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U.S. Department of Justice

Federal Bureau of Investigation

Washington, D.C. 20535

April 30, 2014

FOIPA Request No
Subject: KOTT, IRVING

Records responsive to your request were previously processed under the provisions of the
Freedom of Information Act. Enclosed is one CD containing 243 pages of previously-processed documents
and a copy of the Explanation of Exemptions. This release is being provided to you at no charge.

Additional records potentially responsive to your subject may exist. Please submit a new FOIA
request if you would like the FB! to conduct a search of the indices to our Central Records System.

Submit requests by mail or fax to — Initial Processing, 170 Marcel Drive, Winchester, VA 22602, fax
number (540) 868-4997.

For your information, Congress excluded three discrete categories of law ernftorcement and national
security records from the requirements of the FOIA. See 5 U.S. C. § 552(c) (2006 & Supp. IV (2010). This
response is limited to those records that are subject to the requirements of the FOIA. This is a standard
notification that is given to all our requesters and should not be taken as an indication that excluded records
do, or do not, exist. ‘

You may file an appeal by writing to the Director, Office of Information Policy (OIP), U.S.
Department of Justice, 1425 New York Ave., NW, Suite 11050, Washington, D.C. 20530-0001, or you may
submit an appeal through OIP’s eFOIA portal at http://www.justice.gov/oip/efoia-portal.html. Your appeal
must be received by OIP within sixty (60) days from the date of this letter in order to be considered timely.
The envelope and the letter should be clearly marked "Freedom of Information Appeal.” Please cite the
FOIPA Request Number assigned to your request so that it may be identified easily.

Sincerely yours,

Dbl

David M. Hardy

Section Chief,

Record/Information
Dissemination Section

Records Management Division

Enclosure(s)
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Memorandum ALL INFORMATION CONTAINED

HEBEIN I35 THCLASZTIFIED
DATE 08-15-2011 BY 6034 UC BAWASTR/STU

X!

To : LEGAT BRUSSELS 163-BL-NEW Date 9/21/94
ATTN: ALAT

From : SAVANNAH INFORMATION TECHNOLOGY CENTER (SITC)
INVESTIGATIVE INFORMATION SERVICES (IIS)

Subject: CEMM, INC. (# 34936)

Analyst: TIS

Attached are printouts re results of queries conducted
by SITC-IIS. Also attached are two copies of a reply form. It
is requested that you record the SITC-IIS accomplishments on
these forms, return one copy to SITC-IIS, and keep one copy with
the printouts as a serial in your case file.

FBIHQ indices query disclosed 1 record. Albany indices
were negative.

Corporate queries disclosed the following:

1) an SEC filing/abstract,
2) 2 international company profiles, and

3) a business information report (update in progress, will
forward when received by SITC).

New York property records query re 145 Jordan Rd, Troy,
NY, disclosed a record with owner as Klersy Bldg Corp.
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FD-36 (Rev. 8-29-85)
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FBI
TRANSMIT VIA: PRECEDENCE:
X] Teletype [J Immediate
1 Facsimile [X] Priority
[0 AIRTEL [] Routine

FM LEGAT BRUSSELS (163A-BL-657) (P)
TO DIRECTOR FBI/PRIORITY/

FBI ALBANY/PRIORITY/

FBI LOS ANGELES/PRIORITY/

FBI MIAMI/PRIORITY/

FBI NEW YORK/PRIORITY/

LEGAT OTTAWA/PRIORITY/

BT

UNCLAS EF T O

CITE: //5220:BL515.012 12 JAN 95//

. ¥,
PASS: FBIHQ: EADU, IRD, ECU, FCS, AND IRUl, IRB, CID.

ALL JFHATION CONTATINED
HE 3 UNCLAZEIFIED
DATE Wo-15-2011 BY 6034 UC BAWASTE/STH

CLASSIFICATION:

[0 TOP SECRET

[l SECRET

] CONFIDENTIAL
Xl UNCLASEFTO
] UNCLAS

Date_ 1/12/95

SUBJECT: IRVING KOTT; UNSUB(S); FRAUDULENT

PURCHASE OF COMPUTER INTEGRATED MODULAR MANUFACTURING (CIMM),

INCORPORATED STOCK; FPC - GCM; FBW - INTERNATIONAL; 0O:

BRUSSELS.

1, 3A-BL 57T -2
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Approved: /Z , Kg/ Original filename: 8 \Q\J S 5 w. ol

Time Received: ( Telprep filename:

T/JULIAN DATE: D\

FOX DATE & TIME OF ACCEPTANCE:

ISN:
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“PAGE 2 BL 163A-BL-657 UNCLAS E F T O

REQUEST OF BUREAU: EADU, IRD REQUESTED TO REVIEW BUFILE
163-62115 RE CIMM, INC AND FURNISH RESULTS TO BRUSSELS AND
ALBANY.

THE LUXEMBOURG JUDICIAL POLICE (LJP) ADVISED THEY ARE
CONDUCTING INVESTIGATION OF CAPTIONED SUBJECTS CONCERNING
PURCHASE OF CIMM STOCK IN ORDER TO DETERMINE THE LEGALITY OF
THEIR ACTIVITIES. LJP ADVISED THAT CAPTIONED COMPANY
IDENTIFIED AS CIMM, INC., WAS QUOTED IN THE NASDAQ IN 1988 -
1990 AS BEING LOCATED AT 145 JORDAN ROAD, TROY, NEW YORK
12180. LJP SOUGHT ALL AVAILABLE INFORMATION, ESPECIALLY THAT
AVAILABLE THROUGH THE US SECURITIES AND EXCHANGE COMMISSION
(SEC). LJP ADVISED THAT KOTT, IDENTIFIED AS A WELL KNOWN,
INTERNATIONAL FRAUD ARTIST ORIGINALLY FROM CANADA, WANTED TO

BUY CIMM STOCK WITH A LOAN OF DUBIOUS ORIGIN BUT NOT MORE

SPECIFICALLY DESCRIBED. KOTT AND SUBJECT (NOT

FURTHER IDENTIFIED) USED A LUXEMBOURG STOCK BROKAGE. CALLED
PETRUSS SECURITIES,INCORPORATED (PSI) WHICH, UNDER THEIR
DIRECTION, TRIED TO GET INVESTORS TO PURCHASE THE STOCK. LJP

BELIEVES THAT, IN FACT, THE MONEY WAS NOT TO BE USED TO

PURCHASE THE STOCK, BUT WAS TO BE A LOAN TO CIMM, INC.

bo
b7cC
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LEGAT BRUSSELS MADE TELEPHONIC CONTACT WITH SEC, NEW

YORK, ATTORNEY WHO ADVISED THE FOLLOWING

INFORMATION REGARDING CIMM, INC.:
NAME: CIMM, INC., ADDRESS: 120 ERIE BOULEVARD,

SCHENECTADY, NEW YORK 12035, TELEPHONE NUMBER: 518-393-4597,

TAX IDENTIFICATION NUMBER: 141686911. ADVISED CIMM

WAS INCORPORATED IN NEW YORK STATE AND MADE ITS FIRST FILING
WITH THE SEC 9/23/87, TO BE EFFECTIVE FEBRUARY 19, 1988,
THEREBY MAKING IT POSSIBLE FOR IT TO HAVE BEEN TRADED IN

1988 - 1990 AS INDICATED BY LJP. SEC ADVISED PREFERENTIAL

STOCK HOLDERS LISTED AS

AND THE AUDITORS LISTED AS ALSO

NOTED THAT A COMPANY CALLED "FNIC, SA" WAS LISTED AS A

BENEFICIAL HOLDER. OFFICERS OF CIMM LISTED AS

ADVISED THAT FILES RELEVANT TO EACH

CORPORATION LISTED WITH THE SEC ARE THE SAME IN ALL REGIONAL
OFFICES.

LJP ADVISED THAT IRVING KOTT WAS A WELL KNOWN CANADIAN
INTERNATIONAL FRAUD ARTIST. WHILE HE WAS NOT FURTHER

DESCRIBED, BRUSSELS INDICES CONTAIN REFERENCE TO AN IRVING

bo
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~PAGE 4 BL 163A-BL-657 UNCLAS E F T O
KOTT INVOLVED IN GEMSTONE FRAUDS, REPORTED UNDER 196-BL-329.
BRUSSELS QUERIED OTTAWA'S INDICES, WHICH INDICATE THE

FOLLOWING THREE REFERENCES: 281A-LA-146285, 281A-MM-54888 AND

196A-NY-18970. INDICES NEGATIVE OF RE AND LJP

FURNISHED NO ADDITIONAL INFORMATION, EXGEPT THAT [ |MAY BE
Foumenrnly YV 5
FROM ISRAEL AND THAT HE TRIED TO BUY TRIANGLE
CORPORATION, A SUBSIDIARY OF "AMERICANCAN", AND THAT HE IS
KNOWN FOR CONDUCTING INSIDER TRADING AND OPERATES PETRUSS
SECURITIES, INCORPORATED. bre
LJP REQUESTED ANY AVAILABLE INFORMATION REGARDING CIMM
AND SUBJECTS.
BRUSSELS MADE A QUERY OF SAVANNAH INFORMATION TECHNOLOGY
CENTER (SITC) WHICH DISCLOSED THAT CIMM, INCORPORATED, IS

REFEREED TO IN BU FILE 163-62115, A 1990 REFERENCE REGARDING

THE SUBJECT NO FURTHER INDICES REFERENCES

NOTED. ALBANY INDICES NEGATIVE RE FROMM, KOTT AND CIMM. SITC
DID P}SCLOSE THAT AN SEC FILING, DATED 4/2/90 REGARDING
4
GENRAD, INCORPORATED, 300 BAKER AVENUE, CONCORD, MASSACHUSETTS
osrmeys

01742, TELEPHONE NUMBER 508-369-4400. GENRAD, INC.,

IDENTIFIED AS PUBLICLY TRADED STOCK COMPANY WHOSE ANNUAL
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REPORT CONTAINED REFERENCE TO CIMM, INC., TEXT OF WHICH SAYS
THAT GENRAD ESTABLISHED RELATIONS WITH COMPANIES TO PROVIDED
DESIGN AND TEST TOOLS INTEGRATED WITH GENRAD SYSTEMS FOR
MAXIMUM BENEFIT TO CUSTOMERS, FIRST SUCH RELATIONSHIP
ESTABLISHED WITH COMPUTER INTEGRATED MODULAR MANUFACTURING,
INC., (CIMM) FOR THE COOPERATIVE DRAWING AND MARKETING OF
AUTOMATIC INTERFACES BETWEEN GENRAD BOARD TEST SYSTEMS AND
CIMM'S AUTOMATION.

SITC FURTHER INDICATED THAT CIMM, INCORPORATED WAS THE
RECIPIENT OF THE FIRST EUROPEAN ORDER FOR ELECTRICAL EQUIPMENT
PLACED BY KRONE, AG, A GERMAN CORPORATION LOCATED AT
BEESKOWDAMM 3-11, D-1000 BERLIN 37 GERMANY, TELEPHONE NUMBER
03088530, TELFAX 03088531703, CIMM SYSTEM WAS AWARDED THIS IN
AUGUST 1988, THE ENTRY DATE FOR THE LEXIS/NEXIS CHECK WAS
9/16/94.

SITC FURTHER ADVISED THAT LEXIS/NEXIS CHECK INDICATED
ENTRY DATED 1/14/93 FOR CIMM, INC., LOCATED 145 JORDAN ROAD,
TROY, NEW YORK 12180 AS NOTED BY LJP. CORRESPONDENCE PHONE
LISTED AS 518-283-7600, INDUSTRY DESCRIBED AS VARIOUS SERVICES

CONSUMER GOODS, REPORT SHOWS THAT CIMM, INCORPORATED, TRADED
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ON NASDAX AS INDICATED BY LJP. GROSS SALES AS OF 1990 LISTED

AS 1.52 MILLION DOLLARS. MAJOR SHAREHOLDERS LISTED AS

=1
9]

-

|MANAGEMENT‘iiMITED; AND
T FINAY

FOLLOWS : // ///
yd
JERBET FINANCIAL SERVICE, INC.
- - e
MANAGEMENT IDENTIFIED AS FOLLOWS: //’

OF INTEREST IN LEXIS/NEXIS CHECK IN (CFA R-BASE), CIMM,
INC., INDICATES 1990 OPERATING PROFIT MARGIN OF MINUS 10039.44
MILLION US DOLLARS. OPERATING INCOME LISTED AS MINUS 2.13
MILLION DOLLARS, TOTAL DEBT AS A PERCENTAGE OF TOTAL ASSETS
LISTED AS 112.33 PERCENT, SUBSTANTIAL FOREIGN GROWTH ASSETS
AND 35 MILLION DOLLARS WORTH OF CURRENT ASSETS, TOTAL GROSS
PROFIT MARGIN LISTED AS 26.51 MILLION DOLLARS.

SITC ALSO NOTED RESULTS OF DUN & BRADSTREET (D&B), WHO
ACKNOWLEDGED NOT UPDATING REPORTS SINCE 7/27/93, D&B INDICATES

ERIE BOULEVARD, SCHENECTADY ADDRESS SET FORTH ABOVE, WHICH IS
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PRESUMABLY OUT OF DATE. HOWEVER, THAT D&B REPORT SHOWS A

NUMBER OF JUDGEMENTS ENTERED AS LATE AS DECEMBER 1993, AGAINST

CIMM, BY AND CORPORATIONS WHICH APPEAR TO BE

CREDITORS THEREOF. PROMINENTLY INCLUDED IN AMONG THOSE ARE
TWO DIFFERENT DOCKET JUDGEMENTS BY THE NEW YORK STATE TAX
COMMISSION, DOCKET NUMBERS 752 FROM APRIL 1991 AND 14, $51,988
DOLLARS AND ONE BY THE INTERNAL REVENUE SERVICE (IRS) FOR
$81,095 DOLLARS. THE LIEN BY IRS IS REPORTED AS FILED WITH
SECRETARY OF STATE, UCC DIVISION, ALBANY.

SITC FURTHER REPORTS AS OF JULY 1993, CIMM HAD ONE iic
SUBSIDIARY, IDENTIFIED AS CIMM GMBH, AMBERG, WEST GERMANY, A o
ONE HUNDRED PER CENT WHOLLY OWNED SUBSIDIARY CHARTED MAY 1987,

THIS SUBSIDIARY OPERATES AS A MARKETER OF A COMPANY'S PRODUCTS
IN EUROPE.

SITC ALSO FURNISHED REPORT OF PROPERTY RECORD ALBANY
COUNTY, NEW YORK, FOR 145 JORDAN BOULEVARD, WHICH INDICATES
THAT AS OF 3/1/93, THAT ADDRESS WAS RESIDENTIAL VACANT LAND.

AS NOTED ABOVE, IRVING KOTT IDENTIFIED AS OF CANADIAN

ORIGIN. WITH CONCURRENCE OF LJP, BRUSSELS HAS CONTACTED




. . .
‘

~“PAGE 8 BL 163A-BL-657 UNCLAS E F T O

REPRESENTATIVE FOR THE BENELUX COUNTRIES, AS LEGAT BRUSSELS

. b7D
Is. HAS ADVISED KOTT IS SUBJECT OF ON GOING MAJOR FRAUD

INVESTIGATION, WHICH MAY DOVETAIL INTO CAPTIONED MATTER; ABOVE
INFORMATION HAS BEEN FURNISHED TO CLO WHO WILL PROVIDE
ADDITIONAL DETAILS TO BRUSSELS AND LJP WHEN AVAILABLE.

ALBANY AT ALBANY, NEW YORK. CONTACT NEW YORK STATE,
SECRETARY OF STATE, AND OBTAIN AVAILABLE UP-TO-DATE DETAILS
REGARDING CIMM, INCORPORATED;

2) CONDUCT APPROPRIATE INVESTIGATION TO ITS ACTUAL

LOCATION.

3) CONTACT LOGICAL SOURCES AND LAW ENFORCEMENT AGENCIES
RE ACTIVITIES OF CIMM.

LOS ANGELES AT LOS ANGELES, CALIFORNIA. REVIEW 281A-LA-
146285 FOR INFORMATION REGARDING IRVING KOTT, BOTH PHYSICAL
DESCRIPTION AND ACTIVITIES WHICH MAY BE RELEVANT TO CAPTIONED
MATTER.

MIAMI AT MIAMI, FLORIDA. REVIEW 281A-MM-54888 FOR
PHYSICAL DESCRIPTION AND ACTIVITIES OF KOTT, WHICH MAY BE

RELEVANT TO CAPTIONED MATTER.
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NEW YORK AT NEW YORK, NEW YORK. (1) REVIEW 196A-NY-18970

FOR PHYSICAL DESCRIPTION OF KOTT AND ACTIVITIES WHICH MAY BE

RELEVANT TO CAPTIONED MATTER. (2) CONTACT SEC

bé
NEW YORK, TELEPHONEl |FOR AVATLABLE SEC REPORTS ON bic
b7D

CIMM, INCORPORATED. (3) FURNISH SEC INFORMATION TO BRUSSELS

FOR PASSAGE TO LJP.

THE NETHERLANDS. OBTAIN

DETAILS OfF

LEGAT BRUSSELS AT LUXEMBOURG VILLE, LUXEMBOURG. MAINTAIN
CONTACT WITH LJP.

BT
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0005 MRI 01323
PP RUCNFB BRU FBILA FBIMM FBINY OTT

DE FBIAL #0001 0132356

ZNY EEEEE ALL INFORMATION CONTATHED
HERETN IS TNCLASSTFIED
P 1319147 JAN 95 DATE 08-15-2011 BY 60324 UC BAW/STP/STU

FM FBI ALBANY (163A-BL-657) (P)

TO DIRECTOR FBI/PRIORITY/

LEGAT BRUSSELS (163A-BL-657)/PRIORITY/
FBI LOS ANGELES/PRIORITY/

FBI MIAMI/PRIORITY/

FBI NEW YORK/PRIORITY/

LEGAT OTTAWA/PRIORITY/

BT

UNCLAS EF T O

CITE: //3010// hfhf’
PASS: HQ- CID, FOREIGN LIAISON UNIT, OLIA. g’”)% ;‘Z)Q’C‘/}
Py ’
o~ 0L Lo
y4 s wof Gl
SUBJECT: ERVING KOTT; UNSUBS; FRAUDULENT PURCHASE

OF COMPUTER INTEGRATED MODULAR MANUFACTURING (CIMM),
INCORPORATED STOCK; FPC-GCM; FBW-INTERNATIONAL; OO: BRUSSELS.

