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Alrtel 

TO: _ 

FROM:. 

MARC R;J:CH; 
ET AL; 
FBt'l-ER 
00: NY 

• I 

3/-2/83 

SAC, NEW YORK (l96B-1774t 

"' SAC, HOUSTON (196B-881) (C) 

I
Re HO airtel to NY, 1/4/~3, and Special Agent (SA) 

_telephone call frorn·N~ to H0,.2/9/83. _ .___ _____ _. 

En:lo::d : New :rk i r the original I I 
which was obtained as evidence. 

'Hie Or1g1nals o ? o r evi~e~ce obtained by the Houston 
Division have previously been forwarded to.~h~ Neo/ York Division. 

the.rn,· since 
rosecutio 

~)-New York 
"'-!' - Houston 
MMW/~gp . 
(3) -

to 

No further investigation,is being conducted at Houston. 

(Enc. 1) 

1* 

b6 
b7C 
b7D 

b6 
b7C 
b7D 



--- I ~ 
- ·F-B-1~~"':"';:_;_ ~~ _:~--·-":~~.: ·::--~~~- ~ ~;.:-: ---~ --

- ~--- - -- - I 

TRANSMIT VIA: PRECEDENCE: CLASSIFICATION: : 

D Teletype 
D Facsimile 
0 Airtel 

-- ·-t::J Immediate ;:~_:-0 TOP SECRET ~ 1--· 
D Priority 0 SECRET f 
0 Routine 0 CONFIDENTIAL f 

D UNCLAS E F T 0 I 
I -- 0 UNCLAS 1 

Date 3/-2/.83 : 

-----------------------------------------------------
TO: 

FROM: 

MARC RICH; 
ET AL; 
FBW-ER 
00: NY 

SAC, NEW YORK (196B-1774) 

SAC, HOUSTON (196B-881) (C) 

~-------------------------~Re HO airtel to NY, 1/4/83, and Special Agent (SA) 
telephone call from NY to HO, 2/9/83. ,___ _________________________ __. 

En;Ja;;d far New York if the original! I I _which was obta~ned as evidence. 
'!'ne or~g~nal"'S o a other evidence obtained by the Houston 
Division have previously been forwarded to the New York Division. 

New York requested that thi~L-----~~~ 
them, since they are roceedin with invest' 
rosecution in which 

No further investigation is being conducted at Houston. 

' / 
b6 
b7C 

(Enc. 1) 
I' '-

1* 

Approved:--~~~---- Transmitted --,.,--.,......-:~----=:-:---:------
<Number) (Time) 

Per------

U.S. GO\'tRNMtNT PJI.Il>'":'I!IG OFFICI: : l9t~ 3&9·89S 

b6 
b7C 

b6 
b7C 
b7D 

b6 
b7C 
b7D 
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:, Memorandum • • , 

To ADIC, New York (196B-1774)(M-l) Date 3/9/83 

,From~s City (196B-902)(WRA-SRA) (RUC) 

Subject : MARC RICH , 
dba MARC RICH & CO. 
Et al 
FBW (ENERGY RELATED) 
00: NY 

Re Kansas City airtel to New York, 2/23/83. 

Enclosed is subprena for L...-------=---------...J 

rt\~~ New York (Enc. 1) 
~ 1 - Kansas City 

DSB:RA 
(3) 

b6 
b7C 

b6 
b7C 
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•. Memorandum I •• 
To ADIC, New York (196B-1774)(M-l) Date 3/9/83 

From : SAC, Kansas City (196B-902)(WRA-SRA) (RUC) 

Subject : MARC RICH , 
dba MARC RICH & CO. 
Et al 
FBW (ENERGY RELATED) 
00: NY 

Re Kansas City airtel to New York, 2/23/83. 

Enclosed is subJoena for~------------------------~ 

/2~- New York (Enc. 1) 
'l..."f - Kansas City 

DSB:RA 
(3) 

Y't~ ... /:) :J.,~- 97 
SEARCHED INDEXFD 4 
SERlALIZED~~O .... -, 

I ; ~o19a3 
FBI-NEW YORK I 

~ ·rR~ 

b3 



•• 
TI'!'LE: MARC RICH 

dba Marc Rich and Company; 
I I -
a..,F=B'"""w,...._=E"""'NE=R"""'G"""Y.,.......,R=E,...~LATED 
(OO:NY) 

File: 196B-1774 
Case Agent: 
Supervisor: 

b6 
b7C 

• 
April 8, 1983 

I. Date Investigation Besan: 10/21/81 

II. Type of Investigation: GCI 

III. Date of FBIHQ/Departmental Approval: N/A 

IV. Date Investigat~ye Authority Expires: N/A 

v. Basis of Investigation: 

~----~ ~~------~--------~----------------1~~ I provided information that I I 

VI. Major Objectives: 

1) Identify al.l participants in scheme that are 
both actively and passively ~nvolved. 

b7D 
b7E 

b6 
b7C 
b7D 



• • 
' 

VII. Prosecutive Opinion: 

. AU SAl I, SDNY, has.~~i..l.lo...-"'o.lo.oo..~o~...~.....li..,O;;;~__.."""'"~vol ved 
in investigative effort to date. He has 

VIII. Milestones Completed: 

1) DOJ Tax Division approval for Grand Jury, 2/22/R2. 

2) Tdentjf'icatian of nassijTe narticination I 

·3) Affidavits in suooort ofl 

4) Motionl 

5) Continued! 

6) Obtainl 
I to date). 

7) 

1o) I 

IX. Milestones anticipated: 

1 

2) Obtainl 
Subject to results o ~"""~a~p~p~e~a~IT""'"'"";n~o:::-;w:;""""'li:-;:n:;--;::p"'r:;;:o~c~e~s;-;:s:-.-~S'+t:"':fi..,.l..,.l---;:::p-:::e~n~a-:ri~n-;:;:g-. _ ..... 

3) Complete reyiew ofl 

4) Indictment Possible by August, 1983. 

-- ~~--~-------------------------~--~ 

b6 
b7C 
b3 

b6 
b7C 
b3 

b6 
b7C 
b3 
b7D 
b7E 

b6 
b7C 
b7D 
b7E 
b3 

l 



• • 
X. Unusual Investigative Techniques Employed/Anticipated: 

I from al Ito ensure 
b3 

XI. Manpower Anticipated: 

b7E 

XI.I. Accomplishments: 

~--------~M~o~t~j~o~n~to~ lror production ofl I w s settled in fayor of the U.S. GoveL..r_n_m_e_n..,...t-.

1

-...J 
b3 

\' 



FD-350 (Rev. 10-19-'77) - ._ ~ (. • 

SLM Partners 
Double Stake · 

ByTIIO~S C. HAYES 

SpedaltoTbeNewYorlt1tmes 

LOS- ANGELES, March 8 -' SLM 
Inc., a movie--financing partnership, 
agreed today to invest at least $26 mil
lion in five new feature films to be re
leased this year by the 20th Century
Fox Film Corporation. 

The transaction brings the group1s 
investment in Fox's 1983 releases to 
more than $50 million. It also empha
sizes the growing importance of exter
nal financing for major studios, which 
are producing more feature films to 
meet rising demand from pay-televi-
sion services. 

Irving H. Levin, president and chief 
executive of SLM, said the partners 
were allowed to view Fox's completed 
films in early February before decid
ing which ones to back. 

They sefected three, including 
"Max Dugan ReturnS," a Neil Simon 
comedy; "Porky's II - The Night 
After," and "Without A Trace," 
which has taken in $8.3 million at the 
box office in four weeks, according to ' 
Daily Variety. SLM added two others \ 
films not yet completed, "The Buddy ! 
System" and "Star Chamber," based ; 
on a Fox recommendation, he added. t 

In addition to Mr. Levin, the major i 
partners in SLM Inc. include Samuel 1 

Schulman, chairman, a Beverly Hi~lls 
mv~~; Angelo J. Drossos, a vtee 
bt:--¥C ent for investments at Dean 
~ er Reynolds Inc., and ;Billy'/· 

. i/a~9JU~1\.I.~lndus.trtaJ.~ 
o:.~ 

- ·-------' 

• 

~ 'trrillke-.m~ a~elnents with : 
outside financers, l we start getting 
our money back right from the start," 
Mr. Levin said. 

According to the contract, SLM is to 
receive one--third of the studio's r,ental 
revenues from each film until its 
share of the production and estimated 

. distribution costs, plus interest, are 
covered, Mr. LeVin said. 

t Fox is then to take 75 percent of con-

\ 
tinui,ng rental revenues until it recov
ers its standard distribution fee, 

\which Mr. Levin said typically was 30 
't percent ot total film rentals. At. the 
'same time, SLM will receive one--third 
'of the 'other 25 percent of rental reve
nue; Fox gets the other two-thirds. 
' After Fox recovers its distribution 
lfee5, it will take two-thirds of continu
!fug t:eVenues; SLM gets the rest. . 

b6 
b7C 

Date: '3 ( Cf { g '2:> 
Edition: f7J l> 7 

f\) :-1. 7':.,-; a r 
Title: 

Character: 
or 

Classification: 
Submitting Office: 

)9~ -/7 ?lf '99 

S~f.Ct :OO~NOEXEDff--=.' 
SERIAL: !ED lj.---FILED_.r-

... r""'l·,, .. 1":.193" 
• '•" h j • .J 
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£?7k· '. 
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. -

~,r-c~-.~~~~.~-~.
U!~ ' Afaniilywith$fOmillionorso-:.. 'of fani.ily duty to ~he fortune. In a 

'/-;/. - · . -.,. not big wealth by -to~y's- stan.: purely moral sense, then, conspicu-
--~·: -~ -,, .. , =- .. , .. · : dard8an readily Uv~; ahd in fac.t · ousconsumptionmaybe~:obscene," 

·rrLL~/J/ _- _ ~- :. m~ydoliv:e;.as;wellasmostoftheo' ~~butgrea~wealthisnot. -.... 
• , . . ·· t/"'(A;61V: • · ·.. ·• , count:Ij's centin:iillionaires" Y6u: -'-Vast wealth, secretly envied 

- ·.~· ·~ : . ;-cim't'tell.a- person~ wealth by ·his·. where· not openly admi,red, is still 
lif~style. So, it is not easy _t_o find out die ·-alltirpe- conscious or uncon

: ·.exactly- who die· Big. Rich are, let • .scious:dream of many Americans-
. • _ :.t alon·e-how much they-have. . after: immortality .. Ana in the ab-

. · -" YoU don't ne~d fabulous wealth-... sence of knowledge, myths have 
. by Barol4· Sen~ker to Jive 'very, vety well these days. ·naturally proliferated~ Some are be-

with Jonathan: Greenberg How_inany Rolls·Royces ($1151000 nign; like the hit movie; Arthur: But 
~~JobliDorfmaD ~ . ea_ch} oryachts($50().000 andup)do .. fn~y -~e pojsohed with political 

.. ·you really nee<t or ,even wa'nl, after: .. paranq~a, pr at least twisted for tlse 
AMERICANs An .:WBN~~ abo~t all.? A year's wo{th.of very fi!te din~. by poijticum.shunti.qgtp.ore tax dol-

., . wealth. They-a~re.i~~d desire it, · ners.for two·at gourtnetrestaurants. laru~ spend •. The accumulation of 
··- . yet rC$erit'it and find it "Vaguely tin· costs about $50,00{}:--the· income; .. s6m~ 40 years of such malign" myth
• Anieiican .. puring- the Age of the 'from $400,_000·in taX-exempt bonds, making has liad consequences in 

· MogUls, roughly from the Civil War. :flardly- great weaJ.t4. And' your 'verf tile nation's laws· and fiscal policy 
, . 1

1 
· · to ·the Great Depression, the. very own transatlantic jet- seems. super- .. we-are all·stillliving with. . 

· rich· came dutorthe closet and visi- -fluoUS' when you.: can ·hop on the · So FoRBES~is·fuaugurating The 
,;I .. bly· enfoyed their-wealth. But. now;" · Concorde. ($1,800; one wayr. ~ew · :· Fo~bes Fow: ~~dred: In,fopn, ape-
'1 i ·b'y and large;. they-have gone.under•. . York to Paris}~·. _ : ·· • · -· · riodfcsco'recard of who is really rich 

• 1 gro1.1nd with it. Drawing up this Jist So.. what do the really rich do· with in· this , coimtry-an - intriguing 
~ d of .America's richest people was, their money? Some tltey give away: . enough mquiry· anyway-but it will 

I! f •• ~ #lc;refore, a.f~mnidable:.task: A ma~ . P~lanth,opyis.."ut'amongthevery: go oeyond that; It .will attempt to· 
~;I .- .. , .. , jotityof.thepe~p~eon~t.,wo~dh!ve ·. ~~~Y"~~;mo~t.?Htip~inv~sted,.: delve'~toth~natureofwealtb.and. 
~ · , -_--. ~ · ' pref~~e~not to:li~y~ peen fi~ted •. _·, ettli~l!l·the!f~~gbusmesses,,Or·. ·, th_ewehlthy, mta how tl_ley got: that 
t,; . .. ··"" :tlus ts.a corpptlation ofthe_Btg:: stockSqr·pondS1 prmnew'Ventures. ·_way~ well as whq-~hey are, anq 
'' ~ · ~·• · -Ricli~not-<;>fjetsetters·OJ::niediacew~< ·The main 'thiilg they <Io, th~/is. _· int,o how they conduct their lives:. 
J ll :--- -~ . _]ebrities, wlio do: inde~d. c~leorate• cre'afejob~andeverriloreofthegoods~ " :.' a~· necessity;.' the list is t~~tative 
.'! •.. tli~ir well-beirlg.· The for~· Four and services needed' to sustain. the rath,er than authoritative: a. well-in·. 
~: .. , .. Hun~ed an; soli~Y.' rich;:~_ri<ili.·· -~vp-age lll~~s lifestyle, all in, the!· Jorme~~sti.Jruite,.not an audited re-
~! :. enough to·.l'Il.l!ke,~ diff~encc;.: "",, .. :., : searc~forp~fit, or sense of achieve-, .P9r.t-· .But· if.th:,~ de~ils are not p~e· 

'. 
'' i; i 
t, • 
·' ~: 
l 

~ 

•• ;

0 

_ • --:- • •• _. • • -. :.: '~: ~~ • ptentBytheiiownstandards,orsense · ·~Jse, v.:ebeheve the overall effect ts. 
'· '.~· ;· .. '.·· .. , .• :·:"·_":-:>-:·-' · ." . .':_. .•. ,·.: _ .• -, ·· ·~. :.:.GreatWealth-inAmerica·asitreally 

.. ., -·~·c~ ... t"•'"'U.. ' .~ ..... ~ ..,"";-~ ..,• ~" 1•-~·lr·'w"" Y' •• ,_ 'of ~~:.:t .. ?' h' h if · "' .,... -~·· •. •·. · · ·. "'' ........ r .,... -·, ". ,. ·'· ... ,. . .. " · ~ ·_ - ":lS··.nu uonest p otograp even . .' ·, :: .·· . ' ' . :::~:'(;~;~.~~ ~:t ;• ,; .. : 2~ > .{';1 . ' r ~~ :> ., -:~. : ' ~·· ~;0f;~.~.r~~:;·: ' • : . . . : . .. •. 
' -·· '· 
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l ~~:<!:::; __........... __ .--

.. < • 

.. .. " 

!( .. ,. . '' 

, 07J l· ' '· o Blocks of publicly traded stocks • BeneJJ.daries. The estimated ttust 
;:./ f:t{3 are priced at the market .in/rilid- 1ncome wasi whil¢' we usually 

, ' : ~' August for consistency.· .... - -· ' · iooked for controlling farnily,mem-
- . • Privately held companies are 'hers- when ,seeking to . assign the 

. , valued accor<Ung to 'estimated earn· ·principal, , . • . ' the . ings, where estimable, based on - Irrevocable charitable trusts were 
_ · ! multiples then prevailing Jot p11b· not counted' in at-all, even when, as 

' -licly traded companie~ in similar .in the case of the Pews, they serve 
• , - businesses. . ~ to reta,in .ultimate control over. the 

' • . ' -' ,, . . . ' ' --•. Lacking reasonable eainmgs es-"'. famil,y- .company;. w~ decided .sucli 
~. ·, ·. . - · '; •·- :' ,-' · · tim;ttes, ·we adopted rule-of•thumb ;wealth is. really working for.chari,ty ; .-, \~$:' 

.. • • ·, -~ ;·. r , ' ·•• ,conventionswidelyusedwithirlre-;· ·riow. Foundaqons,·.of.cotirse,·were .•. ;~Arl~::: 
•. ~ · · · · .. ·: · f.:·.··;· . spective industries, partic;ularly· in :nat counted either,_.thou~ .'occa· ';~/fj)q 

·· ' . ': · ,· · · : : ' ~ · .. · '. · -ev.aluafing the media; . .Ne;wspapers; -sionally noted..... . ·' .. · . ,. ::.:•ti· 
"If you know exactly,how rich yciu': 'fo'r ~nstance,:can be valuefat $500.'" There was bne'~ast set;Of'prob· . ( ;:·. §t.:··, 
are/' observed 'the late John Pa1,1l. and up per s11bscriber, or 10·-to-~5 ' l~ms ,to deaL with. ~enerally, we . '- .;.•.-
Getty,~ "you~re ·not· realJy. :rich:" . times earnings, or 1.0 to 1,4 .times · considered wealth ·in tpe name of. .a.' · 
W<;:alth; iuums out, is~ot·a.sin;tple .~ revenue&, in each case subtracting a ~pouse or .child ·as part of'.the ~till-= · 
~ncep~. Gc:ttrmeant ~e, fort\m~ . ~~:_rous allow~ce ,for J:>iobablelia· _··. ae~v~ p~~ipal'~;W~~th, e.sp:cially. 
of the B~g·Rich:~enopnally cQI!c~n- , 'b1l~!es. TV stat~ons we~e-eyalua~ when fa,nnly· uelf:' are }~31\if~t~Y. 
trat~~ · m large· busmesses whose foz: us by repUtable .media brokers •. · .. close and they all sh~e mtere5ts m 

• 'Va~ue cannot·be exactly calctilaied·· " ... In some.cases; we haq·to-settle . 'lin' ... ongoing ~business._ Exceptions:· 
unless they are actually sold. So .. Jar estimates ofbook value,,part!cu: -.where a iqrtune is.so·vast tha~ an- , ;: 
wealth is 'difficu}.t enough to.gue~s, 'lady am6!}g.:Private·:oil_-producers, . ·other lami_ly.membei's share quali· .. ·.~!~ . .._. 

timate even·with the cooperation of wh,ere we often did not veruure. be~ iies him o:r llerfor 400. status .fas.m . : , . 
its'owner -or oWners, and-most . .of.· · yond.puttmgafair.estimatC;.on their· An Wang.and'his·wif~,.Lorraine)ror · · ·: . 
·our subjects did ndt.cooperate. ·- , ,oU~esetves. In one, or two casesj~.g., ; :Where-family and bu~iness.ties arc;.:. · ·. 

Nor 'is it .by any means. ;!I ways 'I .R .. Simplo.t}. we· were :forced· ·to ~roken·pr-at leastnoticeab1y frayed:' · · • 
clear exactly who owns a ..great Jor,: . ·:w:ork, ft;on;t estimates :published :by .- So Jqseph M,eyerhoff is :~ereils:patri: · · .. ·'~> ~ 
tlll,le: I tis' often parked at least part·- .:the 'general tp~es(. they are treated Mch·in·charge 'While flenry Ford n ' 
ly in the· names 'of the immediate.· ~v.ery·oonservatively, since'they.are· .is not. Ford is retired and··his chil· 
family or concealed 'ln. private 'in:..' oftel). ~rire1iable:. $ • .• · ~ t.. , ·•. .rdren are'scattered, apparently main ... 
-vesi:nient cotnpanies or, ·more .aiffi~ '' .In fact, in·evecy·ease we ,went out· .taining thei(own inheritances, and 
cult, in trusts, where the separate of otir way to 'be ultraconservative;·. are hom of wives ·he has since di• 
elements of ownership·(control of we ·W~ted to· be sure everyone 'On vorced. {He himself had only $80 
principal, receipt of income, power .. , the 400 belongs :QI)..the 400.' .. • ... . ·million we could clearly' identify, 
to name heirs, etc:) .are deliberately .; · ·• Then came trusts. We had tq·pro-: ·mai~ly·depressed Ford'stock and his 
spread among different. people to ac· . ceed on alinost.a case-by~case basis; · '4% · int~rest. in California's .Irvine . 
cord with ·the inheritance tax law.s. applying common sense. .Most · -Ranch.) Meyer4off, on the other' : 

To arrive-at coherent estimates of~ . trusts are p1atnly set.up to carry out 'band, still ~mes to .the office, and 
wealth in all this welter, we adopted a normal pattern of inheritance {to·· . ,his son ·Harvey, .a big shareholder . 
a number of rules, mostly based on wives of ,husbands, or o~spring) and. .pow,~ ,in the ousiness. ·One.major. · 
common ·sense: · .. --, exist ·mainly .to. minimize .~eri· exception 'is. not as chauvinist as it. · 

·· ~ tm1ce .taxes. 'These trusts we gener· looks: Mary Kay Cosmetics. The' 

,..,I,( 

. -.. 

·. ,. ally attributtd .to the pe~son who ·founder~mother Mary Kay Ash (for-
created·the wealtll, where-still alive: ·inerly· Rogers) .is not lis~ed, t~e 
and in ~ontrol, or -else to the ptinci~ president-son ~d lately larger 
pal controll4_1g family member· shareholder Richard Rogers 's: Both 
whert;.he is .not. ·. . . ·· . stoutly maintain that he is abso

-We ga:Ve:Siinilar·treahnent to cer· -luttHy in' ch:;uge of the wP,ole shc;>W 
iiain special ~rrangelll;~ts which.are -and .has b~en ·for a long·time, :F.{lr ·be . 

' ~ · aimed at·keeping control oi;.a v,alu.t 'i~ from ,us to ,come between a' s~I_l. 
', • '" : t~ ..,..,.. ,., .. ~· .··:~ ·:';'able asset in··~e,>lai!iilY'''{e.g:·;:the_ .andhiSmollier.:-. ·:~~.;~· 1 

•• ''· · • 

'. '.;· · .. · ...... -:· ··~ .• . ;·:'.'. ' Cargill - h 'rtedl ' ' . ;;. '-· ~ • . . . ' ' - . . _ , s,~·}V, ere,.tepo. y, ~com~.~· .... ;~·, ,.:;::· ·} -:--~· .• , -,· ·,· ... 
•. ~ ,. · ,, :>:::-. ·· •.· ~~ 7 ·pany shares \}lay ·only. be. sold ... or.. · • · . ·~ ... ·:" · ' ·:· · 

• ; >;·;_.. • .bequeathed'tofamiiymembers,the.'':- ·····-.' r-~. 
• · ' 

1 
pre~ent holders ·are .credit~d with, : . ' • , _ . • · , , 

·' 
.. . 
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·full value, ·though their shpres- are ~ 
nodreely..marketable). ~ 

,· · On the. other hand, spendthrift · 
trusts/meant to keep control'of a · · 
1ortune ouro£ the hands of benefi· 
ciaries, were not credited tp the 

'1_ ~ '\ ... 

,, 
1..· 
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'' 
1 .... .. ' . 

' 
iatlier'~ 3 small' neWspapers 1933. hawk~ ai..race meets; published in 
Acquired· Miami Herald 1937, first 8¥age, .slept on cot in coiner. Built 

Retailer .. Columbus, Ohio. 45. _Siil· -of many including Phtladelphia In· : into . P~tersen · Publishing Co.: 16 
gle. Went t.o work 1963 in father's quirer and Detroit Free Press. Rail monthlies (Guns & Ammo~ MotOt;Cy- , 
women's clothing store. DiSagfeea bu.Siness side (john ran editorial clist, etc.J, books, other. Married for
with ·policy: borrowed $IO,Opo to ·.pollcyj: Now 'best~nianaged, most· .mer Miss Rheingold; bought man· 
start oWn specialty store {sports-, ·prOfitable chain .in. u.s.; his -stock ,sion, huntirig ranch, art. Estimated 
wear). Now .has. 422-store -cllain, • ~orie>woith ~8Z~'tliilliori.'W1th c?t.\1· net ·worth:· at :least $100 ·.million. 
The Limited; ·grosses· -$200/sq . .ft~ : . er .. assetS,:. estimatea · nc:;t" worth: .. Both young sons ·kllled in plane 
Acquired Lane Bryant/sleepy larger. over. $100 millfon. • ':·c ' .crash, 197~: . ~ ' 
c~in, for assets: $2/sq. ft. leases in ! -----.-=~-·-....-.-..:~----
$15markets.HisshareintheLimit·· · ·.g~ ~ · ·. ·, ·" -&:-··~~-~ 
ed worth around.$100 millioh: · ·' . · < - · . <m-Y . · - ·o-n_- ,; · ' •· . ' · " ··.\...:......~-·" ,......,.~.~_.. • .,-~~;..> ~ 

· · · 'Broadca5ting.-ballas. 6I.Divorced ·Oil trader .• NYC. 48. ~~ed, 3 
. f!bavU:t.vft:$~ . ... · , twice,4.children . .Becamefaniousas. Paughters.·Wot:ta4olic who ·built 

. • · . . . • . ~ . : >'~;rhe.Old. Scotchman;'~ ~dio·peiso-:. : .Phlbro 'CO:rp.'s..-visi: oil-trampg"busi"' 

; .;· 1 
' ~ 
, I 

' I 

'l 
~ 

! < 

Automatic Switch Co. L.ivingston; . .na of 1940s, ·early .l~SOs. Invested~ . ness a1mosdroin scratch, ·demand
. N.J. :64. Married,-3 son~: Fa the! Da- : . l:adio, ~n:- -stiltions'.~Pioneered Top, ed '&is -$L5 · Jllillion' bonu8 tinder 
vid H. worked forcompany,'bought- .40 -'format,~:all~news. stanoii~·,Sol~ comperisat!onrules.fh!bro.tefused. 
it, moveditt6NYCfro~Baltirhorei ~uut)972~n (o:r $100 million plus. Went away mad; as. Marc ·Rich ~ 
died 192~. After his death, moth~ ·Bought .gold; silvet,·strategicqriet- · ·eo. ,now does $10 billion to $15 . ·, 1

1 ~;. 'I 
gave one-third to managemeriti lat- .• als; rea)--esta~. Started early, ~6" ·billion· trading ·a yeai, -lnqst!r oil, 
er, two-thirds toDavidM. <;ompapy .. probably:still~orth over $100·1llil- · .. with partners ·iniiirily -hired away. i 

1,f 
went. public 1970; DarriJi now oWns lion despite'l'e~~ slide., _: < ~ · from Phibro. Uses '1everage to ·the ~ ,\ 
3_9%, -worth $86 millionrby it8e1f. , ·, ~.. · '·: . · · ·: · - ·. _ .ntli degree/' Witll;btisiiiess·. downi•: : ·1 I:J 
With proceed$ of ~~ock ~al~s,_sliould .;.:~· -:&>dkiek' .tJ: ..Ate§~ ~;-~" ··· · , ~tima_t~a .. net 'Jv~~- s?~:~t~ ~east.'· '· . ~ :1 
have more than $100 millton. ~c.. - . · . - • • -'d· · · · · · · :$100 nilllion. 1•'. · :- w ; • '· "~. - - ~ '~ 
_..;...._...._ __ ...;.....;;;._ __ ...;.... . ..-. l1iblishli;.g: Nashua, N~H. 45.,of.: : ·· · · ·· ' ~ . · -~· · : · '' ': ..... ·.:;,. · ;_ · · ~- • · · 

& ,Jf/till& . ·. ~ • · -vprced; . ~~d~: ~, -chilch:en,.~; ~ · ' . · '{/'_:/...~·\ .. ''-, . · - i :: 
. . ~ . · · · _ :· .. >~otked ·on. tiny .compu~er~ .ma~-. , ~ , . : ~ : . :.~ .- "'. ~ ·. ~ ~- '> . . " 

N~spapers. ~oustp_?:<73:, J:?~- -:~.eJ.~w.ne~.fo~C'oJI1p~t~marJset·!. ·. "· ·.!?/Ja~--:~:· :':.'~::~· · .-; .~.~ i1. ·! 
vorced, :remamed, .3 ·-chlldien· ·by:· .·.censllsr Started lhtemaqQilal J;>ata · '<: •. • · • . · ' .•. . ~ .. ,. - f' 
firs~ ~arriage, 2 by .second: S~d ·~ Corp. ;1964. Scirted:~ewspape~ .1967'·.: o,:fatber and .son: .. Real .. est,a~~ NYC. : · ' "'. t · 

· .:as assist:an~ :hoc;>kkeeper Orlanqo · · .;:as'·IDG '~ad'! .busiDess~gett~~ Coiiz •. ; .Jack:. ... 75 .. Marrioo, 4 children. Start-: : -~ i,l· 
{Fla.J Set?linell932;:became.business • "Jiiderworld,, '.now · l_arg~n~pecialty;'. · edas siri.allbtiild~r~ Bronx 53 y~~ · . ·; 'J • 

.manager 1933. ·Bought by .chain,. ·publieation-ofits·kipcJ,.MovingJnto: :·.ago1 Jli.oved ·to ,~t~·'·l9?0s,' I,; 
worked his way up to head string of ' 'ventiire ~pit-.11. -Revenues·'$75 ·niil· · bo?-igbt, .,held pro.perties., Still :xun$ :• •. ~ ! : 
·pape~. S~ed·own company 195?-i ,' ·lici~; trOwth 38% a ·y~, .. net 10%. COlllP~Y· Burton~A6~ Marrie'd,v3 • .-:' · . · 1 '!i 
became buyer;·holder, reseller oP .aftertax: 'Nei: .woith£. atleast $100 .. children. :Chief..operating.·officer :; i': 
small-town southern ne~sP.apers: nilllion, • · ,:. · ' JackResriick &. .sons, lnc. Own over . 1 

1 · "I've made 24 ·millioilaireS~' selling • · ~~ ·." ' • · · 4 ritilliori. sq:·fi. NYC ·corlmlercial , .• 
~ev.:spap~- to h_is _appointe? -pub-.: .. ,.,.<··,~:&/wa:d q>~ •· ~:.· .. space,, .~o~ds::.o_f;·oa.Partm:ents .· ·<.:... . ~ I. 
llshers .and others: Now·family and . ,_~ ··. · · · · · •· · ' · · · · .. "' · . ~C and1Flonda . .Swng Teamsters ·: i 
fti~nds own 26, .total.circ'ulation of · "~blisher: . .:Beverly Hills . .56 .. Mar- ior"racketeering." .Eqility easily ex- • . · ~ 
211,000. Semiretired. Estimated net · Tied, 2'llons (deceased). Unemployed ceeds $350 million, but silc:nt .part::. ~. , ! . 
worth with wife,, children: .above -movie ·publicist 1947. -~~rrowed . 'Ilers, principally Belfers (whfch _se,e),. • 
$100 million. ~$2,0001 -printed 'HotRod magazine, .. have some. :Estimate~ .n~t worth:. ,. . . ~·' '" .;;,., ..... 

1
-.. ·. j • .. •. · ·-~hare~tleast'$200.millio~ .. ,Denied .. · 

c~.11(.~.· . '.' . , ~-.. ··\} l . 1 . -~· .... '.- "· ·. b~them. ;e.' :·, ... · ' ,:;,' .•• .... :.~ .•• ·~ ,_. 

sh · · ·ali£ .. ~ • •• · · ~~ - · · ./ •. • ·Y775 · · · · oppm~ centers .. SanDu:g_o,_C, . · .. · ,;~. ._ . . , . ~. ·: .·~ ·' '·-.. ~.~: ;_.:7~f?h;-... /.h;"n:: :- ,~:~.: 
63. Marned; 3.children: Started.-as.' ·~~ .' T/' ''-'· · - 'IX"'~"lr 
SIJ?.all general contractor after leav- : ~ · . ..,..- • Real ·estate. ~aim .Beach; 'Fl~. 72. 
ing Navy 1946; Began building --....: -.~ .Married, + sons . ..Bcim ?oland. :Fa: · 
shopping_ centers early" 1950s. BUilt : · ~: ~: .:. ~ ther'sNYC wholesale produce busi-'. 

· .over-34 riilllioti-$q. ft. innumerous __... .........:, : ·ness collapsed 'in :DepreSsion:- · 
states: Sold out ·to J;'l}zec-::Corp: . ~ " > Worked ;way .through scbool,· sup-· 
.(Canadian) 1980. His share: $90niil· ·' · ... .ported p~~t~.playmgp<>J:c~rt sh,oo~- .. ~ 
lion. Semiretired:'11: tboughtlt'was~ :'~-~, : · . - :mg .craps (with ·moiiey·.back~J, . ~· 
time io· work ;a three-day:-wee'k?'. . c ~ '", . ·: . })uying.and .selling used teXtbooks. ·' '. 
With. other assets, est.iiila'ted ne~ ·, '; . ~ .._.. .-: ~ . ; . Entered ·real' estate 1936; i~utation ' 
worth atleast $100 inillion., · . - _. ......-. .as ."street smart."' :wJ;~toppeil~gam- · . · 

· · ~ · ·., ...,. · blitig the·minute 'I went intO busi-," · '. 

. · (/'_ ____ L, ·I"J7:...·_L/-, · ·~ < · ~""' · :.~r... . neSs." Has ·commercial.real estate · 
--~-=c:r"'---:-:-'nw--:--._,-v'-=-"':1'-""'___ .- "- 'NYC, Florida, Deriver, .btlanta1 ton- · '~ 
Knight, Ridder newspapers. Mtami. . " . / !'. " . .... . ',,; . . dos Florida. Turning business over 
73. ·Married, 2. childreri. Long in · ... .. f .. -'{ f f1.,~' .~ to s.ohs_David.(Denver), Michael 
shadow of brother and· family patti· .. . \ ·.\ . . (Miami): Estimated net worth: ov.er . 
arch John (d. 1981). Co-~erited ' '$100 million.· 

' I 

{ : 
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£T~~~~~------~-a-g~e----~~t-m_~~----~------~-e~·-------------~------------------

,·· 

Ono, Y~ko ...... " .... .-.•..••..... 1 ••••••••• : ........... ,..... 137 • NCl'/ York City n 49· ISO Music royalties {inheritance) 

.. f?/1clcard, David:_: .... ::,: .... :_.~: .. ~ ...... ~ •. :. ·104 - ~osAitosHills, Calif; .~70. " 'I,~ • Hewlett-Packard Co. 
·· ~ ... PaibVsicy, Max ...... :.:.; ........... : •• ;.., ........ ~~, ... /, 129'. ,LoS:Angeles · ·· · ·t ... ;. • . 5&.~ ·-. . 2.00: Computers· 

' w~1 .,.. 'w:n:.:-·s: - •... • • ;<··. ·· 138- ·NCw-York Ciov:-' ·• '·· '; so:· "~·' 140·- Broadcas•;"~ ,, ·•"· ras.en ,.UU4U4 ! ··~··--· .... _ ... ._ .. _ ......... - ~J. --o 
' .. 

·.., Park~ Roy Hampton ......... - ... ,.,. ....... : ...... ,.. 14a Ithaca, N .. Y. ~ 1171 ~· 130 . Newspapers, broadcasting 
Parker, Tack ....... : .......... : •.. u,.-...... :::: • ..-.~~ .... ; 129 New, York City ' . :· .. 67: • .2.00. . Real estate ' 
Parrish,Jesse i. Jr. .......... : ...... ~:: ......... ~······· !46· Tifusville, Fla.. •· · 69 110 - Citrus, tattle 
Paulucci, Jeno F ... : ..•••. .; .............. :~ ..... :......... I46 'Duluth, Minn.· 64 110 Food processing_ 
Payson:. Charles s .•..•...• : ............ : ......... ;~ ...... ·142 Ponhnd; Me-.. 83 120· Entrepreneur {inheritance) 
P~on,.Edith_ du.Pc>ny -·--:-~ •• ~ ... ~ •• ~.,!:"":"'. 112.- ,Greenville, Del. . 70.. ·' 300" DuPont Co .. {inheritance) 

'~ Perot, H. Ross ............ -~ .... , .................... ~ .. ; .. ,. · lU ,...·Dallas .... · ! • ., ' 52 -325 Computer services 

1 
J?~terse~,.Robert E~ward::~: .... ; •. -:-.. ··-·"·~··:·2 153, Beverly Hills~ · · 56. , 100 Publishing 
Petrie, Milton .... ;. ........... :.,_...-.., ..... ._ ..... _ ...... '. .118 . - New York <;fty \. ·•. . 80 · 225 Retailing 

· Pew Family ....... :. .. : .. :.: ......... • .. .: .......... -....... 167 ·philadelphia .....- -200 Sun Co. 
• ~ t "'·, • " ~ - ' • 

Phipps Family. ........ : ....... ,._ .................... ::... 167 Orig. Pittsburgh 1,2.00 · Investments {inheritance) 
Phipps, Howard jr. .. ................ : .......... :....... 142 Westbuiy, N.Y. 48 120· Investments {inheritance) 
Pictct, Marion MacMillaD .................... : .. ~ 142 • Geneva, Switz,·. ~ ,:·., . ,49 . 116 • Cargill; Inc. • 
Pitcafrn F3m.Uy ~ .......... ::··· .. :-· .. ·-:· .. ~~~·~; ... ~-: 16?'. PbiladelpJlia' _·: • , , ·, ~~- •. 400'. ·Glass {inheritance) 

. Pope,"Generosq'Pa\IJ. Jr ...... _,_.__ ......... :.;... 140 South Palm Beach, FLL 55 • '130. Publishing. 
Posner, Victor ;: ................................ :.; ..... .:. 123 Miami -Beach • 69• ' 2.00 Financier 
Pritzker,A..N ........ ~ ...... ~ .......................... - 111 Chicago 86 333" Financier 
Pritzker, Jay Arthur ......... , ....... , .... , ......... - .• ·.,111 •..• Chicago ~ ... . _, ~. ~ ••. 60.: 3?3··' Financier _ 

· • ·~tzker, Robert Alan:..,:.~ ... :~ ... ; .. :: .. :; ... , ... : ... ·111._ .. ,C,hicago . . ~ ~6 _ . ' aaa• Financier;. · ,. , 
Pulitzer Family ...... ~ ..... :-:.. ... .:.~ .. ~~ .. ~:../...-.. ... -- 167 ~ St.' LOuis . . . . " :· · ~. . 400 Newspapers {inheritance) 

_ ·Pulliam, Eugenes;:~.: ... ·.~.:~ ••. u .. :~ ..... :.: .... : •• • .. 123-:" · In~I!<!lis ,: . - • ;,:,~. ':. 68:~' • .. 200. Newspapers• ~ :an. _ · ·. ~<··: -~"·::f't:..,~~ ~;.:. · -~i· :. :: ..... ~··r<~ t~;~ ..... · -~~:);·: ,. - 1 ~·;_ : ~ • . . .- :/ .. ~> ~ f, .: • _ 

· ~i-ams, ).ili~;>re, Green;~ ........ ~.~.:::. ........ -. · il7 • Beverly Hills< ~ ~ • ; " 70'+ -· ·· ·. 2.00' Oil(lDberitaDce) • 
"- Reibtone,.Swnnet:' ..... ~ .... ~ ..... :.· •••. - •• ~.;;~;.::...- 1.60.' Newtan.Center-,Mass.:' 59·~· !~.100J Drlve•ins, investments 

.·.Reed, williain:G;urard!sr.:.' .: .. ~ .. :.::~ .... ~:.~·~ ~130'-; • Seattle- .< .:.-~ . .:· · · 1~. , 17fJ. Timber -· 
·~Resnick, Burton ...... ~.:.:.~ .• ;: ... : .... :. .... ._ .. :..... ·153" .'New York City. ·~ 46- · 100" Real estate 
~ ~ ' , '. .It,"' = .. ~ • '' - ~ ~ ., ~ ~ ,., • ... _.. ... ' • 

~esruck, Jack ...... ~··;"t: •• ~•n•••!:'·"·"--........ ~ ... , .153.· ~ew Yorls' City · , . ?5: . lOQ* Real estate .· Rm Donald.WoitbiiJ8t~: ...... ~;~ •• ;.:.~: 129.'" .Ft. Smith Ark; Las.Ve~·- _.zs..:_~.,.,-ft()()..;:~ew.spaners, medill 

:
-~ . ' ... ___ ~~-"""'~'<1 ---··. ' . 1\.0:~~ . ' 

Cu~~ ~~:::~:;~~:-:-~:~"":"'":;::-::•::~;;-::-.:: • '• .:• ~~Y~:JC~~%:.-~ ... ;;'.::.:~ ;, .. J.~·.;.:-~,_o<}~~._O,,H,~~<.'- :-:.; 
t .·. Ri , F,oy· •• ~:;;;;:~:!7.:~:.;;;;;;;;;:,, .. ;.-:::;"':" l'4~"'"''0.Iiollton, Ga. . ,-. . .70 ... , ,. IOO Caofe.maniifacturer 

~ Rbberts.op, Wilhelmina eunen~ ...... : .. ":;...... 108·-; ~Houston! . ~ .. · · ·- ~9~~r _ 'l' 500* Oil (inheritance) .. 
, • Robins, B. Claiborne .... :~.": ......... ~ ... .:. •• ~.:... 13T; Ricbmond,.Vi. " • · • n . 150t' A. H. ·Robins Co: • 

Rockefeller, David: .. ,t .... : ..... :.:: •• ~ ... :, .. ;;j::.,. · ,.105 NYc; Tarrytown, N.Y. . 67~ • I,OOO' Oif(inber.),. investments, rl est 
Rockefeller, Hope Aldrich ....... .,. .. .!.,,; .. , .... •·. 147: .• WoodStock; vt. ' . . 44 100:. oil, reai estate {inher.) 
RockefeUer, John· Davison IV. ~ :~~- .' · ·14i ·Charlesto~, W.Va. 45 " 100 · Oil, real estate {inher.J 
Rockefeller, Lamance:Spe!man. ••.• :.., ...... ~ ... UO~ .• Tarrytown,. N.Y..~ ,, ·12 · · • 450' Oil, real eitate {inher.) 
Rockefeller, Rodman Clark ..... :':t.-...... .' ..... .: _ 1~7 · New. York City • 50' • ·100 Oil, r=l es~t~ (inber.J 
Rockefeller, Steven Clark ......... , ........... .,..:. I47 .. Middlebury, Vt.. . - . 46. ' IOO . Oil, real estate {inber.J 
Rockefeller,' Winthrop Paul .~ .. $ ................. · UO J Winrock Farms~ Ark. - 34; 4P0 · Oil, real estate {inher.) 
Rogers; Richard Raymond ..... ;................... 146 Dallas 39' 110 Mary Kay Cosmetics 
Rollms, 0. Wayne ............ " .... ~.................. 116 Atlant:l: 70 250 Entrepreneur 
Root, Chapman S ....................................... · 123 Ormond Beach; Fla. ·57 200 Coca·Cola bottler 
Rosenberg,_ Henry A. fr ...... : ............. :......... I36 Baltimore 52 • 133• Oil, real estate {inher.) 
Rosenberg, Ruth B . ................................ :.... 136 Baltimore ' , · 83. .1aa• Oil, real estate {inher.) 
.Ros~, Wilhelmina daPont ::;";T·-.. ~~::·:·'·"· , 140' ' Greenville, ~et '! 16'<. • '130' DuPont co: {inheritance! 

, Rudin,. Jack ....................... ; ........ : ......... :. ..... ~· 116_ .New.York City' 58 25lr Real· estate 
Rudin, Lewis ........................... : ... : ............ .'. 11~ • ll{ew York City 1 55' · 25Q-· Real estate · . " 

' 
"Assumi:Jg equal shares in common fonune. tFamily fomme- lndM!Iually allocated. · 
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• , FBI 

C~ASSIF.ION: 
0 TOP SECRET 
0 SECRET 

~ 

( TRANSMIT VIA: 
' , ·fi.d Teletype 
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RENYTELETYPE TO BUREAU, JANUARY 28, 1982; AND NYTELCALL 
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FOR INFO OF BUREAU, MEETING HAS BEEN .SCHEDULED IN 
~------~ 

BETWEEN AUSA 

SDNY, DEPUTY ATTBBNEY GENERAL 
~--------~--------~ 

AND SPECIAL AGENT NYO. PURPOSE OF 

MEETING IS TO DISCUSS 
I IN CAPTIONE~D-M-AT_T_E_R_._A_U_S_A;:I ===:::;1:-R-E-QU_E_S_T_S---JTHAT 

1~-;::::::=::::::;----l 

SAl !ATTEND DUE TO COMPLEXITY OF MATTER TO BE DISCUSSED. 

TijE ESSENCE OF THIS CASE REVOLVES AROUND THE EVASION OF 
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MILLION) EARNED ON OIL PURCHASES AND SALES. THE PROFIT WAS 

GENERATED BY CHANGING OF OIL CERTIFICATIONS DURING 1980 AND 

1981. THIS PROFIT WAS THEN MOVED TO FOREIGN COMPANIES CONTROLLED 

BY THE SUBJECTS THROUGH INTERCOMPANY TRANSACTIONS AND SHAM 

TRANSACTIONS WITH THIRD PARTY COMPANIES HOLDING PROFITS FOR THE 

SUBJECTS. 

ADIC, NY .CONCURS WITH NECESSITY OF TRAVEL. BUREAU APPROVAL 

REQUESTED FOR TRAVEL OF NY CASE AGENT T0..-~----------.1 

I lwiTH RETURN SAME DAY. 
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Date Investigation Began: 10/21/81 

II. Type of Investigation: GCI 

• 
July 7, 1983 

III. Date of FBIHQ/Departmental Approval: N/A 

F. Date Investigative Authority Expires: N/A 

v. Basis of Investigation: 

I 
I provided information that I •· 

r-------~~~~~~~~~~~~~~-------------------------L----, ~ . 
, b6 

VI. Major Objectives: 

1) Identify all participants in scheme that are 
both actively and passively involved. 
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VfL. Prosecutive Opinion: 

AUSAI SDNY, ha~~~~~~~~ 
in investi ative effort to date. He has 

VIII. Milestones Completed: 

1) DOJ Tax Division approval for Grand Jury, 2/22/82. 

2) Identification of nassjye participation.! 

3) Affidavits in supnort of I 

!I) Motion tol 

5) Continued I 

6) Obtainl 
Ito date). 

7 

. 8) 

q) 

10) 

11) 

12) 

1 3) Complete I I review or I 
111) Enforcement of subpoena on I 

I 
I 

I 
I 
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IX. Milestones anticipated: 

r---~--------------------~ 
1) Obtain 

~------~~-------------------L-
2) Obtain approval for 

~) Indictment possible by August, 1983. 

X. Unu$u~l Investigative Techniques Employed/Anticipated: 

I from al Ito ensure 

XI. Manpower Anticipated: 

L...----___ ___jl 
XII. Accomplishments: 

r------..l:.Ml~O)~t;.o~.i'!~ O)ll.....J;ntol I for production of I 
lwas settled in favor of the U.S. Gove~r-n_m_e_n_t~. 
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·u.s. to Get. 
Marc Rich 
Documents 

Accord Also 
Guards Assets 

ByERICN.BERG 

Under Intense Government pres
sure, Marc Rich & Company A.G., 
one of the world's largest commodity 
traders, agreed last night to tum over 
documents subpoenaed more than a 

· year ago by a Federal grand jury In· 
'vestlgatlng the company for tax eva· 
slon. • 

In a brief hearing late yesterday af. 
ternoon In Federal District Court In 

:Manhattan, Morris Weinberg, an 
Assistant United States Attorney, 
said Government prosecutors and 

• \ lawyers for Marc Rich A.G. had 
; reached a preliminary agreement 

1

. 
- under which Marc Rich A.G., based 
I .In Zug, Switzerland, would tum over 

I the requested documents within 14 
. days. 
• Until yesterday, Marc Rich A.G. . 

had_ steadfastly refused to produce -. 
the documents. As a result, It was In· • 
currlng fines of $50,000 a day Imposed 
by a Federal judge, and some of Its 
United States assets held by banks 
andothercompanleshadbeenfrozen. 

After the hearing, lawyers for both ' 
sides drove to the home of Judge 
Leonard B. Sand, who Is presiding In 
this case, for his signature .on the 
agreement. They would nof give de
tails of tile agreement nor would they 
say whether It would end the fine that 
the judge had Imposed after finding 
Marc Rich In contempt for not honor· 
lngthe subpoena. 

The grand jury had requested the 
records of transactions In an Invest!· 

• gatlon Into whether Marc Rich's 
American subsidiary evaded some 
$20 mllllon of taxes In 1980 by lnfiat· 
lng the price It had paid the Swiss par· 
entforoll• 

Additionally, Government prosecu· 
tors were threatening to seize virtu· '· ... 

\ 

ally all of the company's United 
States operations If It did not comply 
with their requests for papers. \ 

At the same time, Mr. Weinberg • 
said, the agreement left the Govern· • 
ment "fully protected" against "the · 
dissipation of assets." Government 
officials have been concerned that 
Marc Rich A. G., to avoid having all of. 
Its United States property frozen; 
would begin siphoning assets out of 
the country. 

Thelr·concern stemmed from the 
fact that on June 30, one day after 
Marc Rich A.G. was found Iziibln., 
tempt of court for not complying W\th •• 
the subpoena, the company secretlY""' 
sold Its United States operation, Marc • 
Rich & Company International Ltd., 
to Clarendon A. G., a new concern led 
by some of the principals of Marc 
RichA.G. 

"We believe we are very close to ' 
reaching an agreement under which 
the Government wlll be tully pro
tected against the dissipation of as
sets during the next 14 days, during 
which Marc Rich A.G. has under-
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-
~BUsilless B; 

.. . 

. itbtNttuUork~i~ . . 

aeh~nd·the. ·1 

Marc.Rich 
Agreement 

'officials ci~~ . \ . 
·Trad-ers' Feei:rS · 

f------B~y_E_RI_c_N_._BE_R~p~· ~--
• Marc Rich & Company A. G.; one of 

• , the world's largest commodity 
traders, agreed to hand over docu
ments subpoenaed more than a year 
ago by a Federal grand jury because 
of rising fears among the finn's cus
tomers 8nd suppliers that the Govern-. 
ment was preparing to seize the com
pany's United States operations, ex-

' ecutives familiar with the case said 
yesterday. • •• -.• 

Marc Rich still refuses to discuss 
the accord or anything about Itself. 
However, the executives, now head
Ing a firm that once was a Marc Rich 
subsidiary, took It upon themselves to 

, tell the story. • 
·To hear the executives tell it, their 

firm, Clarendon Ltd., no longer has • 
• anytieswlthMarcRlchA.G. 
~Hourintezytew 

But In an Interview yesterday, 
Peter F: Ryan, Clarendon's chief_ 
financial officer, and Willy R. Stro
thotte, the company's presldent!a 
chief_pperating off1cer, spent 
hours explaining why Marc Rl 
bowed to the Government's pressu 

·tnagreementsstgnedFriday. 
According to the Clarendon execu-

• tives, some Marc Rich suppliers were 
concerned that they might not get 
paid If the assets of the Swiss-based 

• commodities trader were frozen. 
Marc Rich, cognizant of that pres

, sure, decided to give the documents 
to the Government rather than risk /// 

. further damage t!> the firm, the. !> • .. • / , 

l 
Clarendon executives said. ' ,_ ·, • .,--· 

While Marc Rich did not lose bus!· S, • ~ •• .: ...-::::,_, •• <.:.~-
. ness because of the publicity, the ex-

=""'""·.,."""''""~ both buyers and Suppliers of meta · •. ·:·~ 
traded by the company to "ba · • 
away" from Marc Rich and "p 
with caution." M a result, they sal , 
Marc Rich decided to end Its year-

• long struggle to resl&t the request for 
do.c:uments. ·v- \ -. _ 

• ''They have· now conclUded that lt Is 

lin their Interest, from a flnanclal and 
• reputation. point of view, to comply," 
said Mr: Ryan. : • 

Mr. Strothotte, formerly,tjle head 
of Marc Rich's metals and IDI:Qcrals ~ 
unit, said, "They have decided,Jil~ 
pragmatic rather than dogmatic." · 

It was not 'immediately clear why 
Clarendon chose to speak on Marc 
Rich's behalf. But Mr. Ryan said he 
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Out of the Shadows 

Big Commodities Firm 
Is Suddenly Propelled 
Into Public Spotlight 

Court Fines Marc Rich & Go. 
For Withholding P~~rs; 
Huge Profits i11 Oil Deals 

Did It Really Sell U.S. Unit? 

By STEVE MUFSO!'<' and RoGER LoWENSTt:IN 
Staff R~porten of TH& WALL STR&£T JouRNAL. 

• Though little known, Marc. Rich & Co. AG 
ranks as one of the most powerful conipa· 
nles In the world. 

l 
Operating through an International net· 

work of traders, the Swiss· based Marc ·Rich 
sells more oil than Kuwait, more copper 
than Kennecott and enough. tin to put a can 
In every kitchen In America. With annual 

• revenue exceeding $10 billion, It Is one of the 
few companies that can and does sway·mar
kets. During the oil panic of 1979, It helped 
bid up petroleum prices, and In .1981 It 
teamed up With Malaysia and doubled tin 
prices despite a depressed world market. It 
trades commodities With Iranian mullahs 
and Angolan Marxists and, on occasion, 
sells arms to Third World countries.-

. For years, It carried on all this wheeling 
and dealing in·secrecy. Even when It pur
chased a halfo()wner
ship of 20th Century· 
Fox Film Corp., the 
public didn't know the 
Identity of the "mys· 
tery buyer" for 
months. 

But now, the big 
trading house has 
stumbled on some un· 
wanted publicity, and 
Its penchant for se-
crecy Is threatening ~ , 
the survival. of its ~ ·;'lf.~. , 
huge-and crucial- ,, . 'k ; 

l 
U.S. subsidiary. The • ' · ~ 
U.S. government haS Marc Rich 
argued In federal district court In New York 
that the company's U.S. unit paldlts SWiss 
parent Inflated prices for oil, With the effect 
of siphoning S20 million In 1980 U.S. income 
out of the . country and helping set up a 1 
"massive tax-evasion scheme.". 

ThilsJar,'ithe:government:haS' relledlon 
records of.ihe·u,s:.Un!fan<fon Information 
gathered by a Federal Bureau of Investlga· 
tlon agent, who apparently Interviewed 
Marc Rich employees. In Aprtl1982, the u.s. 
subpoenaed from the SWiss parent docu· 
ments that It thinks would buttress Its 

• case-and, Incidentally, would make public 
:'1 a great deal of Information about the com· 

pany. . 
However, Marc Rich balked at turning 

over such records. It argues that although 
Its two arms have the same boards and own· 
ershlp, they operate Independently and 
trade only at arms• length-that Is, only 
when the transactions suit the business 
needs of each and not as part of any scheme 
to avoid taxes. Marc Rich's attorneys also 
contend that the parent company, as a Swiss 
corporation wholly separate from Its u.s. 
unit, Is exempt from u.s. subpoenas. 
Heavy Fine 

' Because of its refusal to give the docu· 
ments to ;a grand Jury, Marc Rich has been 
In contempt of cou~ since June 29 and sub-
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to avoid taxes. Marc Rich's attorneys also 
contend that the parent company, as a Swiss 
corporation wholly separate from Its U.S. 
unit, is exempt from U.S. subpoenas. 
Heavy Fine 

Because of its refusal to give the docu· 
ments to a grand jury, Marc Rich has been 
In contempt of court since June 29 and sub· 

"ject to a $50,ooo-a·day fine while it appeals a 
federal judge's refusal to vacate the con· 
tempt order. Thus far, it has paid $1,350,000 
in fines. In addition, an assistant U.S. attor
ney, angered by the company's stand, has 
~frozen Marc Rich assets ~eld by a score of 
American banks and customers. 

And at least one federal grand jury and 
the Energy Department are Investigating 
whether the company violated federal oil· 
price controls during the 1970s through a 
complex series of trades that doubled or tri· 
pled prices to oil consumers. The trades are 
estimated to have involved up to 30,000 bar·· 
rels a day over a two· to three-year pe· 
riod. 

With the legal battles escalating, the two 
men behind the company have left their 
homes in New York, apparently to ride out 
the storm in Switzerland. 

The two-:Marc Rich, an intense, urbane· 
looking 48-year·old, and Pincus Green, his ' 
longtime sidekick-differ markedly In style. 
Mr. Rich lived in an expensive Park Avenue 
apartment building, Mr .. Green in a~mod~st 
white stucco house in the Flatbush section of 
Brooklyn. Mr. Rich, the more worldly of the 
two, was born in Belgium, but his family 
fled Europe during World War II. Shortly af· · 
ter the war, he was naturalized as a U.S. cit· 
!zen. In 1952, he graduated from Rhodes 
School; a private institution In Manhattan, 
with a 75% average. He then studied mar· 
keting at New York University but didn't 
graduate. 
Close Relationship . 

At the same time, Mr. Rich went to work 
for Philipp Brothers,' then a clannish group 
of mostly Gerinan·Jewish metals traders 
and now known as Phibro·Salonton Inc., the 
world's largest commodities trading firm. 
Like other Phibro traders, he was a frequent 
dinner guest at the Riverdale, N.Y., home of 
Ludwig Jesselson, then the firm's operating 
chief. "Even then, he was different from the 
others," a former Phibro trader says. "He 
always brought the most fantastic gifts-a 
Polaroid camera or a crystal bowl." ~r. 
Jes'selson spoke' of him as a son. He sent 
him to Bolivia and then put him In charge of 
Phlbro's Madrid office. 

In the early 1970s, as oil·producing na· 
tions seized' their oil fields from big oil com· 
panies, Mr. Jesselson saw an opportunity for 

r'a middleman In the oil business. Mr. Rich 
and Mr. Green parlayed contacts with Iran· 
ian chrome·ore traders into access to Iran· 
ian crude and, almost overnight, helped Phi· 
bro become the world's largest oil trader. 

During the 1973 Arab oil embargo, Phlbro 
chalked up tremendous profits. Mr. Rich, by 
then a contender to succeed Mr. Jesselson. 

Please Turn to Page 12, Column 1 

I -





\·~ ·~; \~ t 
<I•,.J ,,<. "~\._ "''~ I.,. .J

> 

\ 



f~ .~ .. ' 

FD-36 (Rev. 5-22-78) ~ • .. "'' ~ 

TRANSMIT VIA: PRECEDENCE: 
IX] Teletype D Immediate 
D Facsimile D Priority 
0 ye Routine 

FBI 
\ 

CLASSIFICATION: 
q TOP SECRET 
0 SECRET 
0 CONFIDENTIAL 
0 UNCLAS E F T 0 
[lO UNCLAS 

Date 8/8/83 
----------------~--~---------------------------------

FM NEW YORK (196B-1774) (P) (M-1) 

'00.- DIRECT£"( i96J3-it[Irn")-RetJTTNE>.- 01/ f' • 
BT 

UNCLAS b6 

ATTN: SA~~--------~ 
b7C 
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TO: DIRECTOR, FBI 

Date 8(9/83 

196B-2848 
lnraatigatl .. Aula lance Of Technlquea UNCI 

I Were eny oflhel'}'esUgatt.e anls!.vlce 0t techniQues bled below used In connecbOn With aecompi$1VWrol 
beng Cluned? (!S No 0 Yu • H Yes, rate each used u folowe: · 

· • ~· 1 • lJaed, but did no! help 

FROM: SAC, NEW YORK . 196B-1774 2. Helped,butonlfmni'naly 

SUBJECT: MARC RICH; .I Field ome. Fo~e N1.<11ber 1 ~': ! : :!':;e~.=,ua:; 
DBA MARC RICH AND CO • ~,-, ..,.Acc._,..to-=rac~~_,..-i-:•Ra:,..,..IW>o_,...e.,..,""'E"'"LS""u.,;R:..·::...:::::Ra;::::IW>o±:1:::,.::;Lab:.:.:::,Div~---;::oRa""IW>o-r:1'='e.-s..r..a=---=-, --=Ra=t>n~o 

• ~T AL; I M-l I Aaaoalwlce ;. TltleiU Field Suppott SQd Aaat 

FBW - ENERGY RELATED SwadorRAN.....o.r . 

(00: NY) .• 

A. l>rallmlnary Judicial Proceaa Complainta I lnfonna!lona I ~~ D. RacoMrlea, Reatltu!lona, Court On! .... ed Forlalturaa or Potential Economic Lou Pra .. nted (PELP) 
(Number of aubfKta) 

t:B:-. -:...,...:-:---.ta-,-:-Loc.~::-,.-, ':"l-::$-um-mon--... -+--'::'S..C,-:-ec..Jt~P::-r1:-or1-.ly~(S..:--~Rev-erse--:-) ---l~ _or! Potential Economic 
(Number of ~aubjectaj A • " 

8 
C ~ >'!'1 Recoveries Raati!UIIons Court Onlered Forleltures Loaa Prevented 

FBI Arrests • 

FBI Locates· 

Crmlnal Surrmons ----

Number of Subtecta of FBI Arreata Who PhySicafy Resisted-

lbnbe< of Subjecta of FBI Arr9ata Who Were Ar'rMd 

C. Rele11e of Hoa1aoea: (Number of Hoataoea Rele11.cl) 

Hos!aQeS Held By T8f!Ot!ata __ _;• Al Other Hostage~~---

$ $ 

$ $ 

$ $ 

$ $ 

L ctrn Mattera • 

·~Arr>olnt ;, .. s.J.t 

S.l!lement or Award 

$ $ 

$ $ 

s $ 

$ $ 

Government Defendant Government Plarlllfl 

$ s 

$ $ 
En.., M'A Payment Here 

F. Final Judicial Proceaa: 
I • (Use two letter alate abbreVl&I>Ona per u.s. Post ome. Guide. f« ~.The Northern Oiatlct of Texas .. NO TX: The I 

--=Ois=111ct~-L-~Sta~lie,--.....: District of Mane as ME In the alate field only.) 
SubJect 1 • Name • 

0 Prelr1ol 
Diversion 

0 Dlsmiasal 
0 Aclpttal 

I SubJect 2 • Nlme • 

0 Pretrial 
Diversion 

0 DarNsael 
0 AcQuittal 

SubJect 3 ......... 

0 Pretrial 

ci 
O.V.I'IIOI'I 
Oiamlaall 

0 AcQuittal 

• Comlctlona • 
Enlier corMc:1lon and 
Mntance data In apece at 
right. r rna. INn lour 
aectlona .. hYOI'ted, lrnlt to 0 Plea 
1M loU' moat relevant. 

0 Trial 

• Com1c11ona • 0 Felony 

Enlef corMc:1lon ll'ld Mlscle-

.. ,tence data In ·~ at 0 
mMnor 

right. II men thin leur 
NCtlona .... hYOI'ted, ..... to 0 Plee 
the leur moat relevant. 

0 Trill 

• COft'llctlona • 0 Felony 

Enwr conv1c11on ll'ld 0 Mlsele-
aentence d&la In apace at meMO< 

right. II men than loU' 
NCtlona .... n.otved. lml to 0 Plea 

the loU' moat relevenl. 0 Trill 

Subject's DMCI'Ip!lon Code • • 

Fila 

s 
$ 

s 

Subfecl'a DMCI'Ip!lon Code • • 

COftYictlon I,._,.UTerm Suspended Probation 

Title COCJnta Yra Moe Yra Moa Yra Moe • Fine 

$ 

$ 

$ 

SubJect'• OMcrlptlon Code •• 

Conrictlon IIN&IITerm Suaperlded Proba!lon 

Title Yra Mos Yra Moe Yra Moa 

$ 

$ 

s 
$ 

Attach addl!lonallonna H raportlno nnal Judicial proc••• on more l!lan 111- aub)acta. /9t;6 · /7 ?"/-/ft/ A 

1 with ar;:mn ;nrv ~nhnol=!na start inRfARiTttff'H"· 29tJDEXt!983. 
I IIAJ'lij~~ Jil q R 3 

""" .. when record -productiop i>S •:.sahedu1ed ·-·.to ·be: JCOmpletea •.ullu . .J.el-~t.b.--f-•"""'~J. 
~:~me. If~- 196B-1774) (1 - 66-8492) (1 - IAU) (1 - ;:JpPV • fMJ!l) S 1983 

• d~.,.,codeaonr.--aa a!MJ~tdescrlpf>on codaaln Secl>On Fare r-edonl;whenr•POI'tlnOaconVICIIOn. FBI-NEW YORK.., Fs4 J 
fOlGJ'Lcc:mms v v 

. .. . . . ..· ' ·~"" ••• • '~ - !'l'"' •• : ..... • '.. " ' • ... . - ....... ..._ "-· 

b3 

b3 
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"~~B NBW YORK TIMBB, THURSDAY, AUGUST lJ, 1983 
_ .... · . . \ ...... 

'§"!'~.----·I 
I 

~-·~/_,_ .. __ --------------------------~~·~-~~'-~/ 
COMPANY NEWS ' ' - '. ' ·:\ '· I 
Judg_e Bats MarC Rich:b~lcly·. ·J 

courthouse in Manhattan. ' · had beeil ~able'to meet'hi~ ~~~~1 r1'J • 
ByERICN. BERG Prosecutors and defense attorneys deadline bec;ause- its cleri~ ~sta!~ f ~. 

spent more than an hour yesterday simply did not have enough tim: a to '' 
' Marc Iqch...!~.£9!!!P.l!IlY In_terna- fighting O'Ver how long it should take duplicate the papers. The .att~nieYs 

tiona! I: to., tliQ. commOdity trading to produce all the documents. The · asked to deliver all papers, m·and out
firm that has spent the last year and a Government began subpoenaing the • side the United States, by Aug. 22: •. ,:"_' 
half resisting prosecutors' requests papers in March 1982 as part of its in-. . :;r-·s~RJ:m~~-b ~, 
for subpoenaed dpcuments, yester- vestigation into whether Marc Rich .Y.Jiit ~-cp . . . _ . . t ctl m 
~~.1\.i:~~~ J!t~gtt_fw:....l2 A. G. had used an oil pricing scheme · .!El ~e~'i.~~·. • - ~ : 
mote~O.Y~mm:9d~~~,tlit<!~el!.ts.. to reduce its 1981 United States in- ~--we are .. iiot uealing here.}Vlth ·a'i 

Butmacourtheanng, a ViSThilylr- cqmetaxes. mom~d-~p grocery s~ore," .:ru~ge~ 
,ritated Judge Leonard B. Sand r~ At one point in the hearing, Peter Sand said. Wearedealingh~re.with 
jected ·the request. The documents Fleming Jr., a Clarendon attorney, . a -"!~rldwide commodity trading 
had been subpoenaed by a Federal suggested that it would be imprudent firm, which, I have been told, us~ t~. 
grand jury investigating possible tax to heed the Government's request to lexes, telephones - in sh9rt, all ~e. 
evasion by Marc Rich & Company transport documents·from Switzer- devicesofmodemcommurucation.-.· , 
A.G., which was the parent firm of hind without photocopying them~ .After hearing a request fn?~ : 
March Rich International. · cause the documents could be lost. Clarendon attorneys that the attot:-" 1 

Instead, the judge ordered Marc "Suppose the plane crashed '':;,.fwk. ne~ be permitted to travel ~o SwiU.: 1 
Rich International to turn over all·~ Fleming said. ' • ~! • · erland, where ~Clarendon is. I?.ased, 
quested documents in the United .. · · and assemble documents themse11(es_, 
States by the close of business yester- I think on~· way to avoid that the judge said, '.'tcan't begrudge anY:,:; 1 
day. . . would.~ to·ha"<e Mr. Fleming on the . one wanting a trip to Switzerland/.' 

. And !te gave the firm until Monday plane, responded Jane W. Parver; But he added "What I am tiYffig -to. 
mornirig to produce any remaining an Assistant ~pi ted S¢rtes Attorney suggest is that 99"pe' rcent of the do6.- I 

d ts und b M t f inchargeoftheMajor rimesunit. . · · 
acumen er su poena.. os o ,.,I don't want to take that risk "Mr ments in ques~ion can be pr6duce,d by • 

. the othet documents are in Zug, ming said • • • a reasonably mtelligent secretarY or 
,Switzerland, where Marc 'Rich Inter- Fie . ~) clerk. It doesn't require legal skins or I 

national had been based before it was One-Day Extension ·~ yoursupeivision until a laterdate.u"' 
sold and renamed ClarendOn Ltd., it- In making his order .to produce ~aren~ !U~ had untii 9:30 ; 
se!!nowbasedinZug. some documents by the end of·busi-· A. ~es ir9~Y.JV~ i 
. §UQ A.M. Monda~~New .'X~r~ ness yesterday ·Judge Sand in effect ~··- ~~~':'61i:Clr"1 · 1 

time::llieaocument"mustr.tlntrans Cla d ' ~... 1 - ~.:.?~ - - l l'f:tt"'tile~":.~'ta·~-n""'!(l?·-rnfe gave ren on a on ..... ay extens on. SL...,.~' ~J!~U;,_B_ut' the attor~ ~ 
~ .~, u e ~~ . .AA.U?~f-J The judge. had originally said that neys permltte'<fthe aeadllneW~~ 
lJ.@tlaW-••• ~ •. -.!l~-~~Q.~.!;.P.• .. PYitt, docum~nts in the United States had to antf theti'ti'JiitS'""We~OO'littile'c~ 
M.IW!!.a~. . be in.prosecutors' hands by.Tuesday. foay'OttlieproseCiitors:----:-.... ~-"' 
HaulingDocumentstoCourt ' Heordered~l!!~geadlin~fte':'United :·.Aceoratiigmto""Miss ParVer, ~ 

' It was not immediately clear if ~~)\-~:::!!:.~~ ~ents in tJu;.~..~ .. xd:rlcue~ 
~are~d~~~ :mJN=w:~o:~ · ~~e'funi.Ejfi)9tiJe:t.-\·~nma:~edJ, -~~~~~~ir~~J£r~tli~ 1: 

doc( ents yesterday: Sources close ~ .... 0~.~~mf1!-.,~~C:~JJ.!P-... iri\festrg1Ufil~~.Rich.....A.G. Bu; . · 
toth case,however,saidthatabout5 iiiaer'ffi~--..!t.~a.l.-~~-~ filiicnlie'paperiare the obj~o_q. e 
P. workmen began hauling boxes ~~uupoe~ subpoena, they will remain se.cret 5l. J 
of d ents from Clarendon's 650 · At yesterdaY's hearing, attorneys less Judge Sand orders they be mad_· • 

·'Fifth Avenue headquarters t~ the: forClarendon'toldthejudgethattl}ey
1

' public. ' , · ,1 

b6 
b7C .-~: ~ 
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From S 4 ~...-1 ------------1 

Subject : M 1\-l<- C 6?. ( C. r{ 
DB s:t N1 A-~<~ R, c:.-{ It->-' b Co 
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FD-aa' (Rev

1 
5-22-78) ...._; . ~ • .; 

TRANSMIT VIA: PRECEDENCE: 

IX] Teletype oimmediate 

D Facsimile D Priority 

D IX) Routine 

FBI 

CLASSIFICATION:. 

0 TOP SECRET 

0 SECRET 

0 CONFIDENTIAL 

0 UNCLAS E F T 0 

p UNCLAS 

Date 8/11/83 
-----------------------------------------------------
FM NEW YORK (196A-1774) (P) (M-1) 

TO. DIRECTOR (ROO'riNE) /rs-~ 
BT 

UNCLAS 

ATTENTION: SUPERVISOR! I FINANCIAL CRIMES SECTION. 

MARC RICH, DBA; MARC RICH AND COMPANY; PINCUS GREEN;~~---~ 
FBW- ENERGY RELATED (00: NY). 

ON I !ATTORNEYS FOR lr---------
ASKED FEDERAL JUDGE LEONARD B. SAND FOR TvlELVE MORE DAYS TO 

PRODUCE SUBPOENAED DOCUMENTS. IN A HEARING THE JUDGE REJECTED 

TO TURN OVER ALL 

REQUESTED DOCUMENTS 
~------------~~ F~UR_T_H_E_R_, __ H_E--GA_V_E~----~--------------------~ 

TO PROQUCE ANY REMAINING DOCUMENTS UNDER SUBPOENA, MOST OF WHICH 

ARE IN~I --------------~ 
JUDGE SAND ORDERED THE DEADLINE AFTER U.S. CUSTOMS AGENTS, 

ACTING ON A LATE NIGHT-TIP, TOOK POSSESSION~ 
I !DocuMENTS BELIEVED TO BE UNDERL-s_u_B_P_OE_N_A_.-u-.s-.-c-us_T_O_M...Js 

1 - NEW YORK 
1 .,. SUPV .· N-1 

MEB:ms· 

Approved: l pL /mtA~P J 
I 

U.S. GOVERNMENT PRINllNG OFFICE : 1982 0 - 369·895 

/f~/J~ /J?/j- Jj:_,O 

b6 
b7C 

b3 

b3 



FD·36 (Rev. 8·26·82) t - 0
, •• • ~ . FBI 

PRECEDENCE: 
0 Immediate 
0 Priority 

.. 
, 

TRANSMIT VIA: 
0 Teletype 
0 Facsimile o _____ _ 

PAGE TWO 

0 Routine 

NY J.96A..:J. 77 4 

CLASSIFICATION: 
0 TOP SECRET 
0 SECRET 
0 CONFIDENTIAL 
0 UNCLAS E F T 0 
0 UNCLAS 

Date 

UNCLAS 

TOOK POSSESSION~~ ----------~~UNDER THE AUTHORITY OF A FORTH-WITH 

SUBPOENA. 

JUDGE SAND ALLOWED~ATTORNEYS UNTI~~--------~ 
D TO REVIEW THE DOCUMENTS ~~----;::::::==I~BUT THE ATTORNEYS 

PERMITTED THE DEADLINE TO PASS AND THEI IWERE PLACED IN THE 

CUSTODY OF THE GOVERNMENT. THE DOUCMENTS WILL NOW BE GIVEN TO THE 

GRAND JURY INVESTIGATING THE CASE. 

BT 

Approved: Transmitted Per 
(Number) (T~me) 

# 

b3 

b3 



,NYO 792 2231453 

RR HQ 

DE NY 009 

• • 
, 

R 0111445Z AUG 83FM NEW YORK (196A-1774) <P> .. <M-1> 

TO DIRECTOR <ROUTINE> 

BT 

UNCLAS 

ATTENTION: SUPERVISOR~ FINANCIAL CRI£11ES SECT ION. 

MARC RICH, DBA; MARC RICH AND COMPANY; PINCUS GREEN; L-1 ___ __. 

FBW - ENERGY RELATED COO: NY> • 
~----------------. 

ONI I ATTORNEYS FOR Ll _______ __. 

ASKED FEDERAL JUDGE LEO NARD B. SA NO FOR TWELVE M:>RE DAYS TO 

PRODUCE SUBPOENAED DOCUMENTS. IN A HEARING THE JUDGE REJECTED 

TO TuRN 0 VER ALL 

REQUEST ED DOCUMENT SL_ _____ ...-_ ___.l.=..:.._:C::L=.O..=S=..E _:O:..:.F.....::..B~U S::..:I:..:.N=E~S.=..S ----, 
L...--____________ __.1 FURTHER, HE GAVE L_ __________________________ __, 

TO PRODUCE ANY REMAINING DOCUMENTS UNDER 

ARE IN L--1 ____ ____.I 

SUBPOENA, MOST OF WHICH 

JUDGE SAND ORDERED THE DEADLINE AFTER u.s. CUSTOMS AGENTS, 

ACTING ON A LATE NIGHT-TIP, TOOK POSSESSION I 
loo CU ME NT S BEL IE VED TO BE UNDER LS_U_B -PO_E_N_A-. -U-.-s-. _C_U_S-TO_M....~S 

L---------------' 

/i.t/2.- /J 2~ ~ .. ,.!:..::/ ~;....;{);...._.._, 
. SEARCHED INDEXED _____ , 

SERIAUZED'F-flLED...s::a----J 

fl. u..... .. C} 1!1983 h u 1 •J 

t •••.• ., ..-...-- ---

b6 
b7C 

b3 

b3 



. -• • 
PAGE TWO NY 19 GA-1 774 uNCLAS 

rooK rossEssioNI ..... _____ ....JiuNDER THE AUTHORITY oF A FORTH-wiTH 

SUBPOENA. 

JUDGE SAND ALLOWED TTORNEYS 

Oro REVIEW THE DocuMENTS 
L...----~-L......, 

PERMITTED THE DEADLINE TO PASS AND THE 

THE ATTORNEYS 

WERE PLACED IN THE 

b3 

CUSTODY OF THE GOVERNMENT. THE DOUCMENTS WILL NOW BE GIVEN- TO THE ~ ! .lf · 
GRAND JURY INVESTIGATING THE CASE. ':' .---~-~-~--~ 
BT 

- ,, 
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Record Request 

FD-125 <Rev. 1-30-75) 

QBirth QCredit 

To 

Return to 

0 Criminal QDeath DINS 

Name and aliases of su ject, applicant, or employee, and spouse 
b6 

flf\c.vs. G /C.RJVn b7c 

' 

Addresses 

Residence 

Business 

Former 

* Date and place of m:arriage 
(if applicable) 

Race Sex 

vJ rn1ofale 
D Female 

BiJ I 
Arrest Number 

Specific information de-sired 

. 
• Results of check 

f .. 

,1\ge Height 

Birthplace 

Fingerprint clas-sification 

b6 
b7C 

QMarriage• 

Weight 

Date _8~~....:....../ _z t----'h~3"-
/ I 

~or Vehicle 0 Other ---

~r's License 

Buded 

File number 

9~ Pr- /77 

Hair Eyes 

I Criminal specialty 

r Social Security Number 

I ' .• 
\ 

f,lJG 1 G 19S3 

<Use reverse side, if necessary) 

I 



l ~ • '10 

' 9 4ts __ A_L_L_2-------------------------------------------. 
7 f .. JJ:"T\r.• r.i Ai !V, 7f.!77? ""l:""X?~ ~ ~.{-""l:A 
6 GREEN 1 PINC:US ] t1 b6 

• s 1....----'-------_.,l b7C 
4-- r----- ~----~ 

00~)00~ jl;} 

I c-,.; 11--'"'~''"J:>--·-1.-:;......,.~"~~--------:JI ... -.1 f -UIY ..J I \7 1"1 

L---------------~ 

3 e 
) 

------------------. 

1:~EG t!tl H~/t:J~ 1 (:)/ 20781 i 1020001 0t> 00 i 0 ~) 
• ~1~··~~~~~~~_}-1~~~~~~~----~--~~--------~ 

• 
• 
• t ' • 

• 
• 

M b6 INS I 78 OLDS 
~~~~~~~~~~~~~~~~-~~~~--b7C --~~ 

F~EG M1 ~)7 /83 07/07/82 2(~707001 i 0 00 i 0 0 
·ri\1"· r 1 

~~--------------------------~----------
> 



Recofi Request 
FD-11i.,<Rev. 1-30-75) 

l\' "' 
'- t 

• 
QBirth 0 Credit 0 Criminal 

To 

OfY\ 
Return to 

QDeath 

r;,_J 

• 
Date _g+~-J_z-f/._&_3 __ 

/I 
0 INS 0 Marriage* CJ,?(totor Vehicle 0 Other---

[B'i)river's License 

Buded 

Name and aliases of subject, applicant, or employee, and sp use 

tnA~C- t:,, 0 f/ 

Addresses 
~0 Kersry~ Residence 

Business 

f a/1.,/( A VQ_ Former (J':J.S 

* Date and place of marriage 
(if applicable) 

Race vJ s~ ,fale 
0 Female 

Birth t:;_ I~~ I :a f 
Age 

Birthplace 

.s-v- LtO:l 
1 

I 
f\V f\y 

I I "f 
1 

Height 

b6 
b7C 

~(>(Aj /l \J }Ci 

Weight Hair Eyes 

Arrest Number 1 Fingerprint classification Criminal spedalty 

Specific information desired Social Security Number 

Res.ults of check 

f/1~ /t 1 

)% A- -(11 'I 

<Ose reverse side, if necessary) FBI/OOJ 

---------~ -~-~ 



• 
.~. 1 2/Hl/34M 

NASS 1 ·j 561 000000 i0 

• 21223 (~1357 
I.''," . 

• > 

• REGi 

• 
PLATE 525'4EX 90 NASS 11561 00 00 

• 
12 

> .ll 
r ~ )- *'ao 

9 .8 
I:~EG2 

7 
6 .5 
4 

PLATE 863GWJ 16 NASS 11570 0(~ 80 
3 e 
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FD-36 (Rev. 5-2~78) •• ~ + 

• I 
TRANSMIT VIA: 
KJ Teletype 
0 Facsimile 
0------

PRECEDENCE: 
0 Immediate 
0 Pr.ior.ity 
liJ Routine 

FBJ 

CLASSIFICATION: 
0 TOP SECRET 
C) 'sECRET 
0 CONFIDENTIAL 
0 UNCLAS E F T 0 

£] UNCLAS 
Date __ 8 /--::1_6_/_8_3 _ _, 

-----------------------------------------------~-----
FM NEW YORK (l96A-1774) (M-1) 

TO .. DIRSG'±'OR ( 19 eB 2 848) RetlrmT"~""lNI':ME::o-- I ~;) ~ 
BT 

UNCLAS 

ATTENTION: FINANCIAL CRIMES SECTION). 
L...-----....1 

MARC RICH, DBA MARC RICH AND COMPANY; PINCUS GREEN;~~ ______ __. b6 
b7C 

FBW- ENERGY RELATED (00: NY). 

RENYTEL, AUGUST 11, 1983. 

THE PURPOSE OF THIS TELETYPE IS TO KEEP FBIHQ UPDATED REGARDING 

STATUS OF CAPTIONED INvESTIGATION. 

ON SEIZED DOCUMENTS THAT WERE 
L--------r--------------------~----------------------. 

UNDER SUBPOENA AT 
L-------------~-----------------------------;1 

IN AN EFFORT TO DETERMINE WHETHER 
' IN AGREEING TO SURRENDER ITS RECORDS TO A GRAND JURY IN 

THE UNITED STATES.. FURTHER, DOCUMENTS WILL NOT BE RELEASED WITHOUT 

NEGOTIATIONS WITH WASHINGTON. UNITED STATES WILL HAVE TO FILE A FOR AL 

b3 

REQUEST WITHI ITo OBTAIN SEIZED DOCUMENTrS-·~--~A_RE~-, 
LIKELY TO COOPERATE IF THEY FIND NO VIOLATION OF THEIR 

(;:' ~ NEW YORK 
1 - SUPV. M-1 

MEB:mms 
(2) 

Approved: Transmitted __,.,/,...-,-......,---'-:::/:-:-'Sc-~-:---~-
<Number) (Time) 

U.S. GOVERNMENT PRINTING OFFICE : l982 0 - 369-895 

jy/,/)' /J ')1/- !GJI/ 



t:D-~6 (Rev. 5:-22-78) • 

TRANSMIT VIA: 

0 Teletype 

0 Facsimile 
• 

0 -------,--

• 
PRECEDENCE: 

0 Immediate 

0 Priority 

0 Routine 

FBI 
• 

CLASSIFICATION: 

CJ TOP SECRET 

0 SECRET 

0 CONFIDENTIAL 

0 UNCLAS E F T 0 

0 UNCLAS 

Date --------i 
~------------------------------------------------------

PAGE TWO NY 196A-1774 UNCLAS 

r-T_H_ER_E_F_o_R_E..;..!,I ___ ...... Iw_I_L_L_EX_A_M_I_N_E_D_o_c_u_M_E_NT_s_F_I_R_ST_. __ A_cc_o_R__,DING TO D 
I LAW' CERTAIN 

INFORMATION MAY 
r----------,---------------~ 

SIMPLY NOT BE GIVEN TOI 
L...------4 

POSITION OF SOUTHERN DISTRICT OF NEW YORK IN THIS MATTER IS THA~ 

SURRENDER OF~DOCUMENTS TO U.S. GRAND JURY WOULD CONS~ITUTE NO 

VIOLATION OR ATTEMPTED VIOLATION OF ANYI I 

NY WILL KEEP FBIHQ ADVISED. 

BT 

Approved: -------- Transmitted ~,.........,.--=---=-=--:---
<Number) (Time) 

Per ____ _ 

# 
U.S. GOVERNMENT PRINTING OFFICE c 1982 0 • 369•895 

b3 

b3 

I 

i 



I'JYO 13 7 229 1525 

RR HQ 

DE NY 002 

R 1715 15Z AUG 83 

• 

FM NEW YORK <196A-1774) <M-1> 

TO DIRECTOR <1968-2848) ROUfiNE 

BT 

UNCLAS 

• 

ATTENTION: I FINANCIAL CRiillES SECTION>. 

MARC RICH, DBA MARC RICH AND COI'lPANY; PINCUS uREI:.N; ~r-----, 
b6 

L----...J~ FBW- ENERGY RELATED <OO: NY>. b7C 

RENYTEL, AUGUST 11, 1983. 

THE PURPOSE OF THIS TE.Ll!:TYPE IS TO Kt:.~P FtsiHQ uPOATiiJ REGARD!illu 

STATUS OF CAPTIONED INV,\!.STIGATIO,N. 

0 N SidZI!.JJ DOCUMENTS THAT ~~ERE 
L_ ____ ~--------------~----~~--~~~ 

UNDER SUBPOENA 

IN AN EFFORT TO DETERtYJINE WH~THz:.R 

L...-____ __.1 IN AGREEING TO SURRE NLD_£_R-IT-::;-~ _R_E_C_O-RD_S_' _T_O_A_G_R_A_N_u_J_U_H Y_I_N___. 

THE UNITED STATES. FuRTHER, uOCUI'iENTS WILL rJOT tsE Ri.LEASz:.iJ ~/ITHuuT 

NEGOTIATIONS WITH WASHINGTON. UIHT!!:u STATES WILL HAV!:: TO FILE A FOR1•lAL 

REQUEST WITHI I TO OBTAIN sEIZl:.D uocuME.NTs.l IA.Kt: 

L IKEL Y TO COO Pt!.RA TE IF T HI!. Y FINO NO V IO LA T IO N 0 F THE. IR L..~--------...J 

~~~--::;~=~ --:----
'--,... --

-· 

b6 
b7C 

/9~fJ,//J~~;~J-j 

i -~·'· .;.Jf"" ·r·
1

, 
,. l!" •• ~ .. ,. .. ~ ~ , .... ,, 

!::.:.." 

b3 



• • 
PAGE TWO NY 19 6A-1774 uNCLA3 

T HERE FORE, I lwiLL EXAiil!NE DOCUNf;NTS FIRST. ACCORDING roO 
b3 

CERTA l N 

INFORI1ATION fi'JAY SlttJPLY NO T ts £ d IV EN TO 
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\ l~pfuiiit;,"~i~i~ti';~pll;"t;ih~ ~:::n'be~~~~d'~:~-~ .sRharehothicie~~.a:fecof'~~cialto'Pf-felt;;'i:f: s·.. . s A , d s . d p 
' United States, Marc Rlc:h A.G. was Green, withhlm. yan, e YU8 UWUl 0 cer 0 • ccor on elze apers 
~le to PW'Chaso ou In the spot mar- Since his departure, according to CJ~renl~td .Is th ew na ·~·or WlSS , ee , .. 
!let and resell It to major United traders Interviewed, Mr. Rlc:h bas • e D m · 
States reflnera at prices double the • been waging a vendetta ·against his • what had been the subsidiary of Marc 

I pi'ov&lllngworldrateof$12abarrel. former emp•~r, lnstruc""a em- Rlc:h &: Company A.G. that operated. '- ..,_ Mr. "'·tier •A'd swt•··-•·...., w·aa· - ts'to Judg'' whethe tho,._-...:_ 
1In 1m, when a shutoff of Iranian ployees at tintes to take kiSSes .on In the Unl~ed States. In llml, Marc i>yJOHNTAGUABUE ..a ..... ...,.....,.. men e r uvv"n"'-

clUcie again threatened domestic 011 trades If It meant s•••"nft business Rlc:h &: Company Inte~Uonal Ltd. • ) "willing to alve asslatance lD case of ment 'ob ected to ~elr .dell'?f 
II u-- Rl"'" G ed f Phlll roth..,........ Storf was organized in Swif.lerland as a . . tax fraud." But he aald officials In abroad, he said. V · 

~pes, """'" "" A .• earn rom PP B ers. es subsidiary tt J+rc Rlc:h AG prl spocs.uon.NoofYarltTIDM Bemhad"nolmowledgeofanofftcial .F-RequestsDenled 
~e r.remlums- aa much as $14 a ~bound, of th~ two firms hiring marlly to handle trading activtiies ~ · BONN, Aug. 17 -·swiss Govern- request," which he aafd ''would have 
barre , Industry sources say - by moles to !J:Y on each other and of \ the United States according to Mr ment offtciala aatd today that they bo- • to go via the Justice Department" ~ ~~~'fC: a~'rJD:!r :f: · 
=~~th~~=c=l~?:; ~=:S. ure away eac:h others' Ryan. ~· . • . • • ~~~~enJta'=t, ~~ ~e:ri'el:¥:~ treaty both 1977 treaty, fewer than a halt-dozen 
~mmodlty trader had contracted for . On one occasion, according to JoiiJI. .. But on June 30, one day after Marc release of documents of Marc Rich 4t The treaty llU appUed to tax eva. • had been refused. 
before the revolution In Iran. Hughes, a principal In the London- Rlc:h A.G. was found In contempt of Company A.G. that have been aub- slon cases since It wu expanded by a · Mr. Kistler said Switzerland'• fed-
! ADd In early 1981, when falling tlD based commodlty firm of LHW Fu· .~for not complying with a sub- poenaed IDa Fe4era1 grand Jury fD. ·SwlssstatuteenactedJan,l,heaald.· era! prosecutor ordered the Marc 

=ces threatened the ·economy of tures, Philipp Brothers urged Its poena by a Federal grand Jury lnves- vesUgatlon of the company. Asked how soon Switzerland could Rlch,paperatelzed last weeke!Sd, act
ayala, Mr. Rich demonstrated his bankers not to provide credit to Mr• \ tlgatlng the company for possible tax,. "We bellev,c that the problem can respond to an offldal request, he aald, ·!ng QJl.lnfOrmatlon that the company 

lnnuence ID world commodlty Rich's fiedglln8 firm. But Mr. Rlc:h, evasion, the Swiss parent sold the be solved through eontacts, through "that would depend on the evalua-•. ha<S te&ehed an ~ent,to ~vef 
~arkets. A close friend of Abdul Ra· In one of.hls earliest coups, was able United States operation to Clarendon., talks," JAid Jl!rg·K!stler, a spokes- tton" · . ' themtoaNewYo:i(court. 
~mAid, then the head of the Malay. to aecure a contract to supply crude A.G., a new concern run by some of' man for ,the swt11 juatlce mlnlatry,ID He emphatically denied that Switz. He aald the papera were bellll held 
alan Mining Corporation, the state- oU to Atlantic Richfield. With this u • the principals of Marc Rich A.G. Bern, 1 • erland IOuiht to conceal illepl ac- lD thb Justice m!nlltry lD Bem, and 
CJ!Wed tlD company, Mr. Rich report· collateral, he acquired the bank The new otm~r o larendon, for ·' But ttie officials could not u.y how tlvltles . were unavailable to Marc Rich com-

~ ej1ly masterminded a plan to buy credltneededtobuUdblsbuslness. example, Al8/Wld . Hackel, was, soon lllich an agreement could "It Ji not a question of pzoiectlng panyexecuuvesorthelrlawyen~ •• 
•· most of the world'a tiD, atockplle It, Apart from his resentment toward previously the director of emerge: or whether It would release wrongdoing," he aald, "It 11 a ques- The case Is viewed lD tbe Swill 

ahdlnflateprlces. TheplanmadeMr. his former boss, however, Mr. ~ • Marc Rich A.G., d 'IWllY R. Stro- all or Ollly part of the papers, which tlono1soverelmty." • capital aa the most recent IDa Iona , 
·Rich a considerable amount of money baa a reputaUon for being a quiCk. . thotte, the president and' chi Sf operat· Swiss prosecutors aetzed last week· • Switzerland 'II. penal code prohibits stiuggle between Switzerland and the 
before It finally co~la ed when the. th!Dklng, aggressive trader who en- lng officer oft:larendon, was the head end at the1:ompany'a headquaners 1n .Swiss-baaed companies from deliver- United States over WaahlnitoD'I fro. • 
t1n!ted States atep up tlD Illes ,courages employees to take chances. of the metals and minerals unit of Zug, Switzerland. 1ng to toreJaners papers_ with conft. quent purault of Swill companleund 
~m Its own atockp ea. "The secret of success In this busl· Marc Rich. • · A United States court has ordered dentlal economic tnrorm'atlon" relat- documents. . 

>'Ibroughout these dealings, Mr. nesslatospottrencls,"aaldGerardF. Claren<lon officials haye lsted the company to tum over the docu· tngtothlrdpartles. The struggle has led to aeveral 
Itlch and his firm have remained In· Cerchlo, the president of SUQintema· that thefr company Is ent, ments to a Federal grand Jury 1nvea- In cue of a ~ueat from United agreementS 'between the COWitrlel, 
tOnsely aecretlve. Honoring a tradl· tiona! Inc., the trading arm of the Sun • but Morris Weinberg Jr •• an lstant tlgatlngthe Swtaa-bUed commodltlea states officials for the documents,· !Deluding one concluded lut year fn. 
tlon of confidentiality dating to 111tho Company. "Marc Rich lpotl trendl UnitedStatesA~,hascalledjple tradlngttrmforpoulbletaxevulon.. Swlaaofftclalswouldrevlewthedocu- volvlng atoclt market tradlzla 011 ln-

• century· Venetian allver merchants, ,quicker than anyone I know. He Is .. • • ·.aJderlDformatlon. 
• U...y. bavo n;:.::o= t:l c!!:e!~ the also a blgger.rlsk-takerthanothers." 
' ~ of euatomera or lllppllera or . Worklni ~hour days lD an Indus

details of trades. Mr. Rich, who hal try where prlies change from minute.. 
maintained an apartment In Manhat· to minute, Mr. Rich Is laid to take aJtl' 
tan and a bome In Udo Beach, L.I., . unusual Interest In his staff, traveling 

• ~ ~ ~eft the United States for Switzer- often, visiting a taft members lD reo 
land, u has Mr. Green. Both men mote trading outposts to let them a1r 
h)IW refused au requests for Inter- thelrconcems. & • 
vtiw;, One commodlwy Industry executive · 

, 'I1te aecrecy surrounding Mr. Rich recalled an occas1on In which Mr. 1 

ti:nearly u total aa that sunoundlng Rlc:h, on a tour of his New York office, : 
hjs)>us~deallngs. It !I known that atoppedtolullpaaecretaryatruggllng 1 
Mt'.·)Uch emigrated to the United torepalratypewrlter. 1 , States from Belgtum when he was "He went over to see If he could 1 a~ 11 years old to escape the Nazi help her," the executive recalled. , 
~Uon of Jews during World "HelsjustveryJenSitlvetotheneeds f 
~i!'.'Il. Mr. Rlc:h'a father, David aroundhlm." :~ . 1 
::,; :o~e;,':h~~fos~= m:f:,~~~-u.y, he has .! 
~lapCompanyofldanhattan. "You wouldn't !mow Marc Rich 

1.ccordlng to lchool records, Mr. from a 130,000-a.year bank execu
Rich attcDded Forest' HUis High tlve," said Mr. Hughes, of LHW ~ , 
~~ In qu..a. 1N.t tawr tnna.- tures. '"'Mre II aothiDg O&tenta.tlolla 
ferred to the Rhodes School, a college about him." . : 
ph!O&ratory Institution 011 Manhat- Commenting 011 the fact that Mr. 
W:~r•:upper West Side, where he Rich wears a relatively Inexpensive 
managed a low "B" average. He was Selko wristwatch, Mr. Hughes aald, 
Prlllldent of the French club, and ac- "He Is just not a high-profile glamour 
cording to his report card, waa "a boy." . 
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MARC RICH, DOING-BUSINESS AS. MARC RICH AND COMPANY; PINCUS GREEN; I ~ FBW-ENERGY RELATED; 00: NEW YORK 
' 

UNITED STATES ATTORNEY (USA), ,OUTHERN DISTRifT OF NEW ~ORK 
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ASSISTANT DIRECTOR IN CHARGE (ADIC) 1 NEW YORK; AND SPECIAL 
AGENT IN CHARGE (SAC), NEW HAVEN CONCUR. 

REQUEST FEDERAL BUREAU OF INVESTIGATION HEADQUARTERS (FBIHQ) 
APPROVAL. 
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1
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HOW THE MARC RICH CASE SHAKES 
-THE· SECRET WORLD OF THE GLOBAL TRADERS 
Tpe tax troubles of "Mar(} Rich & 

Co,, the upstart Swiss concern, 
have turned an uncomfortable 

spotlight on the shadowy world of inter· 
national, trading companills. Not the '..;:;t;.:; ~;.:, .;;;.;. ;;;; ;.;.;.;. .-.:;.;;.:n;;;.:;;~~~~~~;:;;;: 
least of the ·threats to the trading com· · 

' IJlUnity as,-a result of tne still unfolding 
affair is the prospect that u.s. tax col· 
lectors will methodically peel away the 
secrecy that has been an indispeqsable ~~~~~~~~~~im~~~~~;;~~~~;.::::;:;:;:;;;;w~r;i~ 
feature of tra~ers' dealings. 

But tlie way that global traders do 
business is ch~~ging dramatically in oth· 
er' ways, t4o. ~uch factors as flexib~e 
exchang~ lf'tes, lightning-fast electrontc 
communj.~tiOJlS, and disrupUy~. pQlitical 
embarg~ on transactions that are their 
lifeblood are crimping the ability of 
these gi11nm-4>ome of which ~e their 
lineage ~w··:tl.t~ great European colonial 
empires~w~~eope deftly and pro~tably 
with ~rs:'·~!)\utions, or droughts. • 

MQst of the world's big trading com· 
panics ·(table) are privately held and 
guard their inner workings as if they 
were state ~crets. "The reason SO) little 

js known about international txading Qp- 1 ~~~~~~~~~~~~~!!~!!~~3!~~~~~~~~~~~ erations is that the boundaries between ~ 
the U.'S.' and the rest of the world are Willy Strathotte, president of Claren· Corp. or. an ~nd·user 
much less' ·delineated for them," says a don Ltd., which was Marc Rich's U.S, tinghouse Electric , JrM~'imt;iop.~l 
cons~ltant whose clienta range fJ;OIJl Ex· subsidiary until it was sold to some fQr- trading is a 
port;khJ~J> (the Soviet grain trad!ng ~om· mer employees in July, sayiJ the bulk of business that is 
pany)'. Ul T~ oilman NeJ.son Jlllnker lost business stems from confusion over the expertise of in<lividual -· . ~· 
Hu.nt. ('Tp~ ythole area is so legally fog· restraining orders that were sent to tl~e /'.. trader's know!epg~· ~l a. f<>mmodity 
gy !l"4 the";co~petition is so stiff that it Swiss company's clients and ba~~ ip a@ what affects its"price )S· C111Cial. A 
js_ inhex~mtly a"yery secr.~tive ~u.sin~ss." the U.S. "A company of lei!~ s,ize anq fraction-of-a-cent difference in the: ·bi!l ' 

Not only secretive, put clannish. Marc importance might not have survived. and' offered prices-which cap c~~'j{{f~ 
Rich, a Belgian-born immigrant to the People were essentially afraid of being any moment-m~y amoJ,lntto.'a~·f$)i'time 
U.S., was viewed as an interloper when stuck in the middle of a conflict between in mqltiroill!91!-491~' j<>mpi,9ditylg~ls.· 
he s~d his own company in 1974 af· the government and [Marc Rich],'' he In business contacts, adds Clarendon's 
ter l~yJpg Philipp Bros., now the trad· says. The orders were· rescinded ~trathotte: ·"The reputaqon of the indi· 
ing 11¢ pf.J.lh,ibro-Salomon Inc. But Rich Marc Rich agreed to produ~ vidual is key. When clientS think of Clar-
had ~J!i~~.Q&IY; Je~~El~ his lessons well. In naed documents and pledged ~ts oil endon and aluminum, think of 
the~~~~.q.(:~A Jran·related uph~avals propertie,. and its 50% .interest in Twenti· man who's pandling 
~ the~~J~dle ~~~~'it was his firm that eth Century-Fox Film Corp. as collatertll JnOre that) .of ~'l~,cq:~pl~!lY··a 
se<;ur~d ~!iU~Jl,tOU:!\Pd sold \t for a nifty against any fines. • · ~~i~Jg e<~)mtJ~a1i1~1ii'ilaen~eii~~D)J'~1~ni1odity profW 

1
to ~oil-'{llajors wh()se supply line~ NOT JUST MIDDLaMaH. The firm's meteor-· me,:ely' u: 

hli~ 'be~n seve~d. When tiq prices plum· ic rise to prominence ~ oil trading was deals. 
meted~~in. ~the early 1980s, Marc Rich to some extent its undoi~g. In response have accepted• 
stepped in 1\S.agent for Malaysia's state- to an- industrywide Energy D.ept. QiJ·pric- modities-and 
~<lntrQllep ti!l comp!'l)y, ~uyipg anp ing probe, Marc Rich's U.S. "nit'};n 198~ dramatil:a1ly in 
~tpc~pying to push up prices. · · turned over tli~ documeq~·~a~ AI\V~ be- heightened price v"'"'"'"'·:r· .. ,.._!' __ • .,. 
'TO<JJi.y, "Marc Rich and its affiliates an· come the fodder for~ tlpc'ease,·Strath· rencies, and 

nually ~m over $10 billion worth of otte. told BUSINESS WEEK. Now a grand international tradeJ:...bt:i.dg:CS~'tliEI~g)@ 
crude and oil products, metals, minerals, jury is examining whether .. Marc Rich tween the net~lsititi!S"'4lf 

1.~-~ 1 • and foodstuffs. Assets total some $1 bil· overcharged its U. ~·subsidiary for oil in a con,sullner, c f -, 80BUSINESSWEEI</S~BER5.t983 __ • ____ ~----__ ~-- ~- -~---



USING TilE FUTURES MARKETS TO II EDGE AGAINST I'RICE VOLATIUTY IS VITAL IN 
TlllliiiGII·VOLUME, LOW-MARGIN UUSINESS OP TRADING COMMODITIES SUCII AS OIL 

Johnson, former chairman of the Com· to Mitsui & Co. in 1978 after a disas· 
modity Futures Trading Commission trous fling in soybean speculation. 
(CPTC), is "a wonderful business idea Marc Rich, by contrast, is based in 
that will bring the laws of different Switzerland, whose laws bar turning 
countries into direct contact on a daily over Swiss economic documents to other 
basis .... The possibilities of confusion nations. The firm's brand-new office 
are magnified immensely." building in Zug has been dubbed "the 

'l'he ability of trading companies to do Dallas building" by the village's 23,000 
business across national borders goes a inhabitants, who associate the blue-tint· 
long way toward explaining their pen· ed glass structure with the tele· 
chant for secrecy. Although many of the vision series. As of Jan. 
trading giants are based in such com· -~M=:;..,.~~~E::::':~~-
mcrce centers as London, New York, 
and Hong Kong, the location of their 
headquarters is more a matter of tradi· 
tion or expedience than of national tics. 

m-------.;....----------1 For Michel fribourg, whose family has 
official. "A trading company that is mar- controlled Continental Grain Co. for gen· The ripples from Marc 
keting a commodity in scores of coun· erations and who travels frequently be· Rich reach beyond Switzerland. A Brit· 
tries is in a much better position to ab· tween the U.S. and Europe, "hcadquar· ish government source says the case 
sorb inventory risk." In addition, large ters is in his head," observes Harald B. bears "certain interesting parallel~" to 
trading operations will often finance, Malmgren, an international trade · spe· the CFTC's effort to obtain documeti"ts of 
say, the startup of a mining operation in cialisL He says that transactions are so Alan J. Ridge & Co., a London coffee 
South America. complex and fast-paced that it would be trader that wus the first company to 
ACROSS NATIONAL BORDERS. Other vast virtually impossible for trading compa· which Britain applied its 1980 Protection 

~ changes are overtaking global trading. nies to operate if they were under con· of Trading Interests AcL "If [Ridge] had 
~ New futures contracts in metals, oil, and stant scrutiny. yielded up its documents, it would have 
_c. financial instruments permit hedging And that is the crux of the Marc Rich blown its business worldwide because its 
~ against price volatility on a far broader episode. In general, the U.S. govern· commercial confidentiality would have 
; ·scale. 'l'hc drawback is tlu~t such price ment recognizes that commodities are in· been comJiromised," he adds. 
l' protection reduces potential profit. Marc terchangeable and that trading compa· An executive of British Petroleum Co., 

Rich was recently rumored to be reeling nics play a vital role. But it docs step in which has had extensive dealings with 
from a big loss in Swiss·franc futures. when it feels that a company has used Marc Rich, views the U.S. case as "an 
.~ut a company officer shrugs it off, not· its foreign operations to circumvent rest 
jng that Marc Rich actively uses the U.S. law. A federal grand jury indict· J~;:.=::.:..:c.;;~;::,::.:~=.:.-:,::.:~:::..:..:..~:....:.:::.::.:.:r-+ 
markets to hedge. ment unsealed in mid-August, for exam· -l-!~-:-:..~..!!!~~L~~;!!!.!~~~!.!EY, 

The electronic dissemination of infor· pie, accuses Cook International Inc. of 
1~1~tion has also made it harder for glob- tax fraud by making "shaf(\ sales" and 1-t,.,r~~~.;,.,.;d~=""""C!r.:=:-.r.:::.:;::-~~::-1 

•a! traders to ''scoop" their competitors "sham purchases" of soybean:; through company's clientele is 
news events that affect prices. The a Swiss subsidiary, Maecom. The ramifi· equally sympathetic. Still, he says: "This 

"'"M'"'v Mercantile Exchange plans an cations in the Marc Rich case are likely [case] has really been a ~atch·22. After 
electronic hook}lp witl1 Singapore's gold to be more far-reaching, however. Cook undergoing a crash course in the Amcri· 
exchange that could signal the begin· was headquartered in Memphis, and can judiciary system in the past several 
ning of arqund·tlle·clock trading on or· though once a major power in U.S. weeks, I wouldn't put my money on any 
ganized exchanges. That, says Philip M. grain exporting, it was forced to sell out of my predictions." 11.1 
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Form No. USA-33s·224-Gra~d ·~ Subpoena Duces Tecum ~ 
r-----, 

TO 

b6 
b7C 

UNITED STATES DISTRICT COURT 

SOUTHERN DISTRICT OF NEW YORK 

b3 

GREETINGS: 

WE COMMAND YOU that all business and excuses being laid aside, you appear and attend 
before the GRAND INQUEST of the body of the people of the United States· of America for 
the Southern District of New York, at a District Court to be held at Room · 1401 in the 
~~i~: ya:es Courth:nse Folev Souare ;n the Borouoh of Manhattan CHv of New Vnr~'to 

testifylad give evi ence in regard to an alleged violation oi: b
3 

and not to depart the Court without leave thereof, or of the United States Attorney, 
and that you produce at the time and place aforesaid the following: 

For the oeriod of I I 

And for failure to attend and produce the said documents you will be deemed guilty 
of contempt of Court and liable to penalties of law. 

Clerk. 

b3 

NOTE: REPORT AT ROOM 767 .• In order to s~~ure your witness fees and mileage, it is 
necessary that you ret.ain -~4i,s Sub~oena and present the same at the Unj.ted States Attorney's 
Office, Room 767, upon each. day on which you attend Court as a witness. 

I 1 
~A~s~s~r~s~ca~nmc~u~uA~~~~~~u-s~ca~c~e~s~~ttorney 
Telephone: I 

b6 
b7C 

Rooml I 
One St. Andrew's Plaza 
New York, New York 10007 



.. 

b6 
b7C 

EXHIBIT 1 

• 

b3 

.. ~ , . 



.._ ____ __..J Subpo~~~- b6 
b7C •• 

EXHIBIT 2 

·b3 
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-t. ,...;.. 
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~i~ •v 
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• < 
·~ I 



\ 

Form No. USA·33s-222 (Rev. 12·14·70) Grand Jury Subpoen3 

TO 

lltuitrb ~tatr.a 1lli.sttirt Q!nutt 
SOUTHERN DISTRICT OF NEW YORK 

b3 

GREETING: 

WE COMMAND YOU that all and singular business and excuses being laid aside; you and 
each of you appear and attend before the GRAND INQUEST of the body of the people of the 
United States of America for the Southern District of New York, at a District Court, to be held 
at Room Jc./0( in the United States Courthouse, Foley Square, in the Borano:b of Manhattan 

· · r D's r· f w ork n the I 
totes~t~if~a-n~d~------~ 

give evitlence in regard to an alleged violation of I I ~------~ 

on the part of the United States, and not to depart the Court without leave thereof, or of the 
United States Attorney. 

And for failure to attend you will be deemed guilty of contempt of Court and liable to penalties 
of the law. 

b3 
DATED: New York, N. Y. 

Unithlt!dz~ 0~ 
Southern District of N?){;~ 

Note: ~ep,.o.rt _a.t 7:!oom 4~0. In order to secure your·witnes_s fees and mileage, it is necessary 
that you r~tam th}S Suopoena and present the same at the Umted States Attorney's Office, Room 
450, upon e~fcp day o~ which you attend Court as a witness. 

... -JfJJ.M- ~· ... , "~ -.... .... ... ? 

"" .. eo .t "·;"!:q .. ...,.,~ ~ 

Assistantc.A: . IJ-~ ., ..... ;..., b6 RoomD C)~ .Sf. 1/hl~ .r-?4~ 
rv. Y~ /11. y . b7C 

b3 



/ 

f. 

. 
... 

...,, ..... __ .,.. .. - --- .... ...._.._ __ ,,.- .. - ....... -_ ....... 
" ' ,, 

•• 
' "' 

ADVICE OF.RIGHTS 

' . . ~ 

l. YOU MAY REFUSE TO ANSw'"ER ANY QUESTION IF A TRUTHFUL 
~~SWER TO THE QUESTION WOULD· TEND TO INCRL~INATE YOU. 

- '" '!I ~ 

2. ~~THING THAT YOU DO SAY'MAY BE USED AGAINST YOU BY 
THE GRAND JURY OR IN A SUBSEQUENT LEGAL PROCEEDING. 

3. IF YOU HAVE RETAINED COUNSEL, THE GRAND JURY WILL 
PERMIT YOU A REASONABLE OPPORTUNITY TO STEP OUTSIDE 
THE GRAND JURY ROOH TO CONSULT WITH COUNSEL IF YOU 
SO DESIRE. 

.. . · . 

. ~. -



b6 
b7C 



; FD·448 (Rev. ~-18·78) 

Transmit attached by Facsimile· UNCLAS 

D Artists Conception b6 
b7C 

• 
.... , ?S/27/83 
Time: Transmitted • }8 o./Di:. 

Initials • ~ 
~2b -~M .. 

D' Newspaper clipping 0 Photog,raph 

~her .s vbt?~ Q.f\. vt 
!..:J"'' v ~ 

Spo<;ol h.,du,,~::QQ"':s-Jir-1 ~....-___ _____.~/)ewi~J( FQ'L &ccKJfovJ ,,f6, 

Approved: ~--~~ 
FBI/OOJ 
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Fll-448 (Rev. 9·18·78) 

Transmit attached by Facsimile- UNCLAS 

To, 'JJewb~ 1?-A- (t'/{p -tJP.L>J sstt+-., .. 1 l ~ 
f•••• AOtC.,Ile<u /<><.X (19f.A -17?'/ Cm-~ 
Subject: mAJ?.,c.. ~~c), Jb"'. 

