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" MEMORANDUM FOR MR, TOLSON
MR, TAMY

MR, LADD

Today I saw (eneral Vandenberg and Admiral Hillenkoetter
who 38 succeediny GCenersl Yondenberg as Head of CI3, TAe call
was entirely a courtesy call fer Ceneral Yandenderg so introduce
Adniral Hillenkoatter, The denerol ¢xpressed aprreciation of the
cooperation and assfsdance which this Murecy Aoy resndered tie
CIG and Adwiral Hillenkoetter sx;ressed o hope and destire that
there would be a very clese ond cordial relationship,

Jeneral Yandenbdery indicated Ag Frobadly would still
be assigned to IFashiagton,

Yery truly yours,

3 (3
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R S ¢ .&’j /
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JM{J!, Fdgar Hoover
Directer
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DECLASSTFICATION BUTHOEITY DEBIVED FBOM:
BFEI AUTOMATIC DECLAESTIRICATION CUIDE
DATE Gz2-0E-2010

‘Mr. Neas
Miss Gazdy,

FROM HAVANA 4-8-@}< 86 ' 5:43 PM EST

| VISITED
HE ADVISED THAT HE
HAD BEEN RECALLED VWASHINGTION. 1
\“\{ RECEIVED @-8— g 5:57 PM EST MD
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ii if‘ t,he intelligence contained in ‘the above meesa%e is to be dlx]’ssex:cn.natﬁyj ,

?utside ‘the Bureau, it is suggested that ‘it be suitably paraphrased '
( /der to protect the Bureau's cryptographic systems ,@d R‘,)\
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Oﬁic‘e Memomnd%m » UNITED STATES GOVERNMENT

¢

TO :  D. M, IADD N : DATE:  4/1/41
FROM :  E. G. Fitchs

Jag? A s LL r ‘]\jﬂ‘ 1”
SUBJECT:  Rear Admiral Rosgoe Hem;‘éﬂ.llenkoe §é§§¢ | % N Y :

New Dirsztor o G, = Ampy
@ (] 1%3;7: ‘
B Special Agent Doherty of -the Iiaison Sectd t Admiral

Hillenkostter this morning and obtained from him the information that at
]no time did he ever seek such an appointment as Director of CIG. Admiral ‘w:
Hillenkoetter stated that he was the Naval Attache in Paris and felt tha JT_,__L
he was doing a good job when on approximately lMarch 7, he received a di teh~ -
from Admiral Nimitz, Chief of Naval Operations, oxrdering his return to the
United States to become Director of CIG. Admiral Hillenkoatter stated that
he was nmaturally very surprised to receiwve swh a communication and immediately
sat down and wrote a lstter to Admiral leahy, whom he has known for a considerabls
period, explaining the reason why he should not be remowed as Naval Attache in
' 1 Paris, Admiral Hillenkoetter belisved that he had some good informants and that

11
M
<
wd

[
I
e
£l
¥

protably his removal would effect -the receipt of further inforration regarding
Communist Party activities in France.

Admiral Hillsnkoetter revealed that shortly after the letter was sent
to Admiral leahy, he received a dispatch from leahy which stated in effect,
come back home, you damn fool." Admiral Hillenkoetter stated that when he
yeceived this he felt that he must return,

Since his return he advised Agent Doherty that he has a desk in
Gereral Vandenberg'!s office and he ‘is extremely tusy in endeayoring to obtain
all information about CIG he possibly can from Gemraﬁa.ndm%ng. It is to e
noted that since Admiral Hillenkostter and General Varkdenberg)share the sanme
office in CIG-at the present time, Agent Doherty beliewved it would be more
tensficial to talk to Admiral Hillenkoetter vhen not in the presence of General
Vandenberg. As a result, knowing Captain Sabdlot of ONI is extremely friendly
with Admiral Hillenkostler, the Captain was requested to inform Agent Doherty
when Admiral Hillenkoettser would be present in Captain Sabalot's office. As .
a result of these arrangsments, Captain Sabalot phoned Agent Doherty this morning
advising that Admiral Hillenkoetter would be in Sabalot!s office at 10:00 A.M.
It was at this time that Agent Doherty met Admiral Hillenkostter.

Admiral Hillenkoetter stated that he realizes his new duties will
recessitate his working extremely hard in order to find out as quickly as possible
)tne activities of .all branches of CIG. At this point Special Agent Doherty

inquired what his plans were relative to the physical setup of CIG and whether

or not he intended to make any changss in personmel. To this Admiral Hillerkcetter
stated that his time at the present is spent mostly in an endeavor to find out

all he can about the operations of CIG. He almw ‘that at present he had no
plans of changing the present setup. 05 [ " ‘57‘ q b L‘

» S

——

\ Special Agant Doherty asked Admiml%.ﬁ@ﬁkoe’tter ii he 'had bee ,
'\ 0ficially designated Director of CIG. The Admiral stated thal a fow days ago
\jihe had Junch with Admiml Igahy at which time Admiral Ieahy brought him in to

azfmmr r‘f‘{() J
£ . ,
N b o




e s =~ - - B . -
o T2 37 -
Py * -
L
. -
-

F Memorandun for Mr. Iadd + 4/11/41

\ :
talk to President Truman. At this tims the President asked Admiral Hillenkoetter
vhen he felt he could take over as Director of CIG.amd at the same tire suggested
that he would appreciate the Admiral's taking over on May 1. Admiral Hillenkoetter
said so long as the President suggested May 1, he felt that May 1, would be all
right with hin, So as it stands now, Admiral Hillenkoetter is to become Director

of CIG on May 1.

Admiral Hillenkoetter during the course of conversation with Agent
Donerty related that he had the highest respect and utmost regard for Mr. Hoover
and was very anxious to talk with Mr. Hoover at the Directort!s conwvenience so
that he might have the benefit of the Director!s views prior to officially taking
over as Director of CIG. Special Agent Doherty informed the Admiral that a contact
would be made with Mr. Hoover's office for the purpose of arranging a neeting
‘betvesn him and the Director. The Admiral was informed -that as soon as word was
received he would be contacted and the appropriate details worked ocut. The
Admiral also stated that he believed cooperation between FBI and CIG is absolutely
mecessary to carry out most effectively the responsibilities of CIG. Admiral
Hillenkoe tter was informed that Mr. Hoover has always been most anmdous ‘to
coopsrate with other agencies and doubtless would do everything in his' power
| to te of assistance to Admiral Hillenkoetter and CIG. ‘

' From ‘the persomal observations of Special Agent Dcherty, Admiral
1 / \Hillenkoetter appears to bs a very pleasant and friendly individual and indicated
nothing pompous-in his make-up. He also appeared to be very frank in his state-
ment that he knew nothing about CIG but would do everything possible to learn all
“about it in the shortest possible tire.

It is believed that in the event Admiral Hillenkoettsr!s indoctrimation
is received from General Vandenberg onmly, there will be, quite likely, a mecessity
for clearing up false impressions about the FEI.

RECOMMENDATION

t'is requested that the Liaison Section be advised so that contact can be had with
dmiral Hillenkoetter to detemine if it would te possible for hinm to meet at
the time -suggested by the Director.

? In the event it is possible for )ir. Hoover to see Admiral Hillenkostter,

\\




SCIAL Y3I3SZLGER

.‘ R ;»\: J ‘f,;(éﬂ ’(gﬂ‘ﬂ;?'} - 4 3 1
RECORDYD (o m 5 Yos5
to: & April 18, 1947

Tos ,cé" Directer, Contral Intelligence Group
Room 2166, New Var Dspartrent Buflding
2lst and Virginia Avenue, N. .,

. Wasr}ingt@n, Do co b3
)J’U i‘ (,» ‘3
OI Attention:
From: John Edgar Hoover - Director, Federal Bureau ¢f Investigation

Subject: TRequest for Clerical Manual from the
Federal Bureau of Investigation

_Reference is rada to |

The Chief Clerk llanual used by the Burocau is an adaptation cf
‘the- regular Bureau Demestic Field Manual prapared for the assistance
and instructicn of our Agent rerscnnel. From the latter are selectaed
appropriate sections which pertain particularly to these ratters of
which the Chief Clerks in cur Offices should be cognizant. The material
in our Bureau Domestic Field Manual has always been held as confidential
natter and this na:urally applies to the Chief Clerk Manual,

I an sure, therefore, that you will appreciate cur position
in this matter and I repret very much that under the circumstances
we are unable to comply with [request.
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FROM a,Lrpz TOLSON (D -
.7 G‘ My, Gur-ca ..
SUBJECT: C I :i,r :W*ﬂ
. 574 O B |
, Mr. BillyWrepaid, a news commentator, called to M‘Pffﬁjf;r
‘see me with Ur. Jbﬁ“ Simpson on April 29. Mr. Repaid * ““ff: -
: vtated that | wants Mf*:lfi‘}l'v
- to write somé derogatory stories:concerning CIC operations, ¥f. v

