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- MEMORANDUM FOR: DEPUTY DTHECTORE {PLANS)

SUBJECT: RFE in Turkey

ACTION NECESSARY: Will you plezse decide’ or ‘cause to be decided the

. following question: Should the Kitional Gomnigtes for a Free Rurop:

in its aonroach to Turkish antisrities exploring the pswsibility of

" greatinz an RFE station ia Turkey contact Turkish authnvities 45 a
' non—governrental private Commitﬁee or. as a CIA-xinanced ‘nqtitution?

. Baekeround

1. The State Dﬂoartment ha? asked that RFB not.apsroach TPurkish
agthorities until VOA's atteqpt Lo gzot into murkey has been accented -
or refused by the Turks; The D<partment has now siven the Vsice of

CAmeriea watil-15 Januvary to conclude its negotiations with the Turkish
“Government, These negotlatiorns appear to be leadiny nowhere and, on

the assumption that Voa-will not sain entrance t5 Turkey, ths Depart-
ment has’ aithorized FFE. Lo berin regotiations on the a%huve date,

2. Bob Lang, Bili Durkzs £rd ¥r. Wadsworth, former Avhaseador
to Turkey, as well as the I'f Division have sll be’P in on discussions
as to how NCFE should zgnroach the Turks. Mr. Vadaworth counsels

" that all eards be 1aid on the E€able, and ha bares hié ressorirg on
~ hisbeliel that the Turks will mow zbout 4% anyhow znd that BIE is.

1ikely to get further if. it comes clean. The NE Divieion on the

" other hand hopes that the approach can be that of a rrivate committae

and that ro mention need be maﬁe of ClA!s interest.

3. Your advics on the 4hcve guestion will not ennstizute aporoval
of the building of a Turkish stdtion op 8¢ operations from Turkey., By
PRT decision at the last nearinz on NCTTis budret these suestions in

~Turkey must be brought’ back ber for aptroval if the attitude of the

Turks is favorable,

THOMAS W. SRPTN
: ‘ Chiefl et
International org ~n1~afians Division

r-r'u-
RS :'T
SFCI'R!TY lurrm-nnm
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ar'e u-uh'
<att dohumenterat Jmﬂ.m- ;J\mha fer gurn

man dear ingen Lrdom av wtechhingen i Allendes
Chile, Det e vahtigtat hunina Krifizera cl- 1 st var fol
i utveckbingen, annars han nias sate Liva sig nigonting.

(ha man Doatar aer varge forn “y d: batt on et xom

var  fire Roppen, anvinder i sig oy
cemsurtinharades s G pa s linge vy juitins,
viger - Amdros Riviig, journali-i

et

weh foefattare: som

beaikt Chile fore, under och éfter Allendes tid. Han

har nu ochsi givit ut cn debatthok,

orh shirdd Jascism.

= Sahvakor Alidele wh folkre.
geringen”” Unidad Popubar Uolkhg
enhety emotadgs rad skt infresse
bven wtomlamts, Man sKotle: dmtls-
gen 13 wvar pa flora. grundlaggande:
fragew. Kin sexialivmRn penomionas.
P4 im!hg viig § Latinamerika® Ar:
marxismen § prakiiken fveolig owd

o opohitick. demokiatt? Kan oo dnial - F

“servolution genumfivas nwd tev m.nl
= itk demokrat™
e Folblontens progean hade
- fyra natustillgangar, frans hepiara,
T 2) okt bt ordrelomiaitxist, B
finstatiigamde v de st tunh -

“och mlmmhwmgcn ool 4) sanh

chonomink gilving och omiiedels
. Bing.av inkimmicr ovh fiemogenhe..
et samt hmp.me'* inflativnen.

Knppor viktig .

VL Ebppat svatar lﬁt upp till fyrs

. Icmlcddu av lamlets export och

= meitan ea fentedel ovh en tedjedel

av sissintakterna, Umbcr dien fire
firsta vaildhaiger givk gruvorna -
Bver. i mndamenbamk 8go, §alutet

hilfien av den” Kishkeiohistisha
‘Freiregimen.  Stalén  Overog: 51

ptgsccm av ahiwena: Mos Freis -
: pnm‘nl

Uehilentsering T av o hopparn visade
sig slutlipen amdd mest lomam e
de amenbansba toretagen. kﬂpp.un
fortathigades: genom etf il 60

' ghundlagea 1971, Fedgan i enviitt,
ning Nl de foina aniwniba B
Higrarna hankots BIE hogate s )
sorn. -~ mwen Alleimle .
rrgclmg amig an Jde inte h.udc m.l
m betala Kontant ersathung b dollar,

T e Jurdbroket asarar for miindre

~in en fpnledel ay aysichatiningen,
vithet s mindre an i e flovia
latinamerhamba och ambia wlan.

Cooder, Flersd prdiclonmiagar antogs
- forr. Allcade ey down 1907 dd nan

- bestanudé  aft alla pordegemdomar
over 0 Uhashebte’ Sunde tvang-
sinfosas. fon bavhehtar = en hehtar
forsthjavsig homsibevattind jond).

e Tabten i pedecfonmarbeted
hadé under Alleindes peosidenttid.
Under hans fiea & tvdngsinlisies
aestan Tiha mycket jond som umder
hele den fdregdeme sexdripa presie
dempgrioden. Alla stora. pordegen.,
domar  oppgase by forstathigats
973, :

Ea folpd av pordeefoemen var alt
lantarbetarns oeganisciandes Tacklige
En annan var jordochupationeona.
Do Ghade o ganper odan Gnder
Allendes forsta 3z jamicet ned undes

Freis 6id. Joniag.uru borgmie gé all

Mngrepp,
© o Poidublincn spigk - &
expropricrade. gandama hade inte
tiltrischligt med manhiser, sodshap,
hreatur och ubsade. Den sjunbamic
tiflgangen pa bnamcdel wh den
stipande eficrfrigan kadde nlb for-
sagmingsproblem wh prisst-
gingar.
— | horpen genomfonde Alicade
en rad sigander G aft <haps en
pamngre fosdeining av formogenhe -

Anidees Riing, jin_tniqi_lnl H

. ﬁir[diliam. sliger 4dll $hiloedes

battér  dir wividig.
wikitigt a1t divin k

et o var fol pd Allondvs P
tid anndrs Jan man inte faro

av 1o alet hatiomativeraden de il - "K Ndﬁw‘"m‘ .

M'mm bmw!{:tm m!\ Mmmh\g.
l‘uxmnu.ﬁ_d:’t sjomk T-med 103

O S Usdet siin vistelw § Suntisgo i
buf]am av BT v cobart ciganren-
beeran § centium et par hivurke
I.m),.l Berfatie Andrics Kimg.

l' urlorndr ahulot

D= Ix chonomiska p'nvshltmm
medliide politiska problem. Allen-

de-forbirade medeth Lidsng siid och

Carbetarckbeseits stod mimkinde, §
hongessvisde R hehovde g maperis

Wt - det sar emidvaindig
foratsattnmy foig att han \kulle Nuanis

forndtie ail genomfors sit program

twh nifts wine fagar. Huo Sk haa
43 procent. Mlkthampen bongidss
o parhatnemt —— president fortsatte,
Tngea wlle go vika forden andie:
Allende dievs il argirder som inte
vor fofenliga mod dum;u:xu\k.'
prinviper och gillande fagar.

-~ Denans utveckling tyder pl att

vaege fiesok att mot Hertalets vilja

teinga  fram en exirem  politk
mwdive gisher for pofirisening av
snhaliet s bera shulle gynng
wdenokrstinda riktaingar. Eroag-
2resw Rlasspolinik, vare s den e
reabtionsr eller. revalutionar, Kan
frambislls ¢n utvevhling mot ¢n
wocialistink eller fasoistisk dikivatue,
hontsterar Amdres: Kiing,

== Men ings misdiwhildnden
ovh nusatag under Allendds tid ban
any.amlay sosfs ufsidht fos buppcn ovh
det Dlodivad som sedan folde. Mun
hen By olihs  Gpplainiagsr  om
Allemdes pobitik, men varp sann
dennikral miasié hanna avshy firden
nuvaramde niditarjuntan.

‘Flhitig foefaitare _
Andrew-Kung @ fodd i Gavie

A1t 56 sodialism
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'.Ehaving adaustment prot
‘seem to be caused among other things by the fact that they

gtill find it hard to. accept that the socialist dream of

% " thelr Marxist p -
" country is now being ruled by a small group of reactionaries’

"~ who ‘are trying to eep the people ‘under control through -

5le;fage

NETHERLANDS -

'7'CHI§3AN'REFUGEES IN-NETHERLASESf?QLNTED’DUTAAleUGITIVES

- 3[?ditoria1 by N. van Niog;enhuysen: éformatorigggobggoiég,

“aDutch. 19 April 1974. p

The Chilean refugees in the Netherlands ‘seemn to be
lems.. These rather prolonged symptoms

resident is definitely over and that their -

terrorism, repres§ on,” and torture. Such problems will take

b‘you quite a ways in the Netherlands and those ldeallsts were

quick to take advantage of it.”