1)1AfLc. /Ce-cA ~A-j_ Co:,Po.'t..'( 
~I"C<IS c,~ A () 

r$'..<1 -e~~~'f tteK~e9-o Fingerprint Photo 0 Fingerprint Record 0 Map 

b6 
0 Artists Conception b7C 

f,'; -cc:::> ~ f\ 
Date: g}l9jtf3 :;:,(.- J 
Time: Trans tted -~Z: 0 i\') ~ fl!. 

itials-~ 

0 Photograph 

Special handling instruc ·ans: 

~t_ __ L....-......,------1-/1eUJ j..x,)( fiyc 4..c.rvJ )1\p.:). 

Approved: t.fO.......Z: 



I 
e 

... -. .)\'lemorandum 
~ - -

To 

From 

Subject : 

1"'"t,~\Wv 
....-.... S/ I-I (196:S.-1774) · (P) (M-1) 

'[,\[UPERVISOR~~ ----------------~ 
MARC RICH, DBA; 
MARC RICH AND COMPANY;. 
PINCUS GREEN: 

.FBW - ENERGY 
(00: NY) 

RELATED 

b6 
b7C 

Date 8 I 2 9 I 8 3 

b6 
b7C 

Captioned matter is a major joint investigation of 
the IRS, Customs and NYO, FBI. Indictment charging RICO, 
FBW, Mail and Tax Frauds is expected to be returned in mi4-
September, 1983. The case(has received wide-spread · tiu~qia 
coverage and· requires constant, periodic up-dates to FBIHQ. 

Starting onl I the law firm ofl 
will send one lawyer and approximately 10 paral~e-g-a~lr-c~1-e-r~k-s~~ 
Room 1633 at 26 Federal Plaza to approximate! 

Normally, this review would be done prior to surrender 
of any subpoeaned documents. However, due to Judge Sand's order 
the documents were turned over in mass. 

AUSA! lhas r~quested an FBI clerical 
employee toe present dur-~ng this review process for control 
purposes) since the documents are Grand Jury Material. AUSA 
I has stated this .employee need not be ~amiliar with 

b6 
b7C 
b3 

b6 
b7C 
b3 

the case and could possibly bring o~her work with him while 
performing this "security" duty. AUSA desires full-time cov~ttl?b.~ 
C0GJ?~ of this review to insure Government custodial/ it. 

8 continuity. SEARCHED - 1?7f . ./ 
SERIALIZE~ lliDEX£() -/.a? 

• • • • • • /LED ':Jr:---It ~s est~mated th~s task w~l.l take a m~num r ( ~ 
four weeks, seven days a week, for approximately 1~ hou~$,. c 

per day. Specific times will be arranged with t e' la:tJUf::ii:'m 1983 I 
involved. The AUSA is concerned with expeditiou · 

• ofs1.tf) 
SAC I ICc, ""' ?J 
UPV. M-1 
96B-1'774 ~1 

WTG:nuns 
(3) 

b6 
b7C 



.. ' .. 

NY 196B-1774 
WTG:mms 

•• 

of this review so that a Government review of these documents 
is possible. 

In light of the fqregoing, it.is requested that 
clerical empl~~~~~~~~~~~~~s~e~r~v~e~~and control the 
review. AUSA should be con-
tacted for access an or urther instructions. 
NYO Case Agent is NYO, ext. 2943 or 791-9199. 

-2*...., 

b6 
b7C 
b3 



NYO 995 243 1333Z 

RR HQ NH 

DE NY 002 

R 011300Z SEPT 83 

FM NEW YORK C196A-1774) cP> (N-1) 

TO DIRECTOR (1968-2848) RO UTINE 

NEW liA VE N <19 6B- 795) ROUTINE 

BT 

UNCLAS 

ATTN: L-1 ____ __.I HEADQUARTERS) 

• 

MARC RICH; DBA MARC RICH A ND C0f1PANY; PINCUS GREEN; L..l ___ __. 

....._ __ ____.I FBW - ENERGY RELATED; coo: NY>. 

RENYTELETYPE TO BUREAU, AUGUST 19, 1983. 

FOR INFO FBIHQ, APPROXIW\TELY ..... ~----------~ARE 

NOW IN CUSTODY USA/FBI, NY PURUSANT TO COURT ORDER AND 

SUBPOENA. EXACT SIGNIFICANCE OF ITEMS uNKNOWN EXCEPT uSA, 

FBI BELIEVE OF MAJOR 1M FORTANCE. SOME DOCUMENTS IN RAW STATE 

IN THAT THEY HAVE NOT YET BEEN REVIEWED B YL..I _______ ____J 

FOR PRIVILEGE AN D /OR NON- COVERAGE BY SUBPOENA. STARTING 

BEGAN SUCH REVIEW A NO . 
T--------------~ 

IN NYO SPA CE. DOCUMENTS 

INCLUDED 

b6 
· b7C 

b3 

L------------------------------~~-h7r~~ 
' . -..-~~-

~~ ., .... ·"' ~-· ' '.JJ__,....-n--, 
· ,; Sf.hlf.l ... ;. .. 'iJ~JI.i:>·--F'-"....;.__-1 



• • 
PAGE TWO NY 19 6A- 1774 UNCLA S 

I 
I DOGUMENTS WILL HAVE TO BE PERUSED 

1--------,~r--A-N_A_L....JYSIS PREPARED WHERE NECESSARY. 

AND DETA !LED 

ADDITIONALLY, IT HAS COME TO ATTENTION OF USA THATI I 

L...-_________ ____JIIN PO SSESSIONL..I _____ ~ _ ____JI 

AUSA, SONY, NEGOTIATING FOR REVIEW SAID DOCUMENTS. HOWEVER, 

c=JREQUESTI I DUE TO SIGNIFICANCE 

OF THE RECORDS, IF AGREEMENT CAN BE REACHED, uSA HAS REQUESTED 

FORMER' CASE AGENT, SAl I TRAVEL TO I I 

IT IS PROJECTED TRAVEL wiLL BE wEEK oFI I 

AUSA, SONY INTENDS REQUEST FOR INDICTMENT BEFORE END OF SEPT. 

INDICTMENT TENTATIVELY TO INCLUDE~ ~ 

1 BuREAU HAS NOTED HIGH IMPACT GIVEN BY MEDIA. TO DATE, 
....___ __ __. 

b6 
b7C 
b3 
b7E 

b3 
b7E 



to :eta a o as; JJ a ss 2 a sua sse: a u cast a a. a 5 

• • 
' . 

PAGE THREE NY 19 6A- 1774 UNCLAS 

L...-_ __.IGRAND JURY SUBPOENA. 

DUE TO COMPLEXITY, NOTORIETY, SIGNIFICANCE AND SHORT TIME 

BEFORE INDCITl'lENT, AS WELL-A-s EXPERTISE OF FORMER CASE AGENT wHO 

WAS ASSIGNED MATTER TWO YEARS, IT IS REQUESTED SAl !TEMPORARY 

ASSIGNMENT BACK TO NY BE EXTENDED TO .MINIMUM OF ADDITIONAL 30 DAYS. 

FOR INFo oF .FB IHQ, NYO, IN ADD IT ION To sAl I HAS ASSIGNED FuLL-

TIME ONE SAA CPA AND ONE ACCOUNTING TECHNICIAN AS WELL AS ADDITIONAL 

SAAS AS NEEDED. 

DUE TO LIMITED VEH ICLE AVAILABILITY IN NYO, AND NECESSITY 

TO ASSIGN VEHICLE FOR EXCLUSIVE USE IN THIS CASE, AND TO ALLOW 

SA TO RETURN HOME ON WEEKENDS THEREBY KEEPING PER DIEM TO A 

MINIM uM, IT IS REQUESTED RENTAL VEHICLE BE AUTHORIZED. 

TO REITERATE, FBIHQ APPROVAL REQUESTED FOR TRAVEL OF SAD 

I lwEEK oF I I IF usA o STAINS 

AUTHORIZATION, MINIMUM 30 DAYS EXTENSION OF SAD AT NE~I YORK 

AND RENTAL OF VEHICLE FOR MINIMUM 90 DAYS. 

SAC, CRIMINAL DIVISION, NYO CONCURS WITH REQUESTED FOREIGN 

TRAVEL AND BOTH SACS, NY AND NEW HAVEN CONCUR WITH 30-DAY 

- . 

b3 

b6 
b7C 

b6 
b7C 
b7E 
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PAGE FOUR 

• 
EXTENSION oF sA DAr NY. 

BT 

NY 19 Efl-1774 

b6 
b7C 

• 
UNCLAS 



I, 

FD·36 (Rev 8·26·82) 

- '\ 
"'· TRA~SMIT VIA: 

f • 
lXI Teletype 
0 Facsimile' 
0 

• FBI 

PRECEDENCE: 
0 Immediate 
0 Priority 

XJ Routine 

FM ·NEW YORK (196A-1774) (P) (M-1) 

• CLASSIFICATION: 
0 TOP SECRET 
0 SECRET 
0 CONFIDENT!AL 
0 UNCLAS E F T 0 
e§ 'UNCLAS

8
/ 

18 'Date 31 3 

TO DIRECTOR_(..J.~~OUTINE ~ ~ "; 3 t_ 

NEW-thWEN (J:96B=-T-95-)-ROUTINE \ ~'3~~ 

BT 

UNCLAS 

ATTN: L...l ____ ___.I HEADQUARTERS) 

MARC RICH; DBA MARC RICH AND COMPANY; PINCUS 

IFBW- ENERGY RELATED; (00: NY). ,__ __ ____. 

RENYTELETYPE TO BUREAU, AUGUST 19, 1983. 

GREEN; .__I _ ____,I 

~OR INFO FBIHQ, APPROXIMATELY~r-------------------,~ARE 

NOW IN CUSTODY USA/FBI, NY PURUSANT TO COURT ORDER AND 

SUBPOENA. EXACT SIGNIFICANCE OF ITEMS UNKNOWN EXCEPT.USA, 

b6 
b7C 

b3 

FBI BELIEVE OF MAJOR IMPORTANCE.· SOME DOCUMENTS! I 
IN THAT THEY HAVE NOT YET BEEN REVIEWED BYrl ----L---------~~ ~ 
FOR PRIVILEGE AND/OR NON-COVERAGE BY SUBPOENA. STARTING A~~ 

BEGAN SUCH REVIEW AND cJ(~ ·~ ~ 
t------r--

1
------------t s,n"~ ~ &· 

SEQUENTIA~ IN NYO ~t. DOCUMENTS 
~--------------------~--------------------.--, 

INCLUDED! I 

Approved: Transmitted 
(Number) (Time) 

b6 
b7C 

I ft;; ·-/ /?'{-[~/ 



FD·36 (Rev 8·26·82) • • . . 
, ~ 

~ 

TRA'l-JSMIT VIA: 
o Teletype 
D Facsimile 
0 

PAGE TWO 

FBI 

PRECEDENCE: 
0 Immediate, 
0 Priority 
0 Routine 

NY J.96a-1774 

CLASSIFICATION: 
0 TOP SECRET 
0 SECRET 
0 CONFIDENTIAL 
0 UNCLAS E F T 0 
0 UNCLAS 

Date 

UNCLAS 

' 
' 

I 
I DOCUMENTS WILL HAVE TO BE PE~USED AND DETAILED 

~. --------~~-A-NA_L_Y~SIS PREPARED WHERE NECESSARY. 

ADDITIONALLY, IT HAS COME TO ATTENTION OF USA THATI 

·,L..I ______________________ _.I IN . POSSESSION .... 1 ______________ __.....1 

AUSA, SDNY, NEGOTIATING FOR REVIEW SAID DOCUMENTS. HOWEVER, 

IREQUESTI I DUE TO SIGNIFICANCE 
1----~ 

OF THE RECORDS, IF AGREEMENT CAN BE REACHED, USA HAS REQUESTED 

FORME~ CASE AGENT' SA I I TRAVEL TO r-1 ----------...,1 
IT IS PROlECTED TRAVEL- WILL BE WEEK O~L...---------------~~ 

AUSA, SDNY INTENDS REQUEST FOR INDICTMENT BEFORE END OF SEPT. 

INDICTMENT TENTATIVELY T01:1 INCLUDE! I 

I BUREAU HAS NOTED HIGH IMPACT GIVEN BY MEDIA. 
~------....1 

TO DATE, 

Approved: Transmitted Per 
(Number) (Time) 

b6 
· b7C 

b3 
b7E 

'b3 
b7E 

--------------------'-----------------



FD-36 (Rev 8·26·82) • • -;. 

~· ' FBI 

TRA~SMIT VIA: PRECEDENCE: CLASSIFICATION: 
( o Teletype 0 Immediate 0 TOP SECRET 

0 Facsimile 0 Priority 0 SECRET 
0 0 Routine 0 QONFIDENTIAL . 0 UNCLAS E F T 0 

0 UNCLAS 
Date -

PAGE THREE NY 196A-1774 UNCLAS 

I 
IGRAND JURY SUBPOENA. ,____ ...... 
DUE TO COMPLEXITY, NOTORIETY, SIGNIFICANCE AND SHORT TIME 

BEFORE,INDCITMENT, AS WELL AS EXPERTISE OF FORMER CASE AGENT WHO 

WAS ASSIGNED MATTER TWO YEARS, IT IS REQUESTED SAl !TEMPORARY 
-

ASSIGNMENT BACK TO NY BE EXTENDED TO MINIMUM OF ADDITIONAL 30 DAYS. 

FOR INFO OF FBIHQ, NYO, IN ADDITION TO SA~~-~~ HAS ASSIGNED FULL-

TIME ONE SAA CPA AND ONE ACCOUNTING TECHNICIAN AS WELL AS ADDITIONAL 

SAAS AS NEEDED. 

DUE TO LIMITED VEHICLE AVAILABILITY IN NYO, AND NECESSITY 

TO ASSIGN VEHIC'LE FOR EXCLUSIVE USE IN THIS CASE, AND TO ALLO\V 

SA TO RETURN HOME ON WEEKENDS THEREBY KEEPING PER DIEM TO A 

MINIMUM, IT IS REQUESTED RENTAL VEHICLE BE AUTHORIZED. 

To REITERATE, FBIHQ APPROVAL REQUESTED FOR TRAVEL oF sAl I 
I lvlEEK OF I IIF usA OBTAINS L...----1 

AUTHOR~ZATION,-MINIMUM 30 DAYS EXTENSION OF SA~AT NEW YORK 

AND RENTAL OF ,,VEHICLE FOR MINIMUM 90 DAYS. 

SAC, CRIMINAL DIVISION, NYO CONCURS WITH REQUESTED! I 

TRAVEL AND BOTH SACS, NY AND NEW HAVEN CONCUR WITH 30-DAY 

Approved: Transmitted Per 
(Number) (Time) 

b3 

b6 
b7C 

b6 
b7C 
b7E 



,------------~----------------~----~-------------------------------------------

FD·36 (Rev. 8·26·82) 

,. . " I 

.. - TRA'N§MIT VIA: 
'0 Teletype 

0 Facsimile 

0 -------.,-

• FBI 

PRECEDENCE: 
0 Immediate 
0 Priority 
0 Routine 

PAGE FOUR NY 196A-1774 

EXTENSI?N 0~ SA~AT NY. 

BT 

# 

Approved: 

b6 
b7C 

Transmitted 

• CLASSIFICATION: 
0 TOP SECRET 
0 SECRET 
0 CONFIDENTIAL 
0 UNCLAS E F T 0 
0 UNfLAS 

Date 

UNCLAS 

Per 
(Number) (Time) 

; 



~Memorandum • • 
To SAC, II· (196A-1774) '(P). (M-1) Date 9/2/83 

From SUPERVISOR I b6 
b7C 

Subject : MARC RICH, DBA; 
MARC RICH AND COMPANY; ::ll: ::~· b6 

b7C I - N ;ELATJD . 
(00: NY) 

Remy~emo, 8/29/83. 

r-------....l..lo:.&.ln-LI ____ J-1 ..~.c.i.l.o.u.n.ut..s;a;!J,c.<..Jt.......Jwi:Uaa.is~m.wa~d~es;:.._w~i th I Attorney'· 
~--~----------------~~ He advised that he will 
be conducting and overseeing the review of the documents. 

The documents will be 

~-~--~-~----------U~~~~~L--~~-~that 
designated as~~-~~-~-~~-~~~--~-~ He would 
like the review to take place from 9:00a-.m. to 9:00 p.m.,Monday-
Friday; excluding weekends. Weekends will only be worked if 
necessary. 

The. review will consist of the following process: 
The documents will be sequentially numbered at Room 1633, 26 
Federal Plaza; next, they will be- sent to Tyrel-1,115 Greenwich· 
St. , New York·, NY, for xeroxing. They _will be sent back to 
Room 1633, 26 Federal Plaza where xeroxing will ·be veri.fied and 
the privilege review will take place. As this procedure is 
'completed, production of the documents to the Government will 
begin. 

The above procedure was acceptable to AUSA~~----~ 

b6 
b7C 
b3 

b3 

b6 
b7C 

Q- 196A-1774 
1 - Supv. M-1 

19' ft-/7 7f_-)3~ 

viTif'mms 
b6 
b7C 

· ;t.m~~Z;D =f/iJ.u.£o_-.;_.___--l 
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.. Memorandum • 

To 

From 

SAC, NEW YORK (196A-1774) 
Attn: Supv. M-1 

SA L-1 _____ ___. 

NRA 

Subject : MARC RICH dba Mark Rich 
and Company 
ET AL 
FBW-ENERGY RELATED 

b6 
b7C 

• 
Date 9/2/83 

On am te went to 
bvl that~~~----~----~~------~ 

I attorney a contacted AUSA 
~--------------~ 

between! and AUS Telephon~cally 
contacte w o corroborate tis. He·requested that 
the copy of t e su poena be left withl I This ~-1as done. 

The above set forth for rase agent's info as it is not 
known whether he was aware of !contact withl 
attorney. ~----~ 

1-NY 
TEO:teo 

rP-
11~ Jlr-111{ --/,2~ 

SEARCHE'O_ INDEXED a 
SERlAUZEOfFILEOi 

1 .... -· -·r--~---~--;'j . ~~ 

·e>v-

b6 
b7C 
b3 

b6 
b7C 
b3 

b6 
b7C 
b3 

b6 
b7C 
b3 

b6 
b7C 



VZCZCHQ0003 

RR NH NY 

DE HQ #0031 2491930 

ZNR UUUUU 

R 061645Z SEP 83 

FM DIRECTOR FBI 

• 

TO FBI NEW YORK (196A-1774) (M-1) ROUTINE 

FBI NEW HAVEN ROUTINE 

BT 

UNCLAS 

• 

MARC RICH; DBA ~ARC RICH & COMPANY; PINCUS GREEN; I f 
D FBW; ENERGY RELATED; 00: NEtt] YORK. .....__ _____ ____. 

RE NY TELETYPE TO. THE DIRECTOR, ·9/1/83. · 

NE~l YORK'S REQUEST FOR FORMER CASE AGENT ..... I---------.I·NE~l 

HAVEN DIVISION TO BE ASSIGNED TO THE ONE\v YORK DIVISION FOR A MAX

IMUM OF 30 DAYS IS .APPROVED. • 

NEW YORK'S REQUEST TO PERMIT SAD TO UTILIZE A. RENTAL 

VEHICLE WHILE TEMPORARILY ASSI~NED TO THE NEW YORK DIVISION IS 

NOT APPROVED. 
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FD·36'(Rev. 8·26·82) 

TRANSMIT VIA: • 
~ Teletype 
Ll Facsimile o _____ _ 

.. 

• FBI 

PRECEDENCE: 
0 Immediate 
0 Priority 
XJ ·Routine 

FM NEW YORK (196A-1774) (P) (M-1) 

'l'G D±RBe'PeR (1'96B a8J!.B.).... 0 OU'($"; 
BT 

UNCLAS 

• CLASSIFICATION: 
0 TOP SECRET 
0 SECRET 
0 CONFIDENTIAL 
0 UNCLAS E F T 0 

XJ UNCLAS 
Date 

ATTN: SUPV.I FINANCIAL CRIMES UNIT, BUREAU) 

MARC RICH; DBA MARC RICH AND COMPANY; PINCUS GREEN; ~r-----, 
FBW - ENERGY RELATED (00: NY) 

t--------' 

RENYTEL TO BUREAU. SEPTEMBER 1, 1983; AND FBIHQ TELCALL 

TO NY, SEPTEMBER 9, 1983. 

PURPOSE OF TELETYPE TO KEEP FBIHQ ADVISED OF DEVELOPMENTS 

IN CAPTIONED. 

ON S~PTEMBER 8, 1983, AUSA SDNY, ADVISED 
r----~--~---~ 

.THAT NEGOTIATIONS WITH HAD BROKEN DOWN. SA 

ITRAVEL TO NOT NECESSARY. APPARENTLY, 

,__ ____ ...___....,1 WILL NOT RECOGNIZE u.s. SUBPOENA AUTHORITY. 

. A TREATY REQUEST WILL BE NECESSARY. STATE DEPARTMENT EXPECTED 

TO MAKE A PRESS RELEASE ON SEPTEMBER 10. 1983 REGARDING 

NEGOTIATIONS. 

(i)- NEW YORK 
1 - SUPV. M-1 

MEB:mms 
(2) 

Approved: l-/~ransmitted r (Number) 

I /Ft,1'9·/.??.P-/..Z(p 

-( -lr_- --

Per 
(Time) 
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FD·36 (Rev. 8·26·82) 

TRANSMIT VIA: • 
0 Teletyj1e 
0 Facsimile o _____ _ 

PAGE TWO 

• FBI 

PRECEDENCE: 
0 Immediate 
0 Priority 
0 Routine 

NY 196A-1774 

• CLASSIFICATION: 
0 TOP SECRET 
0 SECRET 
0 CONFIDENTIAL 
0 UNCLAS E F T 0 
0 UNCLAS 

Date 

UNCLAS 

DURING WEEK OF SEPTEMBER 19, 1983, OR SEPTEMBER 26, 1983. 

INDICTMENT OF MARC RICH, PINCUS GREEN. MARC RICH AND COMPANY 

INTERNATIONAL, LTD., AKA "CLARENDON LTD.", AND MARC RICH AND 

COMPANY. A.G. WILL BE FILED. INDICTMENT WILL CHARGE ONE COUNT 

RICO, ONE COUNT RICO CONSPIRACY. FOUR COUNTS MAIL-FRAUD, 31 

COUNTS WIRE FRAUD, .TWO COUNTS TAX EVASION AND SIX COUNTS TRADING 

WITH ENEMY ACT VIOLATION. ~OTAL EXPOSURE 285 YEARS AND $405,000 

IN FINES. A JOINT USA, FBI, IRS. CUSTOMS PRESS CONFERENCE WILL 

RELEASE ABOVE. 

A SUPERCEEDING INDICTMENT EXPECTED·TO BE FILED TO INCLUDE 

lAs WELL AS APPROXIMAT~LY AN ADDITIONAL $200 
1--------.....1 

MILLION OF EVADED U.S. PROFITS UTILIZING CHARGED RICO SCHEME. 

SOME OF WHICH MAY HAVE BEEN USED BY RICH TO PURCHASE 50% INTEREST 

IN CENTURY FOX MOVIE STUDIOS. 
' 

FBIHQ WILL BE KEPT ADVISED. 

BT 

Approved: Transmitted Per 
{Number) {Time) 
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NY04 74 253 005 6 

RR HQ 

DE NY 026 

R 092100Z SEP 86 

Fl"l NE~~ YORK <19 6A- 1774) ( !J ({tr- 1> 

TO D !RECTOR ( 19 66-284 i>> 

BT 

UNCLAS 

• 

ATTN: SUPV •. L..I ____ ____JI FINANCIAL CRit•JES uNIT, tSUR ..... ~::_·A_u_> _ ____, 

11AR c RICH; DBA l'l£\R c RICH AND co l1PA NY; fi NCUS G RE21~; IL.. ___ ...J 

I ~ FBW - ENERGy RE.LAT£1.) (00: NY> 

RENYTEL TO -BUREAU, SE.PTi!.MBER 1, 1983; AND FB IHQ T£LCALL 

TO NY, SEPTE11BER. 9, 1983. 

PURPOSI!. OF TELETYPE TO Kt<.:EP FaiHQ AUV!Sf::u OF vE.VJ!.LOPt'lii'H;:) 

IN CAPTIONED. 

0 N -SEPTEMBER 8, 1983, AU SA 
r-~-~---~--~ 

SuNY, ADVISED 

THAT NEGOTIATIONS W!Ttt HAl.) rlROKE!i uO~JN. SA 

ITRAVE.L TO NECESSARY. APPARENTLY, 

1--------'----.~\HLL NOT RECOGNIZE U.s. SUBPOENA AUTHORITY. 

A TREATY REQUEST \~ILL BE NEC~SSARY. STATE rJEPARTtY!ENf EXP!!:CT!!.O 

TO £flAKE A PrlE.SS RELEASE ON SEPTI.!.lvffi!!.R 10, 1983 REGAR0It~tl 

NEGOTIATIONS. 
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PAGE TWO NY 19 6A- 1774 UNCLAb 

DURit\'G WEEK OF SE:PTi:.fr'.t3f::R 19, 1983, OR St!:PTEMbE.R 2t>, 198~, 

INDICTMENT OF i•iAHC RICH, PINCUS GREEN, ftiARC RICH Alvv COMPA,vY 

INTERNATIONAL, LTv., AKA "CLARi.NuON LTu.", ANV frJARC RICH ANJ 

COMPAivY, A.G. WILL BE FILED. INDICTiYlENT v/ILL CHArltit. uNE COUtH 

RICO, ONE CO UIVT RICO CONSPIRACY, FOUR COuNTS ~"'~IL r"RAUD, 31 

COUNTS WIRE FRAUD, TWO COUNTS TAX iVASION AND SIX COUtVTS TRADii~ti 

WITH ENEMY ACT VIOLATION. TOTAL EXPOSURE 285 YEARS AND S>40:>,000 

IN F'I NES. A JOINT uSA, Fdl, lRS, CUSTO l1S PR1:.SS CO i~f.t£Re NCi:. WILL 

RELEASE ABOVE. 

A SUPt:R CEED I NG I ND ICTt1ENT EXPiCTED TO BE FILEt.> T0 INCLUDE 

lAS WELL AS APPROXII1:\Tl:.LY AN AuviTIONAL :b200 L---------------
l1ILLION OF EVADii) u.s. PROFITS uTILIZING CHARuz:.U RICO SCI:J!. t1JE. 

SONE OF WHICH f1AY HAVE BEEN USi!:D BY RICH TO PURCHASE 5~ Il'J!C.Rl::.;;)T 

IN CENTuRY F'O X t'l} VIE STuD 10 S. 

ffi IHQ WILL bE KEPT AD VISE.D. 
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I ~Wb:en N atio~' Laws. Cla$~,-~;Dmp~es Are e~Ughtih·a I(~~d -~ 
• COiitiDue4 From First Bus!Dess Page • the~ In Japan, OOt those In the and Exchange Commission for the a substantial effect here. · • • Other countries Increasingly feel 

seized In Iran, the United States re- United States, should hear the case. , 'identity of Investors Involved In In- "We do have ·different standards that the United States Is overstepping 
'sponded DY freezing Iranian assets fJUpon the collapse of Sir Freddie alder. trading In connection with the from other people, and In the past we Its legitimate authority when It tries 
not only In this country but also In Laker's t111JlS.Atlantlc Skytraln serv- $2.5 billion takeover of the Santa Fe have been able b get away with' · to Impose Its zules on corporations 
overseas branches of United States- • Ice, the Justice Department started a International Corporation by the Ku- them," said Douglas Rosenthal, a for. that have their heallquarters abroad. 
based banks. The governments of the grand Jwy Investigation of possible walt PetMieum Corporation. In ' merhesd of the Justice Department's "There Is a deep sense of anger In 
foreign countries that were affected, price-fixing by British Airways and Switzerland, Insider trading Is not a foreign, commerce' section. He now· Great Britain and Europe about the' 
albeit grudgingly, did not try to Inter- British Cafedonlan Airways. Britain. , crime. · represents British Caledonian Air· piPeline debacle and a deep sense of 

fe~A':::~~'=~tloaal Business ~Jnec:~~:~ !!!~~~~· ~i~~ Wasblllgtoa'sBUtcAttltude ~~e!t~:':~~:o~:.an rt!fe:YJ:ce~~t'r: := 
Machines Corporation sued Hitachi Ish liquidator of Laker Is suing the ~ · In all these cases, the main ques- "But these days," he added, "the up a grand Jury fnvestlgatlon of the 
Ltd., accusing It of stealing trade se- two British airlines In an American ·uon Is: Which co¥n~'s laWs should· United States doesn't have the over- Laker collapse," , said Sir Michael 
crets, Hltaclil filed Its own suit In court, seeking triple damages, which preyall? As a~ zule, the United whelming economic citout It used to, Havers, England's Attorney General. 
Japan. Hitachi contended that If any are not available under British law. States believes It has J1,1risdlctlon and f nations are protecting their "American extensions of jurlsdlctlon 
wrong were committed, It was done • •fJSwitzerland's highest court over any commercial actions that el- own omlc Interests much more have been Inching forward, and I 
In Japan. Therefore, Hitachi argued, ~enled a request from the Securities thertakeplace.~~scount'!orhave aggn lvelythantheviL<edtn." think It Is a very danaerous develon. .. 

' " T~ {_ • 

......... "2Un .... .,... Jawfel'*;l".Q#~·· 
takeadlfferentvtew. ~ • 

"I don't think that the United Stat 
has been expanding Its jurlsdl::.! " 
said 1bomas Barr, a New Yc;rlt Ia • 
yerwbo representS I.B.M. both In tbe 
Wtachl case and In the European 

.Economic Conimunlty's antitrust ac- :., 
1 tlon.agalnst the company. "I think 

the reason we're seeing more prob
J !ems with extraterritorial jurtsdic
' tlon Is just that the world Is getting 
small~" - • 

; Rote of international Courts • • 
, Deciding which country's laws are 

paramount Is not easy. A country can 
not be f~ to accept another c:oun-. 

, try's rulln8· Although there are Inter-
.. national courts, they move very 
}slowly. And slnCd no nation can be 

forced to submit a case for resolution 
against Its wlll,.,lptematlonal courts =get a ~ce to hear major· 

.I ctlonal~es. • 
• "These are very difficult problems 
to resolve because there Is no agree. 

.ment In the International community 
'on what tbe zules on extraterritorial 1· ~~~011 ought to be," said Mr. 
Marcuss, the Washington lawyer ( 
"Uitlma.tely I think the resolution oi 
these IssUeS will have to be a matter • 
fornegoUatlofl-andseU-restraint." 

Most tntematlonallegal battles are 
resolved polltJcally. Sometimes a set·. 
dement can be reached through ne- • 

• &Otfatlons, but sometimes It can't. 
A few countries have adopted de

fensive legislation to protect them
relves from Amerlcan.clatms. Fol

. bwlng a uranium antitrust action 
!bat Europeans regarded as unduly 

-illtruslve, both France and Britain 
~USed laws forbidding the release of 
:ertaln commerclallnlormatlon • 

.. Last year's pipeline sanctions may 
lave raised the level. of resistance to 
Ullerlcan jurisdictional claims 
"The United States Is J;iaylng.hesv

.,'7_ for the pipeline sanctions," said 
"'· Rosenthal, the representative of 
lritlsh Caledonian Airways. ''There 
1 a feellng abroad that the U.S. was 
o Irrational and so outrageous with· 
he sanctions that reasoning doesn~ 
10rk any more and that the best ta 
1c Is to be strong and aggressive 
~!sting any American claims to j 
raterrltorlat jurlsdlctlon." 
_;. l 
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Typical Case 
I At·Marc Rich 

Marc Rich & Company A.G., the 
•f5'T.i SV.iss-based commodity trading firm 

• '::. under Investigation for possible 
1 ' • ~ ·~~J~~;'~~~ evasion, Is~ a clas-

I ' ByTAMARLEWlll 

~:.i The compant'cannot give Ameri· 
~ can prosecutors many of the docu-

~
- ments th,ey have subpoenaed because 
, the Striss Gallemment has seized 

-:... r them to make sure their release 
}if:.! would not violate the corporate se
~"!; crecy laws of Switzerland. But every 
1·1•• day that goes by without Marc Rich 
~ , tumlng over the documents means 
~n that it must pay another $50,000 fine 
!{t"f: because It Is In contempt 'of court In 
~i~ the United States. Some Marc Rich 
~1 documents, two trunks full, • were 
··•·• seized In New York by Ameiican au
~~ thorltles. • · · 

·'1·· · ·Marc Rich Is nOt al~e In fa~ 
•· such a dilemma. In the global mar-
• tetplace, more and more companies 
i;d have become Involved In legal c;oo; 
.,. filets ranging from antitrust enforce. 

ment to trade secrets. 
Diverse Ideas About Behavior 

The laws governing business are
largely an expression of a country's 
Ideas about desirable commercial 
behavior. But other countries may 
have conflicting Ideas- and confliCt
Ing laws. • 

• • "The drift'toward more confronta· 
• • t tlon Is clear," Said Stanley Marcuss, 

... 
J •• 

> • 

~ a Washington lawy.er and former 
,;;;. Assistant Secretary of Commerce. til..._" ' lboNtwYod:~IRI<WdkDcl:or;llllllo4,_IDionlallco&l;FIII&Dc:lal1lmoo !I think Ws largely because of the multi-. , Clockwise from top lett: Marc Rich r. Company papenaelzed In the tJ.S., 
~~ , national phenomenon. So many coni:· • President 'Carter algnlna order to freeze Ininlan asiets, aection of Soviet 
:1~ panles have foreign subsidiaries that pipeline to Western Europe and Sir Freddie Laker. All represent confront&· 
• 'I commerce Is bound to Involve a lot of tlons between COWitrles where confifctlni commerclalldeu or laws exlat.. 

1 different national interests." • 

'5.·1 These International confrontations -=====================:;::=:::;::::=:: : , have consequences tar beyond the 
.:;. • legal world. It Is generally recog. 
~·I. nlzed, for example, that the Atlantic 

~ 
alliance was seriously hampered 
when President Reagan Imposed 
sanctions against foreign companies 

· helping to build the Soviet natural gas 
pipeline • 

. Many ~uslnessmen fear that fur. ib: ther attempts by Washington to con
,.. trol foreign companies would make It 
•· • harder for AmeriCNI enterprise:~ to 
l~ maintain a good relationship-with 

• their trading partners overseas. 
_ • • • The Mare Rich case Is the latest In 

a long series . of International legal 
conflicts. Here are some recent ex
amples: 
· CJln the pipeline dispute, Dresser 

• Industries found Itself ln the same 
tlnd of bind that Marc Rich Is In now. 
Dresser faced American reprisal if It 
honored Its supply contract· In "'~. 
France, and It faced French reprisal "'-
If It did not. President Reagan finally ,.,.,.,.....,._ .... _. 
lifted the ban last November after the -~...,. 
governments of France, Britain, 
West Germany and Italy protested. 
They insisted that the United States 
had no right to control their n-ade 
policies and that they would go ahead 

. with any contracts to supply parta for 
the pipeline. 

CJWhen American hostages ·were· . 
• Coatlnued oa Pqe DZ • • 
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The Stea111er-Trunk Affair 
S wissair's Flight 111 from New York's 

Kennedy Airport to Geneva and Zurich 
was almost ready for its 7 p.m. takeoff when 
federal agents suddenly halted the depar
ture and summoned one of the Zurich
bound passengers, a paralegal from a New 
York law firm, off the plane. But what the 
agents really wanted was her baggage-two 
black steamer trunks crammed with docu
ments belonging to Marc Rich & Co., the 
big Swiss-based commodities trading firm, 
which owns half of Twentieth Century
Fox. Thereason:just three days earlier Rich 
had agreed to turn over many 
of these same papers to a feder
al grand jury. 

The incident was but the lat
est in a bizarre legal battle that 
began 18 months ago when the 
United States charged Rich & 
Co. with evading taxes on $20 
million in income earned here. 
Rich's lawyers denied that last 
week's attempted night flight 
had violated the commodities 
firm's agreement to surrender 
the documents. They said the 
papers were being flown to 
Zurich for a review to make 
certain that they contained no 
confidential information-and 
that other documents sought 
by the grand jury had already 
been shipped there fort he same 
reason. Federal Judge Leonard 
B. Sand was not convinced: he 
angrily ordered the firm to turn 
over all the subpoenaed docu
ments immediately. "The thin
ness of the ice on which your 
client stands is something you 
must be aware of," he told the 
company lawyers. ,The same 
day, Rich produced 252 car-

ican unit was losing money on the trades. 
Rich personally refused to appear before a 

grand jury investigating the charge and to 
produce the documents, mostly tniding re
ports, that it wanted. Later, the company's 
U.S. subsidiary did agree to produce the 
material, but the parent company refused, 
saying that a Swiss company was not subject 
to U.S. subpoenas. In June, Rich and his 
second in command, Pincus (Pinky) Green, 
left New York for Switzerland, where a 
court ordered the parent firm not to give up 
the documents on the ground _that Swiss law 

tons of documents in court • Jact~ ... sM.et~>enell-tii.W$"''"" 

and the next day it loaded sev· The papers in question: A last-minute catch 
eral bagfuls of papers on a 
plane for delivery back to New York. 

Inflated Prices: The government might 
have guessed it would be hard to drag in fOr
mation out of the Rich firm and its secretive 
founder, Marc Rich. About all that is known 
of Rich is that he is a 48-year-ohJ American 
citizen who quit what is now·Phibro·Salo
mon in 1973 to start his own trading firm. 
He did well: Rich & Co.'s annual revenues 
are estimated at more than $10 billion, and 
in 1981 the firm, teaming up with oil baron 
Marvin Davis, bought Twentieth Century
Fox Corp. Last year the U.S. charged that 
Rich was profiting at government expense. 
It said the firm had evaded U.S. income 
taxes by selling oil to its U.S. subsidiary, 
Marc Rich & Co. International, at inflated 
prices-making it appear that the Amer-

48 

prohibits Swiss companies from revealing 
business secrets to foreign governments. 

But back in the United States Judge Sand 
was exerting pressure; he held Rich & Co. in 
contempt of court and fined it $50,000 for 
each day it refused to hand over the docu
ments. A week later, Rich and Green quiet
ly sold the U.S. subsi~iary to one of its 
other partners and the unit was renamed 
Clarendon AG. Sand didn't hear about the 
deal until some time later, but when he did 
he angrily called it "a ploy to frustrate 
the implementation of the court's order." 
He threatened to freeze up to $55 million of 
Rich & Co.'s U.S. assets and later issued 
restraining orders to prevent the distribu
tion of its American holdings (Rich had 
reportedly been trying to sell its 50 per-

... I 
\---------------~:------ --·---------

interest in Twentieth Century-Fox). 
With the squeeze on, Rich seemed to be 

caving in. It paid $2.6 million in fines for 
contempt, put up $55 million in securities 
as collateral for any other fines that might 
be levied and finally agreed to surrender 
the documents. But the controversy over 
the case may not end just because the pa
pers are safely in the court's hands. The 
Swiss government has lodged an official 
protest with the United States over what it 
considers heavy-handed American pros
ecution methods. The Swiss gosition is that 
the United States could have received the 
information it wanted without resorting to 
subpoenas and without bringing a Swiss 
firm into conflict with Swiss secrecy laws. 
The Swiss may be content to let the matter 
drop and the investigation may proceed 
smoothly. But with last week's steamer
trunk caper fresh in mind, U.S. officials 
may not be quick to bet on it. 
DAVID PAULY with HOI'E LAMPERT in New York 

and bureau reports 

Metro media 
On a Roller Coaster 

John Kluge has done a remarkable job of 
pushing his Metromedia broadeasting em
pire to the top ofWall Street's ratings chart. 
By combining the huge cash flow of his 
seven television stations with heavy bor
rowings, Kluge turned thecompany'sstock 
into the highest-priced issue on the New 
York Stock Exchange. But last week the 
picture suddenly clouded. Abraham Bri· 
loff, a well-known critic of creative corpo
rate accounting, suggested that the com
pany was so strapped for cash last fall that it 
resorted to a financing ploy that could result 
in its paying an effective interest rate of26 
percent. Metromedia's stock plunged from 
$500 to $390 a share in just two days
knocking $323 million off its total market 
value and reducing Kluge's personal hold
ings by $79 million. 

Briloff took exception to a deal in which 
Metromedia sold certain assets of its out
door advertising business for $485 million, 
with a provision for buying them back in 
1987. By subtracting the $105 million in t 

taxes the company had to pay on the sale r· 
and making other adjustments, Briloff fig~,. 
ured that the company had raised only $289~ 
million in new funds-and that based on the 
stipulated buy-back price, it was saddling 
itself with a usurious rate of interest. 

Kluge's supporters dismissed the attack, 
pointing out that the company isnotob1igat
ed to buy back the assets. Still, it was ques
tionable whether the debt-laden company 
should have engaged in any kind of new 
financing. Analysts insist that Kluge can 
pull off his high-risk dreams for Metrome· 

·dia and at the weekend the stock had re-
couped$55 ofitsearlierdecline. In any case, 
the future price moves of the company's 
stock won't bequiteso dramatic: a 10-for-1 
split of the shares is effective this week. 

NEWSWEEK/AUGUST22, 1983 
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;,,,; •h:on "" ;.;,;;;;;ndi: -~ I r ' :~~-....;_.. ]-, tt~· ~ 1- ~ .. .,.: . ~·~ j , ,.ri--oil,' gold ~.; :,.,,,;,n·m, I 
I ?I) '>Ill •nt ... r. Roy Scheider, 47, r .. ~~~~/ v' \. :_ 1 i ·--~~:,;.. '" _, ~; ~~~;.1 am~>ng others-have made the 

an Ro~ .. t Redford, 46, have l!f~.o . ~ ' ' 1 "-./. _ :? 4 • ,,';GUt Switzerland-based firm he 
l d d · · d a · ' P ~ • ·, ~ · { 1 ' -• "t•, f ... d d · 1974 f I 

~~ n ~~
1

efietf~t~~ ~:w J~. ;.~~'~W ~:-~ tj," ~:~: -~ -~~T , ,(:;~1&: --:"~: , ~~t ~uc~~ssful in °3t~ ~o:l~~ 
m~icsabouttheAil-Ameri- l'-.-.V 1···) ,~ ~i _'·~-- fii""·,,:;~-1:.:. - \withanannualtradingvolume, 
ca• pastime. In Tiger Town. ;'i il <a_ ':t ~"'< ~~ ...... -~·~~(:1.,1\t ):~~·< ·\of $10 b~llion. _Recently, 
th( first made-for-TV feature ~· ~ fJ •- -.. -tl' .- ~ .- ... ~.z~,,~~\ ·,.'1-_..:;.__. ·though, Busmess Wizard Marc 
for the new Disney cable chan- · ...., 'i;.l \ tl \ _ tr: . ~ ~":'- ~t~ ~·~-A ' Rich, 49, has become the center . 
nel, Scheider plays Billy ~ .. \ ~-~. • ~~ !:\~_!~ ~ ~ts.. ~;i! .1

1 of an international financial 
V /".. • !T --- ,>1:'4.--- .. iiJ'I} ~"ft. ~ ....... 
.. oung. a 1admg 39-year-old :,:;:.. ·!~ , > .;. ''. -~·-: 4 ~·· i?"":fl~ ·~.-.:';:-,"' 1 wrangle that has the courts, 
ba<>eballlegend who is spurred ~ ~- ~ ! . ~ ·-::-:. -~"J . ·t \H~~' q . .,. ! and governments of two coun- i 
on to win a pennant by the k·· ._., ·J \ ~.. ' • ~,.."' • :-~# ~\·~"·;·\k.~-~;:· : triespullingathisvariouscor-
failhofaneleven-year-old fan, r : ' j: . ::~ : . . "·~ porate arms. Two years ago. 
played by Justin Henry, 12 ·, · : · · . '\ . 1 *i .~~ · :.. ._ .. 1 ~~ ~he U;S· ~overnment t>:gan 
(Kramer vs. Kramer). Scheider, 
wh 1 broke his nose during an 
ca Y "career" as a boxer, says Kt:2'·J<- .; ']':! r:;_. ;,;,_ ~- ~L \· ;;;~kf~ 

1
: mvolvmg an 011 deal between 

th. he has always wanted to r:;t;..;,~-- .::!J,':.": -,1~ . i5r-~~..£tX ~~ ,""'-' . Marc Rich & Co. AG and its 
portray a baseball player but ~:;:::~ .. r ~ ~.~:" :.- ',7-_}·:.·B ~..-~ ·· ~;: ~.;'. l New York City-based subsid-
never before had the chance. ~~c:;:-'::"_; ·~ ~k_ ';_ ~~ ~~ · •. · -:-~,;.;Y>S-~ 1 iary. A federal court subpoena 
"As a kid, I played sand-lot :·.~~..., ~- · - -__ .-_.~-_,.· ~ · '~w.;~. ·~ 1 for tens of thousands of the 
soil.baU," he recalls.:;"Now ~--J...:- ·,;c~ ~r .-':·.. ~:; ..,.; ·-'~m~ I firm's documents had pro-
h . #r ~--,~~ -i-":..,._ .. ~tJ: ""~ ~· ~ ~ I e ere I am actmg out a fantasy ;.. -:_;~_i..:·~~~~.,~~ .::3?-,.w;..;:-.~- · .-...:~~ j duced only· talk until two 
I' >: had since I was dreaming Scheider in Tiger Town Redford in The Natural 1 weeks ago, when two steamer 
ot vays to get out of New Jer- I trunks full of company papers 
~ "Redford, meanwhile, was It was a wedding with, well, garnet,jadeand diamond rings j were seized by federal agents 
rc- •ming to the screen for star appeal. After a five-year and a vintage Cartier watch. To 

1 
as they were about to be loaded 

th first time since 1980, romance, Carrie Fisher, 26, who his new son-in-Jaw he gave his 
1
. on a jetliner bound for Switzer

Yo I n he appeared in Brubaker rocketed to fame as Princess "most prized possession," a land. At about the same time, 
n• · directed Ordinary People. Leia in the Star Wars trilogy, framed photograph of Fisher I another batch of documents 
I • $month he is on location at and Paul Simon, 41, still crazy holding Carrie and her brother 1 was confiscated by Swiss au
\\ r Memorial Stadium in about her after all these years, Todd when they were babies. , thorities at the company's 
Jl falo filming The Nawral. were married in a Jewish cere- After the formalities, though, I headquarters in Zug. lest the 
l11 xi on Bernard Malamud's mony at hb West Side Manhat- the customary honeymoon was , country's strict corporate sc
I 2 novel about a 34-year-old tan apartment. The cast of replaced by a "working honey- ; crecy laws be violated Out of 

\ ·· J 'I player who finally guc.-;ts appropriate to such a moon" as the couple ftc\\ off to \ patience, U.S: Federal Judge 
I n \v, it to the big leagues show-bil union included the Houston, where 'Simon and Leonard Sand has threatened 
j d tug the 1930s. Lil<e bride's long-divorced parents, Garfunkel were to appear as ' to shut down the company's 1 

• ~. eiJer, maybe like every Eddie Fisher and Debbie Rcyn· part of a nationwide reunion U.S. operations until the pa~ : 
I A. ,;:orican male, Redford is olds, Star Wars Creator George tour. 1 pers are delivered, and will de- 1 

i glr::·' lo have a chance to lucas, Comedian Robin Wil- cide next month whethei to or-

! ex1'' e an unlived fantasy. lia"'s,Simon'sonceandpresent F =1:3:::=.::.-:::. - der the seizure of $55 million 
II• h · j planned to be a ball- singing partner, Art Garfunkel, · His shadowy persona and worth of Rich's assets that I pi Jcr at the University of and Billy Joel, who presented · penchant for secrecy have the company put up to guaran

I< , .>~•o,but,Redfordrecalls, thecouplewithajukeboxfillcd made pictures of him a rare tee compliance with the sub
' ·I • · tt there on a half schol- with records from the 1950s. commodity. But the rare com- poena. Meanwhile Rich, as 

ar ·h ,, and proceeded to get More traditionally, Papa Fish- ; modi ties in which tJle Belgian- elusive as ever, has returned to 
si<'··~·.;cl(ed." er gave his daughter six ruby,' born financier is more interest- Switzerland. -By Guy D. Garci.1 
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NEW YORK LAW' JOURNAL-Tuesday,. 23, 1983 
.. 

'Fraqd Probe of Marc Rich 
•. Cont•nued frOm page 1, column .. 
year. Under an arreemcnt with tho 
U.S. government, Marc Rich beglln 
to.comply but tho 8wl,. government 
aelxed doument• earlier thla month. 

Alao complicating the altuatlon 
wu the auppoaed aale ot the' 
American aubaldlary ao that It 
became an Independent company, 
Clarendon Ltd. However, govern· 
mont proaocutor~ have oxproaaed 
lkepllclam, aln~ tho hoad.a ot tho 
new company have boon uaoclatod 
wtth Marc Rich. 

Judge Sand had achcduled a hear· 
lng tor yo1torday to take evidence 
concerning tho aalo And oth~r upocta 
of the lnveatlgatlon but It waa poet·, 
ponod untU Sept. 19 whllo tho U.S. 
and Swlu governmontJ nerotla,to 
over whether tho Swlu will allow tho 
turnover of tho dooumontalt aotlt~d to 
bo aurrendered. 1 

Both Moura. Olullanl ·and 
Podowlta havo a pont hour• oacJl day 
on tho cue during recent o,\AOok1 . 
Morrta Weinberg Jr., an AulatAnt 
.u.s. Attorney, haa boon In charge of 
the lnveattraUon alnce laat year. 

He hate alnc6 ~eon joined by 
Carolyn L. 81mPaon, an Aaalatant 
U.S. Attorney, who bandied much of 
tho ncgotiatlona that"le\1_ to payment 
ot tl!o oontempt tlne•A Other 
proaecutore now participating In the 
ouo are Jan.e Parvar,'Chlet ot Major 
Crimea, and MartlJ\ J. Auerbach, An 
A4alatant U.S. Attorney. · 

The Swlu company hal! ' boon 
ropro"nted by Worton J.f, lfanokor, 
Bruo_p m. Jfador, Jt,tz~y A. Mlahkln. 
John w. RJtchlo• and Robert C. 

· Finkel, of Proakauor. While he wu 
hoad ot Prolk&uor'• llUgatlon 
department, Marvin E. Frankel, wu 
Itt lead Uttrauon lawyer. 

Mr. Frankel lett Proakauor ln the 
mldJt ot tho litigation to bocor:no a 
namo partner In what no~ Ia 
.~~.!!1.!!&-I::ovln, Neuon, Kamen A: , 

... " .... 
Frankel but atiU i1 .Uatod u an at· 
torney ot reco.rd: ,; • • , 

Mllgrlm .Tho'majan baa·~ 
repreeented the· U.S. aubaldlary I~ 
civil litigation and when tho grand 
jury lnveatlgatlon apllled. Into c~urt, 
Wllllama A: Co!molly repreaented It, 
with Mllgrlm Thomajan In charge of 
document production. .• 

Earlier thla month, Curtla, Mallet· 
Prevoat replaced Wllllam• A: Connol· 
ly tor tho Jir~nd·jury Jnvc1tlgatton. 
The Curtla, Mallet·Provoat lawyer• 
repreaentlng Clarendon arc Peter E. 
!<~leming Jr., T. Barry Klnah&m, 
Eliot Lauer, Mark O'Donorbu' and 
Michael Zhl\morman. 

Tho civil lltlgatlon lnvoivlnJ the 
1ubaldlary II bellovod to'havo boon 
handled by Robert Tttomajan and 
Robert .m. Mol•tor' ot MllJrlm 
Thoma jan • 

Wllllam• A: Connolly illll romaine 
aaaoclated with the lnveatlaauon, 
alnce Edward Bennett William• and 
Richard M. Cooper, ot tho firm·, 
repreaent tho two main principal• In 
the Bwla• company; Marc Rich and 
Plncua Green. 

Tho government lawyor!l In 
Waahlngton ~who have boon con· 
cerpcd In the cue Include Glenn L • 
Archer Jr., head of tbt Department 

.of Juatlce'a Tax Dlvlllon, and Robert 
Edwin Pavia, a Doput1 Alltatan\ At· 
torney General. ·· 

Alao Involved are Mark M. 
Richard, a Deputy Aaal1tant At· 

. torney General In tho Criminal Dlvl· 
alo1•, Phlllp '1'. Whlto, head of tho 
International AftaJra Section In the 
Criminal Dlvlalon; and L4wronoo W. 
Chamblee, of tht International At· 
talra Section. · 

Tho lntoroata of the Bwlu govern· 
ment havo boon ropreuntod by 
Robert E. Herzatoln, ot Arnold i: 
Porter, In Wuhlngton, and B. 
Leulert, 'legal advlaor to tho 
Emb~y In Wathlpgton . 
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NEW YORK, TUESDAY, AUGUST 23, 1983 

_Toe f.roa~cutor~ Arr~_yed Alainat Major Fir~• 

#e9~Y Ar~illery [/p Fro~Jf -:. .. 
'In fi~S. Probe. qf Marc. Rich 

By Alun Kohn 
' ~t ~~ out two yeara ago aa Giuliani, Including Mr. Olul"lanl and 

a rouUne blv9AUiaUon ~ no more. Lawrence B. Pedowlta, Chlet of th~ 
Now, .tb•r• arc almoat d11.1ty · Crlmln&l Olvlalon, now are Involved 
hoadllnl\• About a""p.lclona ot maa· Ia\ New York CUy and flvo more are 
alve tax traU4 by the American aub· w.Qrklns on tho ouo In Wa.hlnJton. 

· •Jdlary of &. Swl .. commodtttu · The l~w tlrma playlnr rolea In· 
trader, MJrc Rloh 6 Co. AG. elude roakauor Roao Ooota & 

High govorumont otttcl14la, elovon Mondello ; Curtla, Mallet·Provoat, 
Federal pro,.!loutora and dozen. ot Co\t • 14.oalo; and Mllgrtm Thoma; 
govornm11nt aJcmlt uo Involved, aa Jpn JacobJ6 l..clo, In New York City, 
are tlve l•w firma. Dettance ot a and William• 4 Connolly ancl Arnold 
Federal judn~~ .or4er to turn over 4 Porter, In Wuhtngton. 
documenla to A (f&n4 jury hae c_oat An Internal ~evepue 8ervlce !n· 
Marc Rich mqrt than f~.o mllllo» lp • veatlgatlon begun In lV81 waa con· 
c:ontempt flnc4, · ~ tlnuelt lut year by Suulhern platrlct 

Alter Marc Rlo)l llnally. hogan - who are whether 
complying wlth the order, the Swlaa 

, government IQJI&(.I aomo Of the dOCU•. 
menta, creattnr '·ll lpuldo.nt with the 
U.S. govcrnme~n' ·~9 ~Mfthtr \Ofal 
compllcatJont. • • :. · 

What cauaod 'h• lnharoat ot 
lawyer~, newapapou an'a high 
government otttclal1 waa th~ amount 
ot tho contempt tlnolf, t60,000 dlllly, 
and the tact the ocu;\lp&ny pllld the 
tinea and agreed to oomply with the 

, aubpoona only after \~0 10vornment 
moved, In effect, ~~ ~fAaO tho IUb· 

1 aldtar(! aaaet1. ; • 
She 11'odec;al proaoo~ra In the of· 

tlco of u.s. A~torn~r.,!t!dolph w. 
: lt 

11 

Alf'~IAnv ha,t paJd f2,6 
mlllloi1 In dally f®,OOO contempt 
tfpe4 tor (~&lluro to pro(,Juco aub· 
poenaed doQumenta. The company 

. waa ord11rt~d to comply with t~o aub· 
poeno. lA,Ilt yoar by JudJo l.eonard B . 
S&.l)d, of tho' U.S. Dlatrlct Court tor 
tho Southern Dlotrtct ot New York. 

After appea.l• to.tlod end tho com· 
pany aUil talled to comply, tho judse 
lmp,oaed thcs ~60,000 dally tlnoa th~ 

.Ccn&tfttue~IJ on pall" 3, colu~ 3 
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crecy·mlnded Bahamians 
u.s. In an elfort to better 
mand:l for documents. And the s~ ep· 
acted a new Jaw, effecllvt: last Jan. 'J,' ~~ 
~artvos U.S. prosecutora U1ejr first ho~ 
SWIBB cqopc:ratlq{\Jn l!p{l}~ t~·fr~ trattona .• ·I \qr.;-rr 
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_ _liM-A1-J._ 
~lusive Targ_et_ 
Where is Marc Rich? 

I n a milieu that abounds in shadowy fig
ures, Marc Rich is one of the most elu

sive of all. Probably the world's biggest 
independent dealer in crude oil, Rich. 49, 
leads an intensely private life. is rarely 
photographed and gives no interviews. 
His money, however, talks. He was lhe, 
~ecret_partner in the $722 m1lhon nur
Cfinseof!Ofh Century-Fox m I91!J.. He tc; 
Gehev@ to 6C the "mystery buyer" who 
the same year tried to corner the global 
market for tin. The Delgian-born Rich, 
whose family fled to New York during 
World War II, found his calling JO years 
ago as a metals trader after dropping out 
of New York University. The Swiss
based commodities firm he founded in 
1974, Marc Rich & Co. AG, js now one Qf 
the largest in the world. tradin an annu
a vo ume 1 1011 wort o 011, o . 
a uminum sui ur an su ar. amon o r 
t mgs. 1ch s persona or une ts estimat
eoar-more than SIOO million. "Every
body is amazed at his commercial suc
cess," says Oil-Industry Consultant 
Walter Levy, "without quite knowing 
how he did it." 

T he U.S. Government. for one, is deter
mined to find out. The Justice Depart

ment believes the company carried out a 
"massive tax-fraud scheme" in 1980 by 
diverting some S20 million in profits from 
its subsidiary in New York City to its 
headquarters in Switt.erland. The depart
ment's probe has resulted in a prolonged 
legal face-off with the firm. The latest cri
sis came last week, when Federal Judge 
Leonard Sand threatened to freeze up to 
$55 million in Marc Rich & Co. assets at 
some 20 domestic banks and companies. a 
move which would have paralyt.ed the 
company's U.S. opemtions. 

The confrontation began in April 
1982. when a federal grand jury started 
looking into charges that during the 1970s 
the Rich firm had sold price-controlled oil 
through a complicated series of trades 
that resulted in illegally inflated profit 
margins. In addition, federal prosecutors 
accused the Swiss company of covering up 
the profits by selling oil to its U.S. subsid
iary at an artificially high rate. Since the 
subsidiary then resold the oil at lower 
market mtes, it incurred a sit.able loss in 
the U.S., thus escaping income taxes. 

To evaluate the charges, the grand 
jury demanded to see some of Marc Rich 
&Co.'s files. The firm refused, contending 
that a Swiss company need not honor a 
U.S. subpoena and that, in any case, the 
transactions among its divisions were 
made according to fair-market prices. 
Last fall Judge Sand issued a contempt ci-

.., tat ion against the company. He ordered a 
~ $50,000 fine for each day that it failed to 

release the documents, a penalty that 
could total S27 . .S million by the limo the 
grand jury disbands. In June, Marc Rich 
& Co. secretly sold its U.S. division to a 

-- ---t 
_§_\\~\&~---~~ ~:~-· 

group of the parent company's officers. all I 
foreign nationals. U.S. Attorney Morris 
Weinberg called the maneuver an "egre
gious lleccption" de.c;igned to bolster the 
firm's claim of foreign immunity. 

Rich started his career with Manhat· 
tan-based Philipp Drothcrs. then a quiet 
company (now Philbro-Salomon) of 
metals traders. He became something 
of a protege of Ludwig Jesselson. the c'mt
pany's head. After pssjgnments jn Dolivia 
and S ai . he returned to New York and 

uilt the company's lucmtive oil-trading 
department lie made a killing during the 
197J Arab oil embargo. but the company 
declined to pay the seven-figure commis
sion he demanded and he left in a huff. 
With partner Pincus ("Pinky") Green. a 
fellow Wwulerkincltrader from Philbro, 
he established his own firm with 
headquarters in Zug. an Alpine town 
14 miles south of the financial center 
of Zurich. 

As his company's troubles have be· 
come public, some customers say they are 

The commodity trader's headquarters In Zug 
A "massive tax-fraud scheme"? 

shying away. The firm has changed its 
name in the U.S. to Clarendon Ltd. and 
has taken down the Marc Rich signs 
around its Fifth Avenue ofikes. Rich 
himself has moved out of his Park A venue 
apartment, and is believed to be working 
out of the Zug offices. Two weeks ago, 
Clarendon sent out notices telling its cus· 
tomers it would conduct business as usual 
durfng the frce1.e, but since then Judge 
Sand has prohibited those reassurances 
on pain of further contempt cilations. 

The increasing pressure finally com
pelled lawyers for Marc Rich & Co. to 
agree late last week to deliver the contest
ed documents within two weeks. But 
Rich, who was once described by a former 
colleague as being "like granite," may 
find new ways to go on stonewalling his 
accusers. • 
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UNITED STATES DISTRICT COURT 
SOUTHERN DISTRICT OF NEW YORK 
- - - - - - - - - - - - - - - - - X 

• UNITED STATES OF AMERICA 

- v -

MARC RICH, PINCUS GREEN, 
CLYDE MELTZER, MARC RICH+ CO., 
A.G., and MARC RICH & CO. 
INTERNATIONAL, LTD., a/k/a 
"Clarendon A. G. (Ltd., S.A. ) 11

, 

its purported successor in interest, 

Defendants. 

- - - X 

COUNT ONE 

,,,. 
' . 

THE RACKETEERING CONSPIRACY 

The Grand Jury charges: 

Introduction 

INDICTMENT 

83 Cr. 

At all times relevant to this Indictment, except as 

otherwise indicated: 

1. The defendant MARC RICH is a Un_i ted States citizen 

and a principal shareholder and Chairman of the Board of 

Directors of the defendant MARC RICH + CO., 'A. G. ("AG 11 ), and 

Chairman of the defendant MARC RICH & CO. INTERNATIONAL, LTD. 

a/k/a 11 Clarendon A.G. (Ltd., S.A.), 11 its purported successor in 

interest ( 11 INTERNATIONAL11
). 

2. The defendant PINCUS GREEN is a United States 

citizen and a principal shareholder and member of the Board of 

Directors of the defendant AG, and President of the defendant 

INTERNATIONAL. 
: ... • s ~. 

-~·~-:-·:,:"~~~-~>~~;~,~:!!-~:·.- H4~ ·!: 
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3. The defendant CLYDE MELTZER is a United States 

citizen and vice-president in charge of crude'oil trading for 

Listo Petroleum, Houston, Texas. In or about late summer 1982, 

the defendant CLYDE MELTZER was hired as a crude oil trader by 

the defendant INTERNATIONAL. 

4. The defendant AG is a Swiss corporation which is 

engaged in the worldwide business of trading commodities, including 

crude oil, and transacts and does business in the United States. 

The defendant AG has not filed any United States corporate income 

tax returns. 

5. The defendant INTERNATIONAL is a wholly-owned 

Swiss subsidiary of the defendant AG, which is in the business of 

trading commodities, including crude oil, in the United States 

and files United States corporate income tax returns. The 

defendant INTERNATIONAL has ·its principal offices in New York City 

and in Zug, Switzerland. During 1980 and 1981, revenues generated 

by the defendant INTERNATIONAL from crude oil trading constituted 

the principal part of the defendant INTERNATIONAL's reportable 

income in the United States for corporate income tax purposes. 

As a reseller and trader of crude oil in the United States, de

fendant INTERNATIONAL was also subject to the oil price control 

rules and regulations administered by the Department of Energy 

as set forth in Paragraphs 16 through 23 below. 

- 2 -
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6. Rescor, Inc. ("Rescor") and Highams Consultants 

("Highams") are wholly-owned P.anamanian subsidiaries of the 
' ' 

defendant AG engaged in the business of trading crude oil . 

Rescor and Highams do not maintain separate sets of books and 

re_cords from the defendant AG. 

7. The defendant AG, and its wholly-owned subsidiaries 
I 

the defendant INTERNATIONAL, Rescor, and Highams are an enterprise, 

as defined in 18 U.S.C. § 1961(4), engaged in, and the activities 

of which affect, interstate and foreign commerce. The enterprise 

has been conducted by the defendants MARC RICH, PINCUS GREEN, 

CLYDE MELTZER, AG, INTERNATIONAL and others through a pattern of 

racketeering activity wherein the defendants and others concealed in 

excess of $100 million in taxable income from crude oil 

transactions of the defendant INTERNATIONAL by diverting it, 

through a series of sham transactions, offshore to the defendant 

AG. This $100 million in taxable income itself had been illegally 

generated for the most part by the defendants• violations of 

federal energy laws and regulations. The enterprise has been 

used by the defendants to enable the defendant INTERNATIONAL to 

evade in excess of $48 million in United States taxes for the 

1980 and 1981 tax years. 

8. In addition, during the American hostage crisis in 

Iran, the defendants used the enterprise to violate federal 

laws prohibiting commercial transactions and credit transactions 

with Iran to trade crude oil and fuel oil purchased directly from 

the National Iranian Oil Company. ~ 

- 3 -



• 

M\•l: sr 
WP-600/1A • • 

The Objects of the Racketeering Conspiracy 

9. From on or abo~t January 1, 1980, up to and 
I 

including the date of the filing of this Indictment, in th~ 

Southern District of New York and elsewhere, MARC RICH, PINCUS 

GREEN, CLYDE MELTZER, AG, and INTERNATIONAL, the defendants, being 

individuals and entities employed by and associated with an enterprise~ 
l 

engaged in, and the activities of which affect, interstate and 

foreign commerce, together with others known and unknown to the 

Grand Jury ("co-racketeers"), unlawfully, wilfully and knowingly, 

did combine, conspire, confederate and agree together and with 

each other to commit an offense against the United States, to 

wit, a violat_ion of Title 18, United States Code, Section 1962, 

that is, to conduct and participate, directly and indirectly, in 

the conduct of such enterprise's affairs through a pattern of 

racketeering activity as dekined in Title 18, United States Code, 

Section 1961(5) 

10. It was an object of the racketeering conspiracy 

that the defendants MARC RICH, PINCUS GREEN, CLYDE MELTZER, AG 

and INTERNATIONAL, together and with their co-racketeers, would 

and did commit and agree to commit the acts of racketeering, 

including mail fraud, indictable under Title 18, United States 

Code, Section 1341, as charged in Paragraphs 26 and 27 of. this 

Count and in Counts 25-28, and wire fraud, indictable unde·r Title 

18, United States Code, Section 1343, as charged in Paragraphs 

12-25 and 28-29 of this Count and in Counts 5-24 and 29-51, all 

in violation of Title 18, United ~~ates Code, Section 1962(c). 

- 4 -
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The Pattern of Racketeering 

11. It was a part of the pattern of racketeering 

activity that from on or about January 1, 1980, up to and through 

the date of the filing of this Indictment, the defendants MARC 

RICH, PINCUS GREEN, CLYDE MELTZER, AG, and INTERNATIONAL, 

together and with their co-racketeers, unlawfully, wilfully and 

knowingly, would and did devise and intend to devise schemes and 

artifice_s to defraud the United States, and its agencies thereof, 

and to obtain money and property by means of false and fraudulent 

pretenses, representations and promises, to wit: 

(i) the Internal Revenue Service ( 11 IRS 11
) in its 

lawful governmental service of administering and overseeing the 

collect,ion of taxes in the United States; 

(ii) the Department of Energy ( 11 DOE 11
) in its lawful 

governmental service of administering and overseeing the laws and 

regulations which provided for price controls and limited mark-ups 

for the sale of crude oil produced in or imported into the United 

States; and 

(iii) the Oepartment of Treasury and its Office of 

Foreign Assets Control in its lawful governmental service of 

administering and overseeing the laws and regulations which 

prohibited unauthorized commercial transactions and credit 

transactions with Iranian-controlled entities during the American 

hostage crisis. 

- 5 -
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The Racketeering Acts 

The Scheme To Defraud The IRS 

12. It was part of said scheme and artifice to defraud 

the IRS (as well as the DOE) that the defendants MARC RICH and 

PINCUS GREEN would and did cause third party companies, to wit, 

West Texas Marketing ( "WTM"), Abilene, Texas, ·and Lis to Petroleum 

("Lis to"), Hou_ston, Texas, to conduct business for and on behalf 

of the defendant INTERNATIONAL and to conceal approximately 

$71 million in domestic profits belonging to the defendant 

INTERNATIONAL by making it appear that such profits had in fact 

been earned by WTM and Listo rather than by the defendant 

INTERNATIONAL. 

13. It was further part of said scheme and artifice to 

defraud the IRS (as well as the DOE) that the $71 million in 

domestic_ prof~ ts of the defendant INTERNATIONAL being concealed 

and held by "7M and Listo would be and were moved by wire transfers 

to foreign bank accounts of the defendant AG and its wholly-owned 

subsidiaries Rescor and Highams through a series of sham 

transactions involving foreign crude oil, in which WTM and Listo 

purportedly "lost" to the defendant AG amounts equivalent to the 

concealed profits actually belongi~g to the defendant 

INTERNATIONAL. 

14. It was further part of said scheme and artifice to 

defraud the IRS (as well as the DOE) that the defendants and ' . . 
their co-racketeers would and did create in excess of $31 million 

in fraudulent deductions for the d~fendant INTERNATIONAL by 

fabricating transactions between the defendants AG and 
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INTERNATIONAL relating to offshore oil deals between the 

defendant AG and Charter Oil Company Bahamas.'As a result of 

these sham transactions, over $31 million in taxable income was 

diverted from the defendant INTERNATIONAL offshore to the 

defendant AG. 

15. It was a further part of said scheme and artifice 

to defraud the IRS (as well as the DOE) that the defendants and 

their co-racketeers would and did create $2,716,510.00 in 

fraudulent deductions for the defendant _INTERNATIONAL by 

fabricating a transaction between the defendant INTERNATIONAL and 

Rescor involving the purchase of foreign crude oil by Rescor. As 

a result of this sham transact-ion, $2,716,510.00 in taxable 

income was diverted from the defendant INTERNATIONAL offshore to 

the defendant AG through Rescor. 

Method and Means 

Background: Oil Price Control Regulations 

16. The Emergency Petroleum Allocation Act (EPAA) of 

1973, Title 15, United States Code, Section 751, et ~., and the 

regulations promulgated thereunder, provided for price controls 

and mandatory allocation of all crude oil produced in or imported 

into the United States. 

17. Under various of the regulations, the United 

States, through the DOE, limited the prices that could be charged 

for domestic crude oil. Under the regulations, the permissible 

price was different for different regulatory categories of crude 

oil. I. 
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18. The regulatory categories of crude oil were "old 11 

(also called "lower tier"), "new" (also called "upper tier") and 

"stripper." Crude oil was categorized or labelled "old," "new1', 

or "stripper" depending on the history or the level of production 

of the well from which the oil came. Crude oil coming from a 

well at or below a designated 1972 level of production was 

labelled "old"; "new" oil referred to crude oil discovered since 

1973 or·oil obtained from existing wells in excess of the 1973 

level of production; "stripper" oil referred to crude oil produced 

from a well whose average daily production was less then ten 

barrels. These categories (or labels) corresponded to price 

control categories and were not based on any physical or chemical 

characteristics of the oil. Since the oil was physically 

identi_cal, oftentimes a quantity of domestic crude_ oil contained 

components of old oil, new o-il and stripper. A barrel of domestic 

crude oil with a new oil or old oil component was referred to as 

a "controlled barrel." St:ripper oil was referred to as 

"uncontrolled. 11 

19. Old oil (lower tier) had the lowest maximum lawful 

selling price. New oil (upper tier) had a higher maximum lawful 

selling price than old oil. Stripper oi1 was exempt from price 

controls Bnd could be sold at the world market price which was 

far in excess of the prices for old and new oil. Depending on 

the type of crude oil, a stripper barrel would at relevant times 

sell for in excess of $20 more than a lower tier barrel and $15 

more than an upper tier barrel of ~ike quality. 
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20. Every seller of a volume of domestic crude oil was 

required by the regulations to.certify in writing to the purchaser 
I 

the respective amounts and prices of old oil, new oil, and stripper 

oil contained in the crude oil being sold. The DOE periodically 

audited and reviewed the records of sellers and purchasers of 

crude oil, which records were required to be_kept by law, to 
l 

determine compliance \\?i th the regulations. 

21. During the period of price controls, in order to 

evade the. regulations and produce illegal and ·hugh profits, 

controlled oil was on occasion sold through a series of oil 

resellers known as a "daisy chain." '!'he defendant INTERNATIONAL 

frequently pa_rticipated as the original reseller of controlled 

oil into a ''daisy chain." The "daisy chain" was utilized by the 

original reseller to make it extremely difficult to trace the 

movement of controlled barre.ls and to facilitate illegal altera

tion of the certifications on controlled barrels into stripper 

barrels (uncontrolled) which could then be sold at the much 

higher world market price. The original reseller of controlled 

oil into the_"daisy chain" would receive, at the conclusion of 

the "daisy chain," an equivalent quantity of crude.oil falsely 

certified as stripper barrels at drastically discounted prices 

from the world market value. The original reseller would then 

sell these stripper barrels at the world market price and realize 

enormous profits. Each of the oil companies in the "daisy chain" 

made a smaller profit. 
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22. Under the regulations, a crude oil reseller was 

defined as an entity which pur.chased or sold crude oil without 
I 

substantially changing its form by processing or other me.ails . 

A reseller was restricted in the prices it could charge its 

customer for crude oil. The regulations established a "permissible 

average markup" (PAM) for resellers. Effective September 1, 
l 

1980, the DOE established the permissible average markup of 20¢ 

per barrel for a reseller such as the defendant INTERNATIONAL .. 

In the event that a reseller's actual average markup, computed on 

a monthly basis, exceeded its PAM, the excess profits were 

i-llegal. 

23. Resellers were required on a monthly basis to 

submit forms ERA-69 to the DOE setting forth their actual average 

markup per barrel for crude oil sales. On the ERA-69, resellers 

were required to set forth the dollar amount of any PAM over

charges in order that the overcharges could be immediately 

refunded to customers. 

24. The defendant INTERNATIONAL was a reseller subject 

to the 20¢ per barrel PAM and was required. to file forms ERA-69 

on a monthly basis. 

25. Among the methods and means employed by the 

defendants MARC RICH, PINCUS GREEN, CLYDE MELTZER, AG and 

INTERNATIONAL and their co-racketeers to effectuate the scheme 

described in Paragraph ll(i) and Paragraphs 12 through 15 

above, were the following: 
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The West Texas Marketing "Pot" 

(a) Prior to September 1980, the defendants MARC 

• RICH and PINCUS GREEN for the defendant INTERNATIONAL would and 

did transact numerous "daisy chain" crude oil deals wi.th West 

Texas Marketing ("WTM"), a crude oil reseller in Abilene, Texas. 

In those "daisy chain 11 deals, WTM would and dl.d purchase from the 

defendant INTERNATIONAL domestic controlled oil upon the agreement 

to sell back to the defendant INTERNATIONAL, after going through 

a "daisy chain," an equal quantity of stripper oil (uncontrolled) 

at a substantial discount from the world market pric_e, which the 

defendant INTERNATIONAL then sold to third parties for huge profits. 

The substantial profits from these transact_ions were recorded on 

the books and records of the defendant INTERNATIONAL. 

(b) After September 1980, the defendants MARC 

RICH and PINCUS GREEN agreed. with the_ principals of WTM to alter 

their "daisy chain" transactions with the defendant INTERNATIONAL 

so that the huge profits of the defendant INTERNATIONAL from 

these crude oil transactions would be retained for it by WTM, 

rather than being reflected on the books and records of the 

defendant INTERNATIONAL as before. In these later transact-ions, 

WTM would continue to buy contro'lled barrels from the defendant 

INTERNATIONAL at the controlled price and agree to produce for 

the defendant INTERNATIONAL an equal number of stripper barrels 

at a price substantially below the market value. However, rather 

than sell thes~ cheap stripper barrels back to the defendant 

INTERNATIONAL at the lower price ~? previously, WTM agreed 
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ostensibiy -to sell the stripper barrels to the defendant 

INTERNATIONAL, or to third party companies, designated by the 

defendant INTERNATIONAL, at the higher market price. From these 

deals, WTM purportedly reflected huge profits on its books, which 

profits were referred to as the "pot." 

(c) The defendants MARC RICH and PINCUS GREEN and the 

principals of WTM further agreed that the huge profits in the 

"pot" belonged to the defendant INTERNATIONAL and would be retained 

by WTM in its bank accounts for the defendant INTERNATIONAL. 

(d) To further conceal the scheme, the defendants and 

their co-racketeers would and did cause WTM to prepare and mail 

invoices to the defendant INTERNATIONAL which falsely indicated 

that WTM had sold the stripper barrels to the defendant 

INTERNATIONAL at the high world market price, when in truth and 

in fact the defendant INTERNATIONAL was paying a far lower price 

upon WTM's agreement secretly to kickback to the defendants the 

huge profits held by WTM for the defendant INTERNATIONAL in the 

"pot 11
• 

(e) The monies in the 11 pot" were periodically moved 

out of the Unit_ed States at the instance of the defendants MARC 

RICH and PlNCUS GREEN to foreign bank accounts of the defendant 

AG and its foreign subsidiaries Rescor and Highams through sham 

transactions, wherein WTM would incur pre-arranged losses to the 

defendant AG and its foreign subsidiaries. For example, in many 

of these transactions the defendant AG would purportedly sell a 

cargo of foreign crude oil to WTM,1 and then WTM would ostensibly 
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sell the same oil back on the same day to Rescor, the defendant 

AG's subsidiary, for $3 per barrel less than WTM had paid for it. 

These transactions were a sham in that they were utilized by 

the defendants solely to remove monies from the "pot" and move 

the profits offshore. The defendants paid WTM 20¢ per barrel to 

engage in these sham transactions. 

(f) On or about around April 30, 1981; the defendant MARC 

RICH and others met in New York, New York with representatives of 

WTM to discuss the amount remaining in the WTM "pot". The 

defendant MARC RICH and the principals of WTM agreed on a compromise 

"pot" amount of $1,215,000.00 and as a result of the meeting, the. 

· $1,215,000.00 from the "pot" was moved out of the United States to 

the defendant AG through a sham foreign loss transaction 

involving AG's subsidiary Highams. 

(g) From in or about October 1980, through May 1981, 

the defendants moved and caused to be moved in excess of $23 

million offshore to the defendant AG and its foreign subsidiaries 

from the WTM "pot". 

(h) For the purpose of executing the scheme ?nd 

artifice to defraud and attempting to do so, the defendants and 

their co-racketeers would and did transmit and cause to be 

transmitted by means of wire, radio and television communication, 

in interstate and foreign commerce, various telexes, telefaxes, 

and wire and cable transfers of monies, including wire transfers 

of monies from the "pot" sent by WTM from the United States to 

I. 
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foreign bank accounts of the defendant AG and its subsidiary 

Highams resulting from transactions involving· oil tankers, as set 

• forth below: 

WIRE COMMUNICATION 
APPROXIMATE DATE OF 
WIRE TRANSFER 

(1) wire transfer to AG October 21, 1980 
of $12,507,818.40 
by WTN (including 
$1,786,831.00 from 
the. "pot11

) 

(2) wire transfer October 23, 1980 
to AG of $4,050,000.00 
by WTN from the. "pot" 

(3) wire transfer to AG January 5, 1981 
of $5,384,217.00 by 
WTM from the. "pot" 

(4) wire transfer: to AG January 30, 1981 
of $5,000,000.00 to 
AG by WTN from the "pot" 

(5) wixe transfer to February 9, 1981 
AG of $1,199,974.00 
by WTM from the "pot" 

(6) wire transfer to AG February 23, 1981 
of $5,141,709.00 by 
WTN f:rom the "pot" 

(7) wi_re transfer to May 4, 1981 
Highams of $1,215,000.00 
by W'l'M from the "pot" 

The Listo 11 Pot" 

NAHE OF VESSEL(S) 

"Arctic Star" 

"Norse King" 

"Olympic Bond" 

"Nia Rocco Piaggio" 
and 

"Okinoshima Maru" 

"Okinoshima Maru" 

"Romo Maersk" 

"Philip of Macedon" · 

(i) In and around September 1980, the defendants and 

their co-racketeers would and did agree with Listo Petroleum 

Corporation ("Listo 11
), a crude oil reseller in Houston, Texas, to 

a scheme which was essentially a duplicate of the WTM scheme set 

forth above, in order to conceal profits of the defendant 
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INTERNATIONAL from sales of domestic crude oil by retaining the 

'defendant INTERNATIONAL •s profits on the books and records of 
• I 

Listo. Just as with the WTM scheme, the defendants and their 

co-racketeers referred to these monies as the 11 pot. 11 As with the 

WTM scheme, these huge profits were moved from the books of Listo 

offshore to foreign bank accounts of defendant AG and its foreign 
~ 

subsidiaries through a series of sham foreign loss transactions 

wherein Listo would incur pre-arranged losses to the defendant AG 

and its foreign subsidiary Rescor on the purchase and sale of 

foreign crude. oil. Also as with the WTM scheme, these 

transactions included deals in which Listo would buy crude oil 

from the defendant AG and then immediately resell the same oil 

back to Rescor for a $3 per barrel loss. 

(j) In or about August 1980, the defendants MARC RICH 

and PINCUS GREEN on behalf of the defendant INTERNATIONAL, nego

tiated with representatives of Atlantic Richfield Company 

(
11 Arco 11

) to purchase controlled barrels of Alaskan North Slope 

( 
11ANS 11

) oil. After a. series of negotiations, the defendants MARC 

RICH and PINCUS GREEN for the defendant INTERNATIONAL agreed to 

purchase from Arco,approximately 18 million ANS controlled 

barrels to be delivered in 1980 and 1981. The defendants MARC 

RICH and PINCUS GREEN subsequently informed Arco that Listo, 

rather than the defendant INTERNATIONAL, would be the contracting 

party with Arco on the deal. The ANS barrels from the Arco deal 

comprised the majority of barrels from which the 11 pot 11 monies 

were collected for the defendants pn the books of Listo. 
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(k) As with the WTM scheme, the defendant CLYDE 

MELTZER for Listo agreed to acquire for the defendant 
I 

• INTERNATIONAL stripper ANS barrels at prices far below the·world 

market price. As with the WTM scheme, Listo agreed ostensibly to 

sell the stripper ANS barrels to the defendant INTERNATIONAL at 

the higher market price, thereby purportedly reflecting huge 

profits on Listo's books. 

(1) To further conceal the scheme, the defendants and 

their co-racketeers would and did cause Listo to prepare 

and mail invoices to the defendant lNTERNATIONAL which falsely 

indicated that Listo had sold the stripper barrels at the high 

world market price, when in truth and in fact the defendant 

INTERNATIONAL was paying a far lower price upon Listo's agreement 

to secretly kickback to the defendants the huge profits kept by 

Lis to for the defendants in .the "pot. 11 

(m) In 1980 and 1981, the defendants moved and caused 

to be moved in excess of $47 million offshore to the defendant AG 

from the Listo "pot". 

(n) The defendants MARC RICH and PINCUS GREEN regularly 

met in New York with the defendant CLYDE MELTZER to discuss the 

Listo "pot". At these meetings, the defendant CLYDE MELTZER 

would give the defendants MARC RICH and PINCUS GREEN records 

accounting for monies currently in the "pot". 

I, 
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(o) For the pu.rpose of executing the scheme and 

artifice to defraud and attempting to do so, the defendants and 

• their co-racketeers would and did transmit and cause to be 

transmitted by means of wire, radio and television communication, 

in interstate and foreign commerce, various telexes, telefaxes, 

and wire and cable transfers of monies, inclu~ing wire transfers 

of monies from the 11 pot" sent by Listo from the United States to 

foreign bank accounts of the defendant AG resulting from trans

actions involving oil tankers, as set forth below: 

WIRE COHNUNICATION 

(8) wire transfer to AG 
of $32,950,790.78 
by Listo (including 
$4,131,620.24 from 
the "pot'') 

(9) wire transfer to AG 
of $4,259,844.00 by 
Listo from the "pot" 

(10) wire transfer to AG 
of $18,605,470.63 
by Listo (including 
$2,241,743.45 from 
the "pot") 

(11) wire transfer to AG 
of $19,946,909.84 
by Listo (including 
$2,266,694.30 f.rom 
the "pot") 

(12) wire transfer to AG 
of $5,291,409.82 by 
Listo from the "pot" 

(13) wire transfer to AG 
of $3,349,660.34 by 
Listo from the "pot" 

APPROXIMATE DATE OF 
WIRE TRANSFER 

December 5, 1980 

December 15, 1980 

December 23, 1980 

December 31, 1980 

January 27, 1981 

January 30, 1981 

I, 
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APPROXIMATE DATE OF 
WIRE COMMUNICATION WIRE TRANSFER NAME OF VESSEL(S) 

(14) wire transfer to AG February 2, 1981 "Jeci" 
of $1,873,584.45 by 
Listo from the "pot" 

(IS) wire transfer to AG February 11, 1981 "Keiyoh Maru" 
of $6,396,202.22 by 
Listo from the "pot" 

(16) wire transfer to AG March 3, 1981 "White Gardenia" 
of $5,315,478.50 by 
Listo from the "pot" 

(17) wire transfer to AG May 5, 1981 "Jamunda" and 
of $9,452,307.00 "Norse King" 
by Listo from the 
"pot" 

(18) wire transfer to May 14, 1981 "Philip of Macedon11 

Rescor of $3,000,000.00 and "Okinoshima Maru" 
by Listo from the "pot" 

The Charter False Deductions 

(p) In and around May 1980, the defendants and their 

co-racketeers entered into a transaction with Charter Crude Oil 

Company ("Charter 11
) wherein Charter agreed to sell the defendant 

INTERNATIONAL domestic controlled barrels and the defendant AG 

agreed to sell Charter's Bahamian subsidiary foreign crude oil at 

substantial discounts from the world market price. The transaction 

called for the delivery of controlled barrels to the defendant 

INTERNATIONAL and the delivery of foreign barrels from the 

defendant AG to Charter's Bahamian subsidiary on a monthly basis 

from June 1980, through at least December 1980. The vast maj?rity 

of the controlled barrels delivered by Charter to the defendant 

INTERNATIONAL were sold by the defendants to WTM in "daisy chain" 

transactions, and the defendant IN~ERNATIONAL realized 

substantial profits. 
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(q) Subsequently, in or about late summer 1980, the 

defendants prepared fraudulent invoices in order illegally to 
v 

• tran.sfer much of the defendant INTERNATIONAL's profits from these 

transactions offshore to the defendant AG. The defendant AG 

invoiced the defendant INTERNATIONAL for $31,106,273.08, charging 

the defendant INTERNATIONAL for the difference between the 

discounted price (the price that the defendant AG had sold the 

foreign crude oil to Charter's Bahamian subsidiary) and the 

purported world market price for the crude oil. These invoices 

and ~he subsequent entries on the defendant INTERNATIONAL's books 

falsely purported that the defendant INTERNATIONAL had purchased 

the foreign crude oil from the defendant AG at its ''fair market 

value'' and subsequently sold the foreign crude oil to Charter's 

Bahamian subsidiary at a substant.ial discount, when in truth and 

in fact the defendant INTERNATIONAL had never purchased the 

foreign crude oil from the defendant AG or sold it to Charter's 

subsidiary. The defendant MARC RICH instructed the comptroller 

for the defendant INTERNATIONAL to notify his counterpart at the 

defendant AG in Zug, Switzerland, to prepare these fraudulent 

invoices. As a result, the defendant INTERNATIONAL fraudulently 

reduced the amount of the defendant INTERNATIONAL's taxable 

income for 1980 by $31,106,273.08 and transferred most of that 

sum offshore to the defendant AG. 

(r) In and around September 1980, in order to make the 

invoices further appear as if there had been an actual contract 

between the defendant AG and the defendant INTERNATIONAL, the 
~ 

defendant AG sent the defendant INTERNATIONAL new invoices which 
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read "contract price" rather than "faix market value." The old 

invoices were destroyed and the new invoices were placed in the 

• defendant INTERNATIONAL's records. 

(s) For the purpose of executing the scheme and 

artifice to defraud and attempting to do so, the defendant_s and 

their co-racketeers would and did transmit and cause to be 

transmitted by means of wire, radio and television communication, 

in interstate and foreign commerce, various telexes, telefaxes, 

and wire and cable transfers of monies, including the wire 

transfers of monies sent by the defendant lNTERNATIONAL from the 

United States to foreign bank accounts of the defendant AG 

resulting from transactions involving oil tankers, as set forth 

below: 

WIRE COMMUNICATION 

(19) wire transfer to AG 
of $29,157,628.90 by 
International 

(20) wire transfer to AG 
of $1,659,472.80 by 
International 

APPROXIMATE DATE NAME OF VESSEL(S) 

September 29, 1980 "tuna Mar11
, 

11Devali, 11 11Wor:ld 
Scholar11 and 
11Ratna Jayshree11 

April 7, 1981 11Santamar11 

The Arco False Deduction 

(t) In or about the Fall of 1980, the defendants and 

their co-racketeers would and did cause a fraudulent invoice to 

be prepared wherein Rescor invoiced the defendant INTERNATIONAL 

for $2,716,510.00. This invoice concerned a non-existent contract 

between Rescor and the defendant INTERNATIONAL concerning the sale of 

foreign crude oil to Rescor by the defendant INTERNATIONAL. The 

fraudulent invoice made it appear ~hat the defendant INTERNATIONAL 
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had a contract with Rescor to sell it foreign crude oil. The 

fraudulent invoice made it further appear that the defendant 
j 

INTERNATIONAL had failed to provide the oil under this purported 

contract and that consequently Rescor had had to purchase a 

similar quantity of oil from Arco at five dollars per barrel 

above the purported contract price between Rescor and the defen-
~ 

dant INTERNATIONAL. As a result, the defendants fraudulently 

reduced the amount of the defendant INTERNATIONAL's taxable . 
income for 1980 by $2,716,510.00 and transferred that sum offshore 

to the defendant AG. 

(u) Just as with the fraudulent Charter invoices, the 

defendant MARC RICH instructed the comptroller of the defendant 

INTERNATIONAL to notify his counterpart at the defendant AG in 

Zug, Switzerland to prepare this fraudulent invoice for Rescor to 

be delivered to the defendant INTERNATIONAL. 

(v) For the purpose of executing the scheme and 

artifice to defraud and attempting to do so, the defendants and 

their co-racketeers would and did transmit and cause to be 

transmitted by means of wire, radio and television communication, 

in interstate and foreign commerce, various telexes, telefaxes, 

and wire and cable transfers of monies, including the wire transfer 

from the defendant INTERNATIONAL to Rescor for a shipment on the 

oil tanker "Wind Escort," as set forth below: 

WIRE COMMUNICATION 

(21) wire transfer 
to Rescor of 
$2,716,510.00 
by International 

APPROXIMATE DATE OF 
WIRE TRANSFER 

August 27, 1981 

I. 
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The Scheme to Defraud The 
Department of Energy 

. 26. It was part of ~aid scheme and artifice to defraud 

.the DOE that the hugh profits of the defendant INTERNATIONAL held 

on the. books of Listo and WTM were derived by the defendants 

through a deliberate attempt to violate and circumvent the price 

cont_rol and markup regulations: of the DOE. 

Method and Means 

27. Among the metho.ds and means employed by the 

defendants MARC RICH, PINCUS GREEN, CLYDE MELTZER, AG and 

INTERNATIONAL and their co-racketeers to carry out the scheme and 

artifice to defraud described in Paragraph ll(ii} and Paragraph 

26 above, were the following: 

(a} The defendants and their co-racketeers would 

and did cause forms ERA-69 for the defendant INTERNATIONAL to be . 
prepared and filed with the DOE for the months September 1980, 

through January 1981, which falsely failed to r~flect the 

approximately $71 million of profits of the defendant 

INTERNATIONAL kept in the WTM and Listo "pots." These forms 

ERA-69 fraudulently stated that the defendant INTERNATIONAL was 

losing money on its crude oil sales for these months and that its 

average markup for crude oil sales was within its 20¢ per barrel 

permissible average markup. 
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(b) For the purpose of executing the scheme and 

artifice to defraud and attempting to do so, the defendants and 
. 

their co-racketeers would a~d did place and cause to be placed in 

a post office and authorized depository for mail matter and did 

cause to be delivered by mail according to directions thereon 

mail matter to be sent and delivered by the United St~tes Postal 

Service as set forth below: 

MAIL CO~ftflJ:NICATION 

(22) ERA-69 for September 1980 
sent by Express Mail to DOE 

(23) ERA-69 for November 1980 
sent by Express Mail to DOE 

(24) ERA-69 for December 1980 
Sent by Express Mail to DOE 

(25) ERA-69 for January l981 
sent by Express Mail to DOE 

APPROXIMATE DATE OF 
MAILING 

December 1, 1980 

January 30, 1981 

January 27, 1981 

March 31, 1981 

The Scheme to Defraud The Department 
of Treasury Regarding Prohibited 
Iranian Deals 

28. It was a part of the scheme and artifice to 

defraud the Department of Treasury and its Office of Foreign 

Assets Control that during the American hostage crisis in Iran . 
the defendants MARC RICH and PINCUS GREEN -- both United States 

citizens -- would and did in violation of federal law cause 

I 
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United States dollars to be paid through banks in the United 

States to the National Iranian Oil Company to·purchase crude oil 

• and fuel oil which the defendants MARC RICH and PINCUS GREEN had 

pre-sold from the United States to third parties. 

Methods and Means 

29. Among the methods and means employed by the 

defendants MARC RICH, PINCUS GREEN, AG and INTERNATIONAL and 

others known and unknown to the grand jury, to carry out the 

scheme described in Paragraph ll(iii) and Paragraph 28 above, 

were the following: 

(a) On November 4, 1979, Iranian nationa1s invaded 
' 

the U.S. Embassy in Teheran, Iran. Thereafter, 53 American citi

zens were held hostage for over 14 months until their release on 

Janua_ry 19, 1981. 

(b) On November 14, 1979, President Carter, under 

the International Economic Emergency Powers Act of 1977, issued 

Executive Order # 12170 to block and freeze all property and 

interests in property of the Government of Ir~n and any of its 

inst:rumentalities and controlled entities, including the National 

Iranian Oil Company ("NIOC"), which were or became subject to the 

jurisdiction of the United States or which were or came within 

the possession or control of persons subject to the United 

States. 
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(c) On November 15, 1979, the Department of Treasury 

through its Office of Foreign Assets Control issued regulations 
' 

• to implement President Carter's Executive Order 1f 12170. The 

effect of the regulations was that various transactions with Iran 

and its controlled entities were prohibited in the absence of a 

license from the Department of Treasury. 

(d) On April 7, 1980, President Carter issued Executive 

Order # 12205 under the International Emergency Economic Powers 

Act which imposed a trade_ embargo on Iran. On April 9, 1980, the 

Department of Treasury through its Office of Foreign Assets 

Control issued regulations to implement President Carter's 

Executive Order 1f 12205. 

(e) On April 17, 1980, President Carter issued Executive 

Order # 12211 to expand the p~ovisions of Executive Orders # 12170 

and 1f 1.2205 by prohibiting t.he payment or transfer of any funds 

from the United States to any Iranian person as well as the 

Government of Iran or any of its controlled entit-ies, such as 

NIOC, as had been previously prohibited without license by 

Executive Order# 12170. On April 21,_1980, the Department of 

Treasury through its Office of Foreign Assets Control issued 

regulations which implemented President Carter's Executive Order 

# 12211. 

(f) The various regulations required every individual 

and entity engaging in any transaction subject to the prohibitions 

to keep records to be available for examination by the Office of 

Foreign Assets Control. 
f. 
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(g) During the hostage crisis, the defendant AG 

entered into contracts with the National Iranian Oil Company 

(
11 NIOC 11

) to purchase Iranian crude and fuel oil, including 

contract # 244 on April 30, 1980, for the purchase of crude and 

fuel oil from May 1, 1980, through September 30, 1980. The terms 

of the contracts gave the defendant AG sixty days after the date 

of delivery to make payment to NIOC in American dollars through 

letters of credit posted by the defendant AG in favor of NIOC. 

(h) Beginning on or about May 1, 1980, prior to the 

delivery of this Iranian crude oil and fuel oil under the contracts 

the defendant AG had with NIOC, the defendants MARC RICH and PINCUS 

GREEN both United States citizens negotiated from the of-

fices of the defendant INTERNATIONAL in New York, New York, with 

the principal of Transworld Oil, Bermuda, the sale of approxi

mately 6,250,000 barrels of .Iranian crude oi1 and fuel oil for 

approximately $202,806,291.00. The defendants MARC RICH and 

PINCUS GREEN would and did cause payment to be ultimately 

effected to NIOC with American dollars by using commercial credit 

arrangements involving United States banks and United States 

branch offices of foreign banks located in New York, New York, 

all in violation of the various Executive Orders of President 

Carter and the underlying regulations. These payment arrange

ments for the Iranian oil, which were effected through banks 

I. 
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located in New York, New York, were consununated by "back to back" 

letters of credit wherein Transworld Oil would make payment to 
i 

the defendant AG in United States dollars, normally within 

thirty days of delivery, and the defendant AG would then in turn 

make payment to NIOC in United States dollars within sixty days 

of delivery. 

(i) To further the scheme, the defendants and their 

co-racketeers did not disclose to these banks in the United 

States -- which were also prohibited from knowingly transferring 

any funds to Iran -- that the ultimate beneficiary of the United 

States dollars was NIOC. 

{j) To further the scheme, in or about July 1980, the 

defendants and their co-racketeers devised a secret code for 

interoffice cable conununications when referring to the illegal 

Iranian transactions, in order to disguise the participation of 

NIOC. Telexes containing this secret code were maintained in the 

New York records of the defendant INTERNATIONAL which, pursuant 

to the regulations, were subject to examination by the Department 

of Treasury's Office of Foreign Assets Control. 

(k) For the purpose of executing the scheme and 

artifice to defraud and attempting to do so, the defendants and 

their co-racketeers would and did transmit and cause to be 

transmitted by means of wire, radio and television conununication, 

in interstate and foreign conunerce, certain telexes and wire and 

cable tranfers of monies, as set forth below: 
: 

I. 
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WIRE COMMUNICATION 

(26) wire transfer of $8,239,3S5.90 
from New York to Zurich, Switzerland 

(27) wire transfer of $56,187,197.00 
from New York to Zurich, Switzerland 

(28) wire transfer of $56,356,234.00 
from New York to Paris, France 

(29) wire transfer of $8,408,685.00 
from New York to Paris, F·rance 

(30) wire transfer of $7,745,185.00 
from New York to Paris, ·France 

(31) wire transfer of $4,671,022.50 
from New York to Paris, France 

(32) wire transfer of $4,844,487.50 
from New York to Paris, France 

(33) wire transfer of $56,463,649.00 
from New York to Paris, France 

(34) Telex # NYC 143 from Pincus Green 
in New York to AG (London) 
and AG (Zug) 

(35) Telex # NYC 171 from Marc Rich 
in New York to AG (London) 
and AG (Zug) 

(36) Telex # NYC 138 from Pincus Green 
in New York to AG (London) 

~37) Telex # NYC 139 from Pincus Green 
in New York to AG (London) and 
AG (Zug) 

(38) Telex # NYC 174 from Marc Rich 
in New York to AG (London) 
and AG (Zug) 

(39) Telex # NYC 042 from Marc Rich 
in New York to AG (London) 
and AG (Zug) 

(40) Telex # NYC 146 from Pincus 1 Green in New York to AG (London) 

• 
APPROXIMATE DATE 
OF WIRE COMMUNICATION 

July 7, 1980 

July 7, 1980 

July 14, 1980 

July 17, 1980 

August 1, 1980 

September 2, 1980 

September 11, 1980 

September 30, 1980 

May 1, 1980 

May 7, 1980 

May 7, 1980 

May 7, 1980 

May 8, 1980 

May 12, 1980 

August 14, 1980 

(Title 18, United States Code, Section 1962(d).) 
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J 
COUNT TWO 

RACKETEERING 

The Grand Jury further charges: 

30. Each and every allegation contained in Paragraphs 

1 through 8 and 11 through 29 of Count One of this Indictment is 

realleged and incorporated by reference herein as if fully set 

forth. 

31. From on and about January 1, 1980, up to and 

including the date of filing of this Indictment, in the Southern 

District of New York and elsewhere, MARC RICH, PINCUS GREEN, 

CLYDE MELTZER, AG and INTERNATIONAL, the defendants, being 

individuals and entities employed by and associated with an 

enterprise, as defined in 18 U.S.C. § 1961(4), engaged in and the 

activities of which affect interstate and foreign commerce, to 

wit, AG and its wholly-owne~ subsidiaries, the defendant 

INTERNATIONAL, Rescor and Highams, unlawfully, wilfully and 

knowingly, did conduct and participate, directly and indirectly, 

in the conduct of the affairs of the enterpri_se through a pattern 

of racketeering activity, as defined in 18 U.S.C. § 1961(5), 

consisting of the racketeering acts set forth in Paragraphs 12 

through 29, and all of the subparts contained therei'n, of Count 

One of this Indictment, in violation of Title 18, United States 

Code, Section 1962(c). 

32. It was part of the pattern of racketeering activity 

that MARC RICH, PINCUS GREEN, CLYDE MELTZER, AG and INTERNATIONAL, 

the defendants, together with others known and unknown to the 
I 
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grand jury "( 11 co-racketeers 11

), unlawfully, wilfully, and knowingly 

would and did devise and intend to devise schemes and artifices 

• to defraud the United States, and its agencies thereof, to wit: 

(i) The Internal Revenue Service, and in so doing 

committed the 21 Acts of Racketeering set forth below, and also 

set forth in detail in Paragraph ll(i), Parag~aphs 12 through 

15 and Paragraph 25 of Count One; 

(ii) The Department of Energy, and in so doing 

committed the 4 Acts of Racketeering set forth below, and also set 

forth in detail in Paragraph ll(ii) and Paragraphs 26 and 27 of Count 

One; and 

(iii) The Department of Treasury, and in so doing 

committed the 15 Acts of Racketeering set forth below, and 

also set forth in detail in Paragraph ll(iii) and Paragraphs 28 

and 29 of Count One. 

I. THE SCHEME TO DEFRAUD IRS 

RACKETEERING ACT APPROXIMATE DATE 

WI'M 11Pot" 

(1) wire transfer to AG October 21, 1980 
of $12,507,818.40 
(including $1,786,831.00 
from the "pot") by 
Wl'M: 11Arctic Star" 

(2) wire transfer October 23, 1980 
to AG of $4,050,000.00 
by WI'tl from the "pot": 
11Norse King" 

VIOLATION 

18 usc §§ 
1343 and 2 

18 usc §§ 
1343 and 2 

'· 
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RACKETEERING ACT 

(3) wire transfer to AG 
of $5,384,217.00 by 

• WTM from the "pot": 
"Olympic Bond" 

APPROXIMATE DATE 

January 5, 1981 

(4) wire transfer to AG January 30, 1981 
of $5,000,000.00 
by WTM from the "pot": 
"Nia Rocco Piaggio" and 
"Okinoshima Maru" 

(5) wire transfer to February 9, 1981 
AG of $1,199,974.00 
by WTN from the "pot": 
"Okinoshima Maru" 

(6) wire transfer to AG February 23, 1981 
of $5,141,709.00 by 
WTM from the "pot": 
"Romo Maersk" 

(7) wire transfer to May 4, 1981 
Highams of $1,215,000.00 
by WT~l from the "pot": 
"Philip of Macedon" 

• Listo 

(8) wire transfer to AG December 5, 1980 
of $32,950,790.78 
(including $4,131,620.24 
from the "pot") by 
Listo: "Montessa 11 

(9) wire transfer to AG December 15' 1980 
of $4,259,844.00 by 
Listo from the "pot11

: 

11 Universe Explorer'-' 

(10) wire transfer to AG December 23, 1980 
of $18,605,470.63 
(including $2,241,743.45 
from the "pot") by 
Listo: "Alnair II" 

(11) wire transfer to AG December 31' 1980 
of $19,946,909.84 
(including $2,266,694.30 
from the "pot") by 
Listo: "Lamyra" 

VIOLATION 

18 usc §§ 
1343 and 2 

18 usc §§ 
1343 and 2 

18 usc §§ 
1343 and 2 

18 usc §§ 
1343 and 2 

18 usc §§ 
1343 and 2 

"Pot" 

18 usc §§ 
1343 and 2 

18 usc §§ 
1343 and 2 

18 usc §§ 
1343 and 2 

18 usc §§ 
1343 and 2 

I. 
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Rich, Green, 
AG and International 

Rich, Green, 
AG and International 

Rich, Green, 
AG and International 

Rich, Green, 
AG and International 

Rich, Green, 
AG and International 

Rich, Green, Meltzer, 
AG and International 

Rich, Green, Meltzer, 
AG and International 

Rich, Green, Meltzer, 
AG and International 

Rich, Green, Meltzer, 
AG and International 
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RACKETEERING ACT APPROXIMATE DATE 

(12) wire transfer to AG 
of $5,291,409.82 by 

January 27, 1981 

• Listo from the "pot": 
"Arctic Star" 

(13) wire transfer to AG January 30, 1981 
of $3,349,660.34 by 
Listo from the "pot": 
"Ionian Commander'' 

(14) wire transfer to AG February 2, 1981 
of $1,873,584.45 by 
Listo from the "pot": 
"Jeci" 

(15) wire transfer to AG February 11, 1981 
of $6,396,201.22 by 
Listo from the "pot": 
"Keiyoh Maru'' 

(16) wire transfer to AG March 3, 1981 
of $5,315,478.50 by 
Listo from the "pot": 
"White Gardenia" 

(17) wire transfer to AG May 5, 1981 
of $9,452,307.00 by 
Listo from the "pot": 
"Jamunda" and "Norse King" 

(18) wire transfer to May 14, 1981 
Rescor of $3,000,000.00 
by Listo from the 
"pot": "Philip of Macedon" 
and "Okinoshima Maru" 

VIOLATION 

18 usc §§ 
1343 and 2 

18 usc §§ 
1343 and 2 

18 usc §§ 
1343 and 2 

18 usc §§ 
1343 and 2 

18 usc §§ 
1343 and 2 

18 usc §§ 
1343 and 2 

18 usc §§ 
1343 and 2 

., 

Charter False Deductions 

(19) "''ire transfer to AG September 29, 1980 18 usc §§ 
1343 and 2 of $29,157,628.90 by 

International: "Luna Mar", 
"Devali," "World Scholar" 
and "Ratna Jayshree" 

(20) wire transfer to AG April 7, 1981 
of $1,659,472.80 by 
International: "Santamar" 

18 usc §§ 
1343 and 2 

- 32 -
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Rich, Green, Meltzer, 
AG and International 

Rich, Green, Meltzer, 
AG and International 

Rich, Green, Meltzer, 
AG and International 

Rich, Gre_en, Meltzer, 
AG and International 

Rich, Green, Meltzer, 
AG and International 

Rich, Green, Meltzer, 
AG and International 

Rich, Green, Meltzer, 
AG and International 

Rich, Green, 
AG and International 

Rich, Green, 
AG and International 
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RACKETEERING ACT APPROXH1ATE DATE VIOLATION 

Arco False Deduction 
l 

(2}) wire transfer to August 27, 1981 18 usc §§ 
1343 and 2 Rescor of $2,716,510.00 

by International: 
"Wind Escort" 

• 
DEFENDANT 

Rich, Green, 
AG and International 

li . THE SCHE~1E TO DEFRAUD THE DOE 

(22) ERA-69 for September 
1980 Sent by Express 
Mail to DOE 

(23) ERA-69 for November 
1980 Sent by Express 
Mail to DOE 

(24) ERA-69 for December 
1980 Sent by Express 
Mail to DOE 

(25) ERA-69 for January 
1981 Sent by Express 
Mail to DOE 

December 1, 1980 18 usc §§ 
1341 and 2 

January 30, 1981 18 usc §§ 
1341 and 2 

January 27, 1981 18 usc §§ 
1341 and 2 

. 
March 31, 1981 18 usc §§ 

1341 and 2 

I. 

- 33 -

Rich, Green, 
AG and International 
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Rich, Green, 
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(28) 

(29) 

(30) 

(31) 

(32) 

(33) 
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RACKETEERING ACT 

wire transfer of 
$8,239,385.90 from 
New York to 
Switzerland 

wire transfer of 
$56,187,197.00 
from New York to 
Switzerland 

wire transfer of 
$56,356,234.00 
from New York to 
Paris, France 

wire transfer of 
$8,405,685.00 from 
New York to Paris, 
France 

wire transfer of 
$7,745,185.00 from 
New York to Paris, 
France 

wire transfer of 
$4,671,022.50 from 
New York to Paris, 
France 

wire transfer of 
$4,844,487.50 from 
New York to Paris, 
France 

wire transfer of 
$56,463,649.00 from 
New York to Paris, 
France 

(34) Telex #NYC 143 from 
Pincus Green in New 
York to AG (London) 
and AG (Zug) 

• •• 
III. THE SCHEME TO DEFRAUD THE DEPARTMENT 

OF TREASURY REGARDING PROHIBITED 
IRANIAN DEAlS 

APPROXIMATE DATE VIOLATION DEFENDANT 

July 7, 1980 18 usc §§ Rich, Green, 
1343 and 2 AG and International 

July 7, 1980 18 usc §§ Rich, Green, 
1343 and 2 AG and International 

July 14, 1980 18 usc §§ Rich, Green, 
134.3 and 2 AG and International 

July 17, 1980 18 usc §§ Rich, Green, 
1343 and 2 AG and International 

August 1, 19ao 18 usc §§ Rich, Green, 
1343 and 2 AG and International 

September 2, 1980 18 usc §§ Rich, Green, 
1343 and 2 AG and International 

September U, 1980 18 usc §§ Rich, Green, 
1343 and 2 AG and International 

September 30, 1980 18 usc §§ Rich, Green, 
1343 and 2 AG and International 

May 1, 1980 18 usc §§ Rich, Green, 
1343 and 2 AG and International 

- 34 -
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RACKETEERING ACT 

(35) Telex #NYC 171 from 
Marc Rich in New 

• York to AG (London) 
and AG (Zug) 

(36) Telex #NYC 138 from 
Pincus Green in New 
Yor.k to AG (London) 

(37) Telex # NYC 139 from 
Pincus Green in New 
York to AG (London) 
and AG (Zug) 

(38) Telex #NYC 174 from 
Marc Rich in New York 
to AG (London) 

·(39) Telex #NYC 042 from 
Marc Rich in New York 
to AG (London) and AG 
(Zug) 

(40) Telex #NYC 146 from 
Pincus Green in New 
York to AG (London) 

• 
APPROXIMATE DATE 

tlay 7, 1980 

May 7, 1980 

May 7, 1980 

May 8, 1980 

May 12, 1980 

August 14, .1980 

. 

VIOLATION 

18 usc §§ 
1343 and 2 

18 usc §§ 
1343 and 2 

18 usc §§ 
1343 and 2 

18 usc §§ 
1343 and 2 

18 usc §§ 
1343 and 2 

18 usc §§ 
1343 and 2 

' DEFENDANT 

. Rich, Gre.en, 
AG and International 

Rich, Green, 
AG and International 

Rich, Green, 
AG and International 

Rich, Green, 
AG and International 

Rich, Green, 
AG and International 

Rich, Green, 
AG and International 

(title 18, United States Code, Sections 1962(c) and 2).) 
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FORFEITURES 

33. Each and every allegation contained in Count One 

• and Count Two of this Indictment is hereby realleged and 

incorporated by reference herein as if fully set forth for the 

purpose of al1eging forfeitures pursuant to the provisions of 

Title 18, United States Code, Sections 1963(a)(l) and 1963(a)(2). 