I Zold Mr. Repald -

that we could not Relp 1 S matter in-any way. He |
f] indicated that do es would take the matter up with b3
{l.hts Senator
Qy
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Mvilion to the Bursau and the Chicage MMvision wherein it was painted cul that an -
argrnisation loowmn as the Cmiral Intelligense Serviee, Ine., is fingerprinting B
trock deivers Tor variods trucking orgaaisations. It was indicated that & fev of
Tty ounts per person was Lelng cdarpsd for this searvios. Heferenes lotter further
stated that the captioned organisation claimed that She fingerprints which were faken
were bdeing oleared through the Indiena State Folice ldentification Iiviaion. '

It is migcested that the Indiarapolis offise bring the informtion which hsp
beeni reseived conoerning the scilvities of the Centrel Intelllenos Sexvice, lio.,
?o the attention of Major Bcbert ie Otieal, ixecative Ufficer of Indimna State €<
M“Q ) -t
The Duress 4008 not desire 0 deviste from its present policy omcerning <J

the Yandling of fingmrpeints of persons employed by priwete compenies ' in soanegtion
with this mite, ,

It ia also not desired $hat the iruckers in Indiana be again contacted
rezarding the reasons which malos it ispossible for ths Surems to handle fingerprints
of suployees of trucking organiastions. (uestions in this regard, 1t is mggested,
oan be adequately barkiled when aay individual inquiries are received from the

1t is desired that sach of your offioes be slert for any fwrther informstion
ocosrrdng the astivities of the captimed organisation.
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Oﬂice Memomndum e UNITED STATES GOVERNMENT

. ‘Beecher Street, in Indienapolis; that permanent offices will be

y ALTTN o B @
/ﬁd% HEREN AT CONTgy o

Director, ¥BI DATE: April 21, 194
SAC, Indianapolis A 4 ‘
CENTRAL INTELLIGENCE SERVICE, INC, AIR MAIL SPECIAL VERY
INFORMATION CONCERNING

Mr, JAMES E/L/RICHOLAS, Secretary of the Indiana Motor Truck y

Association, has brought to our attention the existence of the above
nened organization which is active in. fingerprinting truck drivers for
various operators in this area, Mr, NICHOLAS states that to date,
drivers for Viking, Bllis, Huber and Huber, C and D, and the Clenens
Truck Companies have been fingerprinted by this organization at 50
certs per hea.d or 50 cents per employee fingerprinted.

Mr. ‘NICHOLAS advised that cj(ﬁmmns, ‘algo known as
Aﬂl@ms, Securityr officer for awes Freight Lines, ,is
President of the~Central Intelligenc rvice Inc.; WWSSUP,
foruer identification officer for the Marion County, Sheriffts Office
in Indienapolis, is Vice-President; and Mrs, W. SSUP is
Secretary-treasurer. So far as Mr, NICHOLAS knows, the only funds

for the operation of this service is the 50 cents fee collected for
each individunal fingerprinted,

. Mr, NICHOLAS, further, advised that he ig somewhat skeptical
of this organization in view of the fact that he understands ‘that
RODGERS was formerly the Provost Marshall'at some military establish-
ment in Arkensas end was removed from the Provost Marshal position
because of some difficulties in which he was involved. In . building
‘up dbusiness for thelr orgenization, RODGERS and JESSUP claimedsthat
they are obtaining two F.B.I., men as members of their staff. Zhey,
also, claim that the fingerprints are being cleared through the
Indiana State Police Identification Division. Mr, NICHOLAS states
that this organization has no approval or sanction of the Indiana
Motor Truck Organization and that their operations aré under con- ’p
.gideration by.the Central Motor Freight in Chicago for the purpose
of deternining whether this organization will 'be employed on a
perananent basis, : .

JESSUP advised an.agent of this office recently that the
Central Intelligence Service, Inc. is being organized in nine states
and that the office is presently maintained in his'home at 1206

established on April 24, 1947 in Chicago, agwpWl as Indianapolis,
where the identification division of ¢ anization will be maln-

i &
tained. oﬁ’*vo 62 -"? (4

I understand that a meeting is %o be held at Chicago on:‘“ )5
April 24, 1647, the results of which, ‘will pro’bably detqﬁnt W 007 L

D \
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Director, FBI | Aoril 21, 1947 L

extent to which.these Central Intelligence Services, Inc. will
operate. No furth,er detalls were received regarding this meeting,
\

Y

‘A’ checkhhas been made which fails to reflect that the
Central Intelligence Service, Inc, has, in fact, been incorporated
in the State of Indiana or has filed the necessary papers as a
foreign corporation doing business in Indiana. A check of firm
nenes and partmrs‘hips, reglstry of which is required by the Clerk
of Marion County of Indianapolis, fans to reflect this organiza-
tion to be of record,

-

idea or intention of leaving the Bureau and accepting a position
with this organization, at the present time., I also understand
that Captain EDWARD OULS, NA, Indianapolig Police Departuent,
has also been approached by RODGERS. .

These detalls are being furnished to the Bureau for its
information. It is recommended that the truckers in this vicinlty
be agaln contacted and explained the .reasons why the Bureau 1s
unable to handle fingerprints of employees for those concerns,
The suggestion 1s made, however, .that the Bureauw might wish to
conglder making an exception. to the general rule conceraing the
handling of fingerprints of individdals of private companies
so far as trucking companies are concerned in view of the Burecau's
interest 'in theft from interstate shipment cases.

It is also recommended that contact be made with MAJOR
ROBERT.A, O'NEAL, Executive Officer of the Indiana State Police,
in order that he night be informed of the:50 cents per head . .
charge being made for-fingerprints taken by the Central Intelli-
gence Service, Inc, which are purportedlytbing cleared through
the files of the Indiana State Police. 5

’f/

Before taking the action recommended, the Bureau's
views in this regard are requested. A copy of this letter is
being furnished to the Chicago Field Division in view of the re~
ported meeting to be held there.on April 24, 1947 through which

~ the Central Intelligence Service, Inc, is apparently seeking to

ally itself permanently with the trucking industry in the middle-
west in order that the Chicago Office can furnish any information
it may have recelved in this respect,

© JBLIEAS

32-0 : ,
¢c. Chicago '
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May 16, 1947

I
MEMO FOR MR HOOVER CALLAHAN FITCH MOHR

TOLSON CALLAN GUBNEA MUMFORD
TAMM, E. A. CARLSON HARBO NAUGHTEN
CLEGG TARROLL, J. F. HINCE * NEASE
CONNELLEY CARSON - JONES . ' 'PARSONS
GLAVIN CABTWRIGHT KEAY ~ PENNINGTON
LADD 'CONRAD LAUGHLIN -  RENNEBERGER
NICHOLS COYNE LEONARD ROGERS
ROSEN ‘DOWNING LONG 1200
TRACY ~ EDWARDS, H. L. McCABE STRICKLAND
BAUGHMAN Ecm . MeGUIRE | TAMM, Q.

- '  AND SUBERVISORS

RE: CHANGE OF ADDRESS -
() CENTRAL INTELLIGENCE GROUP

This is to advise that the executive offices of the Central Intelli~
gence Group have been transferred from the New War Department Building to the
North .Interior Building, located at 18th and F Streets, Northwest.,

All routine mail should be addressed as follows:
Director ‘
Central Intelligence Group ;
2430 E Street, N. W,
Washington, D. C.

a8 f°1.1°ws- ) s . !wt" N
I ‘ .

Rear 'Admiral Boscoe H. in‘ll'enkoetter

~ Director
Central Intelligence Group ‘
Room 7135

‘North Interior Buxldmgv‘ ,2 - {,[)7(>j -

18th and F Streets, N ﬁfﬁ- ECORDED

Washington, D. C. 46 MAY 2‘1 1947,
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Mail to be transmitted to Admiral Hillenkoetzer should ‘be éddr?ised'
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Communicathns 70 be transmitted to General Wright, Deputy Director of
CIG, 'should be addressed av‘follows

Brigadxer General E. K. Wright - -
Deputy Director

Central Intelligence Group
Room 7131

North Interior Building
18th and F Streets, N. W.
Washington, D. C.

Very truly yours,

&..é"vww

x l

John Edgar Hoover
Director
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| / Oﬁ%e Memomndum * UNIIED STATES GOVERNMENT

A" TO : D, M¢ LADD -
FROM : E. G, Fitch

DATE: 5/12/47

. . Tolson

- M. 8. Al

] . Mre Clegg

3

H

{

S i

Mr. Loffey !