REFERENCE LEGAT BRUSSELS TELETYPE TO DIRECTOR DATED

bicC
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PAGE TWO DE FBIAL 0001 UNCLAS E F T O
JANUARY 12, 1995.

INVESTIGATION AT ALBANY, NEW YORK CONDUCTED IN EFFORT TO
DETERMINE LOCATION OF COMPUTER INTEGRATED MODULAR
MANUFACTURING INC. AS STATED IN REFERENCED TELETYPE, THE
ALBANY COUNTY PROPERTY RECORDS REFLECTED THE 145 JORDAN
BOULEVARD WAS RESIDENTIAL VACANT LAND. HOWEVER, IT IS NOTED
THAT THE JORDAN ROAD ADDRESS GIVEN FOR CIMM WAS FOR TROY, NEW
YORK, WHICH IS IN RENSSELAER COUNTY, NOT ALBANY COUNTY.
INQUIRY AT 145 JORDAN BOULEVARD, TROY, NEW YORK, ON JANUARY
12, 1995 DETERMINED THAT THERE IS NO LONGER ANY BUSINESS KNOWN
AT THAT ADDRESS BY THE NAME CIMM OR BY THE NAME COMPUTER bic
INTEGRATED MODULAR MANUFACTURING, INCORPORATED. THE 145
JORDAN ROAD ADDRESS IS LOCATED WITHIN THE RENSSELAER
TECHNOLOGY PARK WHICH IS LOCATED IN SOUTH TROY, NEW YORK JUST
OFF ROUTE 4. RENSSELAER TECHNOLOGY PARK IS A PROJECT OF
RENSSELAER POLYTECHNIC INSTITUTE, A RENOWNED SCHOOL LOCATED IN
TROY, NEW YORK WITH EMPHASIS ON SCIENCE TECHNOLOGY AND

ENGINEERING STUDIES.

ON JANUARY 12, 1995,

RENSSELAER TECHNOLOGY PARK WAS INTERVIEWED AT HIS OFFICE

LOCATED AT 100 JORDAN ROAD, TROY, NEW YORK 12180,
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ADVISED THAT CIMM WAS FORMERLY LOCATED IN OFFICES AT 145

JORDAN BOULEVARD. HE BELIEVES THAT IT WAS WHO

WAS THE PRINCIPLE ORGANIZER AND THE DRIVING FORCE BEHIND CIMM,

WHO OPERATED THE OFFICES AT THE TECHNOLOGY PARK LOCATION.

DESCRIBED AS A VERY RESPECTED

INDIVIDUAL WHO HAS WORKED IN THE PAST FOR GENERAL ELECTRIC AS

AN INNOVATOR AND PIONEER IN RESEARCH AND DEVELOPMENT OF

VARIOUS PRODUCTS. ADVISED THAT IS

ABOUT 70 YEARS OF AGE AND IS NOW WORKING IN THE SCHENECTADY,

NEW YORK AREA. ADVISED THAT THE CIMM ENTERPRISE WAS

A FINANCIAL FAILURE AND BECAUSE OF THEIR LACK OF SUCCESS, THEY

HAD TO LEAVE THE OFFICES WHICH THEY HAD BEEN OCCUPYING IN THE

RENSSELAER TECHNOLOGY PARK BATD HE HAD A GREAT

DEAL OF RESPECT FOR AND THOUGHT IT WAS

UNFORTUNATE THAT IN THE COURSE OF HIS EFFORTS TO DEVELOP

PRODUCTS UNDER CIMM THAT LOST CONSIDERABLE MONIES AND

WAS NOT ABLE TO MAKE THE VENTURE SUCCESSFUL.

ADVISED, THAT SUBSEQUENT TO LEAVING THE

RENSSELAER TECHNOLOGY PARK, BUSINESS WAS MOVED TO

120 ERIE BOULEVARD, SCOTIA, NEW YORK 12305, A TOWN IMMEDIATELY

bo
b7cC




PAGE FOUR DE FBIAL 0001 UNCLAS E F T O

ADJACENT TO SCHENECTADY, NEW YORK. ADVISED THAT

WAS SPONSORED BY THE FIRST NATIONAL BANK LOCATED ON

ERIE BOULEVARD IN SCOTIA. HOWEVER, | |ADVISED THAT

RECENTLY MATERIAL SENT FROM RENSSELAER TECHNOLOGY PARK TO THE
120 ERIE BOULEVARD ADDRESS HAD BEEN RETURNED TO HIM

UNDELIVERED.

ADVISED THAT[:::::::]HAS A HOME ADDRESS OF

HIS HOME TELEPHONE

NUMBER IS

IN VIEW OF THE INFORMATION PROVIDED BY IT IS

CONSIDERED THAT WOULD BE ABLE TO PROVIDE

SUBSTANTIAL INFORMATION OF VALUE CONCERNING INSTANT

INVESTIGATION. HOWEVER, ALBANY WILL HOLD IN ABEYANCE CONTACT

WITH UNTIL APPROVAL FOR THAT DIRECT CONTACT IS

RECEIVED FROM OFFICE OF ORIGIN.

ATLBANY INDICES NEGATIVE FOR CIMM, . KOTT AND

[ ]

INVESTIGATION AT ALBANY TO LOCATE STATE RECORDS AND OTHER

LEADS STILL BEING PURSUED. THIS MATTER REMAINS PENDING. THE

ABOVE INFORMATION IS PROVIDED TO RECEIVING OFFICES FOR THEIR

INFORMATION.
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0004 MRI 01989

PP RUCNFB FBIAL FBIMM FBINY
DE FBILA #0019 0262253

ZNY EEEEE

P 262230Z JAN 95

FM FBI LOS ANGELES (163A-BL-

TO DIRECTOR FBI/PRIORITY/
FBI ALBANY/PRIORITY/
FBI MIAMI/PRIORITY/

FBI NEW YORK/PRIORITY/

LEGAT BRUSSELS (163A-BL-657)/PRIORITY/

LEGAT OTTAWA/PRIORITY/
BT

UNCLAS EF T O

CITE: //3410:CE-6//
PASS:
SUBJECT:| | TRVING

BRU OTT

657) (RUC)

ALL INFOBEMATION CONTAIHED
HEFEIN IS5 UNCLA3SIFIED
DATE 08-15-2011 BY 60324 UC BAW/SETE/5TU

FBIHQ: CID, FOREIGN LIAISON UNIT, OLIA.

Kéii; UNSUB(S); FRAUDULENT

PURCHASE OF COMPUTER INTEGRATED MODULAR MANUFACTURING (CIMM),

INCORPORATED STOCK; FPC - GCM; FBW - INTERNATIONAL; OO:

BRUSSELS.
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PAGE TWO DE FBILA 0019 UNCLAS E F T O

REFERENCE LEGAT BRUSSELS TELETYPE TO THE DIRECTOR DATED
JANUARY 12, 1995 AND ALBANY TELETYPE TO THE DIRECTOR AND
RECEIVING OFFICES DATED JANUARY 13, 1995.

FOR THE INFORMATION OF THE BUREAU AND RECEIVING OFFICES,
A REVIEW OF LOS ANGELES FILﬁ 281A-LA-146285 ENTITLED MARKET
MAKER; OO: LOS ANGELES, REVEALED THAT IRVING KOTT WAS NAMED AS
A SUBJECT IN A GROUP I OPERATION CONDUCTED AT LOS ANGELES IN
CONNECTION WITH THE MARKET MAKER CASE. THE SOURCES UTILIZED
IN THE MARKET MAKER OPERATION DESCRIBED KOTT AS A
INTERNATIONAL STOCK MANIPULATOR LOCATED IN TORONTO, CANADA.
SOURCES ALSO INDICATED THAT KOTT HAD INTERNATIONAL BANKERS AND

MONEY LAUNDERERS WORKING WITH HIM IN EUROPE AND UTILIZED AN

INDIVIDUAL BY THE NAME OF IN SWITZERLAND

TO CONDUCT HIS ILLEGAL ACTIVITIES.

NO CONTACT WAS MADE DURING THE GROUP I OPERATION WITH
IRVING KOTT BY THE SOURCES UTILIZED IN THE MARKET MAKER
INVESTIGATION.

A REVIEW OF THE MARKET MAKER FILE AT LOS ANGELES REVEALED

NO INFORMATION CONCERNING OR INFORMATION CONCERNING

COMPUTER INTEGRATED MODULAR MANUFACTURING (CIMM) .

BT
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PP RUCNFB BRU

DE FBIMM #0022 0302226 ALL INFORMATION CONTAINED
HEBEIN I35 THCLASZTIFIED
ZNR UUUUU DATE 08-15-2011 BY 6034 UC BAWASTR/STU

P 302207% JAN 95

FM FBI MIAMI (163A-BL-657) (A-1) (RUC)
TO DIRECTOR FBI/PRIORITY/

LEGAT BRUSSELS/PRIORITY/

BT

UNCLAS

CITE: //3460//

PASS: FBIHQ, EADU, IRD, ECU, FCS AND IRUI, IRB CID.

SUBJECT: IRVING Kdég: UNSUB(S); FRAUDULENT

PURCHASE OF COMPUTER INTEGRATED MODULAR MANUFACTURING (CIMM),
INCORPORATED STOCK; FPC-GCM; FBW-INTERNATIONAL; 0OO: BRUSSELS.

RE LEGAT BRUSSELS TELETYPE TO MIAMI, DATED JANUARY 12,
1995.

A REVIEW OF MIAMI FILE 281A-MM-54888, REFLECTS A LETTER

FROM THE

ONTARIO, DATED DECEMBER 16, 19%92. THIS LETTER WAS A RESPONSE

bé
b7cC
b7D
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FROM FBI, MIAMI REQUEST FOR ANY INFORMATION THAT HAD

REGARDING GENOVESE LCN FAMILY MEMBER, CHARLES JAMES DELMONICO

AND HIS ASSOCIATES.

THE PROVIDED THE FOLLOWING INFORMATION REGARDING

IRVING KOTT:

IRVING DAVID K@TT WAS BORN OCTOBER 12, 1930, AT MONTREAL,

QUEBEC. HE IS 6'2" TATT,., HAS BLWE EYES AND IN 1979 WEIGHED

200 LBS. HIS [NCLUDES A FINE OF $500,000 IN

1976 AT TORONTO FOR CONSPIRACY TO DEFRAUD. BOTH HE AND HIS

WERE INTERVIEWED BY MEMBERS OF THE MONTREAL

COMMERCIAL CRIME SECTION IN NOVEMBER OF 1992 AT MONTREAL.
IRVING KOTT IS BELIEVED TO RESIDE AT 3875 DE RAMEZAY,

MONTREAL, QUEBEC. THE TELEPHONE NUMBER THERE IS (514) 937-

4696 AND IS LISTED TO HIS THE ENDECES OF
THE INDICATE% THAT IRVING KOTT IS A "TOP CANADIAN WHITE

COLLAR CRIMINAL" PRIMARILY INVOLVED IN SECURITIES FRAUDS;K::;/
INASMUCH AS MIAMI HAS NO FURTHER OUTSTANDING LEADS, THIS

CASE IS CONSIDERED RUC.

BT
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FB-36 (Rev. 11-17-88)

FBI
TRANSMIT VIA: PRECEDENCE: CLASSIFICATION:
] Teletype [0 Immediate ] TOP SECRET
[0 Facsimile 1 Priority [ SECRET
X] AIRTEL [J Routine [ CONFIDENTIAL 1
[ UNCLASEFTO bé
[0 UNCLAS b7C
Date 1/27/95
L INFORE T TN CON TR
HEREIN I3 THNCLASSIFIED
TO : LEGAT, BRUSSFELS (163A“BL—657) DATE 08-15-2011 BY 60324 U0 BAWKSTE/5TW
FROM : ADIC, NEW YORK (BQ) (163A-BL-R-657) (P) (C-20)
SUBJECT : | I IRVIAG KO{I‘,

UNSUB(S) ; FRAUDULENT

PURCHASE OF COMPUTER INTEGRATED
MODULAR MANUFACTURING (CIMM),
INCORPORATED STOCK

FPC - GCM; FBW - INTERNATIONAL
(00: BRUSSELS)

Re Legat, Brussels teletype to Director; etal,
dated 1/12/95. =3

Re Albany teletypes to Director; etal, dated (iip
1/13 and 20/95.

Enclosed for Legat, Brussels are copies of
Ef?arts_mn CIMM, Incorporated, which were provided by
Attorney, SEC, 7 World Trade Center, NYC, to

IA on 1/24/95.

Will provide Legat, Brussels, results of review of
New York file 196A-NY-189703, requested in referenced Brussels
communication.

Pl
2-Legat, Brussels (163A-BL-657) (Encl. 1) M?/}— BL_réaé;' -
i’f—tNew York (BQ) (163A—BL-—R—-657) 7

MFW:s1f i VST
(4) W L@j\’ e 5
QN I .
? 7’3""9& - ';’("T“??r"‘

e M( v '7 !

Approved: ( /\3 $3< 61 ( /\/ Transmitted Per
v (Number) (Time)
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0016 MRI 01498
PP RUCNFB BRU ALL TNFORMATTON CONTATNED
HEREIN I35 UNCLASSIFIED
DE FBINY #0024 0462346 DATE 08-15-2011 BY 60324 UC BAW/STP/STH

ZNR UUUUU

P 151945% FEB 95

FM FBI NEW YORK (163A-BL-R-657) (RUC) (C-20)

TO DIRECTOR FBI (163A-BL~657)/PRIORITY/ b7C
LEGAT BRUSSELS (163A-BL-657)/PRIORITY/

BT

UNCLAS

CITE: //3540:3613//

PASS: HQ FOR CID, FOREIGN LIAISON UNIT, OLIA.

£ /

SUBJECT: IRVING KOTT; UNSUB(S) FRAUDULENT;

PURCHASE OF COMPUTER INTEGRATED MODULAR MANUFACTURING (CIMM),

INCORPORATED STOCK; FPC-GCM; FBW-INTERNATIONAL; OO:BRUSSELS.
RE LEGAT, BRUSSELS TELETYPE TO DIRECTéR; ET AL, DATED

JANUARY 12, 1995; NEW YORK (BQ) AIRTEL TO LEGAT, BRUSSELS,

DATED JANUARY 27, 1995, ENCLOSING COPIES OF SEC REPORTS ON

CIMM, INCORPORATED; LOS ANGELES TELETYPE TO DIRECTOR; ET AL

DATED JANUARY 26, 1995,

FEB 161995 ;

LEGAT — BRUSSELS




PAGE TWO DE FBINY 0024 UNCLAS

FOR INFORMATION OF LEGAT, BRUSSELS, A REVIEW OF NEW YORK

FILE 196B~-NY-189703, PENDING INVESTIGATION ENTITLED,

|ROBYNS CAPITAL CORP.; FBW," REVEALED THAT ACCORDING

TO INFORMATION PROVIDED BY THE CANADIAN AUTHORITIES, IRVING

KOTT WAS BORN ON OCTOBER 12, 1930, IN MONTREAL, QUEBEC,

CANADA. HIS IN

1989, INFORMATION WAS RECEIVED THAT KOTT WAS TRYING TO ARRANGE
FINANCING FOR CIMM, INC., OF TROY, NEW YORK, THROUGH JERART

FINANCIAL SE?NICES, INC. IN-9UEBEC. PRINCIPALS OFJ}iMM WERE

- 7 T ——ry - —_—
NEW YORK OFFICE (NYO) COMPUTERIZED INDI

.

CES WERE NEGATIVE

REGARDING THE NAME,

AS THERE REMAINS NO FURTHER INVESTIGATION TO BE CONDUCTED

IN THIS MATTER, NEW YORK (BQ) IS PLACING CASE IN A RUC STATUS.

BT

#0024
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0001 MRI 02875

bé
PP BRU FBIAL b7
DE RUCNFB #0137 0560311 ALL THFORHATION CONTAINED
HERETIN I3 UHCLAS3SIFIED
ZNY EEEEE DATE 08-15-2011 BY 60324 UC BAW/STE/STW

P 242129% FEB 95

FM DIRECTOR FBI (163A-HQ-62115)

TO LEGAT BRUSSELS (163A-BL-657)/PRIORITY/
FBI ALBANY/PRIORITY/

BT

UNCLAS EF T O

//0436/// y

SUBJECT: IRVING KOTT; UNSUB(S); FRAUDULENT PURCHASE

CITE:

OF COMPUTER INTEGRATED MODULAR MANUFACTURING (CIMM), INCORPORATED
STOCK; FPC - GCM; FBW - INTERNATIONAL; 0O: BRUSSELS.

REURTEL JANUARY 12, 1995.

BUFILE 163A-HQ-62115 LISTED IN URTEL, IS CAPTIONED

FPC - GCM (CONSPIRACY)." A

MEMORANDUM DATED SEPTEMBER 11, 1990, IS BEING FAXED TO YOUR
OFFICE FOR YOUR REVIEW.

ADMINISTRATIVE SECTION:

Wap ZBL - LS 0 - 1Y
R il - =
FEB 2% 1995 j

. LBGAT {— BRUSSELS
[

OIAA U

-4




PAGE TWO DE RUCNFB 0137 UNCLAS E F T O

FOR YOUR INFORMATION ONLY, 163A-HQ-62115 WAS INITIATED UPON

A LETTER RECEIVED FROM THE

A COPY OF THIS LETTER DATED MAY 24, 1990, IS BEING FAXED TO YOUR
OFFICE WHICH CONTAINS INFORMATION REGARDING CIMM AND OTHER
INDIVIDUALS MENTIONED IN URTEL.

