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A From the supersecret_source within the
Har Department, we learn that ]|
[ | Our
source in the War Department indicates that

omsa

e cannot disseminate this information.
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THIS MEMORANDUM IS FOR ADMINISTRATIVE PURPOSES
TO BE DESTROYED AFTER ACTION IS TAKEN ARD NOT SENT TO FILES
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70 s THE DIRECTCR DATE: April 8,. 1948
FROM ¢ D, M. LADD
 SUBJECT: [ N

¢

Special Agent John Speakes called me from Mexico City at
8:30 tonight. He stated that he had just attended a spacial conference
with the Ambassador; that no ons other than the Ambassador and himself
knew of theé conferenced

b6
[quctos former Suegial Agent — -/ C

Manugl Sanchez as saying that|

The Ambassgador asked Mr. Speakes about this matter. Mr. Speakes stated

that Sanchez! statements did not represent his, Speakes!, views.] =
b3 ¥

| The Ambassador understands that if Sanchez did make any such -

statement, it is a statement made by a man not now in the service.l b
[

[ Br. Speakes stated that he was golng 0 report this mabtter Lo _you.| S
=2
=
Q
=

I instructed lirs Speakes to get a hold of Mr. Sanchez, who is still in e
Hexico, although not now in Mexico City, and obtain a statement from him, 53

Mr. Sveakes stated that he would like 1o give a brief memorandum to the
Ambassador|

1 advised

Mr, Speakes that 1 would present this to. you and that a cabls would be 1 ded to

him tomorrow instructing him with respect thereto. ;i lps ; i §
~ORDE

Mr. Speakes stated that the Bureau gbes«np; ot rg; }g to this
dispute; that the Bureau representatives had no knc{«v e of the charges that the
four officers were going to file until advised in dot q)lence today by the Ambassador.

DML:t1c I ses no reason to furnish such a sj_atement. The Ambassador has not
asked for it. r:sz:x...wz:nc:::.._::: Py

: e e e ’
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RECOMMENDATION

-~

Normally this would be a matter thay we should stay out of.

However, I believe that Mr. Speakes should be permitted to -fet .a memorandum

t0 the Ambassadoz|

this 1s necessary for the re
this picture in an effort to

agon 'thgi;i

| I belisve
b

rought the Bureau into

and unless some such

b3
b6
b7C

- statemenf fa £iled] |

If you approve, there is abtached héreto a coded .cable to Hr, Speakes
so advising him.

Attaciment
_ADDENDUY
. The ‘matten
Qwas discussed with Several supervisors attached to tha Lialson Section
0 e Security Dz.vis:.op and ne :mformat:.on vias forthcoming from any other
su
‘(HBresb  L=9-L8 - . ‘ : - b3



X{:vmwf »«l"izﬂ/Ear%God radio commentator, in his broadcast last evening ::n”’éw*—
eferred to charges wade by Congressman Clarence Ja\Brown (R - Ohio) to Tele, Roon___——
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STANDARD FORM NO, 64
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.

Oﬁice Memoraridam « uNITED STATES GOVERNMENT

-'ro : Y¥r. Tolson y{\,.( / f DATE!? 4_11;_ 48

FROM : S. J. Trac N

SUBJECT: 4?EENTRAL INTELLIG@NCE AGENCY

o
7

« Neass B
the effect that Central Intelligence Agency was inCompetent; that Secre- i Kol
tary of State Marshall and other delegates to the Conference at Botoga,
Columbia should have been informed of the situation in that country. " Earl
Godwin spent considerable time on his broadcast pointing out that when the
FBI handled intelligence in ILatin America there were no such incidents or : .
situations of which the FBI did not have knoviledge and concerning which the @' M
State Department and other authorities were not fully advised in advance. Mf.

Godwin felt that Congressman Brown's demand for an 1nvest1ga'bion of CIA was J
fully justified. . ;

The Director may desire to thank Earl Godwin for his commendatorg Do
renarks concerning' the Bureau in the intelligence field.

Fm b Keed 4o Barlk Swesesr o @erionr.
. '4' .4‘-'- - : y “y
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STANDARD FORM NO. 64 'IE::> 24

Oﬂice Memorandum - uNITED STATES GOVERNMENT

TO
FROM

SUBJECT

: Louise R. Day .
: Noon News, WMAL »/j\/
. . e
0 1, L b

: 7. @lavin ' DATE: April 15, 1948

Tolson
EA-\

Glavl

. Nlch
Rose)

EEEEEEEEE

U’
;}t{,i'ufﬁ A - gty
= - Mr. Penn¥rgton,
. T . . T M. Quinn Tazs
- The deciddon in izhﬁlL?wzs contempt case T eage.
will be announced Monday.

@Qen'bral Intelligence Agency is facing a
congressional znvesﬂ:’ga*bron‘wwawraswktwwf a Com-
munist-inspired uprising when the Inter-dmerican
Conference was underwcy in Bogota, Colombia. The
FBI had, been in South America for a period of seven

years when CTA took over. a/(.\( /w%
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STANDARD FORM NO, 64

6]

Oﬁice Memwd%d%m » UNITED STATES -GC')VERNMENT

TO

FROM

SUBJECT:

- -

inquiry. Grover rei‘erred to the Jo

Grover wanted to verify that the
Tatin America amd I informed him that was correct.

taken over and I infomed -him that this was correct,

-

Grover indicated that Congressman Coffin interded to make an attack

on CrfA and he wanted confirmation of the above data,.

did not intend to in any way quote the Bureau, but wanted to be sure that he

" was correct in the data he was collecting.
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51 AFR £8121

d HL].G%I‘OVBI‘, who stated he was,in the Office of Congressman
Aofﬁ.n of Detréit, contacted me telepho cally and made the following -
tDonnell column attacking the CIA
and pointing out that the FBI had been forced out.of Latin America.

did formerly maintain coverage.in
He also wanted to verify
+hat.-we no longer had any coverage through Latin America since the CIA had

O

DATE: April 15,
1948

. Tolson

O
. Penm ton, S
. Quinn Taxm —
'rele Roox -

gIMERNRNERFES

Crover stated that he
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UNITED STATES GOVERNMENT

3

DATE:  April 20, BB r=——

0hv1n
Ladd

o FROM : D. M. Ladd ( g: gxcngl——'—
M. Trs
& SUBJECT i cars —
3 M. Ournoa B
X / ¥r. Harbo —————
Ly ¥r, Hendon
IR B e I
e I took a c¢all from Gongrcs::.a. a Edwaxd J.(Dantb of mmneso'ca. R e m—
\ O
3y ‘)gss Ho153
% 3 aid -the House was cons::.der::.ng a concurrent. resolution uiss Gandy,
' 4 o create a gdoint_committee_on inte ence, and he was wondering whether

any foreign intelligence coverage.

- I advised him with the creation of the CIA, the Bureau was taken
out of the foreign intelligence field. '

He stated this answered his inquiry. G. LR 9

DiL:da
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Office Memorandum -

DATE: April 22’ %%?tn‘m
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fﬁce Memomnd%m e UNITED STATES GOVERNMENT

rm‘.” -
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e ¥

T% D, M. Iadd DATE: March 10, 1948
7;"; FI;OM V. P. Keay l/

sUBJECT: @CENTRAL INTELLIGENCE AGENCY .
IEGISLATION =

’c.he Central Intelligence  Agency 1s seeking special legislation to permit thggn e
to bring into this country aliens vwithout appropriate clearance from the
State Department aft of a proposed bill,
wh:.ch in substance permitted CIA to be the Iinal judge on the issuvance of
v:.sas to foreign nationals who had been cooperative with CIA abroad. The 4
number of visas was limited to fifty per year. Under ‘the proposed legislation
CIA could demand of any American Embassy or Legation abroad the issuance of a
visa to a foreign national without giving any reasons therefor.R eferral/Consult

The proposed bill also gave authority to the Director of CIA for the
sole responsibility and authority in the spending of funds for confidential
Jjuses. The procedure set up would only require the Director to sign a voucher
stating that the funds were necessary for the furtherance of CIA operations.

| bz~

”\

géﬂ 7075‘0ré
RS Y

Js
(1.4

3

\\\_)

g

-

L

‘js&m.

£52, TOIOREATION OONTAINED
o HERZIN IS tmct.Ass:um
-~ DATE rY kb
L PR O(rl?

$_C

4

LN e s

— .b,‘nﬂi....* B

.



Y ' O
/(/?]ﬁce Memog%d%m s UNITED STATES GOVERNMENT

DATE: March 16, 1948

TO The Dirsctor
/ ¥r. Tolson
. E. Ae T
~ FROM D. M. Ladd T Epilar
M= 2 / e
suBjecT: “CENTRAL INTELLIGEN _LEGISLATION "’\ (7{; o ——
N(S. 230 g i Bean_
Referral/Consult T —
- Mr. qumn%a:::_—
| | v
¥iss BeahZ ]
Miss Gendy’

| | pending .Central Intelligence Agency legislation which,
among other things, would permit them to bring aliens into the country without
clearance through the State Department; further, that the Director of CIA '
was given authority to make such expenditures as he felt necessary merely
by signing a voucher. You commented by stating, "Has bill been introduced

and can we get a copy?!