SUBJECT: ~CENTRAL INPELLICENCE GROUP

“e ¥ro &lavin
| This is to advise that executive offices: of CIG have been trans W:ﬁﬁﬁy”*—é—é
ferred fron'the New War Department Building to the North Interior Building. o ﬁiﬁﬁ;‘w“—-—-

I

18th and F Streets, Northwest. | e pheord T

AL1 Toutine matl -should ve addréssed ‘as follovs: , T

Director

‘Central Intelligence Group
2430 B Street, N. ¥,
Washington, D, C, ,

' Mail to be transmitted %o Ad.mrai 'mncnmowerwhoum*be -addres
as fonows'

=)

@(’n’ Vo
. ‘t‘ T
. Rear Admiral Boscoe H. Hillenkoe'cter

Director

Central Intelligence Group

Rooan 7135 ‘ .

North Interior Bullding '

18th and P Streets, N. W, )

Washington, D. C. : - x . ,

*

Communicatlions to be fransmitted to General} Wright. Deputy Director
of CIG, should be addressed as follows: .

Brigadier General I, K. Wright .

Deputy Director :

Central Intelligence Group

Room 7131 : ;
Forth Interior Bullding P K
18th and F Streets, N. W. i} ’
Washington, D, C. ' )

There is attached a mexmorandun to all Bureau Officials and Supervisors

-for your approval. ;« /),
Attachnent 6—20& 7Sd yli 2 i
JFDIATB AHTPIFORB.iﬂ&TlON QON N31E‘ny 9?3?_ 7 x }{)
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s;momomum.“ ' : G
Ojﬁce Memorandum + UNITED STATES GOVERNMENT
Ur. Tolson / DATE: .HOQ 15,

had been conducting an investigation of CIC and CIG and that 7"
he had come to the conclusion that something had to be done
that he would not be a bit surprised if theré:was:not a Conld
investigation; that'there are a lot of things occurring that smack o{ ~N
being undnerican, and that he hoped that some time in the near futu o
he could slip 'in and tell the Director what he has uncovered. 1a =
him that I knew the Director would be glad to see h,iméany ‘73 was @
,.J..

0750

in Washington that the Director was in and ati&}‘g,gb

ALLINFORMATION CONTA
LBN.hberEREIN 15 UNCLASS%FIED

> —7
62 JUN 12194

-s—.‘,.“_ ‘1

FROM. L. B. Nichols ' ‘
SUBJECT; ‘ BN
? J / v BRI
| Fhile talking to Sumngj_g.alossom, editor ofj\American ‘?'““?“ai“mﬁﬁ.-::i&‘\r
i.llagaz’ine, on other matters he told me confidentially that he I Zmider =z
K
g

.t

N
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Roo 5744 9]l 1947

TO: Arector Mr Tolson o, '

—Mr. Edward Tambi = a. ‘hmmu..
——Mr. Clegg M. CIOEL ransme rasens

v eeeMr. Glavin Mr. GLaVD cuncerevnes
‘ e Mr. Ladd Mr, Ladd . pexe conman
T Mr. Nichols Mr..Nieko!t ....... .
Z;w Mr. Ro‘sen Mr. Rosen cavnnnsvnnn 5
' e Mr. Tracy M. Traey s
" emeeMr. Harbo TR
i Jones i
. Mohr }m«. LIaXBO s eanss commy

wMr. Nease -1',:! BIORE evrrumnns
e Miss Gandy  imy. pm,,mm_,
———Personnel Files:Segkififum....
e BECOTAS SECLLONMr. Neass corcmnnne
M8 SKE11lman 1 Miss Gandy..oamsvmne '

See Me For ;ApprOpriate Acvion
Send File Note and Retufn

Clyde Tolson




STANDARD FORM NO. 84

¢
Office Memorandum

TO

FROM: :

))"‘ SUBJECT:

‘M. Do M. Ladd
Je C. StriCk :

¥
1
\“.
.
1

+ UNITED STATES GOVERNMENT

r : 2o

I 3 —
|called and advised that Eiim. =

Tele. N

Vr. Nease
¥1ss Be

Xiss canqm ’
PR bemsasrunssie
13

b3

It is recormended that |

I

LA

(2, 3075

BV |
‘bMAYM~
o .
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Oﬁice Memm%d’um . UNITED STAPES GOVERNMENT

-3 Q. H Mr. D. Y. La-dd DATE: Mar ch 11 ) 191‘7
FR;;‘ J. C. st ;;Z : ‘ ;E %:252;:::
H . * I'1C e} Mo Glavi
' ] ' : b3 PR T C——

‘ Mra Rosen
SUBJECT: 2 o0 T G iyg: fcfﬁo’r-——*
) ] [ [ ’

.u,
37
38

%1

| b3

Attached hereto for your infoz%ation are

2 (;1
? / ¥ g‘g" ?_”750 “ypgXx

¢CS:TID ) g
60 JuN 23 1941.Q‘j/ | | L




‘ ‘ ,.,CIAL msszmna 'J
My 15y 1947 - : =

@ -3
Director of Central Intellimnce Jf/w*""“7
Roon 144, South Eniiding B3
%30 B Street, Ne Wo ’
was‘lington’ D. C.

Attention:

m»
John Edgar Hoover - Director, Federal Bureau of Investigation D

% %o
EEN
2T 2
€ F
g 5P
T S

‘fiAILED ;
% MAY 19 1947 P,

gwt FLREAY NYESTIZATION
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. .EEDERAL 'BUREAU OF ‘INVES‘I"I,ON

1947
e ok :
w.‘:““ g

_ Direc i ~SeCords Section
oM. TOlSOn jB* el sonnel Files
—Mr. Ladd N A Rema.. oo ile
M. RoOsen Plooen By file up-
e Mr. Clegg § Jiso b tate
somaMr. Glavin'| " 2P CRHenreh, serial-
e Mr. Nichold ™™ "’“'?'e, and Troute

—Mr. Tracy |y .. T Rending Room
e Mr'.  Harbo . —.Merhanical Section

wenevanso

e MPs Mohr . oreau Supply Section
M.} Pennina ~AMagll ‘Room

e—Mr. Quinn 73 '

swneeMr. Nease g .

s MY'. COyne | r

e Miss Gandy | Mr-Qeestems 411 me re this

emeeMpe Carsgon | Me. Weasw.o......Ndte and return
Mx‘.m » - sy anay

LA LRI Y N X PFT S
voeeTlle

e Miss Gray 7 .....Stamp and mail

~—Miss Lyon . = .. Prepare tickler
—w-Miggs Butcher - meeCall these files
See Me / N ' /
SH LaH.
» I o D)
v
--HE‘”‘"!‘! IS UNCLASSIFIED | .

DRTE [ 1140 BYse Aol

l Edward A. Tamm ~—7




- Sl ' V.
_— . . o GO-R47 Mr. Tolson“/
| ¥ Mr. E. A, Emm_

*Mr. Clegg

“

Ve . - Mr. Carson
’ Mr. Egan_

ma—————

. ' . | ‘ r: Rosen
, 2\/ - I ‘ ‘ t Mr. Tracy

R AP Mr. Gurnea

May 28, ;1947»:'-“ g/‘/}ﬁ\/ Mr. Harbo

Mr. Hendon

Mr. Pennington__

D/, MEMOI}‘ANDUM FOR MR, TOLSON Mr. Quinn Tamm__
ZAR A "izf ’ , . N
Y, %Zg.@;}m& %t«;ﬂ ' MQ; éi:z"

§ (] F g,y

Constantine Brown called. He had Juzﬁﬁgwith !
the new Admiral in charge of CIG yesterday, who is in a 23
hopeless state of confusion aME®siated that 80 per cent of

'the people working for CI7 should be fired and would be if

he had somebody to replace them, that there is np training
setup, that it would take him five years to develop his
service if everything was favorable and he could pick out
young men just graduating from college and offer them a
career service. I told Brown that within 48 hours we were

on our way to South America back in 1940. He said he under-
stood this. He suid the Adniral frankly confessed they are
not doing the job, they do not have the information and dor
not have o way to get it. Brown said he told hin that in that
event his organization should not have been so ambitious gond
wrecked the FBI setup and the G-2 setup. The Adnirael skirted
this point. ,

Brown said dssistant Secretary of State Spruille
Braden read of the Nicaraguan revolution in the papers and
imnediately began ingquiring for infornation. [The Arny had no,
infornation, nor did CIG, nor did the Ambassador. Braden is
reputed to have dlown up.

Brown stated he' has come to the conclusion that
4admiral Leahy has been hoodwinked. I remarxed that I told
hin that a long time ago, and that the Admiral was pulling
his leg. He stated that he is now forced to come to this
conclusion. He is going to write a story on the whole subdject.