34. The defendants MARC RICH, PINCUS GREEN, CLYDE 

MELTZER, AG and INTERNATIONAL a/k/a "Clarendon A.G. (Ltd., 

S.A.)," its purported successor in interest, have acquired and 

maintained interests from violations of Title 18, United States 

Code, Section 1962, and have interests in, securities of, claims 

against and property and contractual rights affording each 

defendant a source of influence over the enterprise, which 

enterprise each defendant established, operated, controlled, 

conducted and participated, Airectly and indirectly, in the 

conduct of through a pattern of racketeering, and conspired to do 

so, in violation of Title 18, United States Code, Section 1962(c) 

and (d), thereby making all such interests, securities of, claims 

against, property and contractual rights, wherever located, in 

whatever names held, subject to forfeiture to the United States 

as of the date they were acquired, maintained and utilized. 

35. The interests of the defendants MARC RICH, PINCUS 

GREEN and CLYDE MELTZER, subject to forfeiture to the United 

States, include any interests and proceeds therefrom each 

defendant has acquired and maintained from violations of Title 

18, United States Code, Section 19h2, including but not limited 
I, 

to: 
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pension benefits paid by any of the 

corporate entities comprising or 

associated with the enterprise; and 

(b) any interests purchased or obtained 

with the monies set forth in 

subparagraph (a) above including, but 

not limited to personalty, real estate, 

and investments, wherever located and 

in whatever names; 

and any interests in, securities of, claims against, property, 

contractual rights and rights of any kind affording a source of 

influence over the enterprise, including but not limited to all 

stock, securities, notes, rights, warrants, and options, wherever 

located and in whatever name.s, and all offices and t-itles, in any 

of the corporate entities comprising or associated with the 

enterprise. 

36. The interests of the defendant AG subject to 

forfeiture to the United States include any interests and proceeds 

therefrom that the defendant AG has acquired and maintained from 

violations of Title 18, United States Code, Section 1962, 

including but not limited to: 

(a) all monies received and specified in 

this Indictment, including monies paid to 

Rescor, Inc. and Highams Consultants, 

AG's wholly-owned subsidiaries, and 
I 
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(b) all assets, interests and invest-

ments, including loans and receivables, 

wherever located and in whatever names, 

purchased or obtained with the monies set 

forth in subparagraph (a) above and 

profits derived therefrom, including in 

excess of $37 mi-llion owed to the_ 

defendant AG by Guam Oil and Refining 

Company and the interests of Richco 

Holdings, B.V. in TCF Holdings, Inc.; 

and any interests in, securities of, claims against, property, 

contractual rights and rights of any kind affording a source of 

influence over the enterprise, including but not limited to: 

(a) all stock, securities, notes, rights, 

warrants and pptions, wherever located 

and in whatever names, in the defendant 

INTERNATIONAL, Rescor, Inc. and Highams 

Consultants and any and all of their 

subsidiaries, including but not limited 

to Century Chartering Co., Inc.; 

(b) all assets, wherever located and in 

whatever name, of the entities set forth 

in subparagraph (a) above, including 

but not limited to: 

' 
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1. bank accounts 

2. accounts receivables· 
i 

3. securities, stock, notes, 

rights, warrants and options 

4. cont·racts 

5. leaseholds, including the 

leasehold at 650 Fifth Avenue, 

New York, New York 

6. inventory 

7. office equipment, furnishings 

and fixtures 

8. interests in realty and 

minerals, including oil and gas 

properties described in a 

Mo~tgage, Security Agreement, 

Financing Statement and Assign

ment dated August 4, 1983, by 

Clarendon Ltd. and Century 

Chartering Co., lnc. to and in 

favor of the United States of 

America. 
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9. Proceeds of any purported sale 

of any interest in the defen

dant INTERNATIONAL, including 

proceeds of a purported sale of 

the defendant INTERNATIONAL to 

Alexander Hackel and others on 

June 30, 1983. 

37. The interests of the defendant INTERNATIONAL 

subject to forfeiture to the United States include any interests 

and proceeds therefrom that the defendant INTERNATIONAL has 

acquired and maintained from violations of Title 18, United 

States Code, Section 1962, including but not limited to 

(a) all monies received and specified 

in this Indictment; and 

(b) all assets, interests and invest

ments, including loans and 

receivables, wherever located and in 

whatever names, purchased or 

obtained with the monies set forth 

in subparagraph (a) above and 

profits derived therefrom or 

purchased or obtained with monies 

that were due and owing to the 

United States of America as a 

consequence of the violations of law 

set forth in this Indictment; 
~ 
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contractual rights and rights of any kind affording a source of 
' 

• influence over the enterprise, including but not limited to, all 

stock, securities, notes, rights, warrants and options, wherever 

located, in whatever names, in all subsidiaries, including but 

not limited to Century Chartering Co., Inc. 

(Title 18, United States Code, Secti?n 1963.) 

THE INCOME TAX EVASION COUNTS 

COUNT THREE 

Tax Evasion for 1980 

The Grand Jury further charges: 

37. Each and every allegation contained in Paragraphs 

12 through 25, and all its subparts contained therein, of Count 

One of this Indictment is realleged and incorporated by reference 

herein as if fully set forth.. 

38. On or about September 17, 1981, in the Southern 

District of New York, MARC RICH, PINCUS GREEN, CLYDE MELTZER, and 

INTERNATIONAL, the defendants, together with AG, not named as a 

defendant in this count, unlawfully, wilfully and knowingly did 

attempt to evade and defeat a large part of the income tax due 

and owing by the defendant INTERNATIONAL to the United States of 

America for the calendar year 1980, by preparing and causing to· 

be prepared and by filing and causing to be filed a false and 

fraudulent income tax return for the defendant INTERNATIONAL, 

I 
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which return stated that the taxable income for said calendar 

year was $1,091,431.00 and that the amount of-income tax due and 

• owing thereon was $413,374.00, whereas, as the defendants then 

and there well knew, the true taxable income of, and the true 

income tax due and owing by the defendant INTERNATIONAL to the 

United States for said calendar year were substantially in excess 

of the amounts reported on said return, to wit, the defendant 

INTERNATIONAL's true taxable income for said calendar year was at 

least $53,650,947.07, upon which there was due and owing to the 

United States an income tax of approximately $24,590,751.65. 

(Title 26, United States Code, Sections 7201 and 2.) 

COUNT FOUR 

Tax Evasion for 1981 

The Grand Jury further charges: 

39. Each and every allegation contained in Paragraphs 

12 through 25, and all of its subparts contained therein of Count 

One of this Indictment is realleged and incorporated by reference 

herein as if fully set forth. 

40. On or about September 22, 1982, in the Southern 

District of New York, MARC RICH, PINCUS GREEN, CLYDE MELTZER, and 

INTERNATIONAL, the defendants, together with AG, not named as a 

defendant in this count, unlawfully, wilfully and knowingly did 

attempt to evade and defeat a large part of the income tax due 

I, 
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and owing by the defendant INTERNATIONAL to the United States of 

America for the calendar year 1981, by preparing and causing to 

be prepared and by filing and causing to be filed a false and 

fraudulent income tax return for the defendant INTERNATIONAL, 

which return stated that the taxable income for said calendar 

year was $2,424,172.00 and that the amount of_income tax due and 

owing thereon was $235,525.00, whereas, as the defendants then 

and there well knew, the true taxable income, and the true income 

tax due and owing, by the defendant INTERNATIONAL to the United 

States for said calendar year were substantially in excess of the 

amounts reported on said return, to wit, the defendant 

INTERNATIONAL's true taxable income for said calendar year was at 

least $55,043,714.33, upon which there was due and owing to the 

United States an income tax of approximately $24,440,514.59. 

(Title 26, United States Code, Section 7201 and 2.) 

THE MAIL AND WIRE FRAUD COUNTS 

COUNTS FIVE THROUGH TWENTY-FOUR 

The Scheme to Defraud the IRS 

The Grand Jury further charges: 

40. Each and every allegation contained in Paragraphs 

12 through 25, and all its subparts contained therein, of Count 

One of this Indictment is realleged and incorporated by reference 

herein as if fully set forth. 
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41. From in or' abo~t January 1980, up to and including 

the date of the filing of this Indictment, in'the Southern 

District of New York and elsewhere, MARC RICH, PINCUS GREEN, 

CLYDE MELTZER, AG, and INTERNATIONAL, the defendants, together 

with other co-schemers, unlawfully, wilfully and knowingly would 

and did devise and intend to devise a scheme and artifice to 

defraud the United States and its agencies thereof, to wit, the 

Internal Revenue Service, in its lawful governmental service of 

administering and overseeing the collection of taxes in the 

United States, and to obtain money and property by false and 

fraudulent pretenses, representations and promises. 

42. For the purposes of execut-ing said scheme and 

artifice to defraud and attempting to do so, on or about the 

dates set forth below, the defendants MARC RICH, PINCUS GREEN, 

CLYDE MELTZER, AG, and INTERNATIONAL unlawfully, wilfully and 

knowingly, did transmit and cause to be transmitted by means of 

wire, radio and television communication, in interstate and 

foreig~ commerce, certain telexes, telefaxes and wire transfers 

of monies, all as more particularly set forth in Counts Five 

through Twenty-Four herein below: 

, 
I 

I, 

- 44 -
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COUNT 

5 

6 

7 

8 

9 

10 

WIRE COMMUNICATION 

wire transfer to AG 
of $12,507,818.40 
(including $1,786,831.00 
from the pot) by WTM: 
"Arctic Star" 

wire transfer to AG 
of $4,050,000.00 by 
wnt from the "pot": 
"Norse King" 

wire transfer to AG 
of $5,384,217.00 by 
WTN from the "pot": 
"Olympic Bond" 

wire transfer to AG 
of $5,000,000.00 
by WTN from the "pot": 
"Nia Rocco Piaggio" and 
"Okinoshima Maru" 

wire transfer to AG 
of $1,199,974.00 by 
WTM from the "pot": 
"Okinoshima Naru" 

wire transfer to AG 
of $5,141,709.00 by 
WTM from the "pot": 
"Romo Maersk" 

• 
APPROXIMATE DATE OF 
WIRE COMMUNICATION 

WTM "pot" 

Octobe.r 21, 1980 

October 23, 1980 

January 5, 1981 

January 30, 1981 

February 9, 1981 

February 23, 1981 

i, 
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DEFENDANT 

Rich, Green, 
AG and International 

Rich, Green, 1 

AG and International 

Rich, Green, 
AG and International 

Rich, Green, 
AG and International 

Rich, Green, 
AG and International 

Rich, Green, 
AG and International 
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COUNT 

11 

12 

13 

14 

15 

16 

17 

18 

19 

WIRE COUMUNICATION 

wire transfer to AG 
of $32,950,790.78 
(including $4,131,620.24 
from the pot) by 
Listo: "Montessa" 

wire transfer to AG 
of $4,259,844.00 by 
Listo from the "pot": 
" Universe Explorer" 

wire transfer to AG 
of $18,605,470.63 
(including $2,241,743.45 
from the "pot") by 
Listo: "Alnair II" 

wire transfer to AG 
of $19,946,906.84 
(including $2,266,694.30 
from the "pot") by 
Listo: "Lamyra" 

wi.re transfer to AG 
of $5,291,409.80 by 
Listo from the "pot": 
"Arctic Star" 

wire transfer to AG 
of $3,349,660.34 by 
Listo from the "pot": 
"Ionian Commander" 

wire transfer to AG 
of $1,873,584.45 by 
Listo from the "pot": 
"Jeci" 

wire transfer to AG 
of $6,396,202.22 by 
Listo from the "pot": 
"Keiyoh Maru" 

wire transfer to AG 
of $5,315,478.50 by 
Listo from the "pot": 
"White Gardenia" 

• 
APPROXIMATE DATE OF 
WIRE TRANSFER 

Listo "Pot" 

December 5, 1980 

December 15, 1980 

December 23, 1980 

December 31, 1980 

January 27, 1981 

January 30, 1981 

February 2, 1981 

February 11, 1981 

March 3, 1981 

I. 
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DEFENDANT 

Rich, Green, Meltzer, 
AG, and International 

Rich, Green, Meltzer, 
AG, and International 

Rich, Green, Meltzer, 
AG, and International 

Rich, Green, Meltzer, 
AG, and International 

Rich, Green, Meltzer, 
AG, and International 

Rich, Green, Meltzer, 
AG, and International 

Rich, Green, Meltzer, 
AG, and International 

Ricti, Green, Meltzer, 
AG, and International 

Rich, Green, Meltzer, 
AG, and International 
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COUNT 

20 

21 

WIRE COMMUNICATION 

wire transfer to AG 
of $9,452,307.00 by 
Listo f:rom the "pot": 
"Jamunda" and 
"Norse King" 

wire transfer to 
Rescor of $3,000,000.00 
by Listo: "Philip 
of Macedon" and 
"Okinoshima Maru" 

APPROXIMATE DATE OF 
WIRE TRANSFER 

May 5, 1981 

May 14, 1981 

Charter False Deductions 

22 

23 

24 

wire transfer to AG 
of $29,157,628.90 by 
International: "Luna Mar", 
"Devali," "World Scholar" 
and "Ratna Jayshree" 

wire transfer to AG 
of $1,659,472.80 by 
International: "Santamar" 

September 29, 1980 

April 7, 1981 

.Arco False Deduction 

wire transfer to Rescor 
of $2,716,510.00 by 
International: "Wind 
Escort" 

August 27, 1981 

DEFENDANT 

Rich, Green, Meltzer, 
AG, and International 

Rich, Green, Meltzer, 
AG, and International 

Rich, Green, 
AG and International 

Rich, Green, 
AG and International 

Rich, Green, 
AG and International 

(Tit1e 18, United States Code, Sections 1343 and 2.) 

'· 
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COUNTS TWENTY-FIVE THROUGH TWENTY-EIGHT 

The Scheme to Defraud the DOE 

The Grand Jury further charges: 

43. Each and every allegation contained in Paragraphs 

12 through 27, and all of its subparts contained therein, of 

Count One of this Indictment is realleged and-incorporated by 

reference herein as if fully set forth. 

44. From in or about January 1980, up to and including 

the date of the filing of this Indictment, in the Southern 

District of New York and elsewhere, MARC RICH, PINCUS GREEN, 

CLYDE MELTZER, AG and INTERNATIONAL, the defendants, together 

with other co-schemers, unlawfully, wilfully and knowingly would 

and did devise and intend to devise a scheme and artifice to 

defraud the United States and its agencies thereof, to wit, the 

Department of Energy, in it~ lawful governmental service of 

administering and overseeing the laws and regulations which 

provided for price controls and markup requirements for the sale 

of crude oil produced in or imported into the United States, and 

to obtain money and property by false ~nd fraudulent pretenses, 

representations and promises. 

45. For the purposes of executing such scheme and 

arfitice to defraud and attempting to do so, on or about the 

dates set forth below, the defendants MARC RICH, PINCUS GREEN, 

CLYDE MELTZER, AG and INTERNATIONAL unlawfully, wilfully and 

I 

- 48 -



• 

MW:sr 
WP-600/1A • 
knowingly, did place and cause to be placed in a post office and 

authorized depository for mail matter and did' cause to be 

delivered by mail according to the directions thereon certain 

mail matter to be sent and delivered by the United States Postal 

Service, all as more particularly set forth in Counts Twenty-Five 

through Twenty-Eight herein below. 

COUNT 

25 

26 

27 

28 

~~IL COMMUNICATION 

ERA-69 for September 1980 
Sent by Express Mail 
to DOE 

ERA-69 for November 1980 
Sent by Express Mail 
to DOE 

ERA-69 for December 1980 
Sent by Express Mail 
to DOE 

ERA-69 for January 1981 
Sent by Express Mail 
to DOE 

APPROXI~TE DATE OF 
~I LING 

December 1, 1980 

January 30, 1981 

January 27, 1981 

March 31, 1981 

DEFENDANT 

Rich, Green, Meltzer, 
AG and International 

Rich, Green, Meltzer, 
AG and International 

Rich, Green, Meltzer, 
AG and International 

Rich, Green, Meltzer, 
AG and International 

(Title 18, United States Code, Sec~ions 1341 and 2.) 

I. 
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COUNTS TWENTY-NINE THROUGH FORTY-THREE 

The Scheme T9 Defraud the Department 
of Treasury Re: Iranian Deals 

The Grand Jury further charges: 

46. Each and every allegation contained in Paragraphs 

28 and 29, and all of its subparts contained therein, of Count 

One of this Indictment is realleged and incorporated by reference 

herein as if fully set forth. 

47. From in or about January 1980, up to and including 

the date of the filing of this Indictment, in the Southern 

District of New York and elsewhere, MARC RICH, PINCUS GREEN, AG 

and INTERNATIONAL,, th~ defendants, unlawfully, wilfully and 

knowingly would and did devise and intend to devise a scheme and 

artifice to defraud the United States and its agencies thereof, 

to wit, the Department of Treasury and its Office of Foreign 

Assets Control, in its lawful governmental service of 

administering and overseeing the laws and regulations which 

prohibited commercial transactions and credit transactions 

involving Iran during the American hostage crisis, and to obtain 

money and property by false and fraudulent pretenses, 

representations and promises. 

48. For the purpose of executing such scheme and 

artifice to defraud, and attempting to do so, on or ab.out the 

dates set forth below, the defendants MARC RICH, PINCUS GREEN, AG 

and INTERNATIONAL unlawfully, wilfully and knowingly, did 

transmit and cause to be transmitted by means of wire, radio and 
I. 
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television communication, in interstate and foreign commerce, 

certain telexes, telefaxes and. wire transfers' of monies, all as 
• I 

more particularly se,t forth in Count_s Twenty-Nine through 

Forty-Three herein below. 

APPROXIMATE DATE 
COUNT WIRE COMMUNICATION OF WIRE COMMUNICATION DEFENDANT 

29 

30 

31 

32 

33 

34 

35 

36 

37 

38 

wire transfer of $8,239,385.90 
from New York t_o Zurich, 
Switzerland 

wire transfer of $56,187,197.00 
from New York to Zurich, 
Switzerland 

wire transfer of $56,356,234.00 
from New York to Paris, France 

wi_re transfer of $8,408,685.00 
from New York to Paris, France 

wire transfer of $7,745,130.00 
from New York to Paris, France 

wire transfer of $4,671,022.50 
from New York to Paris, France 

wi_re transfer of $4,844,487.50 
from New York to Paris, France 

wire transfer of $56,463,649.00 
from New York to Paris, France 

Telex #NYC 143 from Pincus Green 
in New York to AG (London) 
and AG (Zug) -

Telex #NYC 171 from Marc Rich 
in New York to AG (London) 
and AG (Zug) 

I 
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July 7, 1980 Rich, Green, 
AG and International 

July 7, 1980 Rich, Green, 
AG and International 

July 14, 1980 Rich, Green, 
AG and International 

July 17, 1980 Rich, Green, 
AG and International 

July 31, 1980 Rich_, Green, 
AG and International 

September 2, 1980 Rich, Green, 
AG and International 

September 11, 1980 Rich, Green, 
AG' and International 

September 30, 1980 Rich, Green 
AG and International 

May 1, 1980 Rich, Green, 
AG and International 

May 7, 1980 Rich, Green, 
AG and International 
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COUNT WIRE COHMUNICATION OF WIRE COMMUNICATION DEFENDANT 

39 

40 

41 

42 

43 

Telex #NYC 138 from Pincus Green May 7, 1980 
in New York to AG (London) 

Telex# NYC 139 from Pincus Green May 7, 1980 
in New York to AG (London) and 
AG (Zug) 

1 

Telex #NYC 174 from Marc Rich May 8, 1980 
in New York to AG (London) 

Telex #NYC 042 from Marc Rich May 12, 1980 
in New York to AG (London) · 
and AG (Zug) 

Telex #NYC 146 from Pincus Green August 14, 1980 
in New York to AG (London) 

Rich, Green, 
AG and International 

Rich, Green, 
AG and International 

Rich, Green, . 
AG and International 

Rich, Green, 
AG and International 

Rich, Green, 
AG and International 

(Title 18, United States Code, Sections 1343 and 2.) 

TRADING WITH IRAN COUNTS 

COUNTS FORTY-FOUR THROUGH FlFTY-ONE 

49. Each and every allegation contained in Paragraphs 

28 and 29, and all of its subparts contained therein, of 

Count One of this Indictment is reallege_d and incorporated by 

reference as if fully set forth herein. 

SO. During a period from in or about April 1980, up to 

and including January 19, 1981, in the Southern District of New 

York and elsewhere, at the time when United States citizens were 

being held hostage in Iran, MARC RICH and PINCUS GREEN, the 

defendants, who were United States citizens subject to the 

jurisdiction of the United States, unlawfully, wilfully and 

J. 
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knowingly, in transactions involving Iran, an Iranian govern

mental entity, and. an enterprise controlled by Iran and an Iranian 
' 

governmental entity, did make and cause to be made payments, 

transfers of credit, and other transfers of funds and other 

property and interests to persons in Iran, to wit, the defendants 

MARC RICH and PINCUS GREEN caused United States dollars from 

banks located in the United States to be transferred to the 

National Iranian Oil Company ( 11 NIOC 11
) to pay for crude oil and 

fuel oil which AG had purchased directly from NIOC and which the 

defendants MARC RICH and PINCUS GREEN had pre-sold from the 

offices of INTERNATIONAL in the United States to third-party 

companies as more specifically set forth below: 

Quantity of Iranian 
Crude Oil or 

Count 
Fuel Oil Purchased 
and Sold 

Third Party 
Purchaser 

Description of 
Payment to NIOC 

Date of 
Payment 
to NIOC 

44 53,129 metric 
tons of fuel oil 

Trans World 
Oil 

- 53 -

US $8,233,544.40 July ~' 1980 
by Letter of Credit 
issued in favor of 
NIOC by Union Bank of 
Switzerland (UBS), 
Switzerland, covered 
through a bank in 
New York, New York 
to Bank Markazi, 
Iran acct. at UBS, 
Switzerland 
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Quantity of Iranian 
Crude Oil or 

Count 
Fuel Oil Purchased 
and Sold 

45 

46 

47 

1,531,658 barrels of 
crude oil and 5990 
metric tons of 
fuel oil 

1,568,430 barrels of 
crude oil and 3158 
metric tons of 
fuel oil 

370,418 barrels 
of fuel oil 

Third Party 
Purchaser 

TransWorld 
Oil 

Trans World 
Oil 

TransWorld 
Oil 

f, 
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• 
Description of 
Payment to NIOC 

Date of 
Payment 
to NIOC 

US $56,186,536.00 July 7, 1980 
by Letter of Credit 
issued in favor of 
NIOC by UBS, 
Switze~land, covered 
through a bank in New 
York, New York to 
Zurich, Switzerland 
to Bank Markazi, 
Iran Acct. at 
Midland Bank, 
London, England 

U.S. $56,356,234.00 July 14, 1980 
by Letter of Credit 
issued by Banque de 
Paris et des Pays-Bas, 
Paris, covered through 
a bank in New York, 
New York to Banque de 
Paris et des Pays-Bas, 
Paris, France to Bank 
Markazi, Iran account 
at Midland Bank, 
London, England 

US $8,334.40500 July 17, 1980 
by Letter of Credit 
issued in favor of 
NIOC by UBS, 
Switzerland, covered 
through a bank in 
New York, New York, 
to Societe Generale, 
Paris, France, to 
UBS, Zug, Switzerland 
to Bank Markazi, Iran 
account at Midland 
Bank, London, Eng+and 
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Quantity of Iranian 
Crude Oil or Date of 
Fuel Oil Purchased Third Party Description of Payment 

Count and Sold Purchaser Payment to NIOC to NIOC 
• 

48 52,098 metric tons Trans World us $7,745,130.00 by July 31, 1980 
of fuel oil Oil Letter of Credit 

issued in favor of 
NIOC by Credit 
Lyonnais, Paris 
covered through 
a bank in New York 
New York to Credit 
Lyonnais, Paris to 
Bank Markazi, Iran 
account at Midland 
Bank, London, England 

49 31,367 metr:ic tons TransWorld us $4,671,022.50 September 2, 1980 
of fuel oil Oil by Letter of Credit 

issued in favor of 
NIOC by Banque de 
Paris et des Pays 
Bas, France covered 
through a bank in 
New York, New York, 
to Bank Markazi, 
Iran acct. at Banque 
Nationale de Paris, 
France 

so 31,614 metric tons TransWorld us $4,844,487.50 September 11,1980 
of fuel oil Oil by Letter of Credit 

issued in favor of 
NIOC by Banque de 
Paris et des Pays 

. Bas, France covered 
through a bank in 
New York, New York, 
to Bank Markazi, 
Iran Acct. at Banque 
Nationale de Paris, 
France 
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Quantity of Iranian 
Crude Oil or 

Count 
Fuel Oil Purchased 
and Sold 

Third Party 
Purchaser 

Description of 
Payment to NIOC 

Date of 
Payment 
to NIOC 

51 1,607,887 barrels 
of crude oil 

TransWorld 
Oil 

US $56,463,649.20 September 30, 198( 
by Letter of 
Credit issued 
in favor of NIOC 
by Societe General, 
France, covered 
through a bank in 
New York, New York, 
to Bank Markazi, Iran 
Acct. at Banque Nationale 
de Paris, Paris, France 

(31 CFR §§ 535.206(a)(4), § 535.208, 535.701; Title SO, 
United States Code, Section 1705; and Title 18, United 
States Code, Section 2.) 

GRAND JURY FOREPERSON 
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RUDOLPH W. GIULIANI 
Uni~ed States Attorney 
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" ~emorandum 4t • SACl_..._ __ _ 
SAC2. ____ _ 
SAC3-____ _ 

----------------------------------------------------sAC4 _______ _ 

To 

From 

Subject : 

SAC., II (196A-1774) (P) (M-1) 

~Pv.~l ------------------~ 
MARC RICH, DBA; 

b6 
b7C 

MARC RICH AND COMPANY 
LTD.; AKA 

INTERNATIONAL 

CLARENDON, LTD . ; . 
MARC RICH AND'COMPANY 
PINCUS GREEN; 
I I 
FBW - ENERGY RELATED 
(00: NY) 

A.G.; b6 
b7C 

Date 9/6/83 
ASAC 1 

tASAC MN-2 ~ 
ASAC OC-2 , 
ASAC BQ-2 __ ..;.. 
ASAC 11R-2. __ _ 
ASAC 3 _____ _ 

A91J.C 4 
.APM /"i<.fklf 

SUPVR 

Attached - rough draf~ copy ,of 45 count indictment anti
cipated to be filed week of 9/12/83 . 

. During week of 9/12/83, it is anticipated a joint 
press conf~rence will be given following filing of attached 
indictment. Participants in conference will include: USA, 
SDNY, AUSAI ~ SAC - u.s. Customs and representa- b6 
tive from Internal Revenue Service (IRS) • FBI participation b7c 
requested at SAC level or higher. 

Summary of indictment consists of following: Marc 
Rich, Pincus Green, Marc Rich & Co. International, aka 11 Clarendon 
Ltd ... , and Marc Rich & Co., A.G. are being indicted with: One 
count- RICO (Tl8, USC, 1962(c) .-.20-yrs. $25,000-fine~and.for
feitures); one count- RICO- Conspiracy (Tl8, usc,.1962(d) -
-20 yrs. $25,000 fine and forfeitures) ; four .·counts ·-==:Mail Fraud 
(Tl8, USC, 1341 - 5 years $1,000 fine); 31 counts:~ Wire Fraud 
(T18, USC 1343- 5 yrs., $1,000 fine) f Two counts- Tax Evasion 
(T26, USC 7201 & 2 - 5 yrs $10,000 f-ine, and Six counts - Trading 
with Enemy Act (T 50, USC 1705 - 10 yrs. $50,000 fine). Total 
exposure of 285 years and $405,000 in fines . 

• 
1 -AsAd 
1 - SupvL..-._ ..... ,M-_....,1,....------l 
~- Press Office 
~\- 196A-1774 

b6 
b7C 

"'"~-=-= 

~~'L--
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NY 196A-1774 
MEB:mms 

• • 
With RICO forfeiture clause, Government is expected to recover 
in excess of .$ioo million. It should a.:I.so be noted that 
indictment is expected to be. superceded to include approximately 
an additional $200 million obtained by ,captioned using charged 
racketeering. scheme. 

r l ________________ ~lwill be included in superceding 
ind·ictmen€. 

For background, captioned investigation began in 
October, 1981. With help ·of .cooperators·an elaborate. scheme 

b6 
b7C 

to defraud public and Government out of millions of illegally 
generated oil profits was uncovered. As investigation developed, 
IRS and Customs violations. surfaced. ' Scheme is explained in detail 
in attached indictment, however, put. simply, captioned generated 
millions of dollars of profits by, _changing certifications of oil 
transactions. These prof~ts were ·moved off~shore and. subsequently 
u.s. taxes.were avoided. 

Currently, approximatlevl 
f~om captioned are I b3 
Further investigation expected to. show captioned purchased arms 
for Iranian Government during hostage crisis and an additional 
$600 million of u.s. income moved of~~shore. A portion of this 
income was used to purchase: 50% interest in 20th Century Fox 
Movie Studios. 
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FD·302 (REV. 3·8·771 

~. . • • FEDERAL BUREAU OF INVESTIGATION 

1 

· September 7,1983 
Date of transcription ____ __.~--

L.m=""'e""n~.-----~ 
was contacted at his place of employ-

He was infor~ the identity of the 
interviewing Agent. ~was served a Grand Jury 
subpoena duces tecum, ~ssued by the Sou~hern District 
New York, directed tol J The 
subpo~na commancls an appeapance and the ppoduction of 
certa~n records l _ 
Room 14-0 1, U . S . L:C~o-u_r_t':"'h;--o-u_s_e-,---::F::-o-=1:-e-y~S~q-u-ar:--e-,---=i~n~t~h-e-----' 
Borough of Manhattan, City of New York. 

b6 
.b7C 
b3 

of 

b6 
b7C 
b3 

b6 
b7C 
b3 

August 30,1983 Houston: 196B-88l 
Investigation on --=------.,....-...AL-1--------tl""""'--====='---File#---------

md August 30,1983 

bY--------------------+~~------oate dictated IVf /9le8 .. /;??•lJ"'/.5/ 

Special Agent 

This document contains neither recommendations nor conclusions of tho FBI. It Is the property of the FBI and Is loaned to your agency: 
It 'and Its contents are not to be <Hstrlbuted outside YoOr agency. · 



.. ' •• • FD·302 (REV. 3·8·77) , 

FEDERAL B~REAU OF INVESTIGATION 

1 
. , Date of transcription September 7 , J 9 8 3 

L.m=e=n=-.-------1 
was contact~d at his place of employ-

b6 
b7C 
b3 

He was info~ the iqentity of the 
interviewing Agent. L_____Jwas served a Grand Jury 
subpoena duces tecum, hern District of b6 
New York, directed to The b7c 
subpoena command f b3 
certain l:'ecords 

~-~~--~~~-~---~~~---J Room 1401, u.s. ourt o~se, Foley Square, in the 
Borough of Manhattan, C~ty of New Yo!'k. 

b6 
b7C 
b3 

-

Investigation on Augu s+ 30,]983 at- Hn'i~'t~D • J 96B-88J 

Special Agent : md A~fs{9rQ?i/?a'21" ;/~ 
by Date dictated · -- r."' r-' 

1 
' I 

--

~ 

This document contains neither recommendations nor concrusro·ns of the FBI. It Is the property of the FBI and Is loaned to your agency; 
It and Its contents are not to be distributed outside your agency. I 

r . 
~""-~~---'--
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I' 

TO 

b6 
b7C 

' • 
UNITED STATES DISTRICT COURT 

SOUTHERN DISTRICT OF ~~W YORK 
1 

b3 

GP...EETHiGS: 

• ·, ~CQ!itfMilJ YOll th~t. ~lt business and extuses bcin~ bid esideJ you appt;ar and attend 
, be!ure the G.P'.PJID I!iQUESt of the bod}• of the peotJle of the UnH.ed State!: of ~.t:IeriC-'! for 
tht> Southt"rn Di~tric;-t of Net>' York. at ~ Dist;.ri("t CotJrt t.o be held ~t Room L40!, jn the 
United ~c~~~~~~~~~~~~~~~~~~~~~~._~~~~~~~~~~_.~~ 

And fo~ failure to attend and produc~~~ --~~----------~~you will b~ 4~emed &uilty 
contempL nf Court ~nri liable to pcnaltic~ of law. 

b6 
b7C 

--s 

Room-D 
One St~ ~d~e~·~ ~laza 
Ne.w "YQ:rkt N~w York 10007 

. . . -

b3 

b3 

''• 

H' 
't-1•-

b3 ., 



''-

FD·36 (Rev. 8·26·82) 

TRANSMIT VIA: 
0 Teletype 

0 Fl!Wlf'ft 
0 

• 
FBI 

PRECEDENCE: 
0 Immediate 
0 Priority , 
0 Routine 

•• 
CLASSIFICATION: 
0 TOP SECRET 
0 SEC~ET 
0 CONFIDENTIAL 
0 UNCLAS E F T 0 
0 UNCLAS 

Date 9/7/83 

TO: ADIC, NEW YORK (196A-1774)(M-l) 

FROM: SAC, HOUSTON (196B-881) (RUC) 

MARC RICK, 
db a 
MARC RICH AND COMPANY 
FBW - ENERGY RELATED 

Re NY airtel to HO dated 8/29/8~. 

Enclosed for New York is one facsimile, exTcuted 
Grand Jury subpoena, directed tol J 
Also enclosed £or New York is the·~o=r=~~g=~=n=a~r--=a~n~a-o~n~e~ 
copy each of FD-302 regarding! I - ~----------------------------~ 

New York (Encs.3) 
-Hous·ton 

LBS/md 
(3) 

Approved: 

~----------------

-lr;,':_ 

Transmitted 

b6 
b7C 

(Number) 

b6 
b7C 
b3 
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AIRTEL 

TO: rune, NEW YORK_ (1:96A-17!,4)(M-1)" -
FROM: SAC, HOUSTON {i9~B-881)_ (RUC) 

MARC RICK, 
db a 
MARC RICH AND COMPANY 
FBW - ENERGY RELATED 

.... 
-. 
.. 

Re NY ai~tel to HO dated_S/29/83. 

(2~New York (Encs.3) 
'I-Houston 
LBS/md 
(3) --

1·'· - ""-

• 

9/7/83 

b6 
b7C 
b3 
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!MMElliA'JJE UNCLAS' 

..... • 4 • • - •• --••;••••••••• ... ..,.< 111 _. ...... , • .,. • •• ......... ,., I •• ...,. 

IMMBDcrrAE 
NE\\1 ~R~ ('.I9iEiA-l.77'~): {P'}: {l-t-.tl' -
IMMBD'l"AmR 

-DmRC...!!WR FB:J: ( l9:5ij.:-2ff4&l 
A'I!TNi: SUE-V:-.. IL.. _____ ____.I ~mr.. CRIMES 

S'r" 
UNCI:~$ 

b6 
b7C 

--
• • 

MARC: Rrca"' DBA MARC: Rrcm ANil COMl?AH~~ PINCUS: GREEN';; I 
FBW'-ENERG~ REtA'l:ED ,. 00:-MY. L---------' 

b6 
b7C 

REN.'!!TEI'.. TO BUREAUn DA':CED! SEl?'rEMBER l9 to 198"3! AND' MY'l$C~r.. Tel 
BURBA~~ SBFTEMBER L~n 19&1. 

THE' EUREOSE' OE" TIH'5:" COMMtJN;!CAT-!0~ IS TO· KEEP:. F&IKQi AOV!SEO: OF' 
CA:E'f!ONBn-. 

0~ SEETEMBEm 1~~ 19~~ AT AEEROXIMA~ECY 3:0cr PW TH~ FOLLOWING 

i - New. York 
1 - supervisor M7L 
MEB:~l / 
{2) -

_J~~-~~-~----------..----·-· -· ---........ ~ .... ...-.-.. .......... __ .... .(~:~~:.tJ.:..tJ:..~:f..~/S!L 
t]o 3 L Oo'-11 ~ 
t -· i · ,·_> DDSS 

Approved: {_;~ Transmitted . ...:; i _ :5 _) Per ---::::::t::.... 

NOTE~ AFTER A{pROVAL, PLEASE ROUTE" TH-IS DOCUMENT" BACit-'TO-THE"..~WORD
PROCESSING SUPERVISOR,, NOT TO THE' TELETYPE ROOM. 

WP Initials: fY\ 
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ERESSi RELEASE:: WA:$ COMMUNI!CA'I!EO.:: TQ.i.. V:1UtEOUS NEWSI?APERS ANLlt TEE.BVJ:SX:Ol:i: 
CHANNE~S= ' . . 

' . , .. 
... OU'fCINEr. OE! INDIC'JJMEN~"'· - UNffi'I!E~· S'l!A'rE'5; V:.. MARC ItiCEi,.. E'll" 'All- ~ · ,· 

mA FEDERKC. GRAND?- JURY: INf MANHATTAW TODAY RETURNEIJ1: ~ SJ!-<:OUN-'1!' 
INDICTMEN.'l:' AGNINS~ MARC RICID,. ~?-INCUS GREEN,. CL.YDE: MELTZER,.. MARC: R!J:C!i 
AND\ COMPANY:' A .. G- (*"AG"');,. ANID MARC: RICH£ AND! COMPANY' INTERNA'I!ION~C. 
~TD ... r AKAi "'CtARENDONi. LTD .. tt: ( "'IN!I!ERNA'l!IONA&."'} FOR! VIO~AT'INGt THE' 
RACKETEEre INE:LUENCED· AND: CORRU2'r" ORGANIZATIOW ("'RICO."')' STATUE' ANO:, 
MARC RICH: AND PINCUS GREE~ FOru ACTION& TAKE~ Ta FACI~ITAT~ OI~ 
TRANSAC'I!'IONS: WITHi IRAN; DURING THE: HOSTAGE:" CRISIS I~ V.IOLATION: OE" 
FEDERAL EAW.- MARC R-ICH,. P.INCUSi GREEN:,. CtYDg ME~TZER. AND 
INTERNATIONA~· PiR&- A:tSO: CHARGED.~ WriTH: EVADING; TA:XE5; INi CONNEC'I!ION! Wa:Tm 
INTERNATIONM:.'·S: l9affi AND:> !9&E CORPORATE: INCOME TAX. RETURNS... EAClL OF 
TH~ DEFENDANTS. AR~ FURTHE~ C~RGED·WITlLMULTIPtE•MAI~ANn-WIRK FRAU~ 
VIOtATIONSi .. 

RUDO&EID W.. G·IUGIANII:,. UNLTEOI STATES: AT.TORNEY FOR THE' SOU!f.HERN: 
DISTR·IC"r' OF' NEw; YORK", EXE~A:INED THAT THE RACKETEERING: CHARGEEr. 
INV.OLV~ CONCEAtiN~ IN, EXCESS OF $100 MILLION IN. TAXABt~ INCOME FROW 
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CRUD~ Oirll. DE'AES· OE' :ENll!BRNA'IU!ON~ll. - INi< tARGS:. l?'AR'l!' EARNEill :CtCEGAE:t.'Y; 
INi w.IT0I:A'n'ION; 0.1!' B'EllERM:: ENERmf BAWS - B·W D:EV:ER'riNG ~HK l!NCOME: 0 _ 

'I!HR0UGHf S~ 'l!RANSlt<:!'r:&'0NS OE~Sii0R:Ft- '£01 AG,.- Pl.. FOREIGN: CORl?ORA'J!'IONf." , • 
WIE:CHr D0E$" NQ'e ln:KE UN.E'rEm STATES! :nNeOMEt TA-Je RETURNS- ~s; Pi RESU&'I:' . 
OF Tlil:$ SCHEM~,. 'IDlE· INDICTMEN.'U' CHARGED!r, TH~ DEFENDAN.TS: CKUSID 
DE~ENDANT.' I:N.TERNA'l!I:ONA.t. TO• E.VADK DURliNG CAEENDAR Y:EA:RS' 198'0: AND· ].g8Jl. 
INl EXCESS OF $'48 M<J:CJ:.IONi I~ FEDERAl:. TAXES - MAKING:. THIS THE: CARGES.'I:" 
TAX. EVAS·IOti SCHEMEr Ev.ER: PROSECUTED~.. THE CHARGE$ REJ:ATING. TQ, IRANi 
IN:V.OLVE THE PURCHAS~ OE' Al?PRO}CIM'ATE:GY.! 6i,250',00U. BARREl:$ OE' CRUDE: ANm 
FUE:C. orr;. FRO~ THE" NATIONA:C. IRANti:ANt ore COMPANY, AM ENTI.TT OF" THR' 
GOV:ERNMEN.'lr OF IRANi. THE:' OII:. l?URCHASES:. WHICI£ EXCEEDED_• $:2aO; M'ILJ;]ONi 
WERE' ALL:- MAD.E: AE'TEIC THE' NOVEMBERr 4:n 1.9-79, SEIZURE OF' THE' AMER;ICAN; 
EMBASS¥ I~ TEHE~ AND AFTER I~ HADlBEE~ DECLARED IJ:J:EGAL TO' TRADE' 
W>I.Tm IRAN:., 

. 
MORR:IS. WEINBER(;,. J~-r.> THE: ·ASS·ISTAN.'l!' UN::E~ED.' S.TATEffi ATTORNEY I~ 

CHARGE: OF-' THE: CASE:,.. FURTHER. EXPtAINEO: THE' A:CtEGATIONS: SET FOR.TK IN: 
THE· :ENiliCTMEN.'J!.,. EACH! DEFENDAN!l:" WA$ CHARGED! WITlt HAVING CONSJ?·IRE~ TO': 
OPERATE' AND> W.I.'Uffi HAV:ING OeERATED: AN• ENTERERISE, HE SAIO·,. THROUGif A- . 
l?ATTER~ 0~ RACKETEE~IN~ ACTIVITY BY ENGAG~NG IN SCHEMES: TO· DEFRAUD 
THE' IN.TERNA:C REVENUE: SERVI.CE', THE' DEPARTMEN.'r OF' ENERGY AND THE' 



. , • • 

DEI?A:RTMEN:lr OE'' TREASURYfn: 'l!HROUGID I'l!Si. OeJ?liCE: OF FOREIGN. ASSRTS . 
CON:TRO:C... 1\S HAR'l!' 0~ 'l!HE SCHEME:tl 'EOR; EXAM:er.E:,.. DEFENDANTS' M'ARC' Imi:Cl£ 
AND· E'INCUS. GRE'EW WOUtl1 CAUSE: IN.'J:ERNAT"IQNAL TO! l?URCHASE BARRE~$ OE' . 
DOMES'l!ICM.K~ •coNTROr.£.Ell."" OI:t:Z WHICHi,.. UNDE~ THE A:l?J?LICABJ:E" DEPARTMEN~r'" 
OF' ENERGY! ER::CC~ CON:TRQU:s;,.. COUEil' BE' RESOJ:OJ ONr.Y AT" E'IXEn ANO.. . 
CONTROtr.Eml?~ICE$. I~'l!ERNA~ION~WOULU THE~ CAUSE' THE COMTROJ:CE~ 
OIL. TO. PASS: THROUGm THE HANDS: Olr NUMEROUS: OI:G. RESELr.ERS IN." WHA'r' IS. 
KNOW AS "'DAISY: CHAIN.• TRANSACTIONS ALL. W·ITH: THE" OBJECTIVE' OE!' MAKING 
IT· EA&IE~ E'AtSELY TQ AtTEm TH~ CER~IPICATES OF TH~ BARRE~S TO 
"'UNCON·TROttEJl• OIL SO: THA~ IN!IrERNATIONAL COUtD' REPURCHASE" THE" 
BARREt& AND. RESELl: THEM! AT MUCH:. HIGHER UNE'IXEn PRICES THEREBY 
REAtiZING HUGE ILLICI~ PROFLTS. EV~TUAtLYr THK DEE'ENDA~T& 
RECOGNIZED THA~ HAVING IN~ERNA'l!IONAL EAR~ THESE HUGE. ILLEGAl: PRO~ITS 
BY SEr.LING' THE' FAtSEtY CERTIFIED' "'UNCON.TROLtED"' BARRELS MEAN'r' THA'r' 
IN-TERNATIONAL WOU[.D; PAY LARGE AMOUNTS OF FEDERAL TAX. ON. THE ILLEGAL 
PROFITs; .... T<1 AVOIIl THE' FEDERAL TAX: - ADDING~ THE: "'INSULT"' OF' TAX: 
EVAS·IONt TQ; TH~ 't<INJURY"' OE"' DEtiBERATE VIOLATIONS: OF' THE' FEDERAl: OIJ: 
PRICE CON::CROJ:~ - THE DEEENDAN.T&" DEV.ISED: A, SCHEME' WHEREB~ THIRD. 
PARTY orr.. RESEJ:LERS:tr SUCH:. AS• THE: DEFENDANT" Cr.YDE MELTZER OE" LISTo· 
PETROtEU~ (HOUS.TON',..- TEXAS:) AND' WEST' TEXAS MARKETING (ABILENE', 
TEXAS) ,, WOULD. OSTENS·IBLY: SELL THE FALSELY CERTIFIED "'UNCONTROLLED ... · 
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BARRE~S. 'rlli IN.'nERNA'l!t'ONAll Ai: 'nilE:. :ffirGm M'AR:KR'lr' ERJiCE!'..- .100 E'~C~- L'l1t WliS • _ 
SECRE.'TIE.Yr AGREED .. 'nHA'l:" 'IlHE'! HUGE EROB'LT$:CRE1rJ!EDJ BY! THE' IllPFERENCE: . ,·: -~; ~ , 
BE"nWEEM 'l!H.Et CON.'l!RSCJ:ED~- PRtieE' AND1 TH~ Im:Gm MAR:KE!f" EIU<::'E AC.'mJA:Et.Y!" . · . ·. -- ~ . : 
BEI:ONGED? 'rm INll!ERN·N.C'J!ON~ AND't WOUEilt ag REG'_ORDE~ ONt TH.S: BOOKS: 0-e' · - ·: '>~ .•. -
t.rS.TQt AND; WE.SJr 'rEXA$ MARKE.'l!ING:~ WHERE: '!:HE~ WERE:"· REE'ERREil1· TOJ 1\:S. 
PROE':t'J:::' "'PO'I:S•""-" TH& DE'FENDAN'n$ THEN; s·Err·~-UJ? -s~ Oil: TRA:NSACTI.ONS IN! 
WH'ICH' ~ISTO: PE'l:ROI:EU~ ANll> WEST" 'l:EXA$ MARKETING WOULDA I:OSE: . 
PREDETERbf.INEDl AMOUKTS:. OF' MONR~ 'fm AG; ANlir I.'fS: E'OREI:GN: SUBSID!A:R:IESr.
THEREBY MQWING: IN.'fERNATIONAE."S ICEEGAE.. EROFI'l!S? OFFSHORE' TQ\ E'ORE·IGW:, -
COREORATIONSn INCCUD['NG AG,.. THA'n PAID' NO< FEDERAl: INCOME' TAX'. 

IN, ADDL'l!ION;v AS' PART' OE'' THE: SCHEME', --THE' DEFENDANTS: ARRANGED:.
MORE' THAN< $3~ M~I:CIO~ I~ FRAUDUI:EN~DEDUCTIONS. FOR DEFENDAN~ 
INTERNATI:ONAC BY FABR(C'ATING TRANSACTI:ONS: AND~ CREATING FAESE' 
IN:V:OICES. BETWEENi AG ANDt I!J.'IlERNATIONAL,. OSTENSIBI:T REI:ATING TO' 
OFFSHORE OIC DEAI:S B'E.TWEE~ AG ANO:. CHARTER!. OIL- COMEAN.Y, BAHAMAS,. ANn;· 
BETWEEK INTERNATIONAl: AN~ RES~OR. 

MR'.. WE'INBERGi' AtSO. EXEt~INED. THAT' DURING THE- HOSTAG~ CR!SI$ THE" 
DEFENDAN.TS: MARC RICH: ANIJ; PINCUS: ,·GREEN: - BOT!£ UN·I.TED: S~ATES. CITIZENS 
AT THE' TIME - ER&;...SOI:D' FROM THE" UN•ITED STATES· IRAN·fAN; CRUDE OIL • 

I 
t 

I 

-----·------------------------------
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WlFXCHt' AGi: WA~ BtLmS:ntRE'C'l!l!r.YL EROMf 'l!H.E: N~'l!J!ONAr... IRAN.J!AW O:tJ:.·<::OMPAN.Y:'"" 
INr 'l!HOSE;_...DE'AnsA: UN:L.'ll'E~. Sll!Jt'l:ES, .BANK$ WERE': UNW-I.T.'n·INGr.Y! USED! B;y 'l!HF! ,- _ 
DEE!~lm'i!S:.- 'fO¥ 'l!RANSEEm. O.ViEm., 2Q<h M-Im:nom. UN.<J:TED! S11JATE'$ DOL EARS OW~ .0~ 
THe' UN,l:'l!EI), ·sTA'nBs;,''I!0i- 'RH£ NA'r"EONA!L !RAN-rANi. OIB. COMPA:N.~ TQ; PA¥" E.tORr 'UHE:'
CRUDE' ocr;&. PURCHASED.t &~ AG.,. A'E 'rifE 'l!IME:~ THERE:' WERE:' TIGH.T" 
RES'URIC'J!l:ONS AG~&-'l'f 'UHS TRANSPEm OJ!> AN~ J!!UNDS: TO IRANt B~ AMERIC'ANi .. · 
CI.'eiZENS OR UI~~I.TED! S.Tl\.'l!ES BANKS: .. 

THE" GOV:ERNMEN.'l!' IS AI:;SOI SEEKING SUBSTANTIAL FORFEI'l!URES· PROViiDEOi 
FOffi IWTHR R~Cru S~ATUTE~ INCLUD!NG FORFE'ITUR~ OF' INTERNATIONAE. AN~ 
MARC RICI£11S ANID Pl:NCU$ GREEM"S: STOCK: INi AG· .. 

MR:.. G-IUtiAN.:r: NO'l!ED; THA'If THE' IND·ICTMEN!f.' I£ THE: RESULT' OF' It. ONE: 
AND; ON-E'-H'A:EP· YEAR JOIN.~ IN.VEST'IGA~IONt CONDUCTED BY" THE' UN.ITED" STl\.TES:.. 
ATTORNEY"&: OPFICE:,. THE: IN.~ERNAt. REVENUE" SERVICE,. THE' FEDERAL, BUREAW 
OF IN:V:ES~GATIONtn· THR' DEPARTMENT" OF' 'l!REA:SURY"S· OFFICE:' OF' FOREIGN: 
ASSET$ CONmROr.,.. ANm 'TIB U~ITEO'• STATES: CUS'l!OMS> SERV:ICE:.. IN; MAKING. 
TH•I$ ANNOUNCEMEN'U' TOD~¥",. MR. GIUJ:IAN•J! ERA-ISED' AtE THOSE" IN.V:Ot.VED" IN: 
Tffi~ E~INSTAKING IMV:ES~IGl\.~IO~ FO~ THEI~ CONSCIENTIOUS' AND DICIGE~~ 
EFFORTS-
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M'~RC: }l:I:CI£',.. AGE: 491-;~ F!ORMERil~ OE' MANHA'l:T'AN! AND! r.ONGi S&ACEF,. NEW-_')·->-" -~ . -

YORie'~r AND,\ E·INCU$ GR&ENI~Jt AGE:.' ~91~ FORMER&~ OF BROOKB..'~W,.. NEW: Y:ORW,r AN~- - .::,~ 
HA~E': 1H?EA:RENt'l!ll¥:' F&EJli·THm. COUN.T~.ANDl ARE ER&SEN!!B.Y! RESI'DIN(;- INt ZUGit>? • :. --
SW!I.TZERtANDJ. CC.YDR MEF.'riZE~~- AGEt' 38'-'r. IS PRESENIJ!J:..Y:" A. RE&IDEN-'Ir 0~ NEW~. --·
YORK' I!' HAWING: RECEN.'l:t.~ MQV.BDl ERObU HOU&TON!, TEXAffi T01 BEGI~ W.ORIC A$ ANt·
EMPJ:OYEE: OJ?' CI:ARENDON:- THE: GOVERNMENT HAS RECEN-Tt.Y' RECEIV:Bo:. 
INFORMATION: 'rHA'l!' MARC RICffi HAS SOUGHT' TO' RENOUNCE' HIS; AMERICA& 
CITIZENSiriE'l IN!- FAVOR! OF SPmiSffi CIT·IZENSHI.I?·-'" 

( 
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FM FBI NEW XORK (196A-1774) (P) (M-1) 