There is attached Senate Bill number 2306 as introduced by
Mr, Gurney on March 13, 1948. A perusal of the bill reflects that that

rtio the en aliens into the country has been deleted.
e clause regarda.ng expenditures, however, remains in the bill. On page

twelve of the attached the following language is used:

#(1) without regard to the provisions of law and regulations
relating to the expenditure of Government funds; and

1(2) for objects of a confidential, extraordinary, or emergency
nature, such expenditures to be accounted for solely on the certificate
-of the Director and every such certificate shall be deemed a sufficient
_voucher for the amount therein certified.m

The bill, in general, relates to administrative functions of CIA,
namely, procurement authorities, education and training, travel, allowances,
and related expenses, gensral authorities, and appropriations. The Act is
cited as the “Central Intelligence Agency Act of 1948.u

%qéﬁ 50 'S'd &(99”
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"IN THE SENATE OF THE UNITED STATES

N - Maron 18 (legislative-day, Friruiry 2), 1948
: Mr. Gourxey introduced the following bill; which: was read twice and referred
B to the Committeo on Armed Services' S,

b -
l
- - A BILL
| “To provide for the administration of the Central Intelligence
i . Agency, established: puisuant to -section 102, National Se-
curity Act of 1947, and for other purposes. )
Be it enacted by-the Senate and House of Representa-
tives of the United States of America in Congress.assembled,
DEFINITIONS . -
S o R
SecrioN 1. That when used in this Act; the term— -

(a) ““Agency” means the Central ,Inte]ligeﬁceAggpqg

(b) “Director” means the Director of Central Tnite]li=
gence; . - |

(¢) “Government agency” means any executive de- -

© W A o, Ul W D M

partment, commission, council, independent establishment,

; 10 gorporation wholly or partly owned by the United States

o K4 IE?QSMATION CONTAINED

‘ HERZIN IS ONCLASSIFIED
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CT L e 2 103 “rid

. ,fli‘; WTnchwls‘;an 1nstrumentahty of ‘the United States, board,

R s
L3 ’21 bureaﬁ i"dl’wsmn, service, office, officer, authority, administra-

~——-— — . ____3_tion, or other establishment, in the executive branch of the

—

.4 government; and -

~

(d) “Continental United States” means the States and

5
6 the District of Columbia.
T

SEAT; OF OFFICE

) ~8———856~2.-The_Director of Central Intelhgence shall cause 4

9 o seal of office to be made for the Gentral Inte]hgencef B ;

10 Agency, of such design as-the President shall approve, ‘and }

11 judicial notice shall be taken thereof. *

12 PROCURBMBNT AUTHORITIES . 3

13 Sec. 8. (a) In the performance of its functions the f

14 Central Intelligence Agency is authorized to exercise the !

‘ 12 guthorities contained in sections 2 (¢) (1), (2), (3), (4), \

16 (5), (6), (10), (12); (15), (17), and sections.3; 4, -
17 5, 6, and 10 of the Armed Services Procurement Act of
18 1947 (Public Law- 418, Eightieth Congress, second session). ﬁ

19 o (b) Tn the exeicise of the authorities granted in sub- ' \‘» 1
20 gection (a) of this section, the term “Agency head” shall { \t
SRR 1 mean the Director, the Deputy Director, or the Executive -
22 Di?ector of the Agency. 3
23 (c). The determinations and decision§ pyovided in ‘sub- {

24 section (a) of this section to be made ‘by the Agency head

i k%& @&ng};ag%with respect to individual purchases and con-

.+ TEVTIREANILG 21 HISAEH
Y BT IOy
' ‘
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10
11
12
13
14
15
16
17

18

19
20

21

22

23

25

Q O
3

tracts or with resp‘ect to classes of purchases or contraqf;s,
and shall be final. Except as provided in subsection (d) of
this section, the Agency head is authorized to delegate his
powers provided in this section, including the making of
such determinations and decisions, -in his discretion and
subject to his direction, to any other officer .or officers or
officials of the Agency.

(d) The power of the Agency head to make the de-
terminations or decisions specified in 'i)aragraphs (12) and
(15) of section 2 (c) and section 5 (a) of the Armed
Services Procurement Act of 1947 shall not be delegable.
Each determination or decision required by paragraphs (12)
and (15) of section'2 (c)., by section 4 or by section 5 (a)
of the Armed Services Procurement Act of 1947, shall be
based upon written f;ndings made by the official ‘makin"g
such determinations, which' findings shall be final and shall
be available within the Agehcy. for- a period of at; least six
years following the date of the determination.

EDUCATION AND TRAINING

SEC. 4. (a) Any officer or employee of the Agency

may be assigned or detailed for special instruction, research,
or training, at or with domestic or foreign public or ‘privaté
institutions; trade, labor, agricultural, or scientific associa-
tions; courses or training programs under the' National

Military Establishment; or commercial firms.

e




| 4
(b) The Agency shall; under-such regulations-as the
Director may -prescribe, pay the. tuition and other expenses
of officials and employees-of the ‘Aéengyf_assigpﬁe(;lior detailed;

in accordance with provisions of subsection (a) of-this sec-

tion, in addition to the pay and allowances to which such

o B W N

officials and employees may be othertvise entitled.

7 TRAVEL, ALLOWANCES, AND RELATED EXPENSES

8 Seo. 5. V(A)\ lUnder such Tegulations-as—the_Director
9 iy prescribe, the A;gency, with respect to its employees
10 assigned to permanent-duty stations outside the continental

11 United States, its Territories and possessions, shall—

12 (1) (a) pay the travel expenses of officers and
13 employees of the Agéncy, including expenses incurred
14 while traveling pursuant to orders issued by-the Director
15 in accordance with the provisions of section 5 .(A:)‘ (2)
16 _with.»rega,rd to the granting of home leave;

17 (b) péy the travel expenses of the members of

18 the family of an officer-or employée of the Agéncy when

19 proceeding' to or returning from his post of duty; ac-

20 . companying him on authorized home leave; or other-

21 wise traveling in acc;)rdan’ee with authority granted

22 pursuant to-the terms of this or any other Act;

23. ~ (¢) pay the cost of transporting the furniture and
% household and personal effects of an officer or employée

25 of the A'gency to his successive poststofduty and, on
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the termination of his services, to the place where hg

will reside;

(d) pay the cost 9f storing the furniture and house-
hold and personal effects of an officer or employee- of
the Agency who is absent under orders from his usugl
post of duty, or who is assigned to a post to which,
because of emergency conditions, he cannot take or af
which. he is unable to use, his furniture and household
and personal effects; * |

(¢) pay the cost of storing the furniture and house-
hold and personal -effects of'an officer or employee..of
the Agency on first arrival at a post for a period not
in excess of three months after such first arrival at such
post or until the establishment of residence quarters,
whichever shall be shorter;

(f) pay the travel expenses and -transportation
costs incident to the removal of the members of the
family of an officer or employee of the Agency and
his furniture and household and personal effects, includ-
ing automobiles, from a post at which, because of the
prevalence of disturbed conditions, there is imminent
.danger to life and property, and the return of such
persons, furniture, and effects to such post upon the -

cessation -of such. conditions; or to such other post as




0 - o

6
1 may in the meantime -have become the post to which
2 such officer or employee has been assigne(i ;
) g - —-+(2)--order _to the qu}pinenta,l United States on
4 statutory leave -of absence every o]ﬁl:éf and employée
5. of the Agency who is a citizen of the United States
6 upon completion of two years’ continuous service. abroad -
£ or as soon as possible thereafter; :
8 a) whilein-the-continental United States on leave,-
9 the service of any officer or employee shall be avaﬁabﬂa
10 for work or duties in the Agency or elsewhere, but the
11 time of such work or duties shall not be counted as
12 leave;
13 (b) where an officer or employee on leave returns
14 to the continental United States, leave of absence
15 granted shall be exclusive of the time actually and )
16 neceésarily occupied in going to and from the con- }
17 tinental United States, and such time as may be neces-
18 sarily occupied in awaiting sailing or flight. 1
19 (3) notwithstanding the provisions of any other
2l law, transport for or on behalf of an officer or employee
21 of 'the Agency, a privately owned automobile in any
22 case where he shall determine that water, rail, or air
'| £ . transportation of the automobile is necessary or expedient
24 for any part or of all the distance between points of
25

origin and destination;
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(4) (a) in thé event of illness or injury féquiring
the hogpitalization of an officer or employee of the
Agency who is a citizen of the United States, not the
result of vicious habits, intemper’ance, or misconduct on
his part, incurred while on' assignment abroad, in a
locality where there does not exist a suitablé hospwi:ta’l
or clinic, pay the travel expenses of such officer or
employee by whatever means he shall deem appropriate
and without. regard to the Standardized Government
Travel Regulations and section 10 of the Act of March
3, 1933 (47 Stat. 1516; 5 U. S. €. 73Db), to-the ,nearéSt-

locality where a suitable hospital or clinic exists and

" on his recovery pay for the travel expenses of his retuin

to his post of duty. If the officer or employee is too
ill to trz;,vel unattended, the Director mdy: also pay the
travel expenses of an attendant;-

* (b) establish- a first-sid station and provide for

the -servicés of a nurse at a post at which, in his

..opinion, sufficient personnel is employed to warrant

such a station;

(¢c) in the event of illness or injury requiring hos—ﬁ
pitalization of an officer or employee of the Agency
who is a citizen of the United States, not the resulf of
vicious habits, intemperance, or misconduct on his part,T

incurred in the line of duty whilé such person is assignedt

Bohok e [T [ LT PPt ST | S N s
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3

4
5
6
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8

8
-abroad, pay for the cost of the treatment of suchi illness
or injury at a suitable hospital or clinic;

(d) provide for the penodlc physmal examination

of officers and employees of the Agency and. for the cost
of administering inoculations or vaccinations to such
officers or employees.

(B) In accordance with such regulations as the Presi-

_ {
_dent_may prescribe_and notwithstanding the provisions  of

9
10
11

12

13
14
15
16

o

18
19
20
21
»
23
24
25

section 1765 of the Revised Statutes (5 U. S. C. 70),

. the Director is authorized to grant to any officer or.employee

. .of the Agency who is‘a, citizen of‘ the United. States allow-

anges in accordance with the provisions of sections 901 (1), -

..and 901 (2) of the Foreign Service Act of 1946.

GENERAL AUTHORITIES

‘Skc. 6. In the performance of its functions, the Central
Intelligence Agency, is authorized to— ‘

. (a) transfer to and receive from other Government
agencies such sums as may ‘be approved by the Bureau
of the Budget, for the performance of an;.r of the fune-
tions or activities authorized under sections 102 and
303 of the National Security Act.of 1947 (Public Law
253, Eightieth Congress), and any other Government
agency is authorized to transfer to or receive from the
Agency such sums without regard to any provisions of

law limiting or prohibiting transfers- between appro-
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1., . out.regard to provisions.of law to the contrary, so to .