————
kg,
I & i

I A F1

AL EORMATIONY o
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: THIS MEMORANDUM IS FOR ADXINISTRATIVE PURPOSE .
TO BE DESTROYED AFTER ACTION .IS TAKEN AND NOY SENT TO FILES
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|This Changing World *
Managua’Coup Took U..S. by Surprise;
Lack of Organized Intelligence Blamed

By Constantine Brown

| _ Neither the State Department nor
fthe American Embassy in Managus
knew in advance that Gen, Anastasio
Somoza was planning to oust Leone
ardo Arguello,

who succeeded
him 26 days ear~
liex as President
iof Nicaragua. N
The American 'k

' Government was
‘taken completé- \
1y by swrprise
and when As-
sistant Secre-
tary of State
Spruille Braden )
made a3 phone
¢all to Managua
for more nfor=
mation, after xe«
ceiving the brief - Constantine Brown.
announcement of the coup d'etat,
g was t0p late to do anything about

Surprise over developments In
Nicaragua is of little immediate in-
portance, But it Ulustrates once
more the lack of & properly or-
ganized intelligence—the eyes and
ears of every government which has
widespread - forelgn interests.

von the State Department and its
yepresentatives abroad. Until the
fall of 1946 the FBI had oficers
in Latin America who, sccording to
American diplomats in that area,
did a remarkable job. They worked
quietly and wnobtrustvely, keeping
the embassies informed ahout de-
velopments in their xrespective areas,

However, soon after Lt. Gen. Hoyt
S. . Vandenberg succeeded Rear
Admiral Sidney W, Souers as chief
{of the Central Intelligence Group,
whith Was created & few months
earlier by executive order, he de-
cided to take over the Latin Ameri.
can se«;tor from the FBI.

Protests of No Avall. «

JEvery Ameri¢an Anobassador in
Latin America cabled protests plead-
ing with the State Department to
use its influence to maintain the
force of FBI men who had had six
{;axs experience in digging out

tin American intelligence.
was not Ypossible, however, since
Gen. Vandenberg,'who was the re-

Fepon’ible head of the new organiza-
a7 Rasted control over alt the

B e et

The blame cannot be laid entirely tions.

= EI A

o ..M_Mw’—'-‘ﬁ‘ ’

"

sreas In Which hé¢ was supposed ta
operate.

At the same time Central Intelli.
gence insisted that the War Depart«
ment closé down its political intelli«
gence work in order, it was'sald,
{o prevent overlapping.

CIG had no appropriations, since
it was created by an executive orderi
and not by act of Congress, In
order to opetrate it -had to borrow;
money from various Governxsent de-
partments and ’ agencies.  Under
these conditions it is evident that it
could not send into the fleld opera-
tives of the same caliber as those
employed formerly by other intellis
gence services, which had the
experience and the time to develop
their men. ,

The result of this situation i
that the United States, with political
{nterests in every part of the world
s sadly lacking in inforzmation
about developments abroad.

CIG on *Shoestring.’

There are intelligencs organiza-
tions In every key department of the
Governxment. State, War-and Navy
each has its own, and the CIG
2lso 18 operating, but on s shoé
string since drastic curtaliment of
expenditures does not permit it'to
borrow raoney from other organizas

P

War Department Inteligence 1,
strictly limited to information about,
foreign military forces, since it is no
longer allowed to handle either,
seeret or political intelligence. The
same thing applies to the Naqu
whith, however, in the past tooks
only a perfunctory interest in any
thing but strategic matters.

The CIG is without funds of e
own and cannot now perform
expanded duties adequately. The
FBI, which did & splendid Job Snﬁ
South America, was compelled Yo
withdraw from all activities excepl
those concernéd with tracking do
eriminals in conjunction with loca
authorities.
¢+ The international sky . Is cover
wnhtd‘@rkl ucéionuds tgxd evers: ggvem-
ment, ing, g poorest, is pay
ing special attention to it¥ pursult
of information aboul every phase o i
the life of other nations. 'rbei
United States seems 10 be unawar

“This |of the importance of an intelligence

of money and misplaced prejudices

organization and because of the hcﬂj
is proceeding as amatey
=

pefore Pear) Harbor,

RLC THFORMATION CONTATNED S o ond 52°%.
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BY:

&

Koy 29, 1947

N

v0 75D 43/

e 14 1 LI

B




COPY:FQ

® .

" OFFICE '"HORANDUM = UNITED ST.743 GOVEKNIENT

<70+ D, M. LADD DAty /2L
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ACTION IS
14 is sur-ested this memorandum be roubted o & af Clork's v Rg:

Office for their comments as %o whether or nol coples od | »
should be furnished as requested, g
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U.S. INTELLIGENCE REQRGANIZATION NOTED

Moscow, Soviet Home Serv: ce, in Russian to the Soviet Far ELast,
June 4, 1947, 4:30 a.m. TSPLP

(quiew of the Centzcl Press)
(Text)

“The newspaper NEW YORK TIMES afew days ago published a report to
the effect that the National Intelligence Bureau created by Truman
on Jan, 22, l9h7, in order to carry on the work of the Office of
Strategic Information caused: the Wer Departrment to liquidate the
world-wide secret chain of gathering of military inforcation

¥ . .."The formation of the bureau also caused the winding up of the work *-

O of . the’ agents of the Fedeyal Bureau of Investigation who have during
.tne past T yeare Vorked in the cbuntries of Latin America

~3"The National Intelligence Bureau consists of the’ Secretary of State,
_ the Secretaries of War and Navy, dénd & perscnal representative of the
: President at the’ present time Admiral -Leahy.

« "The director of the Central Intelligence Orban is & member of' the
. National Intelligence Bureau, although he has no ‘vote., The functicns'
- of this bureau, writes the paper, are to plan, ..., and coérdinate

- the information received from abroad,” . . 7 ‘

ALL INFORMATION. com‘mo o) 42 =80 50 134 X
ggams NCLASSED ””'é L E 43




June 12, 1047

MEORAGDUY FOR MR, TANU
UR. LADD
. MR, POL3CK

in view of the newspaper reports, parttoularly the

article by John 0'Donnell appearing in the Fdwhington Tines Herald
cencerning the fortheoring Hearings defore th use Connitiee on )
Jxpenditures loeking inso the merger of the ia Navy Depart-
“nents, and with parttoular raference to the setting up of a Centrel
Intelligence Oroup, I would 1ike to have prepared Jor me on oppro~
priate nemorandum whioh I might use 1f called e seatify defors

thiia Connitiee ae now seens to de tnevitadle. J would l1ike to Acve
set forth the various edjecdions to thé-Lentral Iatell igence Oroup

as 1t now funciions wish instances of difficulties airecdy experi-
enced as well as o brief reference to the prelinincries leadiag up

$o the present sutadlishnent of the Central Intellipence Oroup ond

enphasis upon the fallacy of endeavering te divoroe domestic from
Joreign tntelligence, » , j

~, Several points made in 0'Donnell's coluws in objecting
to a Central .Intelligence Qroup with oparating pevers are well
ﬁ::ndcd ond should be considered in the preparstien of this meroran«

*

Very bruly yours,

JoAn Zdpar Hoover
~ Dirsotor

ALL INFORMATION conTaey

DA S
N ..-——-—‘:s

3
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| BY %m MESSENOER
,/1,1,%’-:' Dates  June 7, 1947 | m—=EmEmsmm—— TEL

Tos C’J Director

Centrsl Intellicnnce Oroup .
“2.30 & Street, u. Y. b
Washington, D. Ce .
: ~ Attention: g

" Fromg John Edgar Hoover - Divector, Fedsral Buress of Investigation
Sudbjects

MMUNICATIANS, SECTION
’ ﬂ?&%&ﬂ

Voo Juny 1947 {{1@5

220
- JREDERAL BUREAY OF mv:snumon
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STANDARD FORM NO, 64

|
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The Director
FROM : D. M. 'Ladd
SUBJECT: ,s 1282--A Bm, 70 PR TIONAL

-

“W%W“ ‘%’% |

’Oﬁce Memoﬁndzmz. '« UNITED STA._ES 'GS)VERNMENT

.

SECURITY 'BY PROVIDING rOR THE COORDINATION
'OF ALL ‘ELEMENTS OF NATIONAL SECURITY

FOR/THE 'REORGANIZATION OF THE MILITARY
STRUCTURE - OF THE NATION TO CONFORM TO THE
'REQUIREMENTS OF LODuRN WARFARE

In accordance with your request, this is:to.advise that the above
oapticned Senate Bill introduced by Senator Robertson of Wyoming on &ay
14, 1947, contains- the following provisionss:

The Bill apparently is intended as a substitute Bill for S. 768, _ Z&
_ commonly known as -the -Arzmed Forces Merger Bill which was introduced by

" Senator Gurney on March 3, 1947. It will be recalled that S. 758 provided
for -the creation of a National Defonse Establishment to be administered by

a Secretary of National Defense under whom would function the Secretaries 0 Qk\\

of the Arry (instead of War Department), the Navy and the Air Force. !