BT

#0137

NNNN
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FBI. _FACgMILE
COVERSHEET

ALL INFOEMATION CONTATHED
HEREIN IS5 UNCLASSIFIED
DATE 08-15-2011 BY e0324 UC BAWSSTE/STU

- e e -

PRECEDENCE  CLASSIFICATION

.. b7C
¥ O Immediate 0O Top Secret " Time Transmitted: 9015/
g Priority 0 Secret Sender’s Initials: __g+
01 Routine O Confidential Number of Pages: 2> (
‘g . 0 Sensitive (Including Cover Page)

&3 Unclassified

TO: LEGAT BRUSSEI. (1432=BL=657) Date: 2/27/95
(Name of Office)

’ f
Facsimile Number: 011~32-z-319-@2§ﬁ¢

Atin:

(Name Room Tetephong)

Ffom: FRBIHQ/Bxecutive Agen_c_i_es Auhinit
{(Name of Oflice)

SUbj@th rving Kott: Unsub(sl:

reurtel 1/12/95 & butel 2/27/95

Special Handling Instructions:

Originator's Name: - Telephone: X4892
Ty FieD
Originator’s Facsimile Number: 202=324-9890 136~ B ”457*/}5
N SEARCHED. INDEXED: om e ¥
Approved: Qs - SERIALIZED B2 FiLED_ e FBID
10

FEB 27 1995 ¢
g

.Wﬁfﬁ— BRUSSELS ,/
%ye o
i & A}




FE

B=gtr- 1

.4‘

send goeoes Fedelns Dex-Pracry
(Gereral v e Ae) PQ Ry Loyrrtyrcwmty
N ba s i X COCE PARCASCECa

L Sk

o 2Ly .

-
A 93,0

EXTIRY IRy
- Objective:
Growth for the
Years Aliead.

Fidziity Capital Appreciziion Fund.

trveors ah krp erm gronsh objecues shoud ceesider sy

c@cn.xmmicﬂnm1d:mbmmpb:.c;§3
Apenctaien Fuexd o a7 wssivdly cuimged b ) s sodks 0%
mwb;mgh&mﬂxwdb:pmm
orpressekg it adadred -

-l i ey Fetey Cotal Acore:
_3,'::&;1' -:\?.::c R AD C&lmmmﬁmt
adne B.0W 2y M L7% ?;mdn;?é%‘::dr
e e = i bepa oo 1L26%6 w
| maevm M%7 W L4 | 8% o S22 506 e

Snds sare poce and oo o vy 28 o ey b g et or e

sl pusal g saoes.

T oo rnam oy S eof Sty g a oy ry, ety of drdeady
£ IORA Qe 2a8 B ¢ of 8 1N in darp sat )t méascnry fx Arree oxmed
i AT ke mary 05n | 7o GRA § SR Cea s car of reon Lt G F 40 22
A wy br-orar (Tt $A et e e el iewa Fpae ke fe 2 S Y
n;s-ﬁwduac:MJM7uwmdm
fer Nn G oA sy o O da

= CallNows LRI SAE6R0¢
P‘ide!:‘ty(.‘.npi:a!&fgv:wimioaFund.rm'mmn
AR MY Crpiee 1ormzing St e 1 epama
preoe cxdor arae i 2 v rumecha, Ao g eandith Sy e o

SPECIHL FILE RUUE

\\;‘(9\'.';;;.)‘{

27y
.,\43

0o maNe Fharme A ROty { Nree Dy

A Shady Tout Backs

an O1C

1s Horse?

Who's Riding Thi

By DIANA HENRIQUES

CS ANCELES~No douix
about i Ray D'O=ofric ia
back iz budam
Ray's taze is not exacly o
bowsehold  word  lke, nay,

from TRANS-LUX

“Beesky™ of “Veren," oo this
0CW3 3y Dot RAXe 4 chord of
Al with the iavening putlie,

Your personal irading

advantage...
The Super Personal Ticker™

ALK PN
£y, RE-
s oy et

B Sormus rvesiTs reahy wrching e

130 13 24 chrxra 10 S Py
3. UM, 13hers N 0S!G Soeks Dators Cy

DAL 2200110 ™ Sereepl marv ey,

Trass.Lex's Super Pormorstl Tk * moamaces v Fe S TT
LR bekectve, I poniy ONYy T3CE3 OF NS o 520 = L2 1)
7T AL - wa:zsogmgrrrwobybbas:a.

nhnbzumnca‘;..)m‘n(ur::;m'\gs youtre 201 tse 1 gy
OF yOur ai0ka.

ﬁ“’rmumammmmmummmm
By ontenng D asst 0rate stacx srsou.

R'3 S0y, Farmmmont Jrtted 160 1002y 820 pronder. -
58 radl Uiy, A Ganuing SVRNITEN DNtr 4SS B A0 15 forrtem
oAl ihe Marngt .

't Al U 80 23049, The Super Pevesrar Timae Soremeny
w37 AS SN AT 2 (M 1200 wRNOUL SITE Y MR et Breaxy,

[0 cost afficiont. €200ty wisn cormpar o mersganen
e Catioitepe Aaw Igy Cotals.

1-300-243-55448 i CT. 2032536277 & 130 ipon ‘
[ o — = ™ o ot e ..

FIoss Hag M AITRaten (0 0 Sup e Sorcrad P

i Nara Tom {
b Caimpany t
1 Arem i
Cry Suate 2e
1 thore H
] Metn Nary i Cormeaanm |‘
. Aqf;:r L 3 PO Y i
125 Pet 2y A s
ewah $F oo l L4 x
L S T e oo 2 ‘Eﬂf}ib UX |

Asd that's a pity ~iadasd, per.
bage 3 clanger, For 13 the past
13 years, Ramas M. D'Cmelno
baz asicabled 2 cnmicgd reeard

3 Jeast &3 colorful o= (Rt infys

139Ts pair, 22d cather mory ox.

teadve,

. e has plarded puilty 1o
erizinal chargs of weurive
azd Uptey  fraud  asd
served & shert sust 18 prizon in
the pide'Seveaues. His peat ¢om
dafendants rave {ansluded Svald
Sae=t scabla zad fersign G-
RIACTY, $0me Of whom be ulide
mately baloed eoavict as the
pri= of Lt ova pin dapeis
MY e povarmognn s
femping madsds ol from

223 Lad, wheps ha hatead
ot a major ¢ary By the st

‘Sixiss, 0 S:it L1z Ciry,
where his gmoak dashy in
drom e anieniios of the Socun
0n it Cachamse Come faslan
o ety 29 1592 The one
@Ransd el i3 D'Onofrin's
varied £od periseicvic caseir s

(Wi G/ the iz peried, jay

120 ta] fumioa e Jeft

el gaprly warlizm crvoretas
ouxter ok,
TRt 1 oshould By of e

than pimin
e D'Onena bis ros ok,
20 2 man s fied o3 s -
Tt beother )
Harpss e2¢ eow ia 18¢ butineas
of advivzg sxali publialy neld
eaurania twrersh as eyt

h
called Uedr~i M 2300 loave.s-
by cae of s

SaAm e

Y et eimn e —_—
M me e e i m e PR

SFHaB 28 v nnin bant e

- - - . ae i ee .

fholding e Big—imully 2 bas .

u‘d&:zc of iv gueociaem 2
“s -2t kat
Pt ety that does
No ra=ir of tScee caals o
avallable, vefomuazisly, aad
ociber D'Crofno £er anyoas
al Usited Atlaatic wes wiiling
to ekat 3ieut thels burisen, Bug
Ferron’s bay located et |aag ¢ae
of Uzited Atazus's currest we
venmaat.basbhing clecis—e (1.

e Orsgen cmomny mnltisd Koa.
o3
Focled TR ted

by egnm
chaizs sdout e edepaay's
producy and potential qoet 1o
Kicz=ls soared fr0m early 1587
itvels of 2round $i2 & Bye o
well £a $10 a share ia January
—Cnly 19 coilagse (3 February.

* Wil kmewkore acousd {4

millics eharts eutozading ae.
Irding 1o King=is “the com-

sy santa aopialeaton ef
geardy $10 alica stads in
Uity COStLE 16 23 s3ans ameny
22d Usited treck pomord Acd
Lrestiont thiy eafisretansy
fds, ceaily of (e company'y
fitazza! 23l v bmn sk
R imponible to come by,

Cizmal as i compone
ETUCTSR foemnd 13 be, Upited
Atlanoe lave=cay spons 24
Wpreative auldrees: Scite 64,
130] Aveane of the Sian, Coan
fury City, L Aagzies, Bus that
laty 2ome office Corms out 1o De
8 Ialeaefiite umasgTmast (W
32 cemrany sasrs with a: least
vy demin el a1ma't ep.
el WA Qameng e Bay.
ey Hilr Cogsliag Com<
ind “Fomvae Care USA " Tao
Loty repuenzts fald ealen
foreme epaalt Proaesjangleia
D¢ Pk foema wiied ax
Backalil By th2 s2rapey gunlisht
of Sitthera (el roy

{5 3 {12 pazce foom Bere 1o

184 Lozg Lelend Fatands whiene

D'Coafnio’s £t socsdle
Guzier eith (he eristina! jus
temam Sxowrred

On Feb, 8 1971, ina fet.
isdictment anaounced hy

Aznsrsey Genzaraj Joha Mic,

bmeed, the  poveran
cka:2:d thai D'Osofto

ceninred i co-dafandas:
228 P, Plaget, a3 ke s
state Supreme Count jusney
New Yerk 1 take cosi
e WM. Evars Dairy Cs,

e Evacs Amiryville Dairy
The defendants, (hs e,
efiegsd, Wes eold off e da:
35550 2nd paekeéted e cath
fare cacmng the dairy to file
baskrupiey, D'Onofrio §:
pleaded guilty 5 dasknr

{ed ia federad coun ia M

Yorg end teeufied ageing -
JoNgn wlo was coaviesd

Ap=i 1871, D'Onofno was fir
S13.%00 224 given a ey

spmaded denigess w

yaan' protatica,

fafore bis probadcnery «
risd w22 gver, Rowever, D'0OL
[0 Mad otrar =rodlazs, I &
vembe 1971, the SEC filad
02 Danive vl complaing
fedeal coent ia New Yo
rs2iant D'Onofrio gad 43 o
individual and satromaie Gel
doztn 2lleging txcufitian fra
20 s manipulicen.

A cstend avil comalsl
ey s 1a the cams eaps
Avzust 1972, chapog N
DOcafrio way “the 1:hia
of & 1e3eme to el e put
the eamegistersd sharvs of
ermnzay called Galeo Lese:
Swtezms bae at “wrtificstly ©
a2l pricee.” At the same iz
{’Onofrio was again izdiet
by & fedemal grand jury ia M
Paian, s time ¢ ona:
eherss ¢f behery god s
man puliiugd, Hua eoedst




-1 -
» . U.S. Departm f Justice

Los Angeles, California 90024
Federal Bureau of Investigation

ALL INFORMATION CONTAINED

tn Reply, Please Refer to PERE TN T ORI TFIED
File No DATE 08-15-2011 BY 60324 UC BAW/STR/ETW

September 11, 1990

The Los Angeles and Newark Divisions of the FBI have
been working an extensive stock fraud cases involving orxrganized
crime figures in the United States. The cases involve brokers in
the United States, Canada, and BEurope who promote and manipulate
the price of penny stocks to artificially high levels and
subsequently sell them in the open market on unsuspecting
investors. Los Angeles has developed information from a
sensitive confidential source that indicates there is extensive
LCN involvement in the stock fraud schemes; however, the monies

rLhﬁi_xhsx_dsxixﬁ_ﬁxnm_gﬁese schemes are unknown at this time.

is a stock promoter in Los Angeles who
has direct contact with HARRY DAVID LEONARD, true name SALVATORE
GIGLIO, a BONANNO LCN Family Member currently living in Santa
Monica, California. | lalso has direct contact with FRANK
COPPA, a BONANNO LCN Member living in New York City who conducts
his business through two brokers in Newark, New Jersey, named
| | GIGLIO has direct contacts with
I [ the brother of | | both New York La
Cosa Nostra (LCN) a i Through investigation, Los Angeles
has determined that| |reports directly to HARRY LEONARD
and discusses his stock activities and pending financial gains
with LEONARD.
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The Los Angeles confidential source advised that in
Iggmzmz_lliasJ met with IRVING KOTT and
he purpose of the meeting was to have DAVIS and ERIC

WYNN take over a broke firm thev sontrolled by the name of
GREENTREE SECURITZ%_H_kiare to run the firm:;
however, KOTT and| W1 €ep control of the company.

Los Angeles does not have any information as to whether or not
tngag_xﬂn_lnﬂ1v1duals did in fact take over the company for KOTT
an

The address at 2265 Westwood Boulevard, Suite 837, Los
Angeles, California, is a mail drop u ! TO and
COMPANY. The mail drop was rented by and the Los
Angeles Group has their correspondence directed to that address.
In the course of the Los Angles investigation, the company names
of "WESTWOOD CAPITAL, INC., RONART CORPORATION, ROCCO's AUTO
SCHOOLS, FAIRGATE LTD., and EURAMPLEX CAPITAL CORPORATION, are
all names used by these individuals as companies holding stock in be
their various deals. b7

ithd ("

The 1.os Angeles source reveals that HARRY LEO D's

oy e

| was in Europe selling stock for

| and left Europe after | was arrested by French §

authorities. fThe source advised that after | | .
arrest in France,l | contacted HARRY LEONARD and ]
discussed sitnation and his possibility of *
making bail. A review of perscnal telephane book
revealed that there were the names of nineteen (19%9) LCN members
and associates listed in the book.

During the latter part of 1989, Los Angeles agents have

had several occasions to talk with[ _ was
involved with | | and after his arrest, immediately
left Europe and came to the United States where he was

subsequently 1n:esteF and has since been cooperating with U.S.
authorities, advised that he used to handle all of the
accounts for | | their family members and several
other LCN members and associates in the New York area. These
individuals would front the money for[ _____ ]Jto start a stock
promotional scheme a; ing the course of manipulating the
price of the stocks, would sell their undisclosed
interest.andj;fiurn thelr investment along with a substantial

profit. is currently serving a two year sentence in
Lompoc Federa orrectional Institution and is cooperating with
U.S§. authorities in Las Vegas, Nevada. His cooperation however
is extremely limited pursuant to his plea agreement.
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they are onoting. These known associates are

_ [ . s or as been in daily contact with his
business associates to manipulate the various pe t that

[(a broker at MERRITT SECURITIES, Calgary, Brlitish
Colombia, Canada). {currently in 4ail for ock
fraud in Spain), gs]
(currently in jail 1In rrancej.

A Los Angeles confidential source revealed that[::::::]

lis the individual in charge of the group in Los Angeles
and | |

is the _individual responsible for groun in
Newark, New Jersey. has dealings with |
and in connection with the promotion of SHABU GOLD N
MINEE‘BT‘CINKJIAN EAGLE STOCK., lclains he -
controls | |and Investigation has determined o
that | hhias placed substantial sums of money into the

CANADIAN EAGLE CO. Investigation further reveals that when

lwvas arrested by Federal authorities in the

[:::::::] repeatedly boasts that he has "wise guy" connections.

United States, posted $100,000 for his bond.

HARRY LEONARD is the godfather for | |son and

Through source ] ion and investigation, Los Angeles has
determined that| has used his LCN connections to produce

a movie made in Vancouver, Canada, entitled "Flesh Gordon Meets
The Cosmic Cheerleaders." | lobtained a Nevada shell
company and subsequently changed 1ts name to FIILM VEST
TNTERNATIONAL. A review of the stock transfer records indicates
that] bwned 100 percent of the shares of the company
before it started trading.
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Memorandum
To : File (163A-BL-376) Date  3/27/95
ALL THNFORMATION CONTATIHWNED

From HEEEIN I35 UNCLAZSEIFIED

LBGAL ATTACHE DATE 08-15-2011 BY s0324 UC BAW/STR/SSTW
Subject: UNSUBS; DBA UNICORN

DEVELOPMENT CORPORATION;

FPC-GCM

00: BRUSSELS

On 3/24/95, Brussels was contact by Los Angeles SA.[:::]
[ 1 who advised that he was the case agent in Los Angeles in
this matter.

He acknowledged the mishandling in LA of instant matter
and that it had been reopened as a 272 matter and that he would &
be submitting a teletype shortly. b7C

He indicated that Canadian National IRVING KOTT (163A-
BL-657) was th%findividual who was behind UNICORN and that KOTT
had a "boiler doom" operation in The Netherlands which was run by
one also a Canadian national, born| |
indicated that KOTT had similar boiler room operations in other
European cities and that they had all been raided recently, all
except the one located in The Netherlands.

These gdgler room operations were affiliated with a
firm called ME%gET INVESTMENTS.

R

advised that he had never received the following
communications which were submitted by BRUSSELS. Tel dated

10/3/94, airtel dated 6/20/94, and BU letter with enclosure dated
8/23/94.

These documents are to be located and submitted to
in Los Angeles.

On receipt of: |teletype, a review of both the
KOTT and UNICORN files 1s to be conducted in order to formulate a
plan for further investigative activity in the BENELUX.