12 .

13
14
15
16
17
18
19
20
21
22
23
24
25

Q O
9

priations.  Sums transferred to the Agency in accord-
ance with this paragraph may be expended for the
purposes and under the authority of this Act without
regard to limitations of appropriations from which
transferred ;

(b) exchange funds without regard to section 8651
Revised Statutes (81 U. S. C. 543):;

.(¢) reimburse other Government agencies for serv-

ices of personnel assigned, to the Agency, and such

-other Government agencies are hereby authorized, with~

-assign .or .detail -any .officer .or employee for.duty with:
the Agency; | )

(d) authorize couriers. designated by the Director:
to carry firearms when engaged in. tramsportation of
confidential documents and: -m_alterials affecting thie
national. defense and- 'sec'urity;,

(e) make alteration§, improvements,:-and repairs
on premises rented by the Agency and pay rent theré-
for without regard to limitations on expenditures con-
tained in the Act of June 30, 1932, as amended:
E;'ovided,’ That in each case the Director shall ceitify
that exception from such limitations is necessary to the
successful performarice-of the.Agencyls functions or to

the security of its activities; *

S R R Lo T |




10
(f) in the interests of the security of the foreign

intelligence -activities of the United Sates and ‘in order

(8) -of the National Security Act of 1947 (Bublic Law
253, Eightieth Congress, first session) that the Direc-
tor of Central Intelligence shall be responsible for pro-

tecting intelligence sources and methods from' unauthor-

db-acaoxmlwwi-_&

further to implement the proviso of section 102 (d)

—ized-disclosure;-the-A.gency-shall-be-exempted-from-the

©

provisions of sections 1 and 2, chapter 795, of the Act
10 of August 28, 1935 (49 Stat, 956, 957; 5.U. S. C. A.

11 654) ,.and the-provisions-of any other law which require
12 ‘the publication or disclosure of the organization, func-
13 tions, names, official titles, salaxies; or numbers of per-

14 sonnel employed by the Agency: Provided, That in
15 furtherance of this section, the Director of the Bureau
16 of the Budgeét shall make no reports to the-Congress in
17 - Gonnection with. the Agency under section 607, title Vi',
18. ‘chapter: 212, of the :Aet of June.30; 1945, as amended
19 (5U.8. C. A. 947 (b) ):

20 ‘ APPROPRIATIONS

21 BEc. 7. (a) Notwithstanding ‘any other provisions of
22 law, sums ‘made available to the Agency by appropriation

23 or otherwise may be expended- for purposes necessary to

2% carry out its functions, including—

25 (1) personal services, including employment of
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1
aliens, and rent at the seat of governiment and else-
where; preparation and transportation of the remains
of officers and employées who die abroad or in fransit,
while in performance of their officidl -duties, to their
former homes in this country or' to a place not more
disj;&nt for interment, and for ordidary expenses of such
interment; penalty mail; health-service program as
authorizeéd' by law (5 U.'S. C. 150) ; rental of news-
reporting services; purchase or rental- and operation of
photographic, reproduction, cryptographic, duplication
and printing. machines, équipment and devices, and
radio-receiving and radio:sending e.quipment'aﬁ.ci' devices,
including telegraph and teletypé equipment; purchase,
mainténance, operation, repair, and hire of passenger
motor vehicles and aircraft, and vesseéls of all kinds;
printing and binding; purchase, mainteriance, and clean-
ing "of firearms; subject: fo policies ‘established by the
ﬁiféqtm“,,‘eXpenses of travel in conhectionr with, and
exl;enses incident to attendance at meetings of profes-
sional, technical, scientific, and other sitnilar organiza~

tions when such attendance would be of beneéfit in the

conduct of the work of the Agency; associafion and

library dues; payment of claims pursuant to section 403
of the Federal Tort Claims Act of 1946 (60 Stat. 843;
28 U. S. C, 921) ; repair, rental, operation, and mainte-

e
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12
1 . nance of buﬂdings, utilities, facilities, and appurtenances.
2 (b) Of the sums made: available to the Agency, such

3 _amounts as may be approved by the Bureau of the Budget
ok Ll Auntibnanitith gl
4 may be expended—

5 (1) without regard to .the provisions of law and
regulations. relating to the expenditure of Government

6
7 funds; and.

L3

@®

——(2)~for_objects_of a_confidential, extraordinary, or

9 emergency nature, such expenditures to- be accounted
10 for solely on the certificate of the ;Direétor and every
11 such certificate shall bendeemed a sufficient voucher for
12 the amount therein cextified. L
13 SEPARABILITY OF PROVISIONS,

14 SEc. 8. If any provision of this Act, or the applica~
15, tion-of such provision to.any person or circumstances, is held
16 invalid, the rémainder of this Act or the application of such
17 provision' to persons or circumstances other than those as
18  to which it is held invalid,.shall not. be affected thereby.

19 SHORT TITLE . :
20 SEc. 9. This Act may be cited as, the “Central Intel-
21 ligence Agency Act of 1948”.
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IN THE SENATE OF THE UNITED STATES

Marca 13 (legislative day, Fesruary 2), 1948

Mr. Gurney introduced the following bill; which was read twice and referred
F . to the Committee on- Armed Services

] A BILL

To provide for the administration of the Central Intelligence
Agency, established pursuant to section 102, National Se-
cuxity A.ct of 1947, and for other purposes.

} 1 Be it enacted by the Senate and House of Representa-

;»;' 2 twes of the United States of America in Congress assembled, g ge

L 3 DEFINITIONS A G

L: 4 SEC.’,,DION 1. That when used in this Act, the term— : ggz

; 5. (a) “Agency” means the Central Intelligence Agency; ];gﬁ

}x 6 (b) “Director” means the Director of Central Intelli- §§ ;
7 gence; §§U

~ 8 (c) “Government agency” means a;ny executive de- SR

}\ , 9 Partmént, commission, council, independent establishment, &

1

v

| 10 corpgm)iig}}h}‘ylgpyymg?pa:r_;ﬂy;;Q?Vned by the United States

L. AMI: iy g T I IALAATR Atg;n |
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‘L. which is..an -instrumentality’ of ‘the--United States;. -board,
.2 bureau,-division, service, office, officer, authority, administra~

3 _tion, or -other establishment, in- the execufive branch of the

4 government; and

5 (d) “Continental United States” means the States and

6 the District of Columbia.

7 ¢ - SEAL OF OFFICE

o8 . 8rc. 2. The Director of Central Intelligencé-shall-cause————
9 a seal of office to be madé for the Central Ihteﬂigenc‘e‘ :

10 Agency, of such design as the President shall approve, and -
11 judicial notice shaﬁ bé taken thereof.”
12 PROCUREMENT AUTHORITIES

- 13 'SE¢. 3. (a) In the performance off its functions -the
14 ::Central Tntelligence: Agency is authorized to .(;Xercise the
15 guthorities contained'in sections 2 (c) (1), (2), (3), (4),

16 (5), (6), (10), (12), (15), (17), and sections 3, 4,

§§ i 1 "5, 6, and ‘10 0;1' the Al.'Ir}ed Services Procurement Act of ;

Q 'ff’x“‘" 18 1947 ,(Pubiic Law 413, Bightieth Congress, second session) . ﬁl
B .§ . 19 '(b')- In the -exercise of the {J,uthoritiés gr’aﬁfed in ‘slub- )
E:g gﬁf : 20 gsection {a) of this. §ecti0n, the ‘term “Agency héad” shall \1
g é 3 :.&; 21 mean the Dh-e;;tor; the Deputy Direct,or_,‘ or the- ExecuﬁV? !

@ "i g 22 Director of the Agency. '

. 4'75“‘ 23 | ‘3('0)‘ The determinations and decisions pro"Vided in: sub- :

3 % \Secti;)n (2) of this section to be made-by the Agency head :

25" may be made with-respect toindividualspurchases-and, coix,,
. AR L > oA i R
. % - Yoo ! v ‘.
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tracts or with respect to classes of purchases or contracts,

and shall be final. Except as prox}ided in subsection: (d). of

this section, the Agency head is authorized to ‘delegate his

powers provided in this section, including the making of
such determinations and decisions, in his discretion and
subject to his direction, to any other officer or officers or
officials of the Agency.

(d) The power of the Agency ilead to make the de-

terminatiohs or decisions specified in paragraphs (12) and

(15) of section 2 (c) and section 5 (a) of the Armed

Services Procurement Act of 1947 shall not be delegable.

Each determination or decision required by paragraphs (12)
and (15) of section 2 (c), by section 4 or by section 5 (a)
of the Armed Services Procurement Act of 1947, shall be

- based upon written findings made by the official making

such determinations, which findings shall be.ﬁnal and shall
be available within the Agency for a period of at least six
years following the date of the determination.
EDUCATION AND TRAINING
SEC. 4. (a) Any oﬂi'cer or employee of the Agency
may be assigned or detailed for épecial instruction, research,
or training, at or with domestic or foreign public or private
institutions; trade, labor, agricultural, or scientific associa-
tions; courses or training programs under the National

Military Establishment; or commercial firms.

w7 ’w
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4
.1 -- (b) The Agency shall, under such regulations -as the
2 Director may prescribe, pay the tuition and other expenses
4 in accordance with provisions of subsection (a) of this séc-
5 tion, in addition to the pay and allowances to which such
6 officials and employees may bé otherwise entitled.