- What is the situation? Most' of the approximately
250 refugees with a high school or university ediication do

7 not work. About half of thém have been housed at the "Huis

tef Schie™ in Overschie, where they enjoy the sunshine on
the terrace .or play volleyball in the yard. Board and
lodzing are free and at the end of the week they pick up
another 25 guilders pocket money. - In-additioh- théy réceive
free language instruction, commuter tickets for the bus. and

_ compensation for each trip they have to take,

Do you get the idea that they are better off than’
many- old people in the Netherlands? You are probably right,
because ihe Chilean exiles do not have to live on welfare;
they are being paid from the frozen funds which had been -

-allocated for development aid to their fatherland, Chile.
So you can see how well our tax _money 1s ‘being spent..



100600

e

Uruguay; *

murder.

‘ Considefing fhat this small group .of pampered exiles

- is preaching revolution evén here and with a full stomach,

it may be useful to point out 4 few facts. These are facts

“ which are well knowa in thé Ministry in The ‘Hague but for
‘gome ‘reason never made it to the Netherlands press.

- :
S The great majority of the refupaes are not even : o e
Chilean nationals. They are natives of Bolivia, Brazil, and .

They came to Chile as a regult of illegal and
revolutionary activities in which they had been involved in-
these South and Middle American countries, the, ultimate g

. congequences of which they ‘did not wish to suffer.

They felt at home in Allende‘s Chile because Allende

'showed sympathy for their situation. His first action as

president. after his inauguration in November 19?0, was to

underground orpanizations," those who during the last months
of his predecessor's regime had been charged with bvank

robbery. the armed robbery of self-service stores, the theft
of ‘weapons from military arsenals. kidnapping, and attempted

’ The fact that some of those revolutionaries received
Chilean diplomatic gtatus was due to Allende’s policy of

-granting residence permits to this type of revolutionaries.
_These refugees with a high achool or higher level education.
seemed to have no adjustmént prodlems in Chile. -As a result

they soon-found their way to important key positions in the

- government,

‘The fugitives didn't suffer any sleepless nights in
Chile either, because they felt protected by a militant

- Marxist army, armed to the teeth. Some 10,000 revolutbnaries, :

from all points of the compags, were at thelr disposal,

Definition o I
In the Bernér:Tagebiatt, a Swigs newspaper which
is known for not exaggerating, Dr. lario Puelma, from the

University of Freiburg, wrote the following: “The concept

of political refugee .is only of limited value ‘when applied
to Chile. Whatever one‘'s attitude toward the military junta
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may be. one thing is certains the Chilean retupeﬂs were not
pursued only because of their ideology, their status, or -
their origin. This is the traditional, humanitarian defini-
tion for a refugee. For the mont part they are people who,

f“in their own country, could be legally charged with crimes
'which are punishable under any Judicial system. v

Thege. rafugees carried. out activities in "hila which
were agalngt the constxtution. As a matter of fact, they are
specialists in violence. This is why they sought asylum. in
the foreizn embassies in Santlago, and why there are go -many

v foreigners among them.”
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POLITIE
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padese par lementaire oppavitie de
Sie momentee! jaariiiks 10

infatie, "
rocent el T35, Devo eren.

p Dovr  wrk statu-gen is de helft

yER alle pastxanorsn in het Adand

gealoten  ten gevelge : k—“
el .

V.Scconomie

stegen m'vmd en

prestuht vem

\;! VRIIDAG " APRIL m;
Opgemerk

6po i

 Chiteense  viuchieiingen .
schijnen  Lnsnpseal
fe  hebben.

!nn:durln Ve
deemeer wmnnaakl e worden
doprdat 2l “het nog  sbeeds  wules
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een- kifine groep veactionasiren die
met - terreur, onderdrukbing en folo
Jerlfiigen probeert het volk onder de

dulm e houden, Met zo'n lange vol- .
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tiiln. Kousl en fnwoning 2ifn grasls
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OVC?T: THEPEFO?E hO OBJECTIOH TO ITS USE BY
AS sTORY IOT PA CD oR U?ED VERBATIH.
ON 9 OCTOBER CHILFAN FOREIGN MINIS
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" 3. HUERTA'S SPEECH STRESSED THAT ALLENDﬁ;a’y§NORITY REGINE. HAD
DATE:. T 7 &4
ORIGS _ N o5
uniT: L ' : Y R
EXTs ) . ' . }/’i ' C e
L ' ,a_!/v’/é, Ty Jr et 73
D-/S-/24- 853 TR ) S=/2#-52
ArLLBEING GFPCEN ’ Do nch it wroang b w o 3 ) : AuTHENTIC ATING CFPREES )
€183 65 0100 REPRODUCTION BY omﬂjm " ICE 15 PROMBITED  E 2 IMPDET

.8

SECRET

CL BY:pgossy,



14-00000

EXPERIENCE FROM AFAR-

OUTGOING ME"“AGE

EF LT
[T

|

;
Cieleted
EV
1
i{
[
P

i
;u

PAMAL CENTLRUIE OMLY .
. . g L) ace . wno (1] g : . vand of  PAGES
. oHF. 0 0 N R ¢ g. .0 2
IO U K : - ] : o . R i ‘
33 ECRET ! . C - o _ . S :
u;manmmmnm 0ATE 11wk QRGNS - ene ) | 8881 R LOW MG 8 NUBDER
’”w, ' Col S 0 mene DISIEM OV
- CONF: . ) AIVNFO: FiLE L - . ¢ U i .
i g X IR | fuvum_uio;'" PER
| uu::?b‘i Sl
g [LY] T #

BEEN STEERING COUNTRY IM DIRECTION OF A TOTALITARIAN TAKEOVER

IHSTIGATED AND SUPPORTED LAPGELY B? CU8A1 THAT CUBA INTEPVENED IN

. CHILEAN INTERNAL AFFAIRS UHILE SECPETLY INFILTRATIHG ARH§1
u.IUSTRU’TORS AND PERSONHEL FOR 9ARANILITARY GROUPS!INTENDED TO’BECOHE

:;,A "PARALLEL"ARHY TO OP°0°E ARHED FO?C581 THAT CHILEAN MILITARY. ACTED’
.  .'0NLY AFTER FAILURE OF ALL OTHER EFFORTS BY PARLIAHENT1 JUDICIARYs}:
:,.PROFEVSIONALS AND WORKERS TO BLOCK DRIFT TOUWARD CIVIL YAR AHD CHAO&.
HE STPE”SED THAT HIS GOVT IS NOT POLITICALLY ANBITIOUS AND ITs GOAL

IS TO SET CHILE BACK ON I7S HISTORIC'PATHa AFTER GOAL ACHIEVEDm ME"

. WILL NOT HESITATE TO RETURN TO OUR OARRACKS AND TO OUR SHIPS.

4. HUERTA ACKNOULEDGED THAT ALLENDE REGIﬁEa THE FIRST ELECTED o

HARXIST GOVT IN WESTERN HEMISPOHERE HAD ARQUSED ENTHUSIAS“ IN .

ﬂAdY, BUT "IT IS ONE THING« GENTLEMEN. TO EVALUATE A FOREIGH .
SEATED IN COMFORTABLE ARMCHAIRS ORJiN DISCUSSION

AROUND A UELL-SERVED TABLE. IT IS QUITE ANOTHER TO LIVE IT." HE DE-
TAILED A HISTORY OF EVENTS OF LAST THREE YEARS~ POINTING OUT THAT
DESPITE AGREEMENTS BY ALLENDE REGINE: LATTER MOVED TO UNDERMINE
EXTSTING JUDICIAL AND POLITICAL MACHINERY OF COUNTRY, ATTERPTING DO
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»_AUAY UITH BE!‘QCRATIC IDEALS FOR UHICH COUNTRY STOOD' HE SAID I‘IEDIA
UAS HAPASSED« THERE WERE ILLEGAL IHDUSTRIAL AND ACRM\IAN TAKEOVLRSs

¢
-POLITICMJS Al ‘JILLAGERS UERE ASS/\SSINATED- HE CHM\GED THAT -

| :VFOREI M AGE"TS«- SENT PRINCIPALLY BY CU9A1 HAD SECRETLY BROUGHT
“ENOUGH UEAPGHS TO CHILE T0 EQUIP 0‘000 NEN- . HE DECLAPED THAT

CANIONS AHD EAPLOSIVES HAD BEEN SHIPPED IN -~ SOME PACKED AS UORKS

. 'OF ART AND. SOﬂF DISGUISCD AS GIFTS FROM FIDEL CA?TRO. -

S. AT Of!E POINT- TO SUPPORT CLAIN OF CUBAN IN\‘OL\"‘NENTs HUERTA
READ TEXT OF 29 JuLY ].‘173 HAND ~URITTEN LETTER FROM CASTRO ADDRESSED
TO "DEAR SALVA:}OR-‘ " LETTER ASSURED ALLENDE THAT CHILEAN UORKING
CLASS HAD BEEN FOREMARNED AND MAS "READY FOR ACTION" IF HIS REGIHE