(;;L Brussels

(1 - 163A-BL-376) LS l,_T
(D - 163A-BL-657) - - - -
ROL:'éj)h IL2A ’B,
(2) Y%

INDEXED___ At
SERIALIZED ‘A=
FILED
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FD-36 (Rev. 11-17-88)

FBI
TRANSMIT VIA: PRECEDENCE: CLASSIFICATION:
] Teletype [0 Immediate [l TOP SECRET
[0 Facsimile ] Priority (] SECRET
[O0X AIRTEL ] Routine [C] CONFIDENTIAL
[0 UNCLASEFTO
[] UNCLAS
Date 4/5/95
ALL INFORMATION CONTAINED
HEREIN I3 THNCLASSIFIED
TO . DIRECTOR FBI DATE 08-25-2011 BY 60324 TC BAW/STE/STH

ATTN: CID, WCCS

FROM : LEGAT, BRUSSELS (163A-BL-376) (C)

SUBJECT : UNSUBS;
DBA UNICORN DEVELOPMENT CORPORATION;
FPC - GCM; ;
00: BL bé

b7C
b7D

Re BL tel 2/6/95 and LA tel call 3/24/95 and LA tel
3/27/95, all captioned as above; and BL tel dated 1/12/95
captioned, IRVING KOTT; UNSUB (S); FRAUDULENT
PURCHASE OF COMPUTER INTEGRATED MODULAR MANUFACTURING (CIMM)
INCORPORATE STOCK; FPC - GCM; FBW - INTERNATIONAL; OO:
BRUSSELS" (163A-BL-657) (copy to Los Angeles).

Enclosed for Los Angeles are copies of Brussels tel
10/3/94, airtel 6/20/94 and BU let (with enclosure) dated
8/23/94.

Also enclosed is a copy of BU airtel dated 2/15/95
with enclosure.

Enclosed also is a copy of an[::::]document dated

3/6 garding IRVING KOTT. This document was ohtained from
the liaison officer at the
and relates to Brussels file, IRVING KOTT etc.,

mentioned above.

7 - Bureau
(2 - cID, WCCS)
(1 - ¢ID, IRB, IRU 1)
(2 - Legat Ottawa (Info) - IN ATTACHED SEALED ENVELOPE
(2 - Albany (Info) - IN ATTACHED SEALED ENVELOPE
2 - Los Angeles (Encs. 5) - direct via DHL
2 - Brussels (1 - 163A-BL-376)((1§- 163A-BL-657)

ROL: 11 .
wo SNV ST i
.. ,f;b_f
Approved: Transmitted Per M“éq”‘

(Number) (Time)




BL 163A-BL-376

These materials are being submitted to Los Angeles
to provide LA with all of the relevant materials available
here on the history of captioned company and the ubiquitous
IRVING KOTT, the latter who appears to be involved in
captioned company.

Brussels is closing 163A-BL-376 case in this matter
and reopening under Los Angeles’ file 272B-LA-181527.

It is requested that Brussels be kept advised of
any pertinent developments in captioned case.
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DE FBIAL #0001 1111627 ALL INFORMATION CONTAINED
HEREIN I3 UNCLASSIFIED

ZNY EEEEE DATE 08-15-2011 BY e0324 UC BAWSSTE/STU

P 211559Z APR 95

FM FBI ALBANY (163A-BL-657) (RUC)

TO DIRECTOR FBI/PRIORITY/

LEGAT BRUSSELS (163A-BL-657)/PRIORITY/
BT

UNCLAS EF T O

CITE: //3010//

PASS: HQ-CID, FOREIGN LIAISON UNIT, OLIA.

SUBJECT: ERVING KOTT; UNSUBS; FRAUDULENT PURCHASE

OF COMPUTER INTEGRATED MODULAR MANUFACTURING (CIMM),
INCORPORATED STOCK; FPC-GCM; FBW-INTERNATIONAL; OO: BRUSSELS.
REFERENCE ALBANY TELEPHONE CALL TO DIRECTOR DATED
1/20/95.
INASMUCH AS NO FURTHER INVESTIGATION REMAINS OUTSTANDING
TO BE CONDUCTED WITHIN THE ALBANY DIVISION, THIS MATTER IS

BEING CONSIDERED RUC.

|b3A-BL- LSy ]

SEARCHED INGEXED

SERIALL 2
ERIALIZED ,*;_ FILED 4{

APR 24 1895

LEGAT — BRUSSELS
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UNITED STATES DEPARTMENT OF JUSTICE
FEDERAL BUREAU OF INVESTIGATION

MEMORANDUM m : _
. DATE: f/w/‘io -

ALL FBEI INFORMATION CONTAINED
HEFEIN IS5 UNCLA3SIFIED

7 10 t ADIC, NEW YORK (196B-NY-185068) 1utr 05-15-2011 BT 60324 TC BAW/STE/STH %’
: ' fbé""
FROM. = SA JAMES T. WALSH (C-21) {NRRA) | : s

SUBJECT:  IRVING KOTT; ° .
ET AL; P
MISCELLANEOUS. INFORMATION -
CONCERNING )

On 1/9/89, STU[ | Investigator, SECURITIES AND
EXCHANG CQMM C), Enforcement Division, Washington, D.C.,
telephone recontacted the writer and provided the
following Tnformation obtained from.investigation and other

| qmvisedﬁhat a_company known as CONVOY CAPITAL,
INC. (or poss ly CONYOY CARLTAL, LTD.)(hereafter referred to as

CONYOY) currently trades on the Vancouver B.C. Stock Exchange.
CONVOY was formally known as WESTERN ALLENBEE 01 AND GAS.
CONYQY recently acquired a company known as COM UNICATIONS CORP.
OF_AMERICA-.{CA) which is engaged in the bus fESs=of<setting up-a

one credit card system that could be sold by charities.

has heard that people associated with IRVING KOTT, the well

nown Canadian ¢ d stock swindler, are associated with

CONYOY CAPITAL. noted that CONYOY also put money into a
Company Known as SIMM, INC. located in Troy, New York. SIMM,

INC. way previously am Initial Public Offerin 1P0) of

of GREE TREE SECURITIES, New York;_ﬂgu_xgzk_Lghinh_inlz_iizitng::
to be"associated with through hi
advised that an affiliated company, SIMM U.K., LiD. prepared a. |
‘draft for an underwriting in the United Kingdom. The document/ |/
reflected that a merchant's bank "in Amsterdam would be a market.

gggirtgox tge ztock:ffff]gtlstarted'tradfngq (Because o;é%i —
msterdam, elieves that KOTT may be' ol éi" |
SEARCHED. INDEXEDLE Sy .
?I?/vgl SERATED ). ,
v : APR ~4 195
[&x | //é'AT—!ﬁRUéSELS
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e
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196B-NY-185068 . :

. TTatso heard that IRVING KOTT controls a brokerage
" firm in Luxembourg, known as PETRUSSE SECURITIES. This firm is
run by LEO ARI FROM, listed d&s an Israeli citizen./ FROM has a
prior criminal coavictfon in Germany. an '
of - IRVING KOTT also works out of PETRUS SECURITIES, ;
received information from one source that over the Christmas, .

:f- 1989 holidays there was a maj con-men in Israel,
. attended by IRVING KOTT, and : 1/

: also pointed out that | l belfeved to
hdave ties to IRVING KOTT, has been the President of CONYOY since
. 2/27/89¢ In December, 1988,] | had a company in Randen,
'I_Qﬁb_e_{;‘_c_inada, known as NEALMAC FINANCYAL. Prior to that,
worked for twenty years for 10RONTO DOMINION BANK.
NEALMAC FINANCIAL borrowed $2,000,000 from the AMRO BANK
© in Luxembourg for six years at the rate of prime + 3/4. The
. proceeds were used % debentures in CONYOY, which can be .
converted to stock advised that some of the proceeds of bé
the Toan eventually went to SIMM, INC. and CCA). b7C

, I:ladvised that it is well known that IRVING KOTT did
business with the AMRO BANK. had a.source who heard that
someone employed by the AMRO BANK had gotten fired because of his ;
dealings with IRVING KOTT. That individual (not identified) oot
Subsequently went to work for PETRUSSE SECURITIES in Luxembourg. -

' ' advised that IRVING KOTT has two prior convictions

- in"Canada Tor Securities Fraud. He reportedly has close ties to

jgrg:nizsd Crime and the “CATRONI" Organized Crime family in
ontreatl, : o

o [::::]has also received information to the effect that a el
(First Name Unknown (FNU)) | is currently under P
jnvestigatfon by the “Serious Fraud quad} in the United Kingdom .
in conn?nfiff]with an investigation of apentity known as EAGLE
TRUST. advised that as a result gg a merger, {FNU)

recently took control of IRIQUOIS INDUSTRIES, a compan .
STock is traded on the New York Stock EXCHange (NYSE]. pany N
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. :‘ - ()
:4.‘ ';c'{‘ P
- 1968-NY-185068
o j lhas reportedly been taking a substantial amount of
R -fmuuugunujof IRIQUOIS INDUSTRIES. | has -information that
e will exchange his shares of IRIQUOIS. INDUSTRIES for

. shares of YERIT INDUSTRIES, a.company whose ptpck is thinly kS
o _traded American Stock Exchange (AMEX). advised t :
g is a major shareholder of Y& IT . i

1§ considered the right-hand man of IRVING KOTT.
" reportedly has homes in Florida, Malaga, Spain, and New York, New

York.

: [::::] believes that IRVING KOTT may be involved in this.
deai aiso.
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ALL INFORMATION CONTAIHED
HEFEIN IS5 TUNCLA3ISTFIED
DATE 05-0l-z2011 BY 60324 UC BAW/SSTE/3TW

;v " Airtel . 1
‘ ,’ Unclas 10/5/84

birector, FBI

(,,i?‘;DIC, New York

;‘f’hmmomsm -INTERNATIONAT, INC,, N.V. W
FBW; MF; '

FOREIGN POLICE COOPERATION

80: NY

j1 b
Enc ‘ Jew York is a letter dated 9/28/84 from
th Washington, D.C. ,,an% % *]:s enclosures.
This letter sets out the suspicions of the| that caption
corporation and some or all of t+he asgociates of this company
are involved in a major stock swindle, which is, in part, being
conducted in the United States.

A search of FBIHQ indices is being conductad and
will be forwarded to New York as soon as availlable.

It is noted that the Securities and Exchange Commission T w6

has also been apprised of this information. It is, therefore, i f b7cC
recommended that liaison be established with them prior to Half . bTD
undertaking any significant investigation. New York is requesteéf i
to conduct any investigation which it deems appropriate, 2Any Al

investigation conducted should be reported by LHM in accordance

with MIOG; Part II, Section 163-6 and sent to the attention of

_ Ugiitive/General Government Crimes Unit, for disseminaticn

D fnterested foreign governments.,.

| OCT IdndoRude
j i, e

Rﬂwé’gg"(S) 3&1@1\ 5( / 50 //w S

do

Exec AD Adm. ___ } (.‘) ,»3 E— ) Ca
Exec AD Inv. i H ettt ame
Exec AD LES ____ I . pe ‘;‘:r 7 )
Asst, Dir.: 36 OCT - -34.\.‘ C'/‘/-
Adm, Servs. _! 7
h Crim, Inv,

Ident.

Insp.

It':";7 - ( \(v )
e
o

Off. Cong. &
Public Affs,
1a8E .
J
‘ P

Rec. Mgnt. \
Toch. Servs.
Training .

Telephone Regon—
Diroctor's So:’%'._ti, '{A“:B?Jw
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UNITED STATES DEPARTMENT OF JUSTICE
FEDERAL BUREAU OF INVESTIGATION
AIRTEL ALL INFOEMATTION CONTAINEID

HERFEIN I3 UNCLASSIFIED

DATE 02-15-2011 BY 60324 U0 BAWSITE S 3TH

TO : DIRECTOR, FBI
(ATTN: THE FUGITIVE/GENERAL GOVERNMENT CRIMES UNIT)

\( )FRoMIC, NEW YORK (163A=7226) (C) (C-1)

SUBJECT: DE VOE-HOLBEIN INTERNATIONAL INC., N. V.:
FBW;
MAIL FRAUD;
FOREIGN POLICE COOPERATION
(00:NY)

ReBuairtel to NY, dated 10/5/84.

Enclosed for the Bureau is the original and three copies
©f an LHM regarding the NYO handing of captioned matter.
Enclosed for Salt Lake City is a copy of referenced airtel along
with enclosures as well as a copy of above mentioned LHM.

A search of the NY indices revealed that the main
subject in the captioned matter was a subject of a Salt Lake City
fraud by wire and bank fraud and embezzlement 1nvestlgatlon.

At this .time the NYO is conducting no further

b6
b7C
b7D

investigation and is considering this matter closed.

LEAD é;
SALT LAKE CITY -

AT SALT LAKE CITY, UTAH. Search indices for names of
sub]ects listed 1n the referenced airtel and conduct any
investigation, which is deemed approprlate Any investigation
conducted should be reported by LHM in accordance with MIOG,
Part II, Section 163-6, and sent to the attention of the

FUGITIVE/GENERAL GOVERNMENT CRIMES UNIT, for dlssemlnatlon
interested for ts. .-
eign governments 't (;ﬂ7 _1??Rg gwﬁfﬁdgx y7&7
(;(; 109 AFPROVE attached LHY for
¢ éﬁg@’z fﬁs ; wh?’, 5 s
Jec s/ emel— " N , KR 2 Jeefe?  dissemingtionto Kesmp
@-Bureau (Encls. 4) Hr\;.rﬂ
2-Salt Lake City (29-1410) (Encls - ﬁ
L-New York ™

041985
?g?{ 4/ l 0 \J\Mb




UNITED STATES DEPARTMENT OF JUSTICE
FEDERAL BUREAU OF INVESTIGATION
ALL INFORMATION CONTAINED
New York, New York HEREIN IS5 UNCLASSIFIED
DATE 09-15-2011 BY 60324 UC BAW/STE/STW

NOV 27 1984

DE VOE-HOLBEIN

INTERNATIONAL INCORPORATED

Fraud By Wire:;

Mail Fraud:; T
Foreign Police Cooperation b

This investigation was initiated upon receipot of a
letter t September 28, 1984, from ths |
Liason Office in Washington, D.C., which outlined
thelr suspitions of how DE VOE-HOLBEIN INTERNATIONAL,

INCORPORATED (DVHII), and its associates were involved in a major
stock swindle.

Investigation by the New York Office of the FEDERAL
BUREAU OF INVESTIGATION (FBI) has determined that one of the main
subjects, IRVING KOTT, was also a cosubject in a similar
investigation that was handled by the Salt Lake City Division of
the FBI.

On November 15, 1984, of the UNITED STATES
SECURITIES AND EXCHANGE COMMISSION (SECJ), Wwashington, D.C.,
advised that the SEC has been informed of the RCMP's
investigation concerning the captioned matter and that his office
has determined that there are few, if any, victims located within
the United States. Therefore, the SEC has no immediate plans of
investigating any further the activities of DVHII or KOTT.

In light of the above, the New York Office of the FBI is
conducting no further investigation into this matter and is
therefore considering this case closed.

This document contains neither recommendations nor
conclusions of the FBI. It is the property of the FBI
and 1s 1loaned to your agency:; it and its contents are
not to be distributed outside your agency.
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ALL INFORMATION CONTAINED i
Ailrtel HEREIN IS5 UNCLASSIFIED

/) DATE 09-01-2011 EY 60324 UC BAW/STE/3TW
¥ . /// Unclas 11/14/84

Director, FBI

-ADIC, New York \«jzz

IL/X DEVOE -~ HOLBEIN INTERNATIONAL, INC., (SE/Q ,31 g

¥BW; MI:; £PC
00: NY

Referenced Buairtel dated 10/5/84 captioned as above.

All names in referenced communication were searched
through the general indices at FBIHQ, with the following results:

Bufile 196-1458 is New York case captioned, Irving Kott,
Vancouver, B.C., et al; FBW; 00: S8U, New York file 29-16057.

Bufile 62-0-72722 is a memo from C. W. Bates dated 2/3/72
which indicates that Mr. Bates was contacted by a friend from b6
Ernst and Ernst, Cleveland, Ohio. Apparently, Ernst and Ernst was bicC
enterlng into a business relatlonshlp with Belgium Standard Ltd.,
of Canada which was chaired by Irving Kott. Ernst and Ernst was
requesting public source documents about Kott or the company and
they were informed to inguiry in Canada as that is where Kott
apparently did business.

Bufile 163-22309 is a FPC matter handled by Ney Ygrk
under NY 163-2487 captioned Irving Xott; Stock Fraud-FPC

Bufile 163~38045 is a FPC matter handled by New ¥

under NY 163-4890 captioned Onyx Investments, Ltd.; Irving Kott;
FPC; 00: NY,.

Bufile 87=133642 is an ITSP matter 1nvest1gated.by
New York under NY 87-74043 captioned Irving Kott; et al, ITSP;

00: NY. /@5»}5&/ 0’7”""”’ 4

Exec AD Adm. Bufile 87~144362 captionéd Continental Financial Servigdes,
Exec Aot —Inc., Coral Cables, Florida; ITSP; QO: DL, Dallas file 87-20636,
aenbw.  does not appear to be related to current investigation.

Crie b

Ident, e L

Insp. 1l - Mr. Ly -

Intell. 1 - FOF 7 WLY X3 oo

Lab.
Legol Coun,
Off, Cong. & W C"'"
Public Affs.
f‘ ci»
A p
s

Rec. . Mgnt.
Telephone Rm. —— ‘l\)
Director's Sec'y —  MAIL ROOM CM
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e

Teéh. Sarvg.,

Trafnings
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Airtel to SAC, New York -
Re: DEVOE - HOLBEIN INTERNATIONAL, INC., N.V. ¢

Bufile 87-154742 is captioned
aka; dba Continental Financial Services, ¥psilanti, Michiganj;
ITSP; 00: Newark, NK file 87-26799. This does appear to relate
to current investigation.

Bufile 87-144354 is captioned | |
dba Continental Financial Services, Inc., Witchita, Kansas;
ITSP; 00: Kansas City, RC file number 87-31047. This does not
appear to relate to current investigation.

BPufile 87-~146604 is capticned| et al;
FBW; 00: Atlanta, AT f£ile 196-81. This investigation mentions an
unspecified Continental Financial Service but does not appear to
relate to current investigation.

Because of the non-specific identification on many of
the other subjects it could not be determined if there were any
references; however, all other names were negative in investigations
relating to financial crimes matters.

Leads are being left to the discretion of New York.