In a Declaration of Policy, Mr. Robertson called attention to the
inherent danger to democracy in any coalition of the military forces under
a cozmon nonelected head. The Declaration continued, pointing out: that

L1t is now more important thap ever to maintain civilian control of -all
rmoasures taken to promote the national security. His Bill provides for
a complex division of the United States Arry and Navy and the Air.Force
into separate departments. The Army would be constituted as a balanced
force of land, air and sea components for the exercise of land power. The
Naval Service would comprise the United States Navy and the United Statés
Varine Corps as a balanced force of sea, air and land components for the

exeyrcise of sea power; and the new element of military structure, the
United States Air Force would be constituted as a balanced force of air,
land, and sea coxponents for the exercise of strategic air power.

Title 1 of S. 1282 provides for the coordination.of all Government
Departments end agencies concerned with national defense, brought about
by establishment of the office of Coordinator for National Defense. The
Coordinator would be appointed £rom oIviIIan~YITe by thHe President.

There would be established also a National Defense Ccuncil coxmposed
of the Coordinator for National Defense who ‘Shall act as Chairzan, the
Secretary of State, the Secretary of the Army, the Secretary of the Navy,
‘the Secretary oI™the Alr. gg;ce, the Chairfen of the Appropriations Commzev
tees of the Senate and House, the Chalrmen of the Foreign Relations T t-
toes of -the i;ggte and House, 'the Chalirmen of the National Defense Resources

f"“ iy tmoammow (D

S « GEL"¢§/A 1?;529 -
f JUL SR . et s Uy ﬁ%{‘%

w s et

RECORDED COPY FILED IN ' £~ 2.2 &, _ /
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Board, ‘the Chairran of the Atomic Energy Commission end such other menbers
as the President may designate. The purpose of the Council would be %o
rore effectively coordinate the foreign policies, military policies, and
economic policies of the Natlon.

The Bill would create a Naticnal Defense Resources Board composed
of a Chajrman appointed from civilian 1ife and the Und sr Seoretaries or
Assistant Secretaries of ‘the Departments of Agriculture,.Interior, Cormerce,
Labor and Treasury; the Chairman of the Munitions Board; the Chairman.of .
the Research and Developwent Board, and the heads of such other civilian
executive departments and agencies as may be designated by the President.
This board would advise and make recommendations to the National Defense - {
Council concerning the coordination of military, industrial, and civilian ’
nobilization.

t

Section 104 of Mr. Robertson's Bill provides for the establishment ‘
of a Central Intellizenceandgency, ‘the Director of whor.would.ba.appointed / ]
Sfron cm r.bho Prosident.  The personnel, oroperty,.and records )
of CIG Would.be.transCerrod. bo tho.nen, Azoncy, and,CIG, as well as the

National Intelligence huthority, would thorestter coase to exist."The - f
purpose of the Central Intelligence Agency would be to oordinate the

intelligence activities of the se Goverment depaxtrents and ssmencies
in ¢ W&W . It would pdyiso the National Defense
CouncIT 3n matters concerning such intelligence activities as relate to
national security; it would make récommendations to the President .for the o
coordination of such ~intéll'i_gmm7mg;;giate apd

eyaluate in&},}_g@p&.%&gl&tingﬂtoﬁhemtibna],mgg,i‘ense, and provide 'for the
asppropriate dissemination of such ‘intelligence.,

¥

' The Prosident would from time to time direct the Central Intelli-
gence Agency -to perform additional functions and the provision 4is made
that all such Presidential:directives be published within thirty days from
he date of issuance in the Federal Register.

The Director of the Agency, to the extent recormended by the
National Defense Council, would have the right to inspect such inte)lligence
operations of the, Jepsrmants and agencies of the Goveriment es folate to
naEyonal derense. It is further provided that such fntelligence as relates
toTational defense and is possessed by such depariments.an UE&E;%

=

F RSB TR 2 Ko T
would"B6 Bade available %o the Director of the Agency for correlation, evaluation,

and &I¥Semination. TR T S et vy
M&M
' : o
The Agency would have no police, subpena, law enforcement, or internal
defense powers or functions. : \ g
Ve e s ! '

= the Bill provides in some detail for the coordination of the military
departments and the arred. forces, to-be brought about by the establishment
of & War Council, composed again of the Cpordinator who would act as Chair-
man, and -the Secretaries of the Arry, Navy and Air Force. This War Council

-2 -
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would make recormendations to the President and the National Defense
Council. The establishment of a Munitions Board-having a civilian
Chairmen is also called for. Under this section a research and
Development Board would be created, likewise. having & civilian Cheir-
an.

Section 204 of Mr. Robertson's Bill provides for the establish-
rent of -the Joint Chiefs of Staff under whom would function & Joint
Secretariat to consist of not more than forty officers.

Title 3 of S. 1282 describes in detail the organization of the
departments of the Army, the Navy and the Air Force. It is stipulated
that the Under Secretaries of the Army and the Navy shall be appointed
from.civilian 1ife. . The Secretary of ‘the Air Force likewise would be -
appointed from civilian life.

Under Title 4 concerning the appointment and compensation of
personnel ‘there is contained the provision that the Central Intelligence
Agency, among -the other councils and boards created, wou -appoint. and
£ix compensation.of such civilian persommel as would be necessary to
perform the intelligence duties. The D or of the Central Intelli-
gence~Agency would be authorized to appoint such advisory coxmittees
and to.employ such part-tixe advisory personnel as he night deem neces-

sary in carrying out his funotions. . !

COMMENT 2 | ; .

As indicated at the, K outset of ‘this memorandunm, Mr. Robertson's
,Bill seems to be aimed.at ‘the elimination of control by the rilitary
‘from the National Defense Council. It provides specifically for -the
-appointment of civilians to most of the key positions created by the
arned forces nmerger: Of particular,interest to the Bureau is the
provision that the Central Intelligence Agency would function under a
civilian Director; ‘would act in an-advisory capacity to the National
Defense Council and would coordinate, evaluate and disseminate intel-
ligence relating:to the national defense. The Bill contains xo provi-
sion for an operatinz unit to be set up by the Central Intelligence
Agency. '




r'Z{fvwnlla nielligence—

' 1t the Central Intelligence-Ageney-Is to
«sexve-as a.truly nationgl fountain of ‘infor

| ‘ation, its director must-be & civillan o}

T fact as well as in name, More than the ira
¢ dition- of ¢ivilian. control‘is involved here,

As we have noted-previously, continuity in}’

. office is imperative .in so.vital a function
-2 intelligence. © A requirement that ‘the
director of central -intelligence either be
appointed direct'from civilian life or relin-
‘quish all .milifary status is the. only means
‘by which-an end can be assured to the trad
ing back and forth between.the Army and
'Navy that to date has hamopered stable op-
-eration. ‘Even more important, however, is
‘the /fact ithat' honest-to-goodness * civilian
| direction is the only way to avoid the for-
mation of toplevel niilitary eliques which
/ would fnevitably dominate -intelligence
.evaluation and thus mean a warped intelli-
‘gence picture.

We hope that-the Senate Armed- Serv-
| i¢es Comamittee will explore all these fmpli-
i cations -thoroughly as-it'considers this sig-
| nificant portion of the armed forées merger.

{To our mind, the megléct to specify civilian
direction : of ‘intelligence operations is one
of ‘the principal weaknesses of the present
- .merger bill. We do dot 2o all the way with
‘Sepator Robertson in 'his substitute bill
which ‘would shear the Central-Intélligence
Agency of its directive powers in.addition
} to stipulating that the director be a civilian.
The agency must have thé power, 1o survey

(

and to.take action to fill-the gaps, If the
agency is emascwlated of -this function,
' then the evil of military dominance remains.
; But certainly the specification as to a civilian
‘ dxrector is a.xust.
Beyond this, in ‘our opinion, the commit.
tes should probe methods of assuring a
- fair proportion of c¢ivilians In key intelli-
gence positions. A civilian director alone
! would be meaningless if -the .jobs under
hxm were filled entirely by military men. Sj
jzr thera has been 2 disconcerting tendenc 4
) use subordinate positions in the
sntral Intelligence Group as ‘rece s
for outworn Army G-2s and Navy ca,
who,~through-their. ability. 1o stifle . aq
¢ as much- ot » threat. to efﬁcxenc
wwld A mi{ﬁary dxrector.

v
2

¢

a. j

. the entire field of intelligence soperations |-

~}’ -
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-Mr. Tois

Mr. Glavin

osen____

j Traéy
; Ir. Ca“gg.z
Egan _
. Mr. Hendon
- Mr. Penmngton
Mr. Quinn Tamm

Mr. Nease
Miss Gandy
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MRHORANDIUS FOR 1R, TAMY
: __— MR, LADD .