TO DIRECTOR FBI (196B-2848) IMMEDIATE 

• 
' ' ( 

ATTN: . SUPtr .I I FINANCIAL GRIMES 
b6 
b7C 

BT 

UNGLAS SECTION 1 OF 2 
A"Gf. '~"'"':"'0~Y.ATIO!T C'.Oi'!T.A1N'l!!b . 

~~~:':¥ ~q )U~CLMJ[1~3L{ ~ 

MARC RICR, ·D:BA MARC RICH AND COMPANY; PINCUS GREEN; IL....-_____ __. 

FBW-ENERGY RELATED, OO:NY. "' . 

RENYTEL TO BUREAU, ·DATED SEPTEM:BER 19, 1983 AND.' NYTELGAL TO 

:BUREAU, SEPTEM:BER 19, ·1983. 

THE PURPOSE OF THIS COMMUNICATION IS TO KEEP F~IHQ ADVISED OF · 

CAPTIONED. 

ON SEPTEM:BER 19, ·1983 AT APPROXIMATELY 3:00 PM THE FOLLOWING 

<; 

b6 
b7C 

/9'tu1:,.D '},!) "/S.!/ -· 
. StARCHED INDE.-.to I 

. SERIALIZEO~FlLED 

SE? 2 G 1983 
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PAGE T\'10 DE NY 0130 UNCLAS SECTION 1 OF 2 ;. . 
PRESS RELEASE \'lAS COMMUNICATED.TO VARIOUS NE\IJSl'APERS AND TELEVISION• • ,.~ · ' .• ~ 

CHANNELS: . .. 

"oUTLINE OF INDICTMENT" - UNITED STATES V. MARC·~RIC:H,. ET.·AL.··:.-· 

"A FEDERAL GRAND JURY IN MANHATTAN TODAY RETURNE-D A 5;u~C,OUNT --· • .. 
~ - .... < l .. 

INDICTt1ENT AGAI~ST MARC RICH, PING US GREEN, ·CLYDE MELTZER, MARC RICH "·' - .~ 

AND COMPANY A.G. ("AG"), ·AND MARC RICH AND COiiPANY INTERNATI.O'NAL ", .. ' 

LTD., AKA "cLARENDON LTD." ("INTERNATIONAL") FOR VIOLATING THE 

RACKETEER INFLUENCED AND CORRUPT ORGANIZATION ("RICo'') SIJ!ATUE AND ~J.,. · 
- L - """"" ~ _,. 

MARC RICH AND ,P,INCUS .GREEN FOR ACTIONS TAKEN TO FACILITATE OIL ' ~ ' -

TRANSACTIONS WITH IRAN.DURING.THE HOSTAG~ CRISIS IN VIOLA~ION OF 
~---- ,...._.._ __ -· ~-

FEDERAL LA~l. MARC RICH, ·PINCUS GREEN, CLYDE MEL-TZER:AND 
• .. -->:. 

INTERNATIONAL ARE ALSO CHARGED WITH EVADING TAXES IN CONNECTION WITH 

--INTERNATIONAL'S 1980 AND 1981 CORPORATE INCOME TAX -RETURNS·. -'EACH OF···-' r •.t 
L-:.- ...... 

THE DEFENDANTS ARE FURTHER CHARGED ~liTH MULTIPLE MAIL AND ~liRE FRAUD 

VIOLATIONS. f ·~ ... 

RUDOLPH W. GIULIANI, ·UNITED STATES ATTORNEY FOR Tn» SOUTHERN, ._, .. , "·"' 
.... _..,,_~ .... _.,_ 

DISTRICT OF NEW YORK, ·EXP~AINED THAT THE RACKETEEFING CHARGES 

' I 
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PAGE THREE DE NY 0130 UNCLAS SECTION 1 OF 2 

r-rrv-oiVE coNcE'ALING, IN- JlXCEss or $100 MILLioNY IN TAXABLE., rNcOM:Ji}. FRoM" .•• ~. 
CRUDE OIL ,DEALS O;F INTERNATIONAL,-- IN LARGE PART EARNED ILLEGALLY .,,.,,.- · · 

'<'• ~ 

IN VIOLATION OF F~DERAL ENERGY LA\~S -- BY DIVERTiij3- 1 TE~, I-NCOME ~ r) • · " 

-~ -------" --
THROUGH SHAM TRANSACTIONS OFFSHORE TO AG, A FOREIGN CORPORATION . ~ 
WHICH DOES- NOT~FILE UNITED STATES INCOME TAX RETURNS. AS~ RESU~T~ , 

OF THIS SCHEME, THE INJ)IGTMENT CHARGED, ·THE DEFENDANTS CAUSED .·,. 

DEFENDANT INTERNATIONAL TO EVADE DURING CALENDAR Y::!JARS 198~ ,AND ·1981 •· ,, · 

-IN EXCESS oi.$48 MILLION IN FEDERAL TAXES -- MAK~N~ THIS THE LAR'lEST 
...,_ __ - - "'"-= 

TAX EVASION SCHEME EVER PROSECUTED. THE CHARGES RFLATING TO IRAN 

INVOLVE THE PURCHASE OF APPROXIMATELY 6,250,000 BARRELS OF CRUDE AND • 

FUEL OIL FROM TJ{E NATIONAL IRANIAN OIL COMPANY, ·AN E~TITY O.F THE -r._ .~ • • 

·--~~--- -. ~- --~- . 

. GOVERNMENT OF. IRAN. THE OIL PURCHASES WHICH EXCEEDED: $200 ~MILLION A ;-: ,¥, 
' -·- - __ __... - -- -

_ . WER'l!l ALL MADE AFTER TH'!iJ NOV'It.!~BER 4, 1979 SEIZURE OF THE AMERICAN-.~ , . . . 

EMBASSY IN TEHERAN AND AFTER IT HA'D BEEN DECLARED ILLEGAL, TO TRADE " 
---

··· ~liTH IRAN. 

MORRIS ~JEIN:BERG, ·JR., THE ASSISTANT UNITED STATES ATTORNEY IN ·~"' 
---

CHARGE OF THE CA~E, ·fURTHER EXPLAINED THE. ALLEGATIONS &ET FORTH IN., 
-- ----- 'l> ·- ~ --

THE INDICTMENT. · EACH DEF'IDNDANT \•lAS CHARGED WITH HAVING- CONSPIRED TO 

OPERATE AND WITH HAVING OPERATED AN ENTERPRISE, HE SAID., THROUGH A 
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PAGE FOUR DE NY 0130 UNCLAS SECTION 1 OF 2 .. 
PATT~RN OF RAq~ET~J!}RING ACTIVITY .BY ENGAGING IN SCHE.MES TO DEFR~UD~ .,, ,,, ,1 '" 

DEPARTM~NT OF TREASURY, THROUGH ITS OFFICE OF FOREilN ASSETS 
.... ~ 

CONTROL. AS PART OF THE SCHEME, FOR EXAMPLE, DEFENDANTS, ~ARC RICH 

AND PINCUS GREEN vlOULD CAUSE INTERNATIONAL" TO PURClfASE BARRELS OF ·" 

-._DOMESTIGALLy.-''coNTROLLED." OIL vl.l!ICH, UNDER TH15 AP,PL.ICABLE,..~~.EA:R·~~~,N!r._t ·: .. " ~ ~ ~ .. ~ 

OF ENERGY P~:tCE CONTiOLS, COULD B'E RESOLD ONLY AT FIXED AND .. 

CONTROLLED PRICES. INTT::RNATIONAL \WULD THEN GAUSE THE CONTROLLED .-: 

OIL TO PASS THROU~H TH'S HANDS OF NUMEROUS OIL RRSELLERS IN \'1RAT IS 

KNO\IJN AS "DAISY CFAIN" TRANSACTIONS ALL \HTH THE OBJECTIVE OF MAKING 

---~--··~ IT ·EASIER FALSELY. TO ALTER THE CERTIFIC.ATES OF. TFE ·BARRELS. T~O ·; 
I ".io <~ .. ... 

... :.; - ... /" ' .. -

~-~- •• lJNCONTROLLED" OIL so THAT INT~RNATIONAL COULl) REPURCHASE THE 
.. 

BARRELS AND RESELL THEM AT MUCH HIGH.~R UNFIXED PRICES THERE'BY; 

REALIZING HUGE ILLICIT PROFITS. EVENTUALLY, TH~ DEFENDANTS 

RECOGNIZED THAT RAVING INTERNATIONAL EARN THESE HUGE ILLEG~·L:. PROFIT$ : ~ ,, 

~; BY SELLI~G 'D,HE· ·FALSELY CERTIFIED "UNCONTROLLED" BARRELS .. MEANT. TEAT- ••• -~ ~ 
. . 

INTERNATIONAL ~OULD 1PAY LARGE AMOUNTS OF FEDERAL TAX O~·T~ai!LLEGAL· ,, ,• • 
w .. -. .,; 

PROFITS. TO AVOID TH~ FEDERAL TAX --ADDING THE "INSULT" OF TAX 

EVASION TO THE "II-SJURY" OF DELIBERATE VIOLATIONS OF THE FEDERAL OIL 

.PRICE CONTROLS -- THE D~FENDANTS DEVISED A SCHEME ~lHEREBY THIRD 

., 

. ' ' .. 

--·-~ 
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• 

PAFTY OIL RESELLERS, ·SUCH AS THE ~EFENDANT CLYDE MELTZER OF LISTO 

PETROLEUM {HOUSTON, TEXAS) AND WEST TEXAS MARKETIN~ (ABILENE,· 

TEXAS), ·WOULD OSTENSIBLY SELL THE FALSELY CERTIFIED "UNCONTROLLED" 

BARRELS TO_, INTERNATIONAL.,. AT THE HIGH MARKET PRICE. IN_. FACT IT ·.WAS,-·''· !. • 

SECRETLY AGREED THAT THE HUGE PROFITS CREATED BY THE DIFFERENCE ,, <~· 

BETvlEEN THE .CONTROLLED PRICE AND THE HI~H MARKET PRICE ACTUALLY 

BELONGED TO INTERNATIONAL AND v/OULD :BE RECORDED ON THE BOOKS OF 

LISTO AND \~EST TEX:AS MARKETING, \!!HERE THEY vlERE REFERRED TO AS 

PROFIT "POTS". TFE DBFENDANTS THEN SET UP SHAM OIL TRANSACTIONS IN 

\'/HIGH LIS TO PETROLEUM AND \'lEST TEXAS MAFKETING v10ULD LOSE · , '· · , ·• 

PREDETERMINED AMOUNTS OF MONEY TO AG AND ITS FOREI~N SUESIDIARIES, 

THEREBY MOVING INTERNATIONAL'S ILLEGAL PROFITS OFFSHORE TO FOREIGN A 

CORPORATIONS, INCLUDI~G AG, ·THAT PAID NO FEDERAL INCOME TAX. 

IN ADDITION, ·AS PART OF THE SCHEME, ·THE DEFENDANTS ARRANGED_, 

MORE THAN $33 MILLION IN FRAUDULENT DEDUCTIONS FOR DEFENDANT 

INTERNATIONAL BY FABRICATI~G TRANSACTIONS AND CREATING FALSE 

INVOICES BETWEEN AG AND INTERNATIONAL, OSTENSIELY RELATING TO 

OFFSHORH! OIL DEALS :BETWEEN A'} AND CHARTER OIL COMP·ANY, ,;BMiAM.A.S., AND 

:BETvlEEN INTERNATIONAL AND RESCOR. 
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MR. vlEIN:BERG ALSO EXPLAINED THAT DURING THE HOSTAGE C.RISI S THE ',, 

DEFENDANTS,MARC RICH AND PINCUS GR~EN --BOTH UNITED STATES CITIZENS 
~.. ' ... -

AT THE TIME -·- PRE-SOLD FROM THE UNITED STATES IRANIAN~ QR'Q·D~ O:tL <:~1\ • .·~~- • 

WHICH AG WAS. a3UYING DIRECTLY -FROM THE NAT:!ONAL IRAN IAN OIL. O:Ot1PAN.Y. ·~ , h·' 

IN THOSE DEALS, UNITED STATES BANKS WERE UN\HTTINGLY ~IISED BY THE ·• 

DEFENDANTS TO •• TRANSFER OVER 200 MILLION UNITED .STATES DOLtARS OUT· OF 

THE UNITED STATES TO TEE NATIONAL IRANIAN OIL COMPANY TO PAY FOR THE 

CRUDE OIL PURGHAS:ED B-Y AG. .AT THE .. TIME, ·THERE \vERE TIGHT · ,,,, 

RESTRICTIONS AGAINST THE TRANSFER OF ANY FUNDS TO IRAN BY AMERICAN 

CITIZENS OF UNITED STATES BANKS. 

THE GOVERNMENT IS ALSO SEEK!~~ SUBSTANTIAL ,FORFEI~URES PROVIDED 

- ""'- -~--
J ~· ; 

FOR IN TI[E RICO. STATUTE, ·I;NCLUDING FORFEITURE OF INTERNAT~.ONAL. AND .: '·'.l '··'- 'i1J; 

MARC FICH'S AND PINCUS GREEN'S STOCK IN AG. 

MR. GIULIA~I NOTED TFAT THE INDICTMENT IS THE RESULT OF A ONE 

AND ONE-HALF YEAR JOINT INVESTIGATION CONDUCTED BY THE UNITED STATES 

ATTORNEY'$ QFF~ICE, ·THE INTERNAL REVENUE SERVICE, THE FEDERAL, :BUREAU' .• , "' · 4·" • ''"'. 

OF INVESTIGATION, THE DEPARTMENT OF TREASURY'S OFFICE OF FO.REIG-N· ~ t : ' '.,' 

BT 

#0130 
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TO DIRECTOR FBI (196B-2848) IMMEDIATE 
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ASSET~ ,:CONTROL, ·AND THE UN !TED STATES CUSTOMS SERVICE. , If'L MAKING ,_ ' r~-t · . \ :i' ~ 
' 

THIS ANNOUNCEMENT TODAY, MR. GIULIANI PRAISED ALL THOSE INVOLVED IN 

THIS PAINSTAKING INVESTIGATION FOR THEIR CONSCIENTIOUS.,\oANi>. ~lLIGENT · ~ 

EFFORTS. 

____ ._.,_, ... 

MARC RICH, AGE 49, FORMIRLY OF MANHATTAN AND LONG EEACH, NEW · 
~ . __,-

YORK, AND PINCUS GREEN, AGE 49, FORMERLY OF BROOKLYN, .. NEW.YQRK., 'AND .. ·- ·.' 

HAVE APPARENTLY FLED TEE COUNTRY AND ARE PRESENTLY RESIDING IN ZUG, · 
-

SWITZERLAND. CLYDE MELTZER, ·AGE 38, ··IS PRESENTLY A R'E:SID.ENT. OF· NE\~ ~ ,•· 

YORK, ·HAVING RECENTLY MOVED FROM HOUSTON, ·TEXAS TO BEGIN WORK AS AN 
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-.___......... ~E ~•F.- _ __.- ~ 

EMPLOYEE OF CLARENDON., THE GOVERNMENT HAS RECENTLY RECEIVED 
•"=: 

INFORMATION THAT ~ARC RICH HAS SOUGHT TO RENOUNCE RIS AMERICAN 
:------ - ~......_ ~~~ --

CITIZENSHIP I~ FAVO·R OF SPANISH CITIZBNSHIPe;." 

]T 

#0131 

FBIHQ WILL BE KEPT ADVISED. 
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b6 
b7C 

MARC RICH, DBA MARC RICH AND COMPANY; PINCUS GREEN;I 

~--~~ FBW - ENERGY RELATED (OO:NY) L....--~ 
THE PURPOSE OF THIS COMMUNICATION IS TO KEEP FBIHQ 

ADVISED OF DEVELOPMENTS OF CAPTIONED. 

b6 
b7C 

ON SEPTEMBER 19, 1983, THE GRAND JURY FOR THE SDNY CONCURRED 

IN THE FINDING OF A 51-COUNT INDICTMENT CHARGING: MARC RICH, 

PINCUS GREEN, CLYDE'MELTZER, MARC RICH AND COMPANY, AG AND MARC 
' 

RICH AND COMPANY INTERNATIONAL, LTD., AKA "CLARENDON A.G. (LTD., 

S.A.)", ITS PURPORTED SUCCESSOR IN INTEREST WITH VIOLATIONS OF 
. 

TITLE 18, U.S. CODE, SECTIONS 1962(C) -ONE COUNT RACKETEERING, 

1962(D) - ONE COUNT RACKETEERING CONSPIRACY, 1341 -FOUR COUNTS 

MAIL FRAUD, 1343 - 35 COUNTS WIRE FRAUD; TITLE 26, U.S. CODE, 

SECTION 7~1 - TWO COUNTS TAX EVASION; AND TITLE 50, U.S. CODE, 

(\ - NEW YORK 
'i - SUPV. M-1 

MEB:mms 
(2) 

Approved: 
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SECTION 1705; AND 31 CODE OF FEDERAL REGULATIONS, SECTION 535.206 

(A) (4) -EIGHT COUNTS TRADING WITH ENEMY. 

MARC RICH AND PINCUS GREEN FACE THE MAXIMUM EXPOSURE OF 

325 YEARS AND $509,000 FINES. 

CLYDE MELTZER FACES RICO CHARGES, MAIL FRAUD CHARGES, 

TAX EVASION CHARGES AND 11 COUNTS OF WIRE FRAUD. MAXIMUM EXPOSURE 

125 YEARS AND $85,000 FINES. 

PURSUANT TO TITLE 18, U.S.C., SECTION 1963(A), THE GOVERNMENT 

WILL SEEK SUBSTANTIAL FORFEITURES PROVIDED FOR IN THE RICO STATUTE. 

AT APPROXIMATELY 3:00 P.M. ON INSTANT DATE, A JOINT PRESS 
. 

CON~ERENCE WILL RELEASE ABOVE INFORMATION. 

THE GOVERNMENT HAS ALSO RECENTLY RECEIVED INFORMATION THAT 

MARC RICH HAS SOUGHT TO RENOUNCE HIS )\MERICAN CITIZENSHIP IN 

FAVOR OF SPANISH CITIZENSHIP. 

FBIHQ WILL BE KEPT ADVISED. 

BT 
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MARC RICH, DBA ~lARC RICH AND COMPANY; PINCUS GREEN;c=J 

I FBW - ENERGy RELATED coo: NY> ..___ __ ____. 

THE PURPOSE OF THIS COMMUNICATION IS TO KEEP FBIHQ 

ADVISED OF DEVELOPMENTS OF CAPTIONED. 

b6 
b7C 

ON SEPTEMBER 19, 1983, THE GRAND JURY FOR THE SONY CONCuRRED 

IN THE FINDING OF A 51-COUNT INDICTMENT CHARGING: ~11\RC RICH, 

PINCUS GREEN, CLYDE MELTZER N MARC RICH AND COl~PANY, AG AND MARC 

RICH AND COMPANY INTERNATIONAL, LTD., AKA "CLARENDON A.G. <LTD., 

S•A•>", ITS PURPORTED SUCCESSOR IN INTEREST WITH VIOLATIONS OF 

TITLE 18, u.s. CODE, SECTIONS 1962CC> - ONE COuNT RACKETEERING, 

1962(0) - ONE CO UNT RACKETEERING CONSPIRACY, 1341 - FOuR COUNTS • 

MAIL FRAUD, 1343- 35 COUNTS WIRE FRAUD; TITLE 26 1 U. S. C?DE,/f~l9-/~2~::,6,j_S$-

SECTIO N 72111 I - TWO COUNTS TAX EVA S 10 N; AND TI 'j\. E 5 Iii, U.S •. ~'i£.ilil,~1~~ED : 

bG : •. .., ' "'J983 
- " j j 

b7C 
.tlLL ')"J' ''-'t'il .. :\'ncw r .,,,~ U!JED 

=~~-s-- :;rcL.{..B; ·-~s-:rc.b( 
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SECTION 1705; AND 31 CODE OF' FEDERAl REGUlATIONS, SE,ION 535.206 
.,r "J~4 
(A) (4) - EIGHT COUNTS TRADING WITH ENEMY. 

~14RC RICH AND PINCUS GREEN FACE THE MAXIMUM EXPOSuRE OF' 

325 YEARS AND $509-, 000 FINES. 

f ClYDE MElTZER FACES RICO CHARGES, 1'11\Il FRAUD CHARGES, 
I 

' . 

TAX EVASION CHARGES AND 11 COUNTS OF' WIRE FRAUD. MAXIMUM EXPOSuRE 

125 YEARS AND $85 1 000 FINES. 

PURSUANT TO TITlE 18, u.s.c., SECTION 1963(A), THE GOVERNMENT 

Will SEEK SUBSTANTIAl FORFEITURES PROVIDED FOR IN TiiE RICO STATuTE. 

AT APPROXIMATElY 3:00 P.M. ON INSTANT DATE, A JOINT PRESS 

CO NF'ERENCE WIll RElEASE ABOVE INFO R MAT ION. 

THE GOVERNMENT HAS AlSO RECENTlY RECEIVED INFORMATION THAT 

MARC RICH' HAS SOUGHT TO RENOUNCE HIS A~lERICAN CITIZENSHIP IN 

F'A~O R OF' SPANISH CITIZENSH IP. 

F'B IHQ WIlL BE KEPT AD VI SED. 

BT 
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~~==============================~~===li 
u~s. 4.~se~~ It Can ;Prove Marc Rich & Co. ,, . 
Evaded Taxes if It Gets EJata From Swiss 

,, ·' ~~""".~ 

By Rock Llf!NSTKIN and STr.v}-M\lt~N 
Stoff n.p.,,,.;, '!( ,..., WAu. STKK..., loui.i. ... 

NBW !YORK"-J..~meys tor the U.S. gov· 
ernment' asserted that lhey could prove 
Marc Rich .. &: Co. AG evaded more than 
twice the m million In U.S. taxes already 
allee-ed II lhey could obtaln company docu· 
ments being held by the Swl~ govern· 
ment. • -

As reported, thooe Internal documents of 
the Zug, Swltzerland·based commodities 
trading firm were seized recently by lhe 
Swiss government on the ground that releas· 
lnr them to u.s. authorities would violate 
Swiss secrecy laws. Negotiations between 
the two countries over release of the docu· 
men~s have been eolng on but appear to be 
at an Impasse. 

On Monday, a federal grand Jury here In· 
dieted Marc Rich, Its U.S. unit, and Us two 
pr1nclpal officers, Marc Rich and Plncu~ 

l 
Green, for tax evasion, wire and mall fraud 
and racketeering. The Indictment said the 

• defendants ~vaded taxes on more than $100 
mliUon of Income. 

Though federal government attorneys 
concede an Impasse over obtaining the docu: 
ments, they hope to get their hands on Mr. 

against the defendants as a basis for extra• 
dillon. "It's premature" to predict what th~ 
response will be, a Swiss gowmment 
spokesman said. 

Mr. Pedowitz also said yesterday that the 
goven1ment might seek a "superseding In· < 
dictment." He didn't elaborate, but sources 
clooe to the case said such an Indictment 
might be tailored to Swiss extradition pol· 
1cy. Under Sw1ss law, a person can be extra· 
diled lithe alleged ollenses are also punish· 
able In Switzerland. 

Though li.S. government officials haven't 
seen the documents In Switzerland's posses· 
slon, they have been given lists describing ; 
the papers. Based on a review olthose ll~ts, 

1 
the government believes It could provt> a 
much higher level ol tax evasion than at· 
ready allegl'd, these olflclals said. 

Mr. Pedowltz, the government pto:>eCu· 
1 

tor, told the court yesterday that those docu• 
ments Included papers descrtblng plans to 
defraud the U.S. government. ''These docu· 
ments are golden nuggets," he said. 

Since the Indictment, neither the defen· 
dants nor their attornrys have returDed 
phone calls. Previously, company otbclals 
denied any 'l\'fOngdolrag. ~ 

I ! Rich and Mr. Green,_ both currently residing 
In Swllzerland. 

The Indictment c&pped an. 18·monlh In· 
vestlgallon of Marc filch. Yt>~t~'rday·~ hear
Ing had long been scheduled to deal with 
some of the remaining lssueb outstanding In 
that lnv~tigaUon. 

J 

1 
At lhe hearing, Lawrence B. Pedowltz, 

chief of the criminal division of the U.S. 'At· 
torney's Olllce lor the Southern District of 
New Yotlc, said Uie government will seek to 
extradite· the two men._ ''I am hopeful-" the 
Swiss eovemment will cooperate, Mr. Pe· 
dowltz said. 

Tht s~ government has saJd It won't 
"extradlte people on tax eo,:aslon charges but 
Is wllllne to examine the other charges 

Among other things, Marc Rich Is being 
tined by the court $50,000 a day for failing to 
tum over subpoenaed documents. At yester
day's hearing, Judge Leonard B. Sand said 
he would consider ending thooe fines given 
the refusal of the Swiss government to turn 
over the documents. A hearing on that ques· 

was set tor Oct. 3. 

Marc Rich Tax CQ.$e I~r Tip of the Iceberg 
But Unli~elyto Lead to Rash of lf.S. Suits 

By Wll.t.t.\111 M. C.\Kt.t:Y . 
And R/JIII.kT K. T.\YIAlK 

SlQJ/R~porr~uoj 'fan~ WAI ... STMt> • .:r Jo\11\NAL 

NKW YOHK-The- IMictml'nt of Marc 
Rich :md hi~ companies for tax evasion Is 
but the lip olthe Iceberg In a long and bit· 
t~r dbpute over taxation of mutllnatlon· 
als 

Tl•~ Marc Rich c~. however, i~n't 
likely to sh:n.1t a ra•h of Ju•Ucl' Vl'Jxatt· 
nwnt r·n~·utlous Such C'a~ arl' ('WI• 
1•1<"~. <'~lr•'llwly dllllcult tn ()1-ost'tult· on 
Uu• cnmhwl 11·v••l, .end ~ven dlfllrult to 
fJU~Ut' a. c·Jvll c,,,._.,., tJwyr~ :..1y, 

In the Ru h rJ:.e, th•• Jusuce l>l'(Jdrt· 
mt·nt .hJ• <tll'l:'ady ron lntu ,, ltlilllblock In 
the Swiss government, whllh refuses to 
tum over c~rtaln Rich documents the Jus· 
tlce :.ays 11 n~eds. 

' and the Ship. The lntennldlate subsidiary 
just happened to be In a velj' low tax sltua· 
lion. In· a civil ca)e, Jhe Justice Depart· 
ment auacked this arrangement and 
won. 

Sometimes Ills not the U.S. government 
that feels cheated. Cltlbank, according to a 
Securities and Exchange Commission 
~tully, transferred profit from lo'rance, 
Swallerland and other European countrtes 
IJy ext"< uttn~: ''sham" foreign exchange 
tr~n-.:•cllons with a Cillb.ink unit In Ber· 
mu<l,,, A Huroll"dll <.)llb.ink unll would sl· 
llltlllaurou~ly ~II currency to the Bermuda 
unit at a low pn<·e and buy II back at a 
high prlc(', thus moving lhe profll to Ber
muda. While the SEC took no action, Euro
pean countries forced Clllbank to pay 
nearly $11 million In extra taxes and penal· 
ties. 

!o'ew case:., how_ever, are pro:,ecuted. m~~~:ai:J~~~~~~:r~ dispute over taxing 
so-called lrolnsler 

~~i~~~~~~~~are transferred 
One reaM>n, according to a recent Gen~ral 
Accounting O!llce study, Is that transac• 

between company units are perfectly 
are at arm's prices. 

' ' I 
huys 
zerland. Tins moves the 1•roht• hun• 
U.S. to Switzerland and rtsull$ tn cvast<1111ol • 
U.S. taxes. ~" • 

In Mr. Rlda's r.ll.C. lle Is charged wllh 
havlnl: his U.S. cnmt~my tr.uM~r l•tollt to·:, 
Swbs :aflllldl(' by h~VIIlJ: lhc lUi, Ullll lmy 
011 a1 artificially hll:h pnti'S'. In this w•y. 
II'$ alleged, Mr. lbch evo\dt'IJ lax.s on mOre 
lhan SIOO million of revt•nues. maUng It lite 
t.i~tl':>t tax evasion case In llbtbry. • 

But except lor It~ magnitude, the Rleh 
case•lsn't unique. "It's a perfect 
of the play with 

Fltld. ~ll~:tdl~~'dl· 
a W~tllllflitti&o 

!~~!!~~~ii~~~i'-~~o'l~ 
nate<l. 

Wlu•n th.·r•• b :1 dispute over transfer 
pnrt-s, It hal'llly ever gets to court, :lllys 
one tax lawyer. "The question Is usually 
!>etlll'tl In haggling t.etween the Internal 
lt~venue Scrvace and the company,"'.Jle 
~•ys. l'rost-cutlng- a criminal case, In 
which lnttut must be prond, I~ e~cn 
tougher. "You nl't'd a ll~ter or dU<:umen· 
tary evldencl'," ~ys a former Justice De
partment ofllclal. 
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case 
of the 
pricing, saYs 
rector of Tax AnalystS, Washington· 
based tax research group.. " 
~ .• Th!!,game_haS ;~~p: JlJ!lYe"d:a l!_lpg !lme. ...ln. 
hrtheJate ~960s"a!!tl !h(1970s lhe ·.r.usu~e~~ toro.exal!llPie;· 
Department -began:.trytng~to:craek..·down!+'~ ,.,m,ntw.u.... ~]~~~~~~~~~ 
one ·c~e~·tijvQlved·;u:~;·. ,Gypsum ·eo: to llls.couJ~terpafiCaal 
StrangeJhlngs,were·ltappenlng to the price pany) 
of ~um: rock:· · ; comp;my mlneg in " 
Canada.,lmd the U:S . •.. 
~ T~c . · mined . the 

rock and . belt!at a 
dock. As · the· 
Canadian unit sold tue,ux;.l\;tiJ•'cu• 
dlate u.s. 
price. • ..,.,, ..... "' 

sum 
rose u•\luoo•v-~1!11'.7• 
a~smn. II· 
very l!fgb pi1ce. That 
of the· u.~: company· 
wise. . . - . 
· In effect, says Mr. F,feld. of ·Tax Ana· 
lysts, u.s. Gypsum wiiS· · slptiorilng the 
profit from the transaction Into the Inter
mediate u.s. Gypsum subsidiary, which 
owned the rock orily wblle it was falling 
through the air between tbe·conveyor belt 

\ 

on 
to the number of:agents·who.work 
full tlrrie on Jnterniutonal tax examinations 
to 3&1 from 297 and to increase;lralnlng of 
all IRS· agenJs on tax· haven ali~. 

And' for th'e·man in the street, there wUl 
be an extra check. Whlle Individuals have 
been asklld.(q!llax returns only If they have 
a foreign bank account, In the future they 
will also be asked, "In what country?" 

·---·· .. -----
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1nsura_nf!._l$_9.ueeze 
Independent Agencies 
D\vindle in Irnpo~ce 
As Competition Grov1s --
Their High Operating Cost\) 

And R~€> of New Rivals 
Endang~r Th~ir Sur\'ival 

Newest Threat: Deregulation 

By )f~.r,y Wz.o.·':.~AMS 
Slq[(fl~qf '1'1"! W u.t, .!it?nl>:h~ ~m.-.:u..t. 
After 33 y~:u'S In the ~e..wro!ico tr~lnes.'l. 

the Pennsylvania agett is run;£:.! a: mb1g 
his job. "It's OIJt.ragtuUS! tt•J t<iiteli!V::.ble.!" 
he sputte~"'<".Pntinental IllS'~tanec Cos., a!· 
ter revlemr.g his 19;)1: slt~ ttwrd, has tcld 
lfim to dcub!e his •·cJ.i.T:i.& vnt~Jn two years 
or rorr;et noout sellln& l!.!! po;;et~s. Re s:.ys 
he can't possibly n-..e~t the new qt."'ta. 

"It's anctber vrJy of t~llln~ yc.:1 t?:ey 
.trt'n't ltte~tro in nn~ll tsrnts/' t.e 
)ays. 

In Kalam:uoo, 1!lcl1., IR.cn Mll!er s • c;!;i 
tge:!t"Y In a suburban t~rrent !tn.7 t;:!c\\1, 
1ut h~ h<\S cpe:~ed ar.ott.er t'l the m.ll!<'..!t> of a. 
hopplng man. Now b~ reUs l::tS~~a:.ce- i'rorJ 
kiosk ard ll~ thlt .bls t;~r.l.~n cp~ra· 

'>n v.ill ealn scme of the s.lnu tfnefits 
em the r..1all that glnr.t tJ!s~~e Ir:t:n~.n~e 
.. £\'ts from Its t!e-ln v.11h !'~r'd. "ll~:l\ at 
s as my last e:Jlm1ce t.'l su«~t~«i," Mr. 
ller st"')'S. 
ndependent pro~rtY·C$'O:a1ty ~t;."t'Jitl, 
mlddlunen wbo match up the tA'tn~r.l Qf 
1es, cars and b~!m.-sses '.\ith U:.~ t.:l!:o.'.'s 
~anre comp:.nl.cs tbst w:mt t? c::-.:er 
1, are Eyc·~:lg the t>Jtu-~ uttb p:nt!t'J!::lr 
dation U;cm dlyJ. 
onallze:l Sen1t-e 
p1.-a11y th'l ,:g~~t !s n !lmruHt.;::tn(:;s 
a guy c!o.-t:l ttc stred wt.o t<.1U t';J:i:t 
'hrro In U:e r.:ilrn!ns to Ctlz:::o noo 

•I you o•·rr U:e eha."T-.-rl ~:;s of Yi:'..ii' 
or who wm hSp ~,..em mili U~e pa);r 
'·'r }'OUr s.:m's ,1uto eo1e:;;cge. !\~t ~n 
: JO:,, cert::1m1y, lml ore thr:t Ktt:s:; w 
fy entn>~rer.eur;;~tip r.nd llP frt'<! 

. What's News----·· · 
* 

Business and ·Finance 

FwCAL l~$3'3 DE!F!CIT could be 
• less t11.1n $2£11) bllli()n, som~ $10 
blllion n:m'O\'i€r tbru1 estimated In 
July. Treru;my Fe:!retary Regan said. 
Treasury estintJtfC .for fiscal 1984 In· 
oleate the defiei~ could he in th:a range 
of $165 bill!on tu.S110 bW!on. 
/.. c~uverP-2::J3J ,. • 

if arnr~ Rfcll &. C:,, ;G r.nd two top 
officers were chnlt:~ v.-itb concealing 
more than $10J r,iilllo.n fn taxable 
eamingsfn 19Sila:c11f.Sl. 'l'he5t-eount 
federal lin.Uctmenl a..~c1ted that the 
actions resul!cd ln evaston of over 
sre ~UUmt in u.s. ~~cs. 

!S~avc:iP~~~ 
• 0 • 

Uoas!llt str.u"'ts ro.;e D.4c;t. tn August 
to an annual r&te of 1,9?5,(100 units, 
desplte this summer's rise In mort· 
gage rates. L'\St month's level was the 
&trongest since Decemb~r 1978. But a 
drop in tu.Udlug pemli!s may portend 
a slowdown Jn ccnstructioa. · 

c~lc:ven rez,~l 

6 * * 
Victor Tecl.uulcgies ls c~cted to 

lay df another ceo em}:loyees today, 
to pare ~verhead costs. 'fbe layoffs, 
an:t expected efforts ta com:)Udate op
erJtions. wtU C(Jl}tl'Umte to a. thf:d·pe· 
riod loss tl1at thf! ~(:fa1iXUlY ~ys wlll 
be aoout the SJhle size M Us Sll.t\ 
million tle~ond-quart~r ddiclt. 

(~e!YMPIY..l?O 

iS * ~ 
t:oornm:a re~ubtors wha control 

slx B:llG.wL"l·Unitc'\1 units said thelr 
pl.u~ tu "tthab1Utate" the units would 
rllY OO!l'Jit'J ho!ders ir.ter~t mt£s as 
J::r.~o· as 3.&~'P and lorhld C0'1Jlp!ete wlttt• 
drawall f~r nt le:tSt 3~~ yea,rs. 

t:t-.svcnr>t:»4t 

* 
·world·'lt'ide 

I ·;. 

U.S. NAVAL GUNS,\\'r:RE USeD t~ t~l~ 
U!b:lllCfl'S an:ilY «lt!i:·.ru'l £tmk tl.<Jb<!J:il. - · 

It w~ Ur~ flr$t Utr.e U1e u.s. 1;,1.? tln-:1 on 
m.rrr~~ ~ help supprt UJ.e L£~1~s' Drm;t. 
Jt ntso reprcsentc~ a sl,.,<>nU'!t:Xlt e...vp:u-~to~ 
of u.s. involvement 1:1 tha Will'. Offitlc!J 
have described two earlier Jn:tar.ccs cf \1.24 
r.a.val th<:Uing as a detmse ot Arn::rlc;m fer> 
sonnet. (Story on Pag~ ~ 

TM State A<>partmenl ernphasl:cd 
• 4.~.-:s! the JZ41)al firing duln't represent c 
tlumge In th: u.s. po.,qtfan on using fire· 
pct.of-7' avhen Marines art threatened. 

fi' * .. 
A rev!s~ p!an tor cow~rt U.S. nctfoilS tn 

Nlcarntun wlll oo considered today by tho 
s~nate Intelligence p;u:~l. It plans to vote 
qu!eidy r.n -wilether to npjjrove tile propos3t 
and suggest further funding. The CIA has 
bee;, v."Drklng on the p!an s!lowtng why ttc 
U.S. has helped armed rebels tlghUo~ Nlca· 
ragua•s government. (Story on Page 5J 

* .. "" Nlearngum1 troolY.t ff»l6bt Ho:aww-
resro Nbe!s teyir;'"J' to !ielze three pro~l.cees 
In eastern Niearniu;t. the mmtaJY Slid. u 
satd 15 r.:~ls were ktl!ed tmd 1Cl otiu:rs capo 
tured. In EJ SJivador. heavy fl,r;bUna vr&S 
rt-wrted in Usulutan t:rovt~c:e. 

u • .. ' 
The u.s. n-cn't blctk U.N. m~'111ms wrto 

want to Jr.iJV~ b~a(.qu~rs c~:t of ll:e U.S~ 
On tile eve or the 3Sth r.rmnll G~n~ral As· 
sembly, tt.S. de1~6<lte Char:{':l UcJ!:i!~t:>L'l . 
said, .. The U;S. ;nt;;s!~:t tnll oo dOT.it nt trw 
daeks wavtnrr ~c:a fare-v;e!l,'• R~1a nu'..t;;<Jd 
U:e u.s. or preY'f'tit1g For('t!m Mlmstcr Gro
my!to from attE-r.d!ng tl>~ ~smzn. 

~ * 0 
Tll~ ~c::ru~ v...orc.m Jc;Ufu~r ~~t acr.m 

S:pt. 1 !.:~rmzd pari cf a u.s. ~Y rntsz!r.:t, 
Mozctr.~ charge-1. TM Tnss n~.vs 3Ce1!C1 
ub> ch3rce1 th.lt Ill? ~U>.g 141 wru. <b
Jayc.f1 40 nl)nutes durlr'ig a ref11~Un;: stc;> lil 
Atusk.l so tbut un crlJlti!lgTJ.S. tVI satcliltc 
wculd oo la s:oolt!a;( to. TiitJnl:or the ~~Me's 
fntrnslon c.ver Suvtei n.:zeteur fr.::taU::lt!G;.s. 

* ff * 
f'o!lsb offltbb r:a.tnf::! nt *'" to .f.Wo In-

creases In food pnc.zs. h Corr.:znunist Party 
offici~ ln WnrsJ.w Ct~r:flrm('d r.:>j){)rts or 
panJc l:oarding l!l £em~.> pi-cvlr.ceJ. . ~ ~ 

W~!!l~1(l:l ~:,:!: l'GT.-cr ~~:'Wrn tl 
th~ Senate drop;Jed a p!J:t d~;m::d ro J<(;}p 
tt.e r:ro~t:-et r.Jro t<::<3tru~U:.n f..;::li'J. f~ 
were pcr.lred to flli~n:2e: tt:~ ~:an c-r to 
nrnc::d It s~:n;tmtb.lly, · 

* -e ~ A D:::Jl;<:l" 
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- . 
Marc Rich's R.ecipe for·Hiding $~00 l\1fllio~: :first, Get a ~ig Pot .•• 

• The- federallndictmerat outlines a ~omplex scheme by which Marc Rich Rich & eo.' AG. The pair allegedly hid another $33 millio.n 'from u.s. tax · 
and Pincus Green. prosecutors contend, earned $71 m111ion in illegal • authgrlties through sham crude oil transactions designed to register huge • 
profits from the U.S. operations of Marc Rich & Co. International Ltd. and losses on Marc Rich International's books. The Marc Rich "recipe" for : 
later diverted the Income offshore to International's Swiss parent, Marc· the scheme, as described In the indictment, called for three steps: . 

- . ... - -
Step 1: Illegal Profits MARC RI<;H ••• 

-c Rich ~ntetna!lcnalmovod-. ~obclod ol ttotcugto a INTERNATIONAL 
~daloy cloain'' of ...... de&IS ,_-. -vod. --· .. 
111g~ unconlrolod crude. n told ttoe Oil Into u.. ella., llve>uo;~h 
WOOl Texu MarkOIIng C«P., a clome$IIC CtUCio ol-. wlol<h l)fOII>o 
bed to oe1 n back to More Rich u """""lrole<l Oil let a fraellon of ttoe 
mat1<01 priCe. -c Rich lntema!lcnal rNI>Od roug. l)fotlts wtoon ft told 
11oe- Oil ol wor1<1 rnorl<et prlceo. - loderol r~!lona 
-.g lloe -· mor1<Uc> let CtUCio Oil - to 20 c.nta • -

•• , ,,.• ,' ~·:.::. -·. ~~r~ 

-~~: , ~ - Jlleg~l P!oflts 

~::fiC> _-WEST TEXAS - U ;::·---+West l'exas Marketing sells cheap oil to Marc Rich·. 
Daisy • MARKETING •. International but bills It at higher world market price. , 
Chain ·--· • The Illegal profits accumulate In a "pot'' kept by 

- .._' "' . WestTea:asforMarcRich International. 
" .- 4>'i,... :-

~-- ~ ~ ~ .. 

Step 3: Moving the Profits Overseas 
f f ,.. .., • ........ "".,.£ .. " _,.,..-}; . ~-· -·---- •• 

To- l)fofiiS rroni lloe "Pots" to Marc Rich AG'o lcreign bank 
OCCOilllll, !toe .,..,.,. ongtM«ed • - of ....... transociiOM.'In 
11oeM c1eo1o. -c Rich AG 11rt1 -.1<1 oe1 tor~ CtUC1o olio WOOl 
TexuondUOioondonttoe...,.doylloeTexu~~ 
-.1<1 reoel 11. ol a ~el loos. to More Rlch'o Potlalnonian 
-. ~ Inc. and Hlgloama ~ A 10101 of $71 
million IIIO'IOd Ollohote to More Rich AG In Swtlze<lond In IIIIa way. 
ootenoobiV to pay let 11oe toreogn Ctuclo. s-talely, Moro Rich 1o1>r1o 
eated Invoice$ to trono!er - $33.7 mo111on In I>'Ofilo ,lronl Now 
Yort< to Swilze_Nncl, 

.· 
. / ~ 

HIGHAMS CONSULTANTS 

• dama 

~ .. .. ~~ 

.FOJ;giDg l.inhbr_llie. ~hain · 
.. ,. .. . 

The Justice Depar~ent'~ Case.~gai~st M~c Rich 
,. )I ~ ' : ... ;:: "' .., _,. ~- ·•I' 

By JA YE SCHOLL and LAWRENCE J. TELL 

U NFATHOMABLE crimes unsettle 
the mind. They leave questions. 

and no resolutions. For a while, the 
crimes that the Justice Deplutniint says 
Marc Rich and his partner, Pincus 
Green. committed seemed just that, un· 

• fathomable. Both men are fabulously 
wealthy. Why would they risk a reckless 
route to ruin by evading U.S. income 
taxes? 

The answer became stingingly clear 
when they were indicted last week. If the 
government's charges arc true, Rich and 
Green-had no choice. They couldn't pay 
millions of dollars they owed in taxes 
because their profits were illegal. It was 
the same problem any cocaine dealer or 
gun-runner faced, except Marc Rich and 
Pincus Green probably made more 
money than the best-connected drug 
dealer. In just two years, Rich and 
Green had such staggering illegal profits 
that they evaded more than $100 million 
in taxes owed, not income, by shifting 
money to their foreign companies. They 
allegedly reaped the enormous profits by 
trading cheap oil at high prices in viola· 
tion of the Department of Energy's price 
controls. And once they had the profits, 
they had to fmd a way to hide them, and 
ultimately, get them out of the country. 

How they supposedly did that makes 
the indictment intriguing reading. It 
may make a powerful case, too. But 
there arc some hurdles. Rich reportedly 
listened to news of his indictment as a 
"guest" of Switzerland. Yet, a year and a 
half ago, about the time the grand jury 
issued its fii'St subpoena, Marc Rich 

started lining up a more permanent ref· Green's foreign companies racked up 
ugc in Spain, where he has owned a villa huge profits, all of which.wcrc untouch· 
for more than a decade. Last month, he able 'bj the IRS, but more important, 
renounced his Amciican ciiizensliip and hidden from the Dcpartiilcnt of Energy 
asserted his new Spanish nationality, ac-: whose oil price-control laws they had 
cording to Spanish and American violated. U.S. Attorney Rudolph Giu· 
sources. liani called this double affront-making 

Spain not' only haS the glorious. sun.· illegal profits and then not paying taxes 
drenched Costa del Sol, but one of the -· on them-an act of addiilg "insult to 
best extradition treaties with the U.S. for injury." 
a. person in Marc Rich's predicament. • In a separate scheme outlined by 
That's because Spain apparently won't Barron's last week, Marc Rich lntcma· 
extradite a new citizen who committed tiona! rerouted another $33 million di~ 
crimes before becoming Spanish. Many rcctly to its Swiss parent company, buy· 
other countries Will. A quick assessment ing oil from the Swiss company and 
of the extradition treaty looks like selling it at a loss in the U.S. Those two 
"Spain does .the trick" for Rich, as a schemes, which put more than $100 mil· 
State Department official put it. Since lion income. beyond the reach of the 
Marc Rich and Pincus Green can't be. IRS, makes this the biggest tax evasion 
tried unless they arc in the U.S., the case the Justice Department has ever 
question of whether Marc Rich, at least, prosecuted. It's unli~y th,!!..CC£9EI~l.l 
will be extradited may soon switch from be b~en forii.:lo.~lfng time, eSQ;,· 
Switzerland to Spain. As far as is ClaUy siiiCCillc Justice DcP.!!Imenr IS 

known, Green still remains a U.S. citi· abOut to amend ihc malciinent and aC: 
zen. cuse them o!CVadiiigfwiCCiiS'iiiiichas 

The indictment says Rich and Green iiiihe onguw mdictmcnt. · 
devised a scheme to stash illegal profits That's enough, but that's not all 
in "pots" hidden for them by two small Marc Rich and Pincus Green did, insists 
oil compariics. The two companies the government. The level of .indigna-

. tended the two·pots. holding $71 mil· tion rose in Assistant U.S. Attorney 
'iliOn:' an·d then· ladled-the illegal jlrofits Morris Weinberg Jr.'s voice during a 
tinto ilic coffers of Pananianian .. and-prcss••conferencc last week, as he 
;.swls$--companid owned 'by Rich and

1 
charged that the pair traded oil with the 

Green: They did· that in a series of sham National Iranian Oil Co. during the 
'transactions, arranged by Rich,·by buy, ";Ira!llan hostage crisis. With traces of his 
ing crude oil from Rich and Green's Chatianooga, Tenn., accent surfacing, 
Swiss company and on the same day, "Sandy" Weinberg emphasized that 
reselling it to Rich and Green's Panama· Rich and Green were "Am~rican citizens 
nian subsidiaries at a loss. Rich and doing business in the Unit~d Stat~s,'' but 

'who nevertheless "traded with the' CDo 
cmy" ..,.sending $200 million that shod! 
have been frozen in U.S. banb 10 IK 
Ayatoll3h Khomclii. 

For these and numerous other -
lcged c:riines, the two 49-year-cld mea 
each face 325 yean in prison if =
victed: Those arc big numbers and D:t 
very likely to stick. But they do male il 
easy to understand the U.S. 
Office's aplomb when Rich and 
lawyers tried plea-bargaining for 
five yean in jail for their 
exchange for dropping the invc:sti&&IIOI~~ 
The offer was rejected, as 
Barron's last week. (A third tnm. 
Meltzer, was alsO indicted. Meltzer. 
faces only 140 years in prison if CCO' 
'victcd, is a vice president for one col tltc 
two small oil companies · 
pOts. Sometime this summer. 
moved from Texas to New York 
he got a new job: he trades crude 
Clarendon Ltd., a Marc Rich .t 
spin-off company.) • 

Rich and Green's scheme 
• have gone unnoticed forever if 

Richfield Oil Co. had not •vy,.---- _ · 
formation, according to 
with the investigation. 
qucntly with Marc Rich & 
Ilona! during the second o~ 
1980. With a large part of 1ts • 
requirements cut off by the lranl1A 
olution, ARCO turned to M&re 
International, which held hute 
of Nigerian crude oil under 
ARCO got its oil, but it paid 
it.· 
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ARCO denies that it was the 
catalyst for the uncovering of 
the alleged design of deceit, but 
acknowledges it supplied infor
mation to the grand jury about 
its transactions with Marc Rich 
and that some of its employees 
testified after being subpoc· 
naed. So far, that's the extent 
of ARCO's involvement. 

Exxon Corp., Mobil Corp. 
and Shell Oil Co. also,supplied 
documents to the government, 
company spokesmen said, but 
Mobil's records weren't subpoc· 
naed. 

The young team of attor· 
neys-Weinberg is 33 and Jane 
Parver, the chief of the major 
crimeS unit, is in her mid·thir· 
ties-applied the no-nonsense 
"Racketeer Influenced and Cor· 
rupt Organization" statute, a 
law , that has sent shivers 
through more than one accused. 
The dimensions of the alleged 
crimes are so enormoll$, so 
complex that the Justice De· 
partment required 56 pages to 
outline them. There are_ 5 I 
counts. Marc Rich -and Pincus 
Green-were charged. with all 
51: racketeering conspiracy, 
racketeering. tax evasion. mail 
fraud, wire· fraud and trading 
with the enemy. Meltzer was 
charged with 22 counts. The 
only thing he failed to do, ac
cording ~o the indictment, was 
trade with the enemy. The two 
com~es, Marc Rich & Co. 
AG aDd Marc Rich & Co. Inter· 
national, were also indicted on 
41 coli.nts of racketeering. rack· 
eteering conspiracy and mail 
and wire fraud. Marc Rich ln· 
temational was also charged 
with two counts of tax evasion. 

Some, of the i:harges arise 
from small actions. For exam· 
pic, once a month, for four 
months in late 1980 and early 
1981, according to the indict· 
ment, Rich, Green and Meltzer 
used the U.S. Postal Service's 
Express Mail to send false state· 
ments about their profits to the 
Department of Energy. That 
netted the defendants four 
counts of mail fraud. 

Other counts tell of more 
· sophisticated schemes. · When 
Rich _and Green bought oil 
from Iran during the hostage 
crisis, they devised a secret , , 
code, according to the indict· 
ments, and used it for 'their 
communications. Coded telexes 
were kept in their New Yo'rk 
office, the government main· 
tains. • 

The · hean .of the indict·. 
ments, however, alleges a com· 
plex scheme' by which Marc 
Rich and Pincus Green earned 
S71 million in illegal profits ' 
from the U.S. operations of 
Marc Rich & Co. International 

·"' Ltd. and laier diverted the in· 
come offshore to International's • 
Swiss parent, Marc Rich-& Co. 
AG. The two men allegedly hid 
another S34 million from U.S.
tax authorities through sham 
crude oil transactions designed 
to register huge losseslon Marc 
Rich International's books. 

The indictment is remark· 
able in its breadth. Reading it, 
it's · understandable why the 

Conlinued on Next Page 
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Why ZWEIG's key rule for survival and success says ... 

' . 

' 
STOP. your losses quickly but let your-profits run. 
Here's exactly how Zweig does it: · 

.Let's face it. No one is smaner than the market all of , If my stQ:Ck goes up, I raise the,Stop to lock in profits. 
the time. Even that Wall Street "legend:' Bernard Baruch, The more tile stock rises. the more I raise the Stop (though 
went broke early in his career ... and the greatest speculator I might give the Stop a bit more distance than at fir:st). 
ever, Jesse Livermore, made a S1 million or more four differ· In other words, I try to let my profi_ts ride ... but with the 
ent times only to Jose it all back every time.· protection of the trailing Stop. Finally, when the market 

·But Livermore was truly brilliant and he learned enor· turns down, I'll J>e taken out with my Stop, sometimes 
mously from his mistakes. Indeed, Livermore's own words Y.ith big profits. But 111 be back· in gear with the tape. 
of more than 1;0 years ago say it all: ''A .Joss never bothers • By using Stops, I let the market tell me what to do. And 
me after I take it. I forget it overnight. But being wrong I sleep a lot better at night knoY.ing that my Stops will 
-not taking the loss-that is what does the damage to keep losses from getting out of hand and that the Stops 
the pocketbook and· to the soul." Of all speculative blund· Y.illlock in nice gains on any stocks on which, fortunately, 

. ers there are few greater than trying to average a losing I may have big paper profits. • 
game. Always sell what .shows you a loss and keep what PHONE SERVICE·FOR STOPS 
showsyouaprofit!' • • '. · • Youdon'thavetousemyexactStoppoints.ButmyStops' 

YOUR INSURANCE , should be useful guides for you if you're following my 
I'm pret~ proud of my own record. I got my subsenbers stock selections. Also, 1- don't keep you hanging between 
out of just about all stocks .before the October Massacres issues of The Zweig Forecast in these days of wildly 

·of 1978 and 1979, the huge selloff in February-March 1980 gyrating markets. I have a PHONE SERVICE which is 
and the big drop in the summer of 1981 ... during which I included with your subscription. For no extra charge, you 
even showed profits on some short sales. And after each_ • get our unlisted phone number (it changes every two 
of those ~arket breaks I put subscribers back· into stocks, • months I which hooks up to all of our 48 private phone 
making money every'time. {Do not assume, however, lines. At least tY.ice·a week, plus on any day when the 
thatfuture·resultswillmatchpastorbeprofitable.) market is "hectic:· you'll hear a 2·3 minute recording 

But suppose I go wrong on the market? Or, at the least, which I make personally. I give you the latest update on 
let's say out of the dozens of .stocks I recommend, some my market indicators, J>ick new stocks, sell off older ones. 
of them head south. What then? When any one of my .. • andmostimportantly,changeStoppointsoncurrenthold· 
stocksbuckles,you11knowexactlywhattodo ••• andmore ings. So, as prices quickly change; you can update my 
importantly, you'll keep the bulk of your bankroll intact. • suggested Stop points by simply dialing the phone: 
How'? By following my suggested STOP points on every In sum, I try to do what's best for my valued subscrib· 
single recommendation I make. ers, even when I'm wrong. Remember, when you use Stops, 

WHAT IS A STOP? _ you can cut YOI_lr los~s shor~ and keep enough mone>: to 
A Stop order can be placed directly with the spedalist ~orne back agam. Its downnght .senseless to get.buned. 
through your broker. It directs the specialist to sell your !n a stock becaus~ Y<?U or you! adVIsor gets stubbQrn u:hen 
stock ·:at the market" the moment it hits your Stop point ~t falls. I keep a bst m.ev~ry 1ssue of a_ll,n;commen~atl.ons 
.... or "trigger price:\ Or, for OTC stocks (where there is no/ not yet sold out. Th~ bst mcludes the m1t1al buy pnce, ~he 
specialist) or on the Amex where Stop rules are a bit differ· ' percentage change smce bought, my own;compu~rratmg 
ent, you may want to use "mental" Stops. That is, when on the stock and a~x?ve all, the suggested Stop pomt. And, 
the price falls to' your trigger point; you have your broker •of course, betw~n 1ssues .my PHONE ~ERVICE .keeps 
sell you out right away. • • • you abreast of all changes m Stops, your msurance. 

The purpose of a Stop is to stay consistent with Jesse SPECIFIC RECOMMENDATIONS 
~Livermore's rules ... to let your profits run b(lt ~cut your If my investment approach appeals to you, I hope you'll 
losses short. If you buy a stock at say S20, you·won't be join with me to see how well we WOJ"k together in actual' 
too badly hurt Stopping yourself out at' say S17 for a '15% practice. For staners, 111 send rou a complimentary bonus 
loss. You'll still have the bulk of your capital left. But if copy of the very latest issue o The Zweig Forecast, show· 
you stay paralyzed while your stock drops to ~ S10, ing every one of the more than 20 stocks I now recom· 

· you've got big financial problems. Once .your stock IS cut I mend and the exact Stop point I suggest for each. }>Ius 
in half, it takes a double just to get you even again. 'Do the unlisted number of my. private Phone Service. Just 
you know how hard it is to find stocks thatdouble'? Worse, mail the couPQn. • •• 
if .your S20 stock falls' to S5 (a 75% loss), you11 need a r: ~------- - - - 1 
soo%climbtobreakeven.so,it'ssheerfollytoletlosses _ 'I THE-ZWEIG FORECAST t 
get out of hand. ~member: YOUR FIRST LOSS IS 

1 
7"'7THIRDAVENUE,NEWYORK.N.Y;l0017 I 

YOlJR BEST WSS.' Please send me the bonus outlined above-plus the un!jsted 
~ LOCKING IN PROFITS • 

1 
numberforDr.Zweig's24·hourspecialtelephoneservice-

So, I always use STOPS in my advisory letter, THE' anden~rmysubscnption.toTheZweigForeeastasfollows: I 
ZWEIG FORECAST. After I pick a stock, I tyP.ically set 0 Spec•al Three Month Trial for sso. 
Stops about 10% to 20% below the buy price. The ~xact f 0 S•x Months ... Sl45. 0 One_Year ... $245. , I 
level depends on my own-analysis of the stock's trading O'I\voYears ... S415.(NYresldentsaddsalestax.) . 
pattern and the experience I've gained from niy more than ,. 0 Payment enclosed. Charge to: 0 MasterCard 0 v,sa I 
20 .years in the market. If the stock drops right' away- I SIGNATURE I 
which is about the worst thing that can· happen-Pm . • 

• Stopped out with a mode'rateloss. .. but I've got most of my ACCOUNT 11-,---..;...~-----------
money left. ',fh~t gives me the opportunity t? find a better I·{XPIRATION DATE. 1 
stock. Thats nght: A small loss, when reabzed, becomes NAME(PRINTJ----------------
anopportunityforpJ'9fitelsewhere. Itgivesyouthechance f j 

, to turn a liability lnto.an asset, instead of just sitting the~. ADDRESS .., 
• and praying that your old stock will come back. 1 CITY · · STATE ___ liP ~- .. 1 

L _ ..!!!!~t~n~t!:!!!e~o~n=:? _ !!!!J 



FORGING LINKS. Listo Petroleum, according to Rich International would be 
the indictment. To fuel the Listo forced to me a U.S. tax return 

International allegedly played daisy chain, Marc Rich bought on the illegal profit~ Rich Cont. from Preceding Page 

gov~rnment's investigation took 
a year and a half. 

The government say; Marc ' 
Rich International launched its 
scheme through a "daisy 
chain," a benign-sounding label 
for a scam to circumvent feder
ral price controls on so-called 
"old" oil. Old oil sold cheap 
under lhe controls, but "slrip
per" oil froin wells that pro
duced less than 10 barrels a day 
wasn't controlled. So the chain 
amounted to a series of resale 
deals designed to transform 
low-priced "old" oil into expen
sive "stripper'' oil. Marc Rich 

Fast quotes. 1l'ade•Pius puts 
you in charge, linking your ' 
personal computer wtth the high· 
speed tickers of the $lOCk and 
option exchanges. You can even 
get "La$! Sale" pnces on any $lOck 
or option li$ted in The Wall 
St~et JournaL Ju$1 like a broker. 
But that's ju$1 the beginning 
of nadc•Pius services. 

Buy and sell through 
your computet: 
Trade• Plus allows you to place 
buy-and sell orders through your 
personal computer. With 
Tr~de·Pius yoU're connected 
d•~ctly with your broker's wi'"· 

- one daisy chain by selling "old" 18 million barrels of Alaskan added a new wrinkle to 'nis deal 
oil to West Texas Marketing Norlh Slope - oil from Arco. with West Texas and Listo. The 
Corp., a domestic crude oil fum Later, Rich and Green told Texas companies would bill 
in Abilene, Texas, which prom- Arco to switch lhe contract di- ' Marc Rich International at the 
ised to sell it back to Marc Rich rcctly to Listo. higher world market price for 
for a fraction- of lhe market . SO much money rolled ·in _ the mislabled crude but agreed 
price. Cheap crude that Marc through lhe two schemes-$71 to kick back lhe difference '?e· 
Rich International sent through million, according to lhe indict- tween th~ lo!, co~trolled pnce 
lhe chain emerged, courtesy of ment-that Rich and Green and the mv01ce pnce. As are
West Texas, wilh labels falsely soon faced a unique if not to-. suit, none of the profits ended 
identifying it as high· priced, un- tally unpleasant, pr~blem. The • up on Marc Rich Interna!ional's 
controlled crude. When Marc daisy-chain profits were earned books but accumulated mstead 
Rich International sold lhe mis- in_violation of federal law first in a "pot" the Texas companies 
la'?eled oil at world ·market beCause the crude's o~ had main~~ f<!t i!- More than 
pnces, lhe government charges, been disguised and second, be- $23 ~on m illegal profits 
1t reaped huge profits. • cause crude resellcrs normally went mto lhe West Texas Mar-

The same deal was cut wilh . _ could add only 20 cents a barrel keting "pot" between October 
a Houston-based • company, as lheir markup. Since Mark 1980 and May 1981. Justice cal· 

~ room._ So, you're in control 
Computer fast. No delays in ~Jay. 
ing your order to the exchange. 
Confumation in minutes. All 
via your personal computer. 

A record of everything. 
Trade• Plus reci>rds every trade, 
automatically showtng your gains , 
and losses in real or '\»per" 
terms. You get a complete ~cord · 
of your portfolio pos1tion.ln ' 
seconds. Plus, continually updated 
tax ~cords. nade•Pius even 
allows you to transfe~ otoie, and 
marupulate data on your 
computet S1mply, 

U-Hour convenience.~ 
Trade•Pius puiS the market at 
your fingerups. Anytime. Any· 
where. All Trade• Plus services are 
available round·the-dock, so you 
can manage your investments 
and place orders when it's con· 
venientJor you ... ncx your broker. 

Easy to usc.lhd .. Pius is 
designed for inve$tors ... ncx 
computerexpern. YoU'll be using 
lrade•Pius in JU$1 a few minutes. 
Even if yoU've never before-used 
a personal computer. 

Easy to afford. 1l'ade·Pius 
offers you far more than simple 

•quote" services. Order enuji. , 
Portfolio manatement. Aut<>- • 
matie tax record- keepin&o And 
more. All for less than the CO$! 

of mo$1 qucxe services alone, •· - '· Information fast. Call us 
toll f~e any weekday between 
s-ooAMaod5:30PM(Paclfie 
iime}: 8001952-9900* -
YoU'll get complete information 
on thena<fc•Pius quote and 
tradmgS~$tem ... the system that 
puts Wall St~et on your 
personal computer. 
'In C.b.fomu, calrtoU l~tt: 
8001912·9900 

PurWAI.L~STimET ON YOUR 
PERSONAL CO:MPUTER WITH 

ThAnE* PLUS.' 

.. 
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culates that anolher $47 million 
ended up in a separate pot that 
Listo tended for Marc Rich In· 
ternational. 

To move funds from the 
"pots" to Marc Rich AG's for- -
eign bank accounts, lhe traders 
allegedly engineered a series of 
sham crude oil transactions. As 
lhe government tells it, in lhese 
deals, Marc Rich. AG firSt 
would sell foreign crude oil to 
West Texas and Listo and later 
lhat same day lhe Texas compa
nieS would supposedly resell it, 
at a $3-a-barrel loss, to.. Marc 
Rich's Panamanian subsidiar
ies, Rescor Inc. and Highams 
Consultants. Eighteen separate 
sham transactions, which even 
named lhe tankers carrying the 
same"4ay crude, were used to 
move a total of $71 million off· 

1 shore to Marc Rich AG in Swit· 
zeeland. 

, Separately, it is ·charged, 
Marc Rich fabricated invoices 
to' transfer anolher $31 million 
in profits from New York to 
Switzerlaild. The Swiss com· 
pany, Marc Rich AG,- sold for
eign crude at deep discounts to 

_Charter Crude Oil Co.'s Baha
mian subsidialy -"While Marc 
Rich International in lhe U.S. 
bought controlled domestic oil 
from Charter. The controlled 
barrels • went into lhe West 
Texas daisy chain and Marc 
Rich International again earned 

·tremendous profits. The govern
ment contends that, to send 
lhem offshore, Marc Rich or· 
dered his comptroller to draw 
up phony invo1ces lhat made it 
appear that Marc Rich AG ac
tually made lhe profit on lhe 
Charter deals. The invoices 
were later destroyed and re
placed by-new ones, sent from 
Switzerland, that looked more 
aulhentic.. 

All of lhe details behind 
lhese alleged schemes won't 
emerge unllllhe trial: ' 

- But ill of that is a long way 
off. The government's investiga
tion continues. Prosecutors al; 
ready have in hand enough evi-

• dence to double the ante against 
Marc Rich by charging that he 
and his companies evaded an
olher $48-million in taxes 
lhrough similar crude-oil scams. 
What olher companies and in
dividuals lheir net will haul in 
remains to be seen. The trial 
may take months. Meltzer ap
parently is still in NeV! York, 
but Rich and Green were last 
heard from in Zug, Switzerland. 
a small Swiss tax haven and the 
headquarters for Marc Rich & 
Co. AG. The arraignment is set 
for Ibis Thursday in New York. 

If Rich fmds sanctuary in 
Spain, lhe next question is 
whether Switzerland will extra· 
dite Green. Or will Green exlri· 
cate himself from a· haven so 
foreign from lhe close-knit 
Brooklyn Jewish community in 
which he felt so much at home? 
Though both men have deep 
ties to New York, Pincus Green 
is less likely lhan his more ur
bane, Belgian-born partner to 
relish lhe life of an international 
fugitive from U.S.justice. 

Even if neilher man returns. 
voluntarily or otherwise, to an· 

Continued on Page J4 
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Conrinwd from Page 32 If the companies·are convicted, 
swcr the charges, the govern· the government could end up 
mcnt is prepared to move 'to with more than enough cash to 
trial against their two compa· ' satisfy the multimillion-dollar 
nics, Marc. Rich International tax bill Marc Rich and Pincus· 
and Marc Rich AG. Both firmS Green left behind. And the two 
face racketeering counts that commodities traders· would 
could force the seizure of ihcir surely sec the dcstructiol1 of the 
considerable U.S. assets. That business empire that made them 
includes 50% of 20th Century· fantastically wealthy fugitives 
Fox Film Corp., which Rich ob· · from their homes. 
tained in 1981 as the silent pari· Extradition is problematic at 
ncr of Denver oil tycoon Mar· this point, if only because good· 
vin Davis. Court orders freezing will between the U.S. and Swit· 
"hundreds of millions of dol· • zcrland has suffered lately in a 
Iars" in Marc Rich. assets were tug-of·war over Marc Rich & 
obtained last week hours before Co.'s corporate records in Zug. 
the indictments were disclosed. The Swiss have balked at the 

BA-RRON'S 

U.S. government's style in re
questing them. To the S~ it 
comes down to manners. They 
would release the documents, 
but in effect, they want the U.S. 
government to say, "please.'' 
• Having looked over the doc

uments in Zug, Swiss authori· 
tics "have concluded that there 
is a case of tax fraud," accor,d· 
ing to Jucrg.Lcutcrt, legal atta· 
chc to the Swiss Embassy in 
Washington. In any case, U.S. 
authorities don't even have to 
prove tax fraud, to get the Swiss 
to release the documents, Leu. 
tcrt insists. All they must do, he 
claims, is show probable cause 
under a request for "mutual as
sistance.'' and Switzerland 

• 
could have the· documents 
turned over to the U.S. "in three 
weeks.'' 

Not good enough, the Ius·• 
ticc Department argues. The 
documents that the Swiss would 
tum over would have the names 
of third parties blocked out and 
hence can't be admitted into 
court as evidence- The Justice 
Department believes that a re· 
quest for documents without the 
names blocked out would thus 
delay-the case for months, if not 
years. And furthermore, it adds, 
the Swiss' rc~ns for protecting 
the documents arc simply 
wrong. The Swiss tlililk Marc 
Rich AG is a Swiss-based cor
poration that did no business in 

Theone-huttOn 
DOW \ 

Thats really all it takes. With 
Scanset XL!"· the Personal Information 
Terminal. 

No need to remember passwords 
and wait for answerbacks. No need 
to tie up thousands of dollars worth of 
computer syStem. ~nset XL makes 
getting information from Dow jones 
News/Retrieval" as easy as using an 
autodialer. 

And thats no surprise, because 
Scanset XL has a programmable 36-
number autodialer built right in. 
Instead of the 30 or so keystrokes it 
can take to access the Dow. you press 
one button. Scanset XL does the rest. 

Once you'"re on·line, p~m· 
mabie function keys speed you through 
to frequently accessed Dow infor· 
mation. Use it immediately. or transfer 
it to a printer for a permanent 
record. And with the money 
you save in access time, you 

• can explore some of the !ZOO other 
aV:lilable data banks. 

' 

· Scanst;t XL also makes it easy to 
get the full benefit from lower-wst 
phone carriers !Ike SP~and MCI~ 
No more multi·number muddles
just single-button savings. 

Whats more, Scanset XL brings · • 
you simultaneous voice and data com· 
munications. lbats sophisticated 
~show and tell" for XL users in d1fferent 
offices. Or different countries. Its 
~n extraordinary new way to exchange 
verbal and visual ideas when the 
facts, alone, don't speak for themselves. 

At $895, Scanset XL is every· 
thing you n~ to get the news from 
the Dow. just make a couple of 
Simple connections, and you can Start 
getting answers moJOcnt$-3fter you 
take Scanset XL out of the box .• 

Call us at the toll-free number 
below, and we'D send you the whole 
.story on ~pecding up your information 
access. 

One call is all it takes. 
• 1-{8q<l) 228-2028 EXT. 61 

CD.DHSEI 
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the U.S., and is therefore not 
subject to U.S. subpoenas. An 
American delegation flew to 
Bern, the Swiss capital, in early 
September in an attempt to per. 
suadc the Swiss that Marc Rich 
AG did, in fact, do business 
in the U.S., so there was no 
justification for protecting the 
documents. And last week, even 
the lawyers for Marc Rich AG 
withdrew affidavits from the 
court record which swore that 
Marc Rich AG never did busi
ness in the U.S. 
• ''The issue of whether Marc 

Rich AG docs business in the 
U~. is irrelevant to us," count· 
crs Lcutert. "The point is that a 
foreign nation cannot subpoena 
a Swiss ~ntity. Only Swiss au· 
thoritics can do that.'' But a 
larger problem fof the Swiss 
looms here. The tax haven busi· 
ness is one of Switzerland's 
largest industries. And there arc 
dozens of countries ready, will· 
ing and able to offer a home to I 

_ corporations if the fabled Swiss 
wall of sccrccy suddenly seems 
penetrable. 

The U.S. State Department 
is caught in a delicate bind. It 
wants to help the Justice De· 
partmcnt, but needs to tread 
lightly in dealing with the Swiss. 
Although a neutral country, 
Switzerland has been consid· 
crcd a friendly country, if not 
an allied one, to the U.S. Fur· 
thcrmorc, the documents aren't 
crucial. The prosecutors could • 
try the case they laid out thus 
far without them. But if they 
had them, they could try the 
much larger tax evasion scheme 
more easily, as well as possibly 
discover more names and com· 
panics involvedcin the alleged -
scams. 

The extradition question is 
tricky. Arrest warrants have 
been issued for both men, but 
the Swiss will not extradite peo
ple unless the crimes they com· 
mitted in their own countries 
arc crimes in Switzerland, and 
even then extradition isn't auto
matic. Tax -evasion, a case of 
not reportioi income, is not a 
crime in Switzerland, so that's 
'ouL Tax fraud, a case in which 
a person supplies false informa· 
tion to bolster false income tax 
returns, is a violation in Swit· 
zcrland, but not an extraditable 
one. So that's out. Under a 1900 
treaty, forgery is an extraditable 
offense, but not if the forgery 
was· done just to commit tax 
fraud. So that's out. Or is it? 

Remember that Rich and 
Green's. fmt alleged crime was 
trading oil at illegally high 
prices. In the process. they had 
to falsify transactions. They did 
this to escape detection by the 
Department of Energy: not the 
IRS. Under Swiss law, submit· 
ting false invoices for the pur· 
poses of hiding illegal profits 
oounts as forgery and would be 
an extraditable offense, accord· 
ing to Lcutcrt. So far,. the Swiss 
and the U.S. have not met to 
discuss extradition procedures. 

The unfolding international 
drama in the Marc Rich case 
will move to yet another locale 
if Marc Rich flees to Spain. The 
young prosecutors had better 
be prepared to follow. • 
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Memorandum •• 
To ADIC (80-217) Date 9/26/83 

~s~ From : (PIO) b6 
b7C 

Subject : COOPERATION WITH THE MEDIA 

On 9/19/83, SAC THOMAS L. SHEER, Division II, participated 
in a press conference at the office of the US Attorney, SONY, regarding 
the return of a 51 count indictment against MARC RICH. 

FBIHQ authorization granted. 

1-DADIC 
1-SAC SHEER 
1-NEW YORK (80-221) 
~EW YORK (66-3476) 
{!zN~W .. 'YORK (196A-1774) 
"f..:.PIO • · 

JV:sst· 
(7) 

b6 
b7C 
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·.Marc Rich's Road to Riches 
... .. ' ' '\ ~ .. ~ ~ 

.A wtly ~tl trader is charged with Americas biggest tax fraud. 
' 

0 niy a year ago, hardly anyo~e out-
, '. si,de the close-knit world- of com-

- mooities trading would have rec-
' ognized the name Marc Rich.' ObsesSively 
r~lu$ive, Rich kept his billion-dollar 
business behind frosted glass, But now 
Rich;is on his way to becoming infamous 
itS a whit~-colla.r fugitive. After 18 months 
of inve$tigation, a grand jucy in Manhat
tan last week accused Rich and some of 
his associates of evading at least $48 mil
lion. in U.S. income taxes. \.!.~. attorneys 

. called ~}l~ c:ase "the largest ~ax-evasion 
. · ~q~¢.e ev~r- pros~uted.': 

·· 'Government mvesttgators filed 51 
Se~rat~ ciitri"'al :charges against Rich 

' aitd his·:p~fthel-, -J,>il}cus ("Pinky") Green, 
• · .ootl\ 49.'Th_efite!i face long p_ril!;on tenns if 

· fotJl!<l guilty on all counts:· .But· Jhe two 
_, may .first. have to be extradited ,in' order to 

stand :.tnat:' Rich ·and 'Green fled New 
York· City about three months ago and 
are believed to be llving near the Alpine 
town of Zug, Switzerland, the headquar
ters of their commodities firm, Marc Rich 
&Co.AG. 

.Justice. Department attorneys say 
Rich and Green created a racket in which 
their company earned at least $71 million 
by se.lling crude oil at several times the 
Government-regulated price during 1980 
and '81. 'Then they all~gedly shipped the 
money out of the u.s. to escape income 

$5 million in seed money,. Rich built a 
group of companies that last year traded 
some $10 billion worth of such com
modities as oil, gold, -aluminum, sulfur 
and sugar. 

Rich, who is married ~nd has three 
daughters, c~mc 'to the U.S. as a child, 
fleeing Nazi persecution of Jews in Bel
gium. His father David worked in a Man
hattan burlap-bag factory to put Rich 
through the private Rhodes Scitool, v,:here 

-~UWISU~~ 
~'~·~ J:t~ .. ~)·f", ••• ~, ' 

-., ~~'(- ~. ~ ._ ... ~ 
~ d 411 U~J ;,t~M!/tO ~~h, JHJU~'· •11.cep& .,,· 

la.llt~lt{t ' . ' 

· J, ""4tlt~U~.~~·~QI. h, • (!tat• ''".~ 
f tl!t.,.~P~t· J!•ft~1~t ri,.(!•!"• oi l•• k.,. t,l/i~~; 

,tl_,..,._,,~~ F.1'f"''-' co,, A.G. I'~IM><l 
, ' I~ 4;t(f"'4>•J.,I!Mf;!l<l< 1 c,o, 111WATICOA!o•J.'1i'.<,>. 
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~~· 4!f·~"'· N;, .... ,, .. , •• ~ ••• \ .. ,.,. ...... 

The trader In Zug, the Indictment 

he· earned a B·minus average 
and presided over the French 

taxes. The 1981 tax return for 
their U.S. subsidiary, for exam
ple, declares profits of only $2.4 
million, but tlie Government es
timates its earnings were at least 
$50 million more. While sifting 
through hundreds of thousands 
of Rich's business records, feder
al agents also. uncovered evi
dence to accuse Rich and Green 
of violating a presidential em
bargo by purchasing oil from the 
Khomeini regime during the 
1980 hostage crisis. 

_,.-;. ... ,.,. .. ,~~1!1 club. An indifferent student at 

... --t'. 

The formal charges of racketeering, 
conspiracy, tax evasion, mail fraud, wire 
fraud and trading with the enemy could 
earn Rich and Green prison sentences to
taling 325 years each, fines of more than 
$500,000 and confiscation of millions of . 
dollars in assets. One of Rich's holdings is 
a co-ownership in 20th Century-Fox, 
which his company controls jointly with 
Denver Oilman Marvin Davis. 

Marc Rich is one of the shrewdest and 
most successful commodity traders in 
the world. Acquaintances estimate his 
personal fortune at up to $1 billion. After 
starting his own firm in 1974 with about 

,--::-:·_44'-'-

New York University, Rich quit 
to pursue commodities trading 
for the Philipp Bros. firm. 

Rich proved himself a prodi
gy at buying and selling grains 
and metals. One of his biggest 

market coups came during the Arab oil 
embargo of 1973-74, when he used his 
Middle Eastern contacts to circumvent 
the embargo and buy crude oil from Iran 
and Iraq. After purchasing the crude for 
roughly $12 per bbl., Rich doubled the 
price and-sold it to supply-starved U.S. oil 
companies. SuccCS$CS like that inflated 
Rich's already ample ego, and in 1974 he 
and Co-Worker Green set up their own 
company. 

While the two men are close business 
partners, they have widely differing 
styles. Rich, the more urbane, until re
cent!~ maintained a Park Avenue apart-

I 
.1 
'J 

1 



began .looking into Marc Rich's dealings 
in fute~l981. As the case progressed, two 
key officials emerged: Federal Judge 
Leonard Sand, an imposing, white-beard
ed figure who has repeatedly been out
raged at Rich's maneuvers, and Assistant 
U.S. Attorney Morris Weinberg Jr., who 
leads a ,prosecuting team comprising 
agents of the FBI, Treasury Department, 
Internal Revenue Service and Customs 
Service. 

In Aprill982, Rich refused to comply 
with a grand jury's request for documents 
from·· his headquarters, arguing that as a 
Swiss company, the firm was immune to 
the order. After more than a year of end
~~ motions and appeals, Judge Sand re
taliated in late June by ordering Rich to 
pay a $50,000-a-day contempt fine. Be
fore payments were suspended two weeks 
ago, Rich's company had paid $3.8 mil
lion in fines. In an apparent ploy to escape 
further fines, Rich and Green in early Au
gust secretly sold their U.S: subsidiary to 
other officers in the firm and changed its 
name to Clarendon Ltd. 

When the sale became known, a furi
OUs Judge Sand threatened to freeze $55 
l)lillion worth of the company's assets in 
~lie U.S: Rich then promised to deliyer 
the contested·documents. But only three 
d#Y~ la,ter, U.S. Customs officers, appar
ently ·acting on a tip from a mole inside 
·the Mare Rich subsidiary, stopped· a 

Swissair jet just as it was taxiing to .take 
ofr' from New York's John F. Kennedy 
Airport for Zurich. Aboard the plane 
were two steamer trunks full of Rich's 
documents. 

The Rich case has been complicated 
by an ongoing struggle between U.S. 
courts and Switzerland. Judge Sand has 
insisted that the courts had the right to 
Rich's documents, but Swiss officials said 
that they were protected by that country's 
famed business-secrecy laws. After the 
U.S. attempted to get the -·Rich docu
ments, Swiss officials seized many papers 
at Rich's headquarters in Zug to keep 
them from the Americans. Justice De
partment attorneys claim that the docu
ments contain "golden nuggets" that 
would enable them to prove twice as 
much tax evasion as is currently charged. 
The Swiss have yet to decide whether they 
will extradite Rich and Green. 

E ven if they cannot get Rich and 
Green, U.S. attorneys plan to pros
ecute Rich's Swiss and U.S. compa

nies and one of Rich's associates in the 
Listo scheme, Clyde Meltzer, 38, of New 
York City. Meltzer is expected to appear 
in court for arraignment'this week. 

For the time being, Rich and Green 
apparently remain in the corporate
tax-haven canton ofZug. Rich's company 
is well known there for its blue-Jinted, 

steel-and-glass structure, which has been 
nicknamed "the Dallas building" after 
the American TV show. Zug's business 
community, which resents U.S. meddling, 
has shown some sympathy for Rich. 

U.S. commodities traders, on the oth
er hand, are less understanding. Some 
believe the Rich episode may arouse pop
ular support for more Government sCruti
ny of their industry. Says Stefan Eliel, vice 
president of Associated Metals & Miner
als: "Most of the commodities merchants 
in the U.S. were traditionally looked upon 
as something close to shysters. Marc Rich 
.has already been a serious ·set.6ack to 
us all, 'particularly as that image had 
im-proved.'' _ 

Rich, though, has more things to con
sider than just his image. Hoping to return 
to the U.S., he reportedly tried without suc
cess recently to plea bargain with federal 
officials ror a prison term. of four to five 
years in exchange for a halt to the probe_. 
The Justice.Department t~rned down the 
deal. Now U.S. officials believe Rich may 
be,prepari~g to'abandon the U.S. forever. 
TIJe:·stooetrotting trader, who 
iri Madrid, is believed to 
isl\,.citizenship. But 
onlY 'teni"j)orary, refuge, r.ve:n lll>t I 

may have to' deeide. whether to face U.S. 
autliorities or to. spend his life on 
the run. -By · Ko~pp. Reporl~d 
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Marc Rich's $48 Million Audit 
I t was an impressive array of federal legal 

talent. Seated on thedaisat the law library 
of the U.S. attorney's office in Manhattan 
last week was a team of federal prosecutors 
and FBI, Treasury and Customs Service 
agents, all of whom had struggled for 18 
months trying to get the goods on reclu
sive commodities trader Marc Rich. Now 
they were convinced that they had succeed
ed. U.~. Attorney Rudolph Giuliani an
nounced that a federal grand jury had indict
ed Rich, his partner, Pincus Green, and his 
trading firm, Marc Rich & Co., for evading 
$48 million in U.S. income taxes in 1980 and 
1981. Later, government lawyers said the 
cheating might eventually prove to be more 
than twice that amount. "It is the biggest 
tax-fraudcaseeverbrought in U.S. history," 
said Giuliani. The defendants were also 

remains out of rea9h. His company has 
already been fined $3.8 million by an 
American judge for failing to produce all 
the subpoenaed papers the court wants, and 
the fines continue to be assessed at the rate 
of$50,000 a day. The Feds also say they will 
try the Rich company in any event and if 
they win they could seize Rich's U.S. assets, 
including a 50 percent holding in Twentieth 
Century-Fox Film Corp., im investment 
that movie sources say is worth about 
$375 million. 

'Daisy Chains': Last week's indictment 
cl!arges that the defendants had parlayed 
one serious offense into another. It said they 
began by selling oil at higher prices than 
they were entitled to under federal controls 
and then escaped taxes on the profits by 

~ l,l"'\. 

1979: .. United States charg~s a West German 
citizen with filing fraudulent U.S. tax returns from 
Switzerland. Swiss decline extradition, but four years 
later convict defendant of fraud and forgery. 

1981: United States court demands docu· 
ments regarding insider trading during Seagram's 
unsuccessful bid to buy St. Joe Minerals. Swiss 
reluctantly comply, but case is still pending. 

1982: United States asks Switzerland for infor· 
mation about Insider trading during Kuwait's take· 
over of Santa Fe International. Swiss authorities 
refuse, but United States resubmits request and 
awaits further response. 

1983: United States indicts Marc Rich for in· 
come-tax evasion, charging he transferred profits 
earned In the United States to Switzerland. Swiss 
block Ameri~an efforts to obtain corp()rate records. 

Slow-motion justice: Marc Rich, the focus of latest U.S.-Swiss dispute 

charged with- violating U.S. oil-price con
trols, which ended in 1981, and with buying 
Iranianoilduringthehostagecrisiswhenall 
trade with Iran was banned. · 

The Feds will need every bit of firepower 
in their arsenal to gain a total victory, how
ever. Rich and Green have already denied 
the charges against them. And the two trad
ers, both American citizens, left the United 
States for Switzerland in June. If they don't 
appear for arraignment this week, the Unit
ed States will begin extradition proceedings, 
but that process is likely to be a sticky one. 
The Swiss still do not extradite people 
charged with tax fraud, and the Americans 
and the Swiss-who had been working to 
resolve their many legal differenCes-are 
now at odds over U.S. efforts to su~poena 
the Rich documents still being held in 
Switzerland. 

But Marc Rich stands to lose even if he 

74 

shifting the money to the books of Marc 
Rich & Co. in Zug, Switzerland. The oil 
scheme was said to have been pulled off 
through "daisy ~hains" of sham sales 
among Rich and several oil dealers; during 
the process, certificates covering the oil 
were allegedly altered to show, falsely, that 
the oil could be sold at high free-market 
prices rather than low controlled prices. 
The indictment said that part of the illegal 
transfer of money overseas was accom
plished through the generation of more 
than $33 million in fraudulent tax reduc
tions by fabricating i~voise~.between Rich 
and its ·since sold American subsidiary, 
Marc Rich & Co. International, making it 
appear that the U.S. firin was losing money. 

The Rich investigation had been a plod
ding one until early August when federal 
Judge Leonard B. Sand began cracking his 
whip. He ordered the daily fines to begin 

and he approved restraining orders that 
prevented the transfer ofRich assets and the 
payment of $55 million in bills owed the 
company by others. Rich finally agreed to 
turn over the subpoenaed documents-but 
days later federal agents confiscated two 
steamer trunks full of the papers from a jet 
headed for'Zurich. Rich lawyers said the 
documents were being sent to Switzerland ' 
for a review before being given to the court. 
The next week, the Swiss government seized 
other subpoenaed documents from Rich's 
Zug,offices, saying their submission would 
violate Swiss corporate!secrC9Y laws. 

Giuliani said these records are the "gold
en 1\Ugg~ts" that would prove that' the 
defendants evaded a total of about $100 
million in taxes. His chief of criminal 
investigations, Lawrence Pedowitz, said 
that the Swiss could safely tum ·over 
the additional papers because the United 
States already knew what was in them
through documents already seized. Swiss 
legal attache Juerg Leutert refused to buy 
that argument. "It is up to Swiss authorities 
to determine whether Swiss law is violated 
or not," he said. Still, the Swiss said the 
documents could be turned over in lhree 
weeks if the United States would only ask 
for them formally under the provisions of a 
U.S.-Swiss mutual-assistance treaty. But 
the Americans refused, saying that their 
request could be held up legally for a year or 
two by third parties named in the papers. 

Secrecy: To critics, it seemed like a famil
iar story of Swiss secrecy laws standing in 
the way of justice. "I've been involved in a 
lot of different cases in which the Swiss 
government has concealed records of drug 
dealers and income-tax evaders and swin
dlers," said Giuliani. Many experts agree 
with Giuliani, pointing out that the Swiss 
have drawn funds into their country by 
assuring depositors that their records will 
be kept secret. But U.S. officials a.dmitted 
Switzerland has been far more cooperative 
in recent years. Since a new treaty was 
signed in 1977, the United States has asked 
for records needed in cases 250 times and 
has been turned down only twice. And last 
year the Swiss agreed for the first time to 
provide the Securities and Exchange Com
mission with information in insider-trad
ing cases. ''This change in attitude is 
not cosmetic," says Cass Weiland, chief 
counsel of the investigations unit of 
the Senate Government Affairs Commit
tee. "The days of ironclad Swiss secrecy 
ure clearly past." 

The Americans now have hopes of com
pleting a new extradition treaty with the 
Swiss covering tax-fraud cases. But their 
chances of extraditing Rich and Green rest 
on their ability to prove some other kind 
of fraud. A possibility: the alleged daisy 
chains of fake oil transactions. H'ow the 
Swiss respond to this particular effort may 
be a clue to just how far they will go to 
remove the old barriers. 

DA VJD PAULY wilh CONN I£ LESLIE in New York 
and CHRISTOPHER MAin Washing10n 
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HEADNQTES <?nee upon a time the~ 
hved and worked m 
New York and Switzer

land a commodities trader named Marc Rich. Begin
ning in 1974, when he left the Philipp Brothers 
trading company to build what became a multi
billion-dollar commodities ,dealership bearing his 
name, Rich became known far and wide for his 
talent at making money. But when the tax man be· 
gan inquiring after Rich's money, it soon became 
clear that he had another rare talent: making very 
good lawyers look very bad:. 

Rich, it came to pass, was a kind of Jim Jones of 
the big-money bar. Something. about the shrewd, 
secretive 49-year-ol,d oil and metals broker mesmer· 
ized the likes of former federal-district court judge 
Marvin Frankel, the New York lawyer who is best 
known from his bench days (or his eloquent lectUf!: 
on over-advocacy to a lawyer who had withheld 
subpoenaed documents in the Kodak antitrust trial. 
Under Rich's spell, Frankel and other paragons of 
the bar seemed willing to do, and argue for, all kinds 
of ridiculous things in order to proted Rich from a 
subpoena issued by a federal grand jury investigat· 
ing an alleged tax-evasion scheme involvin.g_,~rans· 
fei"s of oil trading profits from the Rich su_l)sidiary 
in New York to his parent company in Switzer
land. 

BY·SfEVEN·BRILL 

In Rich's cause, the lawyers made representations 
in court about_ the American subsidiary's willingness 
and ability to pay contempt-of-court fines-13 days 
after all of the American assets of the subsidiary had 
secretly been sold to the non-American principals of 
the same company. And, in (continued on page 1 OS) 
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( continutdfrom page 1) his cause. again 
in court. they then called the sale-a 40· 
line. two·paf.e agreement involving 
more than a..biiiion dollars' worth of as
M:ts twnsfe~ essenually. to the same 
parties under a 1fferent name-a totally 
arms-length transaction. 

In Rich's cause, the lawyers misrepre· 
sented the nature of the Marc Rich com· 
panies • O{>tWiions and control, develop· 
ing a senes of vaudeville·like routines 
for exJ>Iaining who ron what that were so 
inconsistent and so dependent on the ar
gument needed for a particular brief or 
court colloquy that at times the lawyers 
themselves had trouble keeping straight 
faces. 

In Rich's cause. the lawyers invoked 
the state terror campaigns in Bulgaria 

, and Guatemala as examples of what was 
likely to happen in America if the gov· 
emment's case against Rich went un· 
checked. 

In Rich's cause. the lawyers devel· 
oped a wonderful new concept: "volun· 
tary'' payment of contempt·of.court 
fines. In his ca months after the 
•ub nas en issue • e secret 
tne to send a~ o Wltzer· 
rana wl!flliX2.ili.i!!iiliiiiilkWIJ! at su&i" 
poenaed documentaf'and then claimed 
lfia\ lhlS na6 oeenone 10 facilitate the 
~peedy delivery of the papers to the 
grand jury in New York. 

And, in Rich's cause. two Swiss law• 
vcrs proved that Rich's knack for mak· 
lng lawyers look like puppeb is as inter· 
national as his tradmg empire. One 
brought a suit on behalf of Rich person· 
ally against Rich's own company. a suit 
that this lawyer now says was without 
merit and that he hoped to lose. The sec· 

l(nsl~'TIO'\ BY ~IJTIIBE~DIS 

ond Swiss lawyer, counterclaiming on 
behalf of the Rich company but against 
its board of directors, of which this law
yer is a member, ended up suing him· 
self. 

-·---
In early J982,prosecutor:s in the Unit

ed States Attorney's office of the_ South· 
em District of New York, working on an 
informant's tip, began investigating al· 
Jeged tax evasion by Marc Rich + Co. 
International Ltd., the New York sub· 
sidiary of Swiss-based Marc Rich + 
Co., AG. According to documents on 
file in the resulting subpoena litigation, 
the prosecutors believe, as one govern· 
ment affidavit puts it, that "lntemation· 
al diverted durin~ 1980 a minimum of 
S20 million of 11s taxable income to 
AG" in order to avoid American corpo· 
rate income taxes. International 
achieved the alleged tax evasion, pros· 
ecutors have claimed, by making a se· 
ries of crude-oil deals with AG that were 
designed to make money for AG at Inter· 
national's expense. 

Soon after the investigation began, 
Marc Rich and his princ1pal deputy in 
the company, Pincus Green, both of 
whom are New Yorkers (and American 
citizens), retained Edward Bennett Wil· 
Iiams to represent them personally. 
Marc Rich International, the American 
subsidiary. also retained Williams and 
his firm. Washington's Williams & 
Connolly. Also involved was Robert 
Thomojan and his small. highly regard· 
ed midtown New York firm, Milgrim 
Thomojan Jacobs & Lee. which counts 
International among its key clients. As 
for Marc Rich AG. the Swiss parent 

-
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turned to its regular New York counsel, 
Proskauer Rose Goetz & Mendelsohn, 
where then-partner Marvin Frankel took 
the lead. 

In the sprlnj; of 1982 the subpoenas 
came, demandmg all documents relating 
to 1980 and 1981 crude-oil transactions 
between International and AG. The first 
was served on International in March. 
According to a Swiss source involved in 
the Marc Rich defense, when the law
yers told Rich that sooner or later Inter· 
national would have to comply, he de· 
manded that he or two of his top execu· 
tlves review the key documents first. As 
a result. although this subpoena was 
never formally resisted, as of this past 
August ( 17 months after its issuance), 
tens of thousands of documents called 
for under the subpoena had not been pro
duced. 

A second subpoena, served in Apnl 
1982 and seeking Marc Rich AG's rec· 
ords, was contested from the start. Ac· 
cording to three sources in positions to 
know. Frankel assured Rich and AG 
secretary Josef Guggenheim that AG 
could resist because it was a Swiss cor· 
poration. Therefore, as long as it could 
be establislied that International, the 
American subsidiary, was inde{'Cndent 
of AG and made decisions on us own 
according to its best interests rather than 
AG's,then AG would not be considered 
to be doing business in the United States 
and. thus, would not be subject to in 
personam jurisdiction. (It was a line of 
argument that Williams, representing 
the individuals and looking ahead to 
P-Ossible defenses-to an Indictment, read· 
1ly appreciated:· for If International's in· 
dependence could be established, then 
its alleged c~llusion with AG in a 
scheme to shift profits overseas would, 
almost by defimtion, be disproved.) 

"The judge (Frankel) told us we'd 
have little problem getting rid of the sub
poena," says one Marc Rich official. 
"He had a way ~ftalking that just made• 
you sure he was right." 

Rich told Frankel and the Proskauer 
firm to fight the AG subpoena all out. 
What he didn't tell them was that he and 
other Rich company executives were go. 
ing to give Frankel and his team infor· 
mation about the relationship between 
the two companies that was inaccurate 
and utterly inconsistent with •what the 
prosecutors would find in the hitema· 
tiona! documents they would soon gain 
through their subpoena of International. 
Moreover, what Rich apparently told 
none of the lawyers is that in anticipation 
of Frankel's victory in resisting the AG 
subpoena, Rich had directed company 
employees to shift canons upOn canons 
of documents that seemingly belonged 
to International into AG's custody. And 
on top of that, he had demanded that 
documents in International's custody be 
transported to Switzerland," apparently 
with the thought that Swiss secrecy laws 
governing disclosure of financial docu· 
ments might protect these documents (as 
well as AG's) if all else failed. 

There was one problem with Fran· 
kel's resistance to the subpo_ena on the 
basis of International's mdependence 
from AG: the facts. For starters. AG and 
International had exactly the same share· 
holders and board of directors. Nonethe· 
less, based on information he j;Ot from 
Rich, chairman of both compames: from 
AG chief executive officer Alexander 
Hackel: and from Peter Ryan, lntema· 
tional's chief financial officer. as well as 
on long affidavits from Hackel and 
Ryan. Frankel argued before federal dis· 
tnctjudge Leonard Sand that AG's deal· 
ings with International were infrequent 
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MARVIN FRANKEL 

BY WITHHOLDING ESSENTIAL 
INFORMATION, RICH SET 

FRANKEL UP FOR AN EMBAR
RASSING COURT APPEARANCE. 

FRANKEL RESPONDED BY 
SHYING AWAY FROM HIS 
CLIENT AND THE CASE. 

and insignificant and that the two were 
wholly separate entities. 

For Morris Weinberg, Jr •• the 33· 
year-old assistant U.S. attorney running 
the Rich case, Frankel's argument was 
easy game. In oral argument before 
Judge Sand on July 6, 1982, he demo!· 
ished Frankel's two-entity scenario with 
information he had already received in 
discovery from International itself. 

For example, Weinberg noted that in 
1980 AG had sold International S345 
million worth of oil and thatlntemation· 
al had lost more than SilO million on 
those purchases. "I think it is signifi· 
cant," Weinberg said, "regardless of 
what Mr. Frankel says, that those facts 
were not disclosed in the affidavits of 
Mr. Hackel and Mr. Ryan ••• , Marc 
Rich was well aware what records the 
government had in this investigation," 
Weinberg continued, "and yet there was 
an effort to completely ignore 1980, 
which is one of the two years that was 
sought in the original grand jury subpoe· 
na." 

Lawyers associated with Frankel at 
Proskauer say he was surprised at We in· 
berg's information. Accordingly, his an· 
swer in court that day was a nonanswer, 
"When you reach back two years or 
more as the government has done," 

Frankel said, "without meeting our fac· 
tual showing, I say that the legal position 
remains the same and I say. whether I 
am rijlhl or wrong, there has never been 
the ktnd of trivial and stupid effort to 
mislead the court that Mr. Weinberg in· 
sists on undertaking to detect. 

"I listened with ••• bemusementto 
Mr. Weinberg's charges of deceit ••• 
which he then explains were revealed 
••• by the papers that International pro· 
duced to the ~ovemment, .. , Frankel not· 
ed, "and I JUSt leave it to the court 
whether sophisticated people who are in· 
deed related would be engaging in ••• 
an effort to deceive the court knowing 
that the adversary • , • was in possession 
of papers ••• that disclose a misrepre· 
sentation. ·: 

In fact, the, answer to that was one that 
would plague Frankel and the other Rich 
lawyers in the months to come. No. 
Frankel hadn't deliberately deceived 
anyone. He'd been set up by his client. 
By adamantly insisting that the various 
lawyers' functions be kept strictly sepa· 
rate. Rich had enabled Frankel to pro· 
ceed with his motion to quash without 
knowing anything about the contradic· 
tory evidence that was being discovered 
from International. 

Not that Frankel's advocacy, even at 

this stage, was totally ingenuous. He 
was happy to rely on the affidavit of a 
Swiss lawyer attesting to the fact that a 
section of the penal code expressly for
bids AG from complying With the sub. 
poena, despite the fact that this affidavit 
did not refer, even by way of distin· 
guishing it, to another section of the pe· 
nal code that seemingly allows compli· 
ance. And at one point in oral argument, 
blithely invoking his prestige as a former 
judge, he asserted that the $Ovemment's 
use of an ex parte affidav1t (describing 
an informant's information about the 
two companies'· fntermingled oper· 
ations) to defeat the motion to quash the 
subpoena "was a very extraordinary 
kind of step to take. one that!, at least. 
hav.e never seen." He apparently did nqt 
expect Judge Sand to respond as he 
di~hat such ex parte affidavits, in· 
tended to protect the integrity of ongoing 
invesli$ahons, are "qu1te common," 
which IS in fact the case. 

On August 25, 1982, Sand denied 
Frankel's motion to quash. According to 
Rich officials, Frankel quickly advised 
his clients that they bad a good chance to 
win an appeal, advice which even the 
lawyers at the U.S. Attorney's office 
agree was not unwarranted, given that 
the combination of issues and facts in· 
volved inade the case unique and that 
Sand's opinion had seemed to apply to a 
New York State long·arm statute when 
federal law was clearly relevant. 

Frankel appealed to the Second Cir· 
cuit and got Sand to stay the subpoena 
pending the outcome. In his appeal he 
explicitly waived as an issue the sup· 
posed prohibition under Swiss law of 
compliance with the American subi;>OC· 
na. On the Rich side, all the Ameocan 
lawyers considered the Swiss statute
which dealt with disclosures that could 
be termed "economic espionage"-the 
kind of throw-in argument that was a 
sure loser, certainly not worthy of the 
Second Circuit's consideration. But 
what they probably didn't know was that 
Rich and his Swiss lawyers had decided 
to forego an appeal on the issue so they 
could revive it later. "Some of the AG ' 
people kept talking about it, but, oddly, 
they told us we need not appeal it," says 
one lawyer involved in the Rich case. 
"Later. of course, we saw why." 

lt_took the Second Circuit until M~ 
4, 19t3· to uphold Sand's decision, but 

g was unanimous. (The three· 
judge panel, however, ditched Sand's 
long-arm statute in favor of a more logi· 
cal approach rooted in federal procedur· 
allaw: even the government had conced· 
ed in its appeal brief that Sand's ap· 
proach had been wrong.) 

Frankel quickly applied to the Su· 
preme Court _for c_ertiorari, again getting 
Sand to stay the subpoena. But on June 
27. 1983,theSu reme 
w1 1ssent. us, as the govern· 
ment wou a er point out, "by June 27. 
1983, AG had avoided compliance with 
the instant grand jury subpoena for more 
than a year without incurring any sane· 
lions, and had litigated the subpoena's 
validity thro_u!lh every level of the feder· 
al judiciary WJthout persuading a single 
judge of the merits of its arguments." 

---·---
The battle was hardly over. 
By this time Frankel had quit Pros· 

kauer in favor of a more senior panner· 
ship. including his name on the door. at 
the smaller midtown firm of Kramer. 
Levin. Nessen, Kamin & Frankel. AI· 
though publicly Frankel's departure 
from Proskauer had been amicable 
enough, such divorces are rarely con· 
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summated without some hard feeling 
and tension. and this one was no excep· 
tion. One of the subjects of intense das· 
cussion between Frankel and his former 
partners reportedly had to do with what 
would happen. with the Rich case. Marc 
Rich AG was an Important Proskauer 
client. and the firm wanted to keep it that 
way, It was decided. therefore. that 
Frankel would continue to be lead man 
on the case but that the associates who 
had worked on it at Proskauer-<:hiefly 
John Ritchie. a ·1979 graduate of Brook· 
lyn Law School-would continue to 
staff'it for him. 

On the afternoon of June 27. the day 
that the Supreme Court denied cur. Rit· 
chie, not Frankel. appeared In Sand's 
robing room seeking a show-cause order 
aimed at again stayang the government's 
subpoena. His purported grounds for the 
motion were • ._to say the least, a surprise 
to the judge and to prosecutor Weinberg. 
On May 9. Ritchie explained in an affi. 
davit. Swiss lawyer Bruno Becchio. rep· 
resenting the, individuals Marc· Rich and 
Pincus Green. had gone into court in 
Zug. S.witzerland, and sued Marc Rich 
AG to get AG to comply with the sub· 
poena. Then. on May 10. another law· 
yer. Rudolf Mosimann. who purported· 
ly represented AG. had counterclaimed 
and demanded the Swiss equivalent of 
an injunction forbidding everyone on the 
AG ~ard. including Mosimann him· 
self, from complying with the American 
subpoena because, Mosimann main· 
tained, the Swiss "economic espio· 
nage" statute forbade the disclosure of 
information of the type sought by the 
subpoena. The Swiss court. Ritchie ex· 
plamed, had granted the injunction 
asked for in the counterclaim, In fact. 
Becchio. the lawyer representing Rich 
and Green. had not even replied to Mosi· 

, mann's counterclaim. 
In other words. Marc Rich. having 

vehemently opposed the subpoena. had 
no,w sued the company he controlled to 
get it to comply. precipitating a counter· 
claim from the company that went unan· 
swered and resulted in a court order not 
to comply. 

"This is in essence a suit by AG seek· 
ing an injunction against itself." an ex· 
asperated Weinberg charged at the rob· 
lng·room session. "It is really a con· 
temptuous act. This is an issue that was 
litigated almost a: year ago in front of 
Your Honor, that is the (Swiss! penal· 
statute issue ••• , That issue was not 
preserved on appeal. It was waived, 
~, , All they're attempting to do is fur· 
ther delay and litigate an ISsue that has 
already been litigated. It amounts to 
nothing more than pure contempt •••• 
If this isn't a contnved and concocted 
piec~ of litigation. I don't know what 
IS," • 

The judge asked Ritchie about Wein· 
berg's point that AG wasn't bound by 
the injunction because. as the moving 
party. it could easily_ask the Swiss court 
to withdraw it. Ritchie replied. "I can· 
not speak for sure on Swiss law." Asked 
how long it would be before the Swiss 
courts followed up this preliminary in· 
junction with a final decision. he also 
pleaded ignorance. And. asked why the 
Sw_iss government had not intervened in 
the case_ if its interests were at stake, 
Ritchie could only say that he e~cted it 
might do so soon. Sand nonetheless 
agreed to sign Ritchie's order to show 
cause, delaying the enforcement of the 
subpoena against AG-but only until a 
hearing he set for 2.00 P.M. the next day, 
June 28. 

Why hadn't Frankel told the district 
court or the Supreme Court (where the 

cert petition had been pending) of this 
six-week-old Swiss htigation'? And why 
hadn't he shown up for the hearing in 
Sand's robing room on June 27? 

Frankel declines all comment on the 
AG litigation, except to explain that he 
was in Albany trying a case on June 27 
and 28 and to note, cryptically. "that I 
always thought Judge Sand was right 
about the inapplicability of the Swiss 
statute." But lawyers close to him report 
that he did not know about the May 9 
and 10 action in Swiss court until after it 
had been undertaken, a point that Mosi· 
mann, AG's key Swiss lawyer (and the 
man who sued himself). says "is prob· 
ably true. Why tell him?" 

Friends of Frankel's who have talked 
to him about his case say that although 
he had been told about the Swiss suit by 
about the beginning of June. he was up
set--at not having been told about it be· 
forehand and was sensitive to its nimsy 
appearance. Having been burned by bad 
publicity surroundmg his avid represen· 
tation of Michele Sindona when Sindona 
feigned a kidnapping, Frankel now 
seemed inclined to shy away from Rich a 
bit. one friend asserts. On the other 
hand, according to two Proskauer law· 
yers involved in Marc Rich matters. 
Frankel also wanted to h.old onto this 
client: thus, he did not want a Proskauer 
partner _getting involved in the case. 

Proskauer htigation head Jacob Imber· 
man. acting as a spoke~ man for the firm. 
says he w1ll not comment on the Marc 
Rich case-including the question of 
why the 72·partner firm left so much of 
the matter in the hands of an as~ociate
except to note that Ritchie is considered 
to be extremely mature and capable. 

Whatever the reason. Frankel and the 
Proskauer firm let Ritchie prepare the 
show-cause order for submi~sion if and
when the Supreme Court denied ('l'fl. 

and Frankel decided to May in Albany 
rather than seek an adjournment or get 
substitute counsel for the adminl\trauve 
hearing he was involved in there. 

Thus. on June 28. while Frankel re· 
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mal ned in Albany. it was again Ritchie 
who appeared, wrth first·year Proskauer 
associate Susan Brooks, to argue this ex· 
traordinary motion before Judge Sand. 
Ritchie brought with him an affidavit 
stating that he'd been advised by Swiss 
counsel that the Swiss coun's final deci· 
sion would not come until September
after its summer vacation. Asked how 
long the appeal process might take after 
that, Ritchie said he had no idea. As for 
whether AG could dissolve the injunc· 
tion on its own, Ritchie, whose firm has 
200 lawyers and a London branch of· 
fice, said he still didn't know the answer 
to that one. 

Weinber~ insisted that AG could get 
the injunction it had sought dissolved. 
"In other words," Weinberg reiterated, 
''th.e company has filed a lawsuit against 
itself ••• seeking to enjoin itself from 
complying with the judge's or· 
der •• , • It sounds like Abbott and Cos· 
tello," he continued, "but I can't ex· 
plain it any better. If you look at the 
papers, what has happened is even more 
ludicrous than that." 

Ju~t as Sand was announcing a ruling 
in Weinberg's favor, the Swiss govern· 
ment arrived-in the person of Arnold & 
Poner panner Joseph Guttentag and 
Juerg Leuten, the legal adviser to the 
Swiss embassy in Washington. Outten· 
tag and Leuten, noting that they had just 
b-:en informed of the case the week be· 
fore, asked the judge to delay his deci· 
sion two weeks so they could "look into 
the case" to see if it was necessary and 
possible tO work OUt SQme kind of a set• 
tlement of the issue with American dip· 
lomatic authorities. 

Sand asked each if they knew whether 
AG could obviate the supposed connict 
of laws by getting the inJunction with· 
drawn. Both Guttentag and the embassy 
lawyer said they were not familiar with 
what this reponer later found to be a 
simple procedural point of Swiss law. 

Expressing skepticism at their vague 
plea for a delay, Sand nlled against AG 
and ordered that the SSO,QOO.per·day 
fine he had set for noncompliance begin 
at the end of the next day if the subpoe· 
naed documents were not delivered. 

In fact, not even Weinberg knew fully 
how ludicrous the Swiss suit was. Klaus 
Weber, the Swiss cantonal coun judge 
who issued the injunction, says he was 
"embarrassed by it. Here were pe<?J!Ie 
suing themselves. But in a motion hke 
this you would have to go ahead until the 
other side contests it •• , • Of course it 
canbelifted,"headds. "Youjustask." 
Or, as Weinberg found in preparing a 
defense of Frankel's subsequent appeal 
of Sand's final order, the moving side 
can simply not pay the coun costs as· 
sessed in the order: if it doesn't pay on 
time, the order automatically lapses. 

Bruno Becchio, the Zug lawyer re· 
tained by Rich and Green to sue their 
company, says, "I thought I should lose 
and hoped that I would. This was done 
so that the Swiss statute (purponedly 
prohibiting compliance) would be en· 
forced. I think that is a very imponant 
law, even if you Americans don't," 
adds the lawyer who filed papers seek· 
in~ to have the law set aside. And Bec· 
chro's "opponent" in the case, Mosi· 
mann, notes that he could, indeed, have 
gotten the order lifted had he wanted to. 

After Sand issued his June 29 order 
holding AG in contempt, Frankel, now 
back from Albany and seemingly re· 
charged for battle, filed another notice 
of appeal to the Second Circuit, this time 
based on the Swiss injunction. Mean· 
time the $50,000-a·day contempt fine 
began to toll, but AG didn't pay, Ac· 

DNI"rt 
- D STAT . ts 

AN ANONYMOUS TIPSTER FOILED RICH'S 
ATTEMPT TO SEND THESE CRATES OF 

DOCUMENTS TO AG'S SWISS HEADQUARTERS. 

cording to coun papers, on July 6 Wein· 
berg called Frankel and asked af AG was 
going to pay the fine. Frankel replied, 
"We won't be able to tell you until Mon· 
day." On Monday,July II, Ritchie was 
given the task of calling Weinberg to tell 
him that "AG does not intend to pay the 
fines voluntarily," 

On July 13 Weinberg moved for a 
separate order directing AG to pay the 
$750,000 in fines already due. Although 
he had not sought a stay pending his new 
appeal, Frankel now argued that Sand 
lacked jurisdiction to levy the fine until 
this appeal was decided. He also argued 
that the government's push to have the 
fines paid immedrately was contentious 
and unnecessary, saying, "the proposed 
urgency of having a judgment come in 
athwan this coun's order is not visible to 
me at all." On July IS Sand responded, 
directing payment of Sl million by July 
18 andS200,000andSISO,OOOeach Fri· 
day and Monday thereafter. 

But a week later, at a hastily convened 
hearing on July 22, Weinberg was back 
in coun with what he called a "star· 
tling" discovery: On June 30, the day 
after Sand's contem,Pt order had taken 
effect and 13 days pnorto Frankel's pro
testation that there was no urgency in 
enforcing the contempt judgment,..AG. 
had sold International-its sole U.S. as
se -to a rou of Its'" own Euro~n 
sha ~ w 0 were now=eallln~ 

emselves-Ciarendon, Ud. "As we un· 
derstand it," Weinberg excitedly told 
Sand, "not only has this only (AG) asset 
in the United States been liquidated 
but •• , the puwe of the liquidation 
••• was to avord the conhscauon or 

assets to satJ,Sli:ihr~ contemet 1udg;. 
;nent... •• Marc Rich ana Pmcus 
Green, who for the last number of years 
have been based in New York and have 

been running • • • the operations of 
Marc Rich International, are not em· 
ployees of this new company," Wein· 
berg noted. "(T)hey are in Switzerland 
and are running Marc Rich AG. 

"Now, we believe," Weinberg con· 
tinued, "that there has been in addition 
to this Swiss litigation, (which) on its 
face was utterly contrived and concoc· 
ted ••• a much more egregious decep
tion •• , on this coun (and) on the 
Court of Appeals, because no disclosure 
(of this sale) has been made to them even 
t~gh !'Je appell~nts have recently filed 
therr bnefs •••• 

Predictably perhaps, Ritchie, not 
Frankel (who had just left for a five· 
week vacation in Italy), was in coun to 
respond. He glumly told Sand that he, 
too, hadn't known of the sale until the 
day before-three weeks after it had oc· 
curred. (Frankel, without being specific, 
says, "Anything I knew in this case after 
I left Proskauer was limited to what 
Proskauer's lawyers were told.") 

Sand responded that "in light of the 
fact that the principals of these entities 
have chosen not to reveal to their coun
sel in this proceeding the very signifi· 
cant facts and developments," he would 
sign Weinberg's proposed order serving 
restraining notices on various banks do
ing business with any Rich-related entity 
(including the new one, Clarendon) pre· 
venting any funher liquidation of assets 
by any of these entities by requiring each 
bank to preserve for the government's 
possible confiscation millions of dollars 
of any monies owed to any Rich entity. 

In fact, no American lawyer had 
known about the sale of International to 
Clarendon~ the deal was consummated 
on two typewritten pages for 50 million 
Swiss francs and an undetermined bal· 
ance to be paid to AG five years later. 

RICHAlD $ANDUM1i! /I£W Y~K TIM£$ 
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But there would be lots of lawyers
from Williams & Connolly to Claren
don's new "separate" counsel, a team 
from New York's Curtis, Mallet-Pre· 
vost, Coli & Moslc-who would soon 
be ready and willing to call it a bona fide 
sale to a separate entity. 

Sand's restraining notice against the 
American banks that do business with 
lntemationaUClarendon was the first 
real blood Weinberg drew. It quickly 
took its toll. Rich and his cohorts might 
have engineered the Clarendon "sale" 
to free the lucrative Marc Rich Ameri
can operation from the legal cloud 
placed over it by AG's defiance of the 
subpoena, but their ~ambit had triggered 
a reaction that had JUSt the opposite ef
fect. Commodities trading works on 
lines o( credit and the fast, free flow of 
funds. Now, thanks to Sand's orders, all 
of that had been gummed up. Some 
banks even refused to dip into their Marc 
Rich International-now Clarendon
accounts at all. 

On J~ 28, AG-now. represented by 
jumor skauefl!artner Bruce Fader as 
well as by Ritchie and first-year associ
ate Brooks (Frankel was still vacation
ing}-and Clarendon, represented by 
Curtis. Mallet's Eliot Lauer. appeared 
with Weinberg and Carolyn Simpson, 
another assistant U.S. attorney, before 
Judge Sand. Fader carried a ch~s.k..iQr_ 
$1,350,000, th~rlf011liCl'ine then 
'IMe."RC''ffered it to the judge. along 
with a promise to bond AG for another 
Sl milhon in fines, the amount likely to 
toll before the Second Circuit acted on 
the new appeal. In rerum, he and Curtis, 
Mallet's Lauer-who maintained, with 
a straight face, that Clarendon really 
wasn't a party to any of these proceed
ings and should therefore not be victim
ized by the bank restraints-wanted the 
restraints lifted. Sand, hearing Simp
son's objection that the government had 
no assurance that future fines would be 
paid, refused. • 

By August I, lawyers for AG and 
Clarendon had begun negotiating with 
Weinberg, Simpson, and their two su
pervisors, major crimes unit chief Jane 
Parver and cnminal division head Law
rence Pedowitz. After five days and 
nights of talks-between these four gov
ernment lawyers, Fader and the others 
from Proskauer, and a crew from Curtis. 
Mallet led by Peter Aeming Jr.-a deal 
was struck on Friday night, Au ust S. 
AG would a ree to dro a o 1 

n 
Circuit tied to the Sw.i,s.s court actjon, 
1iiaOeliVCr all the ub naed docu
ments y u ust 19. n a ttlon, 
wou mes roug August 19; in 
short, it agreed to pay $700,000 for two 
weeks' more time to comply with the 17-
month-old subpoena-a point that prob
ably should have made the government 
lawyers worry that there was more to 
come in this saga. 

In return, the ~ment would im
mediately lift tts restrammg oiiler 
agamst the banks doing business with 
lntemationaUCiarendon t would ex-

..$J.I:I.e attachments and.mortgages · ~~-
various Clarendon and_Marc Rich·relat· 

.ed properties irlihe u.s: woitli sss mil-
• lion.Jncluding-20tlf"Century·Fox, the 

movie studio that one of Rich's person
ally owned companies had bought in 
concert with millionaire Marvin Davis. 
The attachments had been drawn up 
chiefly by Pedowitz, a former partner at 
the New York takeover-fighting firm of 
Wachtell. Lipton, Rosen & Katz. for 
whom all-night negotiations aimed at 
locking up or transferring corporate as
sets are second nature. 

At a Monday morning press confer· 
ence called to explain the deal, U.S. At· 
tomey Rudol~h Giuliani called it "total· 
ly one-sided. • Yet it did allow lntema
ttonaUCiarendon to resume business as 
usual. Thus, Peter Ryan, AG's chief fi. 
nancial officer (who became Claren· 
don's chief financial officer after the 
sale), offered re~rters this unsentimen· 
tal explanation of his company's deci· 
sion to obey the law: "They (AG) have 
now concluded it is in their interest, 
from a financial and reputational point 
of view, to comply." 

Indeed, the agreement preserved 
AG's major U.S. asset, lntemationaU 
Clarendon, by freeing it to continue to 
do business. But this was something the 
prosecutors wanted, too; they are con
templating RICO as well as tax-evasion 
indictments against the Marc Rich com
panies. Had they driven Clarendon out 
of business, they'd have nothing to re
cover under RICO. 

---·---
The story seemed to have ended on 

AugustS with the negotiated agreement. 
But on Monday evening, August 8, the 
government received word that a parale· 
gal from Milgrim Thomojan, the small. 
presli$ious New York firm supposedly 
coordmating International's subpoena 
compliance, had boarded a jet at Kenne· 
dy Airport with two steamer trunks full 
of subpoenaed documents. The tip to the 
government reportedly came indirectly 
from an employee at Milgrim Thomojan 
who, knowmg of the Marc Rich contro
versy. saw the aocuments being crated, 
heard ofthe paralegal's mission. and be· 
came concerned that something illegal 
was afoot. At the direction of l!.S. At· 
torney Giuliani, customs agents stopped 
the plane, served a search warrant on the 
paralegal, and confiscated the trunks. 

In Judge Sand's chambers and in 
court hearings the next two mornings, 
Curtis, Mallet's Aeming carefully 
(though at times with a wide grin) pre· 
served the legal fiction by noting that he 
was standing in for Edward Bennett Wil· 
Iiams as a representative of International 

, and was not there in his capacity as Clar
endon's lawyer. He explamed that how
ever bad it looked, it was "all inno· 
cent": Robert Thomojan of Milgrim 
Thomojan had been in Zug coordinating 
AG's compliance with its subpoena but, 
because he was also responsible for In
ternational's compliance, he had asked 
that the crates of International docu
ments be shipped to him for review for 
attorney-client privilege prior to their 
being produced in New York. 

Why could only one lawyer, Thomo· 
jan, look·through all these documents-
which were mostly oil·trade invoices
for a simple and unlikely attorney-client 
privilege problem? Why couldn't other 
lawyers at Thomojan's firm or Williams 
& Connolly do it? Why was the review 
of International documents only now 
taking place, when that subpoena. is
sued 17 months earlier, had never been 
contested? And how, if AG and Intema· 
tiona! had been separate entities, could 
they have the same lawyer doing the 
subpoena compliance review for both 
companies? 

The evening after the second steamer
trunk hearing, Milgrim Thomojan part· 
ncr Robert Meister, who had appeared 
on his firm's behalf with Aeming at the 
first hearing but whose firm had then 
been dismissed from rhe case at the in· 
sistence of the U.S. Attorney's office. 
explained to me, incredibly, that "ev
eryone knows that Clarendon and Inter
national are really one and the same," 
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and that Thomojan, contrary to what 
Fleming had assened and contrary to 
what everyone Still involved in the case 
maintains, had "not done any work for 
AG." If so, why was he in Switzerland 
since, after all.lnternational and Claren· 
don are New York companies? Meister 
declined comment. as did lawyers at 
Proskauer and officials at Marc Rich. 
Frankel was still vacationing and did not 
appear at the subsequent hearings. 

But the judge seemed convinced that 
somtthing was wrong. On Wednesday, 
August 10, two days after the steamer 
trunks had been intercepted on the Ken· 
nedy runway. he readily acceded to a 
government motion, made by major 
crimes unit chiefParver, that all lnterna~ 
tiona! documents be delivered by the fol· 
lowing Monday, ignoring persistent 
pleas by Fleming and by W111iams & 
Connolly's Richard Cooper. that the 
necessary photocopying would take ten 
days. 

"I know it looks terrible," said Clar· 
endon president W1lly Strothotte of the 
steamer-trunk episode in an interview 
the next day. "But it's just that Mr. Tho· • 
mojan thought he would do two things at 
once. I had no idea he was having the 
documents shipped. It was foolish of 
him.'' 

Yet a source at Marc Rich AG in Swit· 
zerland says that there had been seyeral 
shi{lments of International documents to 
SwitZerland before this. It was done, 
this source says, "at Mr. Rich's insis· 
tence. He wanted his people over there 
to review the documents , •• where he 
thought they would be immune from 
American sanctions if they don't give 
them up or if they lost some of them. 

"Rich also kept promising," the 
source adds, "that if all this failed it 
might be possible to get the Swiss offi· 
dais to intercede and seize the docu· 
ments in order to keep them secret." 
This same source says that Thomojan 
had traveled to Switzerland "Co con~ 
vince the Swiss AG people to be fonh· 
comin1;, because the federal investiga· 
tion Will be able to spot (gaps) in (the 
documents produced) anyway." Thorn· 
ojan declines all comment. 

Whatever Rich's reasoning, on Au· 
gust 12 officials of the Swiss federal 
prosecutor's office did in fact seize hun· 
deeds of pages of supposed AG docu· 
ments at the AG office in Zug. At a 
hearing the next Monday morning, 
Sand-dearly boiling over at all that 
had happened-questroned whether the 
"steamer-trunk caper," as he called it, 
had been a deliberate attempt to get doc· 
uments back to Switzerland where they, 
too, might be seized. Weinberg agreed, 
adding he wanted Sand to request Rich 
and ·Green to appear personally to ex· 
plain what was being produced and what 
had been Seized. 

"As Your Honor had said before," 
Weinberg added, "and we will reiterate, 
there are some very good and honorable 
law firms involved in this litigation, and 
in no way does anything that the govern· 
ment says now reflect on the integrity of 
those law firms, but under all of the cir· 
cumstances, the government is request· 
ing that the individuals that are in control 
and in charge of these companies be re· 
quired to appear personally ••• :· 

On the heels ol all the d1sastrous pub
licity the case was getting. AG's lawyers 
now suddenly included Proskauer pan· 
ners Monon Maneker, Gerald Silben, 
and Jeffrey Mishkin, but not Ritchie. 
They were reponedly deployed because 
Rich had complained about Frankel's 
absence and the absence of any Pros· 
kauer panner to replace him at the highly 

M"tt nrarh&iwJtC' "r'P I:F't'tZZ ?5TM'' 5 F?'?f$$1 

JUDGE LEONARD SAND 

WHEN SAND REALIZED THAT 
RICH HADN'T EVEN INFORMED 

IDS OWN COUNSEL OF THE SALE 
OF HIS MIIERICAN SUBSIDIARY, 

tHEJUDGEORDEREDU.S. BANKS 
TO HOLD ON TO MILLIONS OF 
DOLLARS OFRICHASSETS. IT 
WAS THE FIRST REAL BLOOD 

THAT THE GOVERNMENT DREW. 

charged proceedings. Also, Proskauer 
litigation chief lmbennan is said by one 
of his panners to have wanted the pan· 
ners involved as a damage-control mea· 
sure aimed at salvaging the firm's repu· 
ration. 

Sand pushed lawyers for AG for as· 
surances that 100 {>Crcent of the docu· 
ments would be delivered on August 19, 
as had been agreed. Maneker, citing the 
seizure of some of the documents, said 
this couldn't be guaranteed anymore. 

Noting that the man who had an· 
swered for AG when the Swiss officials 
had arrived to seize the AG documents 
was Alec Hackel-whom the coun had 
been told was the new president of Clar· 
endon and had nothing to do with AG
Weinberg renewed all the questions 
about legrtimacy of the entire AG/Inter· 
national/Clarendon separation. He then 
voiced his suspicion about which AG 
documents had been seized. as com· 
pared to what Maneker said were the 
200,000 already shipped to the U.S.: 

" ••• (T)hese are the reasons ••• 
that the government has asked and hope· 
fully the coun will order the individuals. 

Mr. Rich, Mr. Green, and Mr. Hackel to 
be present and accountable in the United 
States before this coun to clarify what it 
is that has actually gone on over there 
and what is the status of compliance. 
whether it's ninety-nine or a hundred 
percent, whatever it is, because the gov• 
ernment demands a hundred percent 
compliance in this case with these out· 
standing grand jury subpoenas. Cenain· 
ly we can't rely on representations that 
these documents were at the bottom of 
the pile. They may well be golden nug• 
gets that were left behind rn Switzer· 
land.lt hascenainlycrossed the govern· 
ment's mind that we would work a 
swap. We would swap the ninety-nine 
percent for the one percent that was 
left." he concluded. 

Sand, obviously angry. set a hearing 
for August 22 to cover the issues of what 
documents had been seized and whether 
AG had violated its August 5 agreement. 
He even threw in the question of whether 
the International sale to Clarendon was 
legitimate. which at this point was irrel· 
evant. 

By now the Swiss government had 



taken a position thoroughly in support of 
Rich's noncompliance. Swiss embassy 
adviser Leutert, who had told me a week 
before that his governmenr's interest 
was "vague" and "passive," now told 
the press that the U.S. could only get the 
AG documents through a negotiated ar
rangement consistent with a rreaty that 
had been ratified several months after 
the subpoena had been issued and which 
seemingly had nothing to do with docu· 
ments of the kind being sought. And in 
Switzerland, the prosecutor's office and 
diplomatic officials were telling Ameri· 
cans representing the State and Justice 
Departments that the espionage stat· 
ute-which even Leutert had conceded 
to me in an August IS interview didn't 
apply-was the operative law in this 
case, and that, therefore, the production 
of the documents was prohibited. 

Why,then, didn'tthe Swiss seize all 
the documents? Why had they waited 
and taken only a fraction? And who had 
divided up the documents, determining 
which ones were left and which were 
shipped? Were they merely the ones at 
the bottom of the pile, as the Proskauer 
lawyers had claimed? And, more gener· 
ally, why had the Swiss changed their 
tune so suddenly? 

These and other questions were not 
answered on August 22. because the 
U.S. Attorney's office and Marc Rich's 
American lawyers agreed on August 18 
to post~ne the heartng until September 
19 (wh1ch follows our press date), with 
Rich delivering SSO,OOO in fines for 
each day of the new delay up to Septem· 
ber 12. "We just felt that if we had that 
hearing, everything would be so acrimo
nious that the Sw1ss would dig in and 
we'd never see those documents," says 
one Justice Department official. "Those 
were the signals we got." 

One signal the prosecutors didn't get 
until after they had postponed the hear• 
ing was that Rich had a special connec· 
tion to the Swiss authorities: Mosi· 
mann-the Marc Rich AG lawyer who 
sued himself in the injunction proceed· 
ing-is also the part·time public p~s· 
ecutor of the canton of Zug. Says a key 
Justice Department source: "We got a 
tip from a European journalist about 
Mosimann's being a prosecutor, but it 
was after we agreed to postpone the 
hearing. Hearing or not, I'd say it looks 
doubtful that we'll ever see those docu· 
ments, or at least all of them." 

" "I know this may look bad to you 
Americans," says Mosimann, "but it's 
totally innocent •••• It was-the federal 
prosecutor in BC<me who ordered the 
documents seized, not we in Zug." Had 
he had any contact with the federal pros· 
ecutor? "Everybody wants to know 
that," Mosimann says. "But I can tell 
you that I had no direct contact. But even 
if you have contact with people it is not 
possible to deal in the sense that you 
suggest by your question. This would 
not be easy to arrange •••• We are not a 
republic of bandits." 

Forgotten in the frenzy of the negoti· 
ated settlement, the steamer-trunk 
caper, and the Swiss document seizure 
was the Second Circuit appeal. Sched· 
uled to be argued on August 9-Frankel 
says he'd have returned from Italy for 
that session-the case was dropped after 
the settlement. Yet the appeal briefs on 
each side remain good reading. 

Indeed, Frankel's argument in his 
July 18 brief (that the Swiss injunction 
against compliance with the American 
subpoena tied Marc Rich's hands) 
makes even better reading in light of 
AG's purported capitulation to the sub· 
poena on AugustS. If. as Frankel wrote, 

the Swiss government had now "spok· 
en" and en)oined the compliance and if 
the injunct1on could not be withdrawn 
by AG, how could Marc Rich lawyers 
have made that August S deal to comply 
with the subpoena? It turns out that on 
July 22-unknown to the federal au· 
thorities (who were 'negotiating on the 
basis that AG had at least a prima facie 
claim pending in the court of appeals 
based on the Swiss court action) and un· 
known to the district or appellate 
courts-Swiss judge Weber, who appar· 
ently had not gone on vacation, had ren· 
dered his final decision in the case and 
declared that since the AG bOOrd had 
itself voted, before the Swiss litigation 
had been initiated, not to comply with 
the subpoena, there was no need for his 
court order. "I decided that the whole 
thinlt was silly and unnecessary. It made 
the court look bad," said the judge in an 
August 12 interview. "Yes, they could 
eas1ly have gotten my order lifted, too," 
he added. "Just by asking me." 

Was this Jull22 Swiss court decision 
another case o the lawyers withholding 
vital information from Judge Sand and 
their adversaries? Yes and no. The in for· 
mation had been withheld, but from the 
lawyers as well. "Why should we tell 
th~m (the America lawyers) that," asks 
Mosimann. "They had their job to do, 
and we had ours." 

"You could say that the coordination 
of the lawyers in this office has not been 
the best," notes Strothotte, the Claren· 
don president. 

When Frankel notified Weinberg in 
July that his client was again appealing 
to the Second Circuit, this time based on 
the supposed Swiss injunction, Wein· 
berg's preliminary reaction was to file a 
motion calling the appeal "utterly frivo
lous" and demanding double attorneys' 
fees against AG and its counsel. 

Frankel's subsequent appeal brief was 
46 pages long. He spent II pages on an 
introduction and statement of facts and 
14'1: pages invoking the supposed Swiss 
prohibition. But he reserved his heaviest 
artillery, 17 pages •. to rebut Weinberg's 
demand for double attorneys' fees to 
punish the former judge's supposedly 
frivolous appeal. And in these 17 pages 
we see Frankel trying to have it both 
ways-trying to seem to put on a case 
for his client while also hinting to the 
court and to other sophisticated observ· 
ers his disdain for the position he'd 
found himself in. "This was obviously 
Marvin's 'fuck you' brief to Marc 
Rich," says one lawyer who knows 
Frankel well, 

Frankel spent not a word of his 17 
pages arguing against imposition of at· 
torneys•'fees against his cli~nt; he only 
defended himself. And he offered a long 
discussion of how the judge ought to 
decide the issue if he assumed that Fran· 
kel had thought the appeal unmeritorious 
and had argued to his client against mak· 
ing it. 

In his reply, Weinberg dispensed with 
this and other Frankel chops at his client 
in a footnote: "The intimation that coun· 
sel advised against filing this appeal, 
dissuaded AG from seeking a further 
stay, and were not advised by AG of its 
effort to shelter its American assets, to 
the extent that they argue against assess· 
ment of· damages against counsel, em· 
phasizes all the more AG's lack of good 
faith." 

Frankel concluded his appeal brief as 
follows: "While this is a ume to eschew 
exaggeration (of which there is already 
too much on this appeal), the prosecu
tor's effort to peoalize counsel as a 
means of controlling the client inevita· 

• 
bly brings to mind painful analogies 
elsewhere in the world. A favored de· 
vice of the executive in countries where 
human rights are not cherished is to pun· 
ish or frighten lawyers defending causes 
the prosecutors deem hateful. The obvi· 
ous purpose. too often successful in our 
time, is to suppress or control an incon· 
veniently independent bar. Free nations 
and people who want to be free rightly 
condemn that sort of state terronsm. 
Considering the interests at stake, it is 
not too much to say that a righteous, 
intemperate prosecutor is now proposing 
to this court a first step in that direction. 
The proposal should be rejected in con· 
dign terms." 

Frankel, a leader in the New York 
bar's human rights activities abroad, 
footnoted this paragraph with references 
to State Department reports concerning 
human rights violations in Bulgaria, 
Guatemala, and six other countries. 

Weinberg limited his reply on this 
point to another footnote: "AG's com· 
parison of the government's motion to 
the police-state tactics of the Bulgarian 
Commissars and Guatemalan Colonels" 
he wrote, "says far more about coun· 
sel's sense of proportion than about the 
state of civil liberties in the United 
States." - • 

It could be said, of course. that all 
Marc Rich lawyers in this case lost their 
sense of proportion, that they all went 
too far. But the American contingent at 
least might argue that they simply got 
stuck serving a difficult client who 
wouldn't level with them, and that they 
could prove that point convincingly 1f 
only they could reveal what they told the 
client to do and not to do. 

Yet these lawyers did have another 
option. They could easily, and ethically, 

-have resigned from R1ch's em~loy
when he brought the absurd Sw1ss ac
tion, when he sold off the International 
assets (in both instances without telling 
his American lawyers), when he refused 
to pay the fines, or, as now seems likely, 
when he made sure documents were 
shipped to Switzerland to be "seized" 
by the Swiss authorities, with whom 
AG's own lawyer is connected. At any 
of these points, and probably at others, 
the lawyers could have decided to o~t 
out of what seems to be their client s 
anything-goes approach to the American 
legal process. 

A top Rich executive says his com· 
pany has recently sounded out former 
U.S. attorney Robert Fiske, Jr .. of Da· 
vis Polk & Wardwell and former federal 
district judge Harold Tyler, Jr., of New 
York's Patterson, Belknap, Webb & 
Tyler about taking over the representa· 
tion of AG because; he says, "we want 
someone new, with a totally clean im· 
age." Both lawyers, however, turned 
the case down. Tyler notes Rich had 
"called me two or three times from 
Zug," but says he bowed out because of 
other commitments. 

These renewed efforts to shore up the 
Rich legal team notwithstanding, some 
prosecutors involved in the case specu· 
late that Rich has now decided to aban· 
don the U.S. altogether in order to avoid 
prosecution; he is probably not extradit• 
able from Switzerland on tax charges. 
But if the case goes on, there are likely 
to be more acts in what has become the" 
Marc Rich puppet show. It's only a 
question of which of Rich's lawyers, 
present or future. having seen his d1sre· 
gard for the legal process and for the 
officers of the court sworn to uphold its 
integrity, will regain their sense of pro· 
port10n-and dec1de to cut the strings.O 
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• Sunroof 
• Moo1e Telephone 
• Smanly Anircd Male or Femaie'Chavffevn 
• High IMurance Coverate 
• ArmedSee\lricyServoce 

(212) 531-7900 
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SPECIALISTS IN 
LEGAL SEARCH 

When you're seeking the rig hi 
person to join your finn, tum to 
us for confidential and results· 
oriented search and recruitment 
services. 

Our two divisions specialize in 
the search, recruitment and place
ment of: 

• Attorneys- from Associate to 
Partner 

• Administrative Staff- from 
Office Manager to Legal 
Administrator 

for further information, contact: 
NRILEGAL 
2000 L Street, N. W., #(;IJ7 
Washington, D.C. 20036 
(202) 4664679 
PatL.Wilson 
Bonnie C. Wilson 
Gary Ethan Klein, Esq. 
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DEVELOPMENTS OF CAPTIONED. 

ON SEPTEMBER 29, 1983, AN ARRAIGNMENT BEFORE VINCENT L. 

BROADERACK~ IMARC RICH AND co., A.G. AND MARC 

RICH,AND CO., INTERNATIONAL PLEAD NOT GUILTY. MARC RICH AND 
' 

PINCUS GREENE WERE NOT PRESENT AND, ACCORDINGLY, ARE CONSIDERED 

FUGITIVES. JUDGE ~RAM WAS ASSIGNED TO THE CRIMINAL PROCEEDING. 
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PURPO SE OF THIS COMMUNICATION IS TO KEEP FBIHQ ADVISED OF 

DE VELO PM~NTS 0 F CAPTIONED • 

ON SEPTEftlBER WON QOIEN AN ARRAIGNMENT BEFORE VINCENT L. 

BROADERACK ·I ! I flf\RC RICH AND co., A .G. AND MARC 

RICH AND CO., INTERNATIONAL PLEAD NOT GUILTY. MARC RICH AND 

PINCUS GREENE WERE NOT PRESENT AND, ACCORDIOOLY, ARE CONSIDERED 
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Marc Rich, 1976 (top),· 
Assistant U.S. 
Attorney Morris 
Weinberg Jr. at New 
York City's federal 
courthouse 

• 
.LOPPED OFF 
Sumitomo's deal with Dunlop 

• A new deal between Sumitomo Rubber In
dustries and ailing Dunlop Holdings PLC rep
resents the biggest Japanese investment in 
the U.K. since Sony started making TV sets. 
there in 1977. For $123 million, Sumitomo 
(1982 sales: $811 million) is buying Dunlop's 
British and West German tire operations. As 
part of the package Sumitomo also gets back 
the 40% of its stock Dunlop acquired 20 
years ago when Sumitomo bought Dunlop's 
tire company in Japan. Last year Dun
lop's U.K. tire business lost $23 million, and 
the West German operation broRe even. 
Sumitomo thinks it can improve them. 

By dumping a portion of its deflating tire 
business, Dunlop, which makes everything 
from tennis rackets to pipes for drilling oil, 
hopes to improve its game. Last year it lost 
$140 million on sales of $2.7 billion. 

·CRUDE''DEALINGS 
Marc Rich is indicted 

• 
tions," to the Swiss parent. According to 
Morris Weinberg Jr., 33, the assistant U.S. 
attorney leading the investigation, docu
ments subpoenaed from the Swiss firm-but 
not delivered, on orders of the Swiss govern
ment-may reveal that the parent siphoned 
from the U.S. subsidiary another $100 mil
lion. Rich and Green are also charged with 
trading with the enemy, chiefly by buying 
Iranian crude in violation of a ban imposed 
while Americans were held hostage. 

If found guilty, Rich and Green could be 
jailed for life. In recent months they have 
been living in Switzerland, which does not 
extradite people for tax evasion. The two 
could be extradited, however, for other of
fenses. If Rich and Green won't come to 
court, says Weinberg, the government will 
try their companies, and if they are found 
guilty, seize.their U.S. assets. Among them: 
a 50% holding in TCF Holdings, which owns 
20th Century-Fox Film Corp. Fox, or some
body, would be smart to seize the rights to 
this whole saga. 

:SPECIAL' DELIVERY' 
:• In the Jargest tax evasion case .e~er MCI's electronic mail·service 
brought by the U.S.- government, Marc•R1ch . . 
and his partner Pincus Green, both 49, were ·• Now MCI Communications Corp. wants 
indicted on charges of concealing more than to be your postman. The upstart that took on 
$100 million in income, on which $48 million AT&T to win long-distance telephone cus
of taxes should have been paid. Also indicted tomers is aiming at the U.S. Postal Service as 
was Swiss-based Marc Rich & Co. AG, the well as the market created by speedier mail 
giant commodities firm in which the two deliverers, such as Federal Express, and the 
were principals. The indictment charges that burgeoning market in electronic mail. 
profits from the U.S. subsidiary of Marc Rich Anyone with a computer terminal, telex, 
& Co. AG were diverted to two Texas co~- electronic typewriter, or word processor can 
panies and then, through "sham transac- send messages through MCI's new network, 

provided the user also has a modem-the 
gadget that •hooks el~ctronic devices into 

· telephone lines. Recipients pay MCI nothing, 
and senders pay no fees other than "MCI 
postage," computed by" the "MCI ounce": 
7,500 characters, or roughly four pages of 
text. If the recipient has a terminal and mo
dem, delivery is both instantaneous and 
cheap: $1 per ounce. If not, service is costli
er. The slowest messages, "MCI letters," go 
electronically to a post office near the recipi
ent an<i are d_elivered by postmen, usually a 
day later ($2 for the first ounce). MCI guar
antees "overnight letters" ($6) will be deliv
ered the next day by Purolator Couri~r. 
"Four-hour letters" ($25) will also be deliv
ered by Purolator. In all categories, extra 
ounces cost $1 each. 

TWO-STEP 
A chip to beat 
the megabit 
When it comes to 
random-access 
memory chips, the 
commercial successes 
have advanced in 
quadruple time. The 
1K chiP-the K stands 
for 1, 024 bits of 
information-came to 
market in 1971. After 
that came the 4/(, the 
16/(, andthe64K. 
Now 25oK chips are 
just beginning to go on· · 
sale, and companies 
around the globe are 
striving to be first 
to market a megabit 
(256 x 4) chip. But 
since that won't happen 
for several years, IBM 
slowed to double time 
and in mid-September 
announced the 
development of a 512K 
chip (above, actual 
size). I/ it can be 
produced before the 
megabit bows, IBM "will 
be a beat ahead of 
its competitors. 

OCTOBER 17, 1983 FORTUNE 7 
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REASONS : RICH AND GREEN - FUGITIVES, NO NE\v BUSINESS IS BEING 

CONDUCTED IN U.S., AND U.S. OPERAT~ONS WERE BEING LIQUIDATED. 
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PEN ALTIES AND INTEREST>. ACCORDINGLY, TAX LIENS AND LEVIES WILL 

BE PLACED ON ALL WlRC RICH u.s. ASSETS <VALUE TO EXCEED $300 
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THE SEATTLE FIRST NATIONAL BANK, SEATTLE,· b6 

WASHINGTON; BF&E, 00: SFATTLE. 

RE SEATTLF TELEPliONE CALL To( \ WEll YORK, · 

OCTOBER 3, 19P3. 

INVESTIGA~ION IN ABOVE CAPTIONED CASE INVOLVES PROBLEM LOANS 

IN THE SEATTLi FIRST NATIONAL BANK (SFN:B}, SEATTLE, ·\·'ASHINGTON., · 

WHICH WAS SUBSEQUENTLY PURCRASFD BY AN OUT-OF-STATE BANK TO 

AVOID CLOSURE. ONE OF THE MAJOR PROBLEMS LEADING TO THE FAILURE 

OF SFNB INVOLVED PERSONAL AND ENERGY RELATED LOANS NEGOTIATED 

:BY TRF SFNB ENERGY DIVISION. ONE SUCH CUSTOMER WAS LISTED ON 

BANK ~ECORDS AS BEING LISTO PETROLEUM, ~INC., HAVING AN ADDRESS CF 

2200 SOUTHWEST FREEWAY, SUITE 500, HOUSTON, ·TEXAS, 

;e-___ .....__~· ----
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NOVEM]ER 20, 1981 • THE L...-----.------------------------LO:.:F ____ ___, 

LISTO PETROLEUM WAS 

POSSI]LY CONNFCTED vJIT'9: LISTO PETROLEUM ARE 

INFORMATION AT SFAT~LP P.EFLECTS TijAT MARC ~ICB AND/OR 

PINCUS GREEN AND THEIR nOMFSTIC COMPANY MAY HAV~ CARRIED OUT 

AN OIL LAUNDERING AND PROFIT HIDING SCHEME WITH TEXAS COMPANIES, 
ONE OF WHICH !~ING LISTO PETFOLEUM IN HOUSTON, TFXAS. 

NEW YORK J.T NE~1 YQRK, NE¥1 YORK: FURNISH SEATTL'li; ~liTH 

SUMMARY OF AN"f INVESTIGATION INVOLVING LISTO PETROLEUM COMPANY, 

ALONG ~11TH ANY INFORMATION ON ABOVE NAMES POSSIBLY 'ltT<'LATED TO 

LISTO PETROLEU~ COMPANY. 

BT 
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TO:. ADIC, NEW YORK {196A-1774) 

FROM: r~ DALLAS (196B-1291) (RUC) 

MARC RICH, dba ...,.-~~ 

Marc Rich and Company, ~"f10 .. .,..~,. 'jt. · iN co~~· ·l).l.L'\1~ 

Et Al ~u uzo~-~~LbS;; S •::. 
FBW - ENERGY RELATED · ~~ 
00: NY 

Re New York facsimile to Abilene, Texas RA, 
9/9/83. 

Enclosed for New York is one copy of subpoena, 
indicating service onl I 

I lon 9/12183. 

On 9/15/83,1 !advised he had sent subpoenaed 
docume~ts air express directly to AUSAI I 
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Re New York facsimile to Abilene, Texas RA, 
9/9/83. 

Enclosed for New York is one copy of subpoena, 
indicating seljvice onl I 

~----------~jon 9/12/~8~3~.--------------------------~ 

On 9/15/83,1 !advised he had sent subpoenaed' 
docume~ts air express directly to ~usAI I 

Dallas considers matter RUC. 

(:2)_ New York (Enc.l) 
~- Dallas 
DLR:hn 
{3) 

--

b6 
b7C 
b3 

b6 
b7C 
b3 

/Yi-./9,/.?:/A/ .. /'7/ 
SEARCHED I! . IN~E*EO _, 
~~~ftii\LI,._ 't '""" 

1 
OyT 41983 

l FBI- N~W'~~ zl Approved: -------- Transmitted--==--:~---:=:--:--
<Number> (Time) 

I 



FD·36 (Rev. 8·26·82) . .......,. 
TRANSMIT VIA: 
gJ Teletype 
0 !;acsimile 
0 -

FM NEW YORK 

FB.I 

PRECEDENCE: 
0 Immediate 
DI Priority 
0 Routine 

• CLASSIFICATION: 
0 TOP SECRET 
0 SECRET 
0 CONFIDENTIAL 
0 UNCLAS E F T 0 
OCl UNCLAS 1014183 

Date 

~ DIH~G~OR (i99~ ~~_r_jf 

ATTENTION: SUPV.~~ ---------.~FINANCIAL CRIMES 

BT 

UNCLAS 

b6 
b7C 

MARC RICH - FUGITIVE; PINCUS GREEN - FUGITIVE;~~------------~ 
MARC RICH & CO., A.G .. ; MARC RICH AND COMPANY, INTERNATIONAL 

LTD., AKA "CLARENDON, A.G. 11
; RICO- FBvl- MF- TAX EVASION

TRADING YIITH ENEfw1Y ( 00 :NY) . ' 

PURPOSE OF COMMUNICATION TO KEEP FBIHQ ADVISED OF 

DEVELOPMENTS IN CAPTIONED. 

oNJ IJuDGE SANDI 

FBIHQ WILL BE KEPT ADVISED. 

BT 

~- NE\v YORK 
1 - SUPV. M-1 

MEB:mms 
(2) 

Approved: L /q ~ransmitted 
~ r (Number) (Time) 

b6 
b7C 

I 

b6 
b7C 

b3 



• • 
NY0901 2772032 

p~ HQ ... 

DE NY PQW 

P 042000Z OCT 83FM NEW YO RK C196A·1774) CP> C£4-1> 

TO DIRECTOR (19 68-2 84 8) PRIOR II Y 

ATT ENT ION: SUPV ~ ~ FHJA NCIAL CRIMES 
b6 
b7C 

BT 

UNCI..AS 

.MARC RICH- FuGITIVE; PINCUS GREEN- FuGITIVE; L-1 _____ __, 

MARC RICH & CO., A.G.; ~RC RICH AND COMPANY, INTERNATIONAL 

l..TD, AKA "Cl..ARENDON, A.G."; RICO A FBvJ- MF- TAX EVASION

TRADING WITH ENEMY <OO:NY> 

PURPOSE OF COM~NICATION TO KEEP FBIHQ ADVISED OF 

DEVELOPMENTS IN CAPTIONED. 

0 N I IJUDGE SANDI 

FB lHQ WILL BE KEPI ADVISED. 

I 

b6 
b7C 

BI 
/7t,~~ /7?//- /.?.?-

b3 

-t- ·1(~ =~ 

b6 
b7C 



AIR·rEL 

UN .• D STATES DEPARTMENT OF .ICE 
FEDERAL BUREAU OF INVESTIGATION. 

October If, 19 83 

TO : SAC, SEATTLE (29A-2948) (P) 

FROM ADIC, NEW YORK (19~b-177.4) (P) ("1-1) 

suBJEc·r: I 
~~----~~-0-F __ T_H_E __ E_N_E-RG_Y __ D_I_V~ISION 

OF SEATTLE FIRST NATIONAL BANK 
SEbT,TLE, WASHINGTON; 
BF&E 
(OO:SE) 

ReSEtel to NY, dated 10/5/R3. 

b6 . 

b7C 

Enclosed for Seattle is a copy of a-51 count indfctment 
returned, 9/19/83, regarding NY 19nA-1774. 

For information of Seattle, enclosed indictment includes 
a summa~y bf the investigation involving L" Company. b6 
Pa es 14-17 ex lains Lis to's involve ent ·was b7c 

e:x:as. 

· ~~~~----~=---------~~----~------------~~~~w~e~r~e~s~u~bun~oue~n~aue~d~h~y 
the Fe de r,.l Grand Jury, SONY. Cur rerytly ,1 J 

I -
Grand JUr 

',~2 - Seattle (Encl. 
1 - New York 

MEB:nec 
(4) 

b6 
b7C 
b3 

b6 
b7C 
b3 

', 



l' • • 
NY 19 6A-1774 

All of the above individuals and others listed~i~n~---
referenced teletype are believed t~ b~ residing in thel I ~ are a • L---------1 

r--------L------r-________ _Jican be reached at telePhone number 
~----~~~--~~and 

0
a.cffording fo AUSAI I knows 

current whereabouts _former employees. 

NY was 
I 

not aware of details surrounding referenced . . 

NY would be interested in any information developed 
regarding I . involvement in captioned. 

-2-

the b6 
b7C 
b3 



. 
FD-65 (Rev. 2-9-78) ~· e> 

To: .,. 
<::, 

Fr_om: 

• Federal Bureau.of Irtvest~ation 
_ Q.irector. FBI 

Att: Criminal Investigative Division 
Fug~ivJl. Urub • 

OCT tfl:t983 
Date: 

AIRTEL 
-ADIC, !.'JEW X RK (196A-1774) 
~ . . 

{M-1 )NSTRUCTIONS - Reverse side 

NOTE: Priority •A" and ··B!' Fugitives· With initial submission, 
1 

·set forth a synopsis of crime on· reverse side. . 

Subject; MARC· RICH-FUGITIVE,· b6 
. PINCUS"' GREEN-FpGITIVE: b7C , . "' Otlnitial Submission I 1 - . . 

MARC RICH AND COMPANY A. G. : 0_ ~u~p~ements FD-65 dated~-~-.,-~ 
MARC. RICH: AND .COMPANY .INTERNATIONAL, LTD., ·aka 
"Cl'arenoon A • G • " ,. ,.. · Indicate Fugitive Priority 
RIGO; FBWr · ' ' [§~ 
MF-TAX. EVASION [X] B 

(OO.:NY') DC 

Caution MKE. Name- NAM Sex SEX!Race RAC 

0 · PINCUS.GREEN · M W 
Place o( Birth DOB Height HGT Weight WGT bG 

I 5'lo" 
POB Birth Date 

II 
,< A . 

Brooklyn, New York .. 180 b7C 
Eye Color EYE Hair Color HAl FI31 No. F Bl Skin Tone SKN. 

Gray 
Scars, Marks, Tattoos, etc. SMT 

-
I 

NCIC Finger-Print Classification FPC Other Identifying Number MNU Social Security # soc 
I l .; 

OLS Year t;xp1re ULY Operator's License Number OLN Operator's License State 

t-
b6 

Offense Charged OFF 'Ro:~~'k'P.teerina-Radketssrina Canso -Mail Fraud-Wire Fraud-Tax . nb?C 

U.S. Code, 'l'itle and Section 18, 1962 {c·) {d) , 134l..L 1343-26, 7201-31, 535 • 206 (a}(4)•'
Warrant Is~ued B~ I USDJ on • 9/19/83 DUW F. 0 • File# UCA 

; 

Date PBV or Bond Default Case Referred to Office NY 196A-1774 
Miscellaneous Including Bond Recommended MIS Fingerprint Classification <Henry System) 

If encountered, contact U.S. Customs 
Agentl I or FBI SAl 1 • ,.,n~rnr. 1''1\f'.il:l) · · ...... __ ___,t .ALL nr 'OB'MA'I'IO~! ,.\: •. ~·u.~." 
(212) 553-2700 BERtn ·1! \.¥~CL.A£i•;•, sp~ ::rc..\ l'h'!l ~ 

Jl,6.Tli' [l...j:ll_m \ .J3Y:_- I •; 

LICENSE PLATE AND VEHICLE INFORMATION 
License Plate Number LIC State LIS Year Expires LIY License Plate Type LIT 

VST Color VMO Style VY R Make VMA Model 
__...1~ . 

-~ .-r.':'•l'\'-1\ 

Vehicle Identification # YIN Year vco 

·Aliases 

b6 
b7C 

b6 
b7C 

---~ --=- ~,-.-. FBI/OOJ 



.-------------------------------------- --- ______________ _, 

I. 
I 

' ' 
~ , ·~-.· 

.PRIORITY·'iAn ·and •B" FUGITIVES. ,Synopsis of Crime. 

Pincuu Green ~dieted 9/~/Sl 1cr t1t!1i~i~; .n ~ntar,pr!eo 
to vJ.r~ t):'ansf~ ovt:r tiltt.O :tnilli.<ln 1ll.cgn?- pf"()fit& gltlle,;oatecl 
hy tl.'titling- oil, i!b~eby evatiin'1 over. ~48 la!.l.1i~n in ttJg".u. · 
Also, ha cauned ove~ ~~~0. million u~s. 4o11a~# to b~ ~~Ans• 
ter•aa to Iran tlurinft etdb,iit'(Jo. 

Green entered NCIC by U.S. Custans 9/19/83. 

IHSTRU.CTiOHS 

1. Caution (MKE) • Insert "C" in block if caution statement indicated. Basis for caution statement must appear in 
Miscellaneous block, e.g. armed and dangerous. ', - . • . , . _ •• _ 

2. Home (HAM) ·-Place .name. in this block. Aliases are not to be entered in this block but are to be placed in 
Aliases block. • · .- .:.. 

3. Se~· (SEX(: s';x".:;iil b;·d~sf;at;d ·b; o~e'ietter, M (~;ie\ or F (female). . 

4. Ra·~;(RAcf:.0R~~·e,.~il1 hfdescrib~'ib;6;-e l~tte~. 'w (;hiie)>N CNegro), I <Indian>, c (Chinese), J (Japanese), • 
0 (all other). M~xicans who are not definitely Indian or other nonwhite should be described as "W". 

5. Place of Birth (POB) • Indicate city and state or, if foreign hom, city and country. Where multiple birthplaces 
are reported, list verified birthplace or that which appears·most logical in this block. 

6. Birth Date (DOB) •, Enter as month, day. and .year. ·Where multiple birth dates.are reported, enter verified birth 
date or that which appears most·logical in this' block. Place_ other dates of·birth\in·Additional Identifiers block. 

7. Height (HGT) • Expre~'in\feet:and'i~clies~ ~.·g·.} 6• o~:?R@rtd qf(fractions-::tb n~_areWinq_h! \ 2?2 • ::0( !• ) • • ~ 
8. Weight (WGT) -:IDJ'p~ss~n;P..~u.~qs._"l OTi_t-(~:~cy~§r,;:~ ::,~,:: ·{_;c·::c::r~, • --~~S''f}" I-.!..S/1!';~; :'{r.G L:r..r:: •• >. ~}:..~:: <.. ':' 

9. Eye Color (EYE)· Use appropriate three character symbol. • 
10. Hair Color (HAl)· Use appropriate. three character symbol: -
11 •• Skin Tone_ (SKH) ·• Use appropriate three character symbol. 
12. Scars, Marks1 Tattoos, etc. (SMT)- Place in this block only appropriate NCIC. coding for scars, marks;:tattoos1- • • 

birthmarks, .cteformities, missing body parts and artificial body parts as defined in NCIC Operating Manu81. If ·~ ... 
more than one .S.\1T is to be entered, use Additional Identifiers block for additional appropriately coded items. 
Use Miscellaneous block to describe all scars, marks, tattoos, etc. which are not defined in the NCIC Operating 
Manual and tQ more fully describe &\IT's .... hich have been entered in SMT block: For exampl~. an appendectomy 
scar,.not being readily visible, would be described in' the Miscellaneous blo"ck. A tattoo· (m right arm, shown as 
TAT R ARM in block, might be furth-er described in Miscellaneous block as a rose tattoo on. inside of lower" right 
arm. co::orr-:- • • • 

13. HCIC Fingerprint Classification (FPCf- Enter NCIC fingerprint classification.· • 
14. Other ldenHfyirig Humber CMHIJ) • Miscellaneous numbers maY be entered with appropJ\iate identifiers (prefixes). 

Fodfrst'irlis·ciManeous <identifying ·number, use MNU block. When military sei.vi~;i"iiiulpJ>er is ·in fact: Social SecuritY~ 
Account. Number, the number should be entered in both MNU and SOC blocks. Additional identifying numbers are · 
placed in Additional Identifiers block. The identifier (prefix) should precede the number and ·be separated from the 

-number by use of a hyphen. Se,t:.~CJCfqper~~_!l.!f:~M_anual, Part 9, page 26 for appropriate agency identifier~.·; 

15. Fingerprint classification (Henry System)- The Henry System fingerprint classification is -to be piaced in this 
block, when available. Do not enter m•NCIU. · ' ' • ~ - - • 

16. Social Security Humber (SOC) • Place subject's Social Security Account Number in this block. 
17. Op!!rat~r' s '=.ifense Humber· Place subject's operator's license number in OLN block. Also show licensing 

·s£a'te 1 (0t:~>Jand year license expires <OLY). ~ 

18. Wa.rranl'is.sii'ed 'By;On·1DOW) •. In Escaped Federal Prisoner cases enter date of:escape in DOW block. 
19. Miscellan~ou:S·.{MIS) • Enter additional pertinent information in·this block. If cs:ation statement used, basis for 

!'t~!emJe~:!ll1'~t:!>8~et:forth as first item in this block. , - . ·' ~.c _ ·· , • · 
20. License·Piate·.and V.ehicJe Jn.f~rm~tjon::- P.labcl~ in.f}>lll!ati~pgl;l~,e~i1ng,li<;~IJ~~ Plfb.-~nd/or "-:ehi~le ~own to be 

.in th~ posseS"sion·of·subJect m appropnatc· ocks under-U1cense r ate-and vehta.e·1nformabon headmg.- --- -. 
·""\,!,( .... \"'.,.rT· ~-~r- ,-.,,,. ......... ..,.,. ...... ~.,.·r·•. l .,.. 

21. Add_iti_o!lql.ld.~!!ti!}~r.~:~~ntednfonnation concerning additional license plates' <number, state, year expires, and where 
applicable, type); &ciw•Security Numbers; operator's license number, state and year expires; vehicle information 
<VIN;rVYR:-VMA-,..,VMO,.YST,-VGO>;.MNU's (see list in item 14 above); visible scars, marks, tattoos, etc.; and dates 
of birth.' Clearl~ ldentify_wh~~·da_bris being set forth; e_.g. Social Security# 423-56-3294; Michigan operator's' license 
234567\.explfi{s !~972{DOB,.sl4V.5732, 5/3132; etc. , . ~ , 

22.. Changes ,and_ deletions should be so indicated in the appropriate blocks • 
. ---· 

.}rf'IC' r,:'!'i'; .i:o:rr::r (::-;-.c'i ·-:- ~-~ ""') . 
b6 -... 

• b7C 

·~--------~--~~~--~----~~~·~~------1 
\..:./ 



• > 

• • 



" - i'.. • 
~rffi·~~. USA-33s•224-Grand~ Subpoena Duces Tecum • 
TO 

Attention: 

UNITED STATES DISTRICT COURT 

SOUTHERN DISTRICT OF NEW YORK 

b3 

GREETINGS: 

WE COMMAND YOU that all business and excuses being laid aside, you appear and attend 
before the GRAND INQUEST of the body of the people of the United States of America for 
the Southern District of New York, at a District Court to be held at Room 1401 in the 
United ,tates Courthouse Folev Sonare jn the Borough of Manhattan Citv of New York, 
on the _ I to 
testify and 2ive evidence in re2ard to an alle2ed violation of 

b3 

and not to depart the Court without leave thereof, or of the United States Attorney, 
and that you produce at the time and place aforesaid the following: 

And for failure to attend and produce L-1 --..,....-..--------___.lyou will be deemed guilty 
of contempt of Court and liable to penalties of law. 

Dated: New York, N.Y. 
Sept~mber. 8, 1983 

w.l'-~ 
lDOL 'H. W. G;Jc'{AN~ 

n1tea ~tates.Attor~ey for the 
Southern' District o~ ,New· York.'. • -~ 

... " \~ - -
NOTE: REPORT 'AT ROOM 767 ~ ·'In order to secure your witness fees and mileage, it is 

b3 

b3 

necessary that you retain this Subpoena and present the same at the United States Attorney's 
Office, Room 767, upon each day on which you attend Court as a witness. 