-
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F#-36 (RE%. 8-26-82) . L pe .
4 ‘. oo FBl :

P ,
TRANSMIT VIA: PRECEDENCE: CLASSIFICATION:
O Teletype O Immediate O TOP SECRET
O Facsimile O Priority (O SECRET
OXX AIRTEL 0O Routine [0 CONFIDENTIAL
O UNCLASEFTO
O UNCLAS
Date 1/21/85
TO: DIRECTOR, FBI
(ATTN: FUGITIVE/GENERAL GOVERNMENT CRIMES UNIT) /;’
f‘ROM: /Q/ r SALT LAKE CITY (29A-1410) (C) \—/ ~—
¢ -
DE_VOE~HOLBEIN ITNPERNATTONARLy~INC., N.V.; \
FBW; MF; FOREIGN POLICE COOPERATION ALL THMFORBATTION CONTLTNED
(00:NY)

HEEEIN IS5 UNCLAZSIFIED

ReNYairtel to FBIHQ, dated 11/27/84.

of an LHM regarding the Salt Lake City Division's handling
of a previous matter captioned as follows:

- Calgary, Alberta,_ Canada:

DATE 02-0l-2011 BY s0324 UC BAWSITE ST

Enclosed for FBIHQ is the original and five copies

IRVING KOTT, Vancouver, British Columbia, Canadaﬂ

Vancouver, British Columbia, Canada, dba FARRAH RESOURCES

(00: salt Lake City). "
REQUEST CF _FBIHOQO

FBIHQ is requested to furnish two copies of the )
enclosed LHM to Legat Ottawa. - T h'fj
/(9"_9 /‘1 /./]'/

For information.of  FBIHQ, the above-captioned
matter was investigated”by,the\Salt Lake City Divisd.on,

(1 - Liaison Unit, Intelligence Djyvision)
1 - su
RSH:clc
(4) 1QehT L HN 506 R

e LHn by o</d +0

o
LTD.; FUTURA ENERGY AND RESOURCES LTD.; LINK AND .
LTD.; | | Salt Lake City, Utah; ‘ S/
Salt Lake City, Utah, dba BENGAL CHEMICAL AND RESEARCH
CORPORATION; WREN BROTHERS; FARM LAND INC.; FBW; BF & E;

P
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SU 29A-1410

in 1980, in the liaison capacity, with the |
| | Search warrants were executed by the Salt
Lake City Division, and the seized evidence was held for.
evidentiarv pnrboses Local prosecution was deferred to
Since prosecution was never

initiated by the Canadians, the seized evidence was returned
to the attorneys of the subject.

The referenced New York City airtel, and the

of information, appears to represent

a separate criminal scheme being employed by subject, IRVING
KOTT, and his accomplises. It does not appear to be an e~

at* going scheme as was investigated by the Salt Lake City
Division in 1980.

Information concerning the present scheme of
KOTT has been referred to the appropriate law enforcement
agencies, and to Agents of the FBI engaged in white collar
crime. If evidence of the scheme being perpetrated in
the Salt Lake City Division is revealed, the appropriate
investigation will be initiated.

However, in the absence of evidence of this scheme
being perpetrated in the Salt Lake City Division, this
matter is being placed in a closed status.
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] ‘ U.S. Department Qusﬁce

Federal Bureau of Investigation

ALL INFOEMATION CONTATHED
HEREIN IS5 UNCLASSIFIED

DLTE 09-15-2011 BY 60324 UC BAW/STP/3TW
Salt Lake City, Utah

January 21, 1985

DE_VOE-HOLBEIN INTERNATTONAL, INC., N.V.

On January 23, 1980, | |

| Vvancouver, British Columbia,

Canada, requested investigation by the Salt Lake City Office
of the FBI concerning possible illegal stock fraud schemes
being perpetrated upon the VANCOUVER STOCK EXCHANGE.

Additional possible violations of the same scheme
were contemplated as being perpetrated in Utah, Texas,

Colorado, and New York City. be
foe)

On January 30, 1980, a conference was held in 2;;
Salt Lake City, Utah, between| |Assistant
United States Attorney (AUSA) | | and Agents

of the FBI.

It was revealed at this conference that since
May, 1979, theE:::] has conducted a technical surveillance
centering around an alleged fraud involving the VANCOUVER
STOCK EXCHANGE. The investigation by the[%:::]uncovered
fraud, theft, false affidavits, secret commissions, and
false statements, which appeared to branch out into the
United States with particular concentration on the activities
of | l|of salt Lake City, Utah.

The were promoting an invention
known as the "sonic tool," representing that the tool could
extract oil from shell rock.

The| | IrRVING
KOTT, and| as responsible for filing a prospectus,
in the name of FUTURA ENERGY AND RESOURCES LTD., with the
VANCOUVER STOCK EXCHANGE claiming the proceeds of the underwriting
were to be used for research and development of the "sonic
tool."

FB1/D0OJ




DE.VOE-HOLBETN INTERNATTONAL, JINC., N.V.

The |

] It was alleged that the
principals planned to purchase the underwriting at a deflated
price manufactured by them, take the price to as high as

$4 per share, and sell stock and realize substantial profits.
It was reported that the Canadian subjects had a nominee
company known as NAPIER DEVELOPMENT, LTD., holding $750,000
escrowed shares of FUTURA stock.

one | |, attorney from New York City,
was the Canadians' contact for manipulating the price of
FUTURA stock in Europe.

On March 6, 1980, four search warrants were executed
in Utah based on an affidavit of the FBI, Salt Lake City
Division, and evidence of fraud by wire was retrieved from
the residence of | | Provo, Utah; the residences
of | [ and the office and business
building of the p11l in Salt Lake City.

Simultaneously thd baused the execution
of | [to locate evidence
of Fraud.

The FBI in Salt Lake City, Utah, conducted subsequent
investigation to the search warrant consisting of interviews
of additional accomplices and witnesses.

The seized evidence was maintained by the Salt
Lake City Division of the FBI until July 11, 1984, when
it was returned tol Attorney-at-Law, representing
the

The evidence was returned pursuant to a letter
received from| |

indicated 1n his

Tetter that the evidence 1n possession of the FBI was no
longer needed and could be returned to the appropriate

-]
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DE VOE-HOLBEIN INTERNATTONAL, INC. N.V.

owners. Since all investigation had been completed, the
matter was placed on a closed status by the Salt Lake City
Division of the FBI.

The[:::], by letter dated September 28, 1984,
referred to FBI and other law enforcement agencies, their
suspicions concerning an additional fraud being perpetrated
by IRVING KOTT and others involving DE VOE-HOLBEIN INTERNATIONAL,
INC., N.W. This information has been disseminated to the
appropriate law enforcement agencies in the state of Utah.
To date, no evidence has been revealed indicating that
this alleged fraud has been committed in Utah.

Upon receipt of evidence indicating the commission

of a fraud, the appropriate investigation will be initiated
by the FBI.

—3%~—
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ALL INFOEMATION CONTATHED
HEREIN IS5 UNCLASSIFIED
DATE 08-15-2011 BY e0324 UC BAWSSTE/STH

July 1, 1993

BY LIATISON

2
RE: KOTT, IRVING (B: OCT. 12, 1930)
HARISTON CORPORATION "ET AL"
SECURITIES FRAUD
93WLO-1C-1126

Dear Mr. be
I - - g - b7C

Reference is made to your letter dated Ap}il 23, 1993, b7D
concerning captioned matter.

A search of the FBIHQ Identification indices, NCIC and FBIHQ
Central Records revealed no arrest warrants valid for Irving Kott in
the United States.

Sincerely yours,

Inspector in Charge

By: Unit Chief
Foreign Liaison I
Office of Liaison and

Dep. Dir. International Affairs
ADDAdm. ] -
ADD tav. . - T, —
Asst. Dir.: / , , - e T /
Adm.Servs. o - /
Crim. lav. )

Wer_ 1 — FPC
- Py (3)
lab,

LegaiCoun.
Rec. Mgnt.
Tech.Serve. -

mmw._ 1&//& [/\&,\,QL o NNeCe S =

Oft. of EEO L
Off. Lialson &

o:}’@;:::;“cm— ',W\— ':D /LMM ‘7. 4 5¥

TelophoneRm. !
Director's Secly . MAIL RooM Y/




Memorandum

.

To

From

Subject :

SAC, BOSTON (196A-BS-52629) (C)

SA

JIRVING ROTT. AKA

¥BW (B)
00: BOSTON

Date 10/26/90

bé
b7C

A review of captioned casefile reflects no further

activity on the part of KOTT and no prosecutable case within the
Boston Division.

It is requested this matter be closed administratively.

(D - Boston  (196A-BS-52629)
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~ Memorandum @ ®

To : SAC, MIAMI (196B-3101) (P) Date 8/5/88
From :SAl kWCC—Z)
Subject : | ET AL;

AMERICAN CAPITAL CONSULTANTS, INC.;
AAA TRANSFER, INC.;
Deerfield Beach,

FBYW (AY-SECURITIES FRAUD
(MM 196A-3193)

On 8/5/88, Staff Attorney | sec, penver, co,
Frs[______ ] was contacted with regard to his continuing investigation
regarding HT PEAK. Tnc. stock, principalled by| ]

[ stated his investigation has disclosed PEAK

traded in the pink sheets (OTC sto
SERVICE FREIGHT C.). He has determined that
ave SSF stock provided to subsgii

shares of SSF providing they resubscribe. 1rn, NEWSZLETTER

MANAGEMENT, INC. recently (7/12/88) received 1.25/million s@ares b6
of SSF for distribution« b7C

| ‘ | is currently operating as YSOUTHWEST
CAPITAL & CO , Box £-6000 No. 346, Scottsdale, AZ 85261,

telephone stated he also obtained
home number frdm Arizonha sedurities Division

(same tel#).

vh all to that numgler was answered as
is a new "suylsidiary":iof H%Q@AK/SSE a it is possible

is gearing/up for yet another’' name ange. advised
his investigation has revealed HUBERMAN, MARGARETTEN & STRAUSS,
1380 Miami Gardens Drive, North Miami Beach/. EL* (now xenamed
HUBERMAN SECURITIES CORPORATION) had £he following
sales of HI PEAK stock on 8/10/87 )

2. 1 million shares to INTERNATIONAL TRENDS/ INC. ., 2 Park
Avenue, Suite 1600, NY, NY 1006 ’ :

was advised of | krip,

to meet with notorious pennystock swindler
IRVING KOTT (undisclosed principal of GREENTREE SECUR
advised SEC, Denver received information that]

was among a total of 11 persons arrested in Paris, France;
Germany, and Switzerland by European authorities in the pasgt week.

2 - MM (1 - 196B-3101)
KFP/ (1 - 196A-3193)




” ® ®

MM 196B-3101 -2~

Mr.[______ Jadvised the the 4.9 million shares of HI PEAK

sold by HUBERMAN, MARGARETTEN on 8/10/87 represented about
102 of the stock remaining to close the public offering (IPO).
stated he has sought additional records to identify the

principals . nd INT"L TRENDS II and believes they are
linked to
bé

| |stated a review of transfer records (AAA TRANSFER) b7C
1nd1cate| |presently owns 3.575 million shares of free
SSF stock and 107,625,000 shares of restricted stock in SSF/HI PEAK.
He stated he belleves the restricted shares will be eligible to
become free-trading stock in either 1/89 or 5/89.

[:::::] stated he would share results of his HI PEAK/SSF
investigation with SEC, Miami, in order that information of
value to the pending 00:MM criminal investigation might be
available.
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BI MIAMI (196B--31¢1) (P) (WCC-2. KFP)

BI NEWARK (196A-2675)/ROUTINE/

AS

//3468//

SA

4

ECT- ET AL DBA AMERICAN CAPITAL

ULTANTS., INC.. HI\iﬁéK- INC. FBW(B) -~ SECURITIES FRAUD.

IAMI. bé

-
-]
N

FOR INFORMATION OF NEWARK.- SEC STAFF ATTORNEY

ER, CO. s HAS MAINTAINED CONTACT WITH FBI.

I, IN REGARD TO PENDING O0O-MM INVESTIGATION ENTITLED[ |

I ET AL* DBA AMERICAN CAPITAL CONSULTANTS, INC.,

FIELD BEACH, FLA., FBW(B) - SECURITIES FRAUD. IS

ENTLY CONDUCTING SEC INVESTIGATION WITH REGARD TO HI PEAK.

@— 196B-3101
~ 196A-3193 (Info)

KFP:sl INDEX/INITIALS
44;‘2) PoTTER

, 30
Approved: b\){.u)l M Transmitted .ﬂﬂ"f/ j /p Per 2%
' (Number) (Time) .
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‘ FBI .

TRRNSMI?VIA: PRECEDENCE: CLASSIFICATION:
O Teletype O Immediate [0 TOP SECRET
[0 Facsimile 0 Priority 0 SECRET
O O Routine [0 CONFIDENTIAL
0 UNCLASEFTO
O UNCLAS
Date

"PAGH TWO MM 196B--3101 UNCLAS

4

HAS ADVYSED HI PEAK IS PRESENTLY SELLING IN THE PINK

2
SHEETS (OTC) AS SSF (SPECIAL SERVICE FREIGHT). HAS

3
ADVISED HIS INVESTIGATION HAS REVEALED|[ _ |1S PRESENTLY IN

4
POSSESSION OF 3.5 MILLION SHARES OF FREE TRADING STOCK, AND IN

5
EXCESS OF 107 MILLION SHARES OF RESTRICTED STOCK IN HI PEAK/SSF

6
NEAREN ESTIMATES 197 MILLION SHARES OF RESTRICTED

7
STOCK WILL BECOME ELIGIBLE FOR TRADING NO LATER THAN MAY, 1989.
8

ADVISED SEC INVESTIGATION DISCLOSES SOME FIVE MILLION IN

J
HI PEAK STOCK WAS SOLD THROUGH HUBERMAN, MARGARETTEN & STRAUS,
10
INC.; NORTH MIAMI BEACH, FLA., ON AUGUST 1¢, 1987, WITH ALMOST
11
FOUR|MILLION SHARES TO SIGMA NEUCHATEL, LTD.. NEUCHATEL,

QSITZERLAND, AND ONE MILLION TO INTERNATIONAL TRENDS II, INC.,
13

, ;
ﬁaw YORK, NEW YORK. [:::::] SUSPECTS COLLUSION BETWEEN
AND THE NORTH MIAMI BEACH BROKERAGE, NOW RENAMED HUBERMAN
QSCURITIES CORPORATION.
0 NEAREN ADVISED PRESENTLY DOING BUSINESS AS
JgOUTHWEST CAPITAL & COMMERCIAL, INC., BOX C-6000, NO. 346,
ggOTTSDALE. AZ 85261," AND RESIDES (PROTECT INFORMATION) AT
19

Z0
TELEPHONE NUMBER. AT BOTH SWCC AND RESIDENCE WAS PROVIDED AS
21

b7

(@]

Approved: Transmitted Per

(Number) (Time)

% U.S. GPO: 1987 — 181-486
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Date

“"PAGKE THREE MM 196B-31¢1 UNCLAS
1

ADVISED RECEPTIONIST AT THIS NUMBER

2
SOMETIMES ANSWERS AS "INFLEET." [::::::]STATED "INFLEET" IS

3
REPORTEDLY A "SUBSIDIARY" OF HI PEAK/SSF.
4

| | ADVISED OF POSSIBLE CONNECTION BETWEEN AND
- AND IRVING KOTT, WITH REGARD TO EUROPEAN TRAVEL BY
DURING 1987. ADVISED SEC HAS RECEIVED
INFORMATION INDICATING (PH)
WERE |ARRESTED WITHIN THE PAST WEEK IN PARIS. FRANCE, WITH A TOTAL
OF ELEVEN (11) ARRESTS HAVING BEEN EFFECTED BY EUROPEAN
AUTHQRITIES CHARGING AND OTHERS WITH STOCK FRAUDS. L
;QDICATIONS ARE THAT ARRESTS TOOK PLACE IN FRANCE, WEST GERMANY, bIc
AND SWITZERLAND. NEWARK MIGHT CONSIDER DETERMINING EUROPEAN
ngTBRPOL ?) AUTHORITIES INVOLVED FOR COORDINATION PUPROSES.
"* |for INFORMATION OF NEWARK, USA, MIAMI, HAS PROVIDED TARGET
LBTTER 70 THROUGH WEST PALM BEACH, FLA., ATTORNEY
JSEP)RTEDLY WHO NOW REPRESENTS
= J TARGET LETTER WAS WITH REGARD TO FBI INVESTIGATION OF
DBA R.H. STEWART & CO., MIAMI, FLA.; HOWEVER, ATTORNEY

15

RECONTACTED USA, MIAMI, AND WAS ADVISED OF TARGET STATUS OF

faVa

WITH REGARD TO CAPTIONED MIAMI MATTER AS WELL. IN

; Approved: Transmitted Per
| (Number) (Time)

#U.S. GPO: 1987 — 181-486
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"PAGE FOUR MM 196B-3101 UNCLAS

1
ADDITION. REPORTS INDICATE JERRY JACOLOW. PARTNER OF

2

AMERICAN CAPITAL CONSULTANTS,

3

HEART ATTACK IN BOCA RATON. FLA..

4

CONTACT , PARTNER OF JACOLOW IN GLOBAL INVESTMENTS,

5
INC.

6

JACOI.OW.

7

CERTIFICATE.

8

9

BY NEWARK COOPERATING WITNESS.

10

BT

11

12

13

14

15

16

17

18

19

20

21

DURING JULY 1988.

