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. . . Ch~ster.Zochowski, confidential-inform~nt of the Miami Office since 
. 7/19/60, has advised of an allegedschemeAO.defraud .throughth~ inflation of 
ac:r:oss-the-counter· stocks and the. dispos:al of-these ~t<:>cks at ·an irulated price. 

or- /A, 

. \ . . I . . Zocllo s~ has id~ntifie~ . th:; .. rincipai individuaL involyed in.this . 
_scheme; a$Arth,ur. . ___ eedman,; a Mtang .attorn~y, reportedly a . friend and 
asso~~a~e 'qf.Sa · ; -"'!, 1Yljami,B.e.iJ,)i.Qnairne;;fiJ1~nGi~r who is an as_~~iate 

. of .crlmmals·. · ·This Informant st~ . ·at_ Freedman 1s alleged to have 1nflc,tted 
the v.aliJe of three stocks by selling and buying to/ his own interest at a cost -
to him of reported $60,_.000. These stocks w·er~ · d·~scribed as the American · 
Intera~ional (Baltimore, Maryland), a utility company stock of Tampa, 
Florida, ~nd th~s2.ort~tion ~t~.!qh..~J?~Pl!lent£.omP..~ stock ~ 
whose: home. offrce 1s uiUffi'own.· · These .stocks are all ac;ross..,the-counter · 

. stocks with a paper value. in excess of one million dollars; however, there 
are. no buyers . of these stocks at,th_at value. 

- ·. . _£}A--
. _ L~ag~, .Newa:r.k,_1"1lew.~.§.~, who is a poss.ible w~tness and­

spbjecLinthe John Jacob Samarin case involvi __ ng counterfeit Ohio Turnpike ? 
bonds. which case. hasbeenpresentedto the Federal Grand .Jury in Miami, . 
Florida, , repo:decl1y is to dispose of ~1, 003,000 worth of these stocks at an 

. unknown~.bank in Boston,. Massachusetts. . These stocks will b~ put up as 

. secu~. it~ ·on. aJo~n and when the loan is de .. faulted the. sto·c. ks .. will hai~;_:,~ittle .··. ·_ j · ... 6\ relc:¢1Ye v~ue. . .... ~ 1 ·" / /) '\"--? . 
. . ~<r.,'\1 \. ;~)?-· 0 #1 ~ / -~ : ' 

Zochowski furth~r advised,t~at these stocks. were allegedly purchased 
originally for· approximately one dollar a share anctthrough.the. buying and · ., .. 
selling of these stocks by Freedman and through his interest they have ~tE · : ~ . . 
ilifl~te~ to approximat~ly, :~10 a share. A group of individuals invWi.ug~~ n · 
a well-known Pittsburgh racketeer ~g_l,!l, Josep~erola, convicted ·:·· 

- for the_ theft and tr.ansportatiol?- of guns from an arm~ry, i!J. Canto~~ £8 : .~~ .. . 

1- Inform~ntDesk !. · .l • • _· _";. . •· · . " .. . - · '. !. ~ . --~ 
Sp. ecial Investigative Division ---· 'ilopfe's mad • , l _. _, _

1 ~-
JGF.. 

. ·. . .. . g·. I 'l . k.: ~ ;:7.7..!.:!' .:. u !J .. 
) _ ~- - - All INFORMATION 'CONT~INCO 

· . (a)aJ 6 6 AU · · 3 1991 ~~.~~::;;~~~::st ~~ H.ERE;~~J'~f-~!,~~-rn ~ . ~ 
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Memorandum to Mr •. Belmont · 
R.E: CHESTER. ZOCHOWSKI 

0 

.. ~d . . .. ~· 
who has been out oft- bail.pending his ~ppeal which was denied,· Mik~:Wi~t~k, 
reported Qhic~g,~burglar: .and friend of Merola have offered to dispose of 
these stocks.for Freedman .. Also.included.irr.this group is' th~ .. inform~t,/ 
Chester Zochowski. They will dispose· of these stocks· through Saga! and have 
offered Free~man $4 a·share for.· the stocks; however,; he is asking $5 a 
share. This group cont~mplates disposal .of these stocks through a. bank or 
as collateral on' a loan aL415gt~een $7 and $8 a.share. 

The Miami Office has ascert.ainedthat the Se rities and Exchange 
Commi~sion (SEC), Miami, Florida, is investigatingth merican lp_!ez:u~ 
aonal (~al!~~£e, M~fY:lJ!l1<i), and ~ontempl~tes obtaining an injunction against 
the sale of the s~ompany within the. near future. · 

ACTION: 

.A~thoughthe above scheme involve~ possible violations primarily 
within the jurisdiction of SEC, the New York, Boston, Miamiand Newark 
Offi(!~s. will.th~roughly explore all facets of this sch~Iile based on information 
suppl~ed by Zochowski in order to compl~t~ly identify a).l individuals involved 
as well as the companies being. used to ascertain whether this, scheme 

/.constitutes violation within this Bureau'sjurisdiction .. This matter is being 
. closely followed. · · 

- 2 -

I. . 
!! NW 56792 Docld: 32334109 Page 3 
I! 