1 TRAVDL ALLOWANCES, AND RELATED EXPENSES

3 of Bfﬂéia]é;'a'ﬁd*‘émiﬂoyees*of*the-A—gency«ass_ignedgondetaﬁe*dit__ﬁx*

s SEO 5 (A) “Under such vegulations as thie ~Director———
9 may prescribe, the Agency, with respect to its employees
. 10 assigned to permanent-duty stations outside the continental
11 TUnited States, its Territories and possessions, shall—
12 - (1) (a) pay the travel expenses of officers and
13 employees of the Agency, including expenses incurred

14 while traveling pursuant to orders issued by the Director

15 in accordance with the provisions of s?ction 5 (A) (2)
16 with regard to the granting of home leave;

7 (b) pay the travel expenses of the membeérs of
18 the family of an officer’ or employee of the Agency when
19 proceeding to or returning from his post of duty; ac-
20 companying him on authorized home leave; or other-
21 wise traveling in accordance with authority granted
22. pursiant to the terms of this or any other Act;

23 (¢) pay the cost of transporting the furniture and
24 ‘household and personal effects of an officer or employee
25 of the Agency to his successive posts of duty and, on

T NG Y U - N /
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5
the termination of his services, to the place where he
will reside; .
(d). pay the cost of storing the 'ful'nit}lre and house-
hiold and personal cffects of an officer or employee of
the Agency who is absent under orders from. his usual

post of duty, or who is assigned to a post to which,

« because of emergency conditions, he cannot take or at

which lLie is unable to use, his furniture and household
and personal effects;

(e) pay the cost of storing the furniture and housg\-;

~.hold and personal effects of an officer or employee of

the Agency on first arrival at a post for a Bgriod not,
in excess of three months after such first arrival at.such:
post or until the establishment of residence quarters,
whichever shall be shorter;

(f) pay the travel expenses and transportation
costs incident to the rempvfil of the members of the
family of an officer or employee of the Agency and
his furniture and household and personal effects, includ~
ing automobiles, from .a post at which, bécause of the

prevalence of disturbed conditions, there is imminent

danger to life and property, and the return of such:

persons, furniture, and effects to such post upon the:

cessation .of such conditions; or to such other post as

¥
‘;’
!
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may in the meantime have become the post to which

such officer or employee has been assigned;

(2) order to the continental United States on

statutory leave of absence every officer .and employee
of the Agency who is a citizen of the United States
upon completion of two years’ continuous service abroad

or as soon as possible thereafter;

————(a)—while-in-the-continental-United-States-on-leave;———

© {0 T & Ut o
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the service of any officer or employee shall be available
for work or duties in the Agency or elsewhere, but the
time of such work or duties shall not 'be counted as
leave;

(b) where an officer or employee on leave returns
to the continental United States, leave of absence
granted shall be exclusive of the time aéztually and
necessarily occupied in going to and from the con-
tinental United States, and such time as may be neces-
sarily occupied in awaiting sailing or flight.

(8) notwithstanding the provisions of any other
law, transport for or on behalf of an officer or emp]oyée
of ;;he Agency, a privately owned automobile in any
case where he shall determine that water, rail, or air
transportation of the automobile is necessary or expedient
for any part or of all the distance between -points of

origin and destination;
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(4) (a) in the event of illness or injury requiring
the hospitalization of an officer or employee of the
Agency who is a citizen of the United States, not the
result of vicious habits, intemperance; or misconduct on
his part, ineurred while on assignment .abroad, in a
locality where there does not exist a suitable hospifal
or clinic, pay the .travel expenses of such officer or
employee by whatever means he shall deem appropriaté
and without regard to the Standardized Government

Travel Regulations and section 10 of the Act. of March

. .3, 1933 (47 Stat. 1516; 5 U. 8.°C. 73b) , to the nearest

Jocality where a suitable hospital or clinic ‘exists and
on his recovery pay for the travel expenses of his returh
to his post of duty. If the officer or employee is tg‘b
ill to travel unattended, the Director may also pay th'e’r
travel expenses of an attendant; " |
(b) establish a first-aid. station ahd .provide '-f(;r

the services of a nurse at a post -at which, in his

- opinion, sufficient- personnel. is employed to warrant

1}
such a station;

(¢) in the event of illness. or injury requiring hos-
pitalization of an officer mor employee of the Agenc1yl
who is a citizen of the United States; not the result éff
vicious habits, intemperance, or misconduct on his pai"t:;,‘

‘ I
incurred in the line of duty while such person‘v‘is assigned




abroad, pay for the cost of the treatinent of such illness
or injury at a suitable hospital or clinic;

(d) provide for the penodlc physwal examination

of. oﬂicels and employees of the Agency and for the cost
of admmlstermo inoculations or vaccmatlcns to such
officers or employees.

(B) In accordance with such regulations as the Presi-

-dent may prescribe and notwithstanding the provisions of

Py

17

18
19
20
21
22
23

section 1765 -of the Revised Statutes (5 U. S. C. 70),

<

.the Director is authorized to grant to any. officer or employee

..of the- Agency who is a citizen of the United States allow-

. ances.in accordance with-the.-provisions. of sectlons 901 (1)

..and. 901 (2) of the Foreign-Service Act of 1946 -
GENERAL AUTHORITIES
SEc. 6. In the performance of its functions, the Central
Intelligence Agency is authorized to—

(a) transfer to and receive from other Government
agencies such sums as may be approved by the Burean
of the Budget, for the performance of any of the func-
tions or activities authorized under sections 102 and
303 of the National Security Act of 1947 (Public Law
258, Bightieth Congress), acd any other Goyernment
agency is authorized to transfer to or receive from the

Agency- such- sums without regard to-any provisions of

Jaw limiting or prohibiting transfers hetween appro-
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priations. Sums transferred to the Agency in accord-

-ance with this paragraph may be .expended for the

purposes- and under the authority .of -this. Act without
‘regard to limitations.. of- appropriations from which
transferred; .. .
(b) -exchange funds without regard to section 8651
Revised Statutes (31 U. S. C. 548) ;
(c) reimburse other Government agencies for serv-

ices of personnel assigned to the Agency, and such

~other-Government agencies are herebyauthorized, with-

- oub-regard. fo-provisions-of law to the:contrary, so to.

- mo W £ W s
-~

assign. .or-detail .any officer-or, employee for.duty with"

. the Agency;

(d) authorize couriers designated by -the Director

to carry firearms when engaged in fransportation of

confidential documents and materials affecting the

‘mational-defense-and sequritys: - - .. -

(e)- make -alterations, improvements, -and repairs
on premises rented by the Agency and pay rent there-
for without regard to limitations on expenditures cox-
tained in the Act of June 30, 1932, as amended:
Provided, That in each case the Director shall certify
that -exception from such dimitations is necessary to the
successful performance of the Agency’s fimetions -or to

the security of its activities;
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1 (f) in the interests of ‘the security of the foreign |
2 intelligence. activities. of the United Sates and in order

——

further ’ﬁb‘“iﬁplement;ﬂge\'proviso of section 102 (d)
s T TR
(8) of the'National Security Act:of 1947 (Public-Law. |
- 253, BEightieth Congress, first session)- that ‘the Direé-

tggting intelligence sources and methods-from unauthor-

~ized disclgéilfé;‘ ¢ Agency-shall be exempted from the

3
4
5
6 - tor of Central Intelligence. shall be responsible for pro-
1
8
9

provisions of sections 1 and 2, chapter. 795, orfrthé\’A?t‘”\\
10 - of August 28,.1935 (49 Stat.-956, 957; 5-U:S. C. A:

11-. . 654), and the provisions of-any other-law which require
12 - | the publication. or. disclosure of the orgdnization, func-
13 tions, names, official titles, salaries, or-numbers of per-

14 sonnel employed by the .Agency: Provided, That in
15 furtherance of this section, the Director of the Bureau

16 of the Budget shall: make no reports to the Congress in
17 connection with the Agency.under section:607, title VI;
18. chapter 212, of the Act of June:-30; 1945,:as amended

B (57.8.6.A.947 (b))s - .- -
20 - APPROPRIATIONS /
2k Seo. 7. (a) Notwithstanding any other provisions of

22 law, sums made available to the Agency by dappropriation
28 or otherwise m‘ayA be expended for purposes necessary to
2 carry out its functions, including— - . - .-

25 ,(1) . personal - services, rinéludiﬁ'g ‘emiployment of

.\\
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aliens, and rent at the seat of government -and else-
where; preparation and ‘transportation of thé remains
of officers and employebs Who. die abroad or.in transit,
while in performance of their official duties, to their
former homes in this ‘countiy or to a plice not more
distant for interment, and for ordinary expenses of such
interment; penalty mail; health-service program as
authorized' by law (5 U. S:'C: 150) ; rental of news-
reporting services; purchase or rental and operation of
photographic, reproduction, 'crygto:gra:phic, flup]iéation
a;i& printing machines, equ‘ipmént and devices, and
radio-receiving and radio-sending equipment‘and devices,
inc]uding telegraph and teletype equipment; purchase,
m’aintenance, operation, repait, and hire of passenger

motor vehicles and aircraft, -and vessels of all kinds;

.printing and binding ; purchase, maintenance, and clean-

igg «of firearms’.subject to ‘policies established by the

Di;e,ctor; expenses. of travel iri - connectibn- with, and
gsgzpensés incident to attendance at meetings of profes-
sional, technical, scieritific, and -other similaf organiza-
tions when such attendance would be of benefit in the

conduct of the work of the Agency; association and

- library dues; payment of claims pursuant to section 403

of the Federal Tort Claims Act of 1946 (60 Stat. 843;

28 U. 8. C. 921) ; repair, rental, operation, and mainte-

k] “
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12
1 . ‘“nance of buildings, utilities, facilities; and appuxtenances.
. 2 (b) Of the sums made: a,vallable to the Agency, such

%Shamounts as: ma,y be-approved byﬁthe Bureau of thq Budget

RS

4 .may be expended—— N R

5 - (1). without regard,to the proyisions.of law and" |
6 regulations. relating. to- the expenditure -of Government )
7 . fopds;end - . L Ny '\
7 A (2)—for-ob]ects.of_a mnﬁdentlal extraordmary, or
9, - emergency nature, such -expenditures ‘to-be accounted
10 . -for solely onthe certificate of the.Director .and every:
11, . such certificate shall be deemed.o-sufficient voucher for:
12, the smount thoreln certified. . . Fu . { |
B SEPARABILITY OF PROVISIONS .. &i |

P

14 SEc. 8. If any provision of this Agt, or the applica~
15 tion-of such-provision to any person or circumstances, is held;

16  invalid, the remainder of this Agt or the application of suchz

*

17 provision' to. persons .or’ circiumstances. other than those a3

18 to.which. it i is held invalid,.shall not.be affected.thereby. &

1 B . .SHORT TITLE. - . .. ... o
20 8Eo: 9. This Act. may be cited .as. .the “Gentral Intel:*
21. ligence Agency Act. of 1948”. S
[ . . i Y . . L KX
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A BILL
To provide for the administration of the Central
Intelligence Agency; established pursuant to
section 102, National*Security: Act of 1947,
-and for other purposes..