I I Ass1stant un1~ea States Attorney 
Telephone: I b6 

b7C 

RoomD 
One St. Andrew's Plaza 
New York, New York 10007 



r-------------------------------------------------------------------------------

• ' Transmit attached by Facsimile· UNCLAS p,.,., •• ,. ~/.,:0~ 



b6 
b7C 

-11-J 

,~,,, ''''~~~~·--~---~'~-~~-----
/ 



TRANSMLT VIA: 
OOK Teletype 
0 Facsimile o _____ _ 

FBI 

PRECEDENCE: 
0 Immediate 

'X liD 
0 

FM NEW YORK (196A-1774) (P) (M-1) 

• CLASSIFICATION: 
D TbP SECRET 
0 SECRET 
0 CONFIDENTIAL 
0 UNCLAS E F T 0 

~~~~bA~0/19/83 

:ro DI.REG!l'-G-R-(':1:'9"~134'1l1 • '"'iffi.~--. 

SUPERVISOR~...I ____ ____.I FINANCIAL CRIMES UNIT, DIV. 6 ATTN: 
' I 

BT 

UNCLAS 

MARC RICH-FUGITIVE; PINCUS GREEN-FUGITi?,L----------1 
. 

MARC RICH AND COMPANY AG; MARC RICH AND COMPANY INTERNATIONAL 

LTD., AKA "CLARENDON A.G. ", RICO; FBW; MF; TAX ·EVASION; 

TRADI~G WITH THE ENEMY, OO:NY. 

FOR INFORMATION OF BUREAU, ON OCTOBER 18, 1983, 
1--------. ~~.'TTl 

A V~P.Y RELIABLE AND EXTREMELY SENSITIVE SOURCE 
1------.....l 

DEVELOPED HIGHLY SINGULAR INFORMATION REGARDING CAPTIONED 

MATTER. SOURCE LEARNED THAT 

1 
t NFW yopv 

1 - SUPERVISOR M-l 

~dap 

b7D 
b7F 

b6 
b7C 

b6 
b7C 

b7D 
b7F 



. ' 
FD·36 (R 8 26 82., ' ev. • 
<. " 

" - • FBI 

TRANSMlT VIA: PRECEDENCE: 
0 Teletype 0 Immediate 
0 Facsimile 0 Priority 
0 . 

0 Rouill 
~ 

:IAGE TWO 1:1Nei::ittS ' 

I. -:1 &\IJJ~ 
THAT I SOURCE ADVISED . 

SOURCE ADVISED! 

• CLASSIFICATION: 
0 TOP SECRET 
0 SECRET 
0 CONFIDENTIAL 
0 UNCLAS E F T 0 
0 UNCLAS 

Date 

b7D 
b7F 

l 
b7D 
b7F 

~UlL 

I ANOTHER 

AVENUE MUST BE DEVELOPED TO VERIFY ~HIS INFORMATION.~\U) 
b7D 
b7F 

NEW YORK CONCURS WITH SOURCE'S A~SESSMENT. SOURCE 

WILL BE IN PHYSICAL DANGER, I ~~Ul 
Approved: Transmitted Per 

(Number) (Time) 



FD·36 (Rev 8 26·8~ ~ ~ •• • ., .. '"-

TRANSMIT VIA: 
0 Teletype 
0 Facsimile 
0 

PAGE THREE eNe~ 

FBI . 
PRECE-DENCE: 
0 Immediate 
0 Priority . ·: 

0~~ 
' ;, 

"~ 

CLASSIFICATION: 
0 TOP SECRET 
0 SECRET 
0 CONFIDENTIAL 
0 UNCLAS E F T 0 

-~g UNCLAS 
··~ Date 

L...I __________ __.ITo souRcE. ~iUI 
NEW YORK WILL ADVISE SONY OFFICIALS OF INFORMATION FROM 

SOURCE AND WILL INSURE SONY OFFICIALS ARE AWARE OF THE NEED 

TO PROTECT SOURCE. NEW YORK AND SONY OFFICIALS WILL DEVELOP 

ANOTHER AVENUE TO PURSUE THIS INFORMATION. 

BUREAU WILL BE KEPT APPRISED OF DEVELOPMENTS. 

ADMINISTRATIVE 

~ 
INFORMATION FROM~~--------~lfs o~· A HIGHLY SINGULAR 

NATURE AND DISCLOSURE WOULD REVEAL SOURCE'S IDENTITY. 

I WHOSE 
IL-----------------------------------------------~ 

IDENTITY, IF REVEALED, WILL POSITIVELY LEAD TO PHYSICAL 

DANGER TO SOURCE AND FAMILY. 

BT 

Approved: Transmitted Per 
(Number) (Time) 

I 

b7D 
b7F 

b7D 
b7E 
b7F 



~ECLASSIFICA'l'IUN AUTEIJRITY DERIV!!!D FRC:lM: ,_.£j_j l§.j .. $.JIII0 .... !111$~$~~~011111$ .. ((1111'11lC&~-((IIIIIC ... ¥11'1111<"""'~¥~--1!1". ~'C::-"..,.~~7"-l 
DECLAS SIFICATIUN GUIDE 

=IL-__ __.1 • b6 
b7C 

., 

NY0842 2920215 

pp HQ 

DE NY 033 

P 191915Z OCT 83 

FM NEW YORK Cl96A-1774) <P> <M-1> 

TO DIRECTOR <196B-2848) PRIORITY 

• 

ATTN: SUPERVISORL-1 ____ ----JI FINANCIAL CRIMES UNIT, DIV. 6 

BT 

ll.N.CkA'S-

MARC RICH-FUGITIVE; PINCUS GREEN-FUGITIVE; L...~---------J 
MARC RICH AND COMPANY AG; MARC RICH AND COMPANY INTERNATIONAL 

LTD., AKA "CLARENDON A.G.", RICO; FBW; MF; TAX EVASION; 

TRADING WITH THE ENEMY, OO:NY. 

dfiUI 
FOR INFORMATION OF BUREAU, ON OCTOBER 18, 1983, 

J A VERY REL !ABLE AND EXTREMELY SENSITIVE SOURCE 

DEVELOPED HIGHLY SINGULAR INFORMATION REGARDING CAPTIONED 

MATTER. SOURCE LEARNED THATI 

.. 

b6 
b7C 

b6 
b7C 

b7D 
b7F 



PA"GE TWO tlN€1=-AS 

~~··m) 
SOURCE ADVISED THAT I l 

~~·(U) 
SOURCE ADVISED I 

I ANOTHER 

AVENUE MUST BE DEVELOPED TO VERIFY THIS INFORMATION. ~ 
NEW YORK CONCURS WITH SOURCE•s ASSESSMENT. SOURCE 

WILL BE IN PHYSICAL DANGER' NOT FROMI I~ 

b7D 
b7F 

b7D 
b7F 

b7D 
b7F 



• 
I L _______ _____.ITo souRcE. ~)u) 

b7D 
b7F 

NEW YORK WILL ADVISE SONY OFFICIALS difC~~F..Q~·MATION FROM 
"""fj l{. t~.} '~§· a. 

SOURCE AND WILL INSURE SONY OFFICIALS ARE AWARE·n·~·THE NEED 

TO PROTECT SOURCE. NEW YORK AND SONY OFFICIALS WILL DEVELOP 

ANOTHER AVENUE TO PURSUE THIS INFORMATION. 

BUREAU WILL BE KEPT APPRISED OF DEVELOPMENTS. 

ADMINISTRATIVE 

------, ~)rJ) , 
INFORMATION FROM~ _tIS OF A HIGHLY SINGULAR 

NATURE AND DISCLOSURE WOULD REVEAL SOURCE' 

L_ ____________________________ ~ WHOSE 

IDENTITY, IF REVEALED, WILL POSITIVELY LEAD TO PHYSICAL 

DANGER TO SOURCE AND FAMILY. 

BT 

•J . . ' . 
~ 

' 
~.. ,l; J f• 

~...;~w~l 

b7D 
b7E 
b7F 



Fo:3a (Rev. 6·26·62) ··-

-TRANSMIT VIA: 
!if! Teletype 
0 Facsimile o _____ _ 

-~ .. . 

• FBI 

PRECEDENCE: 
0 lmmedJate 
0 Priority 
0 Routine . 

• CLASSIFICATION: 
- 0 TOP SECRET 

0 SECRET 
0 CONFIDENTIAL 
0 UNCLAS E F T 0 

XJ UNCLAS 
Date 1 n l?n /Q~ 

FM NEW YORK (196B-1774) (P) (M-1) 

~EC..JOO~·~Eot;o 
ATTENTION: SUV. L.l ________ _.l FINANCIAL CRIMES-

BT 

UNCLAS 

b6 
b7C 

MARC RICH - FUGITIVE; PINCUS GREEN - FUGITIVE; L.l ------~~ 
MARC RICH & CO. 1 A. G. ; MARC RICH & CO. INTERNATIONAL, LTD. 1 

AKA "CLARENDON .A.G."; RICO - FBW- MF- TAX EVASION -TRADING 

WITH ENEMY (OO:NY) 

THE FOLLOWING IS PROVIDED FOR INFO OF FBIHQ. 

,ON OCTBER 191 19831 AU~A~ 

I SANDI 

1.'- NEW YORK 
1 - SUPV. M-1 

MEB:mms 
{2) 

Approved: 

/)I 
Transmitted 

I JUDGE 

I 9f.11) /"77~ ... /77 

.f 1" 
b6 

/~7JI b7C 

Per 
{Number) {Time) 

I 

b6 
b7C 

b6 
b7C 
b3 

J 
.1 



ll 
r 

FD·36 (Rev. 8·26·82) • . 
TRANSMIT VIA: 
0 Teletype 
0 Facsimile 
0 

PAGE TWO 

FBI 

PRECEDENCE: 
0 Immediate 
~0 Priority 
0 Routine 

NY 196B-1774 

• CLASSIFICATION: 
0, TOP SECRET 
0 SECRET 
0 CONFIDENTIAL 
0 UNCLAS E F T 0 
0 UNCLAS 

Date 

UNLCAS 

AUSAL-1 ___ ..... I ADVISED SEPTEMBER 30, 1983, INTERNAL REVENUE 

-SERVICE (IRS) DELCARED A JEOPARDY ASSESSMENT ON MARCH RICH & CO. 

INTERNATIONAL, LTD., AKA "CLARENDON A.G." IN THE AMOUNT OF $90 

MILLION. THIS REPRESENTS BACK TAXES, PENALTIES AND INTEREST. 

AS OF OCTOBER 19, 1983, IRS COLLECTED $22 MILLION AND CONTINUES 

SEARCH FOR ADDITIONAL FUNDS. IF IT IS EVENTUALLY FOUND CLARENDON 

DOES NOT OWE ADD~TIONAL TAXES, THE MONEY WOULD BE RETURNED WITH 

INTEREST. 

IRS CAN DECLARE JEOPARDY ASSESSMENT WHEN IT BELIEVES ULTIMATE 

COLLECTION OF A LEVY MIGHT BE JEOPARDIZED. ASSESSMENT WAS 

DECLARED BECAUSE OF PATTERN OF EVASIVENESS AND BECASUE CLARNEDON 

· MIGHT BECOME INSOLVENT. ~ 

-E'I.B.-5158 i'e=FOLLO.H BO'fH ITmi~SC ~ 
I (/~ 

·FBIHQ 'W-I1JI:i DE REPT Ab'V±SEIJ. ~ 

COLLECTION OF $22 MILLION BY IRS AROSE OUT OF 51 COUNT 

INDICTMENT FILED SEPTEMBER 19, 1983 TO WHICH FBI CONTRIBUTED 
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OPERATING A BUY -SELL CONTROLLED FOREIGN 
CORPORATION WITH A FIXED PLACE OF BUSINESS IN 
THE UNITED STATES 

Roy Albert Pouell & L. Frank Chopin* 

A foreign base company is a foreign corporation organized by 
United States interests-a U.S. citizen, resident, or domestic 

entity-for the purpose of _coJlducting .foreign business operations. 
A rinci al motivation for the use of a foreign base company is the 
avoidance of direct U.S. income taxatwn at the company level) 
-;na the deferral of indirect U.S. income taxation (at the U.S. 
shareholder level). This benefit inures because, unlike foreign 
branches of domestic corporations, (oreign corporations are taxed 
in the United States only on certain income which has iwQurceJn.. 
the United States or which is effectively connected with ~t.rade_o.r. 
.husiness carried on in the United States.1 This allows such compa
nies, assuming they are based in low or no tax jurisdictions, not 
only to avoid tax in the first instance but to accumulate and rein
vest their earnings while continuing to defer U.S. income taxation 
until such time as the earnings are actually distributed to the 
United States shareholders. Obviously, this result is not available 
to every foreign corporation and to the extent that such a corpora
tion is a "controlled foreign corporation" and receives certain 
"tainted" income, the tax benefits just described will be lost.1 

This article will consider in general terms the methodology for, 
and U.S. tax consequences of, utilizing a tax haven based company 

~ .i)"~~t ,~ ' .. 
• • Mr. P.o~e.lLi.' a. J:l&~tn~r.~R.~.he' firm of Cadwalader,.Wickenham & Taft b :~ew York, 
Ne~· York'and·i~tf~!~~·~~(;~;J:l?rida. Mr:Chopin is an attorney with the firm C': Cadwala· 
der, Wickersham & Taft','Palm'Beach, Floric!l!·, 1_, 

1 See i1otes 17-.Cl.l infra and accompanying text. 
1 See notes 87·139 inf:-a and acrompanying text. 
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to :mgage in international sales transactions.' More specifi~alJy, it 
wi.' focus on the .. treatment of the corporation as a sep~raw tax~ble 
er i·;y and as the true earner of its income; the dil·ect Uqited 
S ~· ~es taxation of foreign corporations; and the difficulties pcsed 
by United States anti-avoidance legislation. 

I. BACKGROUND 

A. Recognition of the Corporate Entity 

As noted, a primary objective of the foreign base company is 
U.S. income tax deferral. The successful achievement of this objec
tive depends in the first instance on having the corporation treated 
as a taxable entity separate from its shareholders. Stated differ
ently, the foreign base company must.have substance, at least such 
substance as will prevent it being treated as a sham or conduit. 

The basic test applied by courts in determining whether the sep
arate existence of a corporation should be given effect for tax pur
poses was phrased by the United States Supreme Court in Moline 
Properties, Inc. v. Commissioner• as follows: 

The doctrine of corporate entity fills a useful purpose in business 
life. Whether the purpose be to gain an advantage under the law of 
the state of incorporation or to avoid or to comply with the de
mands of creditors or to serve the creator's personal or undisclosed 
convenience, so long as that purpose is the equivalent of business 
activity or is followed by the carrying on of business by the corp..Q;_ 
ration, the corporation remains a separate taxable entity.' 

The test appears to be an alternative one, requiring the corpora
tion to have either business purpose or business activity. In apply
ing Moline,· however, some cases have held that the corporation 
should cease to be regarded as a sep,:u·ate entity once its business 
activities have been discontinued.$ 

• Care must be exercised so that tht> <'ompany's income is not subject t(l a high rate of 
taxation by a foreign government. Tax <'OMI'QIIt'IIC'es arisinJ: in juri~dirtion~ out.<~ide the 
United States ab well a~o planning k<·hniques for rt>patriation of accumulated foreign income 
are beyond the SC'ope of this discus..'lion. 

• 319 \J.S. 436 (1943). 
• Jd. at 438·39 (emphasis added). 
• See, e.g., National Investors Corp. v. Hoey, 144 F.2d 466 (2d Cir. 1944) (subsidiary 

formed to hold securities to facilitate a consolidation treated as a separate corporation only 
as long as plan of cons~lidation proceeding, but not after plan abandoned); Minnesota Farm 
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Moline does not specify the quantum of business activity re
quired of a corporation to ensure its taxability as a separate entity; 
subsequent cases, however, indicate that it may be very sma1J.7 As 
one commentator suggests, "(m]inimal activity, such as signing ~~ 
leases, issuing a mortgage, [or] maintaining a bank account willlbe 
enough to constitute 'business activity'."8 In Moline, the corpora
tion was created to hold realty previously owned by its sole share
holder. The corporation's existence was recognized because it had 
assumed a mortgage, entered into a short term net lease of prop
erty, and sold property it held.• 

When corporations are availed of only for tax avoidance pur-
~nd have no ousiness pur ose or engage m littleor-noactiV

ity, t e garded for U.S. income tax purposes.l0 A gen
eral tax avoidance motive will not be sufficient, however, in the 
face of business purposes and/or business activity to strip a corpo
ration of its separately taxable status. As the Tax Court noted: 

The test, however, is not the personal purpose of a taxpayer in cre
ating a corporation. Rather, it is whether that purpose is intended 
to be accomplished through a corpo~ation carrying out substantive 
business functions. If the purpose of the corporation is to carry out 
substantive business functions, or if it in fact engages in substan-

Bureau Sec., Inc. v, United States, 63-1 U.S.T.C'. 'V 9138 (D. Minn. 1962) (subsidiary origi
nally formed tO raise funds for parent held a "conduit" not separately taxable in a later 
"year of pa~sive business purpose"). 

' See, e.g., Britt v. United States, 431 F.2d 227, 237 (5th Cir. 1970). See also Baker & 
Rothman, Nominee and Agency Corporations: Grasping For Straws, 33 N.Y.U. lNST. FED. 
TAX. 1255, 1281-84 (1975); Kronovet, Straw corporations: when will they be recognized: 
what can and should be done, 39 J. TAx. 54 (1973). 

• Kronovet, supra note 7, at 55. 
• See 319 ti.S. at 437-38. For additional cases which have required only minimal corpo· 

rate activity to (ind a separate taxable entity, see Britt v. United States, 431 F.2d 227 (5th 
Cir. 1970) (investing in a partnership); Paymer v. Commissioner, 150 F.2d 334 (2d Cir. 1945) 
(obtaining a secured loan, even where there is no office or bank account); Photocircuits 
Corp. v. United States, 74-2 U.S.T.C. 1 9558 (Ct. Cl. 1974) (handling the licensing of patent 
rights by a dummy director who acted solely on the instructions of affiliated corporations); 
Stillman \', Commissioner, 60 T.C. 897 (1973) (holding a lease on behalf of a partnership); 
Bolger \". Commissioner, 59 T.C. 760 (1973), acq. 1976·1 C.B. 1 (financing the purchn.qe of 
and leasing property immediately tran11ferred to shareholders subject to lease and mortgage 
for no consideration); Bass v. CommiB!'ioner, 50 T.C. 595 (1968) (holding an undivided work· 
ing interest in oil and gas leases subject to operating agreements); Siegel v. Commissioner, 
45 T.C. 566 (1966), acq. 1966·2 C.B. 7 (investing in a joint venture). See also Cukor \' 
Commissioner, 27 T.C.M. (CCH) 89 (1968) . 

.. Srr NtKillHn \', Commissioner, 52 T.C. 907 (1969), aff'd wr C'Uriam, 4f•l Jo'.2d 992 (911• 
Cir. 1971); Davi~ \'.Commissioner, 29 T.C.M. (CCH) 749 (1970). 
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tive business activity, it will not be disregarded fHr Fed~ral tax 
purposes. 1

•
1 ,..~ 

An additional factor in determining corporate y!ability, q~e 
· l.lch is at best difficult to evaluate, is the observance of corporate 
. t-a"malities. If the corporation maintains an office and a bank ac
count, keeps separate and adequate books and records, holds 
whatever director or other meetings as are required and files U.S. 
~nd foreign tax and informational returns, the fact that it does so 
can only assist its efforts to achieve separately taxable status.11 

However, such formalities alone are not controlling and it would 
seem unlikely that a corporation adhering to them but lacking in 
business purpose and activities could withstand a challenge. 

B. True Earner Principles 

A basic premise of U.S. tax law fs ·that income is taxed to the 
person or entity that actually earns it. Once established as a sepa
rately taxable entity, the corporation must still demonstrate that it 
is the true earner of the income. 1!..lncome is considered earned by 
!he corporate entity if, through its employees and ag_ents, it ner
.furms significant business functions which generate the income. 14 

However, if an individual forms a corporation merely for the pur
pose of channeling income to it and the corporation does not per
form any significant income generation functions, income can be 
allocated to its true earner either under general assignment of in
come principles16 or pursuant to section 482 of the Internal Reve-

11 
Bass v. Commissioner, 50 T.C. 595, 601 (1968). 

11 

Compare Bass v. Commissioner, 50 T.C. 59;,, 598·99 (1968) u·ith Rus.~ Glove Co. v. 
Commissioner, 60 T.C. 569, 580·82 (1973), ar:q. 1974·2 C.B. 4. 

11 
A finding that a corporation is a separately taxable entity does not prer:lude realloca· 

tion of income. See Wilson v. United States, 530 F.2d 772, 778 (8th Cir. 19761; Philipp Bros. 
Chern., Inc. (Md.) v. Commissioner, 52 T.C. 240, 251 (1969), ar:q. 19i3·2 C.B. 3, af/'d in part 
sub nom. Philipp Bros. Chern., Inc. (N.Y.) v. Commissioner, 435 F.2d 53 (2d Cir. 1970). 

•• See Ross Glove Co. v. Commission!'r, 60 T.C. 569, 594 (19i3). ar:q. 19i4·2 C.B. 4. A 
series of relatively recent cases, however, seems to indicate that, if a controlling share· 
holder's servicrs generate income far in excess of compensation paid for those services, the 
Service may reallocate income to that shareholder under § 482. See Foglesonl( v. Commis· 
sioner, 621 F.2d 865 (7th Cir. 1980); Rubin v. Commissioner, 429 J.'.2d 650 (2d Cir. 1970). 
See generally Fuller, Section 482 Revisited, 31 TAx. L. REv. 475 (1976). 

11 
See41e.g., Shaw Constr. Co. v. Commi11.~iuner, 323 F.2d 316, 320 (9th Cir. 1963); Ameri

can Sav. 'Bank v. Commissioner, 56 T.C. 828, 839 (1971), arq. 1972·1 C.B. 1: Aldon Homes, 
Inc. v. Commis~ioncr, 33 T.C. 582, 604-0!i (1959). In practical effect, the application of the 
assignment of income doctrine and corporate entity analysis are closely connected, particu. 
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nue Code.11 

C. Direct Taxation of a Foreign Corporation .. 
A foreign corporation may be subject to either-of two diffreni 

regimens of U.S. federal income taxation depending on whether it 
is engaged in _a trade or business in the United States and whether 
it receives certain categories of U.S. source passive income.17 More
over, it can be su~ject to both such regimens of direct taxation in 
the same taxable year. or U.S. tax purposes the ross income of a 
foreign corporation includes n : 1 oss income effective} con
~cted w1t the conduct of a trade or business within_the_U.nited 
States; and (2Lgross in.~Q.m_~,~d_erived from sources within the 
Uni.ied States, which is not ef(e_cj;ivelY. conne_c_ie_d_\Yi~h.a_U.S_trade. 
.or business.11 

..... 

Whether a foreign corporation is engaged in the conduct of a 
trade or business within the United States is a question of fact; the 
answer depends upon the nature and extent of the corporation's 
economic contacts with the United States.1•·Historically, "trade or 

larly since "true earner" iasues·often turn on the extent of an entity's business activity. See 
B. BITTKER & J. EUSTICE, FEDERAL INCOME TAXATION or CORPORATIONS AND SHAREHOLD&RS 1 •. 
15.07 (4th ed. 1979) [hereinafter cited as BrrrKER & EuSTicE). 

11 I.R.C. § -'82. See Foglesong v. Commissioner, 621 F.2d 865 (7th Cir. 1980); Philipp 
Bros. Chem., Inc. (N.Y.) v. Commissioner, .(35 F.2d 53 (2d Cir. 1970). Section 482 grants the 
Service considerable authority to reallocate gross income, credits, and deductions between 
or among controlled taxpayers to prevent tax evasion or "clearly to reflect income." See 
I.R.C. § 482. The clear reflection of income standard ia premised on an "arm's length trans
action" which, for sales of tangible property, ia determined in the regulations by reference to 
one or three pricing methoda: comparable uncontrolled price, cost plus, and resale price. See 
Trea.a. Reg. S 1.482-2(e)(2) to ·2(e)(4). See generally R. RHOADES & M. LANGER, INCOWE 
TAXATION or l"OJWGN RELATED 'l'RANSACl10NS §I 7.11-.14 (rev. ed. 1981). Ir none or the three 
methoda can teasonably be applied, or iC aome other method ia clearly more appropriate, 
another pricing method can be used. See Treaa. Reg. § U82-2(e)(1)(iii). Such other method 
has been employed by at least one court to permit an "economically reasonable" realloca
tion. See E. I. Dt.i Pont de Nemours & Co. v. United States, 608 F.2d «5, 456 (Ct. CL 1979), 
cert. denied, 445 U.S. 962 (1980). Such an e:~panaive reading, however, has not followed in 
every case. See U:!ited Statea Steel Corp. v. Commissioner, 617 F.2d 942 (2d Cir. 1980). 

" See i.R.C. U 881(a), 882(a); Treas. Rei- I 1.881-1(a) to ·1(b). • 
it See I.R.C. S 882(b). 
•• See Spertnittllt Whaling & Shippina Co. S/A v. Commissioner, 30 T.C. 618, 631 (1958), 

a/f'd, 281 P'.2d 848 (6th Cir. 1960). int at which business with the United States 
Emfa bt!Siftes~~ within the United States appears to a function of: (1) where P.~ 
-•. £1 i!ctivitit'S ~located; (2) where management and control exists· 3 where distributi•m, 

,P.tuchaaing, an tnanc unctions take pace; an 4 e relationshi~es wit!'>m 
tlie cofporate structure, such as parent-subSidiary or main office-branch office. See Bm,,u 
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business" has meant progressive, continuous, or sust{lineg ~c~v
ity.so While the Code does not define the activitie~ neces~ary w 
constitl-1e a trade or business, it does provide, subject to ~ lfijnor 
exceptiQ.-t/n J.hat personal services performed within the United 
~tes at any time during the taxable year constitute a u.s. trade 
or business. u Since a corporation is not a natural person but a ju
'i-idical entity, and thus can only act through its agents and em
ployees, it can engage in a U.S. trade or business only through the 
activities of its employees or agents performing services on ita be
half within the United States.ss Consequently, regular and continu
ous activity, beyond mere clerical functions, performed by a for
eign corporation's agents or employees in the United States 
probably would cause the corporation to be engaged in a trade or 
business within the United States.24 

_ •••• 

The U.S. branch office of a foreign corporation that serves as a 
domestic purchasing office on a regular and continuing basis and 
which provides certain storage, managerial, and clerical functions 
with respect to property sold abroad by the corporation's foreign 
office is engaged in a U.S. trade or business. As a result, it is sub
ject to direct U.S. federal income taxation on all of its income 
which is deemed "effectively connected" with its sales activities. 

The income of a foreign corporation which is effectively con
nected with the conduct of a U.S. trade or business is taxed at 

& EumcE, supra note 15, at 117.02. See generally Garelik, What Constitutes Doing Busi· 
neu Within the United States by a Non·Resident Alien Individual or a Foreign Corpora· 
tion, 18 TAX L. REv. 423 (1963) • 

.. See Commissioner v. Spermacet Whaling & Shipping Co., S/A, 281 F.2d €46, 651·52 
(6th Cir. 1960); Lewellyn v. Pittsburgh, B. & L.E. R.R., 222 F. 177, 185·86 (3d Cir. 1915). 

••"The exception ia the performance of personalaen·ices for a foreign employer by a non· 
resident alien temporarily present in the United States for 90 days or less for compensation 
not exceeding $3,000. See I.R.C. § 864(b)(1). See auo id. i 861(a)(3). 

u See id. § 864(b); Treas. Reg. § 1.864·2(a). 
11 See de Vegvar v. Commissioner, 28 T.C. 1055 (1957), acq. 1958·1 C.B. 4. Sec also Le 

Beau Tours Inter-American, Inc. v. United States, 547 F.2d 9 (2d Cir.·l976), cert. denied, 
431 U.S. 904 (1977); Tipton & Kalmbach, Inc. v. United States, 480 F.2d 1118 (lOth Cir. 
1973); Commissioner v. Hawaiian Philippine Co., 100 F.2d 988 (9th Cir.), cert. denied, 307 
U.S. 635 (1939); Rev. Rul. 60·65, 1060·1 C.B. 270. 

•• See Lewellyn v. Pittsburgh, B. & L.E. R.R., 222 F. 177, 185 (3d Cir. 1915) (addressing 
the question of "engaged in trade or business" for state law purposes); Rev. Rul. 55-182, 
1955·1 C.B. 77, 7~ The activities and residence of shareholders not otherwise agents or 
employees of the corporation, however, is not a factor in determining whether the corpora· 
tion is engaged in a U.S. trade or buainesa. See de Vegvar v. Commissioner, 28 T.C. 1055, 
1060·61 (1957). See also Rev. Rul. 55·182 supra. 
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regular U.S. corporate rates.sr. Effectively connected income may 
include U.S. source "fixed or determinable annual or periodical'' 
(FDAP) income,u capital gains,27 other U.S. source income," and 
certain types of foreign source income.28 

Two statutory tests exist to determine whether U.S. \ource 
FDAP income or U.S. source capital gains (or losses) are effectively 
connected with the conduct of a u.s. trade or business by a foreign 
corporation without a U.S. office.30 If either test is satisfied, the 
income or gain is effectively connected. The first is the "asset-use, 
test. If the income or gain is derived from assets used in, or held 
for use in, a U.S. trade or business conducted in the United States, 
it is effectively connected.31 The second is the "business activities, 
test. If the activities of a U.S. trade or business are a material fac
tor in the realization of the income or gain, such income or gain is 
effectively connected.u If a foreign corporation without a U.S. of-· 
fice is engaged in a trade or business in the United States, all other 
classes of its U.S. source income, such as income derived from the 
sale of inventory, are automatically classified as effectively con-
nected income. ss - - •· 

If a foreign corporation does not have an office or other fixed 
place of business in the United States, only U.S. source income is 
eligible for characterization as effectively connected income."' 
However, if a foreign corporation has an office within the United 
States, certain classes of foreign source income attributable to that 
office are treated as effectively connected income.111 These classes 
of income include income derived from the sale of inventory 

11 See I.R.C. § 882(a)(l). 
.. See id. § 864(c)(2). FDAP income includes interest (other than original issue discount), 

dividends, rents, salaries, and annuities which are paid in predetermined amounts at peri· 
odic intervals. See id. § 881(a)(l): Treas. Reg. §§ 1.881·2(b), l.l441·2(a) . 

., See J.R.C. § 864(c)(2). 
•• See id. § 864(c)(3). Section 864(c)(3) i~ a broad provision which draws in all other U.S. 

source incor!le once a company is engaged in a tradt or business within the United States. 
The income need not be effectively connected to any particular trade or business; it is 
deemed to be. See id.; Tress. Reg. § 1.864-4(b), Ex. 3. 

•• See l.R.C. S 864(c)(4). 
" See id. § 8e4(c)(2). 
•• Su id, I 864(c)(2)(A); Treas. Reg. § 1.864·4(c)(l), -4(c)(2). 
" See I.R.C. § 864(c)(2)(B); Tress. Reg. S 1.864·4(c)(J), -4(c)(3). 
" Ste I.R.C. § 864(c)(3); Treas. Reg. S 1.864·4(b). 
u See l.R.C. $ 864(c)(4)(A); Treas. Reg. § l.864·5(a). 
11 See l.R.C. ~ 864(c)(4)(B)-(C); Tress. Reg. §§ 1.864-5, -6. 
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outside of the United States through a domestic office3~ 

Ce··~.ain items of U.S. source income, if not effectivt:ly ~opnpct~g 
with ·he conduct of a trade or busins~:s within tl}e Unitcf! ?tat~s1 
are 1:-:::~d on a gross basis (without the benefit of dedtu:tion~) at n 
thirtJ percent rate, unless a lower tre~ty rate is applicohJ~i, r6:"n 
category of income consists of U.S. source FDAP incomeu J}flg cer
tain miscellaneous forms of income, such as original jssllr. 4i~count 
and special types of income or gains otherwise accordQtJ ~apital 
treatment.38 In the usu~l case, the tax liability of a foreign ~orpor;
tion in respect of its U.S. source FDAP income is satisfied thro~gh 
withholding at the income source.'0 

Historically, capital gains of a foreign corporation not em~~tiYe}y 
connected with a U.S. trade or business have not been ~ul?ject to 
direct U.S. federal income taxation.•• Gain from the dispoi3ition of 
a United States real property interest af~r J.une 18, 1980, however, 
is now treated as being effectively connected with the foreign cor
poration's U.S. trade or business even if such corporation other
wise has no U.S. trade of business. 41

'
1 

JI. DIRECT TAXATION OF INTERNATIONAL SALES TRANSACTIONS 

To avoid direct U.S. federal income taxation of its international 
sales income, a foreign corporation otherwise engaged in a trade or 
business in the United States must observe the following three 
constraints. First, the property it resells-inventory items or prop
erty held for sale in the ordinary course of business-must be sold 
to a foreign purchaser outside of the United States. If the property 

.. See I.R.C. § 8&1(c)(4)(B)(iii). Other types of foreign source income that may bt treated 
as effectively connected income if attributable to a U.S. office includr rents. royalties, and 
gains (or losses) from intangible property, see id. § 864(c)(4)(B)(i); and dividends, interest, 
and gains (or losses) from the sale or exchange of sttx'ks or notes, bonds, or other evidences 
of indebtedness, and either derived from the active conduct of a banking business within the 
United States or received by a corporation the principal business of which is trading in 
stocks and securities Cor its own account. See id. § 864(c)(4)(B)(ii). Excluded from a foreign 
corporation's foreign source effectively connected income are dividends, interest, or royalties 
paid by a related corporation, see id. § 864(c)(4)(1))(i), and the subpart F income (as defined 
in § 952(a)) of a controlled foreign corporation. See id. § 864(cl(4)CD)(ii). 

" See id. §§ 88l(a), 894 . 
.. See note 26 supra. 
80 See I.R.Q. § 88l(a)(2).(4). 
•• See id. §~ 1441·1464. 
•• See id. § 881; Treas. Reg. §§ 1.881·l(h)(2) In ·2(a)(l). 
••·• See I.H.C. § 897(a)(l). 

.· 
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were resold within the United States, the entire income derived 
from such sales would be U.S. source effectively connected in
come.•: Second, the foreign corporation's foreign office must par
ticipate materially in the sales. Third, the products must b~sold 
for use, consumption, or disposition outside the United States. 
These three constraints are examined below. It should be noted 
that a domestic corporation, other than a Domestic International 
Sales Corporation, is subject to direct U.S. federal income taxation 
on its worldwide income, regardless of place of sale, participation 
of a foreign office, or place of consumption of the goods sold. 

A. Source of I nco me 

In general, the place of sale of personal property determines the 
source of the income derived from the sale.48 Thus, "gains, profits, 
and income derived from the purchase of personal property within 
the United States and its sale or exchange without the United 
States" are treated as income from sources without the United 
States. •• Though subject to varying interpr~tations by courts and 
the Internal Revenue Service in the past,u the Code and present 
regulations define the place of sale as the place where rights, title, 
and interest pass from the seller to the buyer.48 Artifically ar
ranged transactions designed primarily for tax avoidance purposes, 
however, may fall within another rule that requires consideration 
of all the factors of a transaction to determine "where the sub-

.. See id. §§ 86l(a)(6), 882(a)(l) . 

.. See id 5§ 861(a)(6), 862(a)(6) . 

.. /d. § 862(a)(6). See Treas. Reg. § 1.862·l(a)(6). Similarly, personal property purchased 
without the United States and sold within the United States yields U.S. source income. See 
I.R.C. § 861(a}(6). Section 863(b)(2) (relating to allocation of income between U.S. and for· 
eign sources) is only applicable if the foreign corporation is manufacturing property within 
the United States and selling it without. 

" Compote Campania General de Tabaros de Filipinas v. Collector, 279 U.S. 306 (1929) 
and G.C.M. 85!14, 1930·2 C.B. 354 u•it11 <'«lmmiflsiuner v. East Coa!ll Oil Co. S.A., s;, F.2d 
322 (5th Cir. 1934), cert. denied. 299 U.S. 608 (1936) and G.C.M. 25131, 194i·2 C.H. 85, 
declated obaCIIt?te, Rev. Rul. 69·45, 1009·1 C.B. 313. 

•• Set Trella. Reg. § 1.861·7(c). The regulation pro\•ide~ in relevant part: 

1~. 

(A) ssle of personal property is consummated at tht> time when, and the place where, 
tht rirh:11, title, and intt>rest of thl' sl'liN in tht property are transferred to the 1 

•• •er. 
Whcr~ Bare legal title is retained hy tht seller, the sale shall be deemed to hn oc· 
currecl ~t the time and place of passage to the buyer of beneficial ownership fll'• the 
risk of lo:.t:~. 
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stance of the sale occurred. "47 

B. Foreign Office and Mai~rial ParticipaticJ.l} 

/ .. ,mming that the international anles take place QHtsi~~ the 
United States, income derived therefrom will be foreigq ~Qurc~ in
come. This income still·may be subj\Jct to direct lJ.S. irrc.am~ tQ.:;, 
however, under the general Code rule that foreign SOIJf~.t; jncorpe 
derived from sales made through a foreign corporation's !)

1
£. office 

is effectively connected with that corporation's U.S. tra~~ or busi
ness.48 An exception to this rule provides that income deriv~d fr~np 
the sale of inventory is not considered effectively connected if a 
foreign office of the foreign corporation participates mat~rially in 
the sale.

49 
Therefore, it is essential that the foreign corporation 

maintain a foreign office and that the Q(fice participate materially 
in the international sales transactions. 

In determining whether a foreign corporation has an "office" in 
a particular country for U.S. tax purposes, United States rather 
than foreign law is controlling. 60 The regulations define an office 
(or other fixed place of business) in terms of physical space, 
agency, and activity.61 In determining whether a foreign corpora
tion has a U.S. or foreign office, due regard must be given to all the 
facts and circumstances, particularly the nature of the corpora
tion's business. 112 

The general definition of an office is "a fixed facility ... 
through which· ... a foreign corporation engages in a trade or bus
iness. "

63 
A fixed facility may be considered an office whether or 

not continuously used.64 If a foreign corporation sometimes uses 
another person's office, however, that office will not be considered 
an office of the foreign corporation "if the trade or business activi
ties of the . . . foreign corporation in that office . . . are relatively 
sporadic or infrequent, taking into account the overall needs and 

., /d. 
41 Sr•r IJU'. § R641r)(4)(B) . 
.. s,.,. icl. § H6-!k)(4)(B)(iii). 
00 

Srr Trt,ll'i. Heg. § 1.81;·1·71n)(:l) • 
. •• Sl't> id. ~ 1.864·7(b) Lu ·i(d). 
•• Scc id.~ 1.864·i(a)(2). 
•• /d. § 1.864· i(b)( I). 
•• Sec id . 

.. _ _. ...... ,. .. 
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conduct of that trade or business.''oa 
The office of a dependent agent may be considered to be the 

office of a foreign corporation if the agent has and regularly exer
cises the authority to negotiate and conclude contracts in the name 
of the foreign corporation or if the agent has a stock of merchln
dise belonging to the foreign corporation from which orders are 
regularly filled.&e However, the office of an independent agent:. 
such as a general commission agent acting in the ordinary course of 
his business,117 will not constitute an office of the foreign corpora
tion irrespective of such agent's scope of authority and activity.&e 

Special rules apply with respect to employee activity. If an em
ployee regularly copducts business activities for his employer from · 
an office of his employer, such facility will constitute an office of 
the foreign corporation.n If the employer does not maintain the 
office, however, the rules relating to dependent agents apply.410 

Once the existence of a foreign office is established, that office 
must participate materially in the international sales because ma
terial participation is the key element in determining whether a 
sale made through the u.s. office is attributable to that office or to 
the foreign office. If the foreign office participates materially in a 
sale made through the corporation's U.S. office, and the property 
is sold for use, consumption, or disposition outside the United ··· 
States, then the U.S. office will not be considered to be a material 
factor in the realization of income from such sale.411 Hence, the in
come will not be effectively connected and will not be subject to 
direct U.S. federal income taxation.82 The regulations specifically 
provide that a foreign corporation's foreign office will be consid
ered to have participated materially in a sale made through the 
corporation's U.S. office if the foreign office "actively participates 
in soliciting the order resulting in the sale, negotiating the contract 
of sale, or performing other significant services necessary for the 
consummation of the sale which are not the subject of a separate 

•• /d. § 1.864· 7(b)(2). 
" See id. § 1.864-'l(d)(l). 
" See id. § 1.86-i·7(d)(3)(i). 
" See id. § 1.864·'1(d)(2). 
" See id. § 1.8&4·7(e) • 
.. See id.; no~ 56 supra and accompanying text. 
11 See Treas. Re~;. § 1.864·6(b)(3)(i). 
" See I.R.C. §§ S64(c)(4)(B)(iii), 882(b). 
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agreement between the seller and buyer."03 In other ·vA:ds, the for
eit 11 office must significantly contribvte to, and mu;t· be" an ~ssen: 
tir element in, the realization of the income deriv~d t~Qm' ihe .. in
te-:a::tional sales transaction.•• The. foreign office

1 
ho;~ver, .is not 

re. pired to be the "major," as oppo~d to a "materi~i'1 factor in 
the production of such income.110 

The regulations provide that a foreign ~orporatiol) 1s f.oreign of
fir.e will not be consider.ed to have participated materj~.i!Jy iiJ a sale 
solely by reason of any or all of the following activiti~a; 

(a) the sale is made subject to the final approval of such pffice ... , 
(b) the property sold is held in, and distributed from such pffice 
. . ., (c) samples of the property sold are displayed (b~t not other
wise promoted or sold) in such oifice ... , (d) such office .• ·• is 
used for purposes of having title to ~h~ property pass outside the 
United States, or (e) such office .. :performs merely clerical func
tions incident to the sale. •• 

Therefore, for a foreign corporation's foreign office to be treated as 
having participated materially in international sales transactions, 
such office should solicit the sales order, negotiate the terms and 
contract of sale, and perform any other significant services neces
sary for the consummation of the sale. If the foreign corporation's 
foreign office performs all of these functions it will be considered 
to have participated materially in the international sales transac
tion,111 whether or not the U.S. office conducts any or all of the 
following activities: purchasing the property sold in the interna
tional transaction; holding or distributing such property; display
ing samples, but otherwise not promoting or selling such property; 
exercising final approval over the international sales; performing 
clerical functions incident to such sales; and effecting occasional 
and unsolicited casual sales (so long as the U.S. office is not held 
out as the place where such orders should be sent). •a 

The regulations thus provide a format for avoiding characteriza
tion of income derived from international sales transactions as ef-

., Treas. Reg. § 1.!!64·6(b)(3)(i) • 

.. Se(' id. § 1.864·61b)(l). 
•• Sc(' id~ 
.. ld. § 1.864·6(b)(3)(i). 
"S('e id . 
.. Se(' id. § 1.864·6(h)(2)(iii). 

.. :.=--~~···- --

.· 

.. 
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fectively connected income. The emphasis of the regulations is on 
economic reality: The foreign office must make a significant eco
nomic contribution to the sale. Because such contributions may be 
evidenced only by objective criteria, it is essential to establish and 
promote the foreign office as a vi~ble ongoing sales office!' ~ 

C. ·country of Use, Consumption, or Disposition 

Assuming that a foreign corporation structures its international 
sales transactions so that the place of sale is not within the United 
States and its foreign office participates materially in each sale, a 
third constraint still must be observed to avoid direct U.S. income 
tax on international sales income. The property a foreign corpora
tion sells must be sold for use, consumption, or disposition outside 
of the United States. If the property is sold for use, consumption 
or disposition within the United States, the income derived from 
such sales will be deemed to be effectively connected with a U.S. 
trade or business. 70 

To determine whether property is sold for such ultimate use, 
consumption, or disposition outside of the United States, the regu
lations provide one set of rules applying to sales to unrelated per
sons and another set for sales to related persons. Personal property 
sold to an unrelated person is presumed to have been sold for use, 
consumption, or disposition in the property's country of destina
tion.71 A temporary interruption in shipment occurring in a differ
ent country will not cause that country to be considered the coun
try of destination.'~~ There is, however, an exception to the general 
rule. If at the time of sale the foreign corporation knew or should 
have known, from the facts and circumstances surrounding the 
transaction, that the property would not be used, consumed, or 
disposed of in the country of destination, the foreign corporation 
must detetmine the country of ultimate use, consumption, or dis-

.. If a foreigri rotporation is found not to have a foreign offire or surh office is found not 
to have" partiripllied materially. the amount uf inrmne allnmhl!' to the fur!'il(n <"urpuratiun"s 
U.S. office arid subjt-ct to direct U.S. federal income taxation cannot exceed the amount 
which would b~ tfcafed as income from sources within the United State~ if the foreign cor· 
poration iiaJ w!J tf:!e goods or merchandillf' in the United States. See I.R.C. § 864(c)(5)(C1; 
Treas. Reg. § l?J!~t·6(c)(2). See also id. 1.~4·6(c)(3), Ex. 2. 

~· See I.R.C'. ~ s6-t(c)(4)(8)(iii); Treas. R~;:. § 1.864·6(b)(3l(i). 
" Se~ Treas. R~~. § 1.864·6(b)(3)iii)(a). 
~· See id. 
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position. If such determination is not made, the property i!i Pr~
sr:med to have been sold for ultimate use, consumptiol}, or disposi
ti<>n in the United States.73 

Personal property sold to a related person is presu1ned to have 
been sold for use, consumption, or disposition in the Un1ted Statas 
unless the foreign corporation establishes the use mH~e of the 
property by the related person."~• If the foreign corporat.l<m can es
tablish that the related corporation has disposed of the property, 
the rules with respect to sales to unrelated persona apply at the 
first stage of distribution at which a sale is made by a related per
son to an unrelated person.'~~ A person is related to another person 
if either person owns or "controls" the other, either directly or in
directly, or if any third person(s) owns or "controls" both, either 
directly or indirectly. "Control" includes any .kind of control, 
whether or not legally enforceable- and however exercised or 
exercisable. 11 

A foreign corporation that sells personal property to any person, 
related or unrelated, whose principal business consists of selling in
ventory to retail outlets outside of the United States may assume 
.at the time of such sale that the property will be used, consumed, 
or disposed of outside the United States.11 

A special rule applies to sales by a foreign corporation of prop
erty which, because of its fungible nature, cannot be specifically 
traced through secondary purchasers to countries of ultimate use, 
consumption, or disposition. The rule applies only when "the [for
eign corporation] knew, or should have known from the facts and 
circumstances surrounding the transaction, the manner in which 
the first purchaser disposes of property from the fungible mass.,,.,, 
In such instances, unless it establishes a different disposition as 
being proper, the foreign corporation must treat the property as 
sold for ultimate use, consumption, or disposition in those coun
tries· and to those other purchasers in the same proportions in 
which property from the fungible mass of the first purchaser is 

,. See id. 
•• See itj. 
" See iJ. 
"See id. 
"See id . 
.. /d. § 1.864-6(b)(3)(ii)(b). 
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sold in the ordinary course of business by such first purchaser.78 

No apportionment, however, is required to be made on the basis of 
sporadic sales by the first purchaser.10 

If a foreign corporation structures its international sal¥ activi
ties so that its sales take place without the United States, a foreign 
office participates materially in the sales, and the goods are sold 
for use, consumption, or disposition outside the United States, the 
income derived from such sales will be treated as foreign source 
income not effectively connected with a U.S. trade or business and 
thus not subject to direct U.S. income taxation. If, however, the 
foreign corporation fails to observe any of the above constraints· 
with respect 'to its transactions, the income derived from such 
transactions will be treated as effectively connected income and 
will be subject to direct U.S. income taxation at regular corporate 
rates. 

D. Caveats 

If a foreign corporation plans -~to take advantage of the available 
tax benefits, it must conduct its affairs so that it is recognized as a 
viable corporation and the true earner of the income derived from 
its international sales transactions.111 In particular, it should ho1d 
annual shareholders' and directors' meetings; keep its own books, 
records, and bank accounts outside the United States; conduct its 
day to day business activities from an office outside the United 
States; file both foreign and domestic informational and tax re
turns where necessary; comply with all locally imposed exchange 
control regulations; conduct business in its own name and for its 
own benefit; and adhere to all other corporate formalities.ss If ef
forts are not made to constitute the foreign corporation as a viable 
and ongoing business entity, its income could be reallocated to 
those of its shareholders or affiliates which actually earned the 

,. Ste id. 
"Set id. 
•• See notea 4·16 1upra and accompanying text . 
., The foreign corporation should also have corporate stationery, invoices, telephor:e and 

telex numbers; take title w property in ita own name and assume the benefits and fm•·dens 
of ownership; negotiate all transactions in ita own name; have its own employees and ;:;6ents; 
enter inw written employment contracts with its employees, containing reasonable c<~:~pen· 
aation terniiJ and covenants not w comptte; and reimburse employees for expenses p~raon· 
ally incurred ih connection with their employment. 
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income. 
Ir: addition, any U.s: source income or effectively conij~p~.ed for

eigr: aource income of the foreign corpuration may be sp!?ject tQ ~pe 
acccmulated earnings tax.81 The accumulated earnings t(lx is an 
adciitional tax imposed on a corporation "formed or av~Hed of for 
the purpose of avoiding the income tax with respect tc h.a jihare
holders or the shareholders of any other corporation, by P~t·mitting 
earr.ings and profits to ~ccumulate instead of being diviflt::Q or ~is
tributed."" The tax may be applicable to a foreign corpo;ation if 
any of its shareholders are subject to direct U.S. federal in~ome ~ 
as citizens or residents of the United States, or if its shareholders 
are foreign corporations in which a beneficial interest is owned, di
rectly or indirectly, by any U.S. person.•• 

If a foreign corporation derives no income subject to direct fed
eral income taxation, it will not be sUbject to the accumulated 
earnings tax. A foreign corporation may become subject to the tax, 
however, if, for example, it derives effectively connected income 
with respect to its international siues transactions because its for
eign office did not participate materially in the sales, or if it has 
U.S. source investment income.•• Thus, if care is not taken in con
ducting a foreign corporation's international sales activities, its in
come could become subject not only to direct U.S. federal income 
taxation at the regular corporate rates but also to the accumulated 

.. See I.R.C. §§ 531·537; Treas. Reg. § 1.532-l(c) . 

.. l.R.C. § 532(a). The rate of ta:r is 27 1/2% of the first $100,000 of a corporation's "accu· 
mula ted taxable income" and 38lf:% of any amount of such income in excess of $100,000. 
See id. § 531. 
• " See Treas. Reg. § 1.532·1(c). The ta:r, however, does not apply if the foreign corpora· 
tion is either a personal holding company or a foreign personal holding company. See id. § 
1.532-l(b). Neither the personal holding company nor the foreign personal holding company 
provisions apply if no group of five or fewer individuals owns more than 50% of the value of 
the foreign corporation's stock, either directly or indirectly. See l.R.C. §§ 542(a)(2), 
552(a){2). 

Whether the accumulated earnings tax applies to publicly-held corporations is somewhat 
unclear. Compare Trico Prods. Corp. v. McGowan, 169 F.2d 343 (2d Cir.), cert. denied, 335 
U.S. 899 (1948) and Trico Prods. Corp. v. Commissioner, 137 F.2d 424 (2d Cir.), cert. de· 
nied, 320 U.S. 799 (1943) with Golconda Mining Corp. v. Commissioner, 58 T.C. 139 (1972), 
reu'd, 507 F.2d 594 (9th Cir. 1974). The Service has taken the position that the tax .is appli· 
cable to publicly-held corporations. See Rev. Rul. 75-305, 1975·2 C.B. 228 . 

.. See Tre~ Reg. § 1.535-l(b). If a fore_ign corporation is subject to the accumulated 
earnings tax but fails to file a U.S. tax return, neither the accumulated earnings credit nor 
any other deductions will be allowed in computing the accumulated earnings tax due. See 
id. 

lo,... -' 
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earnings tax on the undistributed amounts of its income. 

III. INDIRECT TAXATION OF UNITED STATES SHAREHOLDERS 

While a foreign corporation may escape direct U.S. taxation at 
the corporate level on its income earned from internation&\ sales 
transactions, United States persons who are shareholders of a for
eign corporation niay be exposed to U.S. tax on the corporation's 
earnings even though they have not received &dividend distribu
tion. This can occur if the corporation is a controlled foreign cor
poration or a foreign personal holdi.ng company. The following ma
terial discusses the central elements of the controlled foreign 
corporation anq foreign personal holding company provisions and 
how they might be avoided by a foreign corporation engaged in 
international sales transactions. 

A. Controlled Foreign Corporation Status 

A controlled foreign corporation (CFC) is any foreign corpora
tion in which more than fifty percent of the total combined voting 
power of all classes of stock entitled to vote is actually or construc
tively owned by United States shareholders on any day during the 
corporation's taxable year.n A United States shareholder is any 
U.S. citizen, resident, partnership, corporation, estate, or trust that~' ·· 
actually or constructively owns ten percent or more of the total 
combined voting power of a foreign corporation. 11 Thus, largely or 
wholly-owned foreign subsidiaries of domestic corporations and 
many "closely held" foreign corporations are classified as CFCs. 

A CFC's United States shareholders are generally required to in
clude the corporation's net subpart F income plus the corporation's 
increase in earnings invested in United States property in their 
gross income whether or not such amounts were actually distrib
uted by the CFC." Thus, care must be exercised in mo~itoring the 

" See I.R.C. I 957. If the Uniud States shareholders exercise effective control, the for· 
e!gn entity may still be characurized as a CFC, even though the more than 50% owners~ip 
thre.hold may not be satisfied. See Treas. Reg. § 1.957·l(b)(2). See auo Koehring Co. v. 
United Statos, 583 F.2d 313 (7th Cir. 1978) • 

.. Set UtC. U 951(b), 957(d). The constructive stock ownership rules governing subpart 
F appear in § ~58. See id. S 958. 

t. Su id. § ysl(a). United Staus shareholdert1 of a CFC are taxable only if: (1) the cNpo
rat!on is a CF't~ tor an uninterrupted Pf~riod of 30 or more days during the taxable year: nnd 
(2) iuch sharent1ldets actually or constructively own stock in the corporation on the las: day 
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CFC's activities so that its income {p not characterizep ~ subpart; 
F income or as an increase in i;westments in United States 
prcperty. · ·· · · 

~ 

' 
B: Amounts Includable in United States Sharehold~re' fncoT]le 

The shareholders of a CFC that engages in intern~tjpn~ sales 
transactions have three areas of concern with respect t9 ~orporate 
earnings which may be ·includable in their income. Th~se areas in
clude two types of foreign base company income: foreigt} pijSe com-· 
pany sales income and foreign personal holding comp{Uly inco:rpe.'0 

The third area is the increase in investment in United States 
property.'1 

1. Foreign Base Company I nco me - · · 

The sale or purchase of personal property involving a related 
person may give rise to foreign base company sales income 
(FBCSI).'2 A person is a related person if such person is one of the 
following: an individual, partnership, trust, or estate which con-

.. trois the CFC; a corporation which controls or is controlled by the 
CFC; or a corporation which is controlled by the same person or 
persons that control the CFC.u For this purpose, "control" means 
the ownership, whether direct, indirect, or constructive, of more 
than fifty percent of the total combined voting power of the corpo-

during the taxable year in which it is a CFC. See id. 
The amount of the increase in earnings invested in United States property that is includ· 

able in the shareholders' incomes is subject to certain limitations. See, e.g., id. §§ 952(c); 
• 956(a)(l); 959(a)(2), (b). See also Rev. Rul. 76·538, 1976·2 C.B. 230 (subpart F income not 

again includable in the income of United States shareholders as an increase in investment in 
United States property). 

Includable income is subject to direct U.S. federal income tax at rates up to 70%. See 
I.R.C. § 1. The rate is reduced to 50~;. for taxable years beginning after 1981. See Economic 
Recovery Tax Act of 1981, Pub. L. No. 97-34, § 101, 95 Stat. 172. Section 962 allows United 
States shareholders who are individuals to elect to be taxed at corporate rates. See I.R.C. § 
962. 

" Foreign base company income is in turn a component of subpart F income. See I.R.C. § 
952(a)(2). 

11 For purposes of this discussion, it is assumed that the CFC will not participate in inter· 
national bo\Cotts, pay illegal bribes, or engage in any other activities which produce subpart 
F income in any other categories. See id. § 952(a)(3).(4). 

•• See id. § 954(d). 
•• See id. § 954(d)(3). 
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ration!' If neither the manufacturing corporation nor the purchas
ing foreign corporation is a related party and the "branch rule,n 
does not apply, the CFC will not realize FBCSI from its interna
tional sales transactions. 

Generally, a CFC may derive FBCSI where a related perso\ is 
any of the following: (1) the person from whom the CFC purchases 
the property which it sells; (2) the person on whose behalf the CFC·. 
sells the property; (3) the person to whom the CFCsells the .prop
erty which it purchases; or (4) the person on whose behalf the CFC 
purchases the property." However, even if a related person is in
volved in the sales transaction, FBCSi will not arise in the follow
ing three situations: if the personal property is considered to be 
manufactured, produced, grown, or extracted within the country in 
which the CFC is created or organized;'7 if the property is sold for 
t.Ise, consumption, or disposition within that country;.a or if the 
CFC manufactures or produces the property." These general prin
ciples for recognition and nonrecognition of FBCSI also apply 
within the context of the "branch rule., .. ' 

Although rarely, if ever, raisedoy auditing agents because of its 
esoteric and complex nature, the "branch rule, must also be con
sidered in plamiing for international sales transactions. The rule, 
contained in section 954(d)(2) of the Code100 and delineated more 
explicitly in the regulations, 101 may cause a CFC's selling or 
purchasing branch located outside of the CFC's country of incorpo
ration to be deemed a wholly-owned subsidiary of the CFC and 
therefore a related person with respect to the CFC.102 The branch 
rule applies if, by reason of the separation of selling or purchasing 
activities through the use of a branch, substantial tax savings are 

.. See id. Because the relevant ownership rules are broad, see id. § 958, care must be 
taken in determining whether a corporate buyer or seller is related. Note that non-U.S. 
individuals or entities may be related persons. See Treas. Reg. § 1.954-l(e) . 

.. See I.R.C. § 954(d)(2). See also notes 100·09 infra and accompanying text. 
" See I.R.C. I 954(d)(l). In the last situation, no sale of the property by the CFC is 

required. l>resumably this situation arises when a CFC receives commissions as a purchasing 
agent for a telated person . 

., See Treas. Reg. f 1.954-3(a)(2) . 

.. See id. § 1.954-3(&)(3) . 

.t See id. 5 1.954·3(a)(4). 
IN I.R.C. § 95~(d)(2). 
,., See Trtas. Reg. I 1.954-3(b). 
1" A separi.~ iule applies to manufacturing branches. See id. § 1.954-3(b)(l)(ii). . 

- .. 



234 Firginia Tax R~vieU' 

obta!ned in the CFC's home jurisdicthm. 
T· determine whether the requisit~ tax sav~ngs ~xjsi, tne ~ffec- ·· 

tive . .z.te of tax imposed on the incom~ alJocated to a br~rg~h un~or 
cert. n rules is compared to the tax rate that would be imposed on 
such income if it were taxed in the CFC's country of inC9ftl{)i'ation. 
If a branch's income is effectively taxed at a rate less th~n ninety 
percent of, and at least five percentage points less thal}, i-h.e .rate of 
tax which would have been imposed if the income were sourced in 
the CFC's country of incorporation, the requisite tax SEJVings theo
retically exist, and the branch could be deemed a separa~. whol}y
owned subsidiary of the CFC for purposes of determinipg 
FBCSI.103 In the case of multiple branches, the comparjsQn is ap-
plied to each branch separately.104 

The branch rule does not apply if the CFC is incorporated in a 
country with no income tax, as no tax-sa~ings would result from 
establishing a purchasing or selling branch outside that country. 
Accordingly, absent other pertinent considerations, these "tax ha
ven" jurisdictions probably should be selected if branching activi
ties are contemplated. For example, the Bahamas, Bermuda, the 
Cayman Islands, and Vanuatu currently impose no income taxes 
and may be suitable as a CFC's home jurisdiction. In contrast, 
Costa Rica, Hong Kong, Liberia, Panama, and many other jurisdic
tions, although possibly preferable for other reasons, may well 
cause branch rule difficulties because their varying income tax sys
tems may produce differences in effective rates of tax which satisfy 
the regulatory criteria of the branch rule, even though they are not 
extraterritorial in effect for revenue purposes. 

Assuming the branch rule is applicable, income derived by a 
sales branch ultimately will constitute FBCSI only if sales are 
made for use, consumption, or disposition outside the country in 
which the sales branch is located.10

& Similarly, a branch located 
outside the country of incorporation and utilized only for purchas
ing property from either related or unrelated parties on behalf of 
the CFC for resale by the selling branch may, by operation of the 
branch rule, be deemed to derive FBCSI from commission or ser
vice fees in connection with such purchases, only if it purchases 

101 See id § 1.954·3(b)(l )(i). 
••• St>e id. § 1.954·3(b)(l)(i)(c). 
101 See id. § 1.954·3(b)(2)(ii)(~>), ·31n)(:!). 

• = ~-· -.---"' ..... ----> ' 
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property manufactured outside the country in which such purchas
ing branch is located.108 

The branch rule is applied solely for the purpose of determining 
FBCSI of the CFC, which forms one component of subpart F ill
come to be included in the income of United States sharehold
ers.107 The provisions of sections 954(b)(3) and 954(b)(4) of the -· 
Code apply separately to each branch and to the remainder of the ~ 
CFC.108 For all other purposes, the branches are not treated as sep
arate corporations.108 

A CFC engaged in international sales· activities can take several 
steps to eliminate or minimize FBCSI. It should refrain from deal
ing with, or on behalf of, related persons, except when the property 
purchased or sold is manufactured or is sold for ultimate use, con
sumption, or disposition within the country in which the CFC is 
organized. If the CFC intends to establish selling or purchasing 
branches, it should be located in a jurisdiction with no or very low 
income tax so that its branches will not be deemed to be wholly
owned subsidiaries and related parties· under the branch rule. 

A second category of foreign base company income is foreign 
personal holding company income (FPHCOI).U0 This is generally 
income of a passive nature such as dividends, interest, or gain from 
the sale or exchange of stock or securities.111 Although an interna
tional sales company ordinarily will derive its income primarily 
from its sales activities and reinvest its profits in the business, care 
must be taken in monitoring income from investments of excess 
cash. 

In the event that a CFC does receive FBCSI or FPHCOI, it may 
be able to reduce or eliminate the tax consequences of such income 
under the "10-70 rule"112 or under the provisions relating to for
eign corporations not availed of to reduce tax.111 The 10-70 rule 
excludes de minimis amounts of foreign base company income, 
such as FBCSI or FPHCOI, from classification as subpart F in-

'" See id. § l.9S4•3(b)(2)(ii)(e), ·3(a)(2). 
'" See id. § l.954·3(b)(3). 
'"Set' id. 
'" See iiJ. 
"' See i.R.C. ~ 9!')4(t'). 
111 Set• id. 
"' Ser id. § 954!hh3). 
"' See id. § 9~41hl(4). 
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come, if, in the· aggregate, the {t,reign base compAnY income 
ar.·ounts to less than ten percent of ~ CFC's groes i!1~ome. Cpn-
Vf ::ely, foreign base company income in excess of sert!JLY p~r.cent -~· 
of ·t CFC's gross income causes all of the gross incQme ti.w that year 
tl· ue treated as subpart F income.11 i 

For example, assume that a CFC derives $91 of incotne which is 
not foreign base company income and $9 of FBCSI fr~m its trans
artions in a taxable year. None of its income in that y(!,_f Is treated 
as subpart F income.116 Conversely, assuming $100 of gr3ss income, 
if $71 is FPHCOI, then all of the CFC's gross income ftJr the tax&
ble year, including the $29 of other income, is treated ~fj :Jubparf. F 
income.118 If a CFC derives an amount of foreign h11se company 
income which is ten percent or more of its gross income, but less 
than seventy percent, then a proportionate amount of income is 
treated as subpart F income after reduction by the amount of de
ductions properly allocable thereto.117 

In addition, a CFC can reduce or eliminate its FBCSI, if any, if 
the countries in which it is incorporated and in which its branch or 
branches are set up are chosen so as to fall within the exception 
regarding foreign corporations not availed of to reduce tax. 118 

A CFC and its shareholders will not be subject to both a direct 
and an indirect U.S. federal income tax on the same income be
cause U.S. source business income derived by a CFC is excluded 
from classification as subpart F incomeue and because foreign 
source income effectively connected with the conduct of a U.S. 
trade or business which is classified as FBCSI or FPHCOI is sub
ject to taxation indirectly under subpart F but is not directly taxed 
to the CFC.110 Thus, if the CFC either does not maintain a foreign 
office or_ the foreign office does not materially participate in the 
international sales transactions, and either the CFC deals with re-

"' See id. § 954(b)(3). With respect to sales transactions. gross income means gross re· 
ceipts minus cost of goods eold. See Treas. Reg. § 1.952·2(c)(4) .• 

"' See I.R.C. § 954(b)(3)(A). 
"' See id. § 954(b)(3)(8). 
117 See id. § 954(a)(J).(2). This example assumrs that none or the other exclu~ions, excep· 

tion~. or limitations or subpart Fare applicable. Sec, e.g., id. §§ 95l(a}(l), (d): 952(b).(d): 
954(b)(2), (4). 

"" See~.§ 954(b)(4). See also Treas. Reg.§ 1.954·1(b)(4); Rev. Rul. 72·357, 1972·2 C.B. 
456; PvL Ltr. Rul. 7850033 (Sept. 14, 1978). 

"" See I.R.C. § 952(b). 
110 See id. § 864(c)(4)(D)(ii). 

=· -.. 
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lated persons or the branch rule applies, the priority rules elimi
nate the threat of double taxation that would otherwise result. 
However, the deferral of tax on the CFC's profits is lost. 

2. Investments in United States Property ~ 

The United States shareholders of a CFC may be taxable on the 
increase in the CFC's investment of earnings in United States 
property.m The taxable increase is computedoy comparing the 
amount of the United States property investment at the end of the 
current year with the corresponding amount at the end of the pre
ceding year. 122 A CFC may increase its investment in United States 
property without tax consequence only so long as it does not own 
or hold such property on the last day of its taxable year.111 

Because United States property includes tangible property lo
cated in the United States, 124 a CFC should avoid owning or being 
treated as owning such property. Therefore a CFC should lease 
rather than purchase its U.S. office and equipment. The office 
lease should not be for an unduly long term in order to insulate the 
lease from classification as realty. 

United States property also includes stock or obligations of a 
United States shareholder of the CFC, as well as stock or obliga
tions of a domestic corporation if, immediately after acquisition by 
the CFC, twenty-five percent or more of the domestic corporation's 
voting stock is owned or is considered as owned, by United States 
shareholders of the CFC.m Thus a CFC should not invest in or 
make loans to related United States persons or guarantee or pledge 
property to secure an obligation of one or more of its 
shareholders. ue 

111 See id. § 951(a)(l)(B). 
111 See id. § 956(11). The amount of the increase in investment in United States property 

that is includahlr in the income of a CFC'a tlnitt"d States shareholders is limited to 11n 
amount which "wnuicl have constituted a dividend" if distributed. See id. § 956(a)(1). Fur· 
ther, any amounu pr'!viously included in a United States shareholder's income under sub· 
part F are not required to be included again as an investment in United States property. 
Su id. i 959(a). 

" 1 See id. i 95G(I'i)(l). See also Treas. Reg. § 1.956.1(a), .l(c)(2), Ex. 1 . 
... See l.R.C. § i100(b){l){A). 
"' See id. § 9SG(l-)(l){B).(C), (2)(F). Su also id. § 958 (rules for determining stocl 

ownership). 
•1• See id. § 956\c;. A United States shareholder, howE"ver, might pledge his stock in ' 

CFC to secure hilt i•r her personal indebte:lnelts withnut ad\'erse consequences under § 956 
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United States property does not include the follow!!l~ !tems: (!} 
obli ·ations of the United States,127 st~tes, municipalitig~, or U.S. 
pos. :·ssions;1211 (2) money;1211 (3) deposits with persons_c~rrying on 
the .1anking business;130 (4) property located in the l)pited States 
which is purchased in the United States for export w (}T ij.Se in 
foreign countries;m (5) obligations of United States persuu~ arising 
in connection with the sale or processing of property if the amount 
of &uch obligation never exceeds an amount which is ordinary and 
necessary to carrying on the trades or businesses of the tr!lnSflcting 
parties;132 and (6) stock or obligations of a domestic COJ'ptm~tion 
which is neither a United States shareholder of the CFC nor a do
mestic corporation twenty-five percent or more of the to~l com
bined voting power of which, immediately after the acquidition of 
its stock by the CFC, is owned or is considered as owned by the 
United States shareholders in the aggregate. us Thus, a CFC may 

Comparr I.udwig v. Commissioner, 68 T.C. 979 (1977), nonacq. 1978·2 C.B. 4 with Rev. Rul. 
76·125, 1976·1 C.B. 204. Rut sN' Tress. Reg. § l.!l.'l6·2(<')(2) (a pledge made after Sept. 8, 
1980 by a sharehulder of at least '!o of the total combined voting power of all classes of stock 
entitled to vote is considered an obligation of the corporation under § 956(<')). 

117 Ser I.RC. § 956Cb)(2)(A). 
"' See Hcv. Hul. 72·454, 1972·2 C.B. 457; He\·. Rul. 71·14, 1971·1 C.B. 218. 
"' See I.H.G. § 95G(b)(2)(A). 
110 Sec id. Deposits that serve direetly ur indirt>rtly as a plt>dgt> or guarantee for an obliga· 

tion of a United States person are trt>ated as United States property. See Treas. Reg. § 
1.956·2Cb)(l)(i), ·2(c)(2). If the amount depo3itt>d is subs!'Quently loant>d to a CF("s shart>· 
hnld!'r:> in a "back·tn·lmck'" tranSilctiun, however, it may be deemed an investment in 
United States pruperty. Ser Rev. Rul. 76·192, 1976· I C.R. 205. 

Tn the extent that inrome derived frum the deposits is not effectively connected with a 
U.S. trade nr business, it will be treatE-d as foreign source income not subject to dirf'ct U.S. 
federal inrome taxation. Set' I.H.C. § 8611a)(l)(A). (C). 

' 11 Ser I.R.C. § 956(b)(2)(8); Trea~. Reg. § 1.956·2(b)(l)(iv). 
•u Sl'e I.R.C. § 956(b)(2)(C). Whether an amount is ordinary and necessary is df'tf'rmined 

by considering all the facts and circum~tanees. Srr Greenfield v. Commissioner, 60 T.C. 425 
(197:H. of{'d, 500 F.2d 972 (5th Cir. 1975): 'frl'a~. Heg. § 1.956·2(b)(J)(v). 

An "ohli~:ation'' uf a United Statt.>s person, other than an indebtedness arising in connec· 
tion with a salE" or processing of property, does not include an indebtedness which is col· 
lected within one year from the time it is incurred, or matures within one year from the 
time it is incurred but is not collected within such period solely because the debtor is un· 
willing or unable to pny. See Tress. Reg. § 1.956·2Cd)(2)(ii). A failure to collect an indebted· 
ness within the one year period will not be attribuwhlt- to inability or unwillingness on the 
part of the debtor tu make payment unlt'ss the creditor clearly establishes that he has made 
reasonabll' Jfforts to collect the indt'btedness within tht> year. See id. See alsCJ Dougherty v. 
Commissioner, 60 T.C. 917 (1973). Abuse of this technique may yield unfavorable results. 

111 See I.R.C. § 956(h)(2)(F). U.S. source interest and dh·idends will be subject to with· 
holding at tht' source under § 1442 unless effectively connected with the conduct of the 

.· 
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own any of these types of property at the end of the taxable year 
without adverse tax consequences to its United States 
shareholders . 

B. Foreign Personal Holding Company Status 

The applicability of the foreign personal holding company ·~ 
(FPHCO) provisions is contingent upon satisfying-both an owner
ship and an income test. The ownership test is met if more than 
fifty percent in value of the outstanding stock of a foreign corpora
tion is owned directly or indirectly at any time during the taxable 
year by or for not more than five individuals who are citizens or 
residents of the United States. 134 The income test is met if at least 
sixty percent of a foreign corporation's gross income qualified as 
FPHCOI.m If the corporation was a FPHCO in a prior year, under 
certain circumstances fifty percent FPHCOJ is sufficient to meet 
the income test in subsequent years.1311 

If a foreign corporation meets both the ownership and income 
tests, its United States shareholdersn7 will be deemed to have re
ceived a dividend equal to the amount of the corporation's undis
tributed FPHCOJ.l" Such income is subject to U.S. federal income 
taxation at raies up to seventy percent (fifty percent for years be
ginning after 1981).m A corporation can avoid the FPHCO rules if 
it maintains a high level of gross income from its international 

CFC's U.S. trade or business. The impact of U.S. withholding taxes and the potential inclu· 
aion of the interest and dividends in a United States shareholder's gross income under the 
controlled foreign corporation or foreign personal holding company provisions must be con· 
aidered before making any such investment. Moreover, if the CFC is not a foreign personal 
holding company, such income could cause it to qualify as a personal holding company if the 
stock ownership requirement is met. Set notes 134-39 infra and accompanying text. 

n• See l.R.C. § 552(a)(2). See also id. § 554 (constructive ownership rules). 
,., See id. § 552(a)(l) . 
... See id. Note that the definition of FPHCOJ is broader under the FPHCO provisions 

than it is for purposes of subpart F. See id. § 954(a). 
111 For purp<>a~s of the FPHCO provisions, a United States shareholder is a citizen or 

resident of the United States, a domestic corporation, a domestic partnership, or an estat.: 
or trust which is a ahareholder in a FPHCO. Sef' id. § 551(a). 

n• See id. U Ml-552. Undistributed FPHCOJ is defined in § 556 to be the taxable in· 
come of the FPHCO after applying the adjustments enumerated in § 5f>6(h) and subtroctir>g 
the deduction allowed by § 561 for dividends paid. See id. § 556. 

The accumul:ttt<d earnings tax provisions do not apply to foreign personal holding cc.!"l, • 
nies. Sec id. § r;;~2(b)(2). 

n• See id. § ~; r.ute 89 supra. 



salf . .; activities. The rules can prestlnt problems, howe,·er, if sales 
act' ·rities decline, and the corporation has a high ley~i of imrest
me-::'!". income. The monitoring of income sources shoul~ ~e under
tal . :1 to ensure that a foreign corpcration does not-quillify as a 
FPHCO. 

IV. CONCLUSION • 

A controlled foreign corporation can be utilized to achi~v~ pefer
ral of U.S. income taxation. The central elements for f!Uccessful 
deferral are the creation of a viable corporation, the minimization 
of effectively connected foreign source income, and the avoidance 
of subpart F income and the foreign personal holding company 
rules. Deferral can be achieved by careful planning patterned after 
the guidelines set forth by the courts and the regulations. -· . 
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Form No. USA-33s-224-Gran~ry Subpoena Duces Tecum ~ 

UNITED STATES DISTRICT COURT 

SOUTHERN DISTRICT OF NEW YORK 

To ..... l ____ ____, b3 

GREETINGS: 

WE COMMAND YOU that all business and excuses being laid aside, you appear and attend 
before the GRAND INQUEST of the body of the people of the United States of America for 
the Southern District of New York, at a District Court to be held at Room 1401 in the 
United States Courthouse Fole S uare in the Borou h of Manhattan Cit of New York, 
on the to 
testify and give evidence in regard to an alleged violation of: 

and not to depart the Court without leave thereof, or of the United States Attorney, 
and that you produce at the time and place aforesaid the following: 

And for failure to attend and produce the said documents you will be deemed guilty 
of contempt of Court and liable to penalties of law. 

Dated: New York, N.Y. 
October 24, 1983 

RUDOLPH W. GIULIANI 
United States Attorney for the 
Southern District of New York. a 

NOTE: REPORT AT ROOM 767. In order to sec e your witness fees and mileage, it is 

b3 

b3 

necessary that you retain this Subpoena and present 
Office, Room 767, upon each day on which you attend 

the same at the United States Attorney's 
Court as a witness. 

Assistant Ufited states Attoj"ey· 
Telephone: _ _ 

:::bE;-·:~.·.- .~oom D 
b7c " ··one St. Andrew's Plaza 

New York, New York 10007 
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On S;ptembe~ rs' 1983' I ladvised Special Agent b6 
(SA) I _of the New Rochelle Metropolitan Resident b7c 
Agency (NRMRA , New York Division, as follows: b7D 

Source advised that 

Source advised that thisl 

/1hA- n 7 '{ -/.fo 
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b7C 
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FD·515 (Rev. 9·24·82) 
A~COMPLISHMENT REPORT 
'(Sul...n'llt,l¥1thln 30 days from date of accompi$hment) .. 

Jl' .•. . 
TO: DIRECTOR, FBI . 

OCT 31 1983 
Date 

lnv .. tlgatlve A11latance or Technlquea Used ~ ~ • --~j I] 96A-2848 
• Bureau Fie Number I Were any of the lnvesUgatJve assistance or t~es lsted below used In connection With accompl$hment 

being clarned? QO No Q, Yes· II Yes, rate eaCh used as loiOws: 
1 • Used, but did not help 

FROM: ~ ADIC, NEW YORK 196B-1774 2 • Helped, but Only mlnlmaly 
SUBJECT: MARC RICH-FUGITIVE; 3 • Helped, substantially 16. Show Money Rating 

AekS Office File Number -~ 4 • Absokltely essenual Usage 
PINCUS GREEN-FUGITI 'E: 1. Acctg Tech Rating 6. ELSUR· Rating 11. Lablllv Rating 17. Survel. 

MARC RICH & co. A.G . Assistance Ti11e Ill Aeld Support SQd Ass! 
I M-1 2. Aircraft 7. Hypnosis 12. Pen 18. SWATTeam 

Squad or RA Number --;f Assistance Assistance Registers Action 
{CON'T ON PAGE 2) 0 • X if a joonl FBI/OEA (or 

3. Computer 8. ldent.Div 13. PhOtographic 19. Telephone Tol 

other Federal Agency • 'I Assistance • Assistance Coverage . Records 
operation. 4. Consensual 9. Informant 14. Polygraph !2o. Undercover 

0 · X if case Involves Morvtoring Information Assistance Operation 

. corrupdon of a pubic 5. ELSUR· 10. LabDIY_ 15. Search warrants 21. Visual Invest • > . oflldal (Federal, State or 
ASC Exams Executed Analysis (VIA) . Local) • 

A. o Preliminary Judicial Process Cornlllaklts I lnlormatons 1 Indictments D. Recoverltl, Restitutions, Court Ordered Forfeitures or Potential Economic Loss Prevented (PELP) 
(Number of aubJecta) 

Property 

B. Arreata, Locatel, Summonses Subject Pnonty (See Reverse) PELPTy Potenbal Economic 
Code • Recoveri"" I,., "' 

~. 

& Subpoenas (No. of subJects) A B c 
FBI Arrests • ] 
FBI Locates • 

["' .: .. ,. IS 

Number of Subjects of FBI Arrests WhO Physically ResiSted---
$ $ $ $ 

Number of Subjects of FBI Arrests WhO Were Armed . $ $ $ $ 

Criminal Summons Subpoenas Served $ $ s $ . 
c. Rele11e of Hostages: (Number of Hostages Released) E. Civil Mattera Government Defendant Government Plalntff 

' 
Amount of SUit $ $ 

Hostages Held By Terrorists • AI Other Hostage Situations 
Setlfement or Award $ $ 

Enter AFA Payment Here 

F. Final Judicial Process: JudiCial Otsll1ct 
I (Use two letter state abbreVlatons per U.S. Post Office Guide. For Example· The Northam DIStriCt of Texas as ND TX: The I 

DiStrict State DIStrict of Maine as ME In the state tleld only.) 
SubJect! • Name • SubJect'a Deacrlptlon Code • • 

0 0 
Conviction In-Jail Term Suspended Probation 

Pretr1al • Conviction a • 
Felony 

Tiue· Sec~on Counts Yrs Mos Yrs Mos Yrs Mos F'r1e 0 
Diversion Enter convlc~on and 0 MISde· 0 s OtsmiSsal sentence data In space at meaner • . 

0 Aequo !tal right. If more than four s 
>' secdons are Involved, lrnltt~ 0 Plea : 
~ the lour most relevant. $ 

0 Tr1al 
$ 

SubJect 2 • Name • SubJect's Description Code • • 

Conviction In-Jail Term Suapended Probation < 

0 Pretr1al 
• Convictions • 0 Felony Titie Seeton Counts Yrs Mos Yrs Mos Yrs Mos F'.ne 

Diversion 

0 Enter convrcUon and 0 MISde· $ Otsmossal sentence data In space at meanor 0 Acqullal right. If more than four 

~·""'""' ~mr 
1fl Tl\TE to, s 

sections are Involved. liM to 0 Plea 

~L~} ~~~.rr •cLAJ .an>i.J ~'!; '{ ...... LI-t ~~~ the four most relevant. 

0 Tilal !5=U~-~· . b:~\ M- .):r._ . 
$ ~ ..... ~l<· 

SubJect 3 • Name • SubJect's Description Code • • . 
Conviction In-Jail Term Suspended Probation 

0 Pretr1al 
• Convictions • 0 Felony 

Titie Seeton Counts Yrs Mos Yrs Mos Yrs Mos F'one 
O.Verslon Enter convlcdon and 0 MISde· s 0 Otsmossal sentence data In space at meanor 

0 Acquollal right. If more than four $ 

sections are Involved, lrntl to 0 ~· s the lour most relevant, 0 Trial 
$ . 

Attach additional forma If reporting final Judicial process on more than thrH subJects. /?6/9- / J "Jd,. /R,?J 

b3 

Remar1<s: Pursuant to I l b 3 

2 • Aeld Olllce 1· - {66-8492) 
: 1963 I 

• See codes on reverse side. Subject descripton codes In Seeton F are reQUired only when rePortlliQ a convlcton. 

~~·;~ je~ther F7;al) Agency(les) In the VJ-Sec/'i ~ J\ -I? 1 '{ 



Property Type Codes• Potential Economic Loss Prevented (PELP) Type Codes • 

Code 
No Description ' 

Code 
No Description 

1 
2 

3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
20 

Cash (U.S. and foreign currency) , . ·21 Blank Negotiable Instruments or Tickets 
Stock, Bonds or Negotiable Instruments (checks, travelers checks, 
money orders, ~ertificates of deposit, etc) ,. ' 
General Retail Merchandise (clothing, food, liquor, cigarettes, TVs, etc) 
Vehicles (autos, trucks; tractors, trailers, campers, motorcycles, etc) 
Heavy Machinery & Equipment (heavy equipment, computers, etc) 
Bulk Materials (grain, fuel, raw materials, metals, wir~. etc) 
Jewelry (including unset precious and semiprecious stones) 
Precious Metals (gold, silver, silverware, platinum, etc) 
Art, Antiques or Rare Collections 
Dangerous Drugs 
Weapons or Explosives 
Businesses or Assets Forfeited 
All Other Recoveries (not falling in any category above) 

22 Co~nterfeit Stocks, Bonds, Currency or Negotiable Instruments 
23' Counterfeit or Pirated Sound Recordings or Motion Pictures 
24 Bank Theft Scheme Aborted · 
25 RanSom, Extortion or Bribe Demand Aborted 
26 Theft From, or Fraud Against, Government Scheme Aborted 
27 Commercial or-Industrial Theft Scheme Aborted 

30 AI Other Potential Economic Loss Prevented (not falling in any 
category above)_ 

*The case file must contain an explanation of the computation of the recovery value or loss prevented. An explanation airtel must accompany this 
report if the recovery is $1 million or more, or if the PELP is $5 m~lio!l or more, r.- •.••. 

Subjec~ ·l)escrlptlon Code.~ * 
• Enter Description Code Only When~~eportlng a Conviction ·-

Organized Crime Subjects: Union Members: 
1 A Boss, Underboss or Consig6ere 5A International or National Officer 
1 B Capodecina or Soldier 58 Local Officer 
1 C Possible LCN Member or Associate 5C Union Employee 
1 D OC Subject Other Than LCN Government Official Or Employees: 

Known Criminals (Other Than OC Members): . '• 6A Federal • Elected Official 
2A: Top Ten or.I.O. Fugitive 68 Federal· Nonelected Executive Level 
2B Top Thief 6C Federal • All Other 
2C, Top.Con Man 6D State • Elected Official 

Forelgn~Natlonals: · 6E State· Nonelected Executive Level 
3A Legal Allen 6F State· AII·Other 
3B · Illegal Alien 6G Local • Elected Official 
3C Foreign Official Without Diplomatic Immunity 6H Local • Nonelected Executive Level 
3D. U.N. Employee Wrthout Diplomatic Immunity 6J Local· All Other 
3E Foreign Students Bank Officers Or Employees: 
3F All Others 7 A Bank Officer 

Terrorists: 78 Bank Employee 
4A Known Member of a Terrorist Organization All Others: 
48 Possible Terro~st Member or Sympathizer SA All Other Subjects (not fitting above categories) 

*If a subject can be classified in more than one of the categories, select the most appropriate in the circumstance. 

Instructions 

Subject Priorities for FBI Arrest or Locates: 
A Subject wanted for crimes of violence (i.e. murder, manslaughter, forcible rape, robbery and aggravated assault) or convicted of such crimes in 

the past five years. 
8 • Subjects wanted for crimes involving the loss or destruction of property valued in excess of $25,000 or convicted of such crimes in the past 

five years. 
C • All others 

Claiming Convictions Other Than Federal: 0 

It Is permissible to claim a local (state, county or local) conviction_ if the FBI's investigation significantly contributed to the successful local 
prosecution. A succinct narrative setting forth the basis for claiming a local conviction must accompany this report. When claiming a conviction 
other than Federal, enter the word "LOCAL" In the "Conviction·Section" block, disregard the number of conviction counts, but enter the sentence 
in the appropriate blocks. Enter "LF" in the "ln·Jail" block for all life sentences and "CP" for all capital punishment sentences. 

Reporting Convictions: 
Convictions should not be reported until the sentence has been issued. There are two exceptions to this rule. The conviction information can be 
subrrlltted by Itself it: 
1 • The subject becomes a fugitive a~er conviction but prior to sentencing. 
2. The subject,dies after conviction but prior to sentencing. 
An explanation is required in the Remarks section for either of the above exceptions. 

Rule 20 Situations: • 
The field office that obtained the pro~ess (normally the .office of origin) is the office that should claim the conviction; not the office where the 
subject enters.the plea In cases involving Rule 20 of the Federal Rules of Crimfnal Procedures. 

Investigative Assistance or Techniques (IA/Ts) Used: 
·Since more than one IAIT could have contributed to the accomplishment, each IA!T must be rated. 
·The IA/T used must be rated each time an accompHshment is claimed. (For example· if informant inforrt~ation was the basis for a complaint, an 
arrest, a recovery and a conviction and if separate FD·515s are submitted for each of the aforementioned accomplishments, the "Informant 

• • • tofo.nnotioo" blod< m""t be mted oo ·~··5 t 5 ~•"'" If It w"" the """• lofonnatioo that ~~-·dtD the ocoomplshments.) ~ 

c. . . v: 
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FD·515 (Rev. 9·24·82) 
ACCOMPLISHMENT REPORT 

,!Submit Within 30 days from date of accompishment) 
I' (..~ '"""'\ ... 

TO: DIRECTOR, FBI 

.l 
Date 

OCT 31 1983 

196B.:..'2848 I lnveatlgatlve Aaalatance or Technique• Uaed 

I Bureau Fie Number 1 Were any of the lnvesUgatlve assistance or techniques isted below used In COfl!l8C!Ion With accompls/Vnent 
bew~g clai:ned? 0 No 0 Yes· If Yes, rate each used as tolows: 

FROM:• 
SUBJECT: J 0 

1 • Used. but did not hetp 

ADIC, NEW YORK . 19 GA-l?_?_4 2. Helped,bU1onlymlnmaly 

MARC RICH-FUGITIVE i 1 Field Offtce File Number J h-~~=-~=~~=!~=..:.~;::~:;;:tped~;esu:Tiyi::~:;;;tan-7tlally~Ual~:---~:::=f:
1

:-::
6

:-' .;::~~sa;;;:ge::-M~on-ey_Ra_t>n-;g 

::

CUS GREEN-FUGITIVE; 1. AcctgTech Rating a. ELSUR· Ramg 11. LabDov Ramg~7. Survet; 

b6 
b7C 

2. Aircraft 7. Hypnosis 12. Pen 18. SWATTeam 
Assistance Assistance ReQ~Sters Action 

l I J M-l I Assistance nue 111 Field Support Sqd Asst 

C RICH & CO • A • G i SQUad or RA Number • 

(CON'T.ON PAGE 2) . 0 · X H a Joint FBI/DEA (or 
other Federal Agency • •) 
operation. 

0 · X if case InVOlves 
corruption ot a pubic 
official (Federal, State or 
Local). -

3. Computer 
Assistance 

4, Consensual 
Monrtor1ng 

5, ELSUR•, 
FISC 

8. ldent Div 
, ASSIStance 

9. Informant 
·lnfonnatlon 

10, Lab Oiv 
Exams 

13. Photographic 19. Telephone TOI 
Covetage Records 

14. Polygraph ~0. Undercover 
Assistance Operation 

15. Search Warrants 21. Visual Invest • 
Executed Analysis (VIA) 

A. Preliminary Judicial Proc .. a 
(Humber of aubjecta) 

Coml)laklts 1 lnformauons 1 IndiCtments D. Recoverfea,lfeaUtutlona, Court Ordered Forfeitures or Potential Economic Loaa Prevented (PELP) 

. 

Property or 
l:a:-. -A:-:r::re~at::-a,-:L-:-oc::a":"te-a,-:S::-u-m-m-on-a-ea--+---::S-:ubf~ec-!-t ~Pnon-:-:-ty:--:("::'See--=R~ev-ers-e):-----l.PELP Type PotenUal Economic 

& Subpoena a (No. of aubjecta) A B c Code • Recoveries 

FBI Arrests • 

FBI Locates • 

Number of Subjects of FBI Arrests WhO Physically Resisted-

Number of SubJects of FBI Arrests Who Were Armed----

SubpOenas Served 

C. Releaae of Hoatagea: (Humber of Hoatage.• Releaaed) 

Hostages Held By Terrorists ___ ; AI,Other Hostage Situations __ _ 

I 
• $ 

$ 

$ 

$ 

E. Civil Mattera 

Amcxnt of Suit 

SetUement or Award 

ResUtutlons Court Ordered Forfettures Loss Prevented 

$ $ 

$ $ $ 

$ $ $ 

$ $ $ 

$ $ $ 

Government Defendant Government Plarlbff 

$ $ 

$ $ 

Enter AFA Payment Here 

. 

F. Final Judicial Proceaa: Judicial District 
I (Use two letter state abbreviations per U.S. Post Office GUide. For Example • The Northern DIStnct of Texas as NO TX; The I 

01Str1ct State 
Sub~ct 1 • Name· 

DIStnct of ,M&ne as ME in the state field only.) 
Subject'• DeacrfpUon Code • • 

0 Pretr1a1 • Convlctlona • 0 Felony 
nUe 

DiversiOn Enter conviction and 0 Mosde· 0 OosrniSSal sentence data In space at meanor 
0 AcQuottaJ right. If more than four 

Conviction ln-Jatl Term Probation Suapended 

Mos Yrs Secbon Counts Yrs Mos Mos .Yrs 

$ 

$ 
sections are lnvelved,lmit to 0 P1ea 
the four most relevant. 

0 Trial 

., 
··- $ 

$ 

SubJect 2 • Name • Sub~ct'a DeacrfpUon Code • • 

0 Pretr1al 
·Conviction a • 0 Felony nue 

Diversion 
Enter Conviction and MlSde-0 DismiSSal 0 

0 sentence data In space at meanor 
AeQuo !tal right. If more than four 

sections are InVOlved, lin~ to 0 Plea 
the four most relevant. 

0 Trial 

Conviction In-Jail Term 

Yrs Mos 

Probation 

Yrs Mos 

Suapended • 

Secuon Counts Yrs Mos 

$ 

":*.~ ~~l}: lB UJ ~u~r:~~ 4: ,v ~. -~-
;;t..'l'E' I<.C.I $ 

SubJect 3 • Name • Subject'• Deacrfptlon Code • • 

0 Pretr1a1 
• Convlctlona • 0 Felony 

nue 
Diversion Enter COIWICtlon and 0 l.ll$de· 

0 OosrntSSal sentence data In space at meanor 

0 Acquittal right. If more than four 
secuons are InVOlved, lrn~ to 0 Plea 

the tour most relevant. 0 Trial 

Conviction In-Jail Term Probation Suapended 

Fine Yrs Mos Section Counts Yrs Mos Yrs Mos 

$ 

$ 

$ 

$ 

Attach additional forma II repOrting final Judicial proc .. a on more than thr" aubjecta. 

R~s: As a result of 9/30/83, Jeopardy Assessment by IRS on Clarendon in the 
amount of $90 million as of 10/19/83, IRS collected $22 million.~JrT~is ar±~s 
out of 51-count indictment Field on 9/19/83, in which FBI co~'t:f!1:b\fted';·su:O- 'f--~ 
stantially in investigation of RICO scheme where numerous wire transfers off-

~::~~~~1(66_8492)shore were utilized by Rich to evade FederaQ income ta~~~1 
• See cOdes on reverse sode, Subject descrlpllon cOdes In Secbon F are reQUited ontt when reportJng a conv\cllon. 

• ~~~b~ jiother F(5) Agenc)i7(!}7i l:A'~ 1111 



Property Type Codes• Potential Economic Loss Prevented (PELP) Type Codes • 

Code Code 
No Description No Description 

1 Cash (U.S. and foreign currency) 21 Blank· Negotiable Instruments or Tickets 
2 Stock, Bonds or Negotiable Instruments (checks, travelers checks, 

money orders, certificates of deposit, etc) 
22 Counterfeit Stocks, Bonds, Currency or Negotiable Instruments 
23 Cou.nterfeit or Pirated Sound Recordings or Motion Pictures 

3 General Retail Merchandise (clothing, food, liquor, cigarettes, TVs, etc) 24 Bank Theft Scheme Aborted · 
4 Vehicles (autos, trucks, tractors, trailers, campers, motorcycles, etc) 25 Ransom, Extortion or Bribe Demand Aborted 
5 Heavy Machinery & Equipment (heavy equipment, computers, etc) 
6 Bulk Materials (grain, fuel, raw materials, metals, wir~. etc) 

26 Theft From, or Fraud Against, Government Scheme Aborted 
27 Commercial or· Industrial Theft Scheme Aborted 

7 Jewelry (including unset precious and semiprecious stones) 
8 Precious Metals (gold, silver, silverware, platinum, etc) 
9 Art, Antiques or Rare Collections 

1 0 Dangerous Drugs 
11 Weapons or Explosives 
12 Businesses or Assets Forfeited 
20 All Other Recoveries (not falling in any category above) 

30 AU Other Potential Economic Loss Prevented (not falling in any 
category above)_ 

~--· .~ 

*The case file must contain an explanation of the computation of the recovery value or Joss prevented. 
report if the recovery is $1 million or more, or if the PELP is $5 million or more. 

An explanation airtel must accompany this 
~-

~~,.,.. ..... .;., ..... a--

subjecf De·s~rJptlc;m :«;:Pd-~;".":·,·.·.-: - .... _ _,_ - ..... 

• Enter Description ccraelOI!Jt:Y{P .. ~~· R~~rtrng ~· con!lptlon • 
~ -~ ..... , ....... C.:!!"''' .,.. ..__ 

~ ., .. L 1 ~~ ~ ..J." 
Organized Crime Subjects: Onion Members: ., 

1 A Boss, Underboss or Consigfiere 5A International or National Officer 
1 B Capodecina or Soldier 58 Local Officer 
1 C Possible LCN Member or Associate 5C Union Employee 
1 D OC Subject Other Than LCN Government Official Or Employees: 

Known Criminals (Other Than OC Members): 6A Federal • Elected Official 
2A Top TEm ·or 1.0. Fugitive 68 Federal • Nonelected Executive Level 
28 Top Thief 6C Federal • All Other 
2C Top Con Man 6D State • Elected Official 

Fore)gn Natlonl\ls: 6E State • Nonelected Executive Level 
3A Legal Alien 6F State· AII·Other 
38 Dlegal Alien 6G Local • Elected Official 
3C Foreign Official Without Diplomatic Immunity 6H Local • Nonelected Executive Level 
30 U.N. Employee Without Diplomatic Immunity 6J Local· All Other 
3E Foreign Students Bank Officers Or Employees: 
3F All Others 7 A Bank Officer 

Terrorists: 78 Bank Employee 
4A Known Member of a Terrorist Organization All Others: 
48 Possible Terrorist Member or Sympathizer SA All Other Subjects (not fitting above categories) 

*If a subject can be classified in more than one of the categories, select the most appropriate in the circumstance. 

Instructions 

Subject Priorities for FBI Arrest or Locates: 
A • Subject wanted for crimes of violence (i.e. murder, manslaughter, forcible rape, robbery and aggravated assault) or convicted of such crimes in 

the past five years. 
B • Subjects Waf!ted for crimes Involving the loss or destruction of property valued in excess of $25,000 or convicted of such crimes in the past 

five years. 
C All others t 

Claiming Convictions Other Than Federal: 
It is permissible to claim a local (state, county or local) conviction if the FBI's investigation significantly contributed to the successful local 
prosecution. A succinct narrative setting forth the basis for claiming a local conviction must accompany this report. When claiming a conviction 
other than Federal, enter the word "LOCAL" in the "Conviction·Section" block, disregard the number of conviction counts, but enter the sentence 
in the appropriate blocks. Enter "LF" in the "ln·Jail" block for all life sentences and "CP" for all capital punishment sentences. 

Reporting Convictions: , 
Convictions sh.ould not be reported until the sentence has been issued. There are two exceptions to this rule. The conviction information can be • 
submitted by itself if: 
1 • The subject becomes a fugitive after conviction but prior to sentencing. 
2. The subject dies·after conviction but prior to sentencing. 
An explanation is required in the Remarks section for either of the above exceptions. 

Rule 20 Situations: 
The fiel<1_ office that obtained the process (normally the office of origin) is the office that should claim the conviction, not the office where the 
subfeci enters the plea in cases involving Rule 20 of the Federal Rules of Criminal Procedures. 

Investigative Assistance or Techniques (IA/Ts) Used: 
-Since more than one IAIT could have contributed to the·accomplishment, each IAIT must be rated. 
-The IAfT used must be rated each time an accomp6shment is claimed. (For example· if informant information was the basis for a complaint, an 
arrest, a recovery and a conviction and if separate FD·515s are submitted for each of the aforementioned accomplishments, the "Informant 
Information" block must be rated on each FD·515 even if it was the same information that co.uted to all the accomplishments.) 

------:r\ ,. • - . 

f \..... v 
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FD-65 <Rev. 2-9-78) · .0 Federal Bureau of Investigation AIRTEL 

From: 

Director, FBI 
~Att: Criminal Investigative Division 

Fu~iJive Unit 
ADIC, ~EW YORK (l96A~~774) 
SM)o;o • 

Date: 6CT as 198J 
(M-ljNSTRUCTIONS- Reverse side 

b6 

NOTE: Priority •A" and "B" Fugitives· With initial submission, 
set forth a synopsis of crime on· reverse side. 

b7C [X,Initial Submission 

Subject: MARC RICH-:-FUGITIVE; 
~::::us:G&EEN-,UGITIVE; 

C RICH AND COMPANY A. G.; D Supplements FD-65 dated ------

LTD., aka ~C RICH, 'AND COMPANY INTERNATIONAL, 
'! Clarenoon. A. G •. " 

. RICO;. FBW; · 
Indicate Fugitive Priority 

.. MF:..TAX EVASION 
(oo·:NY). 

CjA 
. ~om.tA.TIC~ 'C'.oNTAINED. . !19 B-

ALL m-r JS.wcr.Assti:.m ... -1~ - o c -= ;},}M\ m I3Y ~ f .S . ~tRy' 
Caution MKE Name 

D MARC: RICH 
Place of Birth 

NAM Sex 5E.II 

- ~ M 

Race RAC 

w 
POB Birth Date DO B Height ~GT Weight WGT. 

' ' I 
Antwerp, Belgium l~/l~/34 I S'IO ) '-<....180 ./ ~ ~"' 

Eye Color EYE Hair Color HAl FBI No. FBI Skin Tone SKH 

Scars, Marks, Tattoos, etc. SMT 

• . 
NCIC F,ingerprint Classification FPC Other Identifying Number MNU Social Security # soc 

496-34-3075 
I 

Operator's License Number OLH Operator's License State . OLS Year Expire OLY 

Offense qharged OFF Racketeering-Racketeering ConsE.-Mail.Fraud-Wire Fraud-Tax 

U. S. Code, Title and Section 1 R 1962 JcL(dL 13_41 1343-26 7201-31 535 206 la~v~~tc n 

Warrant Issued By ~ I USDJ 9/19/83 
DOW F. 0. File# DCA 

b6 __ on 

J'lfuA- -177f Date PBV or Bond Default Case Referred to Office · b7C 

Miscellaneous Including Bond Recommended MIS Fingerprint Classification <Henry System) 

If encountered, contact u.s. Customs . 
Agent I I or FBI SAl I b6 (212) 553-2700 b7C 

LICENSE PLATE AND VEHICLE INFORMATION 
License PLate Number LIC State ' LIS Year Expires LIY License Plate Type LIT 

Vehicle Identification # YIN Year VYR Make VMA Model VMO Style VST Color vco . 

Aliases Additional Identifiers 

. 
'IZBI- w3J~41D2~~ r" I,,L',.. .,<,.,..., 1.r"'-T:"":">'"1" /9b/9- / J ;:JJ/- 11!7__ 

NCIG# ;1 Nle ::!.-- ·_ -:~.--/'-=.: f:i::. 

f I, •u,- .~ .. , 't. ~ -

W 3/&t.JJ 2(p Z Z.- c usfOmr- 4#-
,!-~'""- 1..,,., ' -.(I ... 
• --: 1 .·-·- -~ !... t . -. • ...,_.,.. ·'-'="'- .. (. 

I 

I 2 • FBIHQ ( 1 - Fugitive Unit) 
1 ~ - New York._ <t () 

:mr ffi~ (M ... ~)) fA \ 
) 

- Supervisor M-1 · 



,. 

PRIORIT~·~tA" and "B" FUGITIVES. Synopsis of Crime. 

Marc Rich indicted 9/19/8~ for utilizing an enterprise 
to wire transfer over $100 million illegal profits generated 
by ~~~~ding oil; ~ereby, evading over $48 million in taxes. 
Also, caused over $200 million u.s. dollars to be transferred 
to 1ran during embargo. 

l!.rc..A .t?.n~I'JG.JC. l:,y u.s.cv.s?Om.s <l.-, -t/z_7 jg3 . 

INSTRUCTIONS 

1. Caution (MKE) • Insert "C" in block if caution statement indicated. Basis for caution statement must appear in 
Miscellaneous block, e.g. armed and dangerous. . 

2. Name {NAM) ··Place name in this block. Aliases are not to be entered in this block but are to be placed in 
Aliases block. • 

3. Se~ (SE~l :.s~i~!l, b~·fte~i~~~d· !>l o.~e· iettex:, M.<~~l;>.~r.F_(female). 
4. Race (RAC) • Race will be described by one letter, W (white), N (Negro), I (Indian), C <Chinese), J (Japanese), 

0 (all other). Mexicans who are not definitely Indian or other nonwhite should be described as •w". 
5. Place of Birth (POB) • Indicate city and state or, if foreign born, city and country. Where multiple,birthplaces 

are reported, list verified birthplace or that which appears most logical in this block. 
6. Birth Date (DOB)" Enter as.month, day and .year, Where multiple birth dates-are reported, enter verified birth 

date or that which appears most logical in this block. Place other dates of birth in Additional Identifiers block. 

• 

7. Height (H GT) • Express 'in feet; and inches\ ~;g.~ 6• o?:. Rourid off fractions ~ nearest inch:- .. .. • - ' : . C :..:: ; • ::: . 

8. Weight (WGT) ·• Express in pounds.-. 9~.\!(r~cyo~s. ':1:. T!"< cc·;:::_ • "< -~ :;:- :, : ..... ·: _:.:fL. ~ T.. • :;::,;. ~ ~:~ ,. 
9. Eye Color (EYE)· Use appropriate three character symbol. 

10. Hair Color (HAl)· Use appropriate three character symbol. 
11. Skin Tone (SKN) ·• Use appropriate three character symbol. 
12. Scars, Marks, Tattoos, etc. (SMT) ·Place in this block only appropriate NCIC coding for scars, marks, tattoos,. 

birthmarks, oeformities, missing body parts and artificial body parts as defined in NCIC Operating Manual. If • 
more than one SMT is to be entered, use Additional.Identifiers block for additional appropriately coded items. 
Use Miscellaneous block to describe all scars, marks, tattoos, etc. which are not, defined in the NCIC Operating 
Manual and to more'fully describe S.\fT's Y.hich have been entered in SMT block.· For example, an appendectomy 
scar,.not being readily visible, would be described in the Miscellaneous block. A tattoo on right arm, shown as 
TAT R ARM in block, .might be further described in Miscellaneous block as a rose tattoo on inside of lower right 
arm. 

13. _NCIC Fingerprint Classification (FPC)· Enter NCIC fingerprint classification. 
14. Other Identifying Number (MNU) • Miscellaneous numbers may be entered with appropriate identifiers (prefixes). 

For·first miscellaneous Identifying number, use MNU block. When militar,y servic~ nuniber-is-in fact Social Security 
Account Number, the number should be entered in both MNU and SOC blocks. 'Addttional'identifying numbers are 
placed in Additional Identifiers block. The identifier (prefix) should precede the number and be separated from the 
number by use of a hyphen. See•NCI,C Qp~rat_ing. Manual, Part 9, page 26 for appropriate agency identifiers.: ...._ 

15. Fingerprint classification (Henry System) • The Henry System fingerprint classification is to be placed in this 
block, when available. Do not enter m NCW. · 

16. Social Security Number (SOC) • Place subject's Social Security Account Number in this block. 
17. Ope~a"tor's p,censeNu~ber·Plac~ stib{e~t's operator'slicense ntimber'in OLN block. Also sh?w licensing 

sfa'te(OlJSl"$d year hcense exptres <OLY). · 

18 •. Warrant .rs·sued :Sy.'On:.:{DOW). In Escaped Federal Prisoner cases enter date of escape in DOW block. 
19 Mfs'cellaneou·s lMIS) • Enter additional pertinent information in this block. If caution statement used,'basis for 

' st~t,e~~~!'~P~J5e1-;forf:l! as. first. item in this block. . t . • • -

20. Lic~-se -Plate .and V-ehicle Jnlormation;· Place -informdatioll;conc.e.ming,license plflte.:,andlor vehicle known to be 
in tlie possession·of· subject iii aj)propriate· blocks un er·L'icense Plate and Vehicle1nformation heading. 

21. Addifl~h~lld~n"iif"ieis-:.EnS(efi~}~x;;ati';,n ~~;~-~~ing additional license plates (number, state, year expires, and where 
apj)flc"i16J.e', tyiie>r:soCiiU: ecurity Numbers; operator's license number,.state and year expires; vehicle information 
(VIN;·:\{YR1...,VMA,·,VMO, .. ~ST,~VCO>; MNU's (see list in item 14 above); visible scars, marks, tattoos, etc.; and dates 
of birth. "Clearly identify·what·data is being set forth; e.g. Social Security # 423-56·3294; Michigan operator's license 
234567iexpires "197.2{00l3'8I4/5732, ~/3/32; etc. · 

22. Changes and deletions should be so indicated in the appropriate blocks. 

r·- t . ' 
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• 
Has Marc Rich become the Bunker Hunt qf 
the copper market? Hardly, but he's cer
tainly shaking it up. 

The 80,000-ton 
bath 

By Priscilla s. ll!eyer 

I N THE SIX WEEKS prior to the end of 
October, despite the U.S.' con· 
tinuing strong economic recovery 

and threats of war, the price of copper 
plunged 15%, to less than 62 cents 
a pound. 

Here, in part, is why: Clarendon 
Ltd., formerly Marc Rich lnternation· 
al, was dumping 60,000 tons of re· 
fined copper on an already weak mar· 
ket, unloading it on any other metals 

·companies and trade sources Claren· 
don could find. 

Neither FORBES nor the U.S. gov· 

crnment has succeeded in finding 
Marc Rich. He's said to be hiding in 
Switzerland or Spain or Panama or
your guess is as good as anybody's
while the government tries to collect 
$90 million in unpaid U.S. taxes he or 
his trading ventures allegedly owe. 
But traders (or Rich's old companies 
do confirm the copper talc, although 
Clarendon officials decline to discuss 
it. It's known, moreover, that the 
Rich companies had large stocks of 
other metals, including silver, gold, 
platinum and base metals, hedged by 
sales of futures contracts on New 
York's Comex and elsewhere. The 

~t.M~~~:~~lling by .JUch's ~ld companies trig;~~~d~~d~~U~~!:~11l!£~~ 
· '\copp~r ~~~~Jlyer markets-already s~ft from mon~hs of selling by'pto-"'~•' 
d~Fers~ among tJtem Chile and Peru. ''Jt's psyt;bological," some, ~~Y· 

t • • ' -

Silver ~4ollm ~r ounce) 

12.25 

'\ Copper 11.011 

65 

64 

10.00 . .; .':6lr• ~·· ,..., ·• · ·. · · .,·.·, ~ilver '- . ' 'X. 
•·. •"' ' ·Judgment • - '- '-.. ,:z ·.:r· ;•·:· ·· 9/30 ·-----""------''!II.X:---..,.---+-:...,.-~,~-~"'··~7:> 
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possibility that these holdings, too, 
arc being dumped helps explain why 
prices for the metals (which had fallen 
for reasons that go bc;yond Rich's 
troubles) have remained weak. 

The 60,000 tons of copper that were 
sold were equal to 15% of all copper 
held in vaults approved by Comex. On 
Sept. 30 the IRS issued a jeopardy as· 
sessment, amounting to a lien against 
Clarendon, which technically had just 
been sold by Rich to the firm's key 
managers. But the jeopardy assessment 
was sustained by a federal court in New 
York City only on Oct. 25. That legally 
froze Clarendon's assets. Its sales of 
copper had begun before the Sept. 30 
IRS assessment and apparently were 
concluded by the Oct. 25 federal court 
order. Three days later Richco Bullion, 
a Rich firm in London that speculated 
in gold and silver, announced it was 
halting its trading as a consequence of 
the court order. Richco Bullion's U.S. 
operation, Richco Capital, also 
stopped trading. 

Unlike Rich's speculative oper· 
ations, Clarendon had come by its 
large physical holdings of metals as a 
conventional trader. Clarendon 
bought raw ore from copper mining 
companies, contracted out the pro· 
cessing, stored copper and by·prod· 
ucts and sold the metals to industrial 
users. To protect itself against de· 
clines in price before the copper was 
actually sold to a user, Clarendon sold 
copper futures on Comex1

• Thus it 
guaranteed itself a minimum profit, 
the difference between its cost of cop· 
per and the price for which the futures 
contracts sold. 

Now the freeze on Clarendon's as· 
sets casts considerable doubt on the 
metal trading company's ability to 
maintain its positions in New York 
and European futures markets. If the 
company was forced to repurchase its 
futures sales contracts, or if metal 
prices went up, requiring payment of 
funds to Comex against the short po· 
sitions, where would the money come 
from~ Supposedly, it's frozen by the 
U.S., and there is even some danger of 
bankruptcy. Peter Ryan, chief finan· 
cial officer of Clarendon, argued in 
court that his company is in "danger 
of insolvency" only because of the 
IRS' jeopardy assessment . 

As for the status of the trading 
firm's,collateral, Comex won't com· 
ment. But the exchange is known to 
have voiced concern to Clarendon and 
to be pleased with its decision to liq· 
uidate the physical copper. One thing 
is sure: Look for choppy waters in the 
metals markets for a while. B 

FORBES, NOVEMBER 21, 1983 
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• CLASSIFICATION: 
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Date · 11/14/83 

TO IHRECTdR (f96B-2848) ~~ c:;_o;:J_? 
ATTN: SUPV .IL.....--------J 
BT 

UNCLAS 

FINANCIAL 
b6 
b7C 

MARC RICH - FUGITIVE; PINCUS ·GREEN 

" MARC RICH & CO., A.G.; MARC RICH & CO. INTERNATIONAL, LTD., 
.,, 

AKA "CLARENDON, A.G."; RICO; FBW; MF; TAX EVASION -

TRADING WITH ENEMY (OO:NY). 

RENYTEL TO BUREAU, OCTOBER 19, 1983. 

THE'FOLLOWING IS PROVIDED FOR INFO OF FBIHQ. 

ON OCTOBER 14, 1983, AUSA SONY, ADVISED 

ARTICLE APPEARING IN FORBES, 
~------------------------------------------------~ 

- NEW YORK 
spv. m-1 

MEB:mms 
(2) 

Approved: Transmitted 
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Date 

PAGE TWO NY 196A-1774 UNCLAS 

NOVEMBER 21, 1983, ISSUE WHERE MARC RICH WAS DUMPING 60,000· 

TONS OF REFINED COPPER ON AN ALREADY WEAK MARKET. THE SALES 

BEGAN BEFORE THE SEPTEMB~R 30, 1983 IRS JEOPARDY ASSESSMENT AND 
. 

APPARENTLY WERE CONCLUDED BY THE OCTOBER 25, 1983 FEDERAL COURT 

ORDER SUSTAINING THE ASSESSMENT. AS A 'RESULT OF THE DUMPING, 

THE PRICE OF COPPER PLUNGED 15%, TO LESS THAN 62 CENTS PER 

POUND. THE 60,000 TONS OF COPPER THAT WERE SOLD WERE EQUAL 

TO 15% OF ALL COPPER HELD IN VAULTS APPROVED BY COMEX 
• 

(COMMODITIES EXCHANGE) • 

CLARENDON HAD COME BY ITS LARGE PHYSICAL HOLDINGS OF 

METALS AS A CONVENTIONAL TRADER. BUYING RAW ORE FROM COPPER 

MINING COMPANIES, CONTRACTED OUT THE PROCESSING, STO~ED 

COPPER AND BY-PRODUCTS AND SOLD THE METALS TO INDUSTRIAL 

USERS. TO PROTECT ITSELF AGAINST DECLINES IN PRICE BEFORE 

THE COPPER WAS ACTUALLY SOLD, CLARENDON SOLD COPPER FUTURES ON 

COMEX. THUS, IT GUARANTEED ITSELF A MINIMUM PROFIT, THE 

DIFFERENCE BETWEEN ITS COST OF COPPER AND THE PRICE FOR WHICH 

FUTURES CONTRACTS SOLD •. 
' .. 

THE IRS JEOPARDY ASSESSMENT FROZE ALL ASSETS THEREBY 

Approved: Transmitted Per 
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UNCLAS 

COSTING CONSIDERABLE DOUBT ON THE COMPANY'S ABILITY TO 

MAINTAIN ITS POSITIONS IN NY AND EUROPEAN FUTURES MARKETS. 

IF THE COMPANY WAS FORCED TO REPURCHASE ITS FUTURES SALES 

CONTRACTS, OR IF METAL PRICES WENT UP, REQUIRING PAYMENT 

' OF FUNDS TO COMEX AGAINST THE SHORT POSITIONS, WHERE WOULD 

THE MONEY COME FROM? I 
~~----------------------------------------------~~ NY WILL 

INVESTIGATE THIS MATTER RELATIVE TO OBSTRUCTION OF JUSTICE, 

IN THAT IF MARC RICH A.G. PAID ANY SUCH MARGIN CALL, A 

POSSIBLE OOJ VIOLATION COULD OCCUR. 

FBIHQ WILL BE KEPT ADVI~ED. 

BT 

Approved: Transmitted Per 
(Number) (Time) 
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AKA "C.ARENDON, A.G."; RICO; FBW; MF.; TA EVASION
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RENYTEL TO-BUREAU, OCTOBER 19, 1983. 
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ON OCTOBER 14, 1983, AUSA 
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PAGE TWO NY 196A-1774 5 UNCLAS 

NOVEMBER 21, 1983, ISSUE WHERE MARC RICH WAS DUMPING 60,000 

TONS OF REFINED COPPER ON AN ALREADY WEAK MARKET • THE SALES 

BEGAN BEFORE THE SEPTEMBER 3£11, 1983 IRS JEOPARDY ASSESSMENT AND 

APPARENTLY WERE CONCl. UDED BY THE OCTOBER 25, 1983 FEDERAL COURT 

ORDER SUSTAINING THE ASSESSMENT. AS A RESULT OF THE DUMPING, 

THE PRICE OF COPPER PLUNGED 15, TO LE,SS THAN 62 CENTS PER 

POUND. THE 60 ,0C?J0 TONS OF COPPER THAT WERE SOLD WERE EQUAL 

TO 15 OF ALL COPPER HELD IN VAULTS APPROVED BY COMEX 

CCOMMOD IT IES EXCHANGE> • 

C.ARENDON HAD COME BY ITS LARGE PHYSICAL HOLDINGS OF 

METALS AS A CONVENTIONAL TRADER. BUYING RAW ORE FROM COPPER 

MINING COMPANIES, CONTRACTED OUT THE PROqESSING, STORED 
.... -

COPPER AND BY-PRODUCTS AND SOLD THE METALS TO INDUSTRIAL 

USERS • TO PROTECT ITSELF AGAINST DECl. I NES IN PRICE BEFORE 

THE COPPER WAS ACTUALLY SOLD, Q.ARENDON SOLD COPPER FUTURES ON 

COMEX. THUS, IT GUARANTEED ITSELF A MINIMUM PROFIT, THE 

DIFFERENCE BETWEEN ITS COST OF COPPER AND THE PRICE FOR WHICH 

FUTURES CONTRACTS SOLD. 

THE IRS JEOPARDY ASSESSMENT FROZE ALL ASSETS THEREBY 
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COSTING CONSIDERABLE DOUBT ON THE COMPANY'S ABILITY TO 

MAINTAIN ITS POSITIONS IN NY AND EUROPEAN FUTURES MARKETS. 

IF THE COMPANY WAS FORCED TO REPURCHASE ITS FUTURES SALES 
,, 

CONTRACTS, OR IF METAL PRICES WENT UP, REQUIRING PAYMENT 

OF FUNDS TO COMEX AGAINST THE SHORT POSITIONS, WHERE WOULD 

THE MONEY COME ~OM? I 
L...,.l ~~----:::-=--=--:---:-:-:------:-------------:--:------~ NY ~ILL 
INVESTIGATE THIS MATTER RELATIVE TO OBSTRUCTION OF JUSTICE, 

,, 

IN THAT IF MARC RICH A.G. PAID ANY SUCH MARGIN CALL, A 

POSSIBLE OOJ VIOLATION COULD OCCUR. 

FBIHQ WILL BE KEPT ADVISED. 

BT 
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ATn{: I I :d:J ~t (If ObJe.:t . . 
' YOU AfiE HEREBY COMMANDED to ~~ lh the United States District Court~ tht loeation, 
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tM c;lQCI.Illl.eDt.!S uy 'b~; ~Ued to: 

w t.he Grand J\Jry, 

Foteperson of the Grand Jury 

c/o L-1 ______ ----JI 
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3600 sea!irst Ftft.h Avenoe ~l~ 
800 ttfth Avebue 
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Subject 1 • Natne • Subjtct'o D~tcrlptlon Code • • ----- Convlcllon :-'ji;:Jall j;;;;;- Suaponded Probation 

0 Pro!MI • Conwletlona • 
0 Felony 

To~e Soc ton Counts Yrs Yrs Mos Yra Mos Fne Mos 
t>Nersion Enter convlcbon and 0 MIS de• 0 
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ATTN: SUPV.~~ -----~ FINANCIAL CRIMES UNIT. b7C 

MARC RICH- FUGITIVE; PINCUS GREEN- FUGITIVE;~~------~ 
MARC RICH & CO., A.G.; MARC RICH & CO. INTERNATIONAL, LTD., AKA 

"CLARENDON, A.G."; RICO- FBW- MF -TAX EVASION -TRADING WITH 

ENEMY (OO:NY) 

FOR INFO OF LOUISVILLE ABOVE-CAPTIONED HAS RECEIVED MASS 

MEDIA COVERAGE AS A RESULT OF 51-COUNT RICO INDICTMENT FILED 

SEPTEMBER 19, 1983 IN SOUTHERN DISTRICT OF NEW YORK (SDNY). 

CASE BASICALLY INVOLVED OFF-SHORE TRANSFER OF MILLIONS OF 

DOLLARS OF ILLEGALLY GENERATED PROFITS FROM THE SALES OF OIL. 

ON OCTOBER 20, 1983, AN INDIVIDUAL IDENTIFYING HIMSELF AS 

AND STATED THAT HE COULD CAUSE b6 

• 

~----------~--~ b7C 

ALL CIVIL AND CRIMINAL MATTERS AGAINST CAPTIONED TO BE DROPPED 
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-~ 

- SUPV. M-1 
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STATED THAT HE WA~ THE 

WHERE A CERTIFIED CHECK IN THE AMOUNT OF 
~-~ ~----~ 
TO BE SENT. ~STATED HE KNOWS CERTAIN OFFICIALS IN D.C. WHO 

WOULD RESOLVE THIS MATTER. 

TELEPHONIC CONTACT WITH POST 

PROVIDED THAT THE OWNER OF 
~------------~------------~------~------------~---~ 

WAS OPENED ON 

ALSO LISTED WAS PRIOR BACKGROUND IN . 
LOUISVILLE AT KENTUCKY •. 1. WILL CONDUCT INDICES 

.SEARCH OF 

2. ATTEMPT TO IDENTIFY IF 

BUSINESS; 

3. ATTEMPT TO IDENTIFYr I (NY 

BELIEVES THEM TO BE ONE IN THE SAME); 

4. CONDUCT CRIMINAL SEARCH OFI I 

·s. SUTEL RESULTS BY NOVEMBER 23, 1983 As I I PLACED 

DEADLINE BY NOVEMBER 30, 1983. 

IT SHOULD BE NOTED THAT SDNY WILL ISSUE ARREST WARRANT, 

IF APPROPRIATE. 

ABOVE PROVIDED TO FBIHQ FOR INFO. 
Approved: Transmitted Per 
BT (Number) (Time) 
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b7C 

b6 
b7C 



s t z a s a: e e a ; a £ a: a a a: e s a : s : sa a as_ = 

NYO$ 74- §2 602 07 

PP HQ· LS 

DE NY 019 
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P212345Z NOV 83FM NE'JJ YORK 7196A-1774> CP> (M-1> 

TO DIRECTOR <1968-2848) PRIORiTY 

LOUISVILLE 096A-NEW> PRIORITY 

BT 

UNCLAS 

ATTN: SUPV.I I FINANCIAL CRIMES UNIT. 

e a 

MARC RICH - FUGITIVE; PINCUS GREEN - FUGITIVE; r-~--------, 

MARC RICH & CO., A.G.; MARC RICH & CO. INTERNATIONAL, LTD., AKA 

"Cl.ARENDON, A.G."; RICO- FBW- MF- TAX EVASION- TRADING WITH 

ENEMY (00: NY> 

FOR INFO OF LOUISVILLE ABOVE-CAPTIONED HAS RECEIVED MASS 

MEDIA COVERAGE AS A RESULT OF 51-COUNT RICO INDICTMENT FILED 

SEPTEMBER 19, 1983 IN SOUTHE:RN DISTRICT OF NEt4 YORK CSDNY>. 

CASE BASICALLY INVOLVED OFF- SHORE TRANSFER OF MilLIONS OF 

DOLLARS OF ILLEGALLY GENERATED PROFITS FROM THE SALES OF OIL. 

ON OCTOBER 20, 1983, AN INDIVIDUAL IDENTIFYING HIMSELF AS 

L..._ ____________ ...JIAND STATED THAT HE COULD CAUSE 

ALL CIVIL AND CRIMI.NAL MATTERS AGAINST CAPTIONED TO BE DROPPED 

-' ·£_ 
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FOR A FEE 0 F' STATED THAT HE WAS THE 

WHERE A CERTIFIED CHECK IN THE AMOUNT OF 
~--~ ~------~ 
To BE SENT. D STATED HE KNows cERTAIN OFFICIALS IN D.c. \4HO 

WOU!...D RESOLVE THIS MATTER. 

TELEPHONIC CONTACT WITH POST 

PR 0 V ID ED THAT T HE Ott/ NER 0 F' 

WAS OPENED ON 
L_ __________ ~----------~r---~ 

ALSO LISTED WAS PRIOR BACKGROUND IN 

LOUISVILLE AT 

SEARCH OF 

KENTUCKY. 1. WILL CONDUCT INDICES 

L---------------~---------,----~ 
2. ATTEMPT TO IDENTIFY IF IS A LEGIT! MATE 

L...--------' 

BUSINESS; 

3. ATTEMPT TO IDENTIF'YLI __________ ----11 CNY 

BELIEVES THEM TO BE ONE IN THE SAME>; 

4. CONDUCT CRIMINAL SEARCH OF r-~------...,~ 

5. suTEL RESU!...TS BY NOVEMBER 23,1983 Asl !PLACED 

DEADLINE BY NOVEMBER 30, 1983. 

IT SHOULD BE NOTED THAT SD NY WILL ISSUE ARREST WARRANT, 

IF' APPROPR lATE. 

ABOVE PROVIDED TO F'BIHQ FOR INFO. 

BT 
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X_ AIRTEL 

TO: SAC, SEATTLE (29A-2948) .(P) 

FROM: ADIC 1 NEW YORK 

SUBJECT: I a..,E-· T,.......,.AL_; ___ .....~ 

BF&E: 
(00: SE) 

~ 
(l96A-17-74) -fPt (l-1-;L) 

b6 
,. 

b7C 

ReSeattle subpeona transmitted by facsimile to New York 
on 11/14/83.. ' . -

·· Enclosed for Seattle is the original subpoena (which was 
transmitted by facsimile) for·return of service. 

telephone number .L--~----=~------J 
L...:,-__,.......,....__. \tras a :v se that any questions ,hould be directed to 
Ass1stant United States Attornej (AUSA) _ 
. telephone number [ _ · L...-------------' 

New York considers this matter compl~ted. ·· ... 

~-Seattle (Encls. 1) 

~~
Q;J- New York • 
1 - Supervisor (£1.1:1). ;--·. 
MEB:pamf~"' · . ."·-"l 
(4) ' 

/9&19·/7~¢-1?.3 

-,_ 'r.'~ 
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FM 

TO 

LOUISVILLE {196A-74~) {RUC) 

NEW YORK (196A-1??4) ROUTINE 

:BT 

UNGLAS 

•• 
-- ... --... ·-"' 

,, 
' ' 

, . 

LIMITED, ·AKA "CLARENDON, ·A.G. "; RICO- FRAUD ~y ~IR~M~:-.>MA.J£tirF».Al,l:P._i:",:~. -~<, t~ 
,.._z.,. .. ~ ;; _._, _,__ --- .11!<-

TAX EVASION - TRADING WITH THE ENEMY; OQ: NEW YORK. 

RE NEvl YORK TELETYPE TO :BUREAU, DATED NOVEMBER 21, ~98 • -\• 

LOUISVILLE INDICES NEGATIVE REI ' • I: ' 

I ,KENTUCKY. THERE ARE. . • .. J, . \ .• 
L..N_U_M_E_R-OU_S_R_E-FE_R_E_N_C_E_S_T_O..,,---====:dBUT NON:!j: APP:I!AR TO.,JlE. iiJE~T~;GI\~·!·:',: • .:~~c '. 

CONTACT WITH LOCAL AND STATE AUTHORITIES REVEAL 'NO- INFORMATION •.. A:B~UC:F ~; :; 
1 

I ]:BEING A LEGITIMATE BUSINESS, ·AND :ij,4LLARD.~COUN~JI· ~-,., ~ -~~·. 
SHERIFF, ·JACK STEPHENS, ·vlHO RESIDES IN I J ·KENTUCKY, HA.S No ".. - ~-



-

• • 

'· 

·-
• .b6 ' 

. ,IS UNKNOWN TO LOCAL AUTHORITIES. ~ l .·.!: ::··.~~ •:_ :.b?c 

.FORMERL.YJIIAS EMPL()YE_:P"Asl j,AND IS :BELIEVED TO .HAVE .RETIRED.-. '".-;~ · 
_,. ~ ... • ...,....._ ;<;_ 1 ~ 

ACCORD! NG TO POSTAL AUTHORITIES] IN I I·~ENT_P"C,K'Y;, I l,,d·. ·~ln!.:.l ·~> · ,} • r---,__ _________ ____;~====::!......; _ _;;__.:...:..!::;:;:;;;:;;:;:::;!'..,. ' -~ ;;.. -...U • ... .. 

l RENTE~ l j AND CURREN'r~ Y RESI:QES, .IN .TH~ , .• /L .,·~·~1,;I .. / 

l COMMUNITY IN ~K-EmT-U&K,Y-.--~~~1J~L~. ··::~.·;·~.--~ .• 
I .. 

L..---=--==N-O_C,....RIMINAL RECORD LOCATED FOR L..l ______ __. IF ADDITIONAL 
~ b6 -• I 

, INVESTIGATION REQUESTED BY THE NEW YORK DIVISION, ·THEY SHOULD b7C 
"" J~ . - ·- --·-·--~ . 

, . ADVISE,THE LOUISVILLE DIVISION. 
' 
:BT 

008 
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'Qrt "JY l ~ 

Dy; LS 
"' 

R 2.5212 'l ~\OV 8 

r~4 I.OPI~VlLL~ (19r.A-'744) (l?UO) 

T0 N~W YO~X (lqfA-17~4) R0UTI~E 

"FT 

HNG! •• ~ 

• 
\ 

MARC ?IOB - FTJG-ITIV~; PIN~US nRF:EH - 'FUGITIVE; ._I _____ --' 

:,v,'Qc ~nrF & co~~.~, ANY, A.c .; MARC l?IC'EI c. coMPANY INTER~'!LTrofU\1 
t·ttn'r"PJ), _J\l{'A ··c~~"RE~"'>oN, A.r.. "; .R.ic-o..: rliAu~· 'BY \>i-IRE- ~iri ~FRAuD-
'T'AY: 'P.VAfiO~ - T'P~nit:G ':liTii THE'F.NEMYf' oo:"NE~f 'rOlHt.' 

~~ ~lW YOR! TFL~TYPE TO !UBFAU, DATED NOVEMBER 21, 1?9 • 

LO~ISVILL~ l~tiCES ~EGATIV! REj 

\ E:'ENTUCKY. TliP.R~ AFF. 
I 

~------------------.-------~ 
NUMFROUS REF~R'ri'NCJ!S TO I.__ ____ ..Jl BUT NON'F APPBAR T(\ BP. IDF:iTICAL. 

CONTACT vrrTJt LOCAl AND STATE AUTFORITIFS REVEAL NO IN'!i'QR~ATION ABOUT 

--------.J'P"ING A LEG IT!t1ATY. :BUS!N't?SS, JIYD BALLARD COUNTY 

SJJ:E-Q IFF, JAGK sTj;'PPJi'Ns, \·.1HO R'ESIDES ud I KE.NT~CKY, HAS No 

~ .. 

) ' I - ~. 
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FM DIREGTOR FBI (195-2848) 

TO FBI NE\'l YORK (193A.-1774) (M-1) ROU~IN~ 

BT 

UNCLAS 

• 

MARK RI~H-FUGITIVE; PINCUS. ~RTSEN-FU(}l'riVE; L..l _____ __.l :1~.RC 
RICH AND COMPANY A.G.; MARC RICH AND COMP~NY INTERNATIONAL~ ·LTD, 

. AKA "cLARENDON A.~."; !(!CO; FBtY; ~F; 1'AX tV~SION-TRADINI} ~lfT:I 

ENEMY; 00: NEW YORK 

RENYTEL TO THE DI~ECTOR DATED NOVEMRER 29, ·1933. 

RE~UESTED T~AVEL OF SUP!RVISOR ~ND 

SAS TO FBIBO IN iASHIN~TON, 
L-----------------------------~ 

D.C., ON DEGE:1BE1 5, 1983 IS tPPROVEn. 

:BT 

#'lJ112 
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Me:dco to P:1n:1m:l. It would prob-l 
ably end up s:~crificing lives: Amer
lon and L:uin Americ:1n. The U.S. ' 
would gain nothing from giving in 
to the ambitions of the military In 
Centr:ll Americ:1. Neither democ
'l:lcy nor social progress is to be 
h:~d in this w:~y. 

Pe:1ce through negoti:~tions is the 
only re:~l, politiolly enduring, and 
politic:~lly seU-interested solution. 
There are d:mgers and there are 
costs. But these arc infinitely lower 
th:1n those assured by the recourse 
to w:~r. 

Throughout the region, including 
Mexico, Colombia, and Venezuela, 
young people arc talking of Conning 
brig:~des to join the Sandinistas in 
C:ISe of outright conflict. These bri
gades would otch (are catching) 
the imagination of many unemployed 
youths. There would be death counts 
of Me:dc:~n, Colombian, and Ven
ezucl:~n boys on Mexico City, Bo
got3, :~nd Car:~C3S TV. 

Pe:1ce through negotiations would 
enh:mcc the St3nding of the United 
St:~tes in the n:~tions committed to 
the negotiating process: Me:dto, 
Venezuela, Colombia, and Panam:1. 

:o These governments arc serving your 
n· interests better than you serve them 
t:~l yourself. They arc not being sup
ed ported in their efforts by the ad· 
ltb minisuation In Washington. Gun· 
on boat diplomacy is felt as a danger 
•U· not only in ManagU3, but in aU four · 

Contador:~ opitals. The issues for 
negotiation have been spelled out 

ic- clearly and tacitly approved by all 
ic. concerned, except the United St:1tes. 
is These issues include: no Soviet 

:r- bases or anned opabilitics In Cen
:n- ual America; border patrols; no 
:m pusagc of arms; no foreign milit:~ry 
tcs advisers; progressive demilitariz:~
:n- tion; strict respect for the intern31 
·ee processes of each nation. 
:r- The success of negotiations would 
of isol:ue the Soviet Union from the 

JC• process of change in Central Amer
ln ica and bring in the plural forces of 

Western Europe, Japan, and the 
fer muhil:uer:1l organiZ:ltions. I would 
lu- not go as far as to suggest that the 
ed United States, in the name of its 
1:1· own origins, should cmbr:1cc the 
fu- revolutionary movements in 'L:~tin 
)m Americ:1 and love them to de:1tb. 

But since the United St:1tes obvious-I 
ly c:mnot influence the st:IIUS quo, 
why doesn't it attempt to influence 
ch:1nge ••• for a change? 

REVOLUTIONS in L3tin Amcr• 
ic:1 pose ch:~llcngcs to Amcri· · 
can diplomatic im:~gin:~tion.' 
Lessons from the past have 

not been lc:~rned. The problem for 
the future is how to achieve some 
bal:~ncc between the nationalist fer-' 
vor, the anti·Americ:~n rhetoric, and 
the internal transformation, on the 
one band, and, on the other, normal 
diplomatic relations, cool-headed· 
ness in dealing with provootion, 
and constant political action through 
the multilateral organiZ:ltions, the 
major L:uin American nations, Ja-: 
pan, and Western Europe. ~ 

-

The revolution's early recrimina
tory and radio! stages must be en
dured calmly. Instead of cutting off 

aid, blocking loans from the Inter- HOW THE 
American Development Bank, and 
taking other spiteful actions, behave 

coolly, let the aid flow from other BARBARI NS quarters, multiply the tics of the A J 
new revolution with institutions and j 

~~to~~:~~a~r~~tio~ t:ig~~t~ DO BUSINESS i 
Ap~~~=ps no other great power in I . . 1 
recent history is as well prenared, •. 
bcousc of its" lnieiliii 'iexni{e 'tn:.,. • • ; - ·-- I 
!titutions';·aad origins, to live ;,;th • by~ ~raJg Copetas \ 
culrur:~l dilferencc. Latin· Anii:iic:i' • • • • • · -
is the great challenge to the very Marc Rich made money the old-fashioned way. 
r:~ison d'ctre of the United States: .....,=---==-,.,.~-.,~--.;._":-::---'--~-----....,=--:'--
on you le:~m to live with the other, o·Ji . ocTOBEI. 11, "t983, and Grosvenor House WaS the site 
with the complexity :1nd latr:~ctabU- guests at London's distin- of the annual dinner of the London 
ity of different cultures? guished Grosvenor House Metal Exchange, an influential tom• 

Recently Robert Mugabe, the who frequent the hotel be- modities marlcct. Until dawn 2,000 
prime minister of Zimbabwe, visited c::~use it is one of the few remain- metal buyers and sellers from Bas
the White House. I remember the' lag butions of proper ianlcceping ton to Beijing-some of the ia
siru:~tion in his country five ye:~rs' were either behind bolted doors or dustrial world's wealthiest and most 
ago. The bloodbath, the fat:~lism,' at the front desk complaining about powerful men--reveled like a eon
the sense that Rhodesia had no so- the howls that ricocheted through vention of Moose Lodgers. The ho
lution, the c:har:~ctcrization of Mu· the pale green lobby. Pranksters had tel staff, accustomed to the )'t:lrly 
g:~be as a Marxist, Soviet stooge. piled furniture into comers; entire dinner and all-night cocktail party, 
Lord Carrington :nd Chrutopher floors bad become hospitality suites, handled the b.:h:vior they had ccme 
Soames proved that this problem wildernesses of fast-flowing bars to expect 'with true Tory breeding 

• did have a solution and that the so- populated by tuxedo-clad men down· and dispatch. They olmly defused 
lution was diplomatic negotiations. ing bomber doses of bonded bour- the South Afrion gold trader who 
Perhaps today the United States bon. It was metal week in London, tried, unsuccessfully, to drive 11 
might be willing to take a page from ..c. CuJit CDptt4Z 13 _, wort 011 0 boot truck into the lobby, and they tamed 
the book of British diplomacy and o6out Marc Rich atul the wor14 D/ lAc the roaming packs of communist
apply it to Centr:ll Amcrio. • commodill11 nuul:cu. bloc executives who Bashed fat rolls 

_,, 
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of dollars. in front. of. any woman: seedy confines of Manhattan court- 325 years. People who have dined 
with the' tenacity to' remain in the room.number 128. with him, his wife, and their three 
'open after midnight.. . . j '. ·: ':. . . daughters at his Park Avenue apart-
. "This is cirrhosis week, a very · ment, which once belonged to Hel-
trying and difficult time for all of s·:roMACHS churned out of con- ena Rubinstein, say that he did not 
us," chuckled the group's chairman, ~rol from the moment Rich even blink over paying $4 million 
Michael Brown; before going in to was subpoenaed last June, and in government fines, at the rate of 
the formal dinner. "There· are plen- .traders must have been con- $50,000 a day, to prevent a federal · 
ty of barbarians involved with the Tuirii,!if~)ottle -~J .Ma:ilox: a daf!n court from gaining access to his sen- l 
London. ~etal ~change."· I _A~g~~~ .. ~fter ~~. ~q!ld _prE_ss gleE: .. sitive corporate files. ·( 
~e, ·' barbanans" at the ex- 1 .f~lY. ~port;~. ~at. -~~~o.!!!S: age~ts". The government admits that it : 

~hange s .• blo:vout are _part of a ~ -~~. !~nn~dY. Airy~~t I ~aq stopped. ~--doesn't know where all the assets : 
tightly kntt tnbe of cap1talists who . plane meant to ferry two large of Marc Rich are buried, despite . 
generate trillions of dollars by quiet-I steamer trunks chock-full of secret aigging through 2oo,ooo pages of . 
ly controlling the buying and selling corporate documents from Rich's subpoenaed documents. And even 
of the .earth's crust. The drama of' New York office to the safety of if it did have a treasure map to 
their lives is centered on the cost 1 Swiss vaults. One London aluminum Rich's domestic fortune there would 
and the availability 'of metals like 1 trader, upon hearing of the seizure, be no way to design fines that wo~ld ~ 
copper, tin, and tantalum, strange-l was said to have urinated in his shut down his operations in Eu- ; 
sounding lumps of earth called trousers while walking off the floor rope, Southeast Asia, Russia, the 
ferro-molybdenum, chambishi co-l of the Exchange. "Everyone in this Middle East, Africa, the Can'bbean, I 
bait, ·and wolfram-trioxide; their. business bas dealt with Marc Rich," and Latin America. It's not easy to : 
edge on life is a canny understand-: said a metal broker who bas execut- track down billions and billions of 
ing of bow to make hundreds of· ed millions of dollars' worth of deals dollars when the money re~ains in: 
millions of dollars while paying a with him. "The last thing we want one place for as little as twenty- I 
minimum amount of taxes. is the U.~. poring over records that four hours to take advantage of a · 

The men who traveled to this might outline our activities. We do particular bank's one-quarter-per-! 
y:ar's conclave to toast their prodi- not want people to understand how cent inter~t _increase ov~r another . 
gtous wealth, however, radiated the we operate." bank. · · 
tawny hues of fear. Their craftiest Ironically, Marc Rich was the 
colleague, Marc Rich, had been most secretive of all the metal mer-
slapped with a fifty-one-count in- chants. He kept a low public pro- M-.... \ARC RICH'S empire oper- : 
dictment by the U.S. government. file while personally orchestrating ates through an interna- . 
He wa.s accused of racketeering, the hour-to-hour activities of a · · :~onal hydra of traders, ; 
mail and wire fraud, and violating $10-billion-a-year corporate trading ._ ·revolving Swiss bank ac-

1 
a trade ban with Iran. One of the giant that dealt in metals, oil, weap- counts, and cleverly sculpted Pan- i 
world's greatest. metal traders had ons, sugar, and grain. He speculat- · amanian corporations with nonsense : 
been charged under the Racketeer ed on prices, juggled metals like names like Highams Consultants : 
In~uenced and Corrupt Organiza- casino chips, and gambled billions · and Rescor Incorporated. In nine 

1 

tion (ruco) statutes, laws that were · to seize control of large caches of years be managed to nurture a glob- \ 
enacted specifically to ha.ndcuff busi- strategic commodities essential for al business :colossus that may sell i 
nessmen like AI Capone, and he manufacturing goods as disparate as more oil than Kuwait, more copper i 
was now liable to pay the IRS a · cereal and jet fighters. Marc Rich, than Chile, and enough aluminum 
back tax bill of $90,433,574.39: I say those who worked with him, to wrap the ·British Isles in foil. 
All in all, the air in Grosvenor I wanted to be a cartel. • . . He owns SO percent of 20th Ceo
House that . October evening was Rich knew about the velocity of !_ury::£o:fano I coii~ols. GORCO, an 
reminiscent of a Chicago sp'eakeasy, money,. about keeping your mon- oil refinery in Guam that sells jet 
with patrons who would make ex- ey in a state of perpetual motion in fuel to the U.S. Air Force and pe
cellent witnesses for the prosecu- · the world's financial markets in troleum products to the entire Sev
tion. ·· ':! • • order to make more money. Those enth Fleet. His myriad of internation-

It was not the staggering amount ! who know him joke that lists of the al corporations control thousands of I 
of money Rich owed in back taxes : world's richest men exclude him acres of real estate, mineral rights, 
for a handful of deals conducted only because they have no formula and mines. He sells arms to the · 
within the space of three years that: with which to gauge his total worth. Third World and trades commodi-! 

·concerned these dinner-jacket~d They also say that he is so self-con- ties to such diverse groups as Iran's · 
gentlemen. Their fear arose from! fident that he was not in the least ·Revolutionary Guard and African · 
the fact that one of their own had: disturbed when in July he bad to tribal Marxists. l 
somehow allowed the secret world flee the United States to Switzer- Rich's vast holdings are bead- : 
of financial shadows to be breached, ! land in order to avoid indictments quartered in the tallest office build- . 
to be put on public display in the ~ that could .Jead to a jail sentence of ing (which he owns) in the center 
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of the tiny Swiss canton of Zug, a: lS structured to extend payments ; tungsten expert at :0::: ':I:t:::l:::ir..::::::b 
village reputed to be a hideout for 

1 

over a period of years, and former . trading firm of De..~- ...ii:: -
trading firms and multinational cor- 1 employees do~'t wa~t to be cut off . terprise managed ~--?+~;· ,;:: 
porations seeking cheap taxes. Over· for collaboratmg w1th government ers, the largest .::.."'=w:. -;:;-_. • 
8,000 companies have been lured · or journalistic probes. , fit in the world. r-~ ~....:~·~ .. : 
to Zug by lucrative tax concessions ! the closest thing R.-:::: -.;;l!!i.:: b 
and the promise that they could . 1 to a mentor. "li ::t--x::. ~ '10 
be considered Swiss firms if they : MARC RICH':; ~ife is shrouded 1 come a trader, tt=. ·e-!:":li::u: 
~imply screwed a brass nameplate: in secrecy, ~nd the details ; business from a ru:::.fS= .:=:-~ 
mto the wooden door of a local·: of even h1s early years .

1 
a great way to ~ ~.,. 

Jaw office. But Rich came to Zug 1 
• ·-· -· · .are hard to pin down. plained a leading;: ::._~ n 

in force and t9ok great pains to 1 He is the only son of a man who j dealer. "The me;mt: ::S ~ s:::au . 
shape every nuance of his private ! is believed to have made burlap I that it's used in e:.-~ ~ ~ {. 
financial nation. The canton's chief ; ·bags and dealt diamonds before be mament from a bui!~:t:::"~~'l:..: _. 
public prosecutor, Dr. Rudolph.': fled Antwerp for America to escape it's the only item:. ..:::g~ 3:xr,:,1;:e 
Mosimann, ·served on the board: the Nazi persecution of the Jews. between China ~ ~~...:... ~ 
of Marc Rich AG. The canton's! David Rich moved the family to ·power, the polirie5.. ~ ~ ~ 
finance director, Georg Stucky,! Kansas City in 1944 and then to t of the trading wcr?~ ·.-=s .:it~ 
publicly proclaimed to the Swiss ! New York City in 1950. He raised I that little piece of::::.::-.::=::::- :t: .:Q~ 
newspapers that Rich was being ·• ·enough money to put his son through that Dale con vine--= 3!\:;.....-~ ,_ 
"blackmailed" by the United States.·, the private Rhodes School, from become a trader :IET.i: ~ M 
In Switzerland he was a local hero ! which, according to school records, him get a junior ~-tibx:. x :?in: 
and becam~ one of the country's Marc graduated in 1952. Brothers. 
leading employers, while in the Mar~ Rich then studied market- · The bottom-~ :e=!• ni:lll : 
United States be was branded an ing at New York University for two grooming of the ::r~ ~ "W~ 

_ international lout who bad been paid years. Somewhere between his grad-~ one day be the ~ .l:f ~ hn 
millions by the Iranians during the .uation from Rhodes and his drop- tax evasion case fu:. ~..S.llSL.."'J:y: 
months that Americans were rot- ping out of NYU he made the ac- 1 provided by a ~LXCSl:. ,!!::.:'Ill:) 
ting in ·a Teheran basement. 1 quaintance of Steven Dale, a former • mostly German-r~~~~~~ 

It was a classically sweet deal: : British commando who was the ~ at Philipp Brothe:::s.. ~~ ~v.-s 
American citizen Marc Rich was! · ·- .... · · · - -·---·- · ' -· '-".:.--.-
headquartered in Switzerland, but 
conducted his business activities 
from a u.s. corporation nestled in 
the penthouse of Manhattan's Pia-
get building. The U.S. corporation 
Marc Rich International was in es-
sence a subsidiazy of Marc Rich & 
Co. AG, the Swiss parent Although 
Rich paid U.S. taxes on Marc Rich 
International, the structure of his 
corporate juggernaut allegedly al-
lowed him to defer boxcar loads of 
American-made profits to Zug. So 
much money, in fact, ihat the Jus
tice Department believes Rich could 
be assessed for over $200 million in 
back taxes if the Swiss would allow 
it to subpoena. his overseas records. 

Rich's 1,400 employees in iorty 
offices in thirty countries are for
bidden to mention his name in pub
lic; all meetings with the press, so
cial or otherwise, are forbidden. 
Even those who have left his com-
pany in the wake of the U.S. indict-
ments gingerly reCuse to give details 
of Rich's activities ·for the record 
because, according to sources once 
close to the firm, its bonus scheme 
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Phi.bro-Salomon,, the company re-!. g?ined made it worth a roll of the! Company, began guerrilla raids ~n: 
mams the world s largest and per- · · dtce. 1 Phibro. :He hired away dozens of 
haps . most influential commodities Jesselson contacted Rich in Ma- 1 traders "~and their secretaries.· His ' 
firm, trading everything from South drid and the two men decided that 1 senior sltaff was instructed to do 
:African ~latinum to Dakota wheat. Iran would be the first target.in ~heir ' whatever. necessary to pound a spike 
It's the kind of company that metal oil gambit. Rich ~eveloped his con-! through !Phibro. Marc Rich secreta
merchants like to say bas the ability tacts with Iranian chrome dealers 1 ries were dispatched to "date .. Phi- · 
to ~·create a situation." Phibro's into access to large tracts of Iranian 1 bro trad!ers; industrial moles were 
stockpiles of raw commodities are crude. The payoff was swift. Dur- 1 recruited! in Phibro offices. "Any- : 
-~~a~!b~~- i!~--~~~<:~ ,c~n.. ~f~'!.~~--- ing the 1973 Arab oil embargo: thing wa:s possible if it screwed Phi-: I 
worl~1de, ~~~t~$.~ ori glu~ C}f \any Rich's ability to work the Middle; bro," satid a trader who had an : 
P<!rlJcu1ar commodity by simply East generated huge profits that opportumity to observe one raiding 
transmitting a Telex to purchase or propelled Phibro into the world's 1 party. "Rich wanted to get his hands ' 

··dispose of material. largest spot oil trader. I on a Jtamaican aluminum trader' 
The company's former chief ex- Rich's work made him due for who had! some sort of Phibro con- 1 

ecutive, Ludwig Jesselson, treated a bonus of over $1 million, "the! nection. The trader was flown from! 
Rich like a son. Under Jesselson's .largest ·po.~ius in Phibro's history, I Kingstom to London, driven to his ' · 
tutorship Rich learned to tame the accordin"g to traders familiar with I penthouse hotel suite in a Rolls, ! 
volatile world of tin prices, for in· the company. Jesselson was outraged' · and arri~ved to find naked hookers' 
stance, "by going to Bolivia to deal over the figure and implored Rich I prancing: around the room. "Women, I 
~itP..1b'Imil_il~~ i~nta.'an~ .coca-leaf- to for~et about .. the bonus since he~ ·cocaine, cash-it didn't matter as • 
chewmg peasants. Rich traveled the was he1r apparent to Jesselson's owri 1 long as lPhibro was put out of busi- 1! 
world for Jesselson, and made -doz- job. But Rich, say those who know! ness." · · 
ens of friends ·in the international .him,"became livid. Heftew"toSwitz-! By tlue mid-1970s· Rich seemed 
industrial community. He would lerla.nd;: where: Jesselson: was'-on a' to appemr like a Saudi sheik wher- ~ 
visit factories and drink with man- skiing holiday, and demanded the: ever the:re was .l!il oil deal to be 
agers in an endless succession of bonus. Jesselson told Rich to go

1 
made, OJften to the embarrassment 

hotel bars. He would never forget back to the office. ''The story may: of the American oil companies. Big 
an anniversary or a birthday, and be somewhat apocryphal as to ex-'l Oi~- whiich was u5ed ~o· ,PUrchasing· 
made sure that the Christmas en- actly what Rich did next," ·a Lon- c:rUdeoiiiectly from 'the producing 

, velopes were fat. Soon Jesselson don trader explained. "It•s generally countrie:s, squirmed when dealing 
placed Rich in charge of the firm's believed that Rich went to a coin . with Ric:b. He had become a prick
Madrid office, a strategic location box in the ZUrich airport, phoned,ly thonn it .could not remove be-· 
!hat alloy;ed Rich to WOrk ~is trad- ~adrid, and closed an oll deal on C~.e Off the natiOJ!~i;_atio~_2_f for• , 
mg mag1c on Europe, Afnca, and his own that netted him $10 mil-

1 
e1gn wells. When Exxon wanted 

the Mi~~~.E!l~.t. His personality, lion. He then phoned Pinky Green; access t<o oil m'Mirxist-coiitrolled 
associates say-, put Rich ahead of [another Phibro employee] and told: Angola in the mid-1970s, execu

"ihe" hundreds of other traders who him to quit that afternoon because1 tives Selt Up a meeting with the 
~ agonized over what the Swedish they bad enough capital to startl country'!s oil agents. Expecting to 

steel industry would need in the way their own company. From that point. receive :a politburo of Angolan of- ; 
of nickel or what Poland's future on Marc Rich became obsessed with; ficials, sceoior Exxon executives ~ere 
copper requirements would be. Rich· 'destroying Phibro. He had only· stunned when the "communist" rep-! 
learned how to get his hands on one goal in mind: grind Phibro into1 resentatiive turned out to be Pinky ; 
shiploads of Zambian cobalt, Mo- oblivion at whatever cost!' Green. . I 
roccan copper, Ru~:sian chrome, and Rich's deals did, however, some- I 
Yugoslav bismuth. He also learned . times spiiral out of controL In 1979, : 
about oil. · · ·Rl· · 'IcH's FORTUNES bloomed. He· for exannple, be was involved in 1 

In the late 1960s and early 1970s .continued to travel the world) a multiimillion-"dollar oil deal in : 
· the OPEC nations began gobbling up . \buying copper, lead, tin, zinc, I Ecuadorr. To ·~I!~!Jre an edge on the j 
oil fields from the big petroleum . oil, sugar, aluminum, and rice1 competittion he :~tso' began provid- . 
companies. ]essetson figured that from producing nations and quickly~ ing weaJPons to tlle".Ecuadoran gov- : 
his company, by virtue of its.friend- selling them to consumers. His own emment~, acting as an agent for a , 
ly and profitable associations with network of traders were given huge! manufac:::turer. The man who bro- ; 
the OPEC cartel, could easily move incentive bonuses. They would pur- kered th1e deal was Edmund Mantell, ! 
in as a middleman between OPEC chase the titles to materials that had the exetcutive in charge of Rich's ! 

and the. wes;. The move would yet to enter the .harbor. Tbey'sotd 1 Sout~ea:st Asian operati?n f~om of-l 
bring Ph1bro mto an area that had metal to foundnes and developed · fices m .Bangkok. The s1tuat1on be- · 
been almost exclusively controlled . Jheir own system to sell oil to re- came ex:plosive for Rich because he ' 
by the oil giants. It was high-risk, fineries. • was also purchasing oil from Peru, 
but the money that stood to be Rich's new outfit, Marc Rich & which alt that time ·was involved in 
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:~a~ guerrilla raids ~n 1 

hired away dozens of ' 
their secretaries. · His 
was instructed to do 
·essary to pound a spike 
>ro. Marc Rich secreta- : 
patched to "date" Phi- : 
industrial moles were ' 
Phibro offices. "Any- · 

ssible if it screwed Phi-: 
a trader who bad an 
to observe one raiding 
wanted to get his hands 
ican aluminum trader 

e sort of Phibro con
. trader was flown from 
London, driven to his 

totel suite in a Rolls, 
to find naked bookers 

und the room. "Women, 
;h-it didn't matter as ! 
>ro was ~~~' ?ut of busi-1 

lid-1970s Rich seemed: 
ke a Saudi sheik wher-1 
was . an oil deal to be 

to the embarrassment ' 
:ican oil companies. Big · 
was u5e'd ~- purchasing'. 
Uy from the· producing 
;quirmed when dealing 
· e bad become a prick- · 
.could not remove be-: 

! nationalization of for-
When' -EXxon ·-wanted 

ii l.n 'Mirxist-coiiirolled 
the mid-1970s, execu
p a meeting· with the 
U agents. Expecting to .. : 
olitburo of An~olan. of- 1 
1r Exxon executlves ~ere 

1 :n the "communist" rep- 1 

turned out to be Pinky ; 

:als did, however, some- I 
out of controL In 1979, ! 
e, he was involved in 

1 

, • I 
lion-dollar. oil deal m i 
c;·· en5ure ail edge on the ! 
. he ··also· began provid- I 
s to ihe'Ecuadoran gov- 1 
:ting as an agent for a i 
:r. The man who bro- : 
!al was Edmund Mantell, I 
ve in charge of Rich's : 
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a border war with Ec But, how to do. If you think that the 
Mantell, a' German o sources: money is what's important, you're 

1 

assert also br'!~ere_d a s for Rich , wrong. The deal is what's really i.m-' 
throughout the Thud orld, man-'. portant. You can always find mon- 1 

aged to stabilize the ensitive situa-: ey. But you have nothing unless· 
tion through promis s and payoffs. you have a deal to go along with it." 1 
"It was just a little order skirmish 

1 

"It's kind of sad that be got 
that was easily cant ined," a British: caught," laughed a trader with a 

1 

oil broker explaine . Mantell's life,! shrug of his shoulders. "Now you're 
however, was mor difficult to conw j going to want to know bow we all' 
tain. He was fou d bludgeoned to 

1 
get away with it." 

death iri a Mont Carlo alleyway : 
last August. Polic said he had been : . · · 
tortured. Mante~s associates said 1· G.ARRETED away .two flights 
that the murder was not random, . · iabove a greasy spoon on· 
and that it. was robably linked to t· London's Tudor Street is 
som ~dea~ ar. . • • /the consulat~ o~ the ~e-: 
· . · pubbc of Panama. Pamt lS peelmg 

-· · · from the walls of the office and the· 

M
~ . ANTELL was ·'th~ kind of I stench of burned bacon and oil-: 

aggressive executive Rich 1 fried eggs hangs heavy, but this fout-i 
liked to surround himself i smelling place is Lourdes to those 1 

. __ b·-· with to maintain a grip who refer to themselves as "inter-: 
on hundreds of different metal mar- national traders." It is to this dilap- . 

· kets .. He bad proved his worth on idated room that they fiock to be ~ 
more than one occasion. In 1981 cured of the afiliction known as' 
he assisted Rich in pounding out an I taxation. ! 
agreement to represent Malaysia's Sitting behind an old wooden : 
state-controlled tin company, the I' desk, underneath a tattered map of 
Malaysian Mining Corporation. the Republic of Panama, is an at- : 
They sculpted a curious arrange- j tractive secretary with the ability to ~ 
ment with the country's prime min- ex6rcise the demons of the IRS. ' 
ister to buy all of Malaysia's tin, f The liturgy is simple: "May I · 
stockpile it in Hong Kong, and push ·. please have information outlining 
up world prices. It sounded like a : the formation, operation, and tax- · 
good deal, since tin prices had been·: ation of corporations under 'the 
eva orating and Malaysia was feet-! laws of the Republic of Panama?" · 
m e · • The deal went down · one asks. · I 
i~ June 1981 ~nd prices skyrocketed j The secretary hands you a thir-

1 
from a low of $4.33 a pound to· .teen-page document and says: "You 

1 
over $7. But in less than a year 1

1 
can choose your own name to be 

prices dropped and Rich took a incorporated or I can provide you I 
$60 nu11ion bath because he had ! with a selection of titles already~ 
neglected to sell. ·The Malaysian~ I incorporated in Panama. When you·. 
lost $150 million and ended up with i make your decision please return' 
somewhere in the neighborhood of I with $1,650." 
60,000 tons of unwanted tin. "Will you take a check?" . 