.UEPE THREATEI’.ED- HUERTA SAID THAT LETTER CLEARLY DENONSTRATED

CUBA'S INTERVENTION IN CHILEAN POLITICS AND HER SUPPORT GF THE

"ILLEGAL ﬂETHODS" OF THE ALLENb‘E REGINE.

be IN VITRIOLIC REPLY TO HUSRTA. CUBAN FOREIGN MINISTER RI\UL
ROA CALLED HUERTA "TRAITOROUS EX-MINISTER OF ALLENDE AND SERGEANT OF

GOEBBLES.” SINILAR LIES AND DISTORTIONS.OF FACT CAN DE FOUND IN
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3. FOLLOWING IS FOR YOUR BACKGROUND AND FOR PASSING LOCA

AUTHORITIES AS ¥YoU SEE FIT:
2. FOUR MAN MILITARY. JUNTA THAT REVOLTED A&AINST HARXIST RE~

-GIHE OF SALVADOR ALLENDE ON 11 SEPTEHBER HAS: GAINED FULL CONTROL oF

THE;COUNTRY‘ WITH EXCEPTION OF POCKETS oOF RESISTANCE IN CAPITAL- oN

ié SEPT THERE WAS FIRGHTING IN DOMNfOWN SANTIAGO~8ETUEEN‘THB?OOFS AND

SNIPERS HOLED UP IN GOVERNMENT BUILDINGS AND: IN INDUSTRIAL AREAS MHERE
SPORADIC ‘FIRING AND

CAND NIGHT
EXPLOSIONS WERE HEARD THROUGHOUT DAY BUT STRICT CURFEU KEPT OBSERVERS

FrRoON UITNESSING ACTION. CURFEW EXTENDED TO NOON 13 SEPT-
3- AUTHORITIES ESTINATED DEATH ToLL T6 BE OVER 250 HILITARY

DATE: . $

ORIG:
UNIT: ' : . X .
EXT; ' ’ _ S
° » - s . . A
| RECORD COPY ooswi-
_ ) i . S i 500 7.3
BELE ABNG QRONDER ‘wm SOPRERD . N AUTRE T vING CEeRER
REPRODUCTION BY OTHER THAN THE ISSUING OFFICE IS PROMIBITED. ~ £ 2  |MPDET

CLABBWICATIOR

€L BY:  cseen




1400000 . . . . A

"L{
‘“;‘:\_:0:—:—: n\'vun 'azuunc' [ ETIVEN . - - - - b e ; —
OUTGOING MESSAGE Hil . 2 N
B2 AN 3 ®

‘ slosaL canrenuse oMLY . - S8 & - : ..~

o ang. (1] ace Toa hi- TR K . R pase 99 Pueas .
ONF .0 @ 0 ©0 © .@° o a .

CLA B AT ’ ) LT . " B : . .

svtscuotcnkﬁnazmlam . . o'nl»h-lo'l-;p - o . C_;" - . !‘!.‘Q..' ”"‘P"""‘"‘"
»  '¢6&5'- : wro: Pmg - ' ouszuav

. 4 k . l
U nmnvn - ) LI R

O wimes E ) R . .
S

AND. CIVILIANS- THEY EXPECTEB“ TO ELIﬂINATE LAST POCKETS RESISTANCE

BY 1" SEPTEHBER-‘ S ol - - t I  }-7, S
3-» JUNTA-CONTROLLED RADIO STATIONS AND O&E TV STATION : R

S OPSRATING.' PUBLIC UTILITIES ARE ruucrrournc NORMALLY. NEUSPAPERS
"’ﬁ PLANNED RESHUNE LIHITED cnrrrcas 13 sspr sur ARE susaccr 10 CENSOR-V

L SHIP- . o e E
EEE T JUNTA ANNOUNCED ruar Pxesxnsnr ALLENDE connrrren suxcx»c

IN LA ﬂONEDA AND TROOPS ENTERIN’ THE SUILDING FOUND HIS BODY IN A

o DINING ROON. .
; /S« JUNTA TV PROGRAM SHOMED LARGE QUANTITIES OF SOVIET MADE
AUTOMATIC WEAPONS COLLECTED AT LA OMONEDA AND AT ALLENDE RESIDENCE
.. ON ToMAS HORO STREET AFTER FIGHTING. T
f§- §, " ke JUNTA BPRESIDED OVER BY GEN. AUGUSTO PINOCAET CARHY}+ AN
© INTELLIGENT. PROFESSTONAL orrrcsx UITH NO KNOUN POLITICAL TIESY
. ADMIRAL JOSE MERINO {NAVY}. HY IS INCLBINED TONARDS NATIONAL PARTY
:H:‘CCONSEE?VATIVE}s GEN. GUSTAVO. LEIGH {AIR FORCE}+ A STRONG LEADER
o UHO FORMER SUPPORTEéw;ADICAL PASTY AND KNOUN TO DISLIKE CHRISTIAN

DENOCRAT!Sa AND GENIERAL CESAR ﬂ;NDOZAs {CARABINERO CHIEF} MHO HAS
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CLOSE TIES TO HILITAF? AND AP?APENTLY HELPED PLAN COUF.

7. JUMTA HAHED FOLLOMIHf CABINET )2 SEPT:

. S : HINI“TER oF IHTSRIOR - NAJ GEN OSCAR BONUILLA {ARHY}1

DAYE:

WHO SERVED AS PRZSIDENT FREI'S SENIOR ﬂILITAIRY AIDE FOR
TUG YEARS. . ' ’ i '
" MINISTER OF FGREIGN RELATIONS - RCAR ADHIRAL ISMAEL

HUERTA {HAVY2s H IGPLY RESPECTED IN NAVY AND ONE -OF

INTELLECTUAL LEADERS OF COUP.
_° HINISTER -OF ECONOMY - MAJ GEN ROLANDO GONZALEZ (ARMY},
REPORTED TO BE A U-P. SUPPORTER ABOUT 3973«
" NINISTER OF EBUCATION - J0SE NAVARRO TOBAR. A
CIVILIAN BIOLOGY AND BOTANY PROFESSOR OF UNKNOUN POLITICS.
MINISTER OF JUSTICE = GONZALO PRIETO GANDARA. CIVILTAN
LAUYER. -
- MINISTER OF DEFENSE - VICE ADM.
FORMERLY CHIEF OF HATIONAL DEFENSE BSTAFF+ REPORTED

INVOLVED IN ANTI-GOVERNMENT ACTIVITIES AS EARLY AS 3°73.

PATRICIO CARVAJALa

HINISTER OF PUBLIC WORKS AﬂD'TRANSPORTATION - BRIG
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; HORKER.

GEN SERGIO FIGUEROA {AIR FORCE}1 REPORTED IN EAFLY 1172

. TO BE AHONG ANTI- U P- AIR FORCE COLONELS.

HINISTER OF AGRICULTURE - COL SERGIO CRESPO (RET- AIR

FORCE}' AGRICULTURAL ‘AND CIVIL ENGINEER. ,
. NINISTER OF LABOR = GEN HARIO HACKAY {CARABINEROS}g

;ANTI UyP- OFFICER NAHED IN JULY AS CONNANDER IH (OHCEP~

HINISTER OF PUBLIC HEALTH = COL ALBERTO SPOERLR {AIR

" FORCE}+ FORMER CIVILIAN sqac&non DESCRIBED AS HARD

NINISTER OF NINING - GEN ARTURO YOVANE {CAFABINEROS}{_

UHO UAS SCHEDULDED TO BE RETIRED .8Y ALLENDE IN AUGUST.

CLOSE TO HILITARY.
MINISTER OF HOUSING - BRIG GEN‘ARTURO VIVERO» HARD~

YORKING STAFF OFFICER WHOSE FERFORNANCE UNDER PPESSURE

SOMEUHAT UEAK. _
SECRETARY GENERAL OF GOVERNMENT - COL PEDRO EWING

'{ARHY}a DESCRIBED AS INTELLIGENT. PATRIOTIC. CONSERVATIVE.
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LS/iRSECRETARY OF IhTEPIOR = LTH COL ENPIGUE ﬂOlTERO .

{AIR F’RCE} FORHER LE(AL OFFICER IN AIR FORCE.
. ﬂIhISTCR OF LAHDS AND CGLGNIZATION - GEN DIEGO PARRA

RC?IPZ& CARABINERO GFFICER1 O WHOM LITTLE- IS KNOWN.
. INISTER OF FIMAHCE - REAR A»n LORENZO ORTUZAR*
| LITTLE KHOUN OFFICER. . |
JUNTA HAS BROKEN RELATINONS UITH CUBA AND UILL PROBABLY BB
. IT wILL PROBABLY ENDEAVOR 8
AND SEEK AID AND

8.
BREAK UITHAOTHEQ‘s'VIET BLOC STATES-
STRENGTHEN 7RADI?IGNALLY FRIENDLY TIES WITH U.S.

DEBT RELIEF FOR I”?ERIH.