By Mr. GurNEY

MarcH 13 (legislative ddy, FEBRUARY 2), 1948 ]
‘Read twice and referred to the Committee .on
Armed ‘Services
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»

0]7‘26‘6 Memomnd%m e UNITED STATES GOVERNMENT

TO : Mr. Tolso )Or( com ) DATE: (}-721-48/

FROM So Je Trac

JLm)ac'r CENTRAL INTELLIGENCE. AGENCY : &

uring a conversation with |
today, he informed me that in his opinion and in the opinion
of others in latin Am<ar:.ca, the 'recent disclosures in Congress as to
information and sources of information as to the Central Intelligence
Agency were most unfortunate. He stated that those in Iatin America

+who have furnished information will hesitate to furnish information in
the future to CIA for fear that their identities might .become known.

He stated that he and others have complete confidence in the
FBI's protecting its sources of ,1nformatlon and .confidential informants;
‘that, however, the same feéling is not’ held as t6 CIA.
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‘Mr; and Mrs United StaQé ' B

Because I hav% good cause to bélieve--bhat our gfesident doesn't know 3
it--this is to make public--the current military scandél--in Washington. 1
Diplgmatic d;cisions-~are bei@g_made--onfa'village Fire Department basis. .y

With the action beginmning--AFTER--the fire is raging.

" Government executives are busy fighting each other--instead of

| concentrating on the job--of defending the nation. . ] ¥
r And the confusion in the new Central Intelligence System reminds your :
ti reporter--of the not-always very funny I&ey\stone Cops. }

Here is a concrete éxample of .that confusion. }

1 One of thé government agencies--was ordered--to protect our-secy of

Tty

state~--hm at Bogotaw-after--mind you--after the same protecﬁors--—had been

prdered to get OGUT of therel

Here is another.

The administration men (worrying more about rival depts--than- about

enemie countrys) keep arguing--for an airforce of 66 groups.

R R s an e R

) 66 groups wlfén we had to. have 243 air groups--to survive the last war,
3 ! A »

All of which doesn't worry me--so much--as this.

In the expected emergency--America's internal defense--will be taken

|
Y from the FBI and turned over to the army. i
© 200,000 M.P.!'s-- might be America's first Storm Troops.

200,000 Military Police may see to it-~that Ai?er_'ican labor goes to work--

under bayonet guard. ALL INFORMATION CONTAINBD
- URREIN IS UNCLASSIFISD

That would mean the end &6 a free press. DANW-BYMZW .

I am told--too--that censorship--will be under the military.

The plans call for a whole system--of private vigalante outfits--
responsible only to the Dept. of Defense.
This would be fhe same~--as giving a Federal badge--to the Ku Klux Klan.
I charge--that the Congress--does NOT understand--what the H-E-flouble
& ' é O T VY

ell is going on--right under the president's nose, ENCLOSURE
rnal Amed can security. ..~

&\ - The plans I have mentioned--~do NCT Imean-—inte

-

- puonnt S
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They could mean nothing else--but incipient--American Fascism,

And T want to be the first--to congratulate the Republican Congresg--
for being caught asleep. ‘
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activities of~ the C’dn:bral IntelligencicXgency, and
i8 o purportd Bd ¢ npersation b %waen“'l?erw, head of
the Russian Security Pol¥ice, and Stalip in which
both toast Anéricon dc‘ﬁocracy for its faﬁl\zshnéqs/
in havmg Adniral Hillenloetter 'bes-l:ify before g

. Coflgridetanal, Conmittee and make public certain
- f,,s ctibitlies of the American Intelligence Agency,
£ i pari:icularly wiﬁh rcapagj: f,a, IS actz?ies in’ Bogotas .
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Dzugashvili was feeling low. Outside, 4, howlmg‘wmd whu:jg
ed through the .streets of .Moscow. The windows wete SHut. J‘mt
somehow it seemed that the- hxgh-velocxty sleét penetfatcd mmr
the Kremlin. It chilled the hands and feet of'this man who«p 5«%

ferréd to be known.as Joseph V. Stalin and plummeted hxs SOu {
to0 thedepths of depression. . sy

In othier-days; Stalin would have «cured buth. th’é. w"aj:y%r
and his melancholia'by- drmkmg 4 lxter of 'vodka. Bt th d quff

had_4ssured him that altohiol was ah agent of.ttie Denfoc:agxas.

LIRSS

Taken internhlly, it would .shorten:'his days: on, ‘this garth'.
rush him off suddenly withiout watping to thé. ré'i"B utiof 'an
eternity he feared. He poured some-of the lxquo:, from therbonl i
5n the table, rubbed his hands: togcther, reflectwery( smffed th@
fdmes and in” strange. Georgiari oaths ' curscd the fate whl e
hdd denied him his one consolatiori. Lo

" Suddenly there was a low, Fumming:$ound at his c!bow‘d '
was a special signal:to annouince the urgetit présenceé of Iavrenty“-;

=8 "vr

Beria, his chiéf of secutity and fellow Georgxan whose compan\gy
o

he preferred to that of any other, mdn, He.gavé ‘the 'ﬁccegsatyg
recognition sxgnal Wthh would permlt Beria to be Hﬁtrncd' 'dﬁiS‘

¢
*??

confidantes seemed about to shake to pxeces. tersiers
These loud- guffaws were not partxculatly pleasmg i‘ Q
Genera11551mo in hxs'mood of" de)ectxon. ‘Comc*man h

) nckled’ (I‘ell me, about it — and 1t had becter be oood.'.lf S
Beria took, off hi$ glasses and w:ped»away«the tears, “@‘dﬁ

i i'{ PR 135
hi§ uncontrolléd’ merriment had' catised; to" cun;d ido oW *,h:s eeksk:
“Joe,’t he said, *“jou. won’t behevé m\bu't ou’ remembé%sdfat;i

Central Intellxgence eAgency b was telf)ng~ Ol syous:

Za OU
know.the super:duper oitfit that Wis to thakerthe: 2 a‘v’élf;g
ntelligence, the.Secret:Service-Scotland:Y-ard:and; dle.Deuxxeme
Bureau*look."hke"dued “fishi-héads? You Knowithe: one: that*.‘.‘i’{‘-

o

"O
",
r’ L

id; Stalin - impatientl; “.“‘?"I’he)’r;“s’and‘?'thete*
l “hk‘e‘,xt inthe; wo;:ld *How«aboutqt AWha
o
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i d c 0! L‘,‘S:- om
-Jn fm \Véshmgtonw
-3 r’w\ X3 .q

'ed«;Clarencef J'wa:ovwnL isiih
d h

Seemg that Dzugag

sions known in Mf)scow as “Lawler
«e\:pounded R

“Yoit know,” he said, “we had;ic all laid“on m ,Bogoté:to’
wreck that-Conference but we were short on¢ item
gin and yermipuch for the Martini but we “lacked -the olive. This
(.entral»lntelhgence Agency, which ;eally is 4’damned good out
fit, had found out abduc our plans of orgamzatxoh and- hadvre-v«
ported them back to Washmgton. We knew abdiit: that‘too§  ang.

'1.t0ld the boys to take it easy. I didn’t. want. torblow the whol‘é
show by- bemg in too much of a hurry: Through the‘mterCepts
we found out that this GIA hdd leatned /ot only” aBout 68
arrangements for propagandéfand meetings to ‘preparé the, pub: 1
“but’ they knew about somg

lic for a sensational development,
arms we had managed to move in

Army- w1th shotguns’ they have to

Dad a prevxous dxsagreemeht as7to.

> S

a.'n;m

Congressmdn B:own; lo.but hayeX

l:cly’qnf'h_e capet 0] tell—all Fi

w

r)
i “‘ Y, 594N £ »
for: momaﬁc; younwas*kxddn ni‘ef

AT
£ me, oﬂ ledny &k‘iy real
¥ it £ fellow "HllleQI\OCttgﬂ,gO’dg}}Qg*sg‘aﬂdf o ;state: for~
¥ w \ 4 N
Hotl ‘ifd'}ggar{how he<runsfthegésegﬁts1ntelllgence7¢*§ou
—d‘, s a Korey ot *s,
TH2 oy a?nes:;andmmesfand Slace ‘unda
L&i o f?:ﬁu;a‘f 7 AL By
ke Xe Y ,d;v‘.{'; }Mmg_ ,@ﬂj&&é‘

Lo

- . “How. djd they find out ‘about thoé :aris,
‘;; : “Listen Joe, this’ ‘CiA really was o, the job. ; After‘all A guv Y
‘ag’t bata hundred per cent safe all
‘ew about that light artillery, thaq se fé. &y five: nulluneter s fi
w landed. in the, Llanos and- storcdpnear Vlll‘avxcencxo. Thank}
goodness we never, managed to gét’i m up;to the cuy,sbe
havesbeen in 4 "bad" spot’, the: way;thxs thxng 18- now:” "1\ o
““Yes;”*said Stalin, " ‘and thé-thing wOuldnt be the
is, now if you had taken: the s;uff up to the city the «way&I ,wanf
ed you to do. You can’ t' expect those fellows tmoverthrbwmn“"
loot from;hardwareswre%,;-;w
wnd yoiit‘monKeys: sitting on eniotgh st smff to -arm’ an mfantry E
|division. But tell me, about this mvestigatlon ‘
-Bétid, who had seémed a little” worrie
wanted-toy §:4 into. detzuls regardmg a poxnt
;grocedute, brnghtenedjuﬁ}\s )
*Chiet” of the}CennaléﬁIﬁtéL«,

“I¢’s; this:; ,way \he -said, The" cf
S RH, Hxllenk

ligerice Agencyaxsea £8ar; a‘dmu‘al‘ jname

5% e,

You rememBer the” g:rL.bﬂithaa{namﬁwh *#"use‘

Esa

He'd:doife a-helliva, job-on.usiiniCo 151004
bemg forced t0 reveal 10 ev‘etyoné the?\ﬁéﬁi’ézof@gl%é ﬁg’g; I hg&é
gént iA thére and’ readmg fron" theit" repOrts‘a_'B_\ 0bo Iveifieyéc

‘»«tﬁw,fv -

had tsucthun Since Masdryk: wené,through*

~‘\1.A.

