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purchasers in December. On December 8, 2009, the SOI received a telephone call from a
telephone number identified from Caller ID as belonging to Manuel Celis inquiring about AK-47
style firearms. On the same date, ATF agents identified additional straw purchaser Sean
STEWARD through the SOI. During the subsequent surveillance operation, a traffic stop was
initiated on a vehicle occupied by STEWARD. The occupants of the vehicle were identified as
STEWARD, Manuel CELIS-ACOSTA and Alexander COLACINO. On December 9, 2009,
nine firearms purchased by STEWARD on December 8, 2009, were recovered by Douglas,
Arizona PD. The firearms were traced by an ICE SAC Phoenix agent on December 10, 2009,
ATF agents contacted the Phoenix ICE agents in reference to the seizure.

In December 2009, ATF agents also learned that the investigation had a direct link to OCDETF
Operation FLACO FEO under Special Operation Division (SOD) Operation TOMAHAWK
(DEA MN #09-0121). In April 2009, the Drug Enforcement Administration (DEA) Phoenix
Field Division (PFD) and the Special Investigations Unit of the Glendale Police Department
(GPD) initiated an investigation that targeted Phoenix-based narcotics distribution cells
responsible for coordinating large scale shipments of cocaine and marijuana from Mexico into
the Arizona before being distributed throughout the United States. Based on Confidential Source

(CS) information, DEA investigators determined that NOEL CONTRERAS manages a large

scale cocaine-trafficking organization based in Phoenix.

In December 2004 and January 2005, Noel CONTRERAS was intercepted orchestrating large
scale marijuana transactions with Mario and Eron Iturrios-Rodriguez. CONTRERAS was

arrested and served three years in prison after pleading guilty to transportation of marijuana for

sale. - Approximately three years later, CONTRERAS resurfaced in another DEA PFD
investigation named Operation EL. CABALLO, a joint investigation conducted by the DEA,
Immigration and Customs Enforcement (ICE), Phoenix Police Department (PPD), Department of

Public Safety (DPS), and Border Patrol (BP). Operation EL CABALLO targeted the Leobardo"

GARIBALDI-LOPEZ Drug Trafficking Organization (DTO) and resulted in 39 arrests, 60
indictments, and the seizure of $769,472 U.S. currency, 11 pounds of methamphetamine, 13,246
pounds of marijuana, 28 vehicles, and 25 weapons. Information gathered through surveillance
and intercepted calls indicated that GARIBALDI-LOPEZ and his associates were utilizing a
sophisticated transportation network to traffic large bulk shipments of marijuana from Mexico to
Phoenix, Arizona. During the investigation, investigators identified Noel CONTRERAS as
being an associate of the GARIBALDI-LOPEZ DTO. CONTRERAS was arrested subsequent
to a vehicle stop where approximately 20 pounds of marl_]uana was seized from the vehicle
CONTRERAS was driving.  Information gathered in the investigation indicated that
CONTRERAS was responsible for facilitating the remittance of large sums of bulk proceeds
- from Phoenix to Mexico.

In Operation FLACO FEO, surveillance operations and Financial Crimes Enforcement Network
(FINCEN) inquiries identified several Phoenix businesses and locations that investigators believe
are being utilized to launder narcotics proceeds generated from the sale of cocaine in Michigan
and other unidentified locations outside the state of Arizona. On May 11, 2009, GPD
investigators determined from surveillance and CS information that CONTRERAS was involved
in the coordination of transportation of bulk currency from Detroit, Michigan to Phoenix,
Arizona. DEA and GPD investigators were able to identify a tractor trailer driven by Moises
OROZCO. A traffic stop on the tractor trailer and subsequent search of the vehicle resulted in
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