1. JUNTA ﬂZLL PROBADLY DECLARE COHﬂUN1371 SOCIALIST- AND SHALL

-~ LEFTIST PAR_TI;-S SUC}{ AS NIR ILLEGAL AND DISSOLVE C_UT LABOR CONFEDERA-

TION. THEY DO NOT PLAN WORK WITH POLITICAL PARTIES BUET MAY CONSULT

UITH THEM. THE éHRI’TIAN DEHOCRAT:C PARTY IS EXPECTED TO EXPRESS

SUPPORT FOR Téz JUMTA AS IS THE OTHER MAJOR OPPOSITION POLITICAL.

GROUP, NATIONAL 'ék?‘ﬁ'o STRIOKING TRUCKERS AND PROFESSIONAL GUILDS
HAVE EXPRESSED SATISFACTION UITH COuP AND CALLED OFF STRIKE.
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 UILLING SUPPLY SPECTAL BRIEF DESIGNED TO INFLUENCE CAREFULLY SELECTED

PREFER
UE WOULD BE

 INDIVEDUALS WHO ARE OPEN 70 PERSUASION AND UHOSE VIEUS UOULD CARRY

REAL WETGHT,BUT WE DO NOT FEEL BKHERALD SHOULD ENGAGE IN GENERAL

PROPLGANDA SUPPORT OF CHILEAN REGIME SINCE LATTER APPROACH BOTH
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1. cHIL'S IMAGE AS REF'ECTED IN WEST GERMAN MEDIA ccnusv-

 rARfE§‘uAs REACHED ALL=TIME LOW*AND EVEN CONSERVATIVELY INCLINED
OUTLéTS 5Y AND LARGEs NO LONGER BOTHER TO TELL "VHE OTHER SIDE."
EASTERN RAD10 STATIONS PAINTAIN RELENYLESS DRUNFIRE OF ANTI=CHILEAN
pnopns;us& AND THERE NO APPARENT DEARTW OF INFO TQ SUSTAIN

RATHER EFFECTIVE DENIGRAT[ON - CAMPAIGN,

@, In SPITE OF CISMAL AUSPICES TO TURN TIDE, LUNLESS JUNTA
DECIDES TO SHOW SOME DECENT REGARD faa GPINIONS DF MANKIND);»RE
CAN STILL PROMOTE FAIRER UNDERSTANDING OF IMPERATIVES OF CHILEAN
SITUATIGN TO WHICH JUNTA APPARENTLY FEELS IMPELLED TO RESPOND,

-

TOWARD THAT END., REQUIRE SOME TYPE OF 0BUECTIVE APPRAISgF

RECENT DEVELOPMENTS AND OF PREDICTABLE TRENDS,
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lo FOLLOUING SUNNAnY OF POLITICAL AND ECQ’ONIC SITUATION IN

CHILE AT BEGINNING OF 1974 NAY BE USEFUL FOR ORAL BRIEFIVGS OF LocatL -
GOVERNHENT "AND OTHER HIGH LEVEL CONTACTS UHO ANTERESTED ;,“Q J -

2. THE OUTLOOK FOR CNILE IS CAUTIOUSLY OPTINISTIC L
NILITARY GOVERNHENT HAS AVOIDED fIAJOR INTERNAL CONFLIC?S  '

NOVED AGGRESSIVELY TO REORGANI:E GOVEPNNENT AC 3CIES NORf“”‘
EFFICIENTLY: TO CREATE AN APOL¢TICAL CIVIL S;hVICEw AND To CORRECT
THE - EXCESSES OF NEARLY THREE YEARS OF DECAPIT LILATION UNDER STATE
SOCIALISH- ITS ECON HIC PROGRANS« ALTHOUGH AUS?EREs ARE -SOUMD AND -

' 0FFER A FIRM FOUNDATION FOR RECOVERY AND GROUTH OF THE CHILEAN

ECOMONY. THE STRICT SECURITY NEASURES ADOPTED Y THE JUNTA HAVE
BEEN SUCCESSFUL IN PREVENTING ANY LARGE-SCALE VIOLENCE OR TERRORISH ~

AND ARE LIKELY TO BE CONTINUED FOR THE FORE&EEASLE FUTURE.

3. THE JUNTA HOVED QUICKLY AFTER THE COUP OF 31 SEPTEM3ER To

.REHOVE PRICE CONTROLS ON ALL BUT 30 BASIC CO”RDJ TIES+ UHILE THE
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v CENTRAL BANK DEVALUED THE CSCUDO BY SOME LO% 1IN AN EFFORT T9 CURB
‘INPORT DE"AND AND EASE PRESSURES ON THE CQUNTRY'S NEAGER FOREIGN

EXCRANGE RESERVES- AS A RESULTn CHILE S COST OF LIVIHG JUMPED 66/

1IN OCTOBER~ AND OTHER PRICE stzs PUSHED IfFLATION 70 sone 7701'
FOR THE YEAR. o
M« THE JUNTA HAS HOY AGREED TO FOLLOY THE STASILIZATION _
'PROGRAN PROPOSED BY AN INF TEAP UNICH VISITED CHILE IN LATE lﬁ?%.

THIS PROGRAN CALLS FOR TIGHTER FEDERAL SPEVDING AND FOR LIMITING

‘ INFLATION TO IUD/ IN 197“- THIS INF. PROGRA" IS FEASIBLE BUT HAY

BE SOMEWHAT OVER- OPTIHISTICs ESFECIALLY SINCE THE WORLD-UIDE ENERGY
(CRISIS UILL SOON FORCE CHILE T¢ RAISE FUEL PRICES. THUS.EXACCER- '
BAfrﬂG THE-PRGBLEH OF CONTROLLING INELAroh. ADHERENCE TO THE InF
'PROPOSAL HAS» HOWEVERs IMPROVEL CHILE'S CCREDIT RATInci’As.nAﬁ THE
SIGNING OF A BILATERAL AGREtnth‘thu THE UNITED STATLS>ON CHILE'S
CHILE IS. THUS IN A RELATIVELY 600D POSITION FOR
THE HASSIVE o4 -

1971-1972 DEBT.
THE OPENING OF THE PARIS CLUB TALKS IH FEBRUARY.
BILLION DOLLAR FOREIGH DEBT: HOUEVERa UILL CAUSE CHILE BALANCE OF

BALANCE OF-PAYMENTS PROBLENS FOR SONE TIﬂE.
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(L COPPER PRODUCTION HAS ALPEADY IHCREASED. MORE THAN 507
© QVER. LAST YEAR'S LEVEL AND. PRODUCTION UILL PROBABLY‘REACH A RECORD »

, 750»000 TONS IN 197% DESPITE SPORADIC SHORTAGES OF SPARE PARTS AND

SERVICSABLE VEHICLESf FARN 0U1PUT1 HOUﬁVERs IS NOT EXPECTED To
VRECOVER FULLY UNTIL THE 13?"/75 HARVEST SO THAT AGRICULTURAL

INPORTS . PARTICULARLY GRAINS WNLL CONTINUE TO BE A DRAIN ON CHILE'S

. FOREIGN RESERVES. R
8. THE JUNTA HAS DEMONSTRATED GOOD FAITH IN THE TREATHENT OF

FOREIGN EGUITY AND HAS LINED- UP SUFFICIENT FOREIGN CREDITS TO
ENABLE IT TO PURCHASE CAPITAL GOODS AND FINANCE THE CURRENT . PAY-
MENTS GAP-’ THE GOVERMMENT HAS ALSO UNDERTAKEN TO SETTLE ouT-
STANDING COMPENSATION CLAINS ENANATING FRON- ALLENDE NATIONALIZA-

®

TIONS: STATING THAT IT WILL ﬁI"HER’RETUPN INTERVENED FIRNS TO THE
'PRIVATE SECTORs OR AS IN THE CASE OF LARGE COPPER MINES. ADEQUATELY
EQRNER PRIVATE Br\NkS X;!I_LL ALSO ‘8£.'