"Rich's feeble attempt to corner • "Cash only," she says. 
the world tin· market by 'tzying to I • The U.S. governmint believes that • 
buy all of Malaysia was a dumb 1 Marc Rich was ~ f'equent visitor: 
move but not a real disaster," a vet-1 t<? numerous Panamanian cc;>ns~l-; 
eran Southeast Asian metal trader ates around the world, establlshing 
explained. "People in this business i dozens of "~ociedades An6nimas" 1 
are stuck 'with tons of unwlJ,~;tted i structured to prevent anyone from 
metal every day. Rich made a deal, · following the movement of his mon-, 
like a lot of us do, that didn't work. j ey. "We all have Panamanian cor-, 
What's important is that he made a i porations,:• ~aid a metal trad:r who 
deal, and· a rather large one. This : funnels mllhons of dollars hlS U.S •. 
business is about creating situations j company earns overseas into Swiss 
~nd that's exactly what Rich knows i and Dutc~ ~??~ through two So-1 
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ciedades An6nimas and a similar ment we receive c:1n be exch:mgcd sepbson's bank were flocking to the 
corporate scheme offered by Libe- between two secret accounts to B:uil Street Hotel like c::~rdin:lls to 
ria, "It's just sm:~rt business pr:1c- 'avoid t:llC:Ition. Depending on the the Sistine Chapel to elect a new 
tice to avold p:~ying money th:IC the circumst:~ncesinvolved,anotherpor- pope. 
U.S. b:ls no business asking Cor," tion of th:1t money c::~n be ex· k.Even in intern:uion:~l business 
he s:~id. • ch:~nged on a different set of books it takes days to clear checks of mil-

l! someone h:~s a P:~n:~m:~nian =cst:JbUshcd for purposes of Amer- lions of dollars," 1oscphson ex-: 
corpor:llion, he c:1n conduct leg:1l ic:m, British, or wh:never country's plained e:tcitedly. "Nobody in the! 
business tr:1nsactions in any coun- • taxation.". .,. • • _ 1 world can usc that money while it ~ 
try, have a sm:1ll percent:~ge of his - is being cleared except the bank. ' 
profits declared :IS l:llCable income With )our own bank you can keep 
(to :svoid government scrutiny), and AMORE expensive and com- the money working for jou and you 
pay the rest' to the· "cor-Por:~iion,. plex swizzle is to go out alone.,,. You c::~n create your own 
whose owners are considered sacred· and buy a bank. A few days Impenetrable wotidl" I 
Jy secret under the laws of Panama. before this yc:1r's LME din-
The corpor:1te money can then be ncr, at a time when every metal 
filtered into any number of foreign tr:lder in the world w:~s wandering M.uc ~CH spent his lite 
banks whose by-laws also ensure around London figuring out ways brewing deals that perco- 1 

secrecy. P:~nam:1nian corporate law to avoid being biilced in the after- lated money throughout' 
. is particularly helpful to a business- glow of Marc: Ric:h, a large ad ap- layers of secret accounts, · 

man with deals in several different peared on the business page of the ·private "banks, and c:orpora.tlons pro
countries. Any Panamanian corpo- InternaliotUil Herald Tribune. The tectcd by foreign governments. He 
r:~tion that opera.tcs outside of Pan· ad had been placed by a man who owed no loyalty to :~ny country. H'a 
ama is not required to file fin:~nc:ial said his name was 1osepbsoo. He world had become a prism; he could 
reports or tax returns and may offered a "T:u: Haven Bank • • • refract and displace billions upon 
maintain its books in any m:mner priced for quick sale at S60,000." billions of dollars through dozens 
it desires in any part of the world. 1osephson, who claimed to be an of countries and companies untU 

. This permits a procedure generally Amerian, held court in the bar of they, lilo:e light, finally disappeared 
known as laundering. For a billion· Knightsbridge's Basil Street Hotel, from view, After leaving Phibro in 
dollar metal dealer like Marc: Rich, a sleepy place usually reserved for 1974 he rode the metal bandwagon, 
it's quite the barg:~in at S 1,650 plus wealthy tourists. But the characters sidestepping the politia of nations 
a SSO annual· franchise tax. who streamed into the lobby dur· , by acting as a maverick middlermn 

Corporate frameworks similar to ing metal week were not simply between producers and consumers. 
that of P:~nama are aggressively Americ:~ns in search of the autumn But the tightly spun global network 
marketed to metal traders by the sales at Harrow. • • he created with a phone call from 
governments of Switzerland, Singa· "Privacy is the 'primary purpose the ZOrich airport could not prevent 
pore, Uruguay, the Bahamas, and of owning a bank." 1osephson bee- the oldest and most simplistic: of 
the Caym:~n Islands. "The trick to to red while nursing a tall scotch all.Ei!!!!l!~. i;n!.~iga!l22.. ~echniqucs 
C3t:lblishing a successful metal trad· and water. "The U.S. docs not at- from unra.veling hiS labynnthine cor
ing business that can operate world· ford privacy to its citizens. Whose pori"te mystcri~ Marc Rich, in the 
wide is to ensure that a substanti:~l damn business is it bow much mon- end, was caught because the &ov
amount of your apital is hidden," ey Marc Rich had? Whose damn cmment found a snitch-a fonncr 
advised a metal trader who was business is h how much money business associate of Rich's who 
then being assisted in camouflaging anybody in any business has?" bad himself been indicted for shady 
potentially taxable income in Switz· 1oscphson had traveled to Loa· business pra.cticcs and who offered 
erl:~nd by Arthur . Moussalli, the don to dispose of a bank void of up information on Rich in return 
managing director of O~neva's Busi· any currency or ownership controls for reduced charges for himself. 
ness Advisory Service, which pcd-: that he had established In the Cay· In 1980 and 1981 Rich and his 
dies Swiss secrecy laws to busi-· man Islands. It was a bank lc1cc any partner Pinky Green allegedly cre
nesses. "Our deals involve so much' other bank, with the ability to Issue atcd an oil raclo:et that deposited 
money and so much speed that we checks, leuers of credit, or cash over S71 million in Switzerland to 
could not afford to conduct a sub- from astreet-corner money to:~chinc. avoid domestic tax~ The bamboo
stantial portion oC our business with·' The <::~yman Islands, he cxpl:~incd, zle, according to the U.S. govern
out h:sving a perfectly legal foreign would allow anyone to open a bank ment, consisted of two separate 
banking, and corporate structure to U he could produce initial de· deals that provided a bonann of 
cushion us from prohibitive tax posits of Sl!O,OOO. Once the ;true- profits for the two men. The first 
rates," he added. "Since many of the turc was established, however, the deal was amazingly simple. Rich 
comp:~nics we do business with also owner could pull out his S250,000 purchased $200 million worth of 
have secret foreign accounts and and sell the b:~nk to the highest oil !rom Ira.n with money he had 
corporations, a portion of the pay-· bidder. And the bidders for Jo- Jn bank accounts ln London, Paris, 
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uon's bank were tloc:lcing to the 
it Street Hotel like c:udln:~ls to 
Sistine Cb:~pel to elect a new ' 

e. · I 
.E • '• • 1 b • ven sn ;snternauon:~ usaness 
1kes days jlo clear checks of mil-~· 
1s of do l:~rs," Josephson ex
ined excitedly. "Nobody in the 
rld QQ use that money while it 
being eldred except the b:~nk.! 
th your OWn b:1nk YOU C:ln keep 1 

money w,orking for you :lnd you i 
ne •••• You can cre:1te your own 
:lenetrablc world!" 
. I 

ARC IUCH spent his lile 
brewing de:~ls th:11 pcrco-1 
lated money throughout 

. layers of secret accounts, I 
vate "'ban~, :1nd corporations pro- . 
ted by foreign governments. He 
'ed no lo~alty to any country. His 
odd h:ld become a prism; he could 
r:~ct and! displace billions upon 
lions of 1dollars through dozens 
countries and companies until 

:y, like light, finally dis:~ppeared 
1m view. /After leaving Phibro in 
74 he rode the mct3l bandwagon, 
lcstepping the politics of nations 
acting as a maverick middleman 

tween producers and consumers. 
1t the tightly spun glob:~! network 
created ;with a phone all from 

: Zlirich atrport could not prevent 
: oldest I and most simplistic of 
. ~ln.:a~ inves~ig:~t~o!!_tcchniqucs 
)m unraveling has l:~byrinthine cor· 
lt:ltc mysteries. Marc Rich, in the 
d. was aught because the gov-

1 nment found a snitch-a former 
ISincss associate of Rich'S WhO 
1d himself been indicted for sb:ldy 
ISincss practices and who offered 
1 information on Rich in rerum 
r reduced charges {or himself. 
In 1980 and 1981 Rich and his 
Ittner Pinky Green allegedly cre
ed an oil racket that deposited 
1er S71 'million in Switzerland to 
10id domestic taxes. The bamboo
e. accoCding to the U.S. govcm· 

. ent, corsistcd or two separate 
:als that provided a bonanu of 
'Ofits for the two men. The first 
:31 was:1 am:~zingly simple. Rich 
uchased S200 million worth of 
1 from 1Iran with money be had 
. bank a~ounts in London, Paris, 

I 

:1nd ZUrich. The transactions took 
pl:~ce at a time when American 
companies were forbidden to de:1l 
with Ir:~n bcc:1use of the host:~ge 
crisis. Rich oper:~ted out of New 
York, but the money flowed to Ir:~n 
from Switzerl:~nd. 

London tr:1ders s:1y th:1t Rich 
would prob:1bly b:1ve gotten aw:1y 
with his alleged 6.2-million·barrel 
b:~ckdoor oil de:1l had it not been for 
a second bl:lt:~ntly illegal scheme. 
While be was de:11ing with Ir:~n 
Rich :~lso scooped up oil from old 
domestic wells, oil that was under 
strict price controls at roughly SS 
a barrel. He then supplied the oil 
to West Tens Marketing of Abi
lene and Listo Petroleum of Hous
ton. Both companies, the govern
ment contends, were in cahoots with 
Rich. West Texas Marketing and 
Listo Petroleum sent the SS-a·bar· 
rcl oil on a daisy chain, a process 
that propelled the cheap oil through 
dozens of shady transactions that 
ended with the controlled oil selling 
at upward of S20 a barreL The daisy 
chain was so complicated that it 
seemed unlikely that a government 
agency could trace the oil's passage. 

·-

lion into the activities of Marc Rich s:~id a tr:~dcr In rhodium, "how he 
lntern:~tional, Rich and his sidekick set th:1t deal up." 
Pinky Green eluded the fcder:~l col- Even In his own world Rich re
l:lr simply by buying two flrst·cl3ss m:~lns an enigmatic flsure. Some 
tickets to Switzerland, leaving a people bcUeve th:1t he was driven 
ze:~tous team of U.S. prosecutors to by his h:~ued of Phibro, others that 
wr:mgle with the problems of extra- It w:~s simply the power money buys 
territoriality. "You Americans have that fueled him. But once the tales 
a tendency to consider firrns th:lt true and apoc:ryph:!l arc removed, 
sre controlled by Americans but the froth of Indictments and ac
domiciled in foreign countries to cusations whisked away, you arc 
be under U.S. Jurisdiction," ex- left with a simple scrap merch:~nt 
pl:~ined M:1tthias Krafft, a Swiss of· -a rag and bone man, as the 
ficial. "For us, Marc Rich Is a Swiss British call their junk dealers. It's 
entity under Swiss Jurisdiction. We a profession born in the back streets 
e:~nnot accept that an Amerie:~n au· of the Industrial Revolution, In the 
thority has the right to compel a effluence of factoties, where tired 
company loc::m!d In Switzerland to Immigrants pulled junk·laden wood
provide information to the U.S. en C3rts with the hope of making 
government." a few cents sc!Ung discarded metal 

The Swiss were further outraged to a furnace In another town. Rich 
by the Justice Department's roush- simply traded in the rickety wooden 
shod attempts to spirit Rich away C3rt for a Tela machine. He mas
from the protection afforded him in tered the rough-and-tumble realities 
Zug. The U.S. was so bent on hav- of junkyard deals, heavy-mannered, 
lng Rich behind bars that it failed bare-knuckled business techniques 
to invoice two tre:~tles that would not offered in the Harvard Business 
possibly have allowed prosecutors School prospectus. • 
access to Rich and his documents. Traders admired Rich because he 
The bilure of the Justice Depart· was able to dismantle the sticky 
ment to put these treaties into ac- web of merc:anu1ist regulations and 
tion alarmed and offended the Swiss restrictions that hobble the we:~lth 
to such an extent that the Bem of nations and their corporations. 
government said that release' of the Like the old junk dealers who left 
papers would now constitute "ceo- no garbage heap unrumed in their 
nomic espionage" by the United search Cor discarded lead batteries, 
States. ' zinc athodes, or copper pipes, Rich 

explored. and took advantage or. 

When the price of the oil reached 
its ceiling, the Texans sold it back 
to Rich's New York company. The 
New York company then middlc
m:~nned the $2Q.a-barrcl daisy
chained oil to a host of domestic 
petroleum companies at the highest 
possible spot price. The agreement 
between Rich and the Texans, ac- -M. ···- ~.AAC JUCH, his friends and 
cording to the government, required colleagues will tell you, 
West Texas Marketing and Listo to was a good citizen. He 
return $70 million in pumped-up paid taxes, just not enough 
controlled-oil profits to Zug after of them. He was a true AmeriQQ. 
taking a cut. The taxes on the profits Money delighted his soul but pay· 
were effectively evaded when the ing governments for his enjoyment 
Texans transferred them to Rich'~ made him angry. At times he may 
Swiss parent company, a foreign have outraged his colleagues, but 
concern protected by Swiss secrecy he was a force to be admired and 
laws. reckoned with because he built a 

every opportunity that would add 
to his power, influence, and pros
perity ... Only a scrap de3lcr would 
have the guts to take on the U.S. 
government over what Is his and 
what is theirs," a metal trader who 
comes from three generations of rag 
and bone men boasted. "U Rich ul· 
timately wins he's a hero. U he 
loses he's a martyr." 

Rich's double oil deal was one of company that delivered on time. 
m:my shuffles conducted by com- And the metal men knew that Rich 
modity traders every day of the year could create a situation. Rich's ul· 
in every commodity Imaginable. timatc situation may well be the 
Tr.:de~ eltpl:~in that tl•erc cidsts a fact th:1t he 1s now a Spanish cit• 
built;in risk factor wh~never such lzen, lronlc<llly welcomed with opeol 
deals arc forged, Inherent problems arms into a socialist country whose 
that the sm:1rt trader will finesse. So former dictatorial regime he helped 
when the Justice Department con- support through luc:ratlvc on and 
eluded its cightecn-~onth investiga- metal deals. "I'd love to know," 

. ·~·· ....... 
' ' 

-7' 

"The man is stm trading mil
nons of dollars every day," another 
trader said In amazement. .. can 
you comprehend that? We're all 
scared of maybe going down with 
him but we're still trading with him. 
He hat to trade." In the metal 
world :rading 1s a process no Indi
vidual or government an contain 
with laws or prison cells. There wm 
always be another de:~!, another 
situation. • 

I 



·1.:314 (Rev. 11·5·82) 

Copies to Offices Checked • 
TO: SAC: 

Bufile 

Urfile 

Date__._,//'-'-.).::::;....:_/ --=K,_-3.._ __ 

0 Enclosed is subject's identification record. FBI # 

Validate NCIC Record 
Modify to Include FPC' 

0 Enclosed is identification record of an individual who may or may not be identical witiJ subject. Endeavor to determine and advise 
wbether these individuals are identical. FBI # 

_jt identical to fugitive, submit supplemental FD-65. 
)(~search of the name files of the Identification Division did not disclose a fingerprint record for the above-named fugitive. Endeavor to 

develop any additional data that will identify this individual with a fingerprint record. 
0 Identification record consists only of military fingerprints. Fugitive notice being maintained 0 identical or 0 may be identical with 

FBI#-------------------------------------------------------------------------
0 Enclosed is information extracted from identification record FBI # as requested in urlet --------
0 Photographs and negatives transmitted herewith. 0 No photogr::a:ph:-:av~ru:;;"la:;:b:;.le:-.-r===~ 
0 Photograph may be obtained from -----------------1 
0 Original photograph from --------------------1 
0 FBI number------------- pertains to one -----1 
NCIC CLASSIFICATION: 

FINGERPRINT CLASSIFICATION: 

En c. 
Posting Section 

Identification Division 

ilm and will be furnished upon request 

dify..NGIJecord. EARCHEO IIJDEX£0 
ERIALIZEo:f--rlLEO 'f b6 

b7C 
E • I ~s89ANEN L Y IN 



A.re You Listening, 
• •• -· -·· - • .J •••••• 

~enry ~i:ssinger? .I . 
An· open letter to Washington's 1 
\ : ·.- • . . -· . . . . .I 

tourist in Central America,! · . . ... .... -·---------------·-···· -· - ---~·· 

}~Y ~q~!o~ r~~~!es._ ··-· ._·:'" .. J . 

HoW ilie Barbarians Do ·BUSiness .. ---··-·----- ·-·---·-··---l . 
· :rv.J;~~.B!ch made m9n~y the: . TIP·o,; .. J..ftiif AJn;-

old-fashioned way,l by. A. Craig Copetas. 1 ' 6 A·a.vr Till$ 
::··· • .. ..... ( -· .... 1. • ·- . a:-~E' ---

Where American Conservatives Coine From ~- ··l··. · 
And where they are goingJ-·-·---:-· .--·- ···- ·-.. --.. -- .... : ··· -··-.. ·.····--:~ _, -:·-~ · -·· "--.···-- .. --·--1 ' . . . . .... . -

· .b_y John Lukacs. : · . = · : 

. ·. --· ~ 
,.,p_r-...:._~~--1 .,_ 

}.Y~_! .. Q~-~~-~~~! .. ¥~01 :nti.er . . / ·--1- -~ 
Reagan's Star Wars fant · ·· ··.. · ·· · · · :: ·· · -

wW so9~-c~m~· ~e, !hy .~nt~ E;:!~lmOWSJ : 
.. 

. .. . . .. . . . . 
. - .... ·-.. -, 

Richard Grenier at the U.N .. : T. D. an. ·' 
·. · .: _"O!i the}4§.~_2e!D_Oc~D.ei ."-:-:!MelvYn;·' 

· · . Krauss! goes to the opera:.~ · · 

'" 

. 
) .... ·-.. ... .. . .. 

I 

. . 

:. ,, 

' 'lo ,'· 



- .. "" . 
Memorandum f, • 
To ,SI)c_ ::n:- (t9t,A--11?'/ (p)(m.,)o,,, 1/zr/33 
From :SA 

L_ ______________ ~ 

Subject : tfJA~ <: {2, c.. ~ ~ F=-v? ~'~WI._ ~ 
A,.cvJ (;~. Pv71"YT"~) 
vr-.,_Q_ 
~,c..,- PBw- hf F.. tA-< ~vA.S.1VI\J 

0.:>: (J 
~~J.- ~vb oe....._ wa.a 

b6 
b7C 

SEARCH ED ,.--jfiNDEXED 
SERIALIZEDlALEOr...tJL---1 

NOV 2 8 1983 



b6 
b7C 

• 
lltnittb J;tates listrid C!tnurt 

SOUTHERN DISTRICT OF NEW YORK 

~--------------------~ b3 
TO I I b6 ~.' • . , "-<' .. '"" ' ' 

·'l ori· ·'·~~; ;. ·'~ .. r· ···-·~-.,)~?~ -.:·~ "';', •••>.i.._., •"'·N'!;c'!l'.:tfi 1-n~'U' . .-.;~,~~t>'l'~···-- ·:·1 :t_}. 
~.,, ·f'l!·~·~~_/:.#t "fo~~::..~ .. .~~,. h!~~< •• jil""~""'--t"t~",.'E ~. ~''".~fl.!- ~ ... ''t. -~"~~ ...r,;~\~l.~it~ ~~.IMN~:~::~.~«~ . ...... "'~ ..... t, •. ·!·.;>_""~"· 

·- ~··. • ""' ...... . . ,..., __ , ~. .. ...... ., .... "' ................ ;.;~-l·· .... ~··!I4~~~Mi .. · ~ll'ifQ:;e 

WE COMMAND YOU that all and singular business and excuses being laid aside, you and 
each of you appear and attend before the GRAND INQUEST of the body of the people of the 
United States of America for the Southern District of New York, at a District Court, to be held 
at Room 1401 in the United States Courthouse, Foley Square, in the Borrvh of Manhatt.an 
Cit of New York in a fo th sai hern · r·c o New York on the 

to testify and 

' r: _ ~on"'!~NCOlrr.A.'IN'ED :AL!f"BB'!l1w Y.l."'-"' ... _..~Y't·\'1"'1 
t-mm:m.'iiD v;.roll:a~!.i'.IJ.4.'"' \ 
D!ei\ ~.1&: ?.;[o I .. 13"~1: .• 2& :J'L \f'!!.1t¥ 

on tho part of the United States, and not to depart the Court without loavo thereof, or ot the 
United States Attorney. 

And for failure to attend you will be deemed guilty of contempt of Court and liable to penalties 
of the law. 

..... ~ 'r 

DATED: New York, N. yj'--...,......---------1 
b3 •• -. . ... 

Clerk. 

·. «_ ... 

b3 

. . ' 
',_, •• ,, :(:> ( 

f.<;;.f', 'T' 

ii~:;,:~~"'~'1'·· 1J't~},~,>(l \,f t;.. 
l ' t'"' ~~ 

~~A: 
; >~ 

. ,~: 

' ltl} ' 
" . 
'!. 
~ 

1/ 
~~ 
r~ 
,1( 

:I 

Southern District of New York ..,._,,.,. ..... ,,, , .\ · ' 'l t· ~t· 
\ ~ ~' i""t~ ' ''I ~ II 

NOTE: Repo1't at Room 767. In order to secure your witnes~ fees ~n9 ~ile~g~, "it i/ nec~s~it:~~~~' . ':r- , , 
that you ret.'\in this Subpoena and present the same at the United States Attorney's Office, Ro6m ' l · 
767, upon each day on which you attend Court as a witness. ; 

A~~~~~~---------------------------~ 
b6 

D b7C 
Room ''· • t <' . .-.. ..... • .. 

It ~ J,; "'·~ "'\"' ' .. ' 

U. S. ATTO~NEY'S OFFICE • 
SOUTHER~ DISTRICT\ Of um .. Y~"~ 
ONE ·sr. ANDREW'S P.LAZA 
NEW YORK, NlW YORK 10001 

b3 
b6 
b7C 
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-.. FD-36 (Rev. 8-26·82) ., • TRANSMIT VIA: 
~ Teletype 

FBI 

PRECEDENCE: 
0 Immediate 

' 

CLASSIFICATION: 
0 TOP SECRET 
0 SECRET· 

\' . 
<.• 0 Facsimile 0 Priority ·, 

0 ~ Routine 0 CONFIDENTIAL: 
0 UNCLAS E F T 0 
OCI UNCLAS 

Date ;I-1/28/83 

FM NEW YORK (196A-1774) (P) (M-1) 

eJit...~s TO---B:J::REG'n>z;(J0~9 6·B-2-8-4i3")-ROT:JT-I-NE I 

~LLE (196A-744) ROUTINE 

BT 

UNCLAS 

ATT~~= SUPV ..... I _____ _. FINANCIAL CRIMES. 

MARC RICH - FUGITIVE; PINCUS GREENE - FUGITIVE;!.__ ______ ~ 
MARC RICH & CO., A.G.; MARC RICH & CO.; RICO- FBW- MF- TAX 

EVASION- TRADING WITH THE ENEMY (OO:NY). 

RENYTELETYPE TO BUREAU, NOVEMBER 21, 1983; AND LOUISVILLE 

TELETYPE TO NEW YORK, NOVEMBER 25, 1983. 

ON NOVEMBER 28, 1983, AUSA l.__ _____ ___.l (SONY), ADVISED 

THAT IS NOT APPROPRIATE AT THIS TIME; 

HOWEVER SHOULD BE INTERVIEWED REGARDING INFORMATION IN 

REFERENCED NY TELETYPE TO BUREAU, NOVEMBER 21, 1983. 

LOUISVILLE ATI I KENTUCKY. 1 • ATTEl-1PT TO LOCATE 

I~ 

lAND CONDUCT INTERVIEW TO DETERMINE: IFI.___r======9~ 
.__ ______________ __.ION OCTOBER 20, 1983; WHo .... l ---~ 

KNOWS IN D.C. THAT CAN "FIX" THE MARC RICH CASE. 

- NEW YORK 
SUPV. M-1 

MEB:mms. 
(2) 

Approved: Transmitted 

<-•• 19&8· /??A/- I 
SEARCHEDY.f:DEXED 

----~-SE-RI-AL-IZED e FI:LE:D~=1====~--
( ime) • (Number) 

NOV~ C 1983 

b6 
b7C 

b6 
b7C 



~ FD-36(R,., 6-26-62) 

TRANSMIT VIA: 
o leletype 

• 0 Facsimile 
0 

• FBI 

PRECEDENCE: 
0 Immediate 
0 Priority 
0 Routine 

PAGE TWO NY 196A-1774 

• CLASSIFICATION: 
0 TOP SECRET 
0 SECRET 
0 CONFIDENTIAL 
0 UNCLAS E F T 0 
0 UNCLAS 

.Date 

UNCLAS 

~----2-·~ IF~~----~~ Is INTERVIEWED AND ADMITs~l ------------~ 
HE SHOULD BE MADE TO UNDERSTAND THAT HIS ACTIONS COULD 

BE VIEWED AS EXTORTION AND HE COULD FACE SERIOUS CONSEQUENCES 

IF HE MAKES FURTHER ATTEMPTS TO ASK FOR MONEY TO "FIX" THE MARC 

RICH CASE. 

LOUISVILLE IS REQUESTED TO SUTEL THE .RESUL~S TO NYO. 

BT 

Ap~roved: Transmitted Per 
(Number) (Time) 

b6 
b7C 



. .. . 

.. ... 

NY032 0 3330145Z 

RR HQ LS 

DE NY 

R 28192 6Z NOV 83 

• 

FM NE1JJ YORK < 196A-1774> <P> <M-D 

TO D !RECTOR < 19 6B-284 8) ROUTINE 

LOUISVUKKLLE < 196A-744) ROUTINE 

BT 

UNCLAS 

AT T T : s UPV .L..I ________ ____. FINANCIAL CRIMES. 

• 

MARC RICH- FUGITIVE; PINCUS GREENE- FUGITIVE; L..~----------~~· 
MARC RICH & CO., A.G.; MARC RICH & CO.; RICO- FB\v- MF- TAX 

EVASION - TR .. ADING WITH THE ENEMY (00 :NY>. 

RENYTELETYPE TO BUREAU, NOVEMBER 21, 1983; AND LOUISVILLE 

TELETYPE TONEW YORK, NOVEMBER 25, 1983. 

ON NOVEMBER 28, 1983, AUSA Ll __________ ____.l <SDNY> , ADVISED 

THAT 

HOWEVER 
~--~~--------~ 

IS NOT APPROPRIATE AT THIS TIME; 

SHOULD BE INTERVIEWED REGARDING INFORMATION IN 

RE"FERENCED NY TELETYPE TO BUREAU, NOVEMBER 2 1, 1983. 

LOU! SVILLE ATI I KENTUCKY. 1. ATTEMPT TO LOCATE 

I lAND CO~N_D_U_C_T __ IN-T~ERVIEW TO DETERMINE: IFI 

Ll __________________________ ___.lo N ocTOBER 2 0 , 19 83 ; Lw_H_o_l __ ___,.____. 

KNOWS IN D.c. TH4T CAN "FIX" THE MARC RICH CASE. 

b6 
b7C 

b6 
b7C 



• • - ... 

.. 

PAGE TWO NY 19 6A- 1774 UNCLAS 

2. IF'L-1 _ ____.1 IS INTERVIE~JED AND ADt1ITS L-1 ____ ____. 
.--------. 

HE SHOULD BE MADE TO UNDERSTAND THAT HIS ACTIONS COULD 

BE VIEWED AS EXTORTION AND HE COULD FACE SERIOUS CONSEQUENCES 

IF' HE MAKES FURTHER ATTEMPTS TO ASh FOR MONEY TO "FIX" THE ~ARC 

RICH CASE. 

LOUISVILLE IS REQUESTED TO SUTEL THE RESUL1S TO NYO. 

BT 

b6 
b7C 



TRANSMIT VIA: 
13; Teletype 
0 FacsimHe ,., 
o _____ _ 

•.. FBI 

PRECEDENCE: 
0 Immediate 
0 Priority 
:[) ·Routine 

Fiv! NE.Vl YORK ( 196A-177 4) ( P) {r-I-1) 

u:qcLAS 'q 

• CLASSIFICATION: 
0 TOP SECRET 
0 SECRET 
0 ·CONFIDENTIAL 
0 UNCLAS E F T 0 
0 UNCLAS 

Date 11 2 

!'ifl.~K 'qif'H-l<'UGITIVE; PINCUS G'tEFN-FUGITIVE ~~-----------~ 
r~!APC RICH AND cor:PANY A .G.; HARC RICH AND COHPftNY I:JTEP!·JJI.TIONAL _, 

LTD, AKA "CLARENDON A.G. ''; RICO-FBvl-!·1F-TAX EVASIOH-TRPDING 

t:liTH EUENY; 00: NEH YORK 

RETELCAL FRo~r NEtv YORK supv .1 I TO 

BUREAU SUPV ·I I NOVEi·IBER 29 _, 1983. 

IN REFERENCED TELCAL NEH YORK REQUESTED A CONFERENCE. 

AT FBIHQ RELATIVE TO CAPTIONED. REPRESENTATIVES FRQ!.I 

DIVISIONS FIVE, SIX AND NINE ARE REQUESTED TO ATTEND. THE 

CONFERENCE SHOULD TAKE PLACE EARLY IN THE \'lEEK OF 

DECE~1BER 5, 1983. 

b6 
b7C 

3UREJiJl IS 

(.;\NEvi YOPK 
YsuPv. H-1 

REC]UESTFD TO AUTHORIZE '~>RAVEL FOR SUPV. ~ 

~ ry/Jei! 

~ DSR.:.._a~ 
(2)0-J 
~ .. , 

Approved: Transmitted 
(Number) 

NOV~- C 1983 

b6 
b7C 

b6 
b7C 



,. 
TRANSMIT VIA: 
0 Teletype 
0 Facsimile o _____ _ 

• FBI 

PRECEDENCE: 
0 Immediate 
0 Priority 
0 Routine 

• CLASSIFICATION: 
0 TOP SECRET 
0 SECRET 
0 CONFIDENTIAL 
0 UNCLAS E F T 0 
0 UNCLAS 

Date 

PAGE TTtJ() ".JV 196A-1771t U 1'1 C L A S 

1....-----------l~ At~D SAS ~.---------------,~ 

BT 

# 

Per Transmitted Approved: 
(Number) (Time) 

b6 
b7C 



• 
RR HQ .. 

DE NY 022 

R 2923 00Z NOV 83 

FM NEW YORK < 196A- 1774) <P> <M-D 

.TO DIRECTOR <1968-2848) ROUTINE 

<ATTN: SUPV.I 1- FINANCIAL CRH'!ES) 

BT 

UNCLAS 

• 

b6 
b7C 

MARK RICH-FUGITIVE; PINCUS GREEN- FUGITIVE~ ...__ _____ ...J 

MARC RICH AND COMPANY A .G.; MARC RICH AND COMPANY INTERNATIONAL, 

LTD, AKA "Q.ARENDON A.G."; RICO-FB\~-MF'-TAX EVASION-TRADING 

\YITH ENEMY; 00: NE'.s1 YORK 

RETELCAL FR0:1 NEW YORK SUPV.L-1 ______ __Jiro 
BOREAU SUPV .I . NOVEMBER 29, 1983. 

IN REFERENCED TELCAL NEW YPRK REQUESTED A CONFERENCE 

AT FBIHQ RELATIVE TO CAPTIONED. REPRESENTATIVES FROM 

DIVISIONS FIVE, SIX AND NINE ARE-REQUESTED TO ATTEND. THE 

CONFERENCE SHOULD TAKE PLACE EARLY IN THE \~EEK OF 

DECEMBER 5, 1983. 

b6 
b7C 

BUREAU IS REQUESTED TO AUTHORIZE TRAVEL F $A~Hiir¥. NDEXED 
SERIALIZED FILED -'P-.....--1 

NOV~ 0 1983 

b6 
b7C 

' . 
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Ld_A_G __ Fi_r._ih_· ___ ... _._· __ ~l::7~sl __ UN __ c __ L ___ A __ s ____________________ __ 

BT 
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8-256 (9-4-79) 

File (5ch) 

Comm-Ofc (2clt} 

Event-Date 
(mm-dd·Y' 8ch) 
D R-To-Lead 

Uch) 
Summary-

1 
' 

INVESTIGATIVE SUPPORT INFORMATION SYSTEM (ISIS) 

SERIAL FORM 

(SER FORMAT) 

Comm-Type {3 ch) Main-Comm-Type (3ch) 

R-To-Comm-No 
Ullch} 

,, . 

FBI/OOJ 
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• 

•• . ~.,.. ' . ,-
To SAC II IJ~B-17"7t 

From 0/su~r. L-1 ---------~~ (M-1[ 

Subject : nrt~c_ ~~ c..tt 
I .-P ,. U- ,.,. ..-\:) 

7) 8 tt H 1'1~1<.. I' l '--'! 

I~ I -
r :a .,.,/ - 'f' __.to~ G. Y ~ c V'l r c:-;p 

() 0 ~/""' / 

b6 
b7C 

Date 

b6 
b7C 

OCT ~ 1 HHH 

On OCT 2 1 1981 , Supv. M-1 authorized, in acco!'dance 
with the Attorney General 1 s Guid_elines -€:~rn~~ nvestisrations 
of L~dividuals and Organizations, a eneral Cri (Preliminary) 
(Racketeering Enter~!'ise) investiga ased upon: 

(a) The following facts or circumstances _ _, or 

u::;:Y the facts and circumstances contained in the -
a tta:c)crea documer-s-;-

Srr- I _hC/1 0 I'"/~ •/ 'i ( 
DATES OF SUBSEQUENT RE"viEW OF JURISDICTION: 

~I ol""J" I 
v ~jv/~V 

-,;;;v ~/pilS~ 
-~? 

;T: (J/3;7)zv 

~r1f&/"?/ 

Aftv/lc./<tvr 
c::t/ s j;y'f,"'/ 
cv (;;~;~? 

tfV <1 /tc /'If? .~ 

'-¥' ,.,_,..," ~ 
-./ 

b6 
b7C 

• .... .r 

\_ 

..... 

• t • ,(. 

!•tA..-fNT.,~ D:r A'f,s-TOP SERI.;.~... · ~ 
---~- II ' - ... . . . 

' ' 

' . 

\. • I . . ~ 

<\. 

-~ 



:1:1 MM 
r{: -'"'~ 

6!;.~i<0080110Z EDJT 8~ 

: .. ,FMJ 
.~•'' L....-------.....l 

b7D 
b7F 

: ,:tfO NEW YORK {190A-1?74,·; ROUTINf 

:BT 

.· · UNCLAS E F T r 

::MARC RICIH FE~; 00: Nr~r YO'RY'. 

MIAMI. 

TRAV'H'LH:r: TO 

I 

. •' 

All tNFORMAT!0~4 CONTAIN.ED 
HEREtN .IS UNCtASSr:-:lf:...:.:IED~----. 
'1ATE_ 2-ao.o, B~L.--------1 

b6 
b7C 

/'11.. A--J'}IJ ~-~· 
s~Arrcwpcf= li'[ifX£

1 
... f 

StRIALIZcD_ _flL::.J =·--,. 
-n"'"T~~ .... 

DEC 'J ., -rq. I 

b6 
b7C 

. b7D 
b7F 
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~ !i448 (Jti:lv. 9·18·78) • 
Transmit attached by Facsimile· U NCLAS 

Date: i Z-/t/?J 
Time: Transmitted • \ ';;l 0 C 

Initials-~ 

0 Newspaper clipping 0 Photograph 

0 Artists Conception c::zJ..ether ....!p_LJ_-_3_.S~{p _____ _ 
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for Agency Check 
FD-356 (Rev. 7-24-74) 

INSTRUCTIONS 
1., Submit form in duplicate (unless used only to request 

check of State automated motor vehicle records). 

2. This form may be submitted in legible HAND PRINTING. 
3. Use separate form for each person on whom record is 

requested. 

4. Date & place of birth imperative for passport check. 

TO: SAC, D Alexandria 
D Baltimore 
D Denver 
D Indianapolis 

en Reg. Number 

Passport Number 

q~n Antonio RE: 
!E""St. Louis 
DWFO 
D 

Social Security Number 

5. Indicate office for reply in lower left corner. Also list in 
same corner all offices which should receive copies of 
reply. Include carbon for each office receiving copies. 

6. With regard to military records this form does not apply to 
deserters. 

7. Reverse side of form may be used for recording results, if 
needed. 

OCIA 
o~s 
[~ULITARY 
OPASSPORT 

Aliases: 

D Other 

Date of Birth 

Date 

~~-----------------------L-------------------------+Race 
Address W Sex m Complexion 

Also furnish: 

Send copies to: 
b6 
b7C 

Height Weight 

" 
FOR REPLY ONLY 

DOn basis of information furnished, unable to identify: 

D Military D Passport DINS 
D No pertinent identifiable information 

D Available information attached 
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(In open court) 

THE COURT: Good morning. 

Mr. Weinberg •. ' 

MR. WEINBERG: Yes, your Honor. Morris 

Weinberg, Jr. for the United States, your Honor. 

We first wanted to formally advise you that 

yesterday the grand jury returned an indictment against Mr. 

Marc Rich, Mr. Pincus Green, Clyde Meltzer, and the two 

companies, Marc Rich & Company, A.G. and Marc Rich & 

Company International Ltd., which now goes by the name of 

Clarendon. 

The indictment charges them with various counts 

of racketeering and racketeering conspiracy. 

' 
THE COURT: Let me just give you the benefit of 

knowing what is uppermost in my mind, and that is I am 

acutely aware of the fact that what is before me had its 

origin in a motion to quash a grand jury subpoena and the 

matters which ensued as a result of that motion and the 

court's directives. ... 

Now that there is an indictment, and the 

criminal case will be assigned pursuant to the rules of the 

court to a judge who will have responsibility for the 

criminal aspects arising out of the indictment, what if 

anything is there that remains before me in this proceeding? 

MR. WEINBERG: Yes, your Honor. It is our 

SOUTHERN DISTRICT REPORTERS. U.S. COURTHOUSE 

FOLEY SQUARE, NEW YORK. N.Y. - 791-1020 
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1 position that Marc Rich & Company, A.G. continues to be in 

2 civil contempt of this court's previous orders with regard 

3 to production of documents under the A.G. subpoena. 

4 Now, I should first advise your Honor that in no 

5 ~ay has the investigation, the grand jury investigation, 

6 concluded as a result of yesterday's indictment. Indeed, 

7 the grand jury is continuing to investigate tax evasion 

8 schemes involving amounts that are equal to or maybe even 
......___ :> 

9 larger than the $100 million amount set forth in 
~ '•:::, 

10 yesterday's indictment. 

11 It is also continuing to investigate the areas 

12 that your Honor wanted to conduct a hearing on or suggested 

13 that he would want to conduct a hearing on. The grand jury 

14 is investigating the sale of International that took place 

15 the day after your Honor imposed a $50,000 a day fine. It 

16 made it into the name Clarendon. We are investigating back 

17 to determine whether or not there was an obstruction of 

18 justice there. 

19 The grand ~ury is continuing to investigate the 

~20 steamer trunk affair to determine whether there was 

21 obstruction of justice there. 

22 The grand jury is continuing to investigate 

23 whether or not any individuals or the companies were 

24 

25 

---------------------------~l~the seizure in any way of the Swiss documents 

by the Swiss authorities. 
-. 
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The fourth area that your Honor had indicated 

that you would like to inquire into in a hearing was the 

idea of whether or not M~rc Rich A.G. was doing business in 

the United States. We had suggested to your Honor that 

~ffidavits had been filed over a year ago by principals of 

Marc Rich & Company, A.G. and Marc Rich & Company 

International which had, under sworn affidavits, indicated 

that Marc Rich A.G. was not doing business here, and 

further than that, that the principals and employees of 

International here in the United States never acted as 

agents for A.G. in deals from the United States. You had 

asked to look into that. 

I am here to tell you this morning that I 

believe, I have been advised by the new counsel for 

International -- they were counsel that were not in this 

case when affidavits were filed over a year ago -- but we 

have been advised by the new counsel that those affidavits, 

which we believe to be perjurious and false, will be 

withdrawn. So that that issue I believe, as a result of -
that, is eliminated as an issue that your Honor would want 

to look into in the way of a hearing. 

With regard to the hearing, therefore, we 

believe that it would be more appropriate and it would be 

fairer to all of the parties involved to allow the grand 

jury to continue in the normal secrecy of its proceedings 

SOUTHERN DISTRICT REPORTERS. U.S. COURTHOUSE 
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1 to investigate these three areas, that is, the Swiss 

2 seizure, the steamer trunk affair and the International 

3 sale, rather than conduct a public hearing at this time. 

4 If you, however, wish to proceed, we are ready to proceed, 

5 ~nd we believe that the first witnesses that should be 

6 called are Mr. Rich and Mr. Green. 

7 So that where we are left, your Honor, one, we 

8 request that we not proceed with this hearing for the 

9 reasons that I have set forth. However, your Honor, we 

10 take the position that a number of documents that are 

11 subject to the subpoena have not been produced, both for 

12 advertent and, according to counsel for A.G., inadvertent 

13 reasons. 

i4 We believe, therefore, that until A.G. can come 

15 before your Honor by way of sworn affidavit to address the 

16 questions as to whether, one, it had anything to do with 

17 the Swiss seizure, and two, as to its current ability to 

18 produce these documents, that they continue to be in 

19 co~~empt and the case continues to be before you. 

20 I should say at this time that Mr. Pedowitz, 

21 Larry Pedowitz, the chief of the Criminal Division of our 

22 office, is here. When we had last left you had directed us 

23 to make an effort to resolve this Swiss question with the 

24 

25 

Swiss authorities. Mr. Pedowitz is here to fill you in on 

all of the efforts that have been made. 

SOUTHERN DISTRICT REPORTERS. U.S. COURTHOUSE 
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I should further tell your Honor that an 

official of the Swiss government, Mr. Leutart, and his 

lawyer, Mr. Herzstein from the Arnold & Porter firm, are in 

the courtroom today, and I understand that they are 

~vailable to answer any questions if your Honor has any 

questions of them. 

THE COURT: And I should note that I received 

yesterday by hand a letter from His Excellency, the 

Ambassador of Switzerland, which I will mark as Court 

Exhibit A and make a part of the court record in this case, 

setting forth the position of the government of Switzerland. 

(Court's Exhibit A was marked for 

identification) 

THE COURT: Before we deal with the matter of 

the relative positions of the United States and Switzerland 

to the extent, if any, that it's appropriate to deal with 

them, let's deal with the question of a hearing, which is, 

of course, the purpose for which this matter was calendared. 

You mentioned new counsel. Who is it now who 

speaks for the respondent here? 

MR. WEINBERG: When I said new counsel, Barry 

Kingham is here today from the Curtis Mallet firm, but I 

wanted to make it clear to the court that the Curtis Mallet 

firm, for which peter Fleming is the lead counsel, was not 

representing the Marc Rich group back in June of 1982, when 

SOUTHERN DISTRICT REPORTERS, U.S. COURTHOUSE 
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1 those affidavits that were filed in front of the court, 

2 which the government believes were false, were done. 

3 THE COURT: Your position is that we are dealing 

4 with conduct, at least insofar as the individuals are 

5 concerned, of Unit~~ States citize~s in the United States 

6 in violation of American law, and that insofar as an issue 

7 had been raised with respect to whether or not the Swiss 

8 entities were or were not doing business in the United 

9 States, that issue is no longer in dispute. 

10 MR. WEINBERG: Right. When those affidavits ·are 

11 withdrawn the Marc Rich group will be formally withdrawing 

12 or these individuals will be withdrawing their sworn 

13 statements that in effect Marc Rich A.G. was not doing 

14 business here, which is contrary, we believe, to all of the 

15 evidence in the case. 

16 THE COURT: Is there any counsel for any entity 

17 interested in these proceedings who quarrels with the 

18 suggestion by the government that the court not conduct an 

19 evidentiary hearing with respect to the issues previously ..... 

20 stated and that those matters be deferred to permit the 

21 grand jury to complete its inquiries in the usual manner in 

22 which grand juries conduct investigations, that is, in 

23 secrecy? Is there anyone who believes that that would be 

24 inappropriate and who takes the position that the court 

25 should hold such an evidentiary hearing? 

SOUTHERN DISTRICT REPORTERS, U.S. COURTHOUSE 
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All right. I will grant then, without 

opposition, the government's application that an 

evidentiary hearing not ~e held, but that those matters be 

deferred pending the conclusion of the grand jury 

.investigation. 

Now, you were about to tell me or Mr. Pedowitz 

was about to tell me what actions have been taken pursuant 

to the directive of this court that the United States 

respond to the then outstanding letter of the government of 

Switzerland and that every effort be made to resolve 

expeditiously and in a consensual fashion the disagreements 

between the government of the United States and the Swiss 

government. 

Mr. Pedowitz. 

MR. PEDOWITZ: Thank you, your Honor. Your 

Honor, when we did last appear before you you did, of 

course, suggest to us that we communicate as soon as 

possible with the Swiss government in order to open up 

1 ir:t~s of communication with that government. · We did do 

that on a very, very prompt basis. A number of informal 

meetings took place in which representatives of the 

Department of Justice, including myself, and 

representatives of the State Department met with Swiss 

officials in the United States, and we met with, among 

other people, Mr. Leutart, who is here this morning, the 

SOUTHERN DISTRICT REPORTERS, U.S. COURTHOUSE 
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1 First Secretary of the Swiss Embassy. 

2 During our earliest of meetings Mr. Leutart on· 

3 behalf of his government_Jnvited a delegation from the 

4 United States to travel to Switzerland to discuss with the 

5 Swiss government ways of obtaining prompt access to these 

6 documents. Mr. Leutart on behalf of his government at that 

7 time suggested that he was quite confident that these 

8 meetings would be fruitful. Unhappily, he was wrong. The 

9 Swiss government, though at all times entirely courteous to 

10 the representatives of the United States, have not been at ---... 

11 all helpful in suggesting means of our obtaining prompt 

12 access to those very important documents. 

13 At the urging of the Swiss a delegation from the 

14 United States, including myself, flew to Switzerland and we 

15 met in Berne, the capital of that country, with Swiss 

16 representatives on September 7 and September 8. 

17 I know, your Honor, that you have described this 

18 morning a letter which was delivered to you last night, a 

19 letter written by the Swiss ambassador, and that that ·-
20 letter provides a rendition of some of the discussions 

21 which we had in Switzerland. The Swiss ambassador was not 

22 present at those meetings. I was, and I think that there 

23 are a number of matters that are not discussed in that 

24 

25 

letter that should be if a full record is to be made of our 

meetings with the Swiss government and the positions of our 

SOUTHERN DISTRICT REPORTERS. U.S. COURTHOUSE 
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First, it should be entirely clear that the 

United States government has made clear at all times to the 

Swiss government how important the Marc Rich case is to 

.this government. 

We have explained to the Swiss government that 

this is the largest tax evasion scheme ever investigated, 

now ever prosecuted, in the United States. We have 

explained that the case involves Trading with the Enemy Act 

violations. We have explained that the case involves 

racketeering violations. And we have done that pursuant to 

your Honor's order, a 5{e) order permitting us to discuss 

in great detail with the Swiss authorities the details of 

our investigation. 

Second, we made it entirely clear to the Swiss 

governmen~ that we know a great deal about the documents 

that they have sei~ed and that those qocuments are 

extremely important to the government's ongoing 

investigation of the Marc Rich enterprises and the ..... 

individuals that run those companies. 

I should explain that we insisted when we worked 

out arrangements with Marc Rich A.G. that we be provided a 

list of the documents that were seized, as detailed a list 

as they were capable of providing us. Our ability to 

obtain that list has permitted us to know a great deal 

SOUTHERN DISTRICT REPORTERS, U.S. COURTHOUSE 
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1 about what is contained in the documents which the Swiss 

2 have. We know a great deal about the oil transactions 

3 which are discussed in those documents. 

4 We advised the Swiss in our discussions that 

5 pased on our investigation we believe that those documents 

6 might well provide evidence of still further tax evasion 

7 violations, which Mr. Weinberg has described this morning 

8 as at least as great as the tax evasion violations which 

9 are described in the indictment which was returned 

10 yesterday. 

11 In short, we believe, as we suggested the last 

12 time we appeared in this court before your Honor on this 

13 matter, that these documents are indeed golden nuggets. 

14 Third, we made it clear to the Swiss government 

15 that if they wished to cooperate in this case to help us to 

16 gain access to the documents quickly we believed that there 

17 were very simple ways of them doing so, and one way I would 

18 like to explain, because it is discussed in the 

19 ambassador's letter, and I think it deserves some ..... 

20 clarification. 

21 The Marc Rich A.G. documents which were seized 

22 by the Swiss prosecutor pursuant to an investigation of 

23 possible violations of Article 273 of the Swiss criminal 

24 

25 

law were, of course, documents that were under subpoe~a 

from this court. Article 273 is a Swiss criminal law ,___________ 
SOUTHERN DISTRICT REPORTERS, U.S. COURTHOUSE 
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provision prohibiting the making of business secrets 

accessible to, among other people, foreign governments. 

The Swiss pro~ecutor seized these documents not 

because it had determined already that the documents 

~iolated 273, that they indeed contained business secrets, 

but rather because they were investigating whether 273 

applied to the documents. 

Our delegation in Berne, including 

representatives of the State Department and the Department 

of Justice and the Swiss Embassy in Berne, suggested that 

there were numerous reasons for believing that 273 did not 

apply to these documents and that if the Swiss prosecutor 

would expedite his investigation we believe the documents, 

or at least the vast majority of them, could promptly be 

returned to Marc Rich A.G. and they in turn could promptly 

be turned over to the United States government pursuant to 

its subpoena or pursuant to the agreement which Marc Rich 

A.G. had entered into previously with the United States 

goy:rnment on August ~' 1983. 

Let me explain a few of the reasons for 

believing that 273 does not apply to these documents. And 

all of these, I might add, and others, were explained to 

the Swiss delegation in full. 

First, Swiss legal advisers in their very 

delegation advised us that 273 does not apply to documents, 

SOUTHERN DISTRICT REPORTERS. U.S. COURTHOUSE 
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1 such as telexes, that have been transmitted from one 

2 country to another. The first five boxes seized by the 

3 Swiss government were, we were advised by Marc Rich A.G., 

4 telexes sent from London to Switzerland. 

5 Second, the only business secrets that we could 

6 see that were being protected by the assertion of 273 in 

7 this case were how to defraud the United States government, 

8 something that we have already learned all about. This we 

9 did not think was worthy of Swiss governmental protection. 

10 The A.G. documents, the Marc Rich A.G. documents -

11 I. am going to back up for a moment. 

12 The Swiss government has taken the position that 

13 with respect to Marc Rich International, the company 

14 allegedly doing business in the United States, and 

15 concededly doing business in the United States, now called 

16 Clarendon, are not subject to 273. The theory the Swiss 

17 have advanced to us, the explanation for this, is that 

18 since Clarendon or International does business in the 

19 Un~~ed States, it would be understood, of course, that any 

20 party doing business with that entity would not expect the 

21 protections of 273 to apply, a Swiss statute. 

22 We explained to the Swiss that Marc Rich A.G. 

23 likewise does business in the United States, that 

24 

25 

notwithstanding affidavits which have previously been 

submitted in this case by representatives of Marc Rich A.G. 
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and Marc Rich International, it was entirely false that 

Marc Rich A.G. did not do business in the United States. 

Indeed, Marc Rich and Pincus Green conducted the very 

transactions on behalf of A.G. that are discussed in the 

Jndictment out of Marc Rich A.G.'s office in New York City. 

We therefore advised the Swiss prosecutor and 

the delegation that in our view it was not consistent for 

them to take the position that 273 did not apply to 

Clarendon while taking the position that it did apply to 

Marc Rich A.G •• 

We were given an opportunity to meet briefly 

with a representative of the Swiss pro.secutor's office. He 

had not been part of the Swiss delegation and never became 

part of the Swiss delegation, though we had requested that 

he be made a part. 

During that meeting the Swiss prosecutor told us, 

in response to a question which I asked, that 273 would not 

apply to the documents which had been seized vis-a-vis the 

United States government if the United States government ., . 

already knew the business secrets which were contained in 

those documents, such as the names, the third names, of the 

parties to the oil transactions which were in the folders 

which he had in his possession. 

We advised the Swiss prosecutor that I was in a 

position to explain to him, since I had a great deal of 
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1 information about the very oil transactions he had files 

2 concerning in his possession, what all of the legitimate 

3 business secrets were in ~hose files. I proceeded to do 

4 this with respect to one of the more important files that 

5 pe had in his possession. 

6 We were then told by representatives of the 

7 Swiss government that it would not be helpful for the Swiss 

8 to receive this information. 

9 Our delegation explained to the Swiss delegation 

10 that this was a Catch 22. Not all of them initially 

11 understood what we meant by that term. We explained to 

12 them what Joseph Heller had in mind. How could their 

13 prosecutor tell us that 273 would not apply to the 

14 documents if we already had the business secrets and then 

15 tell us that he was not interested in hearing from us what 

16 we knew about the business secrets in those documents? We 

17 were never given an answer. 

18 We also asked how the Swiss prosecutor could 

19 conduct an investigation of violations of 273 without 

20 knowing what documents had been produced in the United 

21 States already and what our government knew previously from 

22 other subpoenas, such as subpoenas to American oil 

23 companies in this country and to International, which 

24 concededly was not covered by 273, about the very docum~nts 

25 he had in his possession. 
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~We invited the Swiss pro~utor to the United 

States to review our documents and to show him what we knew 

3 about the legitimate business secrets that he had in his 

4 files. He declined our invitation. 

5 Our delegation left the meeting in Berne 

6 convinced that 273 was being used as a blocking statute, a 

7 word of art now -- there are blocking statutes in place in 

8 a number of countries, such as France; there is no blocking 

9 statute that we are aware of in Switzerland at present --

10 that that statute is being employed as a blocking statute 

11 by the Swiss and that it would be so be used in future 

12 cases to frustrate subpoenas of United States courts for 

13 documents located in Switzerland. 

14 A word about the Swiss view of the subpoena 

15 issued in this case, because I think it is important for 

16 the court to understand that. 

17 The Swiss have explained to us that they view 

18 

19 

20 

21 

22 

23 

24 

25 

the subpoena which has been enforced by this court as 

hayjng an impermissible extraterritorial effect in that it 

--------~· r-e ac be s d o.c.u n.e.JCLt.§.s_!i.!]nJS~WUiJt;,;z~e~r(.Land-.fl.e±eH:rr-a-pa r t y 1 Marc Rich 

A.G., that does no business in the United States. 

We explained to the Swiss that this court, the 

Second Circuit and the Supreme Court of the United States 

had an opportunity to pass on this question of the validity 

of the subpoena and that the subpoena was held valid. 
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1 Accordingly, while we respected the views of the 

2 Swiss government, we also explained to them that we had 

3 sworn duties as well and that we had final rulings from 

4 this country's judiciary that the subpoena was in fact 

5 valid. ,.,: 

6 More importantly, we explained to the Swiss that 

7 their view of the subpoena as having an extraterritorial 

8 effect was based on an incorrect factual premise. The 

9 Swiss had assumed, as Marc Rich A.G. had portrayed in this 

10 court, that Marc Rich A.G. did no business in the United 

11 States and that it only did business in this country 

12 through a wholly owned subsidiary, Marc Rich International 

13 A.G. Ltd., now named Clarendon. They therefore felt that 

14 A.G.'s documents could not be reached through a subpoena to 

15 A.G. because A.G. was not present in the United States. 

16 We explained to the Swiss -- and this apparently 

17 has not reached the ambassador that this factual belief 

18 was based on affidavits submitted by A.G. and International 

19 that the United States government was now in a position to 

20 prove were false. Mr. Weinberg inadvertently said 

21 perjurious earlier. We believe the affidavits are false. 

22 There may also have been a suggestion that the 

23 lawyers had some role in this. We do not believe that to 

24 

25 

be true at all. We believe that the client is wholly 

responsible for the submission of those affidavits and 
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those affidavits are palpably false. 

In fact, Marc Rich A.G. does business through · 

Marc Rich, did business through Marc Rich and Pincus Green 

in New York City, in International's office in New York 

~ity, in connection with the very transactions that are 

described in the indictment, and those affidavits, we are 

informed by counsel for Marc Rich International, now 

Clarendon, are to be withdrawn. 

We therefore explained to the Swiss that this is 

a case where the Swiss company doing business in the United 

States, controlled by United States citizens, was served in 

the United States with a subpoena for documents that were 

fortuitously housed in Switzerland. We told them that this 

did not seem to us to be a case of extraterritoriality, and 

certainly not the case of extraterritoriality that the 

Swiss had posited to us when we began the negotiations. 

The present Swiss position is quite simple. The 

subpoena, th~y say, is extraterritorial, without any 

discussion of the fact that Marc Rich A.G. did and does ..... 

business in the United States, and they do not like that 

subpoena. They tell us that the only way to gain access to 

the documents is to make a treaty request or a request for 

mutual assistance. 

Our delegation explained, our full delegation, 

representatives of the State Department, again, as well as 
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1 the Department of Justice, that in our view such a request 

2 in this case would not be an appropriate way of gaining 

3 access to 

4 if we proceed under a treaty request or a 

mutual assistance re'quest third party appeals concerning 

the names that are contained in those documents could tie 

us up for months, if not years, in our attempts to obtain 

8 those documents. That is precisely the experience which 

have had in other cases which the Justice Department has 

investigated. .• 

11 Do you have any information, any 

12 statement you would like to make concerning the 

13 ambassador's observation on page~ of his letter, "The 

14 Swiss dele3ation answered that according to information it 

15 had received it is unlikely that Marc Rich & Co., A.G. 

16 would file an appeal." 

17 MR. PEDOWITZ: I believe that is correct, your 

18 Honor. I think it is unlikely that Marc Rich A.G. would 

19 file an appeal. 

20 The problem is quite simple. The problem is 

21 that under the treaty provisions and under the mutual 

22 assistance provisions anY- third p~~ty who is referenced in 
< 

23 the documents has a right to take an appeal through the 

24 

25 

Swiss courts. 

THE COURT: So the number of possible appellants 
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includes a number of other people. 

MR. PEDOWITZ: They are numerous, your Honor, · 

very numerous. 

THE COURT: Let me ask you this. I am satisfied 

~hat the direction of the court that the United States 

communicate with the government of Switzerland and that 

efforts be made to resolve this matter have been 

implemented, and I regret that there remain differences 

between the United States and Switzerland, and I would 

certainly encourage that efforts to resolve those 

differences be pursued. 

Obviously, this court is not in a position to 

issue any orders or directives to the government of 

Switzerland. Even if it had the power to do so, it would 

not lightly entertain that. 

What if anything is there that you want this 

court to do? 

MR. PEDOWITZ: Your Honor 

THE COURT: And the other question is, which 

either you or Mr. Weinberg can answer -- the purpose of 

this proceeding is to compel compliance by the parties 

served with the grand jury subpoena --what is there that 

you believe that Marc Rich can do, has the power to do, 

which makes appropriate the continuation of this matter 

before me, and as a related question, makes appropriate the 
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1 continued imposition of any sanctions against Marc Rich, 

2 especially the fine? What is the status with respect to 

3 the fine? 

4 MR. PEDOWITZ: Your Honor, as I understand it, 

5 payments were made through the 12th of September of $50,000 

6 a day during the interim period. As I understand it, 

7 additional moneys were due on Friday, since we now returned 

8 to the payment schedule under your order, and it is my 

9 understanding that that payment has not been made. 

10 Your Honor, your second question was what is our 

11 position with respect to continued contempt by Marc Rich 

12 A.G. We would like to address that issue with you in your 

13 chambers or outside the presence of the public. We suggest 

14 that for reasons which we will explain to you in detail 

15 when we can see you. We would be delighted to have the 

16 lawyers, of course, for the parties present. But we think 

17 that some of our suggestions could be frustrated if we did 

18 not have an opportunity to speak with you in private about 

19 this. 

20 Your Honor, if I may, I would like to conclude 

21 my remarks, because I do not want the Swiss government left 

22 with any misimpressions as to what our position is, and I 

23 just have a moment or two more. 

24 

25 

THE COURT: Yes. 

!'iR. PEDOWITZ: Your Honor, I have not responded 
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1 to all of the points in Ambassador Hegner's letter. I 

2 think it is appropriate that we do so, and that we do it in 

3 writing, and we intend to do that. 

4 I should add that I believe we proposed a number 

5 ~f innovative solutions in Berne to these problems that 

6 would, I believe, have accommodated each government's 

7 interests. Unfortunately, we were unable to convince the 

8 Swiss government of that. 

9 I should underscore that our representatives 

10 have at all times been treated with the utmost courtesy by 

11 the Swiss government. We are two friendly nations that are 

12 at the moment in disagreement. We are hopeful, as is the 

13 State Department, that we will as yet be able to work out 

14 an accommodation with the Swiss concerning their position 

15 on these documents. 

16 Your Honor, on a related subject, very briefly, 

17 we are hopeful that the Swiss government will cooperate 

18 with us in securing the presence of Mr. Ri~h and Mr. Green 

19 in.~he United States. The Swiss government has been 

20 extremely cooperative in the past with our government in 

21 processing our extradition requests. 

22 We have every reason to believe that Mr. Rich 

23 and Mr. Green, based on their conduct in recent months, 

24 will become fugitives from justice. We anticipate seeking 

25 extradition on this indictment or on a superseding 
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1 in~t that may make it easier to secure extradit~on. 
~ 

2 We also hope that the Swiss may assist us, as 

3 they have in the past, in using other means to help us 

4 secure Mr. Rich's and Mr. Green's presence in the United 

5 States. As I understand it, Mr. Rich and Mr. Green are 

6 effectively guests of the Swiss government at present in 

7 Swiss territory. They may be determined to be unwanted 

8 guests. 

9 Your Honor, at this point we really have nothing 

10 further, other than our suggestion that we see you, if 

11 possible, outside of open court. 

12 THE COURT: First, is there anybody who wishes 

13 to be heard in open court? 

14 And second, is there any anyone who objects to 

15 the government's suggestion that I see the parties not in 

16 open court? 

17 I acknowledge the fact that although all 

18 unspoken, the media objects to that. 

-19 I grant th~ request with some reluctance, but 

20 grant it nevertheless. I will see counsel and the reporter 

21 in the robing room. 

22 (In the robing room) 

23 

24 

25 

MR. MANEKER: I would like a little 

clarification before I participate, Judge. 

Obviously if there is some restriction on me as 
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to what I may say about this outside this room my presence 

here serves no purpose, and I just want to know what the · 

ground rules are. 

THE COURT: I have no idea what the purpose of 

~his proceeding not in open court is. I granted the 

request because I thought that I was going to hear from the 

government some suggestion as to a procedure which perhaps 

had already been discussed with counsel for Marc Rich and 

to some extent was agreed upon. 

MR. WEINBERG: Maybe I can just outline 

THE COURT: Before you do that, I think Mr. 

Maneker is entitled to a response to his question to know 

the ground rules of this conference, and specifically he 

wants it made clear that he will be under no inhibitions 

with respect to any statements that he might wish to make 

concerning what is discussed in this room. He is entitled 

to a response to that from the court, and prior to making 

such a response I would want to hear from the government, 

although I do have some question as to why we are not in ..... 

open court if that is going to be the case. 

MR. WEINBERG: Maybe I can explain. 

THE COURT: Yes. 

MR. WEINBERG: Basically, your Honor, we may 

well at the end of this request an order from the court 

prohibiting Marc Rich & Company, A.G. and any of its 
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1 representatives from communicating to the Swiss government 

2 what it is that we discuss today in the way of hopefully 

3 attempting to have produced to the government those 

4 documents that we believe are responsive to the subpoena. 

5 THE COURT: You know, I am getting more and mor~ 

6 apprehensive as to the appropriateness of this, and maybe 

7 we should just go back into open court and maybe you should 

8 request an adjournment of these proceedings for all 

9 purposes in order to enable the suggestions that the 

10 government has to be explored in private discussions with 

11 counsel, perhaps embodied in an order submitted to me for 

12 signature. 

13 The sense that I have from the expressions both 

14 by Mr. Maneker and now by you, Mr. Weinberg, is perhaps 

15 this simply isn't right. Unless there would be some reason 

16 not to do that, I would think the preferable procedure 

17 would be simply to adjourn this matter for an interval of 

18 time which you believe would be appropriate, which both the 

19 goy~rnment and Mr. Maneker believes is appropriate, that I 

20 schedule it again. That will give you ample opportunity, 

21 as privately or as publicly as the respective parties deem 

22 appropriate, to seek to advance a resolution of this. 

23 

24 

25 

MS. PARVER: Your Honor, just so the record is 

clear, the overriding reason why we requested this be done 

in camera was because in order to explain to you why we 
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1 believe that Marc Rich & Company, A.G. is still in contempt 

2 with respect to production under the grand jury subpoena we 

3 have to discuss the gran~ jury documents, and the 

4 government is restricted, pursuant to Rule 6(e) of the 

5 Rules of Criminal Procedure, from doing so in open court. 

6 We would have to discuss specific documents and why we 

7 believe those are responsive to the subpoena. 

8 THE COURT: What is the government's position 

9 with respect to the court's suggestion that we simply 

10 adjourn this matter? 

11 MR. PEDOWITZ: I think, your Honor, that we will 

12 be back to see you shortly. I am going to suggest one 

13 other procedure. 

14 THE COURT: Yes. 

15 MR. PEDOWITZ: The court's order, of course, is 

16 still in place, the contempt order. It requires payments I 

17 believe on Mondays and Fridays. The payment was not, as I 

18 understand it, made on Friday. I do not know whether that 

19 was inadvertent or deliberate. 

20 It would be helpful to have some clarification 

21 of what the position is of Marc Rich A.G. if we are to 

22 adjourn this morning. 

23 MR. MANEKER: The last agreement entered into 

24 between A.G. and the government provided for the payment of 

25 daily fines from August 20, 1983 through September 12, 1983. 
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1 On September 13, 1983, in the morning, I 

2 telephoned Mr. Pedowitz, along with one or two of my 

3 partners, I believe -- there were several of us on the 

4 phone -- and called his attention to the fact that the 

5 ~aily fine ended the day befo~e and there would be no 

6 further payments. 

7 Mr. Pedowitz expressed I believe some surprise 

8 at not recalling the particular date, but said he would 

9 check the agreement. We said if he had any problem would 

10 he let us know, and we have not heard. 

11 THE COURT: If I adjourn this matter for ten 

12 days, if that seems to be an appropriate period of time, is 

13 Marc Rich agreeable to striking September 12 and 

14 substituting a date ten days from today and making the 

15 payments which would be appropriate with that altered date? 

16 MR. MANEKER: No, your Honor. I would point out 

17 that if the government does wish to contend, despite what 

18 you hear in the courtroom,. there is some continuing act on 

19 the part of A.G. that constitutes a contempt of this court, 

20 that should be heard and determined before payments are 

21 made. 

22 I would appreciate that there is some concern 

23 whether money is forthcoming, is available to meet those 

24 

25 

fines, were you at some future date to determine that they 

have accrued, and would point out that under the agreement 
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1 THE COURT: I am anxious to get back into open 

2 court and it seems to me that all that I am hearing now I· 

3 could as well be hearing in open court. 

4 Let me simply ask you, with respect to such a 

5 ~earing, when would you want it to be held? 

6 MR. PEDOWITZ: Your Honor, our position is 

7 and this should be very clear. I listened to Mr. Maneker. 

8 I understood what he said. There may be some 

9 misunderstanding between us. 

10 My understanding was the question was whether or 

11 not the payments are going to be made every day or on a 

12 different basis. Your Honor's order is clearly in place. 

13 The agreement speaks to payments thereafter not on a daily 

14 basis, after the 12th. I do not understand how Marc Rich 

15 A.G. can take the position that they are not presently in 

16 contempt under the court's order. 

17 MS. PARVER: This is the a3reement, your Honor. 

18 MR. PEDOWITZ: Paragraph 3, your Honor. Of 

19 course, your Honor's ~rder is as plain as it can be. 

20 MR. MANEKER: You had that information for a 

21 week and this is the first time we hear such an objection. 

22 THE COURT: Let's return to open court. 

23 MR. KINGHAM: Your Honor, may I make a 

24 suggestion before we do? 

\, 

25 THE COURT: Yes. 
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1 MR. KINGHAM: I represent Clarendon with respect 

2 to these proceedings and I have some knowledge with respect 

3 to this that I would appreciate being taken up in the 

4 robing room and not in open court. 

5 THE COURT: Very well. 

6 MR. KINGHAM: As your Honor knows, in connection 

7 with the indictment there was an order of restraints and 

8 prohibitions which was consented to both by A.G. and by 

9 Clarendon. It is very similar and, indeed, identical in 

10 many respects to the existing restraints which your Honor 

11 imposed, again, pursuant to agreement. So there are many 

12 restraints running from Clarendon and from A.G. to the 

13 government. 

14 When we first proposed to the government last 

15 week, that is, counsel for Clarendon, that some arrangement 

16 be made along those lines we inquired about the $50,000 a 

17 day and were told by counsel for the government that that's 

18 a matter that would be taken care of at a later point. 

19 That was fine and we didn't raise it again and we didn't 

20 discuss it with the government again. That was last 

21 Tuesday or Wednesday. 

22 I might make the suggestion that your Honor put 

23 the matter over for ten days, particularly because, as I 

24 

25 

understand it, A.G. has retained new counsel. Arthur Liman 

has been asked to represent A.G., is in the process of 

SOUTHERN DISTRICT REPORTERS. U.S. COURTHOUSE 

FOLEY SQUARE, NEW YORK. N.Y. - 791-1020 



jh 
) • 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

• • 30 

making a final commitment to do so. Upon resolving a 

conflict, which I understand has been resolved, they just 

have to sign off on it. 

THE COURT: My preference would be to do exactly 

~hat, to defer the hearing for ten days, that is, the 

hearing as to whether or not Marc Rich is in contempt, 

making appropriate the imposition and collection of the 

$50_,000 a day fine. It would seem to me that would be in 

everybody's best interest. 

The government is raising the point that by 

virtue of the inconsistency or the disagreement between the 

parties as to the interpretation of that provision the 

$50,000 a day fine is not being paid, so that that 

procedure would incur a degree of risk of collection on its 

part. 

MR. MANEKER: I was about to say -- and I am 

perfectly willing to do this in open court -- but there is 

security of many millions of dollars which would cover some 

gr~~t multiple of ten_ day's fines. 

THE COURT: Do you have an objection to putting 

$50,000 a day from the period of the last payment into some 

separate escrow account? 

MR. MANEKER: Yes, your Honor. We do not think 

we should be paying contempt fines when we are not in 

contempt. We have put up security, as I say --

SOUTHERN DISTRICT REPORTERS, U.S. COURTHOUSE 

FOLEY SQUARE, NEW YORK. N.Y. - 791-1020 



jh 
(I <• t 

r 
L 

• • 31 

1 THE COURT: Are you prepared to hold the hearing 

2 on whether or not you're in contempt at the earliest 

3 available time on the cou~t's calendar? 

4 MR. KING~AM: Your Honor, may I speak with Mr. 

5 Maneker for two miriil"tes? 

6 MR. MANEKER: As Mr. Kingham pointed out, within 

7 a matter of a very few days I do not expect to continue to 

8 be counsel. 

9 THE COURT: I am going to declare a five-minute 

10 recess so that you can discuss that matter with the 

11 attorney who will have the ongoing burden, because I am put 

12 in this position: I am put in the position of a request 

13 for a delay which would, among other things, enable 

14 incoming counsel to acquire familiarity with the matter and 

15 a position taken by the outgoing counsel which might propel 

16 an immediate hearing. 

17 Now, the client has to speak with one voice. I 

18 will take a five-minute recess to enable counsel for Marc 

19 Rich, incoming, outgoing, or whatever, to confer with each 

20 other, and then I will hear their position in open court. 

21 We will resume in open court. 

22 (Recess) 

23 

24 

25 

THE COURT: All right. We can resume. 

Let me say, in answer to an inquiry that has 

been made, the letter from the Ambassador of Switzerland is 
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a public document and will be filed with the clerk and is 

available to any interested party. 

Let me simply say in open court that what 

occurred in the robing room is what not infrequently occurs 

Jn the robing room, and that is there was a preliminary 

discussion as to what was appropriate to be dealt with in 

the robing room as distinguished from open court and what 

agreements if any would exist with respect to other 

statements made by any of the parties outside of the robing 

room. with respect to what transpired in the robing room, 

and since there was some disagreement with respect to that 

it was the court's view that the matter had best be dealt 

with in open court, and so nothing of a substantive nature 

in fact has taken place since the last open court 

proceeding. 

Now, as I view the situation, the only matter 

which is currently before me and which requires my 

attention is whether Marc Rich & Co. is presently in 

con}empt of the subpoena and the court's outstanding orders, 

and that is whether there is something which Marc Rich & 

Co. can do, has been ordered to do, and is not doing. That 

is the question as to which the parties are in fact in 

disagreement and is an issue which would require resolution 

by this court after hearing from the parties and perhaps, 

if necessary, taking evidence. The question that next 
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1 arises is when such a hearing should be held. 

2 Mr. Weinberg or Mr. Pedowitz, what is the 

3 government's position, A, with respect to the accuracy of 

4 the court's statement that that is the only immediate 

5 matter before me, and two, with respect to the government's 

6 position with respect to timing. 

7 MR. PEDOWITZ: Your Honor, I think your 

8 statement is entirely accurate. There was some mention in 

9 the robing room of a ten-day adjournment to determine that 

10 issue. That is acceptable to the government if we are able 

11 to work out satisfactory arrangements with respect to the 

12 $50,000 a day fine which is presently pending. 

13 Your Honor had requeste_d of counsel for Marc 

14 Rich A.G. to determine what their position would be with 

15 respect to that fine. As I understand it, they are not in 

15 a position to presently communicate with their client. The 

17 client, of coutse, is in Switzerlan~, and while reachable 

18 by phone, having dealt recently with flesh and blood 

19 cl~~nts, I understand_their difficulty in being able to 

20 obtain a response, an immediate response. 

21 What I would suggest, your Honor, is that we 

22 adjourn that particular issue, what is to be done with 

23 respect to the $50,000 fine, until sometime early tomorrow 

25 

afternoon, during which time the government hopes to be 

able to work out with attorneys for Marc Rich A.G. 
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2 fine. 

3 THE COURT: Is that arrangement agreeable? 

4 MR. MANEKER: Yes, it is, your Honor. 

5 THE COURT: All right. We will adjourn then 

6 until 4:30 tomorrow the question of the interim payment of 

7 the fine at the rate of $50,000 a day from the date of the 

8 last payment until the resolution of the matter which will 

9 be the subject of the hearing. 

10 If that is worked out consensually, and subject 

11 to resolution of that matter, we will adjourn for ten days, 

12 that is, until -- well, we are going to run into the 

13 Judicial Conference, I believe-- until October 3 at 4:30 

14 the hearing on the question whe~ger Marc .Ric.h. & Co. is 

15 presently in contempt ~n~-~~bject to continuing sanctions, ------·- ... -
15 and the perhaps subsumed question of whether that contempt 

17 has been continuous at all relevant times. 

18 Is there anything further? 

19 

20 tomorrow. 

21 

22 

23 

24 

25 

Very well. We are adjourned the~ until 4:30 

(Court adjourned) 
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Marc Rieh~ Ex-Unit 
Has $22 Million 
Seized by the IRS 

llyaWALL STRBET JOURNAL Staff Reporter 
NEW YORK-The Internal Revenue Ser· 

vice seized approximately $22 million .from 
Clarendon Ltd., the former subsidiary of 
Marc Rich & Co. 

The money was seized as part of a "jeop· 
f ardy .assessment" by the IRS. As reported, 
!. the agency is seeking to collect $90 million it 
1 contends it is owed in back taxes, penalties, 

and interest. 
Although the IRS was cleared by a fed· 

era! court judge more than a week ago here 
to seize the money, it wasn't known whether 
the agency had actually taken the action. 
The $22 million figure was disclosed in re· 
cently filed court papers. 

\ At a hearing related to the IRS action 
· held in federal court here yesterday, law· 

yers for Clarendon and the government said 
the IRS was able to find only $22 million in 
Clarendon bank accounts. IRS officials are 
continuing to search for additional funds, 
they added. If it is eventually found that 

, Clarendon doesn't owe additional taxes, the ' 
money would be returned with interest. 

The IRS seizure arises out of a 51-count 
'
1

1 indictment of Marc Rich, two of its principal 
1 officers and others on charges of tax eva· 

sion, racketeering and fraud. 
The IRS can tleclare a jeopardy assess· 

ment when it believes that ultimate collec· 
tion of a levy might be jeopardized. In a 
hearing in federal district court yesterday, 
Anthony Amoruso, an IRS group manager, 
saiq the IRS declared. an assessment be· 

' cause of "a pattern of evasiveness" by the 
giant Swiss-based commodities trader and a 
fear that Clarendon might become insol· 
vent. • '· 
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FRIEDRICH KRUPP GmbH 

Fri~drich Krupp GmbH 407 

Altendorfer·Str. 103; 
D-4300 Essen 1, 

Germany 

Sllllll1UUY Krupp is one of the oldest and largest German steel companies. The company is integrated forward 
into mechanical engineering and shipbuilding. In 1978 the extensive trading and transport activities 
and plant engineering and construction accounted for half of total sales. Foreign investments, 
mainly in steel fabrication in Brazil, are not consolidated. 

Structure 

.friedrich KruJ>p GmbH is a holding sgm~ctivities are divided into the five sectors described below. 
Within these sectors, operatmg. responsibility rests with large, organizationally independent incorporated and 
unincorporated subsidiaries of the holding. Each of these large operating units is responsible for its foreign 
operations. 

Products 

St~elmaking 
Activities are under control of Friedrich Krupp Huttenwerke AG (FKH) and itS subsidiaries and affiliates. 

The FKH group produced 5.1 million metric tons of crude steel in 1978. Part of t}le iron ore requirements are 
supplied from an interest in a Liberian joint venture while a 6% share in Ruhrkohle AG secures coal for the 
group. Abroad, FKH has minority interests in a large Brazilian foundry and specialty steel producers in 
Argentina and Mexico. Principal products include: spec;ial steels, high-grade steels, tonnage steels; rolled steel 
products; processed steel products; shop products; by-products; forged products; consulting, planning and 
managerial services for the production and processing of iron and steel. 

Mechanical Engineering 
Products include diesel engines; marine radar and other navigation systems; sonar systems; radio monitoring 

systems; spinning machines and systems; WIDIA toois; Krupp magnetic materials; Krupp dental products; 
special forgings; iron castings; titanium products; leaf springs for automobiles; wear parts for agricultural 
machines; vehicle components, etc. 
Plant Engineering and Construction _ _ , 

Activities are managed by Krupp lndustrie- und Stahlbau, Maschinenf!ibrik Buckau R. Wolf AG, Polysius 
AG, Krupp Atlas Maschinenbau and Krupp-Koppers GmbH. Their main products include: mining, bulk
handling and production plant engineering; plantmaking; structural engineering; mechanical engineering; 
cranes; project management; system studies; plants and equipment for handling metallic and non-metallic 
minerals; steel structures and machines; plants and machinery for the plastics industry, sugar industry, cement 
industry, chemical industry, etc.; desalination plants; petroleum refineries; coal gasification plant, and many 
more. 
Shipbuilding . 

J AG Weser, one of the largest German shipyards, builds ocean-going vessels while Ruhrorter Schiffswerft, 
part of Krupp Reederei und Brennstoffhandel, builds vessels for inland waterways. AG Weser's main products 
are: container sl:iips; cargo vessels; oil tankers; refrigerated cargo vessels; steam turbines; tugs and barges; 
mooring systems; pollution control _systems; ship repairs; consulting, planning and management services for 
ocean and inland shipping, shipbuilding and fishing, and many more. 

Trading and Services . 
Krupp Stahlhandel trades mainly in steel products, sanitary and heating equipment and a wide range of 

industrial and building equipment. Krupp Reederei und Brennstoffhandel manages trade in solid and liquid fuels 
as well as c;>cean and inland-shipping. Krupp also has a number of service subsidiaries engaged in printing, R&D, 
data processing, housing and insurance. 

In addition to the five business sectors, Krupp has minority shares in the following important companies: 
- VFW- Fokker, the large Dutch-German aerospace company 
-Rheinische Kalksteinwerke GmbH: limestone 
-Eiektrowerk Weisweiler GmbH: ferro-chromium. . ~.: 

- J 

Product Sales % 19'19 1978 1977 1976 1975 

Steelmaking 37 34 36 28 25 
Trading & Services 27 26 27 29 28 
Plant Engineering & Construction 22 24 20 . 23 27 
Mechanical Engineering 11 11 10. 12 12 
Shipbuilding 3 5 7 8 8 

Total% 100 100 100 100 100 

Total Sales Welt 14,266 13,320 12,648 11,138 10,683 
(DM million) (incl. intra-co.) 
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Background 

The company's origins date back to 1811 when Friedrich Krupp founded a factory in Essen to manufacture 
cast steel and derived products. Under his son Alfred the company expanded rapidly based on the production of 
railway and military equipment. Krupp was the first .. company to introduce the Bessemer and open hearth 
steelmaking processes on the Continent. By the 1860s the company was vertically integrated from coal and iron 
ore mining to metal working. The company was also a pioneer in providing benefits to its employees, such as 
health insurance, pensions and housing. In the 1880s and 1890s Krupp expanded through horizontal integration 
and also acquired the large Germania shipyards. P-YrinJuyorld ~W.. I the com~JlY~~~9e.tm.!EUJMi~ 
supplier. During the 1920s Krupp, under the direction of Gustav Krupp von Bohlen und Halbach, developed its 
ru5'h-military business in locomotives, motor vehicles,Jarm machinery, plate fabrication and chemical process 
equipment. In 1926 the company introduced its 'Widia' sintered carbide which revolutionized the machining of 
metalsJlurif_!g$9rld 'X~!:l!..Ktupp.was.agaiQa.majQ!.l!.m'.S~IWJ.itr. The AG Weser shipyards were acquired in 
1941. Alfred Krupp, who had taken over the company during the war, was sentenced in the Nuremberg trials but 
was released and took over the mangement of the firm again in 1953. The coal and steel assets were separated 
under an Allied divestment order which was repealed in 1968. At that time the coal-mining activities were 
transferred to Ruhrkohle AG and the company assumed its present form. Shortly before his death in 1967 Alfred 
Krum~ transferred ownersf!!e of the coml?!!!YJ!om the famil.x..to_a (oundation.,After the war the main strategy 
was to re-build the company and consolidate its interests in fabrication, trading and engineering. limited foreign 
investments were made in the 1950s and 1960s, mainly in Brazil. Since the company regained its steel assets in 
1968, operations were further streamlined with the creation of five business sectors. Steel capacity was 
strengthened with the acquisition of Stahlwerke SUdwestfalen in 197 4. · 

FRIEDRICH KRUPP GmbH Financial year: 31 December 

FIVE-YEAR SUMMARY(DM million) Currency: DM 

1979 % 1978 % 1977 % 1976 % 1975 % 

Total Net Sales Welt 12,787 11,899 11,169 9,734 9,318 
Konzern 11,673 10,986 10,413 9,016 8,583 

By Foreign Subs (incl. exports) 40 40 41 38 44 
Industrialized Countries 17 16 17 16 18 
LDCs 14 12 11 15 19 
OPEC 4 7 9 4 4 
Comecon 4 5 5 3 4 

By Foreign Subs 11 10 9 8 9 
Exports Welt 29 30 32 30 35 -

Net Profit Konzern 64 (19) 3 (61) 
Foreign Net Profit 

Foreign Exchange Gains/(Losses) 

Total Assets Welt 9,056 8,723 8,495 7,272 7,072 
Konzem 8,298 7,965 7,815 6,664 6,502 

Foreign 12 

Shareholders' Equity' Welt 2,161 2,092 1,763 1,328 1,324 
Konzem 2,034 1,978 1,633 1,211 1,182 

Foreign Net Assets 15 

Long-Term Debt2 Konzern 1,959 1,922 2,181 1,808 1,919 

Capital Expenditure Konzern 410 264 303 435 465 
(fixed assets only) 

Abroad 

R&D Expenditure 
Abroad 

Total Employees Welt 86,200 84,700 86,600 76,200 78,900 
Domestic 89 90 91 90 90 
Abroad 11 10 9 10 10 ... 

~9tes Consolidation: 'Welt' refers to .the accounts of the parent company and its majority-owned domestic 
and foreign subsidiaries; 'KollZern' inCludes .the parent company and 42 majority owned domestic 
subsidiaries. 
1 Shareholders' equity =capital +general reserves+ minority interests in consolidated subsidiaries 

+ special reserves + reserves for risks on receivables. 2 L m = four years or longer. 
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Current Situation 

Since 1974 the company's performance has been severely affected by the worldwide recession in the steel 
and shipbuilding industries and increasing competition from government-subsidized companies in these sectors. 
To counter this threat Krupp has reacted by rationalizing production and orienting it towards high quality grades; 
and by shifting investment to the engineering, trading and fabrication areas. Due to the lack of profits, cash flow is 
almost entirely borne by depreciation and capital expenditures had to be reduced in 1977 and 1978, but increased 
in 1979 with return to profitability. Plastics_ machinery interests e~tended with 1 January 1980 purchase of 
Gildemeister Co~plast Maschinen GmbH, and forgings expanded. with acquisition of Gerlach-Werke GmbH. 

Major Sbareholden 

As of 31 December 1979, AHred Krupp von Bohlen und Halbach-Stiftung, a foundation, owned 74.99% of 
the capital and the Government of Iran 25.01%. 

Prindpal Subsidiaries (wholly owned unless otherwise stated) 

STEELMAKING 
Gennany: 
Fried. Krupp HUttenwerke AG (70% ).1 

Schmiedewerk Christine GmbH.1 

Siegener Rohstoff-Verwertungsgesellschat mbH.1 

Zapp-Fortuna GmbH.1 

Federnwerke Paul Plate GmbH. 
Krupp HUttenwerke Wohnungsbau gGmbH.2 

'Fried. Krupp HUttenwerke' UnterstUtzungs-Gesellschaft mbH.2 

Gerlach-Werke GmbH (58.2% ).2 
Vacmetal Gesellschaft fUr Vakuum-Metallurgie mbH (50% ).2 

Krupp Stahltechnik GmbH (the other 50% are held by Fried.Krupp GmbH) (50% ).1 
Martin & Pagenstecher GmbH (34% ). 2 

K.M.R. 'Seereederei Frigga'-Beteilgungsgesellschaft mbH (33.3% ).2 
Veba Wohnstlltten AG (20.9% ). 
Rohstoffhandel GmbH (30% ).2 
Liberiaerz-Beteiligungsgesellschaft mbH (28.5% ).2 
Rheinisch-Westflllische Wohnstlitten AG (20% V 
Ruhrkohle AG (6.2% ).2 . 
Krupp Stahlwerke SUdwestfalen AG (99% ). 1 

Stahlwerke BrUninghaus GmbH, Schwerte-Westhofen.1 

Htlttenkonsum Geisweid GmbH.1 1 

BetriebsunterstUtzungskasse BrUninghaus Thomee. GmbH.2 

Argentina: Aceros Fortuna SA (43.7%).2 

Austria: Fortuna Edelstahl Verfriebsges. mbH.2 

Belgium: S.P.R.L. Aciers Fortuna PVBA.2 

Brazil: Forjaria Sao Bernardo SA (33.3% ).2 
France: Aciers Fortuna SARJ.2 
Italy: Acciai Fortuna SpA (85% ).2 
Mexico: Aceros Fortuna SA ( 41.4% ).2 
Netherlands: Smitfort Staal BV (40% );2 Ertsoverslagbedrijf EuroP,Oort CV (30% ).2 
UK: Fortuna Special Steel Co. Ltd. 2 

USA: Fortuna Specialty Steel Corp.2 

SHIPBUILDING 
Gennany: Aktien-Gesellschaft 'Weser' (86.5% );1 J3remer Hotelgesellschaft mbH (73.8% ).2 

PLANTMAKING 
Gennany: 
Krupp Industrie- und Stahlbau. · . 

Krupp Stahltechnik GmbH (the other 50% are held by Fried. Kr)Jpp HUttenwerke AG) (50% ).1 

Kautex Maschinenbau GmbH.1 

GST Gesellschaft fUr Systemtechnik mbH.1 

' 1 Consolidated subsidiaries. 2 Non-consolidated subsidiaries. 
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Principal Subsidiaries (J;'Iantmaking)-continued 

EschGmbH.1 

Esch-Werke KG (90%).1 
Krupp-Reifenhliuser GmbH (75% ).1 

Krupp Polysius AG (82.~% ).1 

Polysius Wohnungsba1,1 GmbH.2 

Polysius-Hilfe Gmbi-J.2 

Krupp Atlas Maschinenbau. 
Maschinenfabrik Buck~u R. Wolf AG (82%).1 

Stahlwerk Augustfehn.AG.1 

Zeitzer EisengieBerei und Maschinenbau AG (ZEMAG). 
Walther & Cie. AG (99% ).1 

Franz Robertz GmbH.1 

Robert Reichling & Comp. GmbH.1 

Intercontinental Montage GmbH.2 

EVT Energie- und Verfahrenstechnik GmbH (33.3% ).2 

Krupp-Koppers GmbH.1 

Koppers Maschinen- und Apparatebau GmbH.2 

Koppers Wohnungs GmbH.2 

Koppers Export GmbH.2 

• 

Gesellschaft ffir Mea.: und Regeltechnik mbH.2 

Australia: Krupp (Australia) Pty Ltd·(99.9% ).2 
Belgium: Ateliers LOuis Carton SA (99.9% ).2 

Brazil: Koppers Projetos Industriais Ltda;2 Krupp Industrias Mecanicas Ltda (60% ).2 

Canada: Krupp Industries (Canada) Ltd.2 

Colombia: H.B. Estructuras Metalicas SA (26.5% ).2 

France: S.T.R. Strasbourg Entreprises SA (49.9% );2 Walther France SARL;2 Polysius SA (99.9% );2 Koppers 
FranceSA.2 

India: Buckau-Wolf N~~ India Engineering Works Ltd ( 49.9% ). 2 

Japan: Nippon Koppers Yugen Kaisha.2 

Mexico: Nomon SA (68.5% ).2 

South Africa: Polysius (Pty) Ltd (99.9% ).2 
Spain: Krupp Iberica SA;2 Prensas Riba SA (50% );2 Polysius SA;2 Koppers Espanola SA.2 

UK: Polysius Ltd (99 .9% ).2 

USA: Polysius Corp.2 

MECHANICAL ENGINEERING 
Gennany: 

.. KrueJ?..MaK Maschi!JSnb!Lu.P.J»~.
'"MaK Maschlnenbau GmbH.1 

MaK Wohnungsbaugesellschaft mbH.2 

Krupp Atlas-Elektronik. 
C. Plath GmbH-Nautisch-Elektronische Technik (51% ).1 

MUG Marine-Unterwasserregelanlagen-Pianungsgesellschaft mbH ( 40% ).2 

MEG Marine-Elektronik-Planungsgesellschaft mbH {16.7% ).2 

Krupp Widia. 
Krupp Metall und Schmiedewerke. 
Belgium: Widia Belgium SA.2 

Brazil: Krupp Metalurgica Campo Limpo Ltd (60% ). 2 

Denmark: Widia Skandinavien A/S. 2 

France: Widia France SA (99% )2
; MaK MMiterran~e SARL (74% )2; Laboratoires Odonica SA (70% ). 

India: Widia India Ltd (52.4% ).2 
Italy: Krupp Widia Italia SpA (99.2% ).2 

Japan: Krupp Widia Japan Ltd (60% ).2 

Netherlands: Machinefabriek Bolier BV (33.9% );2 Widia Nederland BV.2 

Norway: Atlas Marin & lndustri A/S (99.9% ).2 

Singapore: Widia S.E. Asia (Pte) Ltd.2 

Spain: Widia Iberica SA.2 

Sweden: Amlab AB (50% ).2 

. Switzerland: Meturit AG (99 .9% );2 Widia (Schweiz) AG (99% ).2 
UK: Krupp International UK Ltd (99.9.% );2 Krupp Widia UK Ltd.2 

1 Consolidated subsidiaries. 2 Non-consolidated subsidiaries. 
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TRADING AND SERVICES 
Gennany: 

• 
Krupp Stahlhandel. · . 

Horbach & Schmitz GmbH.1 

Horbach & Schmitz GmbH (95% ).1 

Horbach & Schmitz GmbH (93% ).1 

Aloverzee Handelsgesellschaft mbH.1 

Stahlrohr-Import GmbH (25% ).2 
Krupp Grafische Anstalt. 
Krupp Forschungsinstitut. 
Krupp Gemeinschaftsbetriebe. 
Westdeutsches Assekuranz-Kontor GmbH.1 

Krupp Wohnungsbau gGmbH (99.9% ).2 
Krupp Reederei und Brennstoffhandel. 

Stefan Keith GmbH.1 

Helene-Amalie Kohlenhandelsgesellschaft mbH.1 

Oberhausener Kohlen- und Eisenhandelsgesellschaft mbH.1 

Minerallil-Handelsgesellschaft F. Kuhl mbH.t 
Panopa Verkehrs-Gesellschaft mbH.1 

• 

'Shiptraco' Ship & Transport Consultants GmbH.1 

Asikos GmbH, Strahlmittel zur Oberfllichenbehandlung & Co. KG (50% ).2 
Krupp Steag Strahlmittel GmbH (50% ).2 

Friedrich Krupp GmbH 411 

Frankfurter Brennstoff-Umschlags-Gesellschaft mbH (50% ).2 

Rhein-W eser Tankschiffahrtsgesellschaft mbH ( 45% ).2 
Polchemie GmbH (40% ).2 

France: Soci~t~ Franco-Allemande d'Importation et d'Exportation SA (49.9% ).
2 

Liberia: Transatlantic Bulk Carriers Inc.2 

USA: Krupp Steel Products Inc.;2 Diversified Steel Services Inc.2 

GROUP HEADQUARTERS 
Gennany: 
Terrasond-Grundbau GmbH. 
Krupp Bauplanung GmbH. 
Gesellschaft fUr Industriebeteiligungen mbH. 
Carl Chr. Gossen berg & Co. i L. 
Hansa-Rohstoffverwertung GmbH (50%). 
VFW-Verwaltungsgesellschaft mbH (35.2% ). 
Rheinische Kalksteinwerke GmbH (25% ). 
Electrowerk Weisweiler GmbH (20% ). 
Canada: Krupp Canada Ltd (99.9% ). 

Jran: Krupp Iran GmbH. 
Japan: Fried. Krupp (Japan) Ltd (99.9% ). 
South Africa: Krupp South, Africa (Pty) Ltd (99.9% ). 
S . In G (50%j. 
USA: Krupp International.!!!£;, 

....... 

1 Consolidated subsidiaries. 2 Non-consolidated subsidiaries. 



·I 

b6 
b7C 

·-,. "',, ''-"'.) r'W'••n,......, .. - ·-
SEARCHED INDEX'1t== 
S~RIALIZED"f-FILED 

i DEC 15 1983 
FBI-NEW YORK 

.... __ u,,.. "'""t- _ __,""" .1111,~ 
............... 00 • ,~ 

• -·-



... 
KRONOS TITAN-GMBH 

.Qostfach 100720, D-5090 Leverkuse. 
Tel: (02172) 3561 
Cable: Titan Leverkusen ' 
Telex: 08510823 

Chairman: Dr Hermann Pauls 

PRINCIPAL ACTIVITIES: Manufacture and sale of titanium 
dioxide 

Trade Names: Kronos, Bentone, Oncor 
::; :::C ':l>Principai'Bankers: Deutsche Ban~; ~resd~er Bank; Chase 
.,;;.. tT1 r- Manhattan Bank; Sal Oppenheim Jr & C1e; Westdeutsche 
-~ ::::0 r-- Landesbank ;-"";'":, m -Financial Information: 
~:z 

N :....,. :::0 Sales turnover I ,,.. ..._, 

DM'OOO 
329,000 
100,000 (\) ~..,"' :::0 Authorised capital 

C( ·.i ~No of Employees: 1,400 

o--~-; 
-t~-~ 

~ ~~ ~ KRUPP BRUNINGHAUS GMBH, WERDOHL 

b6 

(":) lm Ohl 3, 5980 Werdohl 
~ Tel: Werdohl (02392) 561, Westhofen (02304) 6891 
~ Telex: Werdohl 826447 kd b; Westhofen 8229615 kb d 

~ Supervisory Board: Dr Alfons Godde (Vorsitzender), A 
l2 Reinhards, W Becker, H Crummenerl, Dr G Fleckenstein, Dr 
"t.r't G Gassner, F Klee, Dr lng R Kunz, F Stemmer, B Stock, Dr 
lC Stepp, L Zimmermann 

Management Board: lng (grad) Horste Korte (Sprecher), 
Dipi-Kfm Kurt Hendrich, 

Dipi-Soz Rudolf KUchmeister 
b7C Senior Executives: H Bolling (Verkaufsleitung), 

H Klee (Leiter kfm. Verwaltung), 
H PUtter (Einkaufsleiter), 
H Rieck (Verkauf Federn), 
Dr Hagemann (Betriebschef Federnwerk), 
H KIUnker (Betriebschef Schmiede), 
H von Estorff (Forschung und Entwicklung) 

PRINCIPAL ACTIVITIES: Steel processing 
Parent Company: Krupp Stahl AG, Bochum 
Subsidiary Companies: Federnwerke Paul Plate GmbH; 

Uirmschutz Biergans GmbH & Co., KG 
Principal Bankers: Merck, Finck & Co; LZB; Deutsche Bank; 
Dres~ner Bank; Commerzbank 

Financial Information: 

Sales 
Share capital 

1979 
DM'OOO 
368,000 

8,000 

No of Employees: Werdohl: 1,800 Westhofen: 870 

KRUPP, FRIED, GMBH 
Altendorfer Str 103, Postfach 10, 4300 Essen 1 
Tel: (0201) 188 1 
Cable: Krupp Essen 
Telex: 0857385 fkes d 

1980 
DM'OOO 
390,000 

8,000 

Chairman of Supervisory Board: B BeitzChairman of Executive 
Board: H Petry 

Directors: H Geldmacher, Dr A Luka, Dr E Reusch, H Metzger 

PRINCIPAL. ACTIVITIES: Iron and steel industry, mechanical 
engineering and plant construction; ship building 

Subsidiary/Associated Companies: Fried Krupp HOttenwerke 
AG; Sch~iedwerk Christine GmbH; Vereinigte Drahtindustrle 
GmbH; ·Martin & Pagenstecher GmbH; Ruhrkohle AG; SPRL 
Aciers Fortuna Staten PVBA; Acciai Fortuna SpA; Fortuna· 
Spezial Steel Co Ltd; Aciers Fortuna Sari; AG Weser; Bremer 
Hotelges mbH; Krupp lndustrie-und Stahlbau; Mak 
Maschinenbau and many other subsidiary and associated 
·!:.Qrnp~nj!!~ ~Qrldvti<!~ 

312 

Financial Information: 
OM 13,320,000,000 Sales turnover 

No of Empl41ts: 84,713 

KRUPP, FRIED, HUTTENWERKE AG 
Alleestr 165, 4630 Bochum 1 
Tel.: (0234) 63-1 
Telex: 825831 fkhv d 

Chairman of Supervisory Board: Heinz PettyChairman of 
Managing Board: Dr Wilhelm Schneider 

Directors: Dr GUnter Fleckenstein (Finance), 
Otmar GUnther (Personnel), 
Dr Rudolf Kunz (Engineering), 
Reinhard "Lenzner (Sales, Cast Iron), 
Dr Alfr~d ·Randak (Metallurgy and Process Engineering), 
Fritz Stemmer (Sales, Rolled Steel), 
Dr Deiter Barich (Purchasing) 

PRINCIPAL ACTIVITIES: Steel production including semi-finished 
products, girders, wire, reinforced concrete,! brand steel, steel 
plate, galvanised steel cast steel, hammere~ parts, rails, railed 
vehicles, general steel and plate constructions ' 

Trade Names: Sigma, Nirosta, Ferrotherm, Galvatect, Novonit 
etc 

Subsidiary/Associated Companies: Krupp Stahlwerke 
SUdwestfalen AG (98.9%); Stahlwerke BrOninghaus GmbH; 
Schmiedewerk Christine GmbH; Gerlach-Werke GmbH 
(58.2%); VACMETAL Ges f Vakuum-Metallurgie mbH (50%); 
Krupp Stahltechnik GmbH (50%); Siegener 
Rohstoff-Verwertungsges mbH; Ruhrkphle AG (6.2%); 
Ertsoverslagb!ldrij Europoort CV (30%) (Netherlands); Martin & 
Pagenstecher GmbH (34%); KMR 'Seereederei Frigga' 
Beteiligungsges mbH (33.3%); Rohstoffhandel GmbH (30%); 
Hohenlimburger Kleinbahn AG (30.3%); Exploration und 
Bergbau GmbH (8%); Friedrich Thomee Handellsges mbH; 
Smitfort-Staal BV (40%) (Netherlands); Fortuna Special Steel 
Co Ltd (UK); Acciai Fortuna Spa (85%) (Italy); SPL Aciers 
Fortuna Stalen PVBA (Belgium); Aciers Fortuna SARL (France); 
Fortuna Edelstahl Vertriebsges mbH (Austria); Foquna 
Specialty Steel Corp, USA; Rheinlsch Westflilische Wohstlitten 
AG (20%); Krupp HUttenwerke Wohnungsbau·GmbH; 
Wesiflilische Wofu1stlitfen AG (3%) .and others in Mexico, 
Argentina, Brazil and Liberia 

Principal Bankers: Bank fOr Gemeinwirtschaft AG; Berliner 
Handels und FrankfurteriBank; Commerzbank AG; Deutsche 
Bank AG; Dresdner Bal')k AG; Hardy Sloman Bank GmbH; 
Landesbank Rheinland-Pfalz Girozentrale; Landeszentralbank 
in NRW; Sal Oppenheim jr & Cie; Schliep & Co; Simonbank 
AG; Sparkasse, Bochum; Stadtsparkasse, DUsseldorf, 
Hagen-Hohenlimburg; Trinkaus & Burkhardt; Vereinsbank eG; 
Westdeutsche Landesbank Girozentrale; Westfalenbank AG; 
Bankhaus Merck Finck & Co 

Financial Information: 

Sales turnover 
Paid-up capital 

No of'Employees: 37,573 

DM'OOO 
4,437,000 

573,000 

,..KRUP!_~K MASJalltJENB~JJ~!UJ.., 
Falckenstalne.r:..Str 2-4 •• P.,os~,!<b_9009.£!00 Kiel 17 
Tel: (0431) 381-1 -
Cable: Mak Kiel 
Telex: 0299877 mad d; 0299878 mak d 

Chairman: Dipl Kfm Horst Harling 
Directors: Dlpl Psych H-0 Brockmeier, Dr-Ing U Degenhardt, Or 

jur G Holtmeier, Dr-Ing H-R Lembc~e 

PRiNCIPAL ACT/V/TIES:'Engineering; .railway vehicles and rolling 
stock, marine engineering; defenee and armaments 

~mpany.;.e&tt.PlJbe Et!ed Kruee GmbH Groue, 
Principal Bankers: Landeszentralbank . ·;:et·;= 

t .. J ..,, "t:. .... ~ \ \ ....... t ' "" 

I. lt9f0 A'-"":l/1 ¥ ~ ~0 ~ 
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I GERMANY 
~--------------------~----------------------~-------------------
1"" Finane/: Information: I KRUPS, ROB. 

1979 Heresbachstr 29, D-5650 Solingen 19 
DM'OOO Tel: (02122) 3871 

Sales turnover 
Authorised' capital 

500,000 Cable: Krups Solingen 
40,000 Telex: 9514817 rks d 

No of Employees: 3,800 

KRUPP POL VSIUS AG 
Graf-Galan-Str 17, Postfach 2340, 4720 Beckum 
Tel: (02525) 71.1 
Cable: Polysiu~ Beckum 
Telex: 089481· polbk d 

Chairman of Management Board: Hans-Joachim Scharfenberg 
Directors: Wolfgang Reeder, Dr Paul Weber, Dr Horst Ritzmann, 

Tyark Allers 
Senior Executives: H Frischbier, W Heldt, Dipl-lng H Mollenkopf, 

Dipl-lng H Henne, E Pichler, H Schlichtherle, Dipl-lng G 
Schultz, Dipl-lng N Lenhart, lng grad A Reese, Dipl-lng E 
Lankes, Dipi-Volksw G Ktshler, Dipi-Volksw Schubert, Klaus 
Templin, Dipl-lng N Ahrens, Dipl-lng J G Lohmann, Dipl-lng W 
Staffhorst, Dr J Hollunder, W Schroder, lng grad K Wagner, 
lng grad W Riffelmann, Dipl-lng P TiggesMumker, lng grad 0 
Haberhauer, Dipl-lng W Goldmann, Dipl-lng H J Engel, 
Dipl-lng E W Schneider, J Suesse, lng grad H Birkmann, G 
Warmuth 

PRINCIPAL ACTIVITIES: Machinery and installations for cement 
works; electrical installations; automatic processing equipment 

Subsidiary Companies: Polysius Ltd., UK; Polysius S.A., France; 
Polysius S.A., Spain; Ateliers Louis Carton S.A., Belgium; 
Polysius Corp., USA and others in South Africa, Mexico and 
Brazil 

Principal Bankers: LZB;.Dresdner Bank; Deutsche Bank; 
Commerzbank; C:::hase Bank; Bayerische Bereinsbank; 
Sparkasse Beckum-Wadersloh; Westdeutsche l,.andesbank; 
Trinkhaus & :Burkhardt; Volksbank Neubeckum; Norddeutsche 
Landesbank Girozentrale; Postscheck Dortmund 

Financial Information: 

Sales 
·Net profit before tax 
Net profit after tax 
Share capital : 
Retained profi~ and reserves 
Shareholders funds 
Earnings per share 

No of Employees: 1,560 

KRUPP-KOPPERS GMBH 

1979 
DM'OOO 
552,055 

20,208 
12,806 
21,000 

6,203 
27,203 
300M 

Postfach 10 2? 51, MoltkestraBe 29, D-4300 Essen 1 
Tel: (0201) 2208-1 
Tete}(: 08 57 817 kruppkoppers 

1980 
DM'OOO 
394,749 

28,230 
21,341 
21,000 

6,203 
27,203 
51DM 

Management board: Hans-JOrgen Herbst, Dipi.-Chem. Dr rer. 
nat. Karl L Schmid, Dipi.-Volkswirt Klaus Ternirsen, Dipl.-lng. 
Richard Wenderoth 

Senior Executives: E Spindler (Manager, Sales Division), 
H Strothe (Manager Procurement Division) 

PRINCIPAL ACTIVITIES: Engineers and contractors for the 
construction of industrial plants in the fields of coke and ore; 
coal and gas; refineries, petrochemicals and chemicals 

Pareht.Company: Fried. Krupp GmbH, Essen 
Subsidiary Companies: Koppers France S.A.; Koppers Espanola 

S.A. Spain, and another in Japan 
Financial Information: 

Sales (average for the last three years) 
Shareholders funds 

DM'OOO 
300,000 

10,000 

President of Advisory Board: Dr Karl Ktsrner 
Directors: Fritz Krups (President of Board of Management), 

Dr Kurt J Frowein 

PRINCIPAL ACTIVITIES: Production and distribution of 
household electrical goods and scales 

Trade Names: Krups, 3 Mix 
Principal Bankers: Commerzbank AG; Dresdner Bank AG; 

Westdeutsche Landesbank 
Financial Information: 
Sales turnover DM218,000,000 

No of Employees: 2,601 

KUEHNE & NAGEL AG & CO 
Raboisen 40, D-2000 Hamburg 
Tel: (40)30 10 1 
Cable: naku 
Telex: 02 162542 knh 

Chairman of Supervisory Board: Klaus-Michael Kuehne, Rudoef 
Lueck (stellv. Vorsitzender) 

Directors: Guenther Arberg (Sprecher), 
Peter Stoess, 
Bernd Wrede 

PRINCIPAL ACTIVITIES: Freight forwarding; transport; 
warehousing 

Parent Company: Kuehne & Nagel Speditions-AG, Bremen 
Principal Bankers: DG Bank 
Financial Information: 

Sales 
Gross profit 
Shareholders funds 

No of Employees: 8,500 

19.78 
DM'OOO 

1,187,000 
166,000 
38,741 

K0HNLE, KOPP & KAUSCH (AG) 
Hessheimer Str. 2, D-6710 frankenthai/Pfalz 
Tel: (06233)851 
Cable: Turbomaschinen Frankenthalpfalz 
Teiex: 04-65221 kkkf d 

Chairman: RA Karl Gustf Ratjen 

1979 
DM'OOO 

1,262,000 
174,000 
40,764 

Directors: Heinz Buttgereit (Administration Director), 
Dipl.-lng. Gerd Jaeger (Sales and Marketing Director), 
Dipl.-lng. Helmut Pickert (Technical Director) 

Senior Executives: Dipl.-lng. Herbert Koch (Head of Turbine 
Department), 

Dipl.-lng. Siegfried Maier (Head of Turbocharger Department), 
Dipl.-lng. Fritz RObel (Head of Fan and Compressor 

Department), 
Helmut Schneider (Head of Material· Procurement)· 

PRINCIPAL ACTIVITIES: Exhaust gas turbochargers; fans and 
compresSors; steam turbines 

Principal Bankers: Dresdne~ Bank AG; Deutsche Bank AG; 
Commerzbank AG; Georg Hauck & Sohn; Landeszentralbank 
in Rheinland/Pfalz; Postscheckamt Ludwigschafen/Rhein No of Employees: 1 ,200 

--~~--------------~~~--------------------------------------------------------~---
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• FBI 

PRECEDENCE: 
0 Immediate 

- [j Priority 
~ Routine 

FM NEW YORK (196A-1774) (P) (M-1) 
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BT 

UNCLAS 

• CLASSIFICATION: 
0 TOP SECRET 
0 SECRET 
0 CONFIDENTIAL 
0 UNCLAS E F T 0 
~ UNCLAS 

Date 12/16/83 

ATTENTION: suPv.l I FINANCIAL CRIMES UNIT. 

MARC RICH - FUGITIVE; PINCUS GREEN - FUGITIVE; ~~ ------------~~ 

MARC RICH & CO. 1 A. G. ; .MARC RICH & CO. INTERNATIONAL 1 LTD 1 AKA 

"CLARENDON A.G."; RICO; FBW- MF- TAX EVASION- TRADING WITH 

ENEMY (OO:NY). 

THE FOLLOWING IS PROVIDED FOR INFO OF FBIHQ: 

ON DECEMBER 451 19831 AUSAI I SDNY I ADVISED 

THAT I 
I 

FD-

5158 WILL BE SUBMITTED. l 

FBIHQ WILL BE K~PT ADVISED. 

BT 

~- NEW YORK 
I - SUPV .M-··1 

MEB:mms 
(2) 

Approved: LPL.ftiA~J 
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RR HQ • • 
DE. NY 018 

R 162230Z DEC 83FL'ti NEW YORK (l96A-l774) (P) (t~l-1) 

TO J3UR~AU <196-2848) ROUTINE 

BT 

UNCLAS 

ATTENTION: SUPV. L..l -----'~ FINANCIAL CRIMES uNIT. 

MARC RICH- FuGITIVE; PINCUS GREEN - FuGITIVE;=~===========~ 
MARC RICH & CO., A.G.; MARC RICH & CO. INTERNATIONAL, LTD, AKA 

"CLARENDON A.G."; RICO; FBW- MF- TAX EVASION- TRAuiNG wiTH 

ENEMY COO:NYLN 

THE FOLLOWING IS PROVIDED FOR 'INFO OF FBIHQ: 

ON DECEfl!dER 15, 1983, AUSA SONY, ADVISED 

THAT 

5 15 S WILL BE SuB MITT ED. 
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FBIHQ WILL BE KEPT ADVISl!:U. 

BT 
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HEREH~ IS ~~~~r.J (\S~~IBEt) 
~~ r;TF. 2:ao:oJ.. B\1 ...___ ____ ____. 
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ACCOMPLISHMENT REPORT . , 
(Subm1t within 30 daY3 lro"m d~to or.accompllllhment) • 12/15/83 

TO: DIRECTOR, FBI 

I 

FROM: ~ A.DIC, NEW YORK 

196-2848 
euroau Fl!o Number 

196A-1774 

Drllo 

lnvootlgaUYo Aaolatanco or Tochnlquu Uac.d 

Wore any ollhe invosdgaiJve 8$SIOU1nco or lochmques IJSiod below used In connoclion Wlth eccompllslvnt1111 
bo1no claJITiod? [j(No 0 Yeo· II Yes. rato oach usod as loDows: 

1 " Uood, but did not holp 

SUBJECT: 

2 .. Helped, but on~ma!y 
3 • Holpcd, aubstsrlll<llly 

MARC RICH-FUGITIVE; I Ftold Otllco Filo Number I l,--,--,-~---:,.-,-.-...,--::--::--:,..:.4_"':...:.:;"b:.;ooluloly eoson~al 

b6 
b7C 

:

NCITS GREEN l.UGITI't r~; 1 ;\cctg Teen Rating 6. ELSUR • RatJ.,g 11. Lab Dlv - I As:sialanco TIDo Ill Fiold Support 

I H-1 2. AJrcrun 7 HypnoSIII t2. Pon 17. SWATT..w 

RC RICH & CO • A& G; Squad or RA Number I Aso<.tance A:lnlllance Rogi:Jiom Acaon 

MARC RICH & CO • INTERNATIONAL 1::3c-:oecm--pu-,ra-r---·1-::-o.-r:-:-dun-:-::r o""iv---+:1""3-. ~P'ho~too-r..phic:-=----+,-=-e.-=r""'c~&pnon:--:--.,-=ro~-=----1 
aka CCARENOON A. G • Asal413nCO Aooiot:lnco ~vcrago Accords 

4. COil&a""u.al 0 lnlonr,.mt 14. Polygraph 10. Unden;ovor 

Rallng 16. SuNell. 
5Qd As:sl 

RICO-FBW-MF-TAX EVASION-TRADING Monrtonng lnlonnatlon Asaitlwnca Operallon 

( 00 : NY) WITH ENEMY 5. ELSUR • 10. LB!J Dlv 15. Show Monoy j20. Vl:!uallnvost. 
FISC Exams Usogo ,Malysla (VIA) 

A. Prallmlnary Judicio! Pnx:au 
(N~~rr~bar of subject&) 

Complamlll I lnlcrmaaons_~~~~ o.' Rocoverloo, RoaUtullon~ :~~ Ord~r~~ Forlolturoo or Polonllal Economic Lou Provanlod (PELP) 

I ; Property o ·1 
f:D-.--:,.-rre-a-to-,""L_oc_a-:t:-oa~6~S~u-m_m_o_n-ao-o--f---~S:-u-:D-se-ct!-;;P-no--r1::1y~!S;::'e--e-:R:!-e:-v-ors=o):-----1P~:Y. Rocovori03 I Resbtunona lrn .. rt "'"'' 'r:. ~~,;cV:,':::iC 

(Number oloubjecto) 1----'"--+--· e __ ----~ 

-·----~--~~a~--------~,----------c,~--------~}~-b3 ----4 

~----~---·----_l _______ !----t,;---~,c·----ts;-·-----------ts~--------r.s~------------1 
Crltnlnal Sum/nona ----

FOI Atreate · 
f-------· ·-

FDI Locatao • 

Number of Sub~ta of FBI Arrests Who PhyalcaJy Reso.tod -- 1----4-$---------1$ 
:s s 

Number of Subi*:ta of FBI Arrests Who Were Armed S $ $ s 
C. RaJ .... of Hoatagaa: (Number of Hoatlgoa Reloued) E. CIYII lol611crt Government DelendMI Government PlalnUtf 

Amounl ol Suit $ s 
Hostagos Hold By Terrorists ____ ; All Other Hostage S1tuabono ----

Seltlemont or Award $ $ 

Entor AFA PaymenJ HMO 

F. Final Judlcltl Proeoao: JudiCii!! D!alrlcl 
I (Uao two Ioiiar stale ebbrevlaUons por U.S. Post Otflco Guide For Exampla ·Tho Northorn DJSilict or Toxaa ao HD TX: Tho I 

018b1CI of Ma!no M ME In tho alate llold only.) 
Subtoet 1 • Neme • 

0 

0 
0 

Prolrial 
Oivorsion 

Diamit381 

AcqUIItal 

Dlatncl Stalto 
SubJect'• Doacrtpllon Code • -

• Convlttlona • 
Enter convlclion and 
aontG<lCo da.la In apsco at 
right. I more than four 

O Felony 1----r--C.:.on=rlc=ll:.:o;;.n_,_ ___ +--''n-J;.;..:.•.:.IT-1 T.:..onn=--'+---'S:.:u:.:a.::,pe,:.:n.:.:d:.:od.::...-+-..:.P..:.ro.:.b:;a:.:lla=n--1 
TIUe Se<:Hon Count:J Yro Mos Yrs Mos Yro Mea 

0 Mi&<lo
meanor 

$ 

$ 

aoctions "'• involved, ltmrt to 0 Plea 
tho lour most relevnnt. S 

O Tnnl 

Fono 

.---~--~==================================~================~=======b6 ---~-s_u_~_a_ct_2 __ ·N_am,_e_·,------------------,--------,----------::---~-------------r-~~~~--~~~--~~-S~urb~~-·~··-·~D-•~·-erl..:.p~U-o~n-C_od __ o_·_· _____ Fi_no_b7C~ 
Convk:llcn In-Jail Tenn Suopendod Probcllon ~ 

0 Pretrial • ConYittlone. 0 F•lony I-..:.T;::•U.:.e-4---S::.ec=b.::on~--+_...;C:.:ou;::n;::I3:;_+_...;Y:..;ni:._+-;::M;;:o::.s -l-:..Y":.:_+..:M.::;::os:_.J-..:Y~rs Mos 

0 Oivor3ion Enter convicbon and 0 Mlsdo· S 

Di8miosal ct1111Dnco data In spaca cl m04110r r----+----------t-----~r----t---+--+----t----1f---f-·------==---l 
0 Acquilllll richt. It more than tour S ~ 

Subj..:t 3 • llano • 

0 

0 
0 

Prolnal 
Olvo~n 

Otamog 

AtQUIIIAJ 

aecuona are lnvolvad, llmH to 0 PI~& ~.:...·, 
tho four ~1 relevant. S c~ 

0 Trlnf 

• Conviction• • 
Enter conv1clion and 
llf111Jnce dolllln opace at 
right If moro lhsn lour 
aocuono Die lnvotvad, 11mn to 
lho tour moat rolavcnl. 

$ i~ {t?! 

Subfoc1'& D<11crlptlon Cede • • ~ i5t 
ConwlcUon In-Jail Ttnn Suapendod Probo~on ~---1:, ~4 ,,........,""T"-1 

[] Fo~nyl-----r---~~~~,-------+-~~~~~+--~~~~~-+---~~=---1 ~ Kl ~ 

1-~T~=e~t---~S~o~cU~on~---t_...;C~ou~n~ta~~~y~,.~~M~~~~--Y~ro~,_~M~~~--t~Y~rs~i-~M~o~s~r---------~Fine~~-~~~~;~~·•~~~ 0 Mtado· $ ~. ~' Q;;; 
~~m=oano=::..rt---r--·----j----1-- -·--1--·- 1--·--+---1---1-------'·'=i'--·-=~-=1. 
0 Ploa 

0 Tnlll 

·---·-1------l-----lf----'---- ---1---l--·+s-----~~~-~;:-"__,j!..-\r::::"';J..I' 
~~a:~: s 

s 

Attoeh addiUonallormo If reporting tlnal judicial pnx:on on mo;• t}'~n !,h~~bfocta. 

I 

b3 

z.euroau **Case involves a joint investigation between FBI, IRS & u.s .Custom. 
2 • Fiold O"ice 

· '" ·~·l" m. ·~ (;rtupo;:~~·M!!'f7JJ:7<,fu ~~'":'/77cj FBI/OO.J 
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MARC RICH- FUGITIVE; PINCUS GREEN- FUGITIVE;! IMARC 
RICH AHD COHPANY; r--IARC RICH AND CONPANY IN'I'ERl\lATIONAL, Lii-IITED, ALSO 
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THE ENEMY; 00: NEW YORK 
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NE\•! YORK, DE.CEM"PEP 6-20, 1983. 
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INTERNATIONAL, LIMITED; 
AKA "CLARENDON A.G." 
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In order to better understand the fraud scheme in captioned 1 
case, write~ will outline the crude oil price control regulations 
which were in effect in the United States from May, 1973 through 
January 28, 1981. 

The Department of Energy's (DOE's) regulations created 
three major categories of crude oil: "Old" (also called "Lower 
Tier"), "New (also called "Upper Tier") and "Stripper". These 
categories correspond to price control categories and were not 1 
based on any physical or chemical characteristics of the oil. A 1 
barrel of domestic crude oil with a new oil or old oil component 
was referred .to as a "controlled barrel". Stripper oil was 
referred to as "uncontrolled". 

Old oil had the lowest maximum lawful se-lling price. 
New oil had a higher maximum selling price. Stripper oil was 

MEB/pm 
(1) 

AlliN.fORMATIO~~ CONTAINED 
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exempt from price controls and could be sold at the market 
price which was far ip excess. of the prices for old and new oil. 
At relevant times, a stripper barrel would sell for in excess of 
$2·0.00 more ·than a barrel o.f old oil q.nd $15.00 .more than a barrel 
of new oil of like quality. 

Each oil reseller was required to certify in writing to 
the purchaser the respective amounts and prices. of old oil, new oil, 
and stripper oil contained in crude oil being sold. To determine 
compliance with the regulations and to prev~nt overcharging, the DOE 
pe·riodically auddi ted and reviewed the records of resellers. of cruc;le 
oil, which records were requiJ:;ed to be kept by law. . . 

If a certification was illegally changed from old oil 
or new oil to stripper, it would enable a company to sell .as world 
market prices rather than the far lower controlled prices (in 1980, 
$35.00 per barrel as oppoqed to $6.00. to $14.00 per barrel) thereby 
enabling the reseller to m~ke huge illegal p:r:ofits.at the -expense of 
his customers and the American 'Public. 

DOE stat~stics indicate that millions of controlled 
barrels simply disappeared during the period of price cont~ols. 
The only explanatic;>-n is that certifications on controlled barrels. 
were altered to reflect uncontrolled barrels. This illegal process 
was facilitated by passing the crude oil through a lar.ge number of 
resellers known as a ndaisy chain 11

• The ·original res·eller of the 
controlled oii would receive a like amgunt of crude oil falsely 
certified .as uncontrolled at drastically discounted prices. The 
original reseller made a huge profit and each of the other "daisy 
chain11 companies shared a smaller pro+it. 

2. 
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For example, Company A would agree to sell 100,000 
controlled barrels to Company B for $6.00 per barrel, in return for 
Company B's agreement to'sell Company A 100,000 barrels of uncontrolled 
oil at $9.00 per parrel. Company B would run the oil th~ough a . 
'"daisy chai;n 11 wllerein someone would change the certifications from 
controlled to uncontr.oll·ed. Company B and the other companies 
would profit from the $3.00 differential between $6.00 and $9.00. 
Company A would sell the falsely certified uncontrolled oil for 
$35.00 and reap huge illegal profit~. 

MARC RICH and PINCUS GREEN used International to participate 
as the original reseller of controlled oil. into a "daisy chain 11

• • 

Under the DOE regulations, resellers such as International 
were restricted in the prices they could charge their customers for 
crude oil. Effective 9/1/80, International and other resellers were 
permitted only a $~20 profit or mark-up per barrel of oil it sol~ 
in the controlled category. In the event a reseller's average mark-up 
or pro~it, computed on a monthly basis, exceeded $.20 per barrel, the 
excess profits were illegal and were required to be refunded to its 
customers · 

Resellers such as International were required by law tq . 
submit each month forms ERA-69 to the DOE setting forth their actual 
average mark-up·per barrel for crude oil sales and. specifying any 
overcharges to custome·rs so that they could be irrunediately re·funded. 



-U.S. Attorney Steering 
Office inN ew- Directions 

By SELWYN RAAB 
Last summer, soon after he was 

• sworn in as the United States Attorney 
.for the Southern District of New York, 

• Rudolph W. Giuliani made four unpub
- licized visits to the Lower East Side. 
· ~ His purpose, he said, was to. get a 

first-hand look at the drug trafficking 
that has been openly conducted on the 
streets there for years. 

_ Those visits, Mr. Giuliani said, led to 
a new strategy of encoura-ging Federal 
agents to arrest low-level drug dealers 
and prosecuting the dealers in the Fed

.eral courts. Previously, Federal au-
thorities concentrated on middle- and 
high-level traffickers and left the 

_smaller dealers to the city's Poli~e De
<;:partment and state criminal courts. 

_ -Any sale of narcotics is both a Federal 
.. andastateviolation. 

Preview of Administration 
Many of the 131 assistant United 

States attorneys in the Southern Dis
trict welcomed the antinarcotics-cam

-paign as a preview of Mr. Giuliani's ad
ministration. They saw his efforts as 
indicating that he would be aJ:.1 energet

. -ic, innovativ~ prosecutor who was cer-
·tain to attract much attention to the of
fice, which is considered one of the 

-most important agencies in the Fed
~erallaw enforcement system. 

Because Manhattan is a hub for 

major criminal and civil cases, Mr . 
Giuliani's post is one of the most cov
eted Federal law enforc~ment jobs in 
the country. In accepting President 
Reagan's appointment last June, Mr. 
Giuliani gave up the No. 3 job in the 
Justice Department, that of the associ
ate attorney general. For two y~ in 
that post he supervised all 93 United 
States Attorneys ~the· country, includ
ing the Southern District's. · 

The 39-year-old Mr. Giuliani was 
born and reared in New York ·City. He 
was an assistant United States attorney 
. in the Southern District from 1970 to 
1975. In those years he acquired a repu
tation as a successful prosequtor in sev
eral publicized political and police cor
ruption trials. Lawyers and colleagues · 
ranked him as a master of cross-
·examinatiort. ·· 

Now, six months after being sworn in 
as United States Attorney, Mr. Giuliani 
works in a cluttered office in the Jus
tice Department Building at 1 St. An
drew's Plaza,. just off Foley Square in 
lower Manhattan. He sits besides ap. 
American fl~g and with a portrait of 
Thomas Jefferson propped up on a bu
reau and wall behind him. 

Major Policy Changes 
Since Mr. Giuliani's appointment 8 

new attorneys have been added to the· 
narcotics unit, raising the total to 21. In 
additjon to an increased emphasis on 
drugs, Mr. Giuliani said these were his 
other major policy changes: 

tJ!More and quicker prosecutions of 
tax-evasion cases, which he said now 
often take as long as two years before 
indictments are obtained. His office 
and the Internal Revenue Service are 
:developing. a ,pJt:m ~o :unco:y.er Il!ajor 
violators ~d speed up proseeution5. · . 

CJThe assig:pment of a special assist
ant to oversee public corruption cases 
and to insure that information obtained 
by different sections of the office is 
properly coordinated. He defended 
"Abscam-type" undercover operations 
as "very necessary at gettinglat board
room, Congressional · and executive 
branch corruption." 
· CJMore appointments of prosecutors 

from city district attorneys' offices as 
temporary assistant United States at
torneys to increase cooperation with 
local law enforcement agencies. Eight 
assistant district attorneys have been 

· "cross-designated" as assistant Fed
eral attorneys by Mr. Giuliani in an ef
fort to reduce "rivalry and jurisdic
tional problems that can be very de
structive," he said. 

CJThe opening of an office in White 
Plains last November, the first outside 
of lower Manhattan in the district, 
wluch comprises JY!anhattan, the 
Bronx and six counties north of the 
city. Mr. Giuliani said he wanted to 
initiate more investigations in the sub
urbs and to allow to meet 



cience at Rockefeller U. 
Is Continua! Experiment 

Continued From Page Bl • 
1 

·Cell differentiation, the study of plant 
for diseas&causing viruses, bac- · •;j genes that regulate photosynthesis, 

and cancer cells to kill. " the study of skin diseases, and the 
. Nathan!s: job is to learn what he study of diseases caused by parasites, 

how the macrophage kills which is one of the world's leading 
cells. To do this, he often health problems outside of the United 

chElmiicalls found in the body in States ~d.developed countries. 
•ninu1te but made with re:- Study of Canaries 

l~~~~~~:~t. DNA techniques in great Another Rockefeller scientist, Dr: 
to stimulate the macro- Fernando Nottebohm, is studying 

activity. how canaries learn. to sing. According 
nrn.rlrina on an experiment, to Dr. Lederberg, his research is an 

often sits at a long table example of how basic scientific study . 
a sink, a stool, shelves can unexpectedly provide insights 

•••er11ead and CJ';:tie.l underneath, and potential applicatio~cy other 
" is fields. ' 

"~-..· "'"·~'"" re- t When 
Dr. Na- ing "'nn·cin;wt., 

with test was more intere~teltl 
than their brains. 
interested in 
sing, and WhlathElr 
their brains ch~mg:e<I.•!Y 

He found 
did indeed 
bohmand 
ered that 
when a canary chamgE*l 

·---'lila learns a new one., th,;,~.;;;:;..;i;iiiiiliiil• 



;S~ Attorney· Sfering Office i~ew Directions:_ 
Continued From Page Bl long prison terms for the first two con- more than 20 s~ts for narcotics courge other ~pl~ directl¥ and il}?i- · -

l'-:-:-"~---==-,.,~--------11' victedj dealers. sales on the Lower East Side and 12 rectlyto comnut cnmes of viOlence. 
Mr: Giuliani, in a recent interview, have been convicted in the Federal Dis- Since his appointment, Mr. Giuliani · 

said he was aware of the criticism. But t:rict Court in Manhattan, most of them said he was aware of "gossip and · 
~~mllo.als, .... .., ... ~u~ he eptphasized that new narcotics for the sale of heroin. They have re- rumors" that he t<?Ok _the post in the -

policy was "long overdue" and was the ceived sentences ranging from proba- hope ~at the ~ttention_l~ brought would _ 
n.,.;·~•~·~ 111 operupg move on his part to make his .tiontolOyearsinprison. help him begm a political ca~eer. "I • 

U.!,!i~~~;;--:=:::=:;-:::::::""'::7~1 offic~ "more relevant" to the needs of Mr. Giuliani said he would keep the have no: S';Ich. planst he srud, ~·at- · 
'I' organized crime, white- thecc)mmunity. pressure on the Lower East Side for at though 1t IS Impo~~Ible to convmce 

crimes and public corruption "Elit Attitud b Att , least two years. "That neighborhood some people of that. 
by Mr. Giuliani as his four 

1 

e . e Y ~mey~ had become an area of immunity for . He declined to comment on sugges-
. priorities. The priorities "I Jmow there 1s a certain ·resistance drug dealers affecting the lives of tens t10ns that he planned personally to con-

. .\vill be " he said, adding: aiD:ong·some of the judges and an elite of thousands' of people," he said. "The · duct ~e courtr<?Om pr?secu~ion soon of 
. "You have to keep the ball in the air attitUde by attol"?eys that God P~! us dealers also are supplying heroin for a maJOr organized-en~~ fi~. Last 
Ill each one of these areas. That is the here, to do only Important cases, he the rest of the city and the Northeast. September, I:.B.I. officials srud they · 
Way to create general deterrence and said~· "They have got to stop sitting in Sure we can't catch all of them but we expected that Federal indictments of 

1 to dispel cynicism about law enforce- ivorrtowers and deciding on their own want to ·send a message to theni. · when key organized-crime leaders would be 
by showing we treat everyone what is important. Ort~ of the problems we catch you you go away for ~ long announced this year in Mruiliattan. 
whether you are a major crimi- this city has _is drug dealing on ·the ·time." ' "There are a couple of cases I am 

lnaloralow-leveldrugpushet." Lower East Side and if the city can't According to Mr. Giuliani, the public thinking about," Mr. Giuliani said, 
hanclli e that problem.~use it is over- and news organizations "have a more refusing to be specific. "Part of the ex-~~ Criticism From Some Quarters . whe med py other cnme problems than benign view of organized crime and citement of this job is being able to try 

The shift in narcotics strategy, how- we ~ave .a responsibili~ to' help.~· white-collar crim~als than they a few cases." 
ever, has been criticized by some of the Last Jul:y_ after watc~g herom sales should," because they wrongly view 
attorneys on Mr. Giuliani's staff aloitg Eldndge and Rivmgton Streets such criminals as having committed 
seyeral Federal judges. they have said and I Avenues A and B, Mr. Giuliani en- victimless offenses. 
pnvately that the office and the Fed- co11faged ~~ F~eral Drug Enforc- His own family, Mr. Giuliani said, 
eral District Court in Manhattan lack me~t Administration to crack down on was victimized by an organized-crime 
the resources to prosecute large num- str~t s~es ?n the ~wer East Sid~. group at the turn of the century when 
b~rs of low-level drug dealers in the ~e srud his decision was also mflu- his immigrant grandfather was forced 
ctty and that the narcotics campaign ~n~ by ~ayor Koch, v.:ho in a meet- to closed several cigar stores in the city 
w~uld impede more vital matters. mg:Wlth his staff complamed that Fed- rather than pay "protection money" to 
.~e ~tto~eys and judges said Mr. e~loffficialswerechieflyinterestedin gangsters. 

Giulxam m1ght· have been seeking "b~~ cases" and had ignored drug deal- Organized crime and white-collar 
favorable publicity by announcing the e~ m such areas as the Lower East criminals who usually are involved in 
narcoti~ c:rackdown and by·personally Sige. frauds and corruption, he said, "un
appeanng m court last month to ask for So far,. Federal agents have arreste(l hinge the law for everybody ~d en-
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munity Trus :, where they have $28,893 Lindsay had ties up to see two c~::~~~~:~~~gJ~~ 
Henry Stern been selling neck- invested in money market funds,· ac- ·which gave to executives in ad- been critical of his 

, ties in this way for a number of years. cording to ~kesman for that foun- ministration," Mr. Stell.called. "We money was finally nr,f!l':P.!ntE!ll 
• At dinners. At lunches. In hallways. At • 'd h 't 11 ..11 dation. Th , mmunity TI11$t mves sa1 w Y can we se ' or peo.l:! e to troller Harrison . Goldin. Mayor 
• everypossibleoccasion. grants to a v lety of groups that;up. wear, and we can make n.oney to help Beame said later that he had not real-

Henry Stern is, in fact, in the busi- 1 · · h lth ed alleviate the fiscal crisis." . 1'zed the two Counc1'Imen wanted to turn · ness of selling neckties with his part- P Y sernces m ea • ucation and . 
. • ner, Deputy Mayor Robert F. Wagner the arts. . They designed a dark blue polyester moneyovertohim. •· 

Jr. They have made more than $35,000 h necktie with the city seal emblazoned One thing led to another. When Mr. Even thoug Mr. Wagner will be · ld (th b d t' dd d selling their neckties, although Mr. 1 th · m go e urgun Y Ie was a e. re- Stern became Parks Commissioner eaving e c1ty government this month tl ) Th 1 b 1 St & w Wagner gives most of the credit to Mr. cen Y • e a e ern agner>iWas last year, he said he was appalled to 
Stern. to take a fellowship at Harvard Univer- sewn in. The cost of each tie was $'~.25, find that a Parks Department tie -

sity, he said the tie partnership would d th Id th f $810 s 1 All the money goes to benefit New remain intact. He said he would con- an ey so em or · · a es n~vy blue witl1 green maple leaves -
YDrk Cl'ty. Once, they turned over mushroomed. was being sold at cost, for $10 each. He . tinue to refer customers to Mr. Stern. $7,000 for libraries. Another time they By the next year, they had made went immediately to his own distribu-
donated $500 to City Harvest, a food It all started in 1976, during the city's $7,000 in profits, which they decided to tor, struck a deal in which the 
program for the needy. They now turn fiscal crisis, when Mr. Stern and Mr. !?resent to .Mayor Abraham D. Beame. would be produced in polyester for $5 a 

============================================::!tie and is now making a $5 profit on 

·'Red Caps' Fighting Arson in the Northwest Bran~ 
·· ByDAVIDW.DUNLAP area, according to Fire Department 

.The Red OCaps have come to the figures. There were 139 fires of suspi
tor1thw·e.-:t Bronx. And with the arrival cious origin in the first 10 months of 

Department's special arson- last year; in all of 1980, there were 137 
squad, the city has moved suchfiresinthearea. 

Fordham Road in its efforts to Since the Red Cap program began in 
~eep arsonists from further devastat- 1981, it has been credited with cutting 
.ingthe borough. the number of arson fires and increas-

:."The message of the Red Caps is, 'No ing arson arrests in small areas around 
m~Jre South Bronxes anywhere in New the city. The marshals have twice be

City,'" Mayor Koch proclaimed fore been stationed in the Bronx- in 
week, acknowledging that a prob- thewestandcentral·portionsofthebor
once confined to the southernmost ough, south of Fordham Road. 
of the borough now endangered a. Last year, when they worked in the 

area. East Tremont section of the Bronx, 
arsonists are moving north, suspicious fires dropped to 122, com
away at our residential and pared with 169 in the corresponding 

.. '"''""'"r .... ;, sections," said Thomas periodofl982. 
vice president of the Fires Where People Live 

Community and 
group that lobbies What concerns 'f.lromas M. Sweet-

ings in tlie hope the citY will move them 
to better apartments. 

"The occupied building is obviously a 
much more dangerous place for a 
fire," he said, "but it's also a much big
ger well to tap in terms of communitY 
information." · 

Local cooperation is part of the mar
shals' simple strategy. They are vis
ible, they saturate an area and they iil
vestigate every fire - not just those 
later declared suspicious. Getting on 
the scene quickly, they find witnesses 
who might vanish and evidence th~t 
might be lost. ' 

Eager to Share Credit 
A wide assortment of officials an~ 

local leaders - all to share 
credit for the Red 
were on hand in a 

each tie, which will go for the benefit of 
parks. . .. 

The ·park ties are only available to 
people who are involved with the city's 
parks. The city ties can be purchased 
by anyone at 61 Chambers Street or 
from Commissioner Stern all over 
town. 

The recycling ceremony the other 
day was held under threatening skies, 
and Mr: Stern was wearing an orange 
slicker with Department of Parks, New 
York City, lettered across the back . 
Park workers wear them in the rain. 
Sanitation Commissioner Norman Stei

remarked that it was a nice-looking 
rain slicker .. 

"A lot of people have said that," Mr. 
Stern replied happily. "We're thinking 
of marketing it for the public." 
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In Reply 1 Please Refer to 

b6 
b7C • U.S. Department of Justice 

Federal Bureau of-Investigation 

FileNo. NY 196A-1774 December 2, 1983 
Bu l96B-2848 

Case Agent: 
Supervisor: 

I. Background: 

MARC RICH - FUGITIVE; 
PINCps GREEN - FUGITIVE; b6 

~l~~~--~~~~ b7C 
I'1ARC R~ CH & CO . ; 

MARC RICH & CO . . INTERNATIONAL,- ·r.TD .. ; 
ALSO KNOWN AS 

"CLARENDON A.G." 

b6 
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Marc Rich and Pincus Green are United States citizens 
who, in 1974, formed Marc Rich & Co. A.G. ("A.G."). AG is a 
Swiss corporation which engages in the worldwide ·business of 
trading commodities, including crude oil. AG trades an annual 
volume of $10 billion, 60% of which represents oil trades. 
AG has a wholly-owned subsidiary, Marc. Rich & Co. International 
A.G. which has a branch office in the United States named Marc 
Rich & Co. International ("International"). Until the summer 
of 1983, Marc Rich and Pincus. Green ran the oil trading acti
vities of A.G. and International from International's Offices 
in New York. 

From approximately September, 1980 through at least 
June, 1981, Marc Rich and Pincus Green surreptitiously moved 
at least $100 million out of the U.S. from International to 
A.G. Most of this money constituted illegal proceeds from 
domestic crude oil transactions wherein Marc Rich and Pincus 
Green defrauded their customers by unlawfully overcharging 
them for domestic crude oil. 

Marc Rich and Pincus Green devised an elaborate scheme 
to cover up their fraud wherein they used two third party U.S. 

b6 
b7C 

FBI/OOJ 
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companies; West Texas Marketing Corp (WTMC) and Listo 
Petroleum (LISTO) , to conduct their business and ostensibly 

.to collect the illicit profits and overcharges on their books. 
Marc Rich and Pincus Green would then remove these illegal 
profits from the books of WTMC and LISTO by creating sham 
tr~nsactions where WTMC and LISTO would purportedly buy 
foreign crude oil from AG and then resell it simultaneously 
for a $3.00 per harrell loss to a Panamian subsidiary of 
A.G.* The sole purpose of these deals was to launder the 
illegal money from the books of WTMC and LISTO offshore to 
A.G. 

Marc Rich and Pincus Green violated various Federal 
energy law regulations which controlled the prices at which 
crude oil could be sold in the U.S. and restricted their 
average mark-up or profits to 20¢ per barrel as well ~s evaded 
over $48 million in U.S. taxes on the hidden income. ~* In 
addition to the U.S. Government that was defrauded of substan
tial tax revenues and the proper administration of its energy 
and tax laws, victims of this scheme were the customers Marc 
Rich and Pincus Green, who were overcharged and the American 
Public which ended up paying higher gas and oil prices. 

On September 19, 1983, the Grand Jury for the Southern 
District of New York concurred in the finding of a ~-count 
indictment. The indictment charges captioned with conspiring 
to and conducting their commodities business through a pa.ttern 
of racketeering involving the schemes to def~aud their customers, 
the DOE and IRS. Each defendant is charged with various mail 
and wire fraud violations regarding these fraud schemes as well 
as tax evasion. Additionally, Marc Rich and Pincus Green are 
charged with illegal trades with Iran during the hostage crises 
amounting to over $200 million. 

* These transactions were made to look legitimate by using in
voices which set forth real tankers and bills of lading dates. 
In almost every case, A.G. 's records reveal that the oil on 
these tankers was already sold by A.G. to third parties in 
presumably legitimate deals at the time these sha~ transactions 
were done. 

** It also appears that Marc Rich and Pincus Green were evading 
Swiss taxes by arbitrarily moving hundreds of mi .Uions of A.G. 's 
profits to Liquin Resources, a Panamanian subsid1ary of A.G. 

-2-
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The evidence in this case is overwhelming and in

cludes testimony from employees and former employees of Marc 
Rich and Pincus Green as well as from various third party 
companies. 

In late August, 1980, Marc 
conceived the afore-de cribed sch 

ti:n:l :nd WTMC fid business. Rich proposed that 
!International's profit from domestic crude 
o~ea s ~n a "pot." on WTMC' s books and thereafter send the 
money from the "pot" to A.G. through a series of fictitious 
foreign crude oil deals. The money in the "pot" was generated 
in deals where International would ?E;ll price contro"lled barrels 
to WTMC in return for equal numbers.o£ uncontrolled barrels 
at large discounts which could then be sold for huge profits. 
Rather than invoice International at the agreed upon discounted 
price, Rich and Green had WTMC invoice them at the higher 
world market price so as to make it appear that International 
ha.d paid the higher price for the oil. · However, W'rMC agreed 
to keep the difference between the discounts and high price 
in the "pot" for Rich and Green. The oil wa.s then sold for 
the high price to various customers. The.DOE and the cus
tomers were unaware of the overcharges because of the false 
invoices which covered up the fact that Internation.al had 
actually paid less for the oil and was therefore making illegal 
profits in excess of its 20¢ per barrel limitations. Under · 
the law, Rich and Green were requ.ired to report all overcharges 
to the DOE in monthly reports called ERA- 69's and to refund 
the overcharges to their CU$tomers. Rich & Green filed false 
ERA- 69's for the months September, 1980 -January, 1981 which 
fraudulently hid their profits being held in the LISTO and 

·wTMC "pots 11 and failed to disclose their illegal overcharges 
Which totalled at least $100 million; accordingly, these 
overcharges were not repaid to the defrauded customers. 

II. Continuing Investigation: 

The grand jury of the SDNY is continuing hearing 
evidence in regard.to the following: 

A. I 

-3 -
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b6 
b7C 

b3 



• 

pursuant to a forth-with subpoena and transported to the grana 
jury. 

B .I I 

1were suopoenaea. A mu-clun 

c. I 

D The arand iurv is continuinq to probe whether 

III. 

The followina jnformatjon was provided bvl 
during the period of I I The in
formation will be cla~s-s~i~f~i-e~d~"~S~EeRE~~T= .. ~~~-~i-n~i~t-s __ e_n-~ti_r_e~ty because 
of the national security aspects ofl~bme of .the information. 
The information must not be disseminated outside the FBI to · 
protect source. ~lU) 

/ 

-4-

b3 

b3 

b3 

b7D 
b7F 



b6 
b7C 
b7D 
b7F 

learned 

• • 

-5-

b6 
b7C 
b7D 
b7F 

b7D 
b7F 

b7D 
b7F 

b6 
b7C 
b7D 
b7F 

b6 
b7C 
b7D 
b7F 



• • 
Source will I 

OOu1 
. In regard to I 

onf 

~ 
RELIABILITY OF SOURCE: 

Jource has been providing information I Source has continued to rov.ide hi 
information 

-6-

I 
,I 

< 

I 

l 
l·{iy 

the FBI 

' 

: 

b7D 
b7F 

b7D 
b7F 

b7D 
b7F 

b7D 
b7F 
b7E 
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~ 
In reqard tof l 

I· (57?) .. 
IV. REQUEST OF THE BUREAU: 

The Bureau.is requested to approve and support the I ;beincr set forth hv New York to brin<? about the 
I _ ~ I In th~s regard, 
coord~na 1.on 1. s neededi!--~..l:.ll~lll.....J::l.:J........t!J:1...1...'-..t!.:...t:i..J..I:11..1..-.::i.I..J.w....li;.__...J...ijUo..l.----, 
pos, Le ats in Euro 

V. AUSA OPINION: 
_; 

United States 'Attorne:~L-~S~DN~Y~a~n~d~s~t~~af~f~h~a~vu-~~-, 

It is the oosi tion of the SDNV t-h;:d- f 

-7*-

concur w~th 
full resources 
benefit of 

I 

b7D 
b7F 
b3 

b7D 
b7F 
b7E 

b7D 
b7F 
b7E 

b7E 

-

b7E 
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' · Copies to Offices Checked ' TO: SAC: 

0 Albany r 0 Houston 0 Oklahoma City 
0 Albuquerque 0 Indianapolis 0 Omaha 
0 Alexandria 0 Jackson 0 Philadelphia 
0 Anchorage • 0 Jacksonville 0 Phoenix 
0 Atlanta 0 Kansas City 0 Pittsburgh 
0 Baltimore 0 Knoxville 0 Portland 

Bufile 

Urfile 0 Birmingham 0 Las Vegas 0 Richmond 
0 Boston 0 Uttle Rock 0 Sacramento 
0 Buffalo 0 Los Angeles 0 St Louis 
0 Butte 0 Louisville 0 Salt Lake City 
0 Charlotte 0 Memphis 0 San Antonio 
0 Chicago 0 Miami 0 San Diego 

All fNFORMATIO~~ CO.f~TAJNED 
HEREIN IS UNClASSIFim . ·-
OATE 2~21·01 B~.....___-----.~1 -

0 Cincinnati 0 Milwaukee 0. San Francisco 
0 Cleveland 0 Minneapolis 0 San Juan 
0 Columbia 0 Mobile 0 Savannah 
0 Dallas 0 Newark 0 Seattle 
0 Denver 0 New Haven 0 Springfield 
0 Detroit 0 New .~fl~ 0 Tampa 
0 El Paso 8 N~~ork glY 0 Washingt;.;p 
0 Honolulu QEiroriol({ <II!:~ . 

0 ASAC, Ne:,r.F,~ochell~rv!RA) .-.. ...,. 0,. 
0 ASAC, B~«: oklyn- deans (MRA) ~.:.. I) RE ~ . I e. 

~:~)iiFJSi.IJf~ 
Jln,ror.r.>A-.~:1~ 
( .. 

Date _ __L_/_' Y=--"-=-f_J.. __ _ 

b6 
b7C 

/)?A;(... ./-/C /1 l/.:J) ~ 1/e e /.c/f Au.]).~ TAX Ev ;(Is;' o r-1_; 

JJ

: f;Nc. 5 G!Cee;J _;::ue:, 1 ;I/ 

, /!!Jc/;.ef-eet£/NG b6 

Validate NCIC Record 
Modify to Include FPC' 

b7C 
0 Enclosed is subject's identification record. FBI # 

$Enclosed is identification record of an individul' who rna" or mav not he identifal with subject. Endeavor to determine and advise 
whether these individuals are identical. FBI # ~-~---------..J. 
If identical to fugitive, submit supplemental FD-65. 

0 A search of the name files of the Identification Division did not disclose a fingerprint record for the above-named fugitive. Endeavor to 
develop any additional data that will identify this individual with a fingerprint record. 

0 Identification record consists only of military fingerprints. Fugitive notice being maintained 0 identical or 0 may be identical with 

FBI # ---------------------------------------------------------------------------
0 Enclosed is information extracted from identification record FBI # ________ as requested in urlet --------
0 Photographs and negatives transmitted herewith. Jij{No photograph available. 
0 Photograph may be obtained from---------------------------------
0 Original photograph from -------------------- on microfilm and will be furnished upon request 
0 FBI number pertains to one Modify NCIC record. 
NCIC CLASSIFICATI01 b6 

. b7C 

:~::···INT CLASSIFICATT aL. _______ ....~IMAJIIENTLY IN 

lifonllflcallon DIVIsion 1 . 
FB!/DO.J 
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PAGE BU- 1 

UNITED STATES DEPARTMENT OF JUSTICE 
FEDERAL BUREAU OF INVESTIGATION 

IDENTIFICATION DIVISION 
WASHINGTON, D.C. 20537 b6 

b7C 

01/05/84 

Use of the following FBI record, NUMBER b I is REGULATED BY LAW. It is furnished FOR 
OFFICIAL USE ONLY and should ONL V BE USE FOR PURPOSE REQUESTED. When further explanation of arrest charge 
or disposition is needed, communicate directly with the agency that contributed the fingerprints. 

Contributor: 
Identifier (ORI) 
Name 
Case Number (OCA) 

THE SUBJECT S !DENT 
FROM THE IDENTIFICA 
YOUR REQUEST WHICH 

NAME OF YOUR 
DESCRIPTOR REQUEST 

RACE 
SEX 
HEIGHT 
WEIGHT 
HAIR 
EYES 
SCARS ETC. 

' 
ATTENTION--

Subject: 
Name 
State Number (SID) 

Arrested 
or 

Received 

FICATION RECORD A PEARING 
ION DIVISION FILE BASED 0 
ATCHED THOSE ON F LE. 

ALL DESCRIPTORS N FILE A 

IDENTIFICATION 
DIVISION FILES 

NAME OF 
ESCRIPTO 

B RTH DATE 
B RTH CITY 
B RTH PLAC 
S C SEC NO. 
M SC ID NO 

C- Charge 

D - Disposition 

EREUNDER HAS BEEN RETRIEVED 
DESCRIPTORS FURNISHED IN 

LISTED BELOW. 

YOUR 
REQUEST 

b6 
b7C 

IDENTIFICATION 
DIVISION FILES 

NOR ANY IDENTIFYING NUMBER 
LES ACCOMPANIED YOUR REQUEST, 

I 
021 

J 

SINCE NEITHER FI GERPRINT 
WHICH IS INDEXED IN OUR F 
THE FBI CANNOT G ARANTEE 
CONCERNS THE IND VIDUAL I 

N ANY MANNER THAT THIS MATERIAL 
WHOM YOU ARE INTERESTED. 

NATIONAL CRIME INFO MATION CENTER FGP • CLASS: 

99199-04029 

b6 
b7C 



• . Indices Sea~ch Sll~· 
FD·160 (Rev. 9·24·82) 

'(" ' I ..... 

0 Generallndlces 
0 OCIS 

.. ·~·? 
TO: S~RT SERVICES SUPERVISOR 

Aliases ' 

Address 

0 Exact Spelling 
0 All References 
0 Main Subversive Case Files Only 
0 Subversive Referenc~s Only 

' 0 Confidential Indices 
0 ISIS ' 

Date 

0 ELSUR Indices 
0 liS 

Social Security Account # 

Birth Date Birthplace ·Race 

0 Main Criminal Case Files Only 0 Restrict Locality of 
0 Criminal References Only 
0 Main Subversive (If no Main, list all Subversive References) 
0 Main Criminal (If no Main, list all Criminal References), 

File & Serial Number _ • Remarks File & Serial Number Remarks 

• 

Requested by Squad Extension File No. 

Searched by 

(date) 

File Review Symbols 

I· Identical ? · Not identifiable 
Nl • Not identical U • Unavailable reference 

Sex 
0 Mate 
0 Female 

b6 
b7C 

F'SI/OOJ 
.~~ --.r -' 



,#- • •• 
ADVICE OF RIGHTS 

1. YOU MAY REFUSE TO ANSWER ANY QUESTION IF A TRUTHFUL 
ANSWER TO THE. QUESTION WOULD TEND TO INCRIMINATE YOU. 

2. ANYTHING THAT YOU DO SAY MAY BE USED AGAINST YOU BY 
THE GRAND JURY OR IN A SUBSEQUENT LEGAL PROCEEDING. 

3. IF YOU HAVE RETAINED COUNSEL, THE GRAND JURY WILL 
PERMIT YOU A REASONABLE OPPORTUNITY TO STEP OUTSIDE 
THE GRAND JURY ROOM TO CONSULT WITH COUNSEL IF YOU 
SO DESIRE. 

b6 
b7C 
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• Form •-No. USJ--33s-222 (Rev. 12-14-70) Grand Jury Subpoena 

f~•-L INfOH-rJI; ~ I ;i_;; i t:UN lAIN.£~] 
!-:EREll~ IS UI~(:I_,,S~Ir:U:r.~ b6 

III~TE C.- 2.1-01 B - b7C 

T~L......-------' 

lltnitt!l ~tatrn 1llintrirt Qtnurt 
SOUTHERN DISTRICT OF NEW YORK 

Esq. 
b6 
b7C 
b3 

GREETING: 

WE COMMAND YOU that all and singular business and excuses being laid aside, you and 
each of you appear and attend before the GRAND INQUEST of the body of the people of the 
United States of America for the Southern District of New York, at a District Court, to be held 
at Room 1401 in the United States Courthouse, Foley Square, in the Borough o~ttan, 
City · the s · uthern District of New York, on the L__j day b3 
of at o'clock in the I lnoon, to testify and 

o an allege v1o a wn of Section 

Title 26~ United States Code, Section 7201 
Title 1$, United States Code; Section 371 

on the part of the United States, and not to depart the Court without leave thereof, or of the 
United States Attorney. 

And for failure to attend you will be deemed guilty of contempt of Court and liable to penalties 
of the law. 

DATED: New York, N. Y. --~~~"!:_l_§i_~-z_J_t._].._~~~. 

~ A 'J t,v,Q;~ 
Rud~~GIULIANI ' 
United States Attorney for the 

Southern District of New York 

Note : Report at Room Zfrrn order to secure your witness fees and mileage, it is necessary 
that you retain this Subpoena and present the same at the United States Attorney's Office, Room 
A66', upon each day on which you attend Court as a witness. 

1'7 

Assistant!~... --------....,.,,...,....-!1 
FPI Ml 5·19-72-GOM-7701 

RoomD 

b6 
b7C 

U. S. ATTORNEY'S OFFICE 
SOUTHERN DISTRICT Of IUW YORK 
ONE ST. A~lOREW'S PLAZA 
tiEW YORK, tm/ YGRK 10007 
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~m ~ ~ Transmit attached by Facsimile. u NCLAS 
c;,;O 
~ 

~ ~ ?:j j_} ( .~ Date: ///'l ff1 b;:: Q To,$ FIC1 T/ousYoN I "'f. 'fS- 881) ,\ nmo· T••••mHOod. 1· '50 
~;; •••• ,fr'r,ic1 New ~K (t% ft- l?'li)(f' )(fYI. J_J · --Jc 
:i'j ~ Subject: lfJA12C f2..,c.A -F':)~f( ; Initials· /(;t 
E9 )':;! f>,nc~~ G.~te-e-"" ~ ?(;7-:y-;ve"' 

·- l2.X~ L .J I 
~ jZr CO - rfSLU- 1M f-- '(7~)\ ~1/lt-.SJ::W 
rn 'C) 0: ~In . R d D Map D Newspaper clipping D Photograph ·C D Fingerprintifoto D Fingerprmt ecor 

[lJI6ther ~L.JL:~~~~--'----:-~--=-:: b6 
b7C D Artists Conception 

~JY1m{.. 
r--.;;,;,.,.~;;w..__, 

At.so 
J ),......,,....-------' 

Special handling instructions:IL...--r----~--' 
() kf't (/.._ 1 n 

cA-LL -;; S.eQ_ IF L-1 __ ___. 
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Form No. USA-33s-222 (Rev. 12-14-70) Grand .Jury Subpoena 

~LL ll1~Uiti~u1 • • \J\JN IAH~.E~~ 
-HER~:IN IS UNCLASSIFifn . 
n .~ TC _e:._2 1-o 1 B'.1 ...... ___ ___. b6 

b7C 

TO 

1\lnitr!l ~ttttr.s mtstrirt Qtnurt 
SOUTHERN DISTRICT OF NEW YORK 

b6 
b7C 
b3 GREETING: 

WE COMMAND YOU that all and singular business and excuses being laid aside; you and 
each of you appear and attend before the GRAND INQUEST of the body of the people of the 
United States of America for the Southern District of New York, at a District Court, to be held 
at Room 1401 in the United States Courthouse, Foley Square, in the Boro~hattan, 
City F J:Wy York. jn an: fof the ·r s~ District of Nr Yor,, on the day 
of at o'clock in the noon, to testify ail 
give evidence in regard o an alleged violation of Section . 

Title 26, United States Code, Section 7201 
Title 18, United States Code, Section 371 

on the part of the United States, and not to depart the Court without leave thereof, or of the 
United States Attorney. 

And for failure to attend you will be deemed guilty of contempt of Court and liable to penalties 
of the law. 

u~~tt:~:r.t~~ 
Southern District of New Yo1·k 

Note: Report at Room 'lf?. In order to secure your witness fees and mileage, it is necessary 
that you retain this Subpoena and present the same at the United States Attorney's Office, Room 

..466, upon each day on which you attend Court as a witness. 
*1~1 

RoomD 
b6 

AssistantiL.. __________ __. 
b7C 

FPI MI-5·19 · 7Z-60M·7701 U. S. ATTORf~EY'S OFFICE 
SOUTHERN DISTRICT Of NEW YORK 
OriE ST. ANDREW'S PLAZA 
tJE\'/ YORK, NEW YORK 10007 

b3 
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FBI 

TELETYPE PRIORITY UNCLAS 

1/13/84 

--------------------------------------------------------------------

PRIORITY 
NEW YORK (196A-1774) (P) (M-1) 
PRIORITY 

CRIMES) b6 
b7C 

.dum:cronn~ .& c, "' 
BT (ATTN: SUPV~ IF~NANCIAL 
UNCLAS b6 

b7C 

MARC RICH-FUGITIVE7 PINCUS GREEN-FUGITIVE7 I I MARC RICH 
& CO., A. G. 7 MARC RICH & CO., INTERNATIONAL, LTD, AKA, "CLARENDON 
A.G." RICO-FBW-MF-TAX EVASION-TRADING WITH ENEMY; OO:NEW YORK. 

AS OF 

1 - New York 
1 - Supervisor M-1 

MEB:nof026V3 