;leased “Beria- made

A -

and—-—-%”»f
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‘31 \fa? ‘Ji’ ,‘“

fng: motion with hi5Lips “"ward.,xhebo'&lc‘ ‘lﬁéﬁahgad
dumb »said. the Marshal. ‘Pouring. himself a siiort of the dimens
s Rum, Bena'sat down and

J .We ‘Thad, tl;¢

you:1 lunkheadﬁ

the nmc.N/hat 3 more,itheg
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Bcna tried to look modest. “Joe,” he said, “what that‘COn
dressmai :has' done for us is-worth-a couple” of army: corps and
. 1hillions of dollars. Generahssxmo, Beria is pleased.” ,’*’.' 33

Stalin' looked puzzled. “Bat Lav, old boy, tell ;né.ébefogc.,
[ go completely crazy. Why'd they.do it~ R ,,‘jr
: “That, Gerieralis§imo, is Democra¢y. No secrets fro;ﬁstlfe"
people!” G

The. roars: of Stalinesque laughter shook the :ooné ]
Marshal held his sides, thén' lunged towards the table? He fillf
¢d Beria’s glass then his ‘osn, L cnke ok

“A toast,” he cried, “a toast to Democracy"’ .. et
t|  The two Georgianis, -who-hope -to“be rulets, oFtﬁe *WOE

hcked their: glasses. , . 3
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““Office Memorandum -

TO

FROM

/Ykp SUBJECT:

N
\

Y

O Q

UNITED STATES GOVERNMENT

DATE: April 16, 1948

E E% Tolson

fhile talking to Mr. Peyton Ford on April 15,
1948, he i %}cated'that ‘he had been in a COnference with
a M%. Larry\XSullivan, a former newspaperman, who i8 a
principal zﬁ estigator for Congressman Hoffman's Sub-
committee -looking into the question of whether CIA advised
the State Départment of the possibility ojf the aommunzst
uprising in Bogota, Colombia.

THE DIREC ‘5

4

E. A. TAUMM

5 ?FFFFFFFFF%

Sullivan told Mr. Ford that the Committee might deszre;
the assistance of the FBI in their znquirzes and Mr. Ford
thought the Bureau should "prepare something! in memorandum
Jorm which we might utilize in any request for information
in this matter.

I advised Mre. Ford that the Bureau had no jurisdiction
whatsoever in Colombia or in any other South America country
in so far as .intelligence coverage was concerned, and that
actually we had no representatives.in Colombia since we were .
Sorced to withdraw from there some two years ago. I told him
SJurther that there was no information which the Bureau could
contribute which would be of any value to this inguiry.
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50#,‘03 Memorandum - UNITED STATES GOVERNMENT

TO

M. Tolson
X g. Eieh y{x—y N
FROM : MR, KEAY < ; . k] Glavim -
. d

SUBJECT:

MR, LADD DATE: )ay 10, 1948

A

b3 B 1 ¢ em—

b3

N

g
I
RECOMMENDATION:
. ﬁ:nﬂc

e

§ |

\ &

None, This memorandum is for information purposes only,. g
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1 B . : April 29, 1948

/ T ¥r. A, G, Schilenks» )
. Federal Bureau of Investigation

United States Lepartment of Justice

508 Eanco Popular Euilding

San duan 21, Iuerbo Rico

Dear Al:

I appreciate your personal note of April 14,
1948, concerning the recent wprising in volo;.(bla. The
conments you have heard are very interesting: I likewise
‘havé heard nurerous somewhat conflicting commente con-
cerning this situation which aX¥l add vp to the fact that.
certainly someone badly Mmissed the toap." 1t seemg -
o inconceivable %o me that even the most superficial - \h %

coverage would not have deVeloned some advance mf:omatmon Uy
concerning the matber.

9

§

|
&

-

Pad

Your thouchtfulhess in bringing this to my
attention is appreciated.
Tith bést, wiches and kind regards, I am i

. _Sinéereiy,

>

ORIGINAL COPY FILED IN- € 74 7

JEH :GAN b . ; ‘ )

. ?133 O . | .

tngm I8t TALLD ;

R Mg GAG CIclansg .
*: j\i ‘z&‘ﬁyﬂ” lggﬁ ATE -LJ“Z. ‘;02-9?/)2_5




COPY ACE smi-i8 o

San Juan, Puerto Rico

April 14, 1948

Dear ¥r. Hoover:

Concerning the retent werising in
Bogota, Colombia; I though’o you might "be interested
in knowing that locally there has teen sodie critical

comment on the apparént failure of Intell:.gence Agencies -

to have secured advance information on the situation.
Sonte of the statements made: "“There are going to be

someé red faces m“ﬂ:}.‘é" "Where was CIA?"_ One. of the
o,ﬁfa.cers present at our weekly Intell:.gence conference

this morning Stated he had heard that Secretary marshall

had addredsed. a very severe riote to CIA. Th:.s is more
of a ruror chan fact so far as the comenmng -officer
was concerred, bub again :mdn.cates the. avtitude of"

eriticism prevailing. An Avmy officér on ancther occa= -

sion commented to me that. ariother individual kad re-
marked to him "When the FBI had men im South America
the SBate Department kmew what.'was going on, do they
nowh -

‘Whebher or not it is truethat there was a
lack of agdvance.information .on the uprising, or the.
poss:.b:.l:.ty of an uprising, it is apparently taken. for
granted that the event canie as a complete surprise.

Another phase of the ‘situation is the cdncern
felt over the chdrges that Soviébt Uniodn was pulling the

strings for this‘ inc‘ideht_.

Thi:s note is not intended for officiak records, -

but as a personal report of opinion. whlch may be. oi‘ v
benefit ‘o you.
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Bureau files fail to ref Yot any i . <;> _ t
. ¥ y information ‘ :
on_ Edward Greaves Roddy,Sr. i b
Perins ylvania. Roddy, ™ gu. m%mg{(’oﬁ %ﬁtﬁﬁﬁ%’
e HEREIN IS UNCLASSIFIED

s

" = o F o DNES=)9)7 DAL

: J. Edgar Hoover, Director, Y j/(’ ] "

| Federal Bureau of Investigation, It bgan. ¥

r Washington, D.C. ot ckopf) f]
ﬁ Deaty Mr. Hoover, \h€i§::i;m
{ . . f Mr."Reaninston ...
& Within the next two weeks I shall leave for Bogota, }u: Qui.m;.:m‘.J
y Colombia, where I have accepted a position with the ¥ ote. Nofse.... i
: Texas Petroleum -Company. Before leaving, however, I fellj an

it my duty to writé Mr. Martin, Senator from Pennsylvanie

] ‘ in Pan America. ) :

Enclosed 18 & copy of that letter. I have always
admired the efficiency and the thoroughness of your organ-
» ization, and was deeply shocked and annoyed when accounts
in the NY TIMES and HERALD TRIBUNE stated that tlie Federal

I rv——" g
.

[ and explain my sentiments regarding the recent happeningt
l

| ¢
; % Bureau of Investigation had been ordg%ed out of Pan. Americs,

5 Lﬁ and it's functions taken over by the?Central . ence N
E X Agency. The results of this move, present themselves in

B isaterous retrospect, when we look back upon the happenings
o in Colombia during the past month. ,

N A" %
Rest assured, I shall not be content until<T have
some definite word from Senator Martin regarding an invest-
igation of this matter. Meanwhile, may I offer you best
wishes for continued success in your gndeavors to safeguard

— e T gy
r

>

T America's security---both internal and external. Having o _~
éS worked in Army Intelligence during the recent war, I can ‘
‘ AN only hope and pray that the CIA is put in its place by
f? Congress. '
. « Sincerely,
O ’ a ! o84 q(ﬁ “
| f;"?q/@ @ Edward G,re,}av‘es\[/gfoddf Jr)

v N N ,
) Nf 27 I
~ 4% %3 E. Fayette St. pe

'~ Uniontown, Penna. :
RECORDED - 98 [ 6,2 Ko 759 — (&3///
o B -

L
b

Encl. ‘NDHED . 28 21’4:52 Y’ ' B
=

8 1u4y
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April 26, 1948

Senator Edward Martin,
United States Senate,
Washington, D.C.

Honorable Sir,

The question of the efficiency---or inefflciency=--
of the government's intelligence organizatlon, The

Central Intelligence .Agency, impresses me as a most

serious matter for the consideration of the United States
Congress.,.

As a United States citizen, who is about to accept

.a position in Bogota, Colombia, I have followed the de-

tailed accounts of the recent attempted coup in that
country, and must confess that I think the inteélligence
service of the United States was woefully inadequate and
unififormed with regards thls matter which touches upon.
our cwn national security.

I would like to know why the Federal Bureau of Invest-
igatlon, wvhich has operated with considerable success in
Pan America, has been ordered out of that part of the-
hemisphere? Why information concerning the Bogota trouble
was ordered "with-held" by a’ government agency in Colombia?

Further, I offer herewith for your consideratiom, a

Thank you for any attention you may glive this letter,

. which, indicentally, is written in a most“gincerelspig-tm~ra1

T

Respectfully yours,

Edward Greaves Roddy Jr.E
a

73 E. Fayette St.,
Uniontowvn, Penna.

¥

r'd
- ENCLOSURE

. /

O L 2

! suggestion that steps be taken by the Congress to investigate
! the organizational efficiency of the CIA, and that the FBI
| be ordered back into operation in Pan America.