' BUT PRODABLY WITH SOHE FORNULA o
THESE ARE ALSO

CONPENSATE PREVIOUS OUNERS.
" RETURNED TO THEIR FORMER 6&ns&s,
THYOLVING LORKER PARTICIPATICH IN DANK RAMAGENENT.
STRONG INDICATIONS OF REhELED INVESTOR. CONFILCNCE AND PRIVATE
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FOREIGN INVESTHENT IN CHILE IS EXPECTED TO GROU SUBSTANTIALLY 3URIHG

1974, ,
9. IHTERNALLYa THE ELIHILA?ION OF PRICE couTRoLs AND ADJU'T-
nsur OF EXCHANGE RATE HAS PPACTICALLY ELIHI&ATED rac oucs FLOURISH-

IhG DLACK ﬂARKETS I COﬁFODITIES AND FOREIGU EXCHANGE- HOHEVER¢ THE

BURDEN ‘OF AUSTERITY on CHILEAH COHSUNERS HAS BEEN MEAVY. ’DLSPITE

HEALTHY INCREASES IM WAGES AND FENEUED CONFIZENCE BY BUSINES"”EH;
;UORKING CLASS CONSUﬂEPS FINd IT DIFFICULT TO AFFORD THE BAREST ‘

_NECESSITIES- AND WORKING CLA.;K LlBOR Is TAKING A UALT AND SEE

.ATTITUDE- THERE IS+ HOUEVERs £9 ORGANIZED FESISTANCE TO THE JU!JTA

"OR ITS PROGRANS: = SOME POLITIC/L FACTIONS PARTICULARLY THE
CHRISTIAN DEMOCRATIC PARTY {PDC} ARE cnuneLzuc, BUT THIS DIS’ATIS*

.. FACTION IS LARGELY DUE TO GOVEELNENT EFFORTS TO SET UP NEU HON~-
' POLiTICAL-PARTY nECHANISNS FOE EZACHING THE PUBLIC. L

| 10. GOVERMMENT "RECZSSING” OF COMGRESS AND ALL POLITICAL
PARTIES HAS CREATED A POLITICAL YACUUM I CHILE. THE covcawuznr.
WITCH HOLDS THE POLITICAL PARTIES LAURGELY FZSFONSIZLE FOR CHILE'S
(CURRENT PLIGHT IS TRYING T0 FILL THIS VOID BY AN THTENSE USE OF
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CIVILIAN ADVISERS TO ASSIST THE GOVERN“ENT ﬂINISTRIES- THIS ’

R NI N

PHENONEHON IS HoST APPARENT IN THE AREAS OF ECONONIC POLICY AND IH

| SUCH TECHNICAL FIELDS AS PUBLIC HEALTH AND HOUSING-' THE IfPOPTAﬂCE

OF THE GROUP OF ECONONIC ADVISERS HEADED BY RAUL SAEZv FOR EXANPLE

IS'UELL KNOUN-‘ THE ﬂINISTRY OF HEALTH HAS Al ADVISORY BOARD :

DPONINATED BY THE MEDICAL ASSOCIATIONv wHILE THE ﬂINISTRY oF
HOUSING'S BGARD IS LARGELY CONTPOLLED BY THE ORGANIZATION REPRESENT~

ING PRIVATE CONSTRUCTION FIRNS. SIMILARLY1 ALHOST EVERY’HINISTRYI

AND MANY AUTONOﬂOUS AGLNCIES HAVE PERMANENT CIVILIAN ADVISORY
BOARDS COﬁPOSED OF REPRESENTATIVES OF GROUPS WHOSE WELFARE IS
AFFECTED BY: THE AGENCY'S ACTIVITIES. N '

e IN ADDI?ION TO THESE CIVILIAN ADVISORY BOARDSs THERE ARE A

LARGE NUMBER OF "STUDY CONNISSIONS" THROUGH UHICH CIVILIAHS CAN

EXERT THEIR INFLUENCE. BEST KNOUN OF THESE IS THE GROUP 2 INTER=
NATIONAL LAUYERS WHICH IS DRAFTING A NEW CONSTITUTIONs BUT THERE .
ARE OTHER GROUPS UORKING ON A MEW HINING c0051 STUDYING THEIEpUCA~
TIONAL STYSTEM. COLLECTING INFORNATION O U:ER7HPLOYNENT+ URITING A

. STATUTE FOR UORKER PARTICIPATION IN GUSINESS ENTERPRISES. AND
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: iELVING INTO A DOZEN OTHER TOPICS.

VIE- ALTHOUGH SOHE CHRISTIAN DENOCRATS. HOLD INFLUENTIAL GOVERN‘ '

FacE . OF  PAGED

WRBIAGE AEP EAENCE ABER

L2 1]

o ocoo
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'y

,FCMT POSITIONS. NOST CIVILIAN ADVISERS ARE EITHER CONSERVATIVE oR
APOLITICAL. LACK OF MORE MIDESPREAD_PARTICIPATION?BY CHRISTIAN

TEMOCRATS HAY CREATE PROBLENS FOR THE GbViﬁ”ﬂENT IN THE FUTURE +

CESPECIALLY SINCE ORGANIZATIONS REPRES&HTING UORKERS‘ CANPESINOS

AND POBLADORES {WHICH FORNERLY SUPPORTED EITHER THE CHRISTIAN

DEHOCRATIC PARTY {PDC} OR THE ALLENDE GOVEFHIENT} ARE SO FAR
.TIHAD5QUATELY REPRESEHTED on ADMISORY COUNCILS- THE GOVERNNENT HAS

ESTABLISHED UNITS ADDRESSED “TO YOUTHS UOHEH1 GUILDS AND NEIGHBOR- ]

HOOD CIVIC GROUPS IN THE SECRETARIAT GEHERAL OF GOVERN&ENT1 AND

_HOPES THAT THESE WILL SERVE AS VEHICLES FOR GOVERNNENT TO-PEOPLE

COFMUNICATION.

13. THE JUNTA.LEADERS VIEYU WITH DISTRUST ALL PDC EFFORTS TO

UIN NEY POLITICAL ADHERENTS FRON THE UORKIHG CLASSES UNICH FORNERLY

SUPPORTED ALLENDE'S UP COALITION AND REPORTEDLY BELIEVE THAT THE

POC IS NOT RESPECTING THE POLITICAL ?ECESS- THE JUNTA Is
PnRTICULARLY COICE?NED 8Y THE POSSIBILITY THAT THE PDC S LEFT UIVG
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UILL AID THE FORHER up PA‘QTIES IN RETURN FOR FUTURE ELECTORAL

SUPPORT. |
EB AR ows PROBLEM OF MAJOR comcsan TO THE. JUNTA IS THE POSSIBILITY
THAT PERU HAY ATTACK CHILE SOME TINE PRIOR T0. 14979, THE 100TH lv~'
ANNIVERSARY OF THE UAR BETUEEN CHILE AND PERUs- IN ORDER TO REGAIN.
SONE OF THE TERRITORY LOST IN THAT EAR- THE.CHILEANS ARE uoaarzn~ev

"THE SOVIET SALE OF A‘H!S T0 PERU AID FEAR THAT THE USSR NMAY BE TRY-
ING TO CREATE ANOTHER U\STABLE""IDDLE EAST TYPE“ OF CLIF‘IATE IN

LATIN ANERICA. .
THE JUNTA IS ALSO CONCERNED BY COMNUNIST EFFORTS TO CREATE

15.
INTERNAL DISCONTENT AND TO MOUNT AN INTERMAL RESISTANCE HOVERENT.
THE JUNTA EXP"E‘CTS' THAT THE FORNER UP PARTIES. LED BY THE CONNMUNISTSs
witt SET up A UNIFIED FRONT FOR CAUSING CIVILIAN DISTURBANCES AND

PGLITICAL DISCONTENTw AND UILL TRY 70 hANIFULATE THE PIDC INTO
TU¢ FRONTS FOR CHILEAN PESISTM!CE

OPPOSING THE JUNTA GO\‘ER::I‘!ENT.‘

ARE BEI NG ORGANIZED IN ARGE JTINA Ald SE‘IERAL ARE BETR .G _SET UP}IM

EUROPE.

lb. ' DESPITE THE FROS!;ENS NOTED ABOVE. THE JUNTA GO‘-’ERI.‘I‘ENT IS
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>:IN FIRN CONTFOL_IN CHILE -AND HAS MADE INPRESSIVE PPOGRESS IN

A_R&ORGANIZIHG THE GOVERNHENT AND IN EULISTING PUBLIC SUPPORT FOR

,;?ITS PPOGRAHS. PPOSPECTS FOR ECONOHIC RECOVEPY AHD DEVELOFﬂENT ARE
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l. FOLLOI:JING ANALYSIS OF CHILEAN ECONOHIC SITUATION AND OF_RISX

_FACTORS INVOLVED IN HAKING INVESTHENTS IN CHILC PREPARED FOR PASSAGE

' 'TO HERHES BANK - PER REF PARA 3 REGUEST. .

A. TH£ RULING JUNTA IN CHILE IS ﬂOVING AGGRESSIVELY 7o

REBUILD THE Ecouonv av ADO?TING & HARSH AUSTERITY PROGRAM .AND IN-

STITUTINGYPOLICIES;DESIGNED TO RETURN CHILE TO A MARKET Econonv.‘
,. B; SANTIAGO MOVED QUICKLY AFTER THE COUP TO REMOVE PRICE.

vVCONTROLS oN ALL Bur 30 BASIC COHﬂ0D171581 WHILE THE CENTRAL BANK
EFFEcrxv;Lv DEVALUED THE £SCUDO BY SONE kO~ IN;AN EFFORT T0 CURB
INPORT DEMAND AND EASE PRESSURES ON SANTIAGO'S MEAGER FOREIGN EX-
CHANGE RESERV!ES.'-IS1A RESULT. CHILE'S COSY QF'LIVING JUMPED 88%

IN OCTOBER+ BRINGING INFLATION TO NEARLY 450% FOR THE FIRST TEN HONTHS

. OF THE YEAR. ANTICIPATED PRICE RISES DURING THE REST OF 1373 Is EX-

PECTED TO PUSH INFLATION TO SOME 750% FOR THE YEAR.