~~~:::::~~-------::::::~::::-;~~~~~L'~~~~~1------
NOTE: AFTER APPROVAL, PLEASE ROUTE THIS DOCUMENT BACK TO THE WORD 

PROCESSING SUPERVISOR, NOT TO THE TELETYPE ROOM. 

\VP Initials:k &<... 

b3 
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b3 

I 
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FBI-HQ WILL BE KEPT ADVISED. 
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E NY #0158 0132411 

NR lTUUUU 

132300Z JAN 84 

• 
M f~I N~W YORK (196A-1774) (P) (M-1) 

b6 

~ DIRECTO~ F~I (196-2848) PFIORI~Y b7c 

ATTN: SUPV .1 ~FI~IA~.ICIAL CRTM~S 
:T 

'NCLAS 

• 

All ll~fORMATHY:J COl~TAI~J-EO 
HEREIN IS U~~CL~SSIFIEP· 
n 1\ "'ri·:"' "":. I I'll 'M].---;;.;;....__ _ __, 
~~'~ r:. _c.:..,2.J.: o ~ ~~ L--------J 

1ARC RICH-FUGITIVF; PINCUS GP.EEN-~UGITIV~; ._I _____ __.I MAT.>C PICR 

, CO., A.G.; MARC RICF & CO., INT~R~ATION~L, LTn, ~v~, "ctAR~~~OM 

" .• G. P..ICO-F1nr-MH'-TAX EVASION-rt'RADING- l1TITH ii1NEMY; OO:Nn1 YORK:. 

AS OF 

b6 
b7C 

b3 

'Qli'.]' O~li1 JUT' I} "i' 
,___-----.-----------------L.--------,'96!9-/7 71/ ~c;1/y 
FONARD ~ANn 

f ~----~------------------------------~ 
UDG~ SAND R~QU~ST~D T~AT 

b6 
b7C 
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~GE TWO DE NY 015R UNCLAS 

b3 

I JUDn-~ SANTI FURTT.TT::R I 

F~I-HQ WILL ~E ~EPT AUVISE~. 

:,T 

!0158 
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Transmit at;ache~ liy Facsimile· U NCLAS 

To: .St1<. 1 Hov!37C'N ( 17& J3 -&8 t) 
From: .ftb I C-1 /l&o '/o!LI( [1961f-177~) (p) (;n-J 
Subject: /J1f}_.e<._ /2,cJ/- F?N"iiJe_-> 

t>/1\ CII 5 G£.t:i;AJ - Fvj 1"\()v~ j 
~~ / . 
{?.Jco - P43w' - mP-- '\fAx-- CvA5;-oeJ 

0 Fing~p~inl ~o 0 Fingerprint Record 0 Map 

0 Artists Conception CZJ.-<5ther 

Special handling ~nfltructions: 

- f~ Jl.Q;vv-Q_ S vhf'u~~ 

All INFOR.MA TION c N a1 tn 
HEREIN IS Uf~ClASSifiED .. ·~~ 
OATE 2.:.~ I -0 I_BV~L...--·------1 

•• 
Date: Jfo/f''/ 
Time: Transmitted • q '•, ~0 

Initials • ~:\-

D Newspaper clipping 0 Photograph 
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• • Form No. US1,·33s-222 (Rev. 12-14-70) Grand Jury Subpoena 

TO 

lltnitt!l ~tattn 1Ilintrirt Qtnurt 
SOUTHERN DISTRICT OF NEW YORK 

b6 
b7C 
b3 

GREETING: 

WE COMMAND YOU that all and singular business and excuses being laid aside, you and 
each of you appear and attend before the GRAND INQUEST of the body of the people of the 
United States of America for the Southern District of New York, at a District Court, to be held 
at Room 1401 in the United States Courthouse, Foley Square, in the Boroanhattan, 
City of New York in and for the srid Sou,ern District of N~, on the day 
of I I at o'clock in theL____}loon, totes 1 y an · 
give evidence in regard to an allegeq violation of Section 

Title 26, United States Code, Section 7201 
Title 18, United States Gode, Section 371 

on the part of the United States, and not to depart the Court without leave thereof, or of the 
United States Attorney. 

And for failure to attend you will be deemed guilty of contempt of Court and liable to penalties 
of the law. 

fl 'Urd (;;~, RU~~. GIULIANI 
United States Attorney for the 

Southern District of New York 

Note: Report at RoomZitl In order to secure your witness fees and mileage, it is necessary 
that you retain this Subpoena and present the same at the United States Attorney's Office, Room 
~. upon each day on which you attend Court as a witness. 
1'1 

RoomD 
Assistant ~-~------------:~:-:---~ 

FPI Ml 5·19·72-60M·7701 

b6 
b7C 

U. S. ATTORNEY'S OFFICE 
SOUTHERN DISTRICT OF NEW YORK 
ONE ST. ANDnEW'S PlAZA 
NEVI YORK, NEVI YORK 10007 

b3 
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HEREI.~ IS UNCLASSIFIED .. 
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b6 
b7C 
b3 

O~YY.~ 

~~'neflt o.· Obj~t 

YOU ARE HERESY COMMANOEO to ~~~United Sutes tJistTJ.Ct Coort at the ~ion, 
dz-"~, m tim~ ~f~ ~ow to testify before the G1~ Jury in the~ e!"'tfrled ~ 

I P"...A« 

Unit~ St&t-=s ~.Lt't~ 
37:d 1l..oor: 

I COi.IP.'i~OOi.' 
0' 

' Stb &~~ 
Su.tUe.t i4J-e;;~ itt.;~ 

f ~~lll 

II b3 

Thi~ s.:~ ~ re:rn:M m ~f'rect until y~J ~ ~ J~ to ck~"t try~ oourt m- by ~ officer 2Ct:ing 
on ~a!f of ~ court. 

I 
I 

I 
~ i 

1
;_·,· ~~~~-~-P.-.X-----------------------------------------------------J~~PA--n----------------

,B:r-.;.c~ ru.ru.n I -~.. 5 l £<S-4 

~
. I J ... ~ ~ , 

·~-~~~====~--------~i €~~ r 

b6 [ 
~ 

b7C I ~ ~20~27 6-33 
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r i · ... -·~-
1 ! ~, ~:\· :·:~·i .. ~-=o:! ~.:.::c~: 

ILl _______ :·------------~--~'----'_:._:_:.· __ .; __ ;_~)--------~----
1 1) " ""' _.,__ ,.,. - • 

l 
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b6 
b7C 
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FM DIR~::!TOB. F'3I 

TO FBI NEW YOR: (193!-1774) POUTINr 

BT 

UNCLAS 

• 

1 MARC RICH - FUGITIVE; PINCUS GR~EN - FUGI 'riVii!; L-1 ______ __. 

DBA M/.\.R8 RICH ~ND r::~MP.:~NY~ Jt.1.; ::-:reo; J?!-F·r; '11?; TAX" EVASIO\~; 

00: NEvl YORK 

RENY FD-515 TO THF DIRECTOR, D~~E~ 13/31/83. 

IN THE ABOVE REFERENCED FD-515, -~FN YORK CtAI~ED ~ RECOVERY 

OF $22 .'1ILLION. ANY RE:.:!OVERY IN EXCESS.~ $1 MILLION ttEC.UI::ES 

AN EXPLANATORY LHM SHOWING HON ACTIONS OF TgE FBI LEAD TO THE 

RECOVERY. NE\'l YORK IS REQUESTED TO FUR.N ISH ~BIHQ A~~-

EXPLANATORY LHM. 

BT 

#'0085 
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X AIRTEL 

TO: SAC, SEATTLE (29A-2948) (P) 

FROM: AD!C, I-lEt-1 YORK (196A-1.774) (P) (M-1) 

SUBJECT: I 
...,E=T,......-::AL-=-----....1 

SEATTLE, WASHINGTON 
BF&E 
(00: SE) 

b6 
b7C 

Re Seattle subpoena transmitted by facsimi~e to 
Nct·7 York on i/10/84. 

Enclosed for Seattle is the origina~ facsimile 
subpoena for return of service. 

On 1/12/83, 

2-S~attle (29A-2948) (Enol. 1) 
@-New York (196A-l774) 

Nfl m~~ 

b6 
b7C 
b3 

b6 
b7C 
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FBI 

TELETYPE ROUTINE UNCLAS 

1/20/84 

ROUTINE 
b6 NEW YORK (196A-1774) (P) (M-1) 

ROUTINE b7C -;:::2..... .--, 
'bi:REC'fOR (196 2SJ48l -.,.2_~ / 

ATTN: SUPV.I ~ l''1"'N"KNe-r-AL CRIMES 
BT ~-----------~-

UNCLAS 

MARC RICH - FUGITIVE; PINCUS GREEN - FUGITIVE; I I MARC 
RICH AND COMPANY, A.G; MARC RICH AND COMPANY INTERNATIONAL, LTD. 
AKA, "CLAREDON A.G."; RICO; FBW; MF; TAX EVASION; TRADING \'liTH 
ENEMY; 00: NEW YORK. 

RENYTELETYPE TO BUREAU, DATED JANUARY 13, 1984. 

SOUTHERN DISTRICT OF NEW YORK RELATED 
THAT THE 

1 - New York 
1 - Supervisor M-1 
MEB:mmm047V3 
( 2) 

NOTE: AFTER APPROVAL, PLEASE ROUTE 
PROCESSING SUPERVISOR, NOT TO THE 

WP Initials:, .• , .• , 

--- ... - .......... 

b6 
b7C 

b6 
b7C 

b6 
b7C 
b3 

b6 
b7C 
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PllRSl!ANT TO .1110\,E SAND Is ORDER, I b3 

ON I l ORAL ARGUMENTS WILL BE HEARD BY JUDGE SAND 

b3 

FBIHQ WILL BE KEPT ADVISED OF DEVELOPMENTS. 
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FBI N~W YORK (196!-1774) (P) (M-1) 

DIEECTOP. FBI (196-?84S) FOUTIN~ 
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ATTM: SUPV ·IL-_____ ..... 1 !i'INANGIAL CRIM~S 

GLAS 

• 

A-RC lHCF -FUGITIVE; PINCUS Gl'1lJE~1 - H'U1ITIV"li'; L..l _____ ____.lr-~ARr: 

CHAND COMPANT, A.G; M~PC RICF ~N~ COMPANY INTEPM~TIONAL, LTD. 
L ,, ,, 
~A, GLA:REDON .A.r.-. ; RICO; F"RvJ; MJi'; TAX EVASION; TBA.DIN3- \aJI':Pli 
I 
I 

NiMY; 00: NFW YOP~. 
I 
I 

I 
I 

Rll:NYT~LETTPT!: TO PUR"!i}f!.U, DAT"!D JANUARY 13, 19~-1-. 

SOUTFERM DISTRICT OF N~W YOFX REL~~ETI 

b6 
b7C 

b6 
b7C 
b3 
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SEAI!CH EO --------------1 ~mEXED --·······-·· 
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ACCOMPLISHMENT REPORT 
!Sub!l11t Wltllin 30 ~ys from date ol accomctistunent) 

TO: DIRECTOR, FBI ~-----. 
1 196-2848 I 

Date 

lnYo..agattn A~ttneo or T~nlquu U:sc<t 

Were any of the invesU<;ative ~taoca or tec:lniqoos listed below used ln connection wilh SGCanc:lWlmentl 
be'nQ cmnea? R) No 0 Yes· II Yes, rate eacll used~ loilcws: 

ADI C 1 1 • Used. but dd not MIO , 

FROM: ~ NEW YORK 196A-1774 2. H-.outontymnma~y ...------o---!1 

I Sureau File Numoer 

SUBJECT: .tvl.ARC RICH-FUGITIVE Fiek!OtrleeFileNurn0.: ! : ~~~::.0:: 116
• ~Mon+>y Ra~~ 

I

PIN:U: G:EEJ\1-RTrG.ITIV~ 1.Ace!QTecll Rat>ng 6.a5UR· RatnQ,-11.LaoOiV- Ratingr7.Surv&tl; 

1 

I 
Assi3tsnc& Tilfe Ill Field Suwort Sqd .A&t 

M-1 
1----------1 2. Airemtt ,7. ~ 1'12. ?en 118. SWATTe= 

L'lc:tL ~ C & Co • A • G • SQuad or RA Number _ Assistanc8 Assisti!tlCe n"9Ster:s Ac~on 
Hare Rich &. Co. ~ 3 Cani:<Jte( 8. ldenr 01v 113. ?ho!OQ~ •

1

19. Te1e01>one roa 
Int t. 1.£!-·XIfa)oWrtFlll/OEA(or • '-'"'~- ecv • Rec<:<dS ern a ~onal LTD ak~thef Fed.""" AQency ··1 '"""""' _.~*""r.~ era98 

"C1 I I Ooe<atlon I ' u ...... ~:Lendon A. G .. 
0 

4. CoosenwaJ 9. 1ntonnant 114. ?ol'fllracll 20. ndofcowr 
• x If involv McnrtorlnQ lnformadon ~tanca OP<t<llt>on 

RICO-FBW-MF-TAX EVASIO~~~IF o~.~~s~ 5• asuR- 10. LaoOiv~ r1s. SoorchWsrrsn13 • 21. Vlsulll~t-
TRADING WI ......... ed~- ..,.., 01' Asc E;<ams S:<ecutO<l ~(VIAl TH ENEMY (00~) . 

b6 
b7C 

.)., Pnollmfn.ny Judicial PICQ!a. 
(Number at subjocu) 

C<lmPaint:s I lnfocmadons T ln<llctment:s 

Prooerty 
"'J.-A:-rre-~-:-L.oc.l--to-s,_S_u_m_m_o_n __ ---+----S-~---L-?-no_n_ty_!S'""...,-RLtJV_er:s_e_) __ --lpEl..P Ty 

& Subpo.onu (No. ot subjecta) A 9 c C<>da • 

FBI~ta

F131 Locates • 

Numb« oj Subjeeta ol FBI Arrests Who P~ Roaiated --

Humber ot Su0j&ct3 of FBI Arrests Who Were Armed-----

Criminal Summons 

$ 

$ 

$ 

$ 

Recoveries Realltlltlons 

$ $ 

$ js $ 

$ 

$ js s 
e. · C!1H lolatten Government Defendant Government Plaintfff 

Amoont Ol Suit $ s 
HostaQes Held By Ten-onst:s ___ ..;· All Other Hosta9e Situations----

&sttlement or Award s s 
Enter AFA Payment H<M-e 

Judlc!al Olstnct 
I (Use two letter ~tate abb<eviat!cns per U.S. Post Office Guide. For S:<amllle • The.Nortl!em District of Texas as NO TX; Th<:-

State District of Maine as ME In !he ~tate field only.) District 
Suc~1 ·Name· Su~a O....:t!ptlon Code • • 

• Comlc:tlona • 0 
0 

0 

0 
0 

?relrtal 
Olver:sion 

Dismlsssl 

Acquittal 

Enter conVICffon and 0 
-.tane& data in S08C8 at 

M~ I $ 
m~~--~-------+----~---+--~~--+---4---~---+--------------~ 

$ 

Subject 2 • ~asne • 

right If mere than IO<Jr 
-=tlo.ia are involllod, limit to 0 
the lour moet re~t 

?!ell 

0 Trial 
s 

Subloct'a Oootetlpt!on Cod• • • 

Pretrial 
Dive~ 

Dlsmtss.!l 

ACQUittal 

·Con~ona· CJ F~y ~~n~He!_-~r~s~ec~uo~n~-~~~C~ou~n~ta~t-~Y~rn~+-~M=os~4--Y~~~~~~M~os=--r~Y~=--t-I~M~os~t-----~R~·n~e~-----1 
Enter convlcdon and 0 Misde- j I I S 
sente~datalns~csat m~cr~--~-------~-----+-----+----4-----4~--r----t-----+---------------~ 

Subf4<;t 3 • Name • 

J Prernal 
Diversion 

DismiSSal 

ACQUittal 

riQht. If more lhan four 
secuon~ are involved, llmrt to 0 Aea 
lhe tour most relevant. 

0 Trial 

-mar1<s: Pursuant to 8 I 5 I 8 3 I 

** Case involves a Joint Investigation between FBI, 

;:~·~Hies (1-IAU) (l-66-8492) (1-Supv. M-1) 0196A-1774) 
3 coaes on reverse Side. Sub1ect descnptJon codes 1n Section F are reawred onty when repOrting ~ctJOI'), 
·:~nt•fy the other F•deral Agency(ies) in the Remarks Sect10n. 
I • 

s 

I'~ 7f IMI>CVtl'l 
~ ........... !/.. :;;•·--------·· 

Subject ·ll:leloW~ .C:~!-~Ju,ro .... ~ ... 

IRS, 

FS s NEW YORK /1 

s 

s 

and U.S. 

lkV 

Customs. 

F'SI/OOJ 
_ _;1 

l
. ;MEB: ]be 

(6 )~--~-----~---
~-~~~~~-~~----

b3 

I 

I 
b3 



"!-,·. Oescrlptlon 

Cash (U.S. and foreign currency) 
'> Stock. Bonds or Negotiable Instruments (checks, travelers checks, 

money orders, certificates of deposit, etc) 
:3 General Retail Merchandise (clothing, food, liquor, cigarettes, TVs, etc) 
'• Vehicles (autos, trucks, tractors, trailers, campers, motorcycles,_etc) 
5 Heavy Machinery & Equipment (heavy equipment, computers, etct 
6 Bulk Materials (grain, fuel, raw materials, metals, wir~. etc} 
7 Jewelry (incluoing unset precious and semiprecious stones) 
8 Precious Metals (gold, silver, silverware, platinum, etc) 
9 Art, Antiques or Rare Collections 

1 0 Dangerous Drugs 
1 J. Weapons or Explosives 
1 2 Businesses or Assets Forfeited 
20 All Other Recoveries (not falling in any category above) 

COde 
No Description 

21 Blank Negotiable Instruments or Tickets 
22 Counterfeit Stocks, Bonds, Currency or Negotiable Instruments 
23 Counterfeit or Pirated Sound Recordings or Motion Pictures 
24 Bank Theft Scheme Aborted 
25 Ransom, Extortion or Bribe Demand Aborted 
26 Tneft From, or Fraud Against, Government Scheme Aborted 
27 . Commercial or· Industrial Theft Scheme Aborted 

30 AH Other Potential Economic LOss Prevented (not lalling in (any 
category above) \ 

•The case file must contain an explanation of the computation of the recovery value or loss prevented. An' explanation airtel must accompanY, this 
report if the recovery is S1 million or more, or if the PELP is SS million or more. ' 1 

Subject Description Codes • 
• Enter Description Code Only When Reporting a cOnviction • 

• Organized Crime Subjects: Union Members: 
1 A Boss, Underboss or Consigliere SA International or National Offjcer 
1 B Capodecina or Soldier 58 Local Officer 
1 0 Possible LCN Member or Associate 50 Union Employee 
1 D 00 Subject Other Than LON Government Official Or Employees: 

Known Criminals (Other Than 00 Members): 6A Federal • EJected Official 
2A Top Ten or 1.0. Fugitive 68 Federal • Nonelected Executive Level 
28 Top Thief 60 Federal- All Other 
20 Top Con Man 6D State • EJected Official 

Forolgn Nstl'?nals: 6E State • Nonelected Executive Level 
3A Legal Alien 6F State • All Other 
38' Illegal Alien 6G Local • Elected Official 
30 Foreign Official Without Diplomatic Immunity 6H Local • Nonelected Executive Level 
30 U.N. Employee Without Diplomatic Immunity 6J Local- All Other 
3E Foreign Students Bank Officers Or Employees: 
3F All Others · 7 A Bank Officer 

Torrorlsts: 78 Bank Employee 
4A Known Membtir of a Terrorist Organization All Others: 
48 Possible Terrorist Member or Sympathizer 8A All Other Subjects (not fitting above categories) 

•If a subject can be classified in more than one of the categories, select the most appropriate in the circumstance. 

Instructions 

Subject Priorities for FBI Arrest or Locates: . 
A Subject wanted for crimes of violence (i.e. murder, manslaughter, forcible rape, robbery and aggravated assault) or convicted of such crimes in 

the past five years. 
B Subjects wanted tor crimes involving the loss or destruction of property valued in excess of $25,000 or convicted of such crimes in the past. 

· five years. 
C • All others 

Clclmlng Convictions Oth&r Than Federal: 
It is permissible to claim a local (state, county or local) conviction it the FBI's investigation significantly contributed to the successful local 
prosecution. A succinct narrative setting forth . the basis for claiming a local convictio['l must accompany this report. When claiming a conviction 
other than Federal, enter the word "LOCAL" in the "Conviction-Section" block, disregard the number of conviction counts, but enter the sentence 
in the appropriate blocks. Enter "LF" in the "In-Jail" block for all life sentences and "CP" for all capital punishment sentences. 

Reporting Convictions: 
Convictions should not be reported until the sentence has been issued. There are two exceptions to this rule. The conviction information can be 
submitted by itself If: 
1 • 1 ne subject becomes a fugitive after conviction but prior to sentencing. 
2. The subject dies after conviction but prior to sentencing. 
An explanation is required in the Remarks section tor either of the above exceptions. 

Rule 20 Situations: 
The field office that obtained the process (normally the office of origin) is the office that should claim the conviction, not the office where the 
subject enters the plea in cases involving Rule 20 of the Federal Rules of Criminal Procedures. 

1~-rest!gattve Assistance or Techniques (IA/Ts) Used: 
-Since more than one fAIT could have contributed to the accomplishment, each fAIT must be.rated. 
·ihe IAff used must be rated each time an accomplishment is claimed. (For example· if informant information was the basis tor a complaint. an 
arrest, a recovery and a conviction and if separate FD-515s are submitted for each of the aforementioned accomplishments, the "Informant 
Information" block must be rated on each FD·515 even if it was the same information that contributed to all the accomplishments.) 

-~. • 
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• Marc Rich thfew a bash late last year to celebrate the open
ing of a new restaurant his company built acro~s an alley from 
its blue-glass headquarter~ in Zug, the foggy Swis& town where 
Rich lives beyond the reach of a U.S. warrant for his arrest. Lo
cal politicians were among the guests who spooned oxtail soup 
and tapped their feet to t~nes by an all-female steel. band. To 
m~ Swiss friends, who see ID,ch as more folk hero than fugitive, 

Rich expressed high hopes that his legal make it tough to extradite them. 
troubles would soon e~d, and that Marc ~cij Legal woes have taken· a heavy tQll on the 
& Co. AG would endure in Zug as a mod!!l of business. Last summer the subsidiary oper
corporate citizenship. atin~ in the U.S. ~anged its name, from 

Marc Rich International to Clarendon, and its 

H 
IS ELAN INTACT, Rich seems · ownership, to exclude Rich and Green. But 
firmly in command in Zug. Across business evaporated anyway, and now the 
the Atlantic, l_le's charged in one of U.S .. branch of Clarendon is all but ex~ct.ln 

. the biggest tax fraud cases in Amer- Zug, Marc Rich AG still does a brisk business 
ican history. Ttle notoriety is bitter indeed in aluminum and other metals, but the com
for the nimble entrepreneur who-while re- pany has closed up shop in gold, sugar, grain, 
maining a mystery man outside the secretive and some other commodities. Oil trading, 
fraternity of traders-in less than a decadf! · Rich's specialty, is in a rut. Traders at major 
built a huge commodities trading empire that oil companies must carefully check all Rich 
challenged his archrival and alma mater, Phi- deals witi} their lawyers, a restriction that 
lipp Brothers. Rich and his partner, Pincus has chilled business. A few of Rich's traders 
''Pinky" Green, along with their privately based in Europe haw quit, and others are 
held Swiss parent company and a former talking about leaving. Sighs one of the de
subsidiary that operated in the U.S., have parted: "This company has gone through 
been indicted for violating now-defunct con- hell." 
trois on oil 'prices to create $105 million in The torture includes fmes of $50,000 a 
income, then shipping the profits offshore to day, dutifully delivered by messenger to a 
escape paying $48 million in U.S. taxes. Rich federal courthouse in· twice-weekly install
and Green; both 49, also face charges of trad- ments, a ritual due to continue until the com
ing with the enemy for buying oil from Iran pany complies with a subpoena for docu
during the hostage crisis of 1980. After ments, or the court deigns to lift the fines. 
mot·e than a year of legal wrangling that Marc Rich AG can probably afford to pay for 
spawned scores of headlines, and fumbling a while. According to Swiss tax records ob
attempts to foil the courts worthy of the tained by FORTUN~, the company had a ne~ 
Keystone Kops, the trial is set for March. worth of more than $200 million in 1981. 
The two companies-and an oil trader Reliable accounts of Rich's rapid rise ancl 
named Clyde Meltzer who workeg for Rich fall have been as elusive a1:1 the man himself. 
and was also indicted~will face a Manhat- Rich made the only known public utterances 
tan jury. But Rich and Green can't be tried of his 31-year career on a Swiss radio broad
unless they show \lp, a remote possibility. cast last September. Asked if he had good 
And a U.S. trea~y with Switzerland will "contact" with ~he Swiss, he replied in 
~EARCH AssoclATt; 4l14is S. Richman smooth German: "Not yet. Most people who RQrely photoQrQphed, Marc Rich (left) and his 

1,4 FORTUNE JANUARY 23, 1984 r 
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want to have contact with me are reporters 
or photographers." Practically all of them 
failed. Yet FORTUNE has uncovered new in
formation that illuminates Rich's remarkable 
career. His success owes much to an espe
cially ~lose relationship with William Ariana, 
formerly a ~op oil trader with Los Angeles
based Atlantic Richfield and now Mco's vice 
president of crude trade relations. Besides 
purchasing Nigerian crude from Marc Hich at 
huge premiums during the oil shortage of . 
1979 and 1980, Arco-unwittingly, accord
ing to one of its lawyers-allegedly fed oil 
into a Tex~s "daisy chain" that further en
riched Rich's trading company. 'And as a sec
ond Rich daisy chai11 turned out profits al
leged by the government to be illegal, Arthur 
Andersen & Co. was the accountant for a key 
player in the chain, West Texas Marketing 
Corp. of Abilene, Texas. i\n answer to a rou-· 
~ine question federal prosecutors asked prin
cipals of West Texas Marketing in 1981 may 
well have triggered the government's inves
tigatiOll of Rich. 