NEWARK REQUESTED TO ADVISE. MIAMI RE RECENT CONTACTS,

DEERFIELD BEACH, FLA., DIED OF

BOCA RATON, DETERMINED OFFICE WAS SHUT DOWN DUE TO DEATH OF

MIAMI ATTEMPTING TO VERIFY DEATH THROUGH DEATH

EFFORTS TO

IF ANY,

AT

Approved: Transmitted

Per

(Number)

(Time)

% U.S. GPO: 1987 — 181-486
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PAGZ "W OE MM 0028 UNCLAL

FRESENTLY DOGADICTING SED TWWESTIGATIIN WI7 AEGARD T AT PZad,

AT ADVISED I PEaAY IE FRETENTLY SECLING IN THE PINK

]

E-EETE (LT0) AF EIF (APE2IA.L STIVILE TITIGNT). JA%

ADVIZED HIT INVESTICATION HAS REVEALED SE OFRESENTLY IN

SOSETEISITN OF 2.0 MIGLION S-aRES OF FRIZ TRADING S5TODC, AND IN

EXCERD OF 107 MILLION SHaARES OF RESTRICTED S720s IN HI PEAK/SEF

MIATIEN ZETIMATIE 107 MILLUIN ZRARIE OF ORTETAITTED

ETOOR WILL BECOME ELIGIELE FOF TRADING hD LATER TRAN MAY, =92,

ALVISED TET INVEESTIGATIIN DISCLISES SOvE FIVE MICION IN

AIOPEAR STOCE waAS SOLD TRRIUSH BURERMAN, MARGARETTEN & STRAUE,
INTe, NORTH MIAMI BEATH, = A., ON ALGELET 10, 1987, 477 A_MIET
FOLUR MILLICN Z-ARES 70 SIGMA REUCHATEL, Th., NELDHATEL,

SITZERLAND, AMD INnzE MILLIIN TI INTEANGTIZNAL TRINOE I, TNC.,

2'

NEW YORE, NEw YORK. NEAREN SOSPECTS COCLUSION BETWEE

AvD Tz MIR7T- MIAMI DZolH BROILIRASE, NOKW RSNAYMED HUBERM

SECIRITIES CORPORATION.

FERISENTLY DIZIVIE ZL3INEER AR

PEDUTRWEZET CARITAL o COMMERCIAL, ING., 30X C-&000, NO. 244,

SSOTTEGALT, AZ ZEIAL,Y AMND AZTEITIE (PROTIIT TNFIRMATIONY AT

5 o

~1
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ATSVISED RECEPTIONIST AT THIS NiMEER
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'£D-302 (REV. 3-10-82) ‘ ‘

FEDERAL BUREAU OF INVESTIGATION

3/30/89

Date of transcription

| || was contacted at his residence,
[telephone number
| as previously arranged by telephone communication
on March 27, 1989. Mr. E::f:]was advised of the identity of sa

and informed that, at the present time, the request to speak
with him did not involve any warrants or subpoenas.

b6
7
Mr.[::::]was informed that, despite his attorney status, the e
meeting would not require that he, be advised of his rights
inasmuch as SA.E::::f]had no intention of asking him any questions
whatsoever, but, rather to explain a pending FBI investigation involving
pennystock fraud. Mr]  ]indicated his understanding and his desire
to cooperate fully with the FBI investigation.

Mr. |was informed the FBI, working in cooveration with
the Securities and Exchange Commission (SEC), had conducted extensive
investigation over the past eighteen months into pennystock frauds
and the name of| | had arisen with regard not only to
legal representation and filings with the SEC and appropriate
regulatory agencies, but in regard to his involvement, of a

conspiratorial nature, with broker-dealers, issuers, and prom :
as well as his orchestration, through the use of his
of his own networking in pennystock matters by virtue of

involvement in DUNHILL-LORD, KETTLER, GUARDIAN INTERNATIONAL, and other
broker-dealer firms. Mr[_______ Jinterjected at this point that he was
not involved in his wife's operation of those named brokerage firms and,
indeed, had stayed away from any management of securities businesses.

Mr. :lwas also apprised of the fact that the FBI was familiar
with recent litigation by the SEC against him personally; to include
the ELECTRONIC WAREHOUSE matter, in Boston, Massachusetts, and the
recent "2E" hearing, held in an effort to prevent him from continuing
his practice in securities law, which was held at the Courtroom at
Nova University Law School, in Fort Lauderdale. Mr.[:::::]remarked
that the "2E" ruling had not been disclosed yet.

Mr.[_ |was advised the pu £ SA | |visit, was to

acguaint him with the fact that he |, and possibly | |
, were subjects in the ever-widening FBI-SEC investigation.
Mr. | was advised he could consider himself a "target" of the FBI

3/28/89 . Fort Lauderdale, FL Fite » MM _196A-3193

Investigation on

by.__..._g.é_ kfp Date Hictated 3 / 30 / 8 9

This document contains neither recommendations nor conclusions of the F8I, It is the property of the FBI and is loaned to your agency;
it and its contents are not to be distributed outside your agency.
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3/28/89 2

Continuation of FD-302of _______ | ,On , Page

?
>

investigation. He was informed that SA[:::::]had requested the meeting
to advige him of that fact, upon receiving information that Mr.
had decided to leave the practice of law and relocate from the South
Flojfff:fjea to operate a business in the Southeastern United States.
Mr. confirmed he was leaving South Florida, as evidenced by

the fact he had closed his law office in the Paragon Building, Fort
Lauderdale, and his residence, where this meeting was taking place,
was marked with a realtor's "For Sale" sign.- Mr.l commented that
he and his wife would run an Inn in North Carolina if the bid they

had made was acceptable. | : ‘

commented on the college ring, from The Citadel, worn.
by sa and noted he had also graduated from The Citadel, in .
1968. He remarked he had attended his 20th graduation reunion and
was reminded of the principles of truth, honesty, and friéndliness,
which exist at the school, and in the South, are unlike the atmosphere
of fraud, deceit, and crime rampant in South Florida. '

Mr.[;;::%was then advised that the FBI investigation into ¢

pennystock frauds evolved from one small case, into a major fraud
investigation, now consisting of numerous securities-releated cases
with RICO statute implications. He was informed his name had "come
up" in a number of the pending cases and it was believed he could be
of assistance to the FBI. Mr. |was reminded of his "target"

" status. He reiterated his desiTe To cooperate with the FBI and his-
willingness to discuss persons, firms, places and things, in response
to FBI questions. | iindicated he considered himself an honorable
person, ever law-abiding. He stated any cooperation and assistance
on his part would necessarily be limited by attorney-client privilege
in some instances. He assured SA he had not knowingly involved
himself- in illegal schemes or activities. It was pointed out to
Mr. [:::::]that initiation of cooperation on his part might best be
begun by a proffer; however, he was reminded that SA POTTER was not
empowered or intending to conduct any sort of plea negotiations.

He was informed that he should disgcuss the FBI visit with his attorney
and have that attorney contact SA or Assistant United States
Attorney| |in Miami, who was the prosecutor involved.




FD¥02a'(ReV. 11-15-83) . ‘ .

Continuation of FD-302 of , Attorney ,On 3/28 /89 , Page 3

Mr.l was advised that he,:l was at a disadvantage
inasmuch as he had no "starting point™ to understand the thrust and
direction of the FBI investigation into pennystock fraud. He was
advised that no list of broker-dealer firms, or stocks, would be

provided to him at this time; however, some nam ersons involved
in the pennystock area could be meTffffff::]Mr. |was cautioned
that he should not misinterpret SA comments to imply that

one, or all, of the persons mentioned were under scrutiny by the FBI.

[ ]was advised tha_EBl_inygsﬁiga:ifn was initiated with
the business activities of two firms, R.H, STEWART & .
CO., and AMERICAN CAPITAL CONSULTANTS. It was noted that had oo
been involved with| |remarked that had recently
returned to the South Florida area rrom Arizona and had met with
formerly with AMERICAN ASSURANCE UNDERWRITERS.
had advised| lhe had returned because in his absence "things

had died down."

was reminded that names being mentioned were not being
done to elicit information or comments of any kind. He stated he
understood. Mr. [ Jwas advised that he need not indicate in any
way that he knew or had done any form of business with the persons
being mentioned. The names of the following were then indicated:

|IRVING KOTT, to name a few.

Mr.[::::]was advised the pennystock investigation in South
Florida had extended to California, New York, New Jersey, Canada,
and Europe. The FBI was interested in every aspect of pennystock
fraud to include stock manipulation by broker-dealer principals,
promoters, issuers, attorneys, accountants, and pennystock newsletter
publishers. It was pointed out that Organized Crime associations
and money laundering were also of interest and the pennystock task
force included the FBI, SEC, NASD, IRS, and State regulatory agencies.

Mr.E::::] was informed that no commitment was necessary at
present; however, it was desired that he realize his "target" status
in the event he subsequently decidad_LQ_QQQnﬁrate fully. It was
mentioned that immunity was, in SA pinion, not a considera-
tion. bnt that plea agreements would be accomplished through AUSA
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Attorney 3/28/89

,On , Page,

Continuation of FD-302 of

this matter. He stated he would notify SA of his new

address; and telephone number upon relocating in North Carolina.

He adv1sed he felt it would be more beneficial for him to answer

questions put to him directly by the FBI; however, in the event

some kind of "proffer" would help to initiate cooperation on his bE

part he would consider it. It was suggested that he discuss with B7C

counsel versed in the Federal criminal system and that -any t S

Efffftug, or desire tQ _cooperate, should be directed to Mr.l |
was advised SA could arrange a -meeting with Mr.

at his convenience.

Mr.[::::]indicated his desire to coo?erate with the FBI in

Mr.[::::] was-advised there was no need to continue the meeting '
inasmuch as its purpose, of adv151ng Mr.[:::::]of his subject status
and of possible FBI interest in his cooperation, had been.accomplished.
Mr. l indicated his appreciation for direct contact by[fffzii:::]
in this manner. He stated he would be in contact with SA.
in the future.

Upon exitiné Mr.[:::::::]residence, at | |

located on the west side of the Intercoastal Canal, it was noted
that the real estate agency handling the sale of | |residence
was "MERRILL; LYNCH REAL ESTATE," The sign also
contained the names of —and a telephone number

of
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TO: SAC, NEW YORK (196B-3576) (ATTN: SA
2
FROM: SAC, MIAMI (196A-3193) (WCC-2) (P)
3 .
. EGGSHELL;
4 RICO,— FBW(A); W
SECURITIES FRAUD !
5 ( : MIAMI) .
6 [ aL
AMERICAN CAPITAL CONSULTANTS, INC.:
7 Ry INC.;
ET AL;
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FBW(B) - SECURITIES FRAUD- CONSPIRACY
e} (00: MIAMI) (196B-3101)
10 Re New York airtel to Miami, 4/26/89 and Miami b6
telcall 5/9/89. o b7C
11
For information Miami EGGSHELL investigation presently
12 involves 12 subcases, and several related cases, with FGJ
initiated in five cases to date. Miami continues efforts to
13 develope information-related to SEC-violations between
14
2 - New York
15 2 - Newark (196A-2695) (Attn: SA
1 - Boston (196A-2123) (Attn: SA
16 1l - Denver (196A-2650) (Attn: SA TOM HARRINGTON)
1l - Philadelphia (196A-2212) ( Attn: SA
17 @ - Mianmi (1-196A-3193)
196B-3101)
18 ~ KFP:ksl
(9)
19
S ik % Hre— &
21 //
Approved: Transmitted Per
(Number) (Time)
Searched_ e
‘ﬂdexed . .S, GPO: 1987 — 181-486

&mtahzed

M@?




MM 196A-3193.

: ;1

newsletter publishey | dba, AMERICAN_MED GROU Boca
Raton, Florida, and various targets including dba,
i+~ | STUART, JAMES & CO (Denver dba, BLINDER RO
2" _INC. (Denver);| (formerly GRAYSTONE NASH INC.);: i
dba., NTTRAM. TNC. (Salt Lake Citv):|
[(HUBERMAN, MARGARETTEN
& STRAUSS) ;| | (formerly
PROFILE INZESTMENIT),| (CXPITAL INVESTMENT DEVELOPMENT
CORP.): (formerly F. D ROBERTS, INC.); |
T ( SHEFFIELD  SEC ): T (formerly
GREENTREE SECURITIES): (AMERICAN

CAPITAL -CONSULTANTS). EGGSHELL is pursuing information pertaining
to broker-principal-issuer-promoter agreements to promote, hype,
sell, and manipulate pennystock issues resulting in large profits
to insiders and nominees. :

bo

Re New York airtel requested information regarding EGGSHELL bc

interest in several brokerages: WAKEFIELD FINANCIAL CORP. (New York)
(now closed); PROFILE INVESTMENTS, INC. (Miami and New York) (now
closed); MONARCH FUNDING (New York); PARAGON CAPITAIL CORP. (New York);
R.B. WEBSTER INVESTMENTS (Fort Lauderdale), and MORGAN-GLADSTONE,

INC. (Boca Raton, Florida).

In the past several months numerous pennystock brokerages
have ceased operation, mainly due to- increasing SEC/NASD and State
Securities Division investigation; law enforcement activities;
and media attention nationwide, focused on pennystock fraud. These
include GREENTREE SECURITIES; INVESTOR CENTER; GRAYSTONE, NASH;
HUBERMAN, MARGARETTEN & STRAUSS; EQUITIES INTERNATIONAL; F.D. ROBERTS,
INC.; WAKEFIELD FINANCIAL; BRADSTREET CAPITAL; CITIWIDE INVESTMENTS:
R.H. STEWART & CO.; KETTLER & CO. (Fort Lauderdale); and FIRST SOUTHERN
SECURITIES.

Generally, upon closing, one or more new firms open, or
brokers and clients are referred to expanding firms, now including
the following : FIRST EAGLE (Denver), BARRON & CHASE (Tampa),
BISCAYNE SECURITIES (Fort Lauderdale), BRENNAN-ROSS SECURITIES
(Englewood & Boca Raton), CORPORATE SECURITIES GROUP (North Miami),
EQUITIES INTERNATIONAL (New York), FIRST EQUITY CORP. (Miami),
GUARDIAN INTERNATIONAL (Miami), HAMPTON SECURITIES (Newark), J.T.
MORAN & CO. (New York & Boca Raton), MORGAN-GLADSTONE (Boca Raton),
PACIFIC RIM SECURITIES (Denver) | | (Boca Raton),
PRITULA CAPITAL (Boca Raton), SCHWEITZER & CO. (Fort Lauderdale),
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: ‘WAKEE‘IELD FINANCIAL IS CLOSED OR SOON TO CLOSE, WITH

3.

JOINING HIS

4

‘TRADING, iNc. ™ PHILOMENA SCAMARDELLA FORMER WAKEFIELD EMPLOYEE.

M~ AMI CONTACT HAS NDICATED NEW YORK BRANCH OF

IN A NEW BROKERAGE CALLED "KELLY‘

- WAS:EEPORTEDLY FIRED BY AND CURRENT WHEREABOUTS‘UNKNOWN.
| _ SHOULD BE QUESTIONED ABOUT POSSIBLE INVOLVEMENT OF . 'ifc
- WITH OR,MIAMI EGGSHELL TARGETS 'OF Uy
: CURS NT STATUS OFINEW YORK BRANCH\OE WAKEEIELD EINANCIAL OF
WHEgEABOUTS (RESIDENCE AND. EMPLOYMENT ADDRESSES) ‘OF ‘
| THE NAMES “OF OTHER .
EGGSEELEASDEJECTSL SDCH'AS4

r [ .

T

JERAI.D JACALOW (DECEASED) H

15,

' I i TRV IN(

KOTT (GREENTREE SECURITIES) ,-

A7
”PEMNY

SHOULD BE DISCUSSED AS TO KNOWLEDGE AND/OR ASSOCIATION WITH

1

STOCK ISSUES“‘

PROFILE INVESTMENTS)' AND
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Continuation of FD-302 of

on 5/24/89 , Page 5

IRVING KOTT;

GREENTREE SECURITIES;
JERALD JACALOW;

PROFILE INVESTMENTS;

then turned over to SA
documents relating to WFC.

copies of various
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REFERENTE PHILADELPHIA TELERFHONE CALL T SFECIAL AGENT (SA) ,>

MIAMI DIVIDZION, SEFTEMEER 1, 1987.

AMERITANM BIO

MATERIALS CORFORATION, 105 MORGAN LRIVE, PLAINSEORD, NEW JERSEY,

LEARNED THAT AND GERAL JACALOW HAVE RECENTLY FUORMED

A NEs FENNISYLVANIA DORFORATION DOING EUSINESS AZ (DEA) UNITER

CARITOL GROUS (UCDG).  UDG IS O BE USED BY AND JADALDW A%

3
by

ot St

A FRONT FIR STOZE MANIFULATIONS &ND VE%TURE CARITOL ShHEME!
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v ,
DEARFIELD BEACH, FLORIDA. AND JACALTIW ALED OFERATE

AUITY =D VENTURE, INCORFORATED, ER#EN TREZ BRORKERASE .

INCORFORATED, AND,éhERIEAN ASSURANCE DOMPANY FROM ZﬁE SAME

CFFICZE IN DEERSIELD BEACH, FLORIDA. 0F MIAMI,
FLORIDA, IS THEIR ATTORNEY. STATED JAEALUN WAz RECENTLY
CUT OF THE CIUNTRY AND MOVED SEVERAL MILLION DO_LARS OF
SECURITIES INTO HIZ OWN NAME, ALLEGEDLY FORGED UNISSLEDR

STOCE CERTIFICATES OF A FIRM DOING BUSINESS AS =

INCORFORATED, AND TRANSFERAZD THE FUNDS INTO AN ASSET MANAGEMENT

ACCTIINT AT THEZ BROEERAGE FIRM OF INCORBZIRATELD,
IN ADDITION, HAZ PURCHASED 200,000 SHARES OF WInY FEAE,

INCORPORATED, wHICH OWNS SFS, INCORTORATED, A& TRUCKEING COMFANY
A

OFERATED BY L IN FRINCETON,

N

i

W OJERZEY. THAE FUNDE T2 PURCHASE SFS, INCORFORATED, CAME FRIOM

THE BRIMERAGE ACCOUNT OF ﬁ%é;ICAN CONSOLIDATED CAPITOL..
s

wAZ FREZENT WHEN LIAZONS "ELEPHONED FORMER FoORIDA GOVERNOR

LLALIDE 2

Ri, AND OFFERED EIRE %150, 000 T INTERVENE ON HIZ BEdALF

TEOLIMIT THE CURRENT INVESTICATION OF SEC EXCAANGE COMMISSION,

ADVISED IRVING WgTT, A NOITORIDUIES STOCK MAMIPULATOR

CURRENTLY WANTED EBY TeE DUTCH AUTRORITIES, IS ALSO INVIOLVELDL WI™H

b6
b7cC
b7D
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ADVISED THAT =077,
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AND JACALTW.  EOTT IS CURRENTLY LIVING IN MINTIEAL,

AND SACALITW ARE

DEVISING A SC-EME TC SELL $20 MILLION 75 AMERICAN ASSURANCE

SOMFANY

NTT A LICENIEDR

FREFERRED STOCH IN EUROFE.