L oS THE ELININATION OF PRICE CONTROLS AND ADJUSTﬂENf oF
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EXCHANGE RATES HAS PRACTICALLY ELIHINATED THE ONCE FLOURISHING BLACK ;3
HARKETS IN COHNODITIES AND FOREIG\ EXCHANGE-V UHILE EXCHANGE RATES A
CHANGED AND . PRICES ROSE THE GRQNTH IN ?HE ﬂONEY SUPPLY HAS BEEN
SHARPLY CURTAILEDv CAUSING A RELATIVE SCARCITY OF LOCAL CURRENCY AND

A LIGUIDITY CRUNCH FOR BUSINESSHEN.
D- “THE BURDEN oN CONSUHERS HAS BEEN HEAVY- DESPITE A

. HEALTHY INCREASE IN THE HININUH BAGE‘ UORKING CLASS CONSUHERS ARE

FINDING IT INCREASINGLY DIFFICULT TO AFFORD THE BAREST Nzccsszrxcs.-
AUSTERITY HAS BEEN EXACERBATED IN MANY CASES BY DISHISSALS OF

" RELATIVELY UNPRODUCTIVE AND PQLITICALLY SUSPECT EMPLOYEES HIRED
UNDER THE ALLENDE REGIME. AN UNENPLOYHENT COMPENSATION PROGRAM HAS
BEEN ANNOUNCED AND AN EXTENSIVE PUSLIC WORKS PROGRAM IS UNDER con-
SIDERATION.
o E. THE JUNTA IS ATTEMPTING TO ENLIST PUBLIC SUPPORT FOR
THE AUSTERITY PROGRAM AND BUSIAESS IS SHOWING RENEWED CONFIDENCE. -~

'CONSUMERS .AND LABOR+ HOWEVER. ARE TAKING A WAIT-AND~-SEE ATTITUDE: NO

ORGANIZED RESISTANCE TO THE JUNTA OR ITS PROGRANS HAS MATERIALIZED+

" EVEN THOUGH SOME POLITICAL FACTIONS ARE GRUMBLING AND PREDICTING :
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' FAILURE FOR THE JUNTA.

YEARS.

PRIGRITY OBJECTIVE OF THE JUNTA.
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F.  CHILE STILL FACES LARGE BALANCE OF PAYNENTS DEFICITS

LIN BOTH 1ﬁ73 AND lﬁ?% EVEN IF DEB? REPAYHENTS ARE RESCHEDULED IN BOTH

UITH A HASSIVE Y BILLION FOREIGN DEBT HANGING OVER SANTIAGO'S
HEAD» IT UILL AT LEAST BE SEVERAL YEARS BEFORE CHILE'S BALANCE-OF~

PAYNENTS POSITION IHPROVES SIGNIFICANTLY.

G. HOWEVER. COPPER PRODUCTION HAS ALREADY INCREASED NORE

THAN 50% ABOVE LAST YEAR'S LEVEL AS A RESULT oF A 9% LENGTHENING OF

THE WORK UEEK AND INPROVED MINE ﬂANAGEHENT- PRODUCTION UILL PROBABLY

' REACH A RECORD ?50.000 TONS NEXT YEAR DESPITE CONTINUING SHORTAGES OF

| SPARE PARTS AND SERVICEABLE VEHICLES.

H. AGRICULTURAL IHPORTS CONTINUE TO BE THE LARGEST DRAIN

;', ON FOREIGN EXCHANGE AND THE RECOVERY OFVDOHESTIC PRODUCTION IS A

FARM OUTPUT: HOWEVERs IS NOT EX~

FECTED Té FULLYYRECOVER UNTIL THE 1974/75. HARVEST'SINCE HOST CROPS

ALREADY ARE PLANTED AND ARE WELL INTO THEIR GROUING SEASONS. THUS »

 CHILE WILL CONTINUE TO IHPORT GRAIN IN LARGE GUANTITIES DURING 197y,

I. ALTHOUGH THE PROBLENS OF ADEQUATE SHORT RUN SUPPLIES
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ATTRACT ADEGUATE FOREIGN INVESTHENT.
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oF RAU ﬂATERIALS AND SPARE PARTS NUST BE SOLVED TO 800ST PRODUCTION
OGUICKLYa LONG RUN GROUTH WILL DEPEND HEAVILY ON CHILE'S ASILITY TO:

ATTRACTION OF SUBSTANTIAL NEW

INVESTHENT UILL DEPEND ON THE JUNTA'S ABILITY TO DEHONSTRATE GOOO

WELL AS PO
P

FAITH IN THE TREATHENT OF FOREIGN EQUITY AS;THEIR ABILITY TO INSTILL
»CONFIDENCE IN CHILE'S PROSPECTS FOR STABLE RECOVERY AND GROMTH. A

CRITICAL EIRSTfSTEP IS TIMELY SETTLEHENT OF_OUTSTANDING COHPENSEATION
CLAIRS EHANATING FROHTTHE ALLENDE'NATIONALIZATIONS. THE JUNTA HAS

‘STATED THAT 4 MILL EITHER RETURN INTERVENED FIRHS To THE PRIV&TE

SECTOR “OR». AS IN THE CASE OF THE LARGE COPPER MINES+ ADEQUATELY

COHPENSATE THE PREVIOUS OMNERS- SONME 90 FIRNS ARE ALREADY IN THE

PROCESS OF REVERSION- ,
Js THUS FAR THE JUNTA HAS SUCCEEDED IN LINING UP SUF= -

7FICIENT FOREIGN CREDITS TO. ENABLE IT TO PURCHASE ESSENTIAL CAPITAL
. GOODS AND- FINANCE THE CURRENT PAYHENTS GAP-' IN ADDITION\ THERE ARE
STRONG INDICATIONS OF RENEUED INVESTOR CONFICENﬁE AND PRIVATE FOR=

EIGN INVESTMENT IN CHILE IS EXPECTED TO GROW DRAMATICALLY DURING THE

NEXT 12 MONTHS.
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Kk‘- THE . E(OHO”IC OUTLOOK FOR CHIBLE 1s CAUTIOUSLY OPTI" ,

ﬂISTIC AS THE JUNTA TAKES STEPS TO CORRECT THE EXCESSES oF NEARLY
THREE YEARS oF DECAPITALIZM‘ION UNDER STATE SOCIM.I"H. THE PROGRAHS~v

- THOUGH AUSTERE» ARE ECONONMICALLY SOUND AND OFFER A FIRH FOUNDATION

FOR RECOVERY AND GROUTH OF THE CHILEAN ECONOMY. THE nAJOR POLICY
CONFLICTS UITHIN THE aovsanrcur APPEAR' 70 BE OVER THE DEGREE AND '
TINING OF SPECIFIC HEASURES RATHER THAN PROBLEHS OF BASIC PoOLICY.
ORIENTATION.L : o

L. THE EMERGING DOMINANCE OF RAUL SAEZ AS SENLOR Econonxc
ADVISOR IS PROBABLY FOR THE BEST SINCE THE JUNTA’S AUSTERITY PROGRAM
RUST BE TEMPERED IF POLITICAL AS WELL AS ECONOMIC RECOVERY AND
STABILITY IS T0 BE ACHIEVED. ncANszLe,'ckILE IS PREPARING T0
SETTLE OUTSTANDING COMPENSATION ISSUES AMD COMPLETE BILATERAL NE-
GOTIATIONS ON 1971/72 DEBT SERVICE IN ACCORD WITH THE 1972 PARIS
CLUB AGREEMENTS. TIMELY RESCLUTION OF THESE ISSUES UILL GO FAR
IN IMPROVING INVESTOR AND CREDITOR CONFIBDENCE IN CHILE.

2 2. FOLLOWING QUESTIONS SUGGESTED T¢ ELICIT HERMES' VIEWS

ON CHILE'S ECONOMIC PROSPECTS AS REQUESTED PARA 3 REF.
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S A;' HOU MUCH AND UHAT KINDS OF PRIVATE DIRECT FOREIGN we
-‘vcsrwsur FROM . GERﬂAN ARD OTHER WEST EUROPEAN Sources- 18 £xpcc1£» To o

- ENTER CHILE DURING ucxr 12 MONTHS? =
" B. DO BANK OFFICIALS :xpscr SUBSTANTIAL PRIVATE AND/OR

OFFICIAL GERHAN CREDITS T0 . BE EXTENDED T CHILE DURING NEXT 12 HONTHSf
WHAT TYPES OF CREDITS UOULD THESE BE. I.E. BALANCE OF PAYHENTS

?.RcLIEF, DEVELOPHENT ASSISTANCE. TIED AND UNTIED TRADE CREDITS?

i © 'C. D0 BANK OFFICIALS SEE THE UIDESPREAD ADVERSE PUBLIC
 REACTION IN EURCPE TO THE NEW CHILEAN GOVERNMENT AS SIGNIFICANTLY
3AFFECTING FUTURE INVESTHENT AND AID DECISIONS FOR CHILE? |
- 3. HERMES' REACTION TO ANALYSIS AND RESPONSE 10 QUESTIONS UILL
'BE OF INTEREST. _ -
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PREPARING INSTRUCTIONS FOR PARTY MI/BERS TO AID IN SUPPORT..