\ On June 10 I saw Admiral Hillenkoeiter of Central
Intelligence Group, The Admiral stated that Ae hod recefved
Jrom thias Bureau inforaatfon concerning Assissant -C8CFRTATY
of Lador, Dautd A, Hoss, who 'aadsbg%scntguatad dy Teoretory
Schwellenboch to -De the contact witk Leniral Iatellipence
Group for the Labor Departmest,

-ghould bde his action in taking up with Secretory Schwellendae
sone of the information which we have sent to CIO upon Ur. ¥osa,
I told Admirel Hillenkoester that I was not familiar with the
inforaation which we had sent $o Aim-adout Mr, MNoss but I
would have a cheok made of our fSiles in order to determine
What information Aod been sent te Afm and oll i{nformation so
sent was of a sirictly confidential character, I dold Ailm
that I thought 1t would de undesirable to difaclose te the
Jecretary of Labor the later.iype of iInformation decouse I
was not entirely certain as to how the Feocrsdary of Labdor
night receive tt-and fo what use he might put tt,

X wisk that you would have a check made aloag the
1ines I have indfcated and ac_fu{n me accordingly,

* Very truly yours,

) s/ EH

Riil

4 R

Foza® 93,158 = | |
BECORDEE )y _F) 750~ l4p

H
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June 7, 1947

An anonymous outside source, whose reliability is compl co
unknown, made available to this Bureau the following allegations which ‘-
are passed on for such evaluation and consideration as may be deemed

necessary. '

The source alleges that CIG is being » ¢ ywith Communiste
and Communist sympathisers; that Hallett Johnson, former American Ambag-
sador to Costa Rics, is Yespousible for the endorsement of a number of
appointess there who are definitely *far to the left;* that Rayoe Wight,
presently an offiolal of the Srganization, is participating in the o=
gram; mw.mxw,mummanmu
his professorial duties in Septesber, 1947, but presently is engaged
4in a progrsm of reorulting persomnel for CI0, is hiring a nusber of
Commnist sympathisers. The souree sontends that this is all a part
of & definite program of infiltration of Communist influence into CI0.

Any othw information which might elaborate upon the above
will, of courss, be pessed on when and if received.

.
L JKM:MJJ< | v

T

ALL !NF??N{TA;TIE? Q%QETNNED
. HEREIN IS URCLASY
| - DATRelwfar BUspsf
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| .A; Director —Records Section
e Mr. Tolson —_Personnel Files

e Mr. Ladd! Send File

. My, Toleon cuvansonne N .
—Mr. Rosen, o A‘.rm:,r._..Bx').ng file up-

e ME. CLEER sy, Crogg s | TO-date
Mr. Glavin, guda...m=mmjo€arch, serial-
| eeMr. Nicholg yeod..eee.... ] i2€, and route
ML TFACY 122, Michols . carveenee]
M. Harbo . esen wee :
M1 Hendon:.. sraey sane
M. Penningtonson wesmec:
| .........M_ r. Quinn Tab® wrsems
MX’- Nease e ONPNAA Lk exunae
Mr. Coyne , 2arbo Lsumes canen
...___sts Gandy HobT e 13211 me re this

7e Pennington .uumn
SV |} 8 Ca.ra;ognylt Quton Tasii e ——tlote and return

ore NeASe ccuan nnnmnx
% 1iice Gandycmrreenae ]

File

‘o g E AR NN

\ . Miss Gray - nwa—rwatamp and mail
~—w-Migs Lyon ———rrepare tickler
. .Migs Butcher Call these files

alélé éNF??Fﬂ%ION CONTAINED
____?ee Me LASSIF
| um?&m__ans%

/

Edward A. Tamm
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SR ¢ 4 irector ———hecords Section
7 Tolson, ———rtersonnel Files
r. Ladd w———end File

e ME . BOSERN \ .——Bring file up-

e Mr'. Clegg ‘to-date

e Mr. Glavin —Search, serial-
—~eeMr. Nichols ize, and route
wMr . Tracy —Reading Room

sy Harvo wJdechanical Section
csmeeMrs Mohr , Bureau Supply Section

M« Pennington e Ma il Room
w—eMr. Nease

s M. COyne
e Miss Gandy ——Call ne re this s
-~ Mr. Carson —Note and return
———File
wwsMiss Gray —Stanp and pail
—~eMiss Lyon ——rrepare tickler
- -w~-Migs Butcher ~wsalall these files

e

ALE INFORMATION CONTATNER
—mSeE Mtﬂﬁﬁﬁﬁ ‘S ﬂcm J ‘

(L) 1\

| Bdward A. Tamm
| , 5734




FROM : I, ‘B, NIC’HOLS AN / st
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. to allow Pope to re They have a letter signed by Pope and
\j ! EduardNeesob iN(ouotny_and

ALL INFORMATION CONTRYYED 2
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Oﬁice Memomndﬂm . UNITED STATES GOVERNMEl\fT

10 : MR. TOLSON NN - DATE: June 1)1,

: 2r lagined in the 1 :
strictest o@c‘n ] %.f?oge, who is em~ e
ployed with D r~and had_a long pin B—
talk with Ju ' 01ine with reoard.to a proposed series of o

articles ex g Connunistrcally infilirated.
He explained that he was ordered disnissed dbut that two days

.before @General Paadenberq left he permitted papers to be changed

were asnihe ] . weyer,
ifronly half true, the article . constitutes g terrific xndictmgnt

l SZ "“‘CI . ,
I checked the files and szL__we investigated all 7
Jour of these individuals. All four had good reggzds, no

derogatory information being developed except on

one _people indicated he was a Comm but the ngpgnderance
of evidence was_that he was extremgly_lihﬁza nd,if anything,
a Social Democrat. I furnishea etails

,ﬁggzdiag_jbe.jwur, showing their bac?ground. They have all
-had_experience on newspapers. Desobry, for erample, was with
ssociated Press in New Orleans or ten _years. -They are

individuals whose backgrounds wou ive credence,to most any-

thing they would . In each instance, angfgzig agodnow
of CI@, and se hepard of the Foreig -
ligence Service, n gave derogatory.statements regarding
Co

these persons, ted—¢hey—would-probabzy—look_Lnxg

the matter further. . V(Tghv//

“S&\ J..eu
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rﬁﬂiw Memomndum UNITED STATES GOVERNMENT

T0  : MR. TOLSON /

FROM- : L. B. YICHOLS !

SUBJECT:

)

' I talked to Bez\ll ier furth
D articles brought to the Sgh by-Ernest R,

Rex stated he does not have the artiiles,
to'o faéiual and for-the most part consisted of a tirade
. tagains C!G, its admznistrative ‘operations and the like.

He :said that .on Wednesday, -Pope asked for the

articles as- he had an appointment with the Night Editor

; of the Times~Herald. Yesterday he came back and stated
: ‘that the Herald was not interested in the articles,

) also Jound out they: had peddled some
o euel of the -Chicago”® "Daily News.and 'some
of it has been s cated. There is attached an item which. -
‘appeared in the Chickgo 'Daily News on May 28th which Mr.
Tracy secyred from Jinmy Burns -of. the,AI@E.,

] . 'w. ,’I‘_’f: 1"
i e e "y o
: Attachment \ﬁy . A "?igb/ »
' ! ' ' . # !
' ! [ TIRE 4
&
; LBN:RC 4
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Chago Daily News, Wed. May 28, 19, © .
o

LEFT-WINGERS BLAMED FOR INTERNAL CLASH REPORTED PARALYZING TOP U.S. INTELLIGENCE

Charge Struggke for Power in Foreign Broadcast Unit

&%@%&&W&L&&&@n@uﬁ .An the top.U..S..Intelligence organization,
the Central Intelligence Group, it was learned here today. "

Loft-wing end right-w8ng elements in the organization are engaged in a
struggle for power.

The left-wingers have won out so far, it appears. Beveral diesmissals and
resignations have resulted.

THE FI he foreign broadcast intelligence brench of the group.
This brench monitors foreign broedcests end reports on what it hears to the
White House, the State, War and Navy departzents and other governnent egencies,

The controversy has interfered seriously with operations of the branch, it is
charged, snd three House committees have begun to look into it.

Representative Busbey, (Rep. Ill,) discussed the situation with Rear Adi
Roscoe H. Hillenkoeter, director of the Centrsl Intelligence group. It is
understood he celled on Hillenkoeter to end the row.

As a majority membet of the House cormittee on executive expenditures, Bustey
has something to say about appropriations for the group.