AMERICAN ATSSURANMIE COMEANY IS

INZURANCE COMFANY AND ITS STOC2 HAS NO REAL VALLE

OTHER THAM WHAT IS ARTIFICIALLY GENERATED BY AN JATAL T .
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To : SAC, MIAMI (196B-3101) (P) Date 9/4/87
From : SA I(WCC— 2)
2 /
Subject :I I Aka;
GERALD| JACALOW;

DBA, UNITED CAPITOL GROUP;
Philadelphia, PA;

AMERICAN CONSOLIDATED CAPITOL;
EQUITY FUND VENTURE, INC.:
GREENTREE BROKERAGE, INC.; .
AMERICAN ASSURANCE COMPANY; B7C
1191 EAST NEWPORT CENTER DRIVE,

Deerfield Beach, FL;

FBW (B) -MF

0O0:PH

During WCC Conference. FBI, Miami, on 7/28/87,
[ ] cChief, SEC, Miami | advised SEC invoi.;lve in
investigation ofl | Dba, R.H. STEWART & CO:, Inc.,
(MM 87D-42893) (SA WwCcC-1).

On 8/4/87, SA Newtown Square RA, PH H

contacted SA o advise a Source  is close to ’
an e was initiating an investigation invydlving and,
GERALD JACALOW, of PH, and one, IRVING KOTT, notorious stock

ities (INTERPOL).
pened AMERICAN CAPITAL
ca Raton area, and are

manipulator currently sought by Dutc
[ ]and JACALOW haye
CONSULTANTS, INC., in Deerfield Beach

working with local attornevl | Miami, who has set up
companies for [was /advised of pending indictment
status re| |in connectionmzié£ FBI/SEC case involving

RH STEWART & CO., another stock ménipulation.

| | Investigator, Florida Comptroller's Office,
Divyision of Banking & Securities, Ft. Lauderdale, | advised
re & JACALOW, 8/5/87.

SA| | wec-1 advised re captioned matter. During
WCC meeting 8/25/87,1 | sEC, advised EC,

would handle FBI-SEC liaison regarding new case on

2 - mM {1~ MM 196B—3101)D~7‘z/ X

(1 - MM 87D-42893) (SA /1968 -3 (0] ~ 5

_ KFP/ EARCHED. INDEXED X
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MM 196B-3101) (2)

H, advised his source had traveled

On 8/31/87, S
al days earlier, and met with | |

to Deerfield Beach, FL, sev

Source advised that while ¥it} made a call
to former Governor CLAUDE/KIRK (FLorida) and offered KIRK $150,000
to get] [ aii/éhe SEC off his back. SA

advised.

PHTel to MM, 9/2/87, sets forth information indicating
operating out of office at 1191 East Newport Center Drive,
Deerfield. [;;:::::; accofding to Sofirce, has reportedly forged
unissued stock certifica INC. and transferred the
at the brokerage firm of
also has $200,000
firm reportedly owns

in stock C;/fom HIGH PE
"SFS, INC.," a truckijng firm owned/b
| | of Princeton], NJ. also reportedly plans

to maiyét $20 million worth of AMERICAN ASSURANCE UNDERWRITING, Inc.
vreferred stock in Europe. AAU is unlicensed and its stock

worthless.

Oon 9/4/87, | |chief, SEC, and |
Staff Attorney, SEC, | | Investigator, SEC,
were notified of information as provided by source (Protect Identity),
to include information related to] | alleged telephone

call to former_ Governor CLAUDE KIRK an? an offer of $150,000 to
have KIRK qet| |and SEC "off back."

Mr. | | stated this information was interesting inasmuch as
former Governor KIRK had telephoned his office and set up a

tentative appointment with for 9/8/87 to "“take
to lunch," to discuss matters relating to the SEC. |
mention of SEC Staff Attorhey| |name was also of
great interest.

SAl |was on RDO 4/87. It was suggested to Mr.

i i be postponed until such time as

SA could be apprised of instant
situation. | | SEC, advised that appointment between[;:::::]
and KIRK for 9/8 would be reschudeled for the following day 1

possible. AUSA] | Miami; sa | sa | || PH
n

advised. SA icates his Source would be able to recontact
or revisit in South Florida, following SEC meet with
ex-Gov KIRK and wear wire, if desired.

NOTE: sal licc-2 advised MM 196B-3073, entitled
| |FBW (B) , also has indication Tf former Gov. KIRK being

paid $5000 monthly, plus a car, by subject to assist
neet Tallahassee political contacts to obtain an HMO license

for
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Memorandum ¢ ®
To : SAC, MIAMI (196B-3101) (P) pate 11/20/87
From : SA (WCC-2)

y

Subject :I

JERATD JACOLOW;

Dba, XMMERICAN CAPITAL CONSULTANTS, INC.,

Deerfield Beach, FL;

JERALD FACOLOW;
CPA; o
D a,fAﬁERICAN ASSURANCE UNDERWRITERS, INC., be

Deerii

eld Beach, FL; bc

JERALD JACOLOW;

Dba, AMERICAN CAPITAL HOLDING;

Deerfield Bedch, FL;

“Dba, TRANSFER CORP., Inc.,

Deexrfield Beach. FL:

poa ARCH LINU o

Dba, DYAL EQUITY CORP.;

NY, 1\{}7

DELLA;

Dba, KEFIELD FINANCIAL, Inc.,

New York ./NY:

Dba,:EﬁADSTREET SECURITIES, Inc.,

T.
Dba, WREENTREE éECURITIES, Inc.,

Deerfield, Beach, FL;

00 :MM

hNttorney;
T SECURLTIES FRAUD-CONSPIRACY

On 11/20/87 a strategy meeting in the captioned doint FRT/SEC

s held at SEC, Miami, involving AUSA|

Staff Attorney, SEC, and| ] Investigator,

SEC, with SA|

| who has conducted extensive

2—11#)

A




MM 196B-3101 ) -2-

in this matter, furnished the captioned subjects and businesses
which have been, since 1984-85, involved in the fraudpulent sale

and manipulation of O-T-C "pink sheet" common stock. advised
that although 6-10 various stocks are involved, most sales involved
AMERICAN ASSURANCE UNDERWRITERS (AAU) and SEARCH, INC.

stated AAU unregistered stock in excess of $5 million was sold

and, inasmuch as stock authorization in AAU has been increased

from 250 million to 750 million shares, it is not known how

much stock was sold; SEARCH, Inc., stock was fraudulent obtained
and, while unregistered, sold by] amounting for over
$750,000. | [ £irst took AAU public in about
1984 while operating R.H. STEWART & Co., a broker-dealer put out

of business by the SEC for various violations, which is also

the subject of an FBI criminal investigation with indictment

anticipates during early 1988 (SA| }
[ | continued that[::f:::::]set Up AMERICAN CAPTITAL to act
as the public relations firm to market AAU. AMERICAN CAPITAL

is neither registered in Florida or by the SEC
is enjoined from sale/operation of securities. | took
in JERALD JACOLOW as a partner in AMERICAN CAPITAL and JACOLOW,
a CPA by profession, was the Chief Financial Officer of AAU.

| and JACOLOW were equals in the fraudulent
operation of AAU/AMERICAN CAPITAL. | |
| [ o sell AAU unredgistere
stock; neither are registered as brokers with SEC or FL
was previously registered while with | |by was enjolned.
|received $375,000 in commissions, and

[ $150,000, from the sale of AAU unregistered stock.
pointed out all persons mentioned have either been subpoenaed
by SEC for affidavits or, upon appearing, at the direction of

| | NY attorney who has also represented

all persons subpoenaed, ie: | — | etc.,

h taken the Fifth rather than testify. | [stated |
| is due for affidavit today, 11/20/87, with attorney.

| lused the services of |
Attorney, to conduct all legal documentation and incorporation
for the captioned business set up bv | jlalso
purchased AAU stock (violation).| |[was previously enjoined
by the SEC in Philadelphia in an unrglated matter and is believed
under IRS investigation at present. is a target.

| |tken set up his own transfer agency,
AAA TRANSFER, Inc., and hired | an old associate,
to run it.| | has been describedl and

therefore placed his| in AAA
TRANSFER, to operate the firm. Fraudulent financial statements

regarding these firms were contrived by

house CPA at AMERICAN ASSURANCE.

bé
bic




MM 196B-3101 -3-

is believed to have forged
the names of |of SEARCH, Inc., in a letter
directing AAA TRANSFER toO furnlsn| with SEARCH, Inc.

stock. | |then sold this stock rofiting by $750,000;

which stock was unregistered. [:::::::?] due for subpoena in

late 11/87, has advised this was a fraudulent stock transfer;
however,| |attorney is also believed to represent

| |was hired by | |
JACOLOW and then "purchased" 55% of BRADSTREET SECURITIES, a
registered broker-dealer, from| |for some $250,000
and 100,000 shares of AAU. .SEC investigation discloses the
funds and stock came straight from[::::%:::]JACOLOW'from

AN CAPﬁIAL*_in_Qxder to enable them to control
stated did not sell to the public. |

attorney, | | Former Miami SEC Chief, has offered to
provide | | cooperation providing immunity is granted;
AUSA| |agreed to communicate with |

I | bba, DUAL EQUITY Corp., is
a "shell" in New York, that records reflect purchased $5.5 million
in AAU stock. Records indicate this purchase was by "note,"
for the purpose of inflating the AAU financial statement and }
no funds actually changed hands. be

stated that although| | sold much of
the AAU stock while working as unregistered brokers at AMERICAN
CAPITAL, arrangements with WAKEFIELD FINANCIAL, a broker—dealer
in NY, provided that all sales were made by WAKEFIELD.
stated no customers thus far contacted have ever heard of WAKEFIELD.
This was merely a way to insulate| |and others who
were involved in the sale of unregistered securities while they
were themselves unregistered, as was AMERICAN CAPITAL.

advised he would compile a list of names & addresses
of persons who have refused to provide affidavits to the SEC
in furtherance of this investigation, as well as the names/
addresses of their attorneys, in order that the FBI may begin
contacted those persons.

It was noted that attorneys for| |
Former SEC atty, Miami), JERALD JACOLOW I
Chicago) y and MM) have contacted
SEC/FBI_offering to cooperatt:fff:fﬁmunity. Ausa| |
statedl_______ | JACOLOW and are clearly targets of the
FBI criminal investigations and their attorneys will be so

informed. Efforts to reach a plea agreement with will
continue;~| ] in Chicago, will be contacted by AUSA |
on 11/24/87; andl ] will be asked to make his

client available to SEC/FBI for a proffer, with immunity okayed,
during early 12/87. .




Memorandum ® ’ e

To : SAC, MIAMI (196A-3193)1(P) pate 1/12/88
From : SA | | (WCC-2)
Subject\: I I AL;

DBA, NADKL COMMUNICATIONS, INC.
FBW(A) ~MF; ITSP-SECURITIES FRAUD-CONSPIRACY

00:MM

[ | L
JERALD JACOLOW; ET AL; :E‘"Oic
DBA, ?.\MERICAN CAPITAL CONSULTANTS, INC. ‘bﬂ)
DEERFIELD BEACH, FL
FBW(B)—-SECURITIES FRAUD-CONSPIRACY
o0:MM (MM 196B-3101) (S
During discussions with Staff Atﬁdrney| | sEc,

and AUSA | ] Miami, 1/11/88, it was determined.

MM CW is targeted for SEC indictment relative to CW's involvement
in HUGHES CAPITAL, Inc. investfga;igné__igw_pg?viously discussed
his HUGHES involvement with SA indicated desire
to pursue and expand current SEC investigation re | |in light
of allegations made of[_____ ]"network" of newsletters and

broker-dealers involved in manipulation/marketing/touting of
penny stocks.

On 1/12/88, this writer communicated with SA | |

PH, who advised s ] NK, is attempting to obtain
"exclusive" use of PH CW | in
connection with investigation o [DBE, FIRS&
JERSEY SECURITIES. _ Sal is to meet
in Boca Raton with| [IRVING) during week.

of 1/12/88 and PH is attempting.to lure IRVING KOTT to the
U.S. for the purpose of executing an outstanding fraud warrant
from the Netherlands/INTERPOL. added that PH CW met
wiThI | during 12/87 and questlonedl about feasibility
of taking one of CW's companies public and "networking"
it throug newsletters & broker—dealers. PH CW is
amenable to wearing a.wire with regards to meetings with
" however, FBI/PH is now having difficulty with FBI/NK regarding
this CW based upon NEWARK's insistance of "exclusivity" in
controlling‘éw. advised MM will be forwarded teletypes
and MM should consider alerting NK of 00:MM interest in continuing
efforts of PH/CW in connection with OO:MM investigations. .

2 - MM
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Continuation of FD-302 of COOPERATING WITNESS .on_ Y2/18/87 5y 3
Source stated | lwent o] | 2
convicted stock manipulator, to ged | to buy BRADSTREET
CAPITAL. | actuzallv put in some

Slﬁg‘gﬂﬂ‘_as_a_lgan_:o | most of whic funds provided
by did not repay the loan. was to provide
"underwriting® and brought in a Furopean firm called "FRIDGEMATIC"

Lo ens ‘ el ] $15,000 tol |

- finallv demanded bhis monev
be returned from the "loan™ tol

paid back about $65,000 of funds owed to

Source stated| |operates a business with his

p : b6
| |and sells "turnkey furniture/computer” pIC
operations to persons opening new brokerages for a fee of
$55,000.

Source added| | two of the
most infamous shell promotors, both operating out of Salt Lake
rCitx__H:ah, are also invo?xed_in.E;:;:E::]schemes. L |

provide shells to which are "fronted" and taken

public as penny stocks after being included in the newsletters
and marketed through[::::::]control of brokerage firms.

Source stated IRVING KOTT, a Canadian manipulator, who
is believed to be barred from entering the U.S., is a partner
of[ ] source stated only yesterday, KOTT purchased BROOKS,
WEINGER, Inc. Source stated the FBI should be familiar with
| | inasmuch as the FBI arrested brokers in the
New York area during 1987 for cocaine violations. Source
stated | |has an office in the Barnett Bank Building,
on State Road 441, 1n Boca Raton.

Source stated[;::::]associatesl _ |
recently took control of yet another brokerage, ATWATER, WELLS, Inc.

Source added that all of the brokerages he names have
.offices located in the Fort Lauderdale-Coral Springs—-Deerfield

Beach~ Delray Beach - ca Raton areas.
Source stated (FNUJ| _____ |runs all of the newsletters for

[ ]and that almost all of the stocks recommended in the newsletters
are from "inside deals” with[::::::]Occasionallﬂ[:::::]will take
a penny stock and include it.

Source stated that[:::::]has an "in-house attorney,"
who is now frightened to death because of recent actions by the
SEC, FBI and Florida State authorities. Source stated this
attorney, whose name can be ascertained, would be easily "flipped.”
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; in profits. Source stated +his "shell company has no assets and has
: not even attempted to "mine" gold from sand.

Source listed a number of persons and businesses related to
fraudulent penny stock operation:

GOODWAY INDUSTRIES, Philadelphia, P2, operated byl |
| ] who are among the largest media operators
in the U.S.; who also operate caﬁif:ff%avision businesses
and the magazine, "CABLE GUIDE," has some 2-3
‘televisions programs now broadcasting, on cable systems
such as "LIFETIME," advertising his penny stock "specials."

STUART-JBMES, Inc.,; one of e nation's largest penny stock
brokerages, operated by| i |
| |put in business inasmuch as he,
is barred by the SEC. Source stated a review of STUART-
JAMES will reveal some 30-40 stock issues in 1987 were
controlled penny stock companies, almost all of which
are completely without assets.

NASH,WEISS. Inc.. and GRAYSTONE, NASH, Inc., operated by
another who is known to the e

SEC and who has been barred Dy the SEC but maintains his b7c
SEC license;

MORGAN, GLADSTONE, Inc., set up by'[::::]ﬁﬁith‘an office in
the same buildipg as GREENTREE SECURITIES, in Boca Raton,

and operated by and |
- New York attorney. Former bartner of the] [7as
| ] source stated [sold nothing
but | |penny stocks and that | | and

| are excellent "targets" and persons who would
"flip," to authorities.

FIRST SOUTHERN, Inc., recently KNIGHT~-CROMWELL, Inc., run

by associate| |
BRADSTREET SECURITIES, IncC., operated bvl |and
| | (PH) .__Source stated| |
initially operated| [ but was moved and
took over BRADSTREET to run sales there. | ]
lawyer is one, | ] from Philadelphia, who brags

of having leased aircraft to FBI, Philadelphia, used in
FBI surveillance work;

JAMISON GROUP, Coral Springs, Florida, consisting of a
group of young brokers Whidh[:::::]helped set up to
sell his stocks. f

O s et Al S P
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Continuation of FD-302 of COOPERATING WITNESS ,On 12/18/87 4
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Source stated the Government will encounter major obstacles
in the event it is decided to initiate a criminal investigation in
this matter. He cited legal representation by prominent law firms
as one. He stated a failure to recognize the magnitude of the
penny stock manipulation scheme, utilizing "insider deals™ with
brokerages and kickback/sweetheart deals with newsletter writers
has resulted in many small brokerages being put out of business
in Florida in the past year; however, little or no effect is seen
in the scheme inasmuch as other brokerages and broker-dealers
rush to take the place of the ones closed down.