Y
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' RECOR &3? Ur. Edward Gregves Loddy, Jre
. 73 East Fayette Street

v —
B
-

Inionfown, Fennsylvania

&g
Dear Mr. Loddy:
Your letter of April 26, 1948, with enclosure,
hao been received and I want to express ny appreciation
Your kind

to you for kaving wvwritten ne ags you did.
asaurances of support are indeed gratifying.

Sincerely yours, '

2
& Bager Hoovep
Jokn Edgar Hoover v
Director § }./
¥ S
N \
/’:;:"v ’_ . <
:/'i" -
Fr -
1, “
. ) g , {
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-OFFICE OF. THE LEGAL ATTACHE
'EMBASSY OF: THE UNITED STATES OF AMERICA
<MEXICOCITY. -

April 16, 1948 %5 ’
{

Mr. Rosen wcesevevene
MFr. TIraCY cecees vwvsee
Mr. EZ8D.ccevvoveeres
o7, GUIN6S eerewerwee

bo
b7C

Director, FBI

&

Re: REIATIONS WITH CIA . Mr. Harbo .

Dear Sir: ézqzibqt;fga “’té;ﬁt#f&A;lﬁ;ﬁ‘Jw’ ‘”"C?E7NV /iz:z::;;;::

Mr. Qoinn Tamm....

Reference is made to my 1etter of April 2, my
telephonic communication with the Bureau on April 8, and

Bureau cable of April 10, 1949. 7r
. In accordance with Bureau instructions, no_ A
memorandum has been iven to the Ambassador or to any

Embassy of ar in th matterl

view. it mav be noted that| /2,‘ L~

L s ns

| |
4 ";‘. sk,'/g_,s.”-' g\_‘ éSIMAY‘CSl
- &5 | RECORDED - 10 8
SZYAY 29104472 .
B & MAY }1949 . m)(p%‘ X aa momé'rnm conTAIKED
?’\\Q\, \‘\)x‘. XSN é- mlﬁ IS U'NCLAS !wfzsé”“

I\
Q) DAT
N ?oﬁ vicyid
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Letter to Director, 4-16-48

Re: REIATIONS WITH CIA

b3
b6

Referral/Consult

Enclosure

JNS :m1l
66-54

Hm"‘ -

Very truly yours
.

HN N. SPEAKES
gal Attache

b7C
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k
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An anonymouy comnuaication giving as ¢ ratur
addreas Pag 1731, J,!etz/l!asalla,. Franeo, gagd an Enz}ltsg
tranalation of Iaiy qomiunica-ion are enoloaeds 1o
aoknowledgnent 1a being nade of this letior aud Lt
i8 bei% refarred ¢o you for any uotion you docn cduicadles
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NOTE: No copy of incoming is retained as it does not
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Room 5744 5] 16

»"s

FEDERAL B REAU OF I<fZ§TiGATION

1948
TO:. é:::Director “hﬁafﬁufn"J‘
~* ——Mr. Edward Tag .%’?:%M-w---
LR . !‘r. Clegg ] mgﬁ:ﬁn—-gvuumv-' )
%‘.‘Z‘;’ ’ ___!41’. 'G/I(a,Vin R mnlad wsssveIVIS ,
- :dr. Ladd ) }"l‘. 'Nlcﬂho“--‘vvi"m- "-

—Mr. Nichols
- Mr. Rosen
—Mr. Tracy
__,_Mf. Harbo
’ Mr. Jones
——Mr. Mohr.
' Mr. Nease
—-Miss Gandy
_ - Personnel Filg

A1)

——-Records Sectiqr

Mr. Roson verewssvven
Mr. 'Ijrncy.mnw
Mr., Fm-i-mnm

Mr. ﬂﬂ}‘b_ﬂ ]

i Mr. Mohr wevers ovveY ’
"I Mr. PeoningtoR.em. §'.

Mr. Quinn TammM....

ﬁllu Gandycevsivreer

—Mrs. $ki11man

Mr. Gurned semwssens |-

PYNSRRN S |

on———

See Me For Appropriate Action
Send File Note and Return
. 3 -

L TWFORMATION COMTAIRED —

'ﬁm ' uncmssxnm: : :

Clyde Tolson

v
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% 0]7’26‘6 Txfgg iéd?\ggftm . UNITED éQrATEs %gij{\l\r ENT

TO : mo D. }l[. LADD

FROM : Mr,, Vo Po Keay :
N\ ;/ \
‘SUBJECT: ~"(\FRO ADDRESS FR FUTURE TA. COMMUNICATIONS

l
o
The Central Intelligence Agency has requested that future
communications addressed to that Agency bear the name of thé Director,
Rear Admiral Roscoe H. Hillenkoabier, marked for the attention of the
CIA official signing the original requests or communications requestx.ng ‘
action here at the Bureau. It is noted tAZt“heretofore communications
from us answerine CTA reguests for information have been ma.rked for the
attention of

DATE: April '30, Q.91:§on

v

Inasmuch as CIA is divided up into several groups, not fully -~ / M
— coordinated as yet, the Liaison Section of- that Agency-has indicated theé

above procedure on our part will greatly facilrbate the f:andling of v"
.correspondences s

RECOMMENDATION: L : \Q\‘

A Ak !

Led,
If you, approve, “the attachéd memorandum to lall Section Ch:.efs%\ )
Division Five should -be forwarded acgp rdlngly. e

I/ /s /}47 , RF(’ORDED 16 07j’67- (9?{?
/ / achment N DEXED - 46 éi y -
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5: Oﬂice Menorandum - UNITED STATES GOVERNMENT

x /'/‘J )
I
) T0  : MR. TOLSON ,,/ oo paTe: 5/14/48 -

( M. Tolson
. W e
SUBJECT[-l .PEWDING@EGISLAHOJL.M_MKE_QIA__, 9’ / w m;.:?:_

] A SEPARATE AGENCY .. i Rose
. _‘/5_' h” - <3 (@ el ,/? e ~ %ﬂrﬂwsf, - T E&&ny
g ; Y P Sy s 7 A s
& ¥r, Mohr
°  With reference to your inquiry this morning as to ey G —

whether there is pending any legislation to establish CIA as a i, Nesse
permanent separate ayency, I have contacted Mr. Ladd who said he Mestmy—"—
was not aware of any such legislation pending and that he would —
check on the matter and I also discussed the matter with Mr. Glavin

and he said he was not aware of any such legislation but would check é!/
on itt. ’

Mr. Ladd and Mr. Vic Keay checked and Mr. Keay said he k
of no pending legislation to set up CIA as a separate agency, that
there has been recent newspaper comment as a result of the Bogota in- y
cident wherein 4dmiral Roscoe Hillenkoetter testified that a report
prepared in Bogota was not transmitted through channels but was held
up by a State Department employee. According to the newspaper article,
Congressman Brown said he was of the opinion that CIA should be set up
as a separate ageny without such resitrictive activities being placed on
its efforts.

Mro. Glavin's office checked this morning with the Legislative
Digest Room at the Capitol and gscertained that there was no present
pending legislation. It was ascertained that the Congressional Record
for Thursday, May 13, 1948, on Page D478 contains an item to the effect
that in erecutive session the Committee on Armed Services after receiving
testimony from Admiral Roscoe Hillenkoetter, Director of the Cenitral
Intelligence Agency, voted to approve a new bill with reference to CIA
and that the new bill would be introduced and reported within the next
few days. ' It has been definitely determined that this bill has not been
reported out of committee yet but will in the next two or three .days.

Mr. Keay said that the Liaison Section would try to Q{cé}up
la copy of this proposed bill at CIA. Q}\.\v

I%efforegoing is 3ubmit$§d“for your information. In the event

the bill is reported out or Mr. Képg.ob#ains a copy of the proposSed bill,
you will be immediately adviseds - .. .
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FROM : ,D. M. Ladd
o )

SUBJECT:

As a matter of interest|

Q)
b
STRTESENERERAET 0
o ™~
&

1
I was further informed that recently Congress turned dowm a case of [ 5
aome nature for an appropriation of about two million for some phase in the

“Yoice of America Program‘; that. apparently now CIA has taken over that particular
predect and has appropriated from their funds the necessary funds to handle this
pro;quct which the State Department could not get through Congress. My brother
¢id not have any other information available concerning this latter matter.

AT
i‘\ ; /' 5
I thought that you might want to some time mention these items to ' %

3ary Forrestal in the event his staff of three are going to seriously v
: ) éinto the operations of CIA.
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Mr. Clegg )
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Mr. Nichols
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Mr. Gurnea
Mr. Harbvo
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Mr. Nease

Miss Gandy _

See Me ()
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For Your Recommendatlon( )
What are the. ~facts? ()
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early days of National Socialism when Hitler was regarded as a fanatic

Statement of J. Edgar Hoover,
Director, Federal Bureau of In- %
vestigation, before the Committee

of Expenditures in the Executive

Departments ALL IBFORMATION CONTAINED
. HRALIN IS UNCLABSIFIED

DA’IE.S_w-—BY ﬁ&.&aﬁ&ﬁ/g :

I am very happy to respond to your invitation to discuss,

Mr. Chairman and members of the Committee:

off the record, the importance of adequate intelligence coverage for

the Government of the United States. That we need adequate intelli-

gence coverage is common knowlédge; that we do not have it °is

e

indicated by the uneasiness and apprehension of responsible ledders

in the various branches of Government and by informed citizens., The

£l

real, vital question is how much longer can we afjférd to drift along?
Here is a problem wherein time is of the essence.

This generation has witnessed the debacle which follows a
lack of accurate informaiion--information on naval and militafy
developments, economic, social and political trends. FWorld Var II
might very well have been avoided had there been available accurate
information and complete intelligence coverage, followed by a full
appraisal and evaluation of these data which could have charted the
course for the required action.