BUSBEY rmede an informal surprise inspection of the orgenization's offices
last weekend, end expressed no delight with what he discovered.

Representative Rees (Rep. Kansas), chairman of the House Post Office and
civil service cormittee, 8lso is taking en interest in the fight,

Rees is a leading advocate of strong actioﬁ against "disloysl" employees in
government service, based On ¥.B,I. investigatioms, T

S EORMEGURES iy TEE s sEsE

The fight in the central Intelligence Group shows that the administration cennct
or will not clean house by any sny other rethods, Rees is understood to believe.

* ¥ %k k %k %k ¥k X

THE EOUSE Un-fnericen activities committee also has been looking into the
backgrounds of soxe of those involved, it is reported.

The troudble in the foreign brosdcast intelligence brancix apparently begen
with a fight between two unions,

More conservative employees belong to an A. F. OF E. union for civil servents, an(

others to a C.I.0. local affiliated with tge United Public Workers of America.

Right-wingers in the A. P. of L. union actuse sozme of the C.I1.0. employees
of being radicals, if not fellow travelers.

C.I.0. left-wingers, on the other hand, claim that at least some of the
A. ¥, of L, faction are reactionaries, if not Fascists.

Y
£ oo ¥




-

¢.1¢ ' .

v

“~

3 ' -2- . .

FREQUENT shakeups ih U.S. intelligence organizations since the war have
sggravated the quarrel. The foreign broadcast intelligence branch was part of
the Federal Cormunications Cozmission when the war ended.

It was transferred to the War Department and later to the Central Intelligence
Group. The group hes had three different directors and the foreign broadcast
branch has had four in less than 18 wonths.

* ¥ % k Xk X%k

Russel mg&ﬁ&gpherd director of the branch has mede a whole series of sweeping
changes in the rganizational structure and personnel of the orgenization since
he.took charge. He says he has done this in oxder to increase the efficiency of the |,
brench., . But his opponents claim -that the changes have reduced the brench's
efficiency, instead.

Shepherds real motives have been to-strengthen his own position and to favor
left-wing muxixiox elements in the organization, his opponents assert. They say he
has disrciminated unfairly sgainst A. F. of L. members and.other relatively
conservative employees snd has unduly favored C.X1.0. left-wingers.

THESE opponents férmally preferred these and other charges last November in
en appeal to LT. Gen. Hoyt.S. Vandenberg, then director of the Central Intelligence
Group. Vendenberg turned the charges over to & subordinate to investigate, but
seems to have taken ro decisive action to stop the fight before he left the group
to take a new assignment with the Army Air Forces.

N s

By Wallace R. :Beuel
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CC-247 Mr., Tolson__~ “h
;. Mr. E. A, Tamm..
Mr. Clezg, .
Mr. Glavin ’
Mr. Ladd
, , Mr, Nichols _
Mr. Rosen
R - Mr. Tracy oo
Mr. Carson
Mr. Bgan,______
Mr. Gurnea
| Mr, Harbo____
’ Mr. Hendon
Mr, Pennington_,
' MEMORANDUM FOR ' Mr. Quinn Tamm_,
Mr. Nease
& l ' Miss Gandy

THIS MEMORANDUM IS FOR ADMINISTRATIVE PURPOSES
TO BE DESTROYED AFTER ACTION IS TAKEN AND NOT SENT TO FILES




STAND FORM NO, 64

Office Memo

D. M. lLadd /
E. G. Fit Zf"/f -

TO

i

»
" "EROM

dﬂm UNITED ST

CI(

L3 . \’
SUBJECT%

.~

Reference is made to Mr. Strickland s memorandum to
March 11, 1947, in which you were advised -that

ATES GOVERNMENT
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80 JUN 23 1947

It is recommended that this memorandum be forwarded to Mr.
Strickland of the Internal Secuf'ity Section,
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_OFFICT MEMOKANDUM - U‘NI D ST Tm GOV1 NMENT

T0°  :  THE DIRTCTOR R DK h/30/h7

FROM & THE EX?CUTTVE CONFMRENCE -
o " QF,\ . R '.,': » LT B “ ' s -
CSUBJECT: -\ owhel o o e T

The Executive Conferganc§ of April 2%, 191;7, é8n-
sisting of liessrs. Tolson, &. A. Tamm, Trqcv.'kcGulre, Jlince.,
Ladd. Bosen. Long and Glav1n cen31d°r@d

- , E— . _ © b3
, The conference was advised that | -
o
X | . The Conference was fur-—
Yther advised that]
Tt was poinked out to the Conference by Mr. Glavin that for - -

The majority of the Conference séesgno'ﬁeQSOA why

The majority of -the Conferance feels that|

[ The majority

of the Conference understands tnat |

_Messrs. - Hosen and Long are opposed to |

: Mo furt her actlon is belnb taken concerning this matter pend-
mng the Dlrector's dGClSlOHo_ S '

c¢f-m.mon D B
 Ur. Clegey \ S VINDH‘}‘}ED' 76 mz’ IQ

{?\\\\ -'uﬁ\\\\.' o '.EXﬂis

R 7
//“ ,gf}U” v ) ‘ Clyde Tolson . L.‘A. Tamm
(%@x e m : de Tolson . ,
: gupgﬁeflon- Ny concur. Hot :
A ’
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O]j‘ice Memomndzzm e UNITED STATES GOVERNMENT

m : D, N La DATE: June 4, 194

// oy
FROM : EO Gl Fitrch / rx / » . .
- «4/“ Yt =
UBJECT: - ‘» ~V BN ho%s, )

Communist Infiltration of CIG

, k; Rk —
: J
. » Cerson
Attached is a letter which was furnished to Special Agent o o]
Griffee of the Liaison Section by Mr, Fred Lyon of the State Department, . Jones,

> « Qquinn Fam__
This letter is addressed to Mr. Lyon by | ‘r:-_u;:&m_,
| |and indicates that the Radio IntellIgence Section Miss Boahi

of CIG is allegedly infiltrated by fellow travelers who sometimes distort & % *'¥——
and delay delivery of their reports on intercepted foreign broadcasts _ ﬂ
in a my that if not helpful to -the USSR is hampering to the State and other )

deparfments. b7D "

(“/..?“r oy /w"/u
- Coe # o

M¥r. Lyon said that as far as he was concerned he had no objection ]
. \ to Bureau Agents interviewing] i - ded Ity ,
Lt AL RFDRSIATION CONTA n‘ TTED W@

"*IF i‘.h UNGLASSI: 3
t chnent. = ..: . s .
, \ \, A 5‘3s*) - ‘ 4 : ;.‘
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M TOLSON. | M. E. A. T PefSONNel Files
oM. D23 My Clegg. d File
]

e Mr'. Rosen ‘IMr Ghvlnt ng file up-

e M. Clegg - | Mr. Ladd....... -date

s Mr'. Glavin' MrN“hﬂhmn"Se rch, serial-
RS ') Nicholg Mr. Rosen ...oeeenibo . and route
! weemMr. Tracy Mr. "‘"";:::.:.ﬁo .ding Room
' meawnMr. Hardo xfiﬂutZZZMé hanical Section

cmmaMr. Mohr Mr!;::::n;Bg eau Supply Section
. Penning’ﬁ?ymu::::@ﬁ 1 ‘Room

mem M. Quinn T mPennlnmn..m

M Neage |y outon Tamm....

seeslrs COyne Mr. Neas® ounscanvrne
" e MiS8 GaANAY | Miss CandyrnC8Yl 19 re this”

~—-Mr. Carson |.......—Note and return

' ieFile

_ —eMigs Gray
| e Miss Lyon

e Miss ‘Butcher

4

ords Section

........S'tamp and mail
Prepare ‘tickler
Call these files
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N
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| HERFJQ 12,0&%@3&?&2 %
ear Mr. Lyons: DATEY bV

oUW were sO ooliging in that connection

that I am sending you a bit of information
that came to me too late for inclusion but ¢
from a ‘source I consider reliable.