THEIR COUHTERPARTS IN»THE connuﬁI&T-PARTY oF CHILS {PTCH . INITIAL

IESTRUCTIOﬂS TO PCP/SOVIET HEHGF?S UERE 70 AnuAdGE Fol LODbIN( FOR ..

I( l S

1d LIHA. TO OBBAII HAFS oOF CHILL« FALSE DOCUHEMTATIOWx £T¢C.
ke SECOMD vTAGE.OF“‘UPPORT TO CHILE UAS TO BCGIV PURING MEEK

oF “3 SEPTEIBEP UH81 COHPUMISTS AND OTHERS WERE To AuhIVE FROM
COIMTTRES,
[

VE ’”ZUCLA: PAN\HA, COLONITA CUBA AND OTHER ""@,f' ALL UERE T¢ BE

]

L.ODGED IN LIHAs ANDs LATER. GIVEH FALSE DOCYMENTS AND TRANSPORTATION
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COUNTRYL  CHILE &7
Dot ! 15 SEPTEMBER 1973
SUBJECT: PLANS OF EDUARDO FREI, FORMER PRESIDENT OF CHILE

AND' LEADER OF THE CHRISTIAN DEMOCRATIC PARTY T0 LEAVE ©+

Aca | (18 SEPTEMBER 1973) FIELD NO, MrSe=aata

—

1. ON 15 SEPTEMBER 1973 FORMER PRESIDENT EDUARDD F R E [+
A LEADER OF THE CHRISTIAN DEMOCRATIC PARTY (PDC), TOLD OTHER
PDC LEADERS TYHAT WE CONSIDERED 17 WISEST FOR HIM 70 LEAVE
CHILE IN THE NEAR FUTURE AND FOR HIM 7O REMAIN ABROAD UNTIL THE
DIRECTIONS OF THE NEW GOVERNMENT BECOME CLEASER AND THE SECURITY
SECRET
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QSI'UA"ON sEccmes MORE SrABL!ZED
2. (SOURCE COMMENTS MOST OF THE PDC LEADERS' ARE comc ANED
| ABOY” THEIR PERSONAL SAFETY SINCE THEY BELIEVE THAT THEY Aae e
| TARGETS. FOR ASSASSINAT!ON 8y LErrxsr EXTREM]STS. AND THAT vu:v
MAY BECOME THE PDLITICAL TARGETS OF THE MIL!TARV GOVERNMENT.
THEY ARE CONCERNED PARTICULARLY ABOUT THE GOVERNMENT'S OFFERING
OF IMPORTANT Posrs T0 RIGHTISTS SUCH 4S ORLANDo SAENZ THE
PRESIDENT OF. THE INDUSTRIAL DEVELOPMENT SOCIETY (SOFOFA). WHO
. HAS BEEN NAMED As ECONOMIC ADYISOR TQ THE MINISTRY OF FORE GN
| RELATIONS) AND LEON. V I L 4 R I'N, HEADVOF THE TRUCK OWNERS
FEDERATION, WHO WAS OFFERED THE' POST OF MINISTER OF PUBLIC
WORKS. WHICH WE REFUSED. WWILE SAENZ HAS A NUMBER OF FRIENDLY
CONTAC"S WiTﬂVPD¢ MEMBERS, WE 1S REGARDED B8Y THE PDC LEALERS

AS BASICALLY cPPossn TO THE PDC AND INTERESTED IN :7§ ELIMINATICN

AS A VIABLE POLITICAL ENTITY )

1]

3. FRE] SAID THAT WHILE HE IS CONSIDERING LEAVING THE MOUN RY

OF HiS OWN WILL, HE WOULD PREFER Tg BE REQUESTED .70 LEAVE BY THE
HIL{?ARV vaERNMéNT. IN ORDER rb PROTECT WIS POLITICAL FUTURE.
WE DOES NOT WANT To BE IDENTIF{ED WITH THE MILITARY quERNnENf 
AND HE WOULD PREFER TWAT WIS DEPARTURE DOES NOT APPEAR T0 BE
SECRET ’



-00G00

IN 031722
CTORR - -314/07571~73

' WARNING NOTICE. v . ‘
SENSITIVE INTELLIGENCE SOURCES AND METHODS mvoz.vzn - PAGE 3 OF 3 PAGES

SECRET NO FOREIGN DISSEM

. lc!u:lp_c_auau) _ idtapem confrole) . . - .

1IN FEAR FOR. Hxs PERSONAL SAFETY,
‘ “FIELD DISSEMI EMBASSY, DEFATT AT SANTIAGO,
,N:REPORT CLASS -SECRET/WARNING NOTICES sEusxT;vs x%TELLxGENcE
“7souacss AND- neruoos INVOLVED/NG FOREIGN DISSEM -
CLASS!F!ED sv nscoaoEn REPORTING OFFICER: EXEMPT. FROM
. GENERAL DECL&SSIF!CAT!ON SCHEDULE OF E.9, 11652, EXEWPTION
 *cArsoch 58 t2), IMPOSSIBLE ‘70 DETERMINE DATE o? AUTOHATIC
| becLASerxcaf!oN ‘

SECRET



14-00000

10741 comis’ ~ 2L ‘/ L

. cABug g€ 'msm‘.s'vj}f.;m

= oty
: oo | REPRODUCTION BY OTHER THAN
S EC RET. ‘ - F“.;;:':“ | I88UING OFFICE iB PROMITITED

L - PRESON/ANT MOTIPIED

—ADYANKE SOPY HBVEO/WOTIED i« |

‘,l' Ae, FULE .

o  AGENCY MESSAGE
.

VN plan SS5 LslEE — . /{_j o

| o

‘9} éjvv_

T 535956

PAGE P1-04 . . IN 831535
YOR:1718432 SEP 73 - SAGD 26509

“:'~5S‘EVC R-E .7 1718142 SEP 73 STAFF

CITE SANTIAGO 26500

ro: priortry [ [linFo piRecrOR.

" FUGRACLE FUOMEN

REFSt A,

c./u”os‘/a s//)

8. SANTIAGO 26484 C MO BoFST)

4, CONCUR PARA ONE REF A REQUEST.

2. FILE: 15-124-53/3, E2 [MPpeT.

C/Vv":'!.’:’.r J—

n(_/‘.;.’? —

W'ri,-"b;'l"\.,.f. R
‘\"JH/"(.;".?R”_...

.\NH/'{;,‘SeC'Y

SECRET -



14-00000

renscones 40 -/

S ECRET

evgy.

$3UING OFFICE 3 PROMIBITED

i

- AGENCY MESSAGE

14

Lt

s

Lz el e

: T 535589 Foen T . ’ PAGE 2i-01 IN 53134‘;

TOR:1715582 SEP 73

S EC.RET 1715412 SEP 73 STAFF

o 5196

T0: PRIORITY SANTIAGO xuro oxnecToR.

- FUORACLE

,‘.‘:REF SAN‘”AGO 26464 [) mwg‘,)

WG Dy

1,. BELlEVE GIST 0F REf HOULD BE MOST USEFUL IF PASSEO

 SANTIAGO CONCURRENCE,

2. FOR DIRECTOR: OFFICIAL |

i | 25196

'aTO“éRESIDEnr[:::::::::] AS IF IT WERE A FUOMEN ITEM, REQUEST

| POLICY IS COMPLETE

SYMPATHY FOR ALLENDE, PRESIDENT[_ JMET MRS, ALLENDE AT

AIRPORT 16 SEgPT AND HAD ALREADY DECREED THREE DAYS 0F OFFICIAL

H%RNING For DEA?H OF PRESIDENT ALLENDE 1719 SEPT, UNLESS HE
CAN GET INFO?HA?!ON ON TRUE FACTS IN. CHILE TO PRESIDENT ‘

[ Jotmecrilim, e LITTLE MeDIa PLAY WHICH

PRESENTLY CAPABLE OF HUSTERXNG utpL BE LOST IN AVALANCHE ¢F

SPONTANEGUS, PLANTED AND GQVT APPROVED PRO-ALLENDE MATERIAL

APPEARING LOCALLY, THE CONSENSUS OF MANY[ | IS THAT THE
UsS. AND CIA [N PARTICULAR MASTERMINDED THE COUP, |
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1. . EL MERCUﬁxo A MAJOR CONSERVATIVEZ SANTIAGO DAILY, A—==ARED