Source cited an example of one firm, named "CROYSTICK,"
which was marketing a "stick" made from calves embryo in Europe,
which was supposed to erase lines on the face and skin. He
stated his wife tried some and found no result whatsoever; however,
clinical writeups and "media hype" had resulted in laudatery
articles being written. He stated | |attended a
seminar on lin the Orlando area| whose name
is believed tol |took a shell company and merged
it with | [and the right to market the product with a
guaranteed multi-million fee to_a associate. Source
stated he was uncertain whether| |was ever taken public o
but would not be surprised to learn it had. bé

Source stated his explanation of[::::::]'webﬁ:ff::::]

penny stock frauds should explain why persons such as

and JACOLOW are “mld-management level" parties in this matter.
Source stated that JACOLOW is quite unsophisticated in connection
with securities but that JACOLOW would be one persons who would be
able to llnk[::::::klth the entire schene.

Source stated he was of the opinion that the Government
was either unaware of the magnitude of this fraud or else the
Government was unwilling to expend the funds and manpower necessary
to tackle the "big picture;" content with putting various brokerages
and broker-dealers out of commis instead. Source reiterated
that removal of persons such as had little effect on the
entire fraud. Source offered to take a shell tx>[::::] angd take
it through the entire fraud to illustrate the magnitude and
efficiency of the network set up by
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PEFRAUDING ART

AGENT
FRUBLENS mcm«:m AN SHVROTIGATION INTO

B THE MIDPLESEX COUNTY, YEW JERSEY, FROSECUTOR'S OFFICE.
| . ..ON 12/7/87; PNILADELFHIA INTRODUCED
NEWARK AGENT. AT THIB MEETING
| DESIRE 70 CO-OPERATE WITH THE GOVERNMENT CONCE

70
DISCURBED ‘I‘HEIR
ING THE

'H ‘

f MANIPULATION OF ABI 8TOCK AND 10 HavE THE cnqn az::m zxma:zo‘msa
! BY THE NIDDLESEX COUNTY, NEW JERSEY, PROSECUTOR'S OFFICE HANDLED
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| OTHERS CONNECTED WITH THE MANIPULATION OF ABI STOCK.
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AGAINST THE PRINCIPAL MANIFULATCRS OF ABI

| @pITIZATION OF

I grock. ,
INFORMATION ORTAINED FROM AND THE BECURITIZS AND

EX CHANGE COMMIBSION REVEALS THAT ABI IS A NEW J¥RSEY BASED COMPANY

1
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CIVIL INVESTIGATION OF THE DRAMATIC FRICK ‘INCREASE IN ABI STOCK.
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AGREMMENTS IN THE DISTRICT OF NEW JERSEY CONCERNING THEIR
INVOLVEMENT IN THE MANIPULATION OF ABI 6TOCK AND THE DEFRAUDING OF
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3. TO TARGET KGAINST IRVING COTT AND THE OTHER
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ABI TOCK. - ,.
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FEDERAL BUREAU OF INVESTIGATION
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Date of transcription 4 / 1 3'/ 88

| BRADSTREET CAPITAL, Inc.,
1191 East Newport Center Drive, Deerfield Beach, FL, was contacted

at the office of| Suite 502, 201 Al-
hambra Circle, Coral Gables, Floxida., televbon
with regard to his knowledge of JERALD JACOLOW, and
others, doing business as, AMERICAN CAPITAL CONSULTANTS, Inc., and
AAA TRANSFER, Inc.f 1191 East Newport Center Drive, Deerfield Beach,

Florida. Mr. as served with a subpoena for testimony before
the Federal Grand Jury, Fort Lauderdale, Florida, on 4/19/88.

| | were informed of the FBI/SEC investi-
gation relative to conspiracies among promoters, principals, broker-
dealer firms, and, newsletter publishers, involving pennystock,
"over-the-counter," (0TC) securities, including AMERICAN ASSURANCE
UNDERWRITERS, INFO-DATA, SEARCH, INC., GUARANTEED TUNE-UP, and others.
Mr.[____ lindicated BRADSTREET CAPITAL was inactive, as of
December, 1987, following actions taken by the Florida Comptroller's
Office, Division of Securities, and the National Association of
Securities Dealers (NASD). [::f::::]indicated he was presently self-
employed, working out of his residence, attempting to settle
problems from his former operation of BRADSTREET CAPITAL. be

Iadvised he was born in Florida, Onl | and currently
|

resides at
telephone |1s a white, male, approximately
5'10", medium build and weight, brown hair, graying.

[::::::]explained he has been in the securities business for
over 20 years, having begun as a clerk on Wall Street. He has
reviously worked for TROSTER, SINGER, Inc., in Jersey City, for
(ph); and, during 1983, moved to Florida and went
to work for GREENTREE SECURITIES, run by in Boca
Raton. | |stated GREENTREE had only about 4 agents, including
1 [left GREENTREE during 1984 and clalmeé
no knowledge of GREENTREE having been "taken over" by IRVING KOTT.

stated he knew of KOTT's reputation as a Canadian stock

dealer. After GREENTREE, worked for lat
R.H. STEWART & Companvy, Inc., in rort Lauderdale, where he also
met JERRY JACOLOW, |, and

[left RH STEWART in 1985 and started
BRADSTREET CAPITAIL on West Commercial Boulevard, Fort Lauderdale.

nvestigation on 4/12/88 " Coral Gables, FL . MM 196B-3101-p)

by SA /kfp Date dictated 4/13/88

This document contains neither recommendations nor conclusions of the FBL. It is the property of the FBI and is loaned to your agency;
it and its contents are not to be distributed outside your agency.
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r__J:::::::lgggggg_ﬂgi;g_lgga;gd1on West Commercial Boulevard he met
who had offices in the same building.
eventually contributed a "loan," of $35,000, consisting of
Certificates of Deposit, towards the establishment of BRADSTREET
CAPITAL. BRADSTREET was later moved to a location on Sample Road,
in Coral Springs, and then to the Newport Center, in Deerfield Beach,
where it was located in the same building as AMERICAN CAPITAL
TS, AAA TRANSFER, Inc., and, AMERICAN ASSURANCE UNDERWRITERS.
[ff%fffffﬁtated BRADSTREET took office space which had previously
belonged to another brokerage, FIRST SOUTHERN. BRADSTREET moved to
Deerfield during Juner, 1987.

claiming access to "funds," at a B7e
Louisiana bank, where funding for the establishment of a broker- '
dealer firm could be obtained. He was asked about the sale of
55% of BRADSTREET, and stated this occurred after he moved to
Deerfield Beach, when whom he had known at R.H.
STEWART & Co., and was then with AMERICAN CAPITAL, made an investment
consisting of cash and stock in AMERICAN CAPITAL, for the majority
ownership of BRADSTREET. Later, | who was barred by
the SEC from selling stock, was hired to bring in additional brokers,
conduct sales training, and do some advertising.| brought in
a number of brokers who had previously worked at FIRST SOUTHERN.

was asked whether Pe_mas_aware of the fact the funds and
stoc urnished to him by for BRADSTREET, had come from
and JERRY JACOLOW. | |denied knowing this, pdinting
out that all documents were in name,

was then questioned as to his knowledge of specific
persons and/or firms, as follows:

described by[::::::] as a professional photographer;
operated a rirm dealing with the advertising of stock firms; "hung
around" AMERICAN CAPITAL;

remarked that he had no ties to ény newsletter publishers
involved in pennystock publications.

| } knew of as a pannystock newsletter publisher.

| inasmuch as his firm; NEWSLETTER MANAGE-
MENT, Inc., was in the same building as GREENTREE SECURITIES, where
E:::j::]previously worked; in Boca Raton; never used or his
firm to tout stock in newsletters;

| hired to handle salesmen; brought in salesmen
to work at BRADSTREET, mostly from FIRST SOUTHERN, run by
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GOLDCOR: know as an OTC company; never sold by BRADSTREET;

unknown to has heard of him in the O0TC busines§;

opened an account with BRADSTREET; never took any company

public,with BRADSTREET;

| met with. regard to sale of VISTA MGT and VENTRA

MGT, by BRADSTREET; involved in leasing company in Miami;

know as principal of STUART, JAMES, Ind.;

know name as principal of NASH, WEISS; GRAYSTONE, NASH;

IRVING KOTT: heard of him as Canadian OTC specialist;

do not know;

never met; with

knows name as head of INTEGRATED BUSINESSES;

WAKEFIELD FINANCIAL: bought from them with BRADSTREET; names of

|familiar as WAKEFIELD personnel;

JERRY JACOLOW & known from R.H. STEWART;

[ stated stocks from AMERICAN CAPITAL were "flying high,"
when he began selling the same stocks at BRADSTREET; recalls
receiving "packages" from AMERICAN CAPITAL, which included many
newsletters touting the specific stocks, such as AMERICAN
ASSURANCE UNDERWRITERS and GUARANTEED TUNE-UP:

known from R.H. STEWART;

handled some legal work, such as
due diligence reports, etc., and research, at BRADSTREET; did not
use regularly; never saw him at AMERICAN CAPITAL.

My who was present during discussion with
indicated = ion o ]but desired to discuss matrers

with AUSA| J]and was provided with Mr. |
telephone number. | was asked whether, inasmuch as he had
known| ACOLOW, | | £from

were also selling stock from AMERICAN CAPITAL. remarked
he did not know for sure, so any answer would merely be a guess
or an opinion.

selling at R.H. STEWART, whether it would be eercted that they

bicC
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’ U.S. bepartment 'Jstlce

r(?} Federal Bureau of Investigation

In Reply, Please Refer to
File Mo, Eighth Floor

196A-2212 (NSRA) Federal Office Building
600 Arch Street
Philadelphia, Pennsylvania 19106
April 29, 1988

Mr. Edward S. G. Dennis, Jr.

United States Attorney

Eastern District of Pennsylvania b6
3310 U. S. Courthouse bic
Independence Mall West

601 Market Street

Philadel phia, Pennsylvania 19106

Attention:

Assistant United States At orney

RE | |
GERWLP JACALOW; DBA
UNITED CAPITAL GROUP
FRAJYD BY WIRE;

MATL FRAUD

Dear Mr. Deunnis:

On April 18, 1988, Special Agent (SA)l

discussed the following facts with Assistant United States
Attorney (AUSA)

In August 1987, the Philadelphia Office of the Federal
Bureau of Investigation (FBT) instituted an investigation into
the activities of and Gerald Jacalow who, according
to source information, had planned to operaté in the Eastern
District of Pennsylvania, a company known as United Capital
Group. rce stated that United Capital Group was to be
used byl |]and Jacalow as a front for stock manipulations
and venture capital schemes., The source also advised that
[ 1] Jacalow, and Irving Kott were devising a scheme to sell

l1-Addressee
I}SAC MIAMI (196B-3101)
1-Philadelphia (196A~2212)(NSRA)

JEF:acg
(3)




AN

$20,000,000 of preferred stock in American Assurance Company in
Europe. The source stated that American Assurance Company 1is not
a licensed insurance company and its stock had no real value
other than what was being artificially generated by
Jacalow,

Though SA[ jrad some undercover meetings
with |never set up a company in the Eastern
District of Pennsylvania and therefore did not commit a stock
manipulation fraud in this district, [ " land Jacalow are
currently under investigation by the Miami Office of the FBI, and
it is anticipated by Agents of that office that both |
Jacalow will be indicted for stock manipulation in t] near
future. The under cover work done by SA will support

Miami”s case in its effort to obtain successful prosecution of
and Jacalow,

For the reason that [::::::]and Jacalow never actually
operated in the Eastern District of Pennsylvania, nor committed a
crime here, it was recommended that the investigation by the
Philadelphia Office of the FBI, of Jacalow andﬁi::::::] be
discontinued in favor of the case being investigation by the
Miami Office of the FBI.

AUSA advised that in view of the above facts
he would defer prosecution of hnd Jacalow to the United
States Attorney”s Office in Miami.

Very truly yours,

Wayne G. Davis
Special Agent in Charge

Bv e

Supervisory Senior Resident Agency

2%
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FM PHITADELPHIA (196A-2212) (NSRA)
TO DIRECTOR, FBI (ROUTINE)
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ATTENTION: FINANCIAL CRIME UNIT, SSA

ET AL, FBW, 00:PH e

RE PH TELETYPE TO BUREAU 10/9/87.
PURPOSE: AUTHORITY IS REQUESTED TO CONTINUE TO
ELECTRONICALLY MONITOR CONVERSATIONS OF UNDERCOVER AGENT (uca)

AND THE COOPERATING WITNESS (CW) GERALD JACAIOW,
IRVING COTT, AND OTHERS YET TO BE IDENTIFIED.
DETAILS: CW AND PH UCA HAVE MET WITH AND

GERALD JACALOW RE SEVERAL STOCK MANIPUIATION SCHEMES.

ATTEMPTING TO SET UP A "PHONE ROOMﬁ TO SELL STOCK WITH
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APAGE TWO 196A-2212 UNCLAS

FRAUDS WITH ORGANIZED CRIME TIES. AND COTT APPROACHED CW

RE USING A SHELL COMPANY TO FACILITATE THE SCHEME. MATTER IS

- BEING CONSIDERED FOR A GROUP@% UCO. CW AND UCA PROVIDED WRITTEN
PERMISSION FOR CONSENSUALLY MONITORING THEIR CONVERSATIONS AND
AGREED TO TESTIFY AT ANY FORTHCOMING CRIMINAI, PROCEEDINGS.

U.S. ATTORNEY'S OPINION: AUSA | IEDPA '
/SSURS be
FORESEES NO ENTRAPMENT RE=ENSTANT AND CONCURS IN THE USE OF . bIC

CONSENSUAL MONITORING TO SUBSTANTIATE POTENTIAL TESTIMONY OF UCA

AND Cw.

ADMINISTRATIVE: UCA IDENTIFIED AS SPECIAL AGENT] |

CW IDENTIFIED AS PRIOR MONITORINGS

CONDUCTED UNDER H IS REPLACING SA

VALUES AS UCA.

BT
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SUBJECT: 327/0025 ROUTINE

DATE: 24 NOV 87 00:34:59 GMT

CC:

TEXT:
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DE PH #0025 3272209
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FM PHILADELPHIA (196A-2212) (NSRA)
TO DIRECTOR, FBI (ROUTINE)
BT

UNCLAS

ATTENTION: FINANCIAL CRIME UNIT, SSA

, ET AL, FBW, 00:PH

RE PH TELETYPE TO BUREAU 10/9/87.

PURPOSE: AUTHORITY IS REQUESTED TO CONTINUE TO

ELECTRONICALLY MONITOR CONVERSATIONS OF UNDERCOVER AGENT (UCA) '
AND THE COOPERATING WITNESS (CW) GERALD JACALOW, éif
IRVING COTT, AND OTHERS YET TO BE IDENTIFIED.

DETAILS: CW AND PH UCA HAVE MET WITH AND £§/

GERALD JACALOW RE SEVERAL STOCK MANIPULATION SCHEMES.

ATTEMPTING TO SET UP A "PHONE ROOM" TO SELL STOCK WITH [////

ARTIFICIALLY INFLATED VALUES. ASSOCIATED WITH

AND IRVING COTT INTERNATIONAL CON MEN INVOLVED IN STOCK . "~9n$4
|94, DM VR-310) RN S
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FRAUDS WITH ORGANIZED CRIME TIES AND COTT APPROACHED CW

RE USING A SHELL COMPANY TO FACILITATE THE SCHEME. MATTER IS
BEING CONSIDERED FOR A GROUP II UCO. CW AND UCA PROVIDED WRITTEN '
PERMISSION FOR CONSENSUALLY MONITORING THEIR CONVERSATIONS AND

AGREED TO TESTIFY AT ANY FORTHCOMING CRIMINAL PROCEEDINGS.

U.S. ATTORNEY"S OPINION: AUSA EDPA,

FORESEES NO ENTRAPMENT ISSUES AND CONCURS IN THE USE OF

CONSENSUAL MONITORING TO SUBSTANTIATE POTENTIAL TESTIMONY OF UCA

AND CW. E§c
ADMINISTRATIVE: UCA IDENTIFIED AS SPECIAL AGENT b7D

CW IDENTIFIED AS PRIOR MONITORINGS

CONDUCTED UNDER IS REPLACING SA
AS UCA,

BT
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FM PHILADELPHIA (196A-NEW) (NSRA) (P)

TO DIRECTOR ROUTINE
BT

UNCLAS

ATTENTION: SUPERVISORY SPECIAL AGENT (SSA)

FINANCIAL CRIMES UNIT; UNDERCOVER AND SELECTIVE OPERATIONS UNIT,
L§CAMMONIAQ FBW; MF; ITSP; (00: PHILADELPHIA);
FOR INFORMATION OF THE BUREAU, ON DECEMBER 22, 1987, b7C
PHILADELPHIA'S UNDERCOVER REVIEW COMMITTEE, WITH CONCURRENCE OF
SAC, APPROVED A PROPOSAL TO ESTABLISH CAPTION&D M;;;E ASD éﬂpn‘/y

DIRECTLY FUNDED GROUP II UNDERCOVER OPERATION (UCO) IN AMOUNT OF

UCO PROPOSAL, WHICH IS BEING FURNISHED TO THE BUREAU UNDER
SEPARATE COVER, OUTLINES AN INVESTIGATION WHICH WILL BE DIRECTED

AT THE ACTIVITIES OF ILLEGAL STOCK MANIPULATORS IN THE UNITED

STATES, SPECIFIC INDIVIDUALS TO BE INVESTIGATED ARE:

-
co- | i ’ \\ ﬂ/’w,/ﬂ
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ADDENDUM WHITE-COLLAR CRIMES SECTION (WCCS3) Qé§' d 1/7/88

SAG, Philadelphia requests[::::::::ko facilitate a
Group II undercover operation (UCO) entitled "SCAMMONIA" which
will address, Fraud By Wire, Mail Fraud and Interstate
Transportation of Stolen and Counterfeit Securities violations.
The UCO<ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>