I -am told that the radio
intelligence end of the C.I,G, is infiltrated
by fellow travelers who sometimes distort
ahd delay delivery of their reports on
intercepted foreign broadcasts in a way that
if not helpful to the USSR, is hampering to
State and other departments. Ogne, Shepherd and
several others are said to favor the ingress
of fellow travelers and the egreesof those ,
who protest., Gen.Sibert once investigated ang
whi tewashed the thing and it will all ve
denied but the FBI knows avbout it but can
do little, All the above according to my
informant whose name I cannot mention, Algo I
ask that you do not mention nine, -

Sincerels b7 D

- L A

el * e )
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TRTET - MATCH A7

)= BATCH -
RecoRond 2 =5 O 990 S 1

Attached are coples’or’a letter da 8, 1947 addressed 40

Mr, Pred Iyon of the State Departasnt by which, as
you will ttachnent, was au by b7D
Mr, lyonhe icates he has information reflecting that the
Radio Inte ion of the Central Intelligence Oroup is infiltrated

by "fellow travelers®,

_ Fyom tha comments appearing in his latéer, it appears shat[ | o
Q" have information sonoerning poseidbls viclations of the Hatch , z’\

. is ired that your division interview him with a view toward
ebtaining such information he may possess in this regard, i .
At | | )

'L

CORDED £ FiL L ‘“/0/ _ L ?
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ACH 1k 1£a | | ,
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ey 20, AT

“ ‘-"-’-1,1;‘}.53@3&1&:‘@1‘1«;@1‘ mifm,., v’fTbtsgg” B

e ) New York Tlmes called g s

2 *He stat(d he had‘a storj 1nv01V1ng “the’ Central Intelllgence
ﬂ"'Groun as tHey had comnelled g=2. of" the War Departma_1 19
g §ts. network of - Kpent§’ “abroad and- ‘e shad been told

}:Jﬁy 2 respon81ble ‘perSOn:. that: CT ad compelled the ‘FBL. to: .
”dlsband its. South Amﬂrlcan oraanlz'tlon. He. wanted to. know e

-i; if thls Was ﬂorrecﬁ.
. f’ S Bl »

o 1 tbld hlm g,could not make anv sta
u»matter of Intellmvenca “pub. that - 1n;response 40

D V4he FBI. dld not’ Yiave ahy further .espon51b11 by in 9 S R S
“American and had: :digbanded its. oreanmzatlon.uiﬁe ‘stated he was ol R
in G=2- hlmself durlng the war, that his information: was: nx-"wmﬁ

1:¥'tremely accurate, that gt firsd he: thought hé. should not s
- wpite-a Story as.a Hatter. of national 1nterest put that: hlS =

4'?i;sou1ce had told hunzu:ﬁbrm,wvuld ogcur’ and‘he “had -an’ app01nt— i
Jomentab! Yy BeX m. ‘to:'see- ‘Sécretary: of War’ ‘Patw ruon, cand He, UL
" yanted to’see the “Director.. L. told him the’ D}Iector Was Tiot

xAifavallaol@ and,,anyway, the Dlr@ctor could*not'dlscu°s~thc
'“*mattar of 1ntell 'ence;t'-. ‘ % :

R He stateé he understood thoe State Department pro;?.-::;:fff_f‘
“ft@sted tuP actlons of: GIG on. withdrawing. u—2‘agents. I told

.A‘i him I did. not: know - -about that, but- if "he-che ked.- he'would
-7 .£ind ‘that most ‘of the South ‘American; missions had” rptested

T w1thdrawal oi FBI A?ents from oouth Amerlca.

: SRR o B : CR . & . e W Loe T . : Lo . Lot .
" . . L o A . 5 N R Qe s ¥ L - FEE I .
- - B 3 . F— A . . St L . : A = . .
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| June 21, 947 *
b ‘ »
Wi
YENORANDUM TOK IR, TALL

- MR. LADD
WK, TOLSON

On June 10 T saw Admiral Souers who has boen in
‘lashinpton for several weeks to advise with tha ARG upon
security mattors. Our convarsabion covered generally the
FRI's relationship with AC and the over-all problen which
wa are having with C1G and forsign indelligence.

Y .
Vary ruly yours,
, '

~y > . 1 .
. '1‘; ‘ £
9 N ‘ , John Edpar Heover
i ‘ Diractor

AL MIFORIATION GoNTANEL
; AL IIFORMATION BON7ATE
S D

L HEREN IS DiiCyAsfiey
I M%‘/jzﬁﬂ@ 7
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Ahe Director ——Pecords Section
. Tolson Personnel Files
..__._Mr. Ladd Send File
~—Mr. Rosen Bring file up-
———Mr. Clegg. = ‘to-date
Mr. Glavin, ciegq...z=—{5carch, serial-
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STANDARD FORM NO, 64

Office Memgrandum - ’

In accordance with ycur request, .dnquiry has been rade
of Superviscor I. W. Conrad in the Radic Secticn of the laboratory
as to the present status of this matter.
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- Oﬁice Memomndum e UNITED STATES GOVERNMENT

.| 7O : Dir\\ctor AB1 DATE: June 13, 1947

-Reference is made to Bureem commnica.tion dated April 28, 1947, ~
- In accordance with the Bureau's suggestion the opera.tions of the

Central Iatelligence Service Inc, was brought to the attention of Major
ROBERT Av-Q!NEAL, executive officer of the Indiana State~Police, Major

v O'NZAL advised that he has been concerned about the operations of their
#~ f ldentification Division, along the lines mentioned, as well as the fact .
4 that W. D JESSUP, connected with the Central Intelligence Service Inc., S
was a dally visitor at the State Police headquarters, iz 34

i\, s Major O'NEAL expressed appreciation at having this 1n?ormation

: brought to his attention and stated he was taking immediate steps in order ' '
- to safeguard the identificatvion files of the State Police from promiscuous
l disclosure of information which they contained to outside sources, . ’-_»
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lNew CIG Secretly Creates
U.S. 'Gestapo’ of'l,SOO Agents

Operating Without Congress Authority

But Quickly Seizes Power Erom Rivals

By WALTER TROHAN
A bureaucratic empire ‘of more than 1,500 secret agen's,
‘reaching into the far corners of the world, is being set up in
the National Capital under thg _noses_of . ‘economy-minded

Republican congressmen, « lt

The new unit is the Centra
Intejligence Group, which was
W the Stafe department
rrelate, evaluate and dis.
‘sen Inate intelligence information
in 1he interests of preserving na«
\zional security,

Expected to Dwarf 0.S.S,

Betlween 1,500 and 1,800 agents
are being sent throughout the
world, Some of these will wear
CArmy and Navy uniforms, but
will not be subject to military
control in any way. Others will
be in civilian elothes,

On the basis of early operations
‘the ynit is expected to dwarf the
[eontroversml wartime Office of
,&rategic Services, the cloak and
dagger agency which drew wide
criticism.

Agents of the CIG have be-
gun operations on the pattern of
Russian Secret police, the. MVD
or Nazi gestapo agents, both of

whom usurped diplomatic and {n-
telligence funetions,

Already the CIG has féreed
the War department 'to liquidate
fts worldwide secret intelligence
work 4and has effected the dis
banding of the FBI's extentive
undercover system in  South
Africa.

Rival !Atencics Fought

CI} members have frankly de
acribdd G2 Army intelligence;
ONI, Navy intelligence, and ihe
JFBI foreign opeérations as “rivals”
jand consider their first task i¢ to
dispose of other American intel
ligence units.
| One American ambassador has
‘Teporiedly submitted his resigna.
tion as a protesy against CIG ae
tivities in his embassy.

High CIG officials e said
their operatives will ve mil
itary and naval attaches. Al youth-
ful uniformed CIG oPerativesmnay
issue orders to a generah z an
sl
CIG & 1
powerful unit ot which he is t
representative,

,Phn to Spend Milllons

|

The CIG is not yet autho»ued
by law. It is operating on a Fresi-
de:mal directive, and it propypses

‘:c pend 30 10 60 million dollars,
which does not 3how in theé budg.
et because the unit expects to
draw on the Army, Navy, State
department and funds placed at
the personal disposition of the
President,

The avowed purpose of the unit
was 1o correlate and study in
formation made available tq the
Prestdent by Government depart.
ments, However, the new agency
promplly found a loophole in the
¢charter which enabled it to estab.
lish & worldwide system of col
lecting Informition as well as
evaluating what othérs collected.

The Presidential directive estab
lishing the unit was issued Janu-
ary 22,

Under original plans CIG was
tn correllate information gathered
by the Army, Navy and State de.
partments. To be certain that the
unit ‘passed on the information 4t
received from the various <epart.
ments, it was provided that a copy
of what was sent to the White
Housé would be returned to the
depariments,

Rules Are Sidetracked *

However, this is not being done.
With CIG as a gathering agency,
other departments are being short
circuited. CIG will both gather
and evaluate information for the
White House "it is expected that
't will gtve more attention to what
t gathers than what it receives

Fiect W ety ke 10 2y

Truman. picked the head of CIG;
Rear Adm. Roscoe H-dimen‘
Kkoetter, who served Leahy when
the latter was ambassaddr to the
‘Vichy government of France.

CIG is seeking to have the
Prestdential directive, which cre-
atcd it, made the law of the land,
In the House the bill is in the
hands of the Committee on Ex-
penditures in Executive Depart.
ments. The House Armed Serv.;
lces eommictee had fssued & report,

mmending restriction of CIG)
og;rc:tions 1o evalyating mtem,
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