TODAY (13 SEP’EMBER) CARRHNG FOR MOST mar OFFICIAL c::uu?!ous

e oy

s BY THE CH!LEAN JUNTA; " THE roLLawx~s Ez717GRIAL. AND ARTIZLES, HMQWEVER,

" APPEAR WORTH REPLAYINGT
A, HACIA LA RECUPERACION NACIONAL

| CON DISTINTOS LENGUAJES Y CRITERIOS, LAS PERSONALIDACES
POLITICAS, LOS DIRIGENTES GREMIALES v'Las.zwsrxruc;onss'nAs

oo,

INFLUYENTES RECLAMABAN UN CAMBIO PROFUNZZ EN LA thétcxou fof-

TANTO LA OPINION PuaLlc NAC.ONAL CoMO L3

LA INTERVENCION DE LAS FUERZAS ARMACsS, VIND EN ESTE CASG_..::';U

A LIBERAR A L4 CIUDADANIA DE LA INMINENTE DICTADURA MARXISTA

e ol |




0000

CABLE 0EC DiBSEM BY. i PER e JOTALGOPEY . AUNBY
: : X ’ it v o] AEPRODUCTION BY OTHES THAN

PERION/UNIT NOTIFIED..... § € C RET R Goaes i 188UING GFFICE I8 PROMIBITRD
T | AGENCY MESSAGE
- ) - " . . ‘ . S
VR, o : ' e
— . S 2 18]
3 NROE
PAGE 82 TTIN v28ées
TQR:1323242 SEP 73 . - SAGD 26421

y;n SALVAR A CHILE DEL ANIQUILA MIENTO POLITICC. SOCIAL. Y ECONOMICO.
SE ABREN AMORA PERSPECTIVAS DE RECUPERACION HED? ANTE UN
INTENSO ¥ DISCIPLINADO ESFUERZ0 QUE RESTABLEZCA EL HABITO DEL
~ TRABAJO, Nanmauxcs LAS FAENAS. DETENGA LA sESTRuG’fON DEL'PA’RIMON!O
 NAGIONAL ¥ REINICIE EL Paacssa DE. CAPITALllACXGH INDISPENSABLE
AL FUTURO BIENESTAR, '
CON “NNEGABLE SACRIFZCIO ¥ AB\ESATION; LAS FUERZAS:
(ARMADAS. MAS CUMPLIDO SU PAPEL DE SALVAGUARDIA ULTIMA oe LA
INSTITUCIONALIDAD. PERO LA DURA TAREA QUE IMPONE RESTANAR LAS -
MER[DAS Y REANUDAR LA MARCNA DE LA NACION EXIGE EL APOYO RESUELTO
DE AQUELLA MAYORIZ CUIDADANA QUE. EN TODOS LOS TONOS, aA PEDIDO
UNA HONDA RECTIFICACION, ‘ @
EL SUEBRANTAMIENTO CONSTITUCIONAL PROVOCADS
NO PUDO ‘SILDARSE CON LAS SGLAS INICIATIVAS DE LGS PARTIDGS

PGR EL MARXISMO

POLITICOS. LAS FUERZAS ARMADAS Y CARABINEROS NO DESEABAN NI
. WAD DESEADO NUNCA TOMAR SO8RE SI (a4 RESPGNSIE}LZDAD‘DE;CONQUCIR
LOS DESTINOS DE LA NACION, PERO EL CRAMATICO VQACA§0}D§‘LA UNIDAD
POPULAR Y LAS LIMITACIONES DEL CUADRG POLITICO aﬂosx&oﬁ PARA
cqnsss!!a EL IND]SPENSABLE CAM3I0 TS RUMS0 FORZARON LA' SITUACION
MASTA EL PUN"C EN GUE SE ENCUEN®RA. ' |
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L& TIENE UN GGBIERND MILITAR, FORMADO POR LOS SENORES

| COMANDANTES EN JEFE DE LAS TRES RAMAS DE LA DEFENSE NACIONAL

Y EL SENGR GENERAL DIRECTOR DE CARABINERQS. LA JUNTA MILITAR .

| HA.ASUMIDO EL MANDO SUPREMO. RESPETANDG EXPRESAMENTE LAS ATRIe
~ BUCTONES CEL PODER JUDICIALs. CONTANDO CON LA ASESORIA DE LA
. CONTRALORIA GENERAL DE LA REPUBLICA Y DISPONIENDO  EL RECESO DEL

PARLAMENTC. DE ESTE MODO LA JUNTA CREE ENCONTRAR.EL CAMING

ADECUADD PARA  INSTAURAR LA INSTITUCICNALIDAD QUE SE REQUIERE,

LAS RESERVAS QUE Esra»poéiczdn DE LA JUNTA PUEDAN INSPIRAR
A cxsééds SECTQRES POLITICOS NQ PUEDEN SER TAN ABSOLUTAS QUE
LLEGUEN HASTA NEGAR e;;qo~cuhso,ne:rpoos.Lcs-cnngNhs AL ESFUERZ0
DE RECCNSTRUCCION DE SU PATRIA. POR EL CONTRARIO, A TRAVES
DE LA CUNTA, ES CHILE MISMO EL QUE JUEGA LA CARTA DEFINITIVA
PARA TRIUNFAR DEL OD!0: DE LA DESUNION, DEL DESALIENTO Y DE LA
DECADENCIA. LA LABOR IMPONE LA ACCION LE TODAS LAS CAPACIDADES
’? LA cchBORACION DE TODA LA CUIDADANIA, ESPECIALMENTE DE
AQUELLOS CHILENOS CUE POR SU INDIFERENTISMO, SU xnnscxsxbu.
SU EGOISMO G Sy PEREZA HAN GENERAGO LAS CONDIGIONES QUE PER=
MITIERON EL DESARROLLO DE LA IDEOLOGIA MARXISTA Y SU LLEGADA
8 PODER EN :970 GRACIAS A LA DIVISICN DE LAS FUERZAS DEMOCRATICAS.
| | SECRET N
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EL PAIS WA VIVIDO VIRTUALMENTE AL MARGEN DE LA CONSTITUCION

‘Y'ASSOWBIENDO'GRANDES D0SIS OS IDEQLOGIA EXTRANJERA ACOMPANDA

TAMBIEN DE GUERRILLEROS EXTRANJEROS, 4 NADIE PUEDE
SURPRENDER QUE EL REMEDI) A TAN DESESPERADA SITUACION SEA

A-LA VIOLENCTA QUE OPONGa EL MalL ANTE DE SER DOMINADO,

DE

- -CARACTER EXTRAQRDINARIQ Y. SE LE ADMINISTRE PRCPORCIONADAMENTE

EN MEDIQ DE LAS DIFICULTADES. L3 UNICO QUE RECLAMA EL PATRIOTIS=

M0 ES TRASAJQ, ESPIRITU DE SOLIDARIDAC Y COLABURACION PARA EL

ESTABLECIMIENT( DEL ORDEN INSTITUCIONAL,

8. EXPRESQ PRESIDENTE DE CORTE SUPREMA == COMPLACENCIA

DEL PODER Jullelal

EL PRESIDENTE DE LA CORTE SUPREME, ENRIQUE URRUTIA MANZANG .

" ENTREGO LA SIGUIENTE DECLARAC!ION:

"

L PRESIDENTE DE LA CORTE SUPREMA, EN CONOCIMIENTO DEL

PROPGS!ITO DEL NUEVO GUBIERNG DE S2SPETAR Y HACER CUMPLIR LAS
DECISIONES DEL. PQDER JUDICIAL SIN EXAMEN PROVID JE SU LEGALIDAD,

COMO LO ORDENA EL ARTICULG 13

MAN]JFIESTA PUBLICAMENTE PQR ELL

281 CODIGO ORGANICO DE TRIBUNALES,

d Sy MAS INTIMA COMPLACENCIA

EN NOMBRE DE LA ADMINISTRACION IE JUSTICIA DE CRILE. Y ESPERA

QUE EL PODER JUDICIAL COMPLA CIN Sy DEBER. COMD LO HA HECHO LASTA
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fkuonA SANTIAGO, 12 DE sep'xenane DE 1973, FIAMA:  ENRIQUE
| URRUTIA MANZANG, PRESIDENTE DE LA CORTE SUPREMA",
C. ACTIVIDADES DE FFoAA. ¥ CARABINEROS ==
|15g CUBANDS EXTREMISTAS EXPULSADOS AYER DEL PAIS
ALLANADA-UNIVEASIDAD TECNICA DEL ESTADO, rsunxczon DE 800
PERSONAS. . '
Rscuccro~ DE EXTREMISTAS,
INCAUTACION DE ARMAS EN INDUSTRIAS E INSTHUCIO‘mS aANCARlAs.
CONTROL DE L4 MONEDA, TOMAS MORD Y WCANAVERAL™ EN EL ARRAYAN;L,U
CIENTO CINCUENTA CUBANGS. EXTREHISTAS FUERON. sx9ULSAnas
AYER DEL PALS POR LA JUNTA. MILITAR :DE ‘GOBIEANO, SEGUN EL 8AN90 . ‘
NO. 26 QUE DETALLA LAS ACT]VADES ?RchiPALEs;Dgs;RROLCiDAs POR N i
| LAS FUERZAS ARMADAS Y CARABINERGS EN LAS ULTIMAS HORAS EN LA } :
Gu;n&zczon DE SANTIAGO. '
LA COMUNICACION SENALA QUE FUE ALLANADA LA UNIVERSIDAD
TECN]CA DEL ESTADO. DONDE SE RINDIERON 600 kensowAs. Y Sg
ENCONTRO GRAN CANTIDAD DE ARMAMENTO, ASI1 COMO INIUSTRIAS,
ENTIDADES BANCARLAS Y OTROS RECINTOS EN LOS CUALES LOS EFECTIVOS
MILITARES SE iNCAu?ARON DE ARMAS-Y EXPLOSlVdS;.a
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