Hemory is fleeting and fantsful, but we can still recall the

and ridiculed as a crackpot paper hanger and painter. Intelligence of

e
-

the proper sort would have produced the real facts, and instead of his

antics provok:ng ridicule they might have been viewed in their true
setting. . : ‘ SE

The sneak attaék on Pearl Harbor should never be forgotte?;

CH107 59~ LY wveiosire
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4 future attack might be launched against American territory. Its
disasterous effects can be minimized through initelligence coverage
which will forewarn us and thus make it possible to be prepared.

The modern advances of science and its military application

are a warning of what we might expect, but thd# is not sufficient:

we must prepare ourselves by knowing when and where and how an attack
will be dire;ted at us: e can do this only by possessing adequate
intelligence coverage on a worldwide basis.

~A.DEQ,UATE INTELLIGENCE AN ECONOMY

I do not minimize the necessity of adequate preparedness
at all times so far‘qs our Army, Navy and Air Forces are concerned.
I do hold to the vieﬁkthat the armed [forces cannot possibly bé pre-
bared without a vast reservoir of information collected on a world-
wide ‘basis. Equally important,‘the Chief Executive, the State
Department and the Congress cannot fully discharge ‘their responsi-
bilit?es without accurate facts. The cost of intelligence coverage
s very small compared %o the,coét qf‘war‘of the cost resulting from’
the destruction waich follows war. |

PROFIT FROM EXPERIENCE

The experiénces of World War II furnish a background from
which could be prepared a blueprint for efficient intelligence coverage
in the future.

The stakes are too high to pérmit partisanship or bureaucracy
to be the deciding forces. Unfortunately in ‘the past these have been
too great an influence. Dreams of visionary but impractical empire
-builders have no place in the overall scheme of intelligence operations

-2 <
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and before proceeding further I would Iike to make it;plain that so
far as the Federal Bureau of Investigation and its officicls are
concerned, we are not seeking additional work. ¥e didn't aséffor

the assignments that were given us in 1940. iJe were drefted to do a
Job and not being a policy making agency it is our job to cqrfy out
the assignments given us. But the time has arrived when, as ¢ nation,
we cennot afford to experiment further.

IUWDAHEHI&LS OF INTELLIGENCE COVERAGE

The value of an intelligence medium is simple in evaluation.
The sole test of its right to exist is jfound in the questions: Does
it serve the purpose? Is it able %o obtain the facts? Is it complete
in its coverage? Are thereée proper safeguards? And what insurance is
there that it can continue to function qﬁfectively?

An intelligence operation can be a hazardous undertaking
Jrom the staﬁdpoint of its personnel but greater yet from the standpoint
of national security. Will its operations place our government in a
posi#io? of embarrassment by unintentionally creating a diplomatic or
international incident? Or will it give us a false sense of security
JSrom an uanianced operation? I could think of ﬁpthing more disastrous,
Sor example, than an operation which concentrated solely upon the
logistics of military meneuver and disregarded the development of a
political trend which would culminate in an enbelopingAAxis.

It is for this reason that I think Congress is taking a
Jorward view in considering the advisability of establishing the
Sframework for intelligence coverage on a worldwide basis which will

provide a workable basis for future operations.

In doing this there are certain fundamentals which should be“

-3 =



carefully considered.
SECRECY

Secrecy is of course a necessity but common sense must be
exercised. Espionage is as old as man. Ke have always had it and we
will continhue to have it until the brotherhood of man becomes a reality
as well as an ideal. Every major power depends upon it. That it
exists is no secret but how it operates must be a secret. It is for
thiz SJundamental reason that we should not "put all our eggs in one
basket." Experience, I believe; has clearly demonstrated that the
best intelligence coverage is that which utilizes experts in various
fields but in such e manner that if one service is uncovered, our
country will have the protection of other agencies which are working
on the scene.

Shortly after the last emergency was declared, by
direction of the President the established and recognized intelligence
agencies in the Army and Navy and the Federal Bureau of Investigation
launched a coordinated effort throughout the Western Hemisphere.
Military Intelligence was given the responsibility for coverage of
matters of a military nature, Naval Intelligence had the responsibility
Jor information of Naval interest, and the FBI had the responsibility
f;r the development of matters of a civilian interest such as political,
subversive and economic data. There was a free exchange of information,
with frequent consultations in the field and in Washington. Khen
problems arose they were discussed and a course of action chosen.

Fhen misunderstandings arose they were corrected. I'hile it never

occurred, had one of the three agencies been penetrated the other
two could have carried on until the third could re-establish itself.
- 4 -




O

0 o

From a standpoint of actual operations, I am convinced that
this is the best approach to wartime and certainly to peacetime
intelligence coverage.

ECONOMY .0F OPERATION

R =

This is the most economical basis of coverage because
there is already provision jfor overhead. A4ll three of the services
have a reservoir of personnel, and the three existing agencies are so
organized that worldwide operations can be easily concealed within the
Sframework of their present organization.

In appearing before the Sub-Committee on Appropriations on
February 12, 1947, in response to a question I stated, off the record,
that the FBI could provide the worldwide intelligence coverage with a
stafyf &f approximately 1,200 employees at an estimated cost of $15,000,000.
4 recent estimate of the present CIG calls for 3,000 employees at an -
annual cost of $60,000,000. The: total cost of our operations in Latin
America amounted to approximately £3,000,000 a year.

SIMPLICITY

The coordinated approach through existing agencies is the
simplest and most practical that any nation could possibly have. The
three agencies, with their normal friendly rivaelries, each with a
definite responsibility, provide a system of checks and balances. Each
is within the framework of an established agency responsible to a
Cabinet Officer, Each is a going concern; and each can absorb additional
personnel and extend its operations without creating undue suspicion.
Each is fully responsible to Congress and each is already authorized to

recruit personnel without resort to Civil Service procedures.

-5 -
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. THE SEPARATION OF EVALUATING AND OPERATIONAL AGENCIES

A further check and balance was provided by the simple
expedient that the agencies were charged solely with .operational
Sfunctions. I can think of nothing more unwise and fraught with danger
than an jnvestigative agency.securing facts and then evaluating those
Sfacts. This is so unsound in principle that shortly after I became Direc-
tor of the FBI in 1924 the rule was firmly established which prohibits
an Agent in our service from even recommending the initiation of
prosecutige action.

The reasons for applying this procedure in an intelligence
operation are more.compelling. 4 separate agency possessing the sole
Junction of receiving intelligence reports, evaluating and disseminating
such data with no responsibility jfor collecting the data should be far
more cepable of securing a more accurate picture. Then, too, it is an
excellent position to judge weaknesses in intelligence coverage and
request additiénal data or a further verification of facts already
secured. '

In the case of an emgrgenqy.there'would-noﬁ be the opportunity
to cover up for inaccurate or defictent data which would always be
possible in an agency which both collected, evaluated and disseminated
the information.

CENTRALIZATION IS UNDESIRABLE

Luckily for us there is no more horrible example of what can
happen through the creation of one vast central superstructure which
both investigates and judges, than ‘the German Gestapo. German In-
telligence at one time was among the best in the world, but that was

prior to. the time Himmler and his power-seeking associates took over
-6 -
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all functions and literally put the established, old line German In-
telligence agencies out of business.

There is the additional security factor which cannot be
overlooked. Assume that one of the three operating agencies was
penetrated by agents of another power. Their picture woyld be limited,
but shoulé they penetrate a central operating and evaluating agency
the consequences could be far more disastrous. This has never occurred
in the old line agencies.

Every possibility of such an evenituality should be lessened
in a separate evaluating and disseminating agency by thorough investiga-
tion of all employees of such an agency by one of the operational units.

I cdnnot emphasize too strongly my conviction that the
security of our nation is too important to entrust to any one group
the whole task of accumulating the many types of intelligence data -
military, naval, economic, political, subversive and scientific - and
then oorreiating and evaluating that data. I feel very keenly that the
Army should handle Military Intelligence, the Navy should have the
responsibility for Navael Intelligence and a third agency should handle
the civilian phases of intelligence data. There should be a separate
and independent evaluation and analysis unit to which the three operating
agencieg would furnish all facts gathered to the end that from this
intelligence mechanism will come the finished product - the coordinated

data which will help to insure the security of America.

IMPOSSIBILITY OF SEPARATING DOMESTIC FROM FOREIGN INTELLIGENCE
Foreign and domestic intelligence, espionage and counter-
espionage are inseparable. One goes with the other. In the late war
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we found that our internal security problems, the German-American Bund,
the Black Dragon Society and the Italian Fascist organizations,
ortginated from abroad and were directed from abroad. The same applies
to the Communist Party in the United States. All that is necessary to
know what the American Communist Party line will be is to watch the
Moscow line.

Ithen Russia cast a covetous glance at Greece and Turkey
American Communists denounced the American plan for aid to Turkey and
Greece just as they denounced members of Congress who voted for Lend-
Lease, the Selective Training and Service Act and -other measures to

prepare for the defense of America.

PERSONNEL

o intelligence operation can be any more effective ‘than the
capabilities of its personnel. For the good of America I hope that
Congress can find some way to insure tenure of office for the heads and
personnel of the operating and evaluating qgehqies to the end that
intelligence can become a career and not just another tour of auty.

In a field that is so complexr and important it is as unfair
to the nation as it is to the man to be rotating key posi?ions such
as be have witnessed in the past. Effective agents cannot be developeé
overnight. ZTo this end, I am convinced that the Ihtelligence Services
of the Army and the Navy should be built up so that it will become an
honor and a privilege to serve in their ranks. It should also become
a career service with opportunities jfor promotion, advancement and
security as a reward for jobs well done.

CONCLUSION

The prime requisites for adequate intelligence coverage for
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the United States are: Secrecy, simplicity of structure, flexibility
of operation and trained personnel, with the placing of responsibility
upon the operating agencies to secure the jfacts and upon a separate
agency to evaluate and disseminate the facts, wholly independent of
the operatio;al aspects of collecting intelligenge data.
This can best become a reality through d Congressional enact-
- ment firmly establishing the framework within which our intelligence

operations will be confined and which will clearly define and irrevocably

Sizx the responsibility for this phase of our national security.
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