BORN I!IJ BELGIUM in 1934, Marc 
was an only child who fled the Nazis 
with his European Jewi:?h parents 

.. . and eventually settle4 with his fam
ily in Mount Vernon, a comfortable suburb of 
New York City. Marc's father, David Rich, 
had banking interests in Bolivia and was in 
the burlap-pag business. Marc graduated 
from Rhode~ School in Manhattan, an expen
sive if not demanding private school. No 
great shakes in the classroom, pe enrolled at 
New York University but never graduated. 

With the help of a Philipp Brothers trader 
who had done business with Rich's father, 
Marc go~ a jop in the mailroom at ijle firJU's 
headquarters in New York when he was 18. 
Over the next 21 years at Philipp Bro~hers, 
Rich proved a superb student·of the business· 
he would later pursue on his own: purchasing 
commodities from produ~ers such as nlining 
companies and goverrunents, then delivering 
cargoes to manufacturers and other custom
ers scattered around the globe. Philipp 
Brothers became Phibro in 1981, and the 
qext year, following its purchase of the secu
rities firm of Salomon Brothers, was re
named Phibro-Salomon. But when Rich went 
there in the early 1950s, the firm was a tight
ly knit group of Gernian Jewish immigrants 
who, like Rich, were short qn diplomas and 
long on the worl< ethic. 

Rich quickly rose from the mailroom to 
the telex-dr~ven world of the traffic depart
ment, and finally to a desk outside the ofiice 
of a senior trader who made the young com
er his assistant. Rich helped trade tin and 
manganese, and carved out a niche of his 
own py specializing in mercury, a little-tract-

4~ FORTUNE JANUARY 23, 1984 
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In 1973, when Philipp to the firm's he\ld, a dynamo named Ludwig 
Jesselson. 

Brothers managers gathered As a reward for their fabulous year, Rich 
to pe photographed for the and Green expected-and planned to fight :~ 

al R. h d G for-fabulous bonuses. Philipp Brothers bo-
annu report, lC an reen nuses weren't based on a formula, but were 
were conspicuously absent. arrived at by negotiations between a trader 

-

...... ••••••••••••• and his boss. The ~ightfisted Jessch;on had 
I the final say. As one veteran of sessions with : 

ed commodity u11ed to malt~ explosive!i and hi!ll recalls, "He could rip you apart." 
ip thermometers. In trading, timing is often On a trip to Z!lg in November 1973 Jesse!- ; 
more crucial than pricing, and Rich's timing son closeted himself in heated negotiations ;: 
was quicksilver. In the early 1950s, merc11ry with Rich and Green. The two traders de- :: 
prjces sailed upward. manded a whopping figure. A former Philipp :: 

Rich embarked around 1960 on a series of Brothers executive believes they wanted :· 
foreign assignments. After stints in Bolivia $500,000 apiece, a sum that· would have been · 
and Holland, in the mid-1960s he landed the unprecedented; most senior ~raders were 
post of office manager in Madrid. The Span- making about $~00,000 a year, including bo- :: 
.ish economy was buoyant, and the nation's nus. The top managers in Europe learned the ;. 
refiners hungry for oil. But the oil-trading in- outcome when' they gathered to be photo- ; 
dustry, as it has since evolved, did not exist. graphed for the annual report. Rich and :: 
Producing countries sold virtually their en- Green were conspicuously absent. ~_stony- : 
~ire supply to major oil companies, which in faced Jesselson ~nnounced: "Bef9re the ru- ; 
turn traded mostly among themselves. In mars start, I W@t to say that ~ich and Green : 
the late 1960s, however, producing nations asked for bonuses so high they would break :· 
began m~rketing oil to independent traders, our rules and traditions. They hav!! separat- : 
and Marc RicQ was a pioneer in the new ed. It's time to close ranks.'' 

' business. He and Pinky Green, who . 
operated from Zug, bought oil in the Middle RICH AND GREEN left immediately : 
East and sold it to Spain and other Mediter- and within days· persuaded P1fee ~. 
ranean countries. Their dealings quickly other .Philipp Brothers traders to : 
established Philipp Brothers as a power- . join them: The five founders set up : 
house in oil. shop in a cramped converted· apartment in : 

Their independent way of operating, how- Zug. The early tractes were carefully hedged, '. 
ever, led to disagreements with top manage- not that there WflS much choice. Initial capital . 
m~nt that set the stage for a dramatic break was only $350,P.OO, a nest. egg that one bad . 
wi~h Philipp Brothers. On their own author- deal could cr~c~. Three founders-Rich, . 
ity, Rich and Green made a deal in 1973 to Green, and Alexander Hackel, a Gen.nan citi- · 
purchase large quantities of Iranian oil. Ac- zen who lives in Zug-are still the major ~ 
cording to one former Philipp Brothers offi- shareholders of Marc Rich AG. ' 
cial, the price was a near-record $5 a barrel, Marc Rich AG ransacked its alma mater to . 
well over the spot price at the time. The deal hire new traders, telex operators, and secre- ~ 
terrified the top brass in New York, especial- taries. In Zug the Philipp Brothers office was 

1 ly since Rich and Green hadn't lined up a buy- infected with what one of its former manag- . 
er. Yet the market was on an upswing, and ers characterizes as."Richophobia." Many of : 
the two traders were betting that spot prices the fears were justified, as Rich quickly be-·: 
would keep rising. In a series of tense con- came a formidable competitor with a world- ' 
ference calls, Philipp Brothers executives wide network of offices. In many ~ities, trad- : 
urged Rich and Green to sell out of the con- ers recruiteq ' from Philipp Brothers or ; 
tract in a hurry. Reluctantly the two traders another competitor simply moved down the ; 
found a buyer at a small profit. But they were ~treet to open a one-m;1n office for Marc Rich . 
all&fY, and with good reason. By year-end, in AG. Business fell into two categories, metals ~ 
the wake of the October Arab qil embargo, and crude oil. In the mid-1970s ·Rich ~ 
spot prices had gushed to $13 a barrel. snatched copp~r business previous.ly con· 

A similar tiff occurred a few months later trolled by Philipp Brothers in the Philippines .. 
when Rich and Green verbally agreed to buy Destined to become the biggest aluminum : 
an oil tanker. Again, top management inter- trade~ in the world, Rich started buying and : 
vened, forcing ~he traders to welsh on the selling bauxite. And traders for Marc Rich : 
deal. Nevertheless, Rich and Green had plen- AG courted the oil-producing COI.!ntriel!, par- : 
ty to be pleased about. In 1973 their feverish ticulfirly African and South American nations .. 
oil trading made huge profits. Rich was con- Rich and Green kept changing their pome : 
sidered a crown prince, a likely successor to base in the mid-1970:; as they set up the com· · 
t~e aging European manager and eventually pany's three main offices in Zug, London, and ; 



' 

Described as a "businell machine," Rich is a family matt too. 
Marc attd the rest of the Riches-his wife, Denise, and daughters (from 
left in the large pictt4re) Ilona, Danielle, and Gabde/le-posed together at 

a gathedng ttot /ottg ago. After a fancy meal (lower left), Marc is 
ajfectiottately cheeky. The picture (upper left) with Danielle was probably 
snapped near his Long Island, New York, beach ho~se. · · · 

I. 

New York.·ln 1975 they spent six months in 1966, lived in a vast, expensively furnished 
London, then moved on to New Yo~k. where Park Avenue apartment. Perched in bed 
a single trader had been working out of a there, Rich could press a gold button to make 
·spare office provided by Rich's .. father. a television rise, sesame-like, from a marble 
Though. headquarters stayed in Zug, Rich box. An excellent skier; he religiously takes 
and Green moved to New York with their to the slopes in St. Moritz for two weeks in 
families and ran the business from offices on December. Graced with a lighthearted sense 
Park Avenue. ' of humor as a young man, Rich grew more 
. They were an unlikely twosome, Marc dour as he grew older. And his pace of work 

Rich, the smooth cosmopolite, and Pinky grew even more n;lentless. "He was a busi
Green, the home11pun Brooklynite. Fluent in ness machine," says one of his former trad
French, German, Spanish, and English, Rich ers. Rich's business day started no later than 
likes to live and dress well. In New York he 7 A.M. and often stretched well into the eve-

ers and. could snap sar~stically to end a 
windy discourse. • 

Like Rich, Pinky Green· had spent much of 
his career abroad. The globe-trotting, how
ever, had little effect. W~ile Rich resided on 
Park Avenue, Green, who is deeply religious, 
chose to live in his childhood neighborhood 

· in Ifrooklyn near synagogues and kosher 
stores. He prefers to fly coach-standby if 
possible. "Why pay more?'~ he shrugs. "It's 
the same plane." 

1 and .his wife, Denise, whom he married in ning. He demanded crisp answers from trad-

~..;_ -·-- -· 

Rich and Green also had contrasting busi
ness talents. Rich supervised oil trading, hir
ing, and negotiation of salaries and bonuses. 

continutd 
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He paid well: by the late 1970s top tr&ders 
made about $500,000 a year, and some got 
stock as well. (Aroun4 100 employees own 
Marc Rich AG shares, which must b~ cashed 
ip upon leaving the company.) Green, · nick
named "the Admiral" by some friends, han
dled finance and shipping. Yir~uaUy a walking 
data base of freight rates, he coulq ma~e 
money by simply swapping id~ntical cargoes 
op. the ~igh sea& to capitalize on djtf~repce:~ 
~n charter price&. · · · ·. 

PROFITS WERE DAZZLING. In 
1979 anq 1980, according to ~wiss 
tax records, Marc Rich AG made a 

. total of $367 million pret!D'. The 
money flowed into big investments. In 1981 
a holding company 50% owned by Rich and 

. his cQlleagues purchased Twentieth Cen~u
ry-Fox Film, whose.board members now in
cl~de form~r Pfesident Ger<jld Ford and for
mer Secret;uy of S~ate Henry Kissinger. 
Rich's partner in the holding company was 
Marvin Davis, the Denver oil man, and for . 
Jllany months after it bought the film comp!l~ 
JlY Rich's involvement in the q1ovies re
[Jlained secret. He has never joined the fox 
poard, and Kissinger tqld Fo~TUNE that .he 
has met Rich only once, at a movie premiere. 

The bonapza of 1979 qnd ~980 was a re
ward for the company's brashness in wooing 
producers. In the mid- and late-1970s Marc 
Rich AC secured long-term· contracts for 
puge quantities of oil that would skyrocket in 
value during the oil shock of 1979. On.e big 
source was Nigeria. Another was Angola. Af
ter the Portuguese colonists had withdrawn 
from Angola in late 1975, major oil compa
pies were loath to deal with the new Marxis~ 
government. Undaunted, Rich made a dei!l to 
marke~ the government's oil. 

Already flush with oil, Rich and Green got 
· . their hands on even more because of tlle lr~

nian revoll!t~on-the same event that was 
choking off supplies for almost everybody 
else. In 1980 the U.S. barred American com
panies from vir~ually all trade with the Kho
meini government, which had itself banished 
U.S. and European companies as oil-trading 
partners. As a consequence, Iran was badly 
in need of new buyers. Marc Rich AG kept its 
office in Tehran, manned by a· Frenchman 
who had to dodge bullets. In 1980, during the 
hostage crisis, the daring paid off with a big 
oil contract. J3ut the U.S. government claims 
that th~ U.S. office of Marc Rich Internation
al brpke the law jn its tradin~ with the Kho
meini regime, 

The turmoil in Iran gave monumental 
headaches to Atlantic Richfield, the seventh
largest U.S. oi.} company. By early 1979 the 
Iranian government hacl cut off oil to Arco, 
leaving the company short 200,000 barrels a 
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Form or ofllcon of West Texas Marketing 
Corp., David Ratliff. (lop) a11d]ohn Troland 
were key players i11 a "daisy chain" that allegedly 
creat~d vast profits/or Rich s companies. 

day-.,..aJmost a fourth of what it needed to re
fine at full capacity. Arco trader Bill Ariano 
tried to strike a deal with Nigeria to make up 
the shortfall. When he had no luck, he turned 
to his buddy Marc ~ich. After Rich left Phi-

. lipp Brothers in 1973, Ariana quickly became 
his largest custqmer and a good friend. At 
one point Ariana's telexes to Rich were 
~igned ''Crude Bill" rather than the custom
ary "Crude Arco." A.riano's son Michael 
·worked for Rich a few years ago. And Rich 
once invited Ariana and his wife, Jeanne, ~o 

Japan for the christening of a 42,000-ton 
tanker that would soon join the Marc Rich 
fleet. Its name: Billy jeanne A. 

Arco pmed Riel} as a supplier, and put up 
with inconvenien~es inflicted by some of his 
decrepit tapkers, One, the Medite"anean. 
Sea, once ~ailed into Area's Philadelphia ~er
minal in such dr~~qful shape that the compa
ny's inspectors, calling i~ a fire hazard, mad~ 
it leave· the !lock. "Rich got away with tlljs, 
and with erratic geliveries, says ·a for!per 
Arco employee, because of one overriding 
virtue: "If Rich said he had oil, he had oil." 

But he never ;;~d it came cheap. For ¥s 
precious Nigerian :?Upply, Rich charged Arco 
staggering premiuius. ln 1979 he negotiat~d 
two contracts with Ariana to supply a total of 
40,000 barrels a day. For more than a third of 
those barrels, J.ijch exacted an $8-a-barrel 
premium over Njgeria's officiaJ price
around $24 at th~ time. For the rest : h~ 
charged f1 $5 mar~up. A second se~ of c_gn
tracts signed a·year later fetched premiums 
and commissions of$~ ;md $2.50. Over a 21-
month period-wqich a former Rich tr<1der 
calls "the halcyon dqys"-Rich sold Arco 27 
million barrels of ,Nigerian oil and collected 
almost $120 milliop in commissions and pre
miums. Though some of that may have gone 
to Nigerian suppli~rs, who reportedly were 

. sticking surcharges on top of the omcial 
price, ,it's probabl~ that by 1981 Rich's .com
pany had earned c~ose to $100 million. Area 
nonetheless believes it got. a good deal; the 
company notes that spot prices for oil like 
Nigeria's were higher than Rich's price qur
ing most of the period. 

As profits flowed into Zug from Nigena, 
' Angola, and Iran; Rich began to eye oil 

pumped in the U.S. The domestic oil patch 
was caught in a bewildering thicket of gov
ernment price con~rols. Introduced in 1973,· 
the regulations multiplied into a system de
signed to hold down the price of oil discov
ered before prices.shot up, and to make sure 
that refmers of all sizes had roughly the same 
access to that low-cost oil, commonly known 
as "old oil." Producers could charge more 
for "new oil," but. still far less than its true 
market value. Fjnally, "stripper oil''
squeezed from w~lls producing fewer than 
ten barrels a day...,..escaped control altoget.Q· 
er, and was accordingly the most expensive. 

For many refmers, hav~g the right mix of 
oil-old, new, stripper, !lnd foreign-be
came an importan~, and entire~y legitimate, 
consideration. Col)sequently, the nwnber of 
oil trades increased exponentially. J3y the 
end of 1977 a who\e sub-industry of rescUers 
was flourishing in the business of trading 
these artificial tiers of oil. 

Not all the trades were legitimate. As a 
former Departmeqt of Energy lawyer puts it: 



. ' 

"The stupid price regulations invited abuse 
from anyone with a telephone." To abuse the 
rules profitably, a crooked reseller merely 
had to relabel his controlled oil as stripper 
oil. Government auditors found it almost im
possible to catch the label switchers because 
by the time their suspicions were aroused 
the oil had already moved through a madden
ingly intricate series of transactions among 
dozens of resellers. 

In 1978 West Texas Marketing Corp. was 
formed and join~d the sub-industry of resell-

i ers. Near the end of the year WTM landed its 
first big deal: a contract with Marc Rich In
ternational in New York, won through an old 
business tie between a trader in that office 
and WTM's gung-ho chairman, John Troland. · 
Marc Rich International helped the young 
company grab other business by introducing 
Troland and his partner, David Ratliff, to Cie 
Financiere de Paris et des Pays-Bas, a big 
European bank that had long financed some 
of Rich's business. Within two years WTM 
was churning over $2 billion of oil trades a 
year on an average daily volume of over 
300,000 barrels. Rich represented perhaps 
10% of the business. 

. ' 

W
HAT DID. RICH GET out of 
this? The government claims 
that he sold controlled oil to 
WTM, then repurchased it as 

stripper oil-but well below the market price 
for stripper_;_after it had been spun around a 
chain of rescUers. Each reseller, beginning 
with WTM, tacked on a markup of 25 cents 
to 50 cents a barrel, then sold it to someone 
else in the chain. Along the way one of the 
brokers relabeled the oil and took a much 
bigger markup than the others for doing so. 
But the big profits were reserved for Rich's 
company. Once stripper oil was in its hands, 
it could be sold for whatever the market 
would bear. In 1980, when some controlled 
oil went for about $7 a barrel, Rich could 
have made more than $25 a barrel. 
· Through mid-1980 Marc Rich Internation
al bought and supplied the oil-that was alleg
edly funneled into and our of illegal daisy 
chains. But later in the year, sources close to 
the transactions believe, Rich or someone at 
his company asked Arco to sell controlled oil 
to WTM: Arco and WTM had been trading 
with each other since 1979. But oil pur
chased under the new arrangement was 

. deemed-by Rich and WTM, at least-to be 
special. According to the same sources, 
it was hanated just like the oil Rich had 
earlier furnished himself: it emerged from 
the daisy chain as stripper oil and was resold 
to Marc Rich International. An attorney for 
Arco-to whom FORTUNE was referred 
when the company's chairman, Robert 0. 

There is no evidence· that 
Arthur Andersen & Co. saw 
anything fishy about West 
Texas Marketing's sale of 
stripper oil to Rich at 
prices far below market. 

Anderson, declined an intervi<rw-confirms 
that Arco did bus~ness with W'l'M from 1979 
to 1982, but says he doesn't think Rich ar
ranged any of that business. He adds: "I fur
ther believe that our people didn't under
stand that there was any relationship be
tween Rich and West Texas Marketing until 
the indictment." 

Oil sold by Arco to WTM may well have 
made up the bulk of the oil WTM allegedly 
dumped into daisy chains ~m behalf of Marc 
Rich International. Moreover, the indictment 
says Rich and Pinky Green arranged for Arco 
to sell 18 million barrels of controlled Alas
kan .crude to a second daisy-chaining resell
er, Houston-based Lis to. Petroleum. Accord
ing to the government, the Alaskan oil 
accounted for most of the daisy chain profits 
that Listo earned for Rich. (Clyde Meltzer, 
the trader indicted with Rich and Green, 
worked for Lis to before he joined Rich.) 

The Arco lawyer emphatically denies that 
the company was "daisy-chaining with Rich, 
or anyone else." He also says Arco had no 
knowledge of what was happening to any 
controlled oil it sold, and that the huge sale to 
Listo was made to get rid of excess inven
tory after demand unexpectedly softened in 
1980. But a former Arco employee says that 
in the fall of 1979 an Arco pipeline employee 
suggested that Arco oil was being spun 
around illegal daisy chains. The source says 
he sent his boss a memo, based on informa
tion from the pipeline employee, asserting 
that.oil in an Arco'pipeline had been bought 
and sold. by as many as 16 companies during 
the same month, only to be repurchased in 
some instances by Arco. The Arco lawyer 
says he knows of no such memo, and main
tains that it would have been impossible for a 
pipeline employee to determine whether the 
trades were illegal or not. 

At approximately the same time WTM 
was apparently using Arco oil as a substitute 
for Rich's supply, Marc Rich International 
was allegedly putting in place a second 
scheme that would become the basis of the 
government's tax fraud case against Rich and 
Green. The new deals, according to the in
dictment, had two distinct parts. As before, 
WTM would sell controlled oil into a daisy 
chain and take it o.ut as uncontrolled stripper 

oil. But rather than sell Marc Rich Interna
tional the transformed oil at below-market 
prices, WTM would take the big markup and 
sell it at full value. WTM didn't keep the 
profits·, however. Instead, it put them in a 
"pot" belonging-though there was no writ
ten agreement-to Marc I~ich International. 

As profits accumulated in the pot, a second 
set of transactions was U'sed to drain them 
away, and to shunt them outside the domain 
of the Internal Revenue Service. This in
volved setting up what looked like .money
losing deals for West Texas Marketing. 
Typically they went like this: Marc Rich AG • 
over in Zug would sell oil to WTM at the 
market price; then WTM would sell the same 
cargo to another company-a Panamanian 
subsidiary of Marc Rich AG named Rescor
for below-market rates. The loss generated 
by this odd maneuver was charged to Rich's 
pot-no problem for him because Rescor 
could sell the cheap oil at the market price 
for a profit approximating tQe pot's loss. The _ 
Feds say these were sham transactions de-.·.·· 
signed to defraud the IRS by siphoning tJte 
profits out of tlte U.S. · ' 

·One might conjecture that so man' inex
plicable transactions would give WTM's au
ditors nightmares: But Arthur And&!rsen · & 
Co., the Big Eight firm that was W'fM's ac
countant from 1978 until early 1981, doesn't 
seem to have found the experience particu
larly memorable. Arthur Andersen audited 
WTM's financial statements every quarter 
from 1978 through the first quarter of 1980. 
The government contends that Rich was en
gaged in illegal daisy-chaining with WTM ill 
that 1980 quarter, yet there is no evidence 
Arthur Andersen saw anything fishy about 
WTM's sale ·of stripper oil to Marc Rich In
ternational at prices far below market. 

A
FTER THE FIRST QUARTER of 
1980, WTM's outside lawyers de
Cided that WTM's books for earlier 
periods should be gone-over again, ' 

taking into account new interpretations of 
Energy Department rules. That appears to 
have slowed up work on auditing later quar- · 
ters, and an Arthur Andersen spokesmall · 
says the two partners on the account, whom 
he won't identify, can't recall how much 
work was done on the books for the last 
quarter of 1980, when WTM was allegedly 
taking those losses on the Rescor business 
to drain the pot. Neither partner, says the 
Arthur Andersen spokesman, "remembers 
any detailed discussions about Rescor," and 
in any case, the spokesman says, the firm 
never certified the accounts for periods in 
which there were Rescor transactions. 

WTM ended 1980, its last good year, with 
a bang. To celebrate their good fortune, Tro-
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Mgr~ Rich AQ omployoot, or anybody· else, can duck into this 
restaurant the company buill across the alley from its headquarters in 
Zug. Named the Glashof (glass house), it offers an eclectic metm of kosher 

and vegetarian dishes, as well as Swiss spec~'alli~s. #s opening las/ 
November, guests sipped champagne and dit1ed on fish from a nearby 
lake, while an artist recorded her impressions ff the festivities. 

~d and Ratliff paict themselves more thap. 
F50,000 apiece and showered their employ
ees with money . .1\t year-end the two threw a 
Christmas bash at the Abilene Country Club 
for all 100 employees. The company's two 
Learjets wefe sent to tly in out-of-town tiaq· 
ers and their families for the party. Gifts 
wert;! P<\SSed around to all the employees' 
kicts, and to Troland and Ratliff. Trolal}d got 
~ ostrich-leather jacket and· matching cow
~oy boots; Ratliff got a qune buggy. 

A month or so later the company began to 
unravel. About a week after he took office, 

· President Reagan did away with price con
trols on dome~tic crude. Many oil resellers 

· collapsed immediately. WTM quickly began 
· to wind down deals that had been pegged · 
strictly to .the price tiers. In March, Justice 
Department lawyers charged that Troland 

· and Ratliff had been· invplved in a 1979 
scheme-separate from their dealh1gs with 
Rich-to recertify controlled oil. By mid
April, after they h&d pleaded guilty and were 
sentenced to 14 months \n prison, all ~at re· 
mained of WTM's association with Marc 
~ich was the matter of how much money was 
left in the secret profit pot. · 

In January th!! two firms had begun trying 
to piece together the answer to that ques
tion. The records were hopelessly muddled. 
Some crucial details didn't seem to be there 
·at all. On Aprij 30, ju~t a few days before he 
and ~tliff were due to begin serving their 
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sentences, Troland and an associate tlew to 
New York to settle up. They allegedly hag
gled with Rich over how much was left in ~h~ 
.Pot, then spllt ~he d~erence. 

A
MONTH LATER Troland and Rat
liff were tlown to Washington to be 
questioned by the same govern
ment lawyers who had successfully 

prosecuted them. Several weel<s later they 
took another free trip out of jail, this time to 
Hou!jton for more of the same routine ques
tioping on the oil-reselling industry. Toward 
·the end of the second day, in a suite at a 
J-Iouston hotel, one of the government law
yers asked if WTM had ever held money for 
another company, a c.omrnon practice in 
schemes to evade taxes. The two Abilene oil
men wondered aloud whether the Rescor 
deals they had done with Rich qualified. The 
ne~~ day they were back at a federal prison 
camp in Big Spring, Te~as, unaware that 
they had probably triggered one of the big
gest tax fraud ca:oes ever. 

In October 1982 word leaked out about a 
grand jury investigation into Rich's but>inc:o::;, 
The probe led to subpoenas for thou:oands of 
docume11ts. Marc Rich AG flatly refused to 
comply, arguing first that as a Swiss compa
ny, it was beyond the authority of a U.S. sub
poena. After the U.S. courts threw out that 
argument last May, the company cited a sec
ond reason for hanging on to toe documen~s: 

Swiss secrecy law$i.~anned it froq1 handing 
tl~em over. . 

Convinced that Marc Rich AG was deter
mined to thwart the subpoena, the. U.S. goy
ernment b'egan turning the screws last sul'{l· 
mer. The courts ti(st slapped on fines of 
$50,000 per busine~s day that have so far 
cost over $8 rniUion. Marc ff,ich AG fought 
back with surprisingly inept maneuvers. In 
July, Rich and Gr~en, apparently trying to 
shake the sanctions, secretly ::;old Marc Rich 
International to their Zug partner Alexander 
Hackel, who renamed it Clarendon. After 
that, the court froze Clarendon's bank ac
counts in the U.S. Marc Rich AG (lnally 
agreed to hand over the records in August. 
But the c!l}m was f!OOn shattered when cu~
toms agents seized Swiss-bound steamer 
trunks full of company doc~tments from a 
runway at Kennedy Airpon. 

The incidents raised furors on both sid~s 
of the Atlantic, for different reasons. Many 
Swiss depend for their liveli!10od on the busi
ness generated by Swiss secrecy laws. 'fhe 
Swiss government warned that Marc Rich 
AG would violate those laws if it turned over 
the document~. and it denounced u .5'. au
thorities for strong~arll'!ing the company to 
do so. The surrealitHic crescendo came just a 
week after the trunk caper. Swis:~ authorities 
descended on Marc Rich AG's Zug headquar· 
ters and carted away documentl:l ostensibly 
wanted by the U.S. grand j~ry •. 
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The wrath of the U.S. courts was rivaled 

by that of the banks-major players in the 
destruction of Marc Rich International in the 
U.S. All tradin·g companies need large 
amounts of short-te11IJ cre~t. and Rich's was 
no exception. In 1982 the U.S. operations · 
had approximately $1 billion in bank credit 
lines. The lenders became skittish shortly af
ter word of the investigation began circulat
ing in late 1982. Chemical Bank struck the 
first blow in january 1983, when it crossed 
Marc Rich International off its list of custom
ers. By spring Manufacturers Hanover had 
followed suit, and Chase Manhattan demand
ed a substantial reduction in its loans. The 
remaining creditors were in for some sum
mer shocks." They learned that their borrow
er had new owners and a new name more 
than a week after· the sale. In September, 
Clarendon had the gall to ask lenders to con
vert their lines of credit to a revolving $250-
million credit, an arrangement that would be 
more secure for the company. When the 
bankers demanded. extra guarantees, Claren
don abandoned the idea. Business shrank 
along with borrowings, which plummeted be
tween January and October from $1 billion to 
$130 million. The knockout punch landed in 
September, when the IRS froze $90 million 
of the company's U.S. assets, including the 
stake in Twentieth Centu~-Fo~. 

R
ICH AND GREEN watched most of 

· the horror show·.from Zug, where 
they had moved with their families 
by July. They face the cha~enge of 

preventing a U.S.-style stampede by their 
European banks· and holding onto demoral: 
ized traders. · 

Then there is the question of their own fu
ture, hinging on whether they will stand trial.· 
At the moment, chances for extradition ap- . 
pear slim. Neitlter tax ev11sion nor dealing 
with the enemy is an extraditable offense in 
Switzerland, though the third charge, tax 
fraud, can be. As a second line of defense, 
Rich and Green have claimed citizenship in 
·other countries, from which their extradition 
might be even more difficult. Rich is a Spa~
iard, and FORTUNE .has learned that Brook
lyn-bred Pinky Green is now a Bolivian. 

; Their empire may be far smaller than it was a 

I
' year ago, but to nobody's surprise, they're 
. still trading. 

•If two people ever had 'what it takes to s~c
ceed without breaking ·the law, they were 
Marc Rich and Pinky Green. Their troubles 
appear to stem less from greed than from a 
reckless insistence on playing by their own 
roles and treating those of others, such as 
the U.S. government, as if they were just an-

. other commodity'to be negotiated. D 

• 

Inside Business, 
I'm WilliamS. Rulceyser.. 

-~·-

Each week, FORTUNE Managing 
Editor William S. Rukeyser delivers FOR
TUNE to millions of people. Peopl~ who 
listen to Inside Business, an informative 
CBS-syndicated radio series. 

tech-nological breakthroughs. You'll 
· pick llp insights on economic trends ... . 
and· changing 'international tra<;le'.: 

0 

In 90-second segments, Inside 
Business takes you behind the scenes to 
probe a variety of timely and fascinat
ing subjects. 

You'll learn about successful 
marketing strategies and discover new 

Baltimore, Md. WCBM Los Angeles, Ca. 
Boston, Ma. WEE I Naples, Fl. 

policies. · .. 
You'll go behind closed doors 

and into the world of mergers, acquisi
tions, and high-stakes investments. 

. . You'll hear both sides of corpo-
rate power struggles. And more. 

· · Today, Inside Business reaches-:23 
maj~r markets. Listen for it in: 

KNX San Antonio, Tx. WOAI: 
WNOG San Francisco, Ca. KCBS 

Bryan, Tx. KTAM New York, N.Y. . . WCBS San Juan, P.R. woso 
Buffalo, N.Y. WEBR. Philadelphia, Pa. WCAU Seattle, Wa. KIRO ·. 
Chicago, II. WBBM Portland, ·or. KXL Topeka, Ks. WREN 
Columbia, S.C. WIS St. Louis, Mo. . . KMOX · Toronto, Canada CKEY . 
Denver, Co. KNUS St. Maarten; NWI. · PJD2 (45 stations) 
Detroit, Mi. WWJ Salt Lake City, Ut. KDYL Washington, D.C. WTOP 

Inside Business: 90 seconds of 
,oplcal news, and views presenfltff bf FORTUNE. 
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TRANSMIT VIA: 
0 Teletype 
0 Facsimile 
[X AirteJ 

TO: 

•••• FBI 

PRECEDENCE: 
0 Immediate 
0 Priority 

--:. CLASSIFICATION:· 
b7C 

0 Routine 

0 TOP SECRET1 .. 

lXI SECREf 
0 CONFIDENTIAL 
0 UNCLAS E F T 0 
0 UNCLAS 

Date 1 26/84 

DIRECTOR, FB1 (196-2848) 
(Attn: SUPV. !~....-_____ ..J FINANCIAL CRIMES) 

b6 
b7C 

FROM: ADIC, NEW YORK (1.96A-1774). (P) (M-1)~'!J I~L~fJ.t'i ON CI)NTAI!-:I;.. 
HEREI!i CLASSIFIEPJ 

MARC RICH - FUGITIVE; · "'!:!.CEPT , SHOWN' 
PINCUS GREEN - FUGITIVE; b6 · r.•T'~1}1]1'. E 

SUBJECT: 

I I . . 'b7C 
MARC RICH & COMPANY, A.G.; 
MARC RICH & CO.IvlPANY INTERNATIONAL, LTD, AKA 
II CLARENDON A .. G. II 

RICO; FBW; MF; TAX EVASION - TRADING WITH 
ENEMY 
00: NY· 

This communication is clasified 11 SE~ET 11 

~k-e-~. " 

ReNYLHM to Bureau, dated 12/2/83 and NY 
· teletype to Bureau, dated 1/6/84. 

Enclosed fof the Bureau is the 
A copy of a 

~....-I ______ ___Jf CSX···IU) 

@
-Bureau (Encls. 1) 
- New York 

~ [{!:) - Supv. M-1 

\\\ \_MEB: nuum 
. ( 4) 

Approved: Transmitted 
(Number) (Time} 

b7D 
b7F 
b7E 

.. 
' 

.i 

b6 
b7C 
b7D 
b7F -
b7E 

b6 
b7C 



NY 196A-1774 
.. ,• . 

~·. . . , .. ~ .. ~ .. ~·-": ', 
.::. - - ... ~ .. -•.," 

r. . 
'. 

l ____ _jl~ 

On 

[I======S=n~~n~r~c~e~f~u~r~t=h~e=r~a~d=v~i§s~e~dLli ____ _:========================J 
I INIU) 

FBI ~-~HKQf1ww~I'I1Il~b~e~a~d[vVI~~s~e~ar..~--------------------_jlare provided 

~ ~(J t G-3 
-f:)ACdK: 

-2.*-

b7D 
b7F 
b7E 

b7D 
b7F 
b7E 

b7D 
b7F 
b7E 

b7D 
b7F 
b7E 

b7D 
b7F 
b7E 

b7D 
b7F 
b7E 



• 
'C!'- t ~ ,. , ~ 

THE NEW YORK TIMES, SATURDAY, JANUARY 28, 1904 

!Marc Rich's·:Fine·COntiqu~d 
I • • • • • 

'" , By The Associated ~ 

' A Federal judge 11lled yesterday · 
; ·that Marc Rich & Coinpany of Switz
' erland tnus~ continue to pay a $50,000 
' daily fine that has already cost the 
. Swiss commol:lities trader $10 mil-
; lion. • -

I ' Peter L. Zimroth, an attorney for 
, . · Marc Rich, said the decision would be 
· · appealed. 

: , The fine was imposed last June 29 
• because the company failed to re-
lease financial papers subpoenaed by 

1 a Federal grand jury. The company 
: was indicted for a scheme to evade 
• $48 million in t~es on illicit oil-trad-
. ing profits. Prosecutors say the inves-
:. tigation is co~tinuing . 
. · Federal District Judge Leonard B. 
Sand rejected the company's argu

, 
1 ment that it is unable to release the 
: documents without breaking SWiss 
• ~;>vernme~t orders. SwitZerland 

, • §:!iliZ?<f some Marc Ri~ papers last 
: 

1 Y!lar to investigate whether disclo
. : s~e would violate secrecy laws. 
1 • _ Lawrence B. Pedowitz, Assistant , 
'. 

' ·' ., . , 
·United. States Attorney, said that the 
United States and Switzerland were 
still negotiating access to the papers, 
but that there had been no progress . 

. 1'1\e judge suggested that th~ United 
stat~ take "a positive step" by·ask
ing for the papers under an inte!l1a
tional 'treaty, as the Swiss ~.lave re-
quiredt · 1 

-·~·-~- --~---- - -·-1 

• 

SEARCH EO ••••••••••••• .1 
SERIAliZED ------·----· I 

b6 
b7C 



b6 • b7C 
FD-36 (Rev. 5-21-78) 

FBI 

TELE'rYPE PRIORITY 

2/3/84 

--------------------------------------------------------------------

PRIORITY 
NEH YORK (196A-1774) (P) (M-1) 
PRIORITY 
0-I R.§_CID®rt \@jj;ti2.S,4.~,1. I q J-2> 
BT •' *'=-' 
SDCR:B'.f' 

11ARC RICH - FUGITIVE; PINcus GREEN - FUGI'riVE; I I r·IARC 
RICrt AND COMPANY; MARK RICH Al~D COMPANY _INTERNA~.~r~IO~r~~A~L~L~Il~1~I=T=E~D, AKA 
"CLARENUOL-1 A. G. 11

; RICO; FBW; f'1F; TAX EVASION; 'rRADING \-liTH 'rHE 
ENEMY; OFFICE OF ORIGIN: NEW YORK. 

REBUCONFERENCE REGARDING CAPTIONED £VIAT'rER, DATED DECEHBER 5, 
1983, AND HUHEROUS 'fELCALS BET\vEEN BUREAU AND N.i~~v YORK, DATED 
DECEHBER 6, 1983 -JANUARY 27, 1984, AND NYTEL TO BUREAU, DATED 
JAL~UARY 6 I 1984 • .. 

b6 
b7C 

b6 
b7C 



PRIORITY 
NEW YORK (196A-1774) (P) (M-1) 
PRIORITY 
DIRECTOR (196B-2848) 
BT 
~ 

HARC RICH - FUGITIVE; PINCUS GREEN - FUGITIVE; I NARC 
RICH AND COHPAL'\I"Y; .MARK RICH AND COHPANY !L..J"'I'ERNATIONAL LII-1ITED, AKA 
.. CLAR.l:!:NDUtiJ A. G ... ; RICO; FBW; r"iF; TAx EVASION; TRADli'J'G ~HTH ·raE 
ENEHY; OFFICE OF ORIGIN: NE\v YORK. 

THE FOLLOHING IS CLASSIFIED 11·S~ET 11 IT ITS EN'I'IR.t:'l'Y. 

REBUCONFERENCE REGARDING CAP'riONED MATTER, DATED DECEHBER 5, 
1983, Ai.\fD NUHEROUS 'I'ELCALS BETWEEN BUREAU AND NEW YOaK, DATED 
DECElvlBER 6; 1983 - JANUARY 27, 1984, i\ND NYTEL TO BUREAU, DATED 
JAl.,iUARY 6, 1984. 

b6 
b7C 



---~~ -~~ 

• 

FOR INFOlli•ffiTION OF LEGATS BEruq, BONN, 
THE PURPOSE OF THIS 'rELETYPE IS TO PROVIDE 
BACKGROUNr DATA REGARDING CAprrroNED MA'"CTF:R 

REGAt<DTNG_ 

LONDON, PARIs AND ROi•m, 
EACH LISTED L.l!:GAT \"llTH 
AS iiET.L 

INFOlli•~TION IN TrliS TELETYPE IS TO BE DISSEMINATED 
AT rft:!IS TIL•lE, INAStJ!UCH I 

OUTSIDE TH£ FBI 

I 

~~-~------.. 

b7D 
b7F 
b7E 

THE FOLLOWING ·II\TFORMATI011-1UST BE dANDLED Wl'r.H EXTREME CAUTION AS A 
HIGHLY VALUABLE[ _SOURCE IVILL BE IN JEOPARDY IF '.['HE 
INFORMATION IS l"'liSl"IANDLED. ~ IU) 

~ ' ' 
~. 

b7D 
b7F 



• 

FROM APPR()XTMA'T'"I·~T.V I I 

ON SEPTEHBER 19, 1983, THE GRAND JURY FOR •rHE SOUTH.t:RN DISTRIC'r 
OF NE~v YORK CUNCU.KRED IH THE PINDING 01? A 51-COUi'·J'f INDlC'l'N.t:N'f. 'f.dE , 
INDICTHENT CHARGES CAP'fiONED ~'liTH COi~SPIRING TO AND COHDUCTING 'fdEIR 
COLviNODI'l'IES BUSINESS 'rrlROUGH A PATTERN OF RACKETEERING INVOLVING 'fdE 
SCdEMES TO DEFRAUD THEIR CUSTOHERS, 'rHE DOE AHD IRS. EAC!:l DEFEHDANT 

b7D 
b7F 

b7D 
b7F 

b7D 
b7F 



IS CHARGED ~VITH VARIOUS HAIL A..~D ~HRE FRAUD VIOLATIOt\fS REGARDING 
THESE FRAUD SCHEHES AS WELL AS TAX EVASION. ADDITIONALLY, HARC RICH 
AND PINCUS GREEN ARE CHARGED vVI'rH ILLEGAL TRAD~S ~VI'rd IRAN DURING 
THE HOSTAGE CRISES N~OUNTING TO OVER $200 MILLION. 

THE FOLLOWING INFORI"..ATION wAs PROVIDED BY AI I sou.t<cE ~vHo 
IS HI·G'"dLY RELIABLE AND VERY SENSITIVE. INFORl'-lA'l'ION WAS OBTAINE~ BY 
SOURCE I J 
THE INF~O~RMARMiriT~IOrYthl'~TI:qS---r;Cf.LA~s:C:sT'IFFTIRE"'ilD;-:M":;;:5~1!!;toC~K::fi:B~'f'i]"C"""1I~Nf"ii~T~S~E~NPiT;;I=J;RU:Ei!iiTr;;;YTTD1rUTiE~TPc0)"'7-'rrHHE 
NA'riONAL SECURITY ASPEC'rS OF SO!<IE OF TdE INFORl-'IATION. 'rHE 
INFORMNriON IS HIGHLY SINGULAR AND, THEREFORE, HUST NOT BE 
DISS~HINATED OU'l'SIDE 'l1HE FBI AS SOURCE WILL BE lN JEOPA.KDY. 00 

SOURCE rsl 

SOURCE LEARNED! I 
~--------------------~~~ 

··' 

b7D 
b7F 

b7D 
b7F 

b7D 
b7F 



• 

1~---IU) 

1M 

SOURCE ADVISED I •. 

'-l. - L.:--<\" " / - /I 

·x . ' 
' ' ' 
'~~ - ~- -

~-

b7D 
b7F 

b7D 
b7F 
b7E 

b7D 
b7F 
b7E 

b7D 
b7F 
b7E 
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L....------11 ~·. \TJ) 

I.N REGARD rro I 

\L...-_______ ____.IN!ul 
I 

f) 

b7D 
b7F 
b7E 

b7D 
b7F 
b7E 

b7D 
b7F 
b7E 

.____ ___________ ____.w 
.. iU) 

·x J 
I,._' ' 

._ J \-- 1: I i 



• • 

~--------------------~~~ 

L...--_, ___ ___.1 SOURCE WILL HAKE EVERY EFFORT TO IL...----------~·'-y'a"' , 

b6 
b7C 
b7D 
b7F 
b7E 

b7D 
b7F 
b7E 
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.-----------~~IU) 
I 

IN CONNECTTON LV"TTHf 

SOURCE WILL BE r 

J~ 
J 

I 
100 ; 

I 

l 

b7D 
b7F 
b7E 

b7D 
b7F 
b7E 

b7D 
b7F 
b7E 



,--

• 

r-------iWHEN SPECIFIC ItJFORHATION IS PROVIDED 
~-~~APPROPRIATE LEGAT WILL BE, ADVISED. 

AS To I 

I ~-------------------~ 
AL'rHOUGH NO SPECIFIC! 

J~ 
HARC RICH IS DESCRIBED AS FOLLOWS: DATE OF BIRTH DECEMBER 18, 

1934; PLACE OF BIRTH ANTWERP, BELGIUH; HEIGHT FIVE .b,.I!:ET TEN INCJ:lES; 
HAIR BLACK; EYES BROWN; CITIZENSHIP - UNTrED STATES - SPAIN -
BOLIVIA. 

r---_,PINcus G.KEEH IS DESCRIBED AS FOLLO~vs: DATE oF BI.K'rH I I I PLACE OF BIRTH I I NEW YORK; HEIGH'r FIVE FEE'r a.....T=E=N::---------1 
INCHBS; nAIR Bl{OWN; BYES GREEN; crrrzENSdiP- usAI I •. 

b7D 
b7F 
b7E 

I 

b7D 
b7F 
b7E 

b6 
b7C 



• • 

PHOTOGRAPHS OF RICH AND GREEN AND FINGERPRINTS OF GREEN ~HLL BE 
SENT UNDER SEPARATE COVER. 

BUREAU IS REQUES'rED 'rO DISSEHINATE ABOVE 'rO LEGATS: B.C:ill\1, 
BONN, LONDON, PARIS, AND ROME. 

LEGATS ARE REQUESTED TO COHHENT ON IN b7E 

COt~~ENTING, LEGATS ARE SPECIFICALLY RE UESTED TO ADDRESS T~E 
FOLLOWING TOPICS 

.. 

l) 

2A) 

2B) 

b7E 



~~-- ---------------------------------------------, 

• 

3A) 

3B) 

I b7E 

~--~~============================~~~ 
4) 

5) 

6) LEGATS ARE REQUESTED TO SUTEL RESPONSE TO BOTH FBidQ AND 
NEW YORK BY FEBRUARY 7, 1983. AS 'rHIS RESPONSE IS NECESSARY BEFORE 



•• ' 'K ('I.' 0/ 
. ~ -~ ,_._ .. 

\ . . 
-·. 

FBIHQ FINAt.'\fCIAL CRH1ES UNIT CAN l1AKE APPROPRIATE RECOMMENDATIONS. 

8) LEGAT PARIS IS AI.SO B~QUES'rED TO ADDRESS RBSPOHS~ •ro 'rHIS 

TELETYPE~~----------------------~J 

•' 

b7E 

b7E 



ZNY SSSSS 

!: 0317?f2 F~-o 84 

PT 

1 07 ? 

b6 
b7C 

. .... -"--~ 
b6 
b7C 

• r·~ 

b6 
b7C 



• • 

1:1AG1\Gt?CTJ~r rATA "R"HU,nrrN:. ':·A'.,.IONE!:: M.A;'J:TiilT? A.:~ ·,~BT.L AS IN~;o·~.iATIOiJ 

Rrr:rrrnro P.! 0, I 
L....-1 ___________ _____.! :·w 

~~ riS21MI~aTED OUTSI:T THE F~I 

Tfl'li' FOLLC'i:;PJG INFCB:-~'IIO~' m;ST ?tr· 'HANfLJID ;,riTH "':}V.TRE;·JE CAU1ION ~i3 A 

EIGELY va~UAET~I lsou~c~ ~JtL ~1 I~ ~~OEA·~y IF ~~! 

INFORM~'IION IS ~JSH!l~J:'LEU. C(}U) 

b7D 
b7F 
b7E 

b7D 
b7F 
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• • (A 
\ 

b7D 
b7F 

b7D 
b7F 

b7D 
b7F 

·: SOUTH _.ftN LiiJTRIC.: 

01? NFl'i YC'RK CONCUBRET.l IN TTi1 FI"-1 Dr~J- CF I: ~1-·:JOUNT I l!H C ll".J~;'I. .{[{] 

ex 
... 



INI'ICTME':'T CHATif.l.1l:S C ~PT I0NTJ]~ '•I ~IH CON·~FI~tB!t?· ·rC :1;.'D COi'a uCTI NIT ·.rLEL:;. 

CoMMorrrr~~ "PTJ~IN:ss THROU'F~ ~ P~'IT"''!1N CF R~C~i:BTE"T.RifiJG INVOLVIt-:G TEE 

IS CHARr.!"J?:C TJJITH VARIOUS Ml\IL ANT) ··.IRR !'~AUD VIOLATION(." RI.J.A.:miNG 

AN:n PINC'l:.C) GR~EN 4RE CH~:1l1}~iJ ':'ITH ItLEGPt 1ri.A'llll1S t.:r·rR I'f.l :.'l IY01IN'1-

TF"ll ¥0110\'!IN~ I NFOB..!~~ '£ION ;,:A'] PPO'ITIDED 'EY A ._l ___ ....... lsouRC.E ·.;~o 

SOURC"l!' 
L-----------------------~ 

TO T11:;: 

N~TIONAt SECURITY ASPECTS 01 SOM! o~ T1~ INJORMATIO~. TriE 

IN1?0RM~TTO"' IS '-TifiHLY SIN:'TJL11~ 1\.1-JI, TTER"'5Ft:~~, rv;;•sT WT . ~ 

1)!Sf~MI\l~':riJ:: OUTSIT:'E TirE 71,1 A? SOTJ?.CI ·ILL ~3: I!•: J".::O?.Ll.:Y. 00 

L..,___ ____ _____.j 04 

I 

b7D 
b7F 

b7D 
b7F 
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L...------------------'100 

b7D 
b7F 

b7D 
b7F 
b7E 

b7D 
b7F 
b7E 
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PAGE SIT ~~ ~y ?117 n E 9 n ~ ~ S~CTIO~ 1 Oi ~ 

L--------------~~ ~IU) 

IN P,T.l!'}AR1) TO 

"PT 

#0117 

b7D 
b7F 
b7E 

b7D 
b7F 
b7E 

b7D 
b7F 
b7E 

b7D 
b7F 
b7E 
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ZNY ~ss~~ 

S 'l! C Tt T. -'I S "'? C T I 0 f\' 

L...--________ _____.1 M 

b7D 
b7F 
b7E 

b6 ' 

b7C 
b7D 
b7F 
b7E 
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L.....--_____ ______.100 
' 

~~------------~ 
: L...-1 --------1 

I SOURCE ~-:ILL ~"'li.KE E1i1RY ~FifCRT T c I I 
~....--_________ ___.JOOu) L..,__ _____ ___. 

IN COIIJ NEGT I 0 N l"·.r ITH ~L------------------------------------.....I~IJ) 

b6 
b7C 
b7D 
b7F 
b7E 

b7D 
b7F 
b7E 

b7D 
b7F 
b7E 
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L.____ ____ _____.l~ 

OOrJ) 

PR~S~NTLY, IT rsr ] 

b7D 
b7F 
b7E 

b7D 
b7F 
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b7D 
b7F 
b7E 
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P~GH' FQTJ~ t""' NY e~.1'.? ~ :il G (1 liJ :r-B:::'CTIO·\ 2 OF 2 . . 

\~Hil'~ Sl?"''-:I;;-IG INFORtt~~TIO~ IS P'R.OVIrli.:-:; A'3 Tal 
D·AP.P"iOP~Il\TE 1'1:'".]\'P ··;Il:.L 13~ 1l.1) 1!I~E:C. ...._ ______ ____J 

JWLIVI.A. 

PIN t:'TJS GR!S"FN IS D~'SCRIJ33::D AS FDtLr::··;s: D \T~ Oi EI IJT1 L.~-------~~· 

INCB"!j]S; 1'-''\IR T.l":lQVJN; "'<'v·rs GR"F..;1N; cr ·nz:r::;..;siTIT' - liSA._I _____ ...JI . \ 

b7D 
b7F 
b7E 

b7D 
b7F 
b7E 

b6 
b7C 
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LliJt:f .nT~ ~II.'" ~ 7 t;:;TJ~$T15t TO CN~t1E\T c:\LI _________ ____. 

GOMMENTIN~, LE~ATS ARB SPPGJ~ICALLY ~lQU~ST~r TO ArDJESS Til1 

FOILOTOH~ 'ICPIGS I 

1) 

~-~. \ 

21?) 

I
., 
;\l 

' , ·I 

b7E 

b7E 



• ' . . 
1? -~ ~F SI"l\ T'"lf ~y "11s:' S-li1 

,... ~ ~ 'f' Sfi.;Tro:~ 2 or .... 
¥j 't ::. . 

4 f". , __ - L_ 
I --. .. 

I " :3A) 

b7E 

c"F) J b7E 

~ 4) 
b7E 

!:) 
b7E 

]T 

#e118 

- . , 
~~~-- '- ·- ·-. - ·-- -
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pp 13{). . ~ 

ZNY SS.SSS 

F~ :F:PI 11.]1-'l"•J Y0."t--r (19r.P-1'774! (P} ('-~-:!.) 

TO DIRJC~OB V~I (1~SB-2EGP) P~IORITY 

I "PT 

2 

• 
((,'X \ •j 

-. J 4 / li._JI ,' 

"'L 

Fl?IBQ FIN ~NCIAL C~H':!::~ FNIT CA.N MP~~J!: ~i?PROP-:.I~TG RECOi'iM:£ •:CA1IOi~3. 

7) L~GAT l?~RK IS ~~SO R~QUESTI~ ~0 

b7E 



FBI .... 
TRANSMIT VIA: b6 PRECEDENCE: 
~ Teletype b7C D Immediate 

Facsimile D Priority 
D D Routine 

FM NEW YORK (196A-1774) (P) (M-1) 

• CLASSIFICATION: 
D TOP SECRET 
D SECRET 
D CONFIDENTIAL 
D UNCLAS E F T 0 
D UNCLAS 

Date 

' 
~~PREi'Il@R:...:{~9-6.a:,.t,aDJ:=tl1I(_~ p~ \ G r. c\~ a~ l 

ATTN: I I PIVISION VI, FINANCIAL CRIMES UNIT 

BT 
b6 
b7C 

UNCLAS 

MARC RICH - F~ITIVE; PINCUS GREEN FUGITIVE;~~------------~ 
MARC RICH AND COMPANY; MARK RICH AND COMPANY INTERNATIONAL 

LIMITED, AKA "CLARENDON A.G •. "; RICO; FBW; MF; TAX EVASION; 

TRADING WITH THE ENEMY; OFFICE OF ORIGIN: NEW YORK. 

RENEW YORKTELETYPES TO DIRECTOR, JANUARY 6, 1984 AND 

FEBRUARY 3, 1984. 

ON SOURCE OBTAINED 

L---------llrs AS FOLLOWS: ~U) 

1 - NEW YORK 
1 - SUPERVISOR M-1 
RVR:mmm 
(2) 

Approved: Transmitted 
(Number) 

b6 
b7C 

b6 
b7C 

b6 
b7C 
b7D 
b7F 

b6 
b7C 



Fg-se (R~v 8-26-82) • ~· 

- FBI 

TRANSMIT VIA: PRECEDENCE: 
D Teletype D Immediate 
D Facsimile D Priority 
D D Routine 

PA.GE TWO UNCLAS l96A-l774 

I 

I 

I 

I 

I 

Approved: Transmitted 

• CLASSIFICATION: 
D TOP SECRET 
D SECRET 
D CONFIDENTIAL 
D UNCLAS E F T 0 
D UNCLAS 

Date 

1~)1) 

I~ 

u; 
I 

~)U) 

Jt» 
Per 

(Number) (Time) 

\\;~ ('<_, // r , . , 
-~1_ ~ ', J i 

4.J WL 

I 

l 

~ 
~IU 

I -
~) 

l 
l 

b6 
b7C 
b7D 
b7F 

b7D 
b7F 

b7D 
b7F 

b7D 
b7F 

b7D 
b7F 



~----------------~-------------------------------------------------------------~----~ 

FR-36 (Re.\4- 8·26·82) 

TRANSMIT VIA: 
0 Teletype 
0 Facsimile 

0 --------------

• FBI 

PRECEDENCE: 
0 Immediate 
0 Priority 
0 Routine 

• CLASSIFICATION: 
0 TOP SECRET 
0 SECRET 
0 CONFIDENTIAL 
0 UNCLAS E F T 0 
0 UNCLAS 

Date 

HOWEVER, NO FINAL SOURCE Isl 

DEClSION-HAS B~E-E_N_MA __ D_E--.-~~. ---. -(U-) ------------~ 

ALL LEGATS SHOULD RESPOND TO FEBRUARY 3, 1984 TELETYPE 

IN CASE oFI 
~----------------------------------------------~ 

REQUEST OF THE BUREAU 

DISSEMINATE TO LEGATS, BERN, BONN, LONDON, PARIS, AND ROME, 

LEGATS. 

ADMINISTRATIVE: 

L...------J' SOURCE MENTIONED ABOVE IS'L--------...J'oo ~U ) 
INFORMATION FROM I ] IS OF A HIGHLY SINGULAR (sQ ... f ) 

NATURE AND DISCLOSURE WOULD REVEAL SOURCE'S IDENTITY. I I 
SOURCE IS A HIGHLY PLACED INFORMANT CRITICAL 

TO~~ --------------------~~~lliOSE IDENTITY, IF REVEALED, WILL 

POSITIVELY LEAD TO PHYSICAL DANGER TO SOURCE AND FAMILY. 

BT 

# 

Approved: Transmitted Per 
(Number) (Time) 

b7D 
b7F 
b7E 

) b7E 

b7D 
b7F 



:.·.~ '" .. S. B>F=· . Al'. . C.OW. l'.A.IK!Q ,,: .. ~Ill IS SSUIIQ 
"'.,."E'PT E SKOW!f 

0380247 

003 
·etAS 0 

·Fib e:s4 

NEW YORK <196A-1774) CP) (ffi"-1) 

DIRECTOR <196b-~84o) cP) PRIORITY 

2·~1· I 
REASO :. 1.5 
DEC' S IFYON: 

ATTN: I DIVISION VI, FINANCIAL CHllll:.5 uNIT 

UNCLAS 

1'1ARC RICH- FuGITIVE; PINCuS GREEN-. ruGITIVE;L..~-----......... ---' 

frlARC RICH AND C0!1lPANY; t"lARK RICH Ai~u COI'!PANY INTt.R(~ATlOI~AL 

·.J:.liYJliED, AKA "CLARENJJON A.G."; RICO; Fow; 1•'1F; TAX EVA.:)IJ!~; 

TRADI-NG WITH THE E.Ni:..i1Y; OFFICJ:.: OF ORIGIN: NEw YO RK. 

b6 
b7C 

"· RENEW YORKTEI,.E.TYPE.S Tl..l ~IRt.CfOR~ J.ANUARY S, 1964 A~~~ 
~i· .• 

·:FEBRUARY 3, 1984. 
~- : 

.. ON 

13 AS FOLLOWS: 

b6 
b7C 

b6 
b7C 
b7D 
b7F 



UNCLAS _. 19 t=~A- 1774 

b7D 
b7F 



.. 
CASE OF 

REQUEST OF IHi tiUR~AU 

ADi'liNISLiAT IVE: 

L-----...JI ~uu.iCt. •·Jc.i~r li.Ji~c.v A;:;u Jr: .. 1.;,) L.l _________ ]_. 00 
INFo a i~A I 10 N rRu ~'~ ... I ________ _.] I.;,) 1n• A .-n'.J iiL t 

BT 

........ · 

b7F 
b7E 

b7E 



• • 
UNITED STATES DEPARTMENT OF JUSTICE 

FEDERAL BUREAU OF INVESTIGATION 

AIRTEL 

TO 

b6 
b7C 

DATE" FEB 0 8 1984 

DIRECTOR, FBI (196A-r848) 
(ATTN. I ~~;t~~I..~ CRIMES UNIT' DIVISION 6) 

t 
FROM ADIC, NEW YORK (196A-1774) (P) (M-1) 

SUBJECT. MARC RICH - FUGITIVE; 
PINCUS GREEN FUGITIVE; b6 

I b7C 
ET AL; 
RICO FBW. 
MF, 
TAX EVASION 
TRADING WITH THE ENEMY 
(00 NY) 

ReNYtel to Director, 2/3/84. 

Enclosed fo~ the Bureau is one envelope containing five 
enveiopes each containing two photographs of MARC RICH on the 
cover of Fortune Magazine, two photographs of MARC RICH and 
PINCUS GREEN on page 45 of Fortune Magazine and two photographs 
of the Armed Forces Fingerprint Record of PINCUS GREEN. 

REQUEST OF THE BUREAU 

The Bureau is requested to disseminate. contents of each 
envelope to the following Legats; Bern, Bonn, London, Paris and 
Rome. 

14 -- Bureau 
(!) -- New York 

~~ RVR: j f/f) , ).I\ 
~ (17) ~ f' 

b6 
b7C ;<4/ ~ :) - ! ? '} -d_;Jtf/ 

· -' t_y/ '- t--- . 
;:·r.n•--;{hl ·""" ..... tr!OEXED/:f .. ·•••• 
. · 0 ··~ H' E.'IY'!:;I{':f. ......... . \t ·,l ,_~ --yt-.... - -, · 

II --- FEB 8 1984 
r.:w yoRK 

FSl- N ..... --~~ :i-J"--t 
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X AIRTBL 

FEB 1 3 1984 --. '-,.. 

TO: DIRECTOR, FBI 

.ciDIC, 111:..1·1 YORK (196A-1. 774) (P) (1-~ 

SU:CJECT: UARC RICH - FUGITIVE; 

~~I~~ -~FUGIT~VE; 
.1.-L:'J.-..: RI · u CO. A. G., 

b6 
b7C 

1-IARC RICH & co. I!~TERt~ATIOHAL I LTD. ; 
"Clar~ndon IJ...G. n; 
RICO; 
FBt-7; 
1-1F; 
T_i:\.X EVASIOn; 
TR.l\DII:m 't'1ITI1 
(00: R~l). 

ENEHY; 

aka 

ReButeletype ·to NS!\i YorJ;,. 1/16/34: UY FD-515 to the 
Director, 10/31/33: and NY teletype to Director, 10/20/03. 

In the above referenced FD-515 1 NE>\1 York claimed a 
recovery of $22,000,000.0.0. The follo"Ting '\dll explain ho~·T actions 
of the Federal Bureau o£ Investigation (FBI) lead to the 
recovery • 

.------....;O~n~9~/...:lf~0/33 ., Aosistu.nt ·United Sto.tes Attorney (AUSl\) 
] - - Southern District of Ne\11 York (SDNY) acl\,.ised 

~trh-a-c':"'"·--tn':""'·,..._ e~-~I=-I~1.t:-e~r-n ..... a.l Revenue Service (IRS) declared u jeopardy 
assessr.1ent· o.n Hare Rich & Co. International, Ltd., also knm·m ao 
(aka) 11 Clarendon A. G., in the amount of $90 1 000,000.00. This 
represents hucl~ · taxes, penalties, and interest. As of 10/19/03, 
the IRS collected $22,000,000.00, and to date have collected in 
e:-teess of $97,000,000.00. 

A- Bureau 
~-- 11~~1 Yorl: 
1 - Supervisor (M-1) 
!·lEB/pum.~~ 

~~ (•!) ( . 

( 

b6 
b7C 

b6 
b7C 

, I 

---------=~---=----~~----------------------------~~------------------------~~~·· ' -



,------~----~------------------------------------------------------~------~------~ 

• ' . ,... 

!;JY 196A-1774 

If it is eventually found "Clarendon" does not otve 
addi tiona! taxes, or a third party (a bank} ha.s perfected a 
security interest in the money collected, the government would be 
required -to return the money to its rightful ot~er. 

· The I~ can declare jeopardy assessments when it 
believes ultimate collection of a ·tax levy might become doubtful. 
In this case, jeopardy assessment was declared because o£ a pattern 
of evasiveness and concern "Clarendon" might become insolvent. 

The collection of $22,000,000.00 by the IRS arose 
out .of a 51-count RICO indictment filed on 9/19/83_, to t·lhich 
the FBI contributed substantially. The FBI investigation disclosed 
a scheme to defraud wherein a myraid of wire transfers '\'lere 
utili~ed by captioned to transfer offshore illegally generated 
oil profits on which United States taxes were not paid • 

. 
' 

-2-

- -~--



VZGZG3:QJE32 
~ 

PP NY 
... 

DE HQ #Z0S1 0~00421 

ZNR UUUUU 

P 0815572 FE13 8~ 

F'1 DIRECTOR FBI 

• 

TO FBI NNNNNNNN~NNNNNNNNN~NN!W f8R~ ~RIJRimy 
Br 

UNCLAS 

I 

MARC RI09: - FUGITIVE; PINCUS }R7i1E:J - Ti'U'iiTITF; Ll _____ ___.l '1ARG 

RICH AND G0:1P1.f'!Y; '1itR"{ RICE PND G0 .1P."'\Y IUTr;;RN!I.TI0\!•11 LIMI1?ED, &!C.~ 
"cLARENDON 4.J."; Rica; F3~; MF; TAX ~VASION; T~ADIN~ ~I~F Tff~ 
ENEMY. 00: N~~ YORK. 

REBU0AB F~BRUARY 4, 1984. 

BY BERN ADVISED BY TELFTYP! ryAT@D 2/7/~4 AS F~LLOW3: 

ENI! IRE COM:1UNI GAT ION GLASS IF IED "-s:EL'J Ft'!Ef. ·~ 

FOR THE INFORMflTION OF TffTi' Bry~E4U AND NW~ YORZ, IT IS THE 

THAT IT WOULD 
b7E 

b6 
b7C 

AlfARE, THE GLIMF.TE SURROUNDPIJ.L-------------r~ 
EXTREMELY DELICATE AI! 1?RBSENT. } q~t} ·jJl </-)d-'t.J 

./; ' 

(VlU( ,. '·· ~· 

--.·--------~~c ---· .. _...L__I ____J_LI~--~ D~-· · 



• • 
~PAGE TWJ DE HQ 0031 UNCLAS 

LEGAT BERN BELIEVES THAT 

LE1AT BERN ALSO ~ECOMME~DS 

IT IS APPARENT FROM RECAB THAT ~EIT~JR NEH YOR! NOR THE 

BUREAU ~RE CONSIDERIN1 A SC~NARIO JF 

BT 

#~061 

~ ay G-~, DEG1: GAB~. 

L_ ______________ ,_--~ 

b7E 

b7E 

b7E 

b7E 



VZCZC9:Q.J7.01 

PP NY 
.. 

DE HQ #a032 0~31841 

ZNY SSSSS 

P 1104a3Z F"1:B fA 

F'1 DIRE:::TOP. F"SI 

TO FBI NEW YORK P~IORITY 

BT 

-B E 6 R'E T 

b6 
b7C 

MARC RI:::H-FU1I~rTTTTTTTTTTTTTTrTriiiiiiiiiV~E~E~EEFEE!EV 

L...----~ b6 
b7C 

TRADIN1 ~ITH TE~ EME~Y; 00: NY 

b6 
b7C 

BY TELETYPR DI:TED ~/1013~, -LVH~ 8 !D1JIS11D: 

&LL INFOR~ATION GONTAirED qEREI~ IS CLASSIFIED ~ECiET. 

REBUrFL DATED 2/~/34,P~RIS A~D ~~~N T~tRTYP~S OF 2/7/S4 

AND BER~ C~BL~ OF 2/3/84. 

NirH BENEFIT OF ENTiqE TEXT JF 2/4/~{ GABLE, L~1\T PfRIS 

BELIEVES TEAT, AS ~Ir~ L~lAr ~O~N, 

-
----~ 

b6 
b7C 

b7E 
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PA~E T#O DE HQ 0~32 S ~ 0 R ~·1 

.@) 

IT rOULD THEREFOR~~ 

I 
b7E 

b 7E 

~-··· 

I 

~)) 

b7D 
b7F 
b7E 

b7D 
b7F 
b7E 



PAGE THREE DE H) 0~32 ~ - - -

J® 
THE INFOR'1li.NT1 

LEGAT PARIS SU1~~STS THAT J 

BERN. 

~--- -- .. 

I 

I 

J~ 

b7D 
b7F 
b7E 

, 

j 

b7D 
b7F 
b7E 

b7E 

./ 
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PAJE FOJR DE R~ f~32 ~ 1 0 R B r 

LE3:A:r PA:Us fLSO :w:-r-r.:s TE~'~, r---------,1 

J I~01I~IrS C~1 BE ~~D~ L_ __________________ ~ 
IF REQUESTED. 

BT 

#02132 

b7E 
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VZCZCHQJE48 0613~4e 

PP NY 

DE HQ #'0002 

ZNY SSSSS 

P 080121Z FEB 84 

FM DIRECTOR FBI 

TO FBI NEN YORK PRIO~ITY 

BT 

• • 

AND CO~PANY; MARK RICH A~D COMPANY I~TER~ATI~NAL LIMirED, AK~ 
~ARC RICH-FUGITIVE; PINCUS ';P..FEN-FiJ1.ITitJr.;LI _____ ____.I :11LiW RICH 

" J n 

CLARENDON A.G. ; RI8:>; FBW; ~F; T~X EV!SIO~; T~~DINl ~ITcr THE 
ENEMY. :>O:NY. 

BY T~LETYPE DA:;?ED FEBRlJARY 7, 19E,4 L!::GII_T §8.DVISED: 

RE BUREAU rEL F~BRJA2Y 4, 1994; !~D BJRTEL FB9RU~RY S, 1984. 

ALL INFORMATION CONTAI~ED HE~FIN IS CL~SSIFIED "sEoqE~." 

LEi-AT, PARIS, IN RECEIPT OF P~_RJ.l TT!JQ ONLY OF R'E BUREAU TEL 

AND WIT3 THE CAVE&T T~~T NOT 8.11 TH~ FACTS ~RE KNOiN HE~~ IN THIS 

CASE , NE ~'l Y 0 RK S H 0 'GL D N OT"E! Tli i·TT IT ~1 'J IT:..:L:,::D~A..:,P.:_P,:::.E.=:; .A.R:!:..1_ ________ 
1 AS vlELL AS T~L~XES DEr~ILI~~ 

b6 
b7C 

b7E 



P&GE r~I 8 DE HQ a002 .£ :S G R E T -

I 

/ wELL ~IGHr &FFECr ANY SU~H _,__ -----.&...--------.1 
LE~AT, P!EIS, ~ ILL SUB~IT ~ ODITI8MAL ~Q~MITNTS 0~ 

RECEIPT OF 80MPLETE C~BLF. 

BT 

#0002 

b7E 
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VZGZCHQ.8~97 

PP NY .. 

DE HQ #Zl~6 ~4313:07 

ZNY SSSSS 

P 1~18c7Z FEB 84 

F:-1 DIR!!:~TOR FBI 

13T 

TRADING ~ITH T~F B~E~Y; ~0: NY 

b6 
b7C 

ALL INFO HE:i.I N fHl'l5 ~ UNLESS ~.J01' ?D. · 

• 
r/,)J. 

I ---.__ 

' 

' 

b6 
b7C 

LEJAT, ~ PDVISED BY 'fT-lL~~TP:t:: n:.:rE:-1 2/7/3~ ·~.3 frOtL~ .. ·s. 
REBUTEL F:B2UAPY 4, 19:~. 

IN RESPONS~ TO RUFJ?ENC1D TEL~TYP~; 

1. IT IS 'SSU~EO TE&T 
"'- -b6 c:--
b7C 
b7E 

"')~~ 1 J ,. J<fff v 
1~-- J.Jp 

r----2_:_"..l._ ____ ,...---------;----------...r;;....~ . (; b7D 

.HILE LTi!GA'f RO:lE L_,.....------.....---___.~:lV) . ~~: 

b6 
b7C 

"'~.-~(' 
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PA:].E Tl'!8 DE HQ 2:125 -5 F. 0 ft T. =r 

OOu) 
2B. I 

Jml 
311_. I 

3:s.l I 
4 .I I 
5. 

BT 

#0125 

• 

l 

I 
I 

b7E 

b7D 
b7F 
b7E 

b7E 
b7D 

b7E 



PP NY 

DE HQ #0126 0421839 

ZNR UUUUU 

P 101837Z FBB 94 

F~ DIREGTOR FPI 

TO FBI NE~ YORI PRIORITY 

BT 

UNCLAS 

TRADING WITH THE EN~~Y; 00: NY 

b6 
b7C 

LEJAT,~ADVISED BY TFLTYPE D&TED 2/7/84 AS 

REBUTEL FEBRUARY 4, 1934. 

IN RESPO~SE TO R~F~RENCED rrt~TYP~; 

1. IT IS ASSUMED TH~T 

2A. 

I 

ilHILB LEG/l1 1 J'1E 
~--------------~ ~----------------------~ 

\ 

/' 

b7E 

b7D 
b7F 
b7E 



P~~3-E Tr.1~ DE HQ 7J12S UN ~.!. ') 

2:0. 

I (~)IIJI 
3A. l 

3:S. J I 
4. 

5. 

g gy 1~4, DECL_OADR. 

:ST 

#0126 

-

~ 

J 

... b7D 
b7F 
b7E 

b7E 
b7D 

b7E 

b7E 
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5-E G R E 'f 

LFJ:nc 

1 

On January 4, 1984,1 
information to Spefial Agents 
I . 

I provided the following 
(SAS) L..l _______ ____JI and 

Source advised that~~--------------------------------, 

Source advised that I 

Source advi~Pn rh~r I I 

Source further advised thatl 

Source advised thatl I 

ADMINISTRATIVE 

THE ABOVE MENTIONED INFORMATION IS EXTREMELY SENSATIVE 
AND SINGULAR IN NATURE, ANY DISCLOSURE WOULD ENDANGER SOURCE'S 
LIFE. 

SElCRE'~ 

l 

I 
I 

b6 
b7C 
b7D 
b7F 

b6 
b7C 
b7D 
b7F 

b6 
b7C 
b7D 
b7F 

b6 
b7C 
b7D 
b7F 

b7D 
b7F 

b6 
b7C 
b7D 
b7F 

G:J:assi fiee D 9 E! 3 c 

9eclassify By OAOR 11 q. -/17 ""e2~~ 

b6 
b7C 

S1:AP.CHED..... INDEXED 
SEiliALIZED .~:::FilE'J. ;:;r_····· 

$\;-"t ·r·········· 
Wf FEB 14 198~J 
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j' 

LFJ:nc 

2 

''' 

• • 
S El e R E '!I 

New York Indices revealed the following references: 

New York File Number 

New York File Number 
New York File Number 

Negat1ve 

~a;sjfiea By G 3 
9\:!Clas~ify By OA:B-R 

,, 

.. I 

b6 
b7C 
b3 
b7E 



·~·: 

Memorandum • • 
To : AD 1 c1 ll/EW yoJf K 1?6 ;9- /777"(/ }Date J).J/r?Y 

b6 

From : S/i I I All MfUH:MII"iiOf:) COIHP.li~ED b7C 

HEREIN iS UNCLA~IEIEO 
Subject : I . ;t/,4-;<c. !(I c /7 c:r /PL. OAJE~:.:il;,OLB 

()0 : 17/ y 

d-j/Y /l''l/ J>?;,.; I ~....__ __ ______, 
~~ ~{/~~~; 

b6 
b7C 

s /1',.-o) ~~ 
;t;(;) b6 

~ b7C 

~. /Jt/S/1 A) 
b7E 

~ 

~~~~ ~~ ~ a_=.) I I 

/lu;_J'/1 ~ ~ ~ ~1- b6 . - - b7C 

~ ~~ 
I ' "':; --p,T!'"v-::-~ 

_,;, ·:4. ..;r~ L 
~-·· 

~ ~ ~ I 
I 

;1/rr /l..e-'1~ .ArlAvvW 
l 
I 

f4 
'f F'£?1- NE.W YOIVM" ~..) 
L fl./( 

... ·- - ·- --~·~ 
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b6 
b7C • 

!0. 003 " ... FBI 

TELETYPE PRIORITY S~ET 
2/23/84 

--------------------------------------------------------------------

PRIORITY 
NEW YORK (196A-1774) (P) (M-1) 
PRIORITY CC, 3 

_Q.I B·RcmR.....Ji!..,.. 11-....,_~;;.;;..o:...l...l.=......, 
·ATTN: r,~~1r..z...N.CJ:AL CRIME UNIT 

BT }t:fft(~ tl~tTII/'G ci~-
OBGRK'±' 

7 
b6 
b7C 

, 

MARC RICH-FUGITIVE; PINCUS GREEN-FUGITIVE; I MARC RICH b6 
AND COMPANY A.G; MARC RICH AND COMPJU~ INTERNATIONAL, LIMITED, AKA b7C 
CLARENDON A.G.; RICO; .FBW; rvtF; •rAX EVASION; TRADING \VITH THE ENEMY; 
00: NEW YORK 

THIS COMMUNICATION IS CLASSIFIED "~ECREl'f'" !M I'f\!!1 BM'fiftE'f'f. 
I 

RENYTEL TO BUREAU, DATED FEBRUARY 3, 1984 AND FEBRUARY 7, 
1984, AND LEGA'r , 1 BONN AND LEGAT, BERN TELETYPES TO BUREAU, DATED 
FEBRUARY 8, 1984. 

1 - New York 
1 - S~pervisor M-1 
RVR:gmh012V1 
( 2) 

NOTE: AFTER APPROVAL, PLEASE ROUTE 

b6 
b7C 

PROCESSING SUPERVISOR; NOT TO THE 
~ .. W9RP, ,_ --'·' ·( ·-'( vR 

_ wP.Initials:~ b6 
b7C 

------- - -------~-



I 

• • 
• I 

TdE PU:(POGE OF THIS COt·"li-ImHCATIOH IS '1'0 UPDATE RE·2EIVIUG 
OFF ICES OF LA. TEST DF.V'RT.Opi·{ENTS TN Nv;.z yrr'1K '3 I 

AI I souRcE PROVIDED THE FOLLoNnm L:lFORi'1Nrio:.J 01 .. 1 
FEBRU AbRY=--2..-l,...,____,l,...,9~8 4 : ~Jill 

SOURCE I I 

·'x I ',,--./1., 

r""'i , -, t' 
,' ' 

~ ' ~~ 

b7D 
b7F · 

b7E 
b7D 

b7D 
b7F 
b7E 

L-------------------------------~1~ 

. . 



• • 

I <JQ··\U) 

100 
IN R';:Gll.:<n 'T'O mH"!<' I 

' ., t.'( 
~~ .. . " 

I 

l~lUI 

b7D 
b7F 
b7E 

b7D 
b7F 
b7E 

b7D 
b7F 
b7E 

.b7D 
b7F 

----~S~O~U~R~C~ELI ________________________________________________ __,I b7E 

L-------------~--------------------~~: 



• • 

I 
b7D 
b7F 
b7E 

b7D 
b7F 
b7E 

c===--~==============~~D 
SOURCE· ADVI3LDI b7F 

L...-__ __,f ~···\U) b7E 

SOURC8 EXPRESSED TaE 

L_----------~--------~----~00 

. ' 

b7D 
b7F 
b7E 



• 

ON FEBRUARY 24 _l_2.8_Lt SOllRCE AD\I'ISEDI 

30URC.£: f.\DV I SED TI·I.l\ T I 

1~··\U) 
SOURCE ADVISED TJLJ.\.T.I 

L 

• 

u 
l 

I~JIU) 
l 

r 

I 

J 

b7D 
b7F 
b7E 

b6 
b7C 
b7D 
b7F 
b7E 

b7D 
b7F 
b7E 

b7D 
b7F 
b7E 



• • 

I~ -------------------~00-\U-1 --11 
I 

SOURCE STATED T8A'""I 

m.lm 

3~\S r!: D 0\.J I 

I~···IU) c=--~--------~--~ 

. ' ' 
0 • 

r- I 

b7D 
b7F 
b7E 

b 
b 
b 

7D 
7F 
7E 

b7D 
b7F 
b7E 

ts9 
b7D 
b7F 
b7E 



• 

REQU~3'l' OF ·rH~ BUREAU 

t. I 

L.....--------11 ~··. 

b7D 
b7F 
b7E 

• 

I 

2. DISSE::-.111.-TATE 'cOI:JT~N'fS OF 'rELETYP:3 'l\) LEGA'rS, BERL'~)( ;i:.m i30~T~~. 

3. PROVIDE THE 

I 

b7D 
b7F 
b7E 



~EGA.T, BERN. 

LEGAT, BONNi· 

1\.Dl':IINISTRATIVE 

EXTRE2''lLY DANGEROUS. 

L 

• • 

b7E 

rri-H"'::RE~ORE THEY SH::>ULD BE CObTSID.SRED A:i:ll'IED AND 

b7E 
b7D 

b6 
b7C 
b7D 
b7F 

\U) 

b7D 
b7F 

b7E 
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VZC ZCNYOE59 

pp EQ 

DE NY #e142 0542329 

ZNY UUUUU 

R 232122Z F~~ 84 

Ftvl J!B I N:Fl~ YORK ( 196./.l-1 774) ( P) ( :--1-1) 

TO DIRECTOR ~BI (19 ~-2848} PRIORITY 

ATTN: ·FINANCIAL CRII'-:F UNIT 

ATTN: WUGITIVE UNIT 

:PT 

UNCIA S SECTION 1 01i' 2 

• 

·r; c•:" T.~.n~ 

'.I l\ IS AS~~It' lJIDI 
- .· ~ -.:-r '"!~ H;-··tm 

b6 
b7C 

. . .. 

MARC RICH-FUGITIV~; PINCUS GREEN-IUGITIVE;[ L----------~' MARC RICH 
b6 
b7C 

AND COMPANY A.G; MARC RICH ANr COMPANY INTERNATIONAL, LIMITED, AiA 

CLARENDON A.G.; RICO; FJH1; f'I:F; TAX EVASION; TRADING frliTH THE ENEMY; 

00: NEW YORK 

THIS COMMUNICATION IS CLASSIFIED ·· sEettE!'' IN I'It; l!l.JTIRJ:;:?. 

RENYTEL TO BT:REAU, T)ll. TED FEBFTJARY :3, 198 4- AND FEBRUAB.Y 7, · 

1984, ANr LEGAT, -EONN AND LF.GAT, EERN TEL~TYPES TO 

b6 
b7C 

BUREAU, ·DATED . 

lqltLt_:_.17 7.V ->)) I . . . .. .. . ,. -" -, l A J " •·-· . -··· f. .. _... .. . -· . !c· . -· . .. . ~~ - ' .. ~ ...... ,_ .... . , ... , .... J.L, .. -· . - .. ..... . 



PAGF T~O DE NY 0142 UNCLAS S~CTION 1 CF 2 · 

FE]RUARY 8, 1984. 

AI lsouRcE PR01JinED THE FOLLO.'liNG INFORMATION ON 

FE]RUARY 21, ·1984: ~ 

I 

I 

b7D 
b7F 

b7E 
b7D 

b7D 
b7F 
b7E 



• 
PAGE TH~lE DE NY Z142 UNCLAS SECTION 1 CF 2 

IN ~EGARD TO T~E 

b7D 
b7F 
b7E 

b7D 
b7F 
b7E 

b7D 
b7F 
b7E 
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PAGE FOUR rE NY 0142 UNCLAS SECTION 1 C" 2 

L...-----------------------1 ($~u) 

SOURC~I l 

~----------------~J~ 

a...,___ ____ _____.j 00 

SOUJ~ Cll! .ADV I SEJJ I l 

(<J!-)(• ' ,· ' 
\. ~ ~ ' > T 

' ' ' 

b7D 
b7F 
b7E 

b7D 
b7F 
b7E 

b7D 
b7F 
b7E 

b7D 
b7F 
b7E 
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• 
PAGE FIVF tE NY 0142 UNCLAS SECTION 1 CT1 2 

SOURCE EXPRESSED THE 

ON FE]RUARY 24, 1984, SOURCE ~DVISED 

SOURCE ADVISED THAT 

• 

b7D 
b7F 
b7E 

b7D 
b7F 
b7E 

b7D 
b7F 
b7E 
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PAGE SIX DE NY 0142 UNCLAS SECTION 1 0F 2 

~--------------------------------. 

SOURCE ADVISED THAT I I 

1°~ L-------------------------------------------~ 

SOURCE STATED T~ATI 

L___ ________ _____.l ~ 

]T 

#0142 

I 

-\'X·-\ ' ': •i -, ...... ' ' _,, 'it' ' 
~~)/ i : I "i/ \ ( 

b7D 
b7F 
b7E 

b7D 
b7F 
b7E 

b7D 
b7F 
b7E 

,':"'~- ,·•' 
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VZCZCNY0860 

PP HQ 

DE NY #0143 0542329 

ZNY UUUUU 

R 2321222 FEB 84 

FM FBI ~~W YORK (196A-1774) (P) (M-1) 

, TO DIRECTOR F]I (19~-2848) PRIORITY 

:ST 

UNCIAS SECTION 

L..,_______,l 00 

BASED ON~ 

\ I 

T j~JUJI 

2 01i' 2 
b7D 
b7F 
b7E 

REQUEST OF THE :EUREAU 

1. 

I 

• 

I 

~ 

b7D 
b7F 
b7E 

b7D 
b7F 
b7E 
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PAGE TwO D~ NY 0143 UNCIAS SECTION 2 CF 2 

2. DISSEMINATE CONT~NTS OF TELETYPE TO LEGATS, -:BERN AND :BONN. 

3. PROVID"E THEI 

AFFAIRS ~ITH~~--------------------------------~ 

L F~ 1\ T , FERN • 

- !" ---1,.' 

b7E 

b7E 
b7D 

' ~ ---x 

b7D 
b7F 
b7E 
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PAGE THTil!E :CE NY e14~ UNCL~S SECTION 2 CF 2 

LEGAT, :BONN. 
b7E 

ADMINIS'IRATIV:!i: 

NEv: YORK C_ll.S!i' ~GRNT IS SPECLAL AGE~TI SOURCE 

L....-____ ____.II s SPEC I AI. AG-ENT L-1 _____ ____.I ';OUR CE I sl J :.OS) 

b6 
b7C 
b7D 
b7F 

INFORMATION FRCML Irs oF riiGHLY SINGULAR NATUR~ 
....... --~:;o:a-2 

AND DISCLOSUR15 \eJOULD REVJi1AL SOURCJfS I:CENTITY. 

SOURC~ IS A HIGHLY PLACED INVORMANT, CRITICAL 

r--------1'------,l~~ra CS "ill ID?. NT I TY , -IF 'i.E VE P.LE D , ~·'ILL P OS IT I VL..li-~ L_Y_L_E -AD_T....J·O 

PHYSICAL DANGER TO SOURCE AND HIS FA~ILY. 

THERE:FO:R"!E TREY SHOULD BE CON::ID"ERED .ARMED AND 

EXTREMLY DANGEROUS. 

b7D 
b7F 

b7E 
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Memorandum · 

To ' SllC.-; r:,,;(1<1&A--nf0 '' <. 0 ''' ~is/81 
Fro~ ' SA,; J I ' 

.subject:_ ~f(}A~c ,:f_ 1c~ _ f-U9,7\V~ 

b6 
b7C 

~.0(_ I 

·~~~ :4[- W.<:~S' .ees.',7_,4 tYls ..<:econo;,e_,Jefl:.. 
.~-vi.,. /11~ ~.q__ ~Ms;~J2. . . 

.. 

l ·. 

. . 

~· 

A · I 

ftLL IN~UI"<'IVH~ I F •• ·;~ l;Ui~ IAIHtU 
. MEREIW IS U~~r.1 t~.~SIEit=O 

'"" t~•r ~ ~.:~ J_-:Ql L-1 ____ ___. 

( ' .. ~ 

. ' 

~e ~ ;5.5/<j~ -j, D (YI-/ 
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b6 
b7C 
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b6 
b7C 
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X AIRTEL 

TO: 

FROI·I: 

• 
2/~4/84 

DIRECTOR. FBI (196B-r848) (P) 
(ATTN: I FUIANCIAL CRDIES UNIT) 

ADIC, }ffiW YORK (l96A-1174) (P) (M-1) 

b6 
b7C 

SUBJECT: !!ARC RICH - FUGITIVE; 
=~!!: GREEN - FUGITIVE; b6 

~~~ICH AUJ CGr-IPJI,NY A. G. , b?c 

f!IARC RICR AND Cm·!PANY IUTERNATIONAL LTD., aka 
·Clarendon A. G • ; 
RICO; 
FB¥1; 
!IF; 
TAX EVASION; 
TRADING t•JITH THE EUEriT 
(00: NY) 

ReliTteletype to Director, dated 2/3/84. 

Enclosed £or the Bureau is one package containing 
five envelopes t<Th:l:ch contain: 

1. Copy of indictment on 9/19/83, by SDNY, of subjects. 

l,4 ... Bureau (Encls.. 1) 
: 1 - new York 

~~RVR!tll (16) .. , .. 
1 - Supv. rJI.,...1 b6 

b7C 

1 •. ·: c~·,-1- J7 7 L/-ci·~~ 
'MrMI'~" 'I ,, "' "· I ,., • ,, ' • ,'II 

" ~ . ' • .. ·,·j ~ 
· - '- " I J ' l ; t· .. ~- -tJ~ ' 

! ; 
j 



• • 
NY 196A-1774 

2. Copy of IBM explaining ease suitable for dissemination by 
I.e gats to local law enforcement. 

Request of the Bureau. 

Dissaniriate envelopes to Legats Bem ,Bonn ,London, Paris, 
and Rome. 

'. 
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TRANSMIT VIA: 
Kl Teletype 
D Facsimile 
D ,. 

• FBI 

PRECEDENCE: 
D Immediate 
Ck Priority 
D Routine 

F'M NEW YORK (196A-1774) (M-1) (P) 

TO (196-2848) 

BT 

UNCLAS 

• CLASSIFICATION: 
D TOP SECRET 
D SECRET 
D CONFIDENTIAL 
D UNCLAS E F T 0 
[]: UNCLAS 

Date 

b6 
b7C 

MARC RICH, ET AL; RICO; FBW; MF; TAX EVASION; TRADING 

WITH THE ENEMY 00: NEW YORK. 

RENYTELETYPE TO BU~EAU, DATED FEBRUARY 23, 1984. 

BASED ON THE FACTS THAT SA~~-----~ NEW HAVEN DIVISION, 

HAS PERSONALLY OBSERVED MARC RICH AND PINCUS GREEN AND CAN 

L-------------------:-------JTHAT SAl IWAS THE 
I''R. I 

CASE AGENT -FOR OVER A YEAR AS COMP~$ED TO SA~-----------J 

SAC'S NEW YORK AND NEW HAVEN CONCUR IN THIS CHANGE. 

BT 

<::J':j - NEW YORK 
1 - SUPERVISOR M-1 

iJA/ RVR: mnun 
~' (2) 

Approved: 

# 

Transmitted ------------~-~~r 
(Number) (Timer' ;:_ 

b6 
b7C 

b6 
b7C 
b7E 
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PH .I OR l T Y C 19 6~,.z o4 6) 

A'TTEI~llOl~: I L...---....,....--...J 

P;'i IJKlT '1 

b6 
b7C 

.. 
YO H K u 1 v 13 IG ,J, f HE:' P .--u!. $i:..llfi C-/\.;) 1.;.. AJ i .... ~ i r·J ,, r ·...; U i\ ~i .c.;:. t\.:> , 
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VZCZCHQJf82 1813~i1 

PP NY 

DE HQ #o021 

ZNY SSSSS 

P 09050iZ FF,B E1 

F~ DIRE::;TOR F:BI 

TO FBI NE\·J YORT 

BT 

SBOR?T 

• b6 
b7C 

b6 
b7C 

• 

MARC RICH - FUliTIV~: PINCUS ~~~EN - FU1ITIV~; 
, B· r:,. , L...-----.-----1 

~ARC RI~H ~~D COXP~NY; ~~~K ~I~~ ~~D CO~P~~y INTER~~riONAL 

LIMITED, fl.T{A ~ ,.. "• ni"')• 
"··""· 1 ::.. . . ' 

TRADIN1 WITH THE ~NE~Y; (JO: NY). 

BY TELETYPE DATED 2/3/8~ L~1~r ~1jN ADVISE~: 

REBUCAB FEBRUA1Y 4, 1924, RELAYIN~ ~YTEL FE~x~ll.RY 3, 1934. 

THIS C0 :1M UNI C ATI 0~~ IS CLP~SS IF IED ·~.;~~-l'.:.:._I-N-f-T,g.-\~r-~TwH-E1'-¥·. 

REBUCAB NOT RECEIVED AT BO~N UNTIL ~L83F OF BUSINESS 

FEBRUARY 7, 1381, MAKIN~ RESPONSE ON 3!~~ D~Y I~PJSSIBL~. 

IN 

b6 
b7C 

b7D 
b7F 
b7E 
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• • ·X: 
P&G! T~O D~ HQ 0021 S E C R E ~ 

I b7D 
b7F 
b7E L....-----------11. ~~U) 

NEY YORK ~UST REALIZE, ~OWFV~£, 

b7D 
b7F 
b7E 

BONN APPRECIATES ~~~ YOR~'S l 
b7E 

:HVEN THE ABOVE, THE A.~S~1ERS TO POINTS 8~, 2"B, AND 5 BEC:n 1!! 

APPARENT. I 
I b7E 

~~IS SI~~LY C~N~OT B -w. 
"" 

DONE A.T THE LAST ~INUTE. ff8~EVmR, 11 YOJLD ~OT BE NECESS&~Y TO 

l 



r • 
PAGE THREE DE li~ Zl21 & E C ~ E r 

IN ADDITION, IT SHOULD BE ~FNTIO~ED TH~T h1TFJU1H 1~1!T 

OBVIousLY, I I 
~ 

b7E 
b7D 

b7E 
b7D 

b7E 

b7E 
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P&GE FOUR DE un 0~21 5 ~ G ~ ~ ~ 

LE}AT BEL I EVES T:l .~T FORI 

IN T:rEl 

b7E 

l 

~00 
I 

b7D 
b7F 
b7E 

b7E 
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N~~~ YQRKI 

NEi1 YORK I 

G BY G~, B~GE OAD3. 

BT 

H#0~21 

I 
b7E 

I 
b7E 

X' I 
' 
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1 

• • 
NY 196A-1774 

The following investigation was conducted on 
16, 1984, by Special Agent (SA) ~...1 __ -:--_"::""""";'_~.,.......~.~ ..... 

· · were reviewed b 

MARC RICH. 
L...----------1 

Regard ing the I 
testified before the Grand 

Jury I 

No other L...I ____ ...JI was found • 

. il iNFORMATIOfi CONTAINED 
HEREIN iS U~JCLASSIFIED . 
IJA:TE a-a1-01 B~~----___. 

MAt< -: I 

b6 
b7C 
b7E 

b6 
b7C 
b3 

b7E 

b6 
b7C 



.. .: .. •• • 
UNITED STATES DEPARTMENT OF JUSTICE 

FEDERAL BUREAU OF INVESTIGATION 

New York, New York 
February 24,1984 llliNFORMATIO~ CONTAINED 

HEREIN IS UNCLASSIFIE!) .. 
fJA.Tf a-~t-or B~L------~ 

Mark Rich - Fugitive; 
Pincus Green - Fugitive; 

I I 
Marc Rich and Company, A.G.; 

b6 
b7C 

Hark Rich and Company International, 
aka Clarendon A.G.; 
Racketeer Influenced and 
Corrupt Organization; 
Income Tax Evasion; 
Mail Fraud; 
Wire Fraud; 
Trading with the enemy; 

. . 

Ltd., 

On September 19, 1983, a Federal Grand Jury in New York, 
New York, returned a 51 count indictment against Marc Rich, 
Pincus Green, Clyde Heltzer, Hare Rich and Company A.G. (AG) and 
Marc Rich and Company International, Ltd., also known as (aka)· 
Clarendon Ltd. (InternationalJ, for violating the Racketeer 
Influence and Corrupt Organization statue (RICO). The pattern of 
racketeering included oil trading with Iran during ' the hostage 
crisis,. evasion of part of International's 1980 and 1981 Federal 
Income Tax liability and use of interstate wire facilities and 
the Uni,ted States i1ail Service to defraud the Internal Revenue 
Service, the Department of Energy and the Office of Foreign 
Assets Control of the Department of the Treasury. 

I 

Hare Rich and Pincus Green are· United States citizens 
who in 1974 formed Marc R~ch and Company A.G. AG is a Swiss 
corporation which engages in the world wide business of trading 
commodities including crude oil. AG trades an annual volume of 
ten billion dollars, sixty percent of which represents oil 
trades. AG has a wholly-owned subsidiary, Hare Rich and Company 
International which has a branch office in the United States 
named Narc Rich and Cbmpany International. Until the Summer of 
1983 Marc Rich and Pincus Green ran the oil trading activities of 
A.G. and International from International's office in ew Yo k 

"cr.r,~ ::::o~1 : ::'l::'mJi. ······· 
.. , I' L :. I :·.w\.~1; ······ 
~~·· f, .t.~ • ru 

City, New York. 

5 B ' !':'" 0 C) A ~:'):"' .( - ureau This document contains neither recommendatl·Ons· or F1: ,.J .-.. ':~ !_.:-,~...~~ 
1 .-:/..tj,~~rkconclusions of the FBI. It is the property of tlhe FBI .... , 

/C{lJIIJ :·' and is loaned to your 9-gency;. it and its c6nten ·s . .ar'e~~-il'"~\/ ,,~; '!', 
~~f\i:i~ not tq be distributed outside .your agency. 



••• 

Mark Rich - Fu-gitive: 
Et Al: 

The subjects are charged with concealing in excess of 
one hundred million dollars in taxable income from crude oil 
deals of International by diverting the income through sham 
transactions to AG a foreign corporation which does not file 
United States income tax returns. As a result of this 
concealment the defendants are charged with deliberately 
understating International's taxable income , in excess of 48 
million dollars. The investigation is being continued by the 
Internal Revenue Service (IRS) with a possibility of a 
superseding indictment raising these figures from 100 million to 

·200 million and 48 million to 100 million. 

The subjects are also charged with purchasing 
approximately 6,250,00p.oo barrels of crude and fuel oil from the 
National Iranian Oil Company, an entity of the Government of 
Iran. The oil purchases which exceeded $200,000,000.00 were all 
made after the November 4, 1979, seizure of the American Embassy 
in Teheran and after it had been declared illegal for American 
citizens to trade with Iran. Marc Rich and Pincus Green were 
American citizens at the time. In these deals United States 
banks were unwitting used by the subjects to transfer over 200 
million United States dollars out of the United States to the 
National Iranian Oil Company to pay for the crude oil purchased 
by AG. At the time there were tight restrictions against the 
transfer of any funds to Iran by American citizens or United 
States banks. 

The specifics of the charges are that . International 
purchased barrels of oil of which the retail price.was controlled 
by the Department of Energy. These barrels were of oil produced 
in the u.s. International then .resold these barrels of oil to 
numerous oil resellers. During this resale process the oil 
barrels were certified as being oil produced in foreign countries 
and thus not subject to any resale price control by the 
Department of Energy. International then repurchased the same 
oil from these resellers and was able to sell the oil at a much 

·higher price then previously allowed. International reaped huge 
illegal profits from the scheme. 

-'2-
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Mark Rich - Fugitive; 
Et Al; 

• 

Eventually the subjects recognized that having 
International earn the huge illegal profits by selling the 
falsely certified uncontrolled barrels, meant that International 
would pay a large amount of Federal income tax on the illegal 
profits. The subjects devised a scheme \vhereby third party oil 
resellers such as Clyde Meltzer of Listo Pertroleum in Houston, 
Texas, and West Texas I1arketing in Abilene, Texas, would 
ostensibely sell the falsely certified uncontrolled barrels to 
International at the high market price. In fact it was secretly 
agreed that . the huge profits created by the difference between 
the control . price and the high market price actually belonged to 
International and. would be recorded on the books of Listo and 
West Texas Marketing where they . were referred to as profit pots. 
The subjects then set up sham oil transactions in which Listo 

' Pe~troleum and West Texas Marketing w6uld lose predetermined 
. amounts of money to AG and its foreign subsidiaries, thereby 

moving International's illegal profits off shore to foreign 
·corporations including AG that paid no Federal income tax. In 
addition, as part of the scheme the subjects arranged more than 
$33,000,000.00 in fraudulent deductions for the defendant 
International by fabricating transactions and creating false 
invoices between AG and ;International obstensibly relating to 
offshore oil deals between AG and Charter Oil Company, Bahamas, 
and between International and Rescor, an offshore company. 

Hare Rich age 49, formerly of Nanhattan, New· York, and 
Long Beach, New York, and Pincus Green age 49, formerly of 
Brooklyn, New York, have apparently fled the u.s. and are 
presently residing in Zug, Switzerland. Clyde Meltzer age 38 is 
presently a resident of New York. Information has been received 
that Marc Rich has sought to renounce his American citizenship in 
favor of Spanish citizenship. 

Trial is set for March, 1984, at this point. 

-3-
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Mark Rich - Fugitive~ 
Et Al~ 

The following is a summary of ch~rges: 

Defendant 

Marc Rich 

Pincus Green 

Counts and Violation 

1, Racketeering Conspiracy . 

2, Racketeering 

Haximum 
penalties per 
count . 

20 years and 
$25,000.00 fine 
and RICO I. 
forfeitures 

20 years and 
$25,000.00 fine 
and RICO 
forfeitures 

3 and 4, Tax evasion 5 years and 
$10,000.00 fine 

5 to 43, Mail and wire fraud 5 years and 
$1,000.00 fine 

44 to 51, Trading with enemy 10 years and 
$50,000.00 fine 

1, Racketeering Conspiracy 

2, Racketeering 

20 years and 
$25,000.00 fine 
and RICO 
forfeitures 

20 years and 
$25,000.00 fine 
and RICO 
forfeitures 

3 and ~' Tax evasion 5 years and 
$10,000.00 fine 

5 to 43, Mail and wire fraud 5 years and 
$l,OO~.oo· fine 

44 to 51, Trading with enemy 10 years and 
$50,000.00"fine 

-4-
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Mark Rich - Fugitive; 
Et Al; 

Clyde Heltzer 

Marc Rich and 
Company AG 

Hare Rich and 
Company 

11 Racketeering Conspiracy 

21 Racketeering 

3 and 4 1 Tax evasion 

11 to 281 mail and 
wire fraud 

11 Racketeering Conspiracy 

2 1 Racketeering 

5 through 43 1 mail and 
wire fraud 

International Ltd. 1 1 Racketeering Conspiracy 

". 

21 Racketeering 

3 and 4 1 Tax evasion 

5 .thiough 431 Hail and 
wire fraud 

-5*-

• 

20 years and 
$25 1000.00 fine 
and RICO 
forfeitures 

20 years and 
$251000.00 fine 
and RICO 
forfeitures 

5 years and 
$10 1000.00 fine 

10 years and 
$50 1 000.00 fine 

$25 1000.00 fine 
and RICO 
forfeitures 

$25 1000.00 fine 
and RICO 
forfeitures 

$11 000.00 fine· 

$25 1000.00 fine 
and RICO 
forfeitures 

$25 1000.00 fine 
and RICO 
forfeitures 

$10 1·000.00 fine 

$1I00o.oo. fine 
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. FM .. : 'r:RE.CT.O:R FBI . 

NEW YORK 

N I' I J J!l.sff 'it I ·~ L 

r b6 
b7C 

.. ;f'::1ARC RICH.- FtJG·IT!VE; PINCUS GREEN - FUGITIVE; Ll ______ ..... 

"MARC RI3ff 'AN COMPANY A.G.; MA.RC RICH A§l COMPANY INTERNATIONAF., -. 

·AKA CLAREN ON A.G.; RICO;, F:Bw; '1F; TAI; EVASION; TRl liNG 

THE ENEMY. (00.-.: NY) • 

.BY TEL DATED2/28/84 LE1AT BERN A VICES AS FOLLOWS: 
. ._ 

CQ;''lMUNlCATION. IS "UNCLASSIFIED", EYCEPT vlRERE OTHERWISE 

INDICATED. 
.. 

RT!!BUGAB FEBRUARY 24, 1984:, RELAYING NYTEL FEBRUARY 24 

ON FEBRUARY 28, 1984,. LEGAT 

b6 
b7C 

b6 
b7C 





' 
0104 Q 8 t4 f I :fl f: ff T I J;: Is 

L~GAT IS PLANNING 

HAVE -~EEN FURNISHE~~O 

IS CONCERNED~HOWEVE~, 

b6 

b6 

b7D 
b7E 



MIGHT BE TOO LA'l'E._, 

0~ THE CASE, ~TC. 
·-r 
THI S 'I'ELE:X: SHOULD' :BE .SENT 'l'ODAY, FEERUAP.Y 28, ·1984, IF 'AT 

POSSIBLE. 

'Rli!':liJESf OF 'fEE :BJREA.U - . 

. {2) ,F~'3IHQ REQUESTED TO RETRANSMIT 'TO NY ( 196A-1774). 



TRANSMIT VIA: 
4: Teletype 
D Facsimile 

b6 
b7C 

D -------

FBI 

PRECEDENCE: 
D Immediate 
D Priority 
D Routine 

• CLASSIFICATION: 
D TOP SECRET 

£1 OEGRiT 
D CONFIDENTIAL 
D UNC~S E FTO 
D UNCLAS 

Date 

FM ADIC, NEW YORK (19. 6.A-~l77·-~) ('~-1) (J?) 

TO BIRBCTOR, pnr ·(lb6 2840). 

ATTE~J':.'I:)~\J: FINANCIAL CRIMES UNIT 

BT 

MARC RICH - FUGITIVE; PINCUS GREEN - FUGITIVE, ET AL; 

RICO; FBW; MF; TAX EVASION; TRADING WITH THE ENEMY 00: 

NEW YORK. 

ft .. r- .. 

RENYTELETYPES TO BUREAU, DATED FEBRUARY 3, 1984 AND 

FEBRUARY 23, 1984. 

ON FEBRUARY 27, 1984, 

b6 
b7C 

b7D 
b7F 

Transmitted 
: -~~~ \.Q'~ uv--

--------? Zker- .. -:l-~~ 
(Number) (Time) . I 

b6 
b7C 



FD-36 (Rev 8·26-82) 
..... - .... , 

. 
TRANSMIT VIA: 
0 Teletype 
0 Facsimile 
0 

• FBI 

PRECEDENCE: 
0 Immediate 
0 Priority 
0 Routine 

IPAGE THREE S E C ~ B ~ 196-1774 

SOURCE TELEPHONICALLY CONTACTED~ 

I 

X 
REQUEST OF THE BUREAU: 

• CLASSIFICATION: 
0 TOP SECRET 
0 SECRET 
0 CONFIDENTIAL 
0 UNCLAS E F T 0 
0 UNCLAS 

Date 

DISSEMINATE CONTENTS OF THIS TELETYPE TO LEGATS 

BERN AND BONN. 

USE EXTREME CAUTION IN DISSEMINITING INFORMATION 

I 

TO INDIVIDUAL OUTSIDE THE FEDERAL BUREAU OF INVESTIGATION. 

ADMINISTRATIVE: 

SOURCE IN .-~----------.l ~ b7D 
b7F 

INFORMATION FROM SOURCE IS OF A HIGHLY SINGULAR NATURE 

Approved: Transmitted Per 
(Number) (Time) 

b6 
b7C 
b7D 
b7F 

b7D 
b7F 
b7E 



FD-36 {Rev. 8-26·82) 
... -. t' ..... 

.• 
TRANSMIT VIA: 
D Teletype 
D Facsimile 
D 

• FBI 

PRECEDENCE: 
D Immediate 
D Priority 
D Routine 

• CLASSIFICATION: 
D TOP SECRET 
D SECRET 
D CONFIDENTIAL 
D UNCLAS E F T 0 
D UNCLAS 

Date 

PAGE THREE S E C ~ E ~ 196-1774 

AND DISCLOSgRE COULD REVEAL SOURCE'S IDENTITY. ~~----------~~ 

Tol 
~~~OURCE IS A HIGHLY PLA~~:::T:~I:;CAL 

b7D 
b7F 

REVEALED, WILL POSITIVELY LEAD TO PHYSICAL DANGER TO SOURCE b7E 

P.ND FAMILY. 

T-------------------------------------------------~lSHOULD 
BE CONSIDERED ARMED AND DANGEROUS. 

c BY G i3; QlfGL• OADR. 

BT 

Approved: Transmitted Per 
(Number) (Time) 
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NYO 25 0 0i02 ftll 0Z 

pp HQ 

DE NY 002 

P 292000Z FEB 84 

b6 
b7C 

FM ADIC, NEW YORK C196A AQUURL. KM-1> · <P> 
TO DIRECTOR, FBI < 19i•2848) 

• 

ATTENTION: I I FINANCIAL. cRIMES uNIT 

aT 

""S!eRET 

MARC RICH A FuG·ITlVE; PINCUS GREEN • FuGITIVE N ET AI..; 

RICO; FBW; trlF·; TAX EVASION; TRADING WITH THE ENEMY 00: 

NEW YORK • 

. RENYTEL.ETYPES TO BUREAU, DATED FESRUARY 3, 1'84 AND 

FEBRUARY 23, 1'84 • 
ON FEBRUARY 27, 1,84,1 I souRcE I 

b6 
b7C 

I 

b6 . 
b7C 

·.b7D 
b7F 

·: "~ ,. 

. . 
.... .·. 

· .. 



PAG~ TWO SEC ft E 'f l!i-1774 

SOuRCE TELEP.HO NICALL Y CO NT 

REQUEST OF THE BuREAU: 

DISSEMINATE CONTENTS OF THIS TELETYPE TO LEGATS 

BERN AND BONN. 

USE EXTREME CAUTION IN DISSEMINITING INFORMATION 

TO INDIVIDUAL OuTSIDt l'HE FEDERAL BUREAU OF INVESTIGATION M 

ADMINISTRATIVE: 

SOURCE IN .--~w---------,J ~ b7D 
b7F 

INFORMATION FROM $0URCE IS OF A HIGHLY SlNGtJ..AR NATuRE 

b6 
b7C 
b7D 
b7F 

b7D 
b7F 
b7E 

. ' ~ ' ::' . 
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PAGE THREE S E e R E T l''-1774 

AND DISCLOSuRE COul-D REVEAL SOURCE'S .IDENTITY. 

I I souRCE is A HIGHLY PLACED INFORMANT CRITICAL 

TO L~------------:--------::--1 WHOI;>E IDENTITY, IF 

REVEALED, WILL P0SITIVELY LEAD T.O PHYSICAL DANGER TO SOURCE 

AND FAMILY. 

BE CONSIDERED ARMED AND DANGEROUS. 

"e" B f G-3, DEet: &ADR • 

8T 

.· 

b7D 
.b7F 
b7E 

' ..... 
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FSI 

rrEL.E'I'YPE n1:-1EDIATE u:~CLAS 

2/29/'J4 

--------------------------------------------------------------------

Idi·lEDllf~g 
:zEi.J l3kk (f96.Z\-l774) () (P) () Ul-1) 
IHNEDIATE 
DIRECTOR FBI (196-2848) 
ST 
UtJCLAS 

i'lARC RICH-FUGITIVE; PINCUS GREEH-FUGITIVS, ET l\L; RICO; FRAUD BY 
\'liRE; r1~IL Fxl\UD; 'I'!\X EVASIO~; TRZ\.DING ~'7rrH ~riiE E£JE~·1Y; OFFICE OF 
ORIGIN: tlZ'd -fORK. 

~EFE:~El·lCE a:S'il YORK TZLZTYPES, DNrED FEBRU,\RY 3, 1984, ::\.UD 
FE3RTJARY 23, '1934. 

:\.GELJT 

1 - ::Jew Yor:·\: 
1 - Supervisor ~1-l 
:n-1:1: !TIC060Vl 
( 2) 

NOTE: AFTE· 
PR:OCESSING 

:. I? In i t i a 1 s . 

APPR AL, PLEASE ROUTE; THIS DOCUHENT BACK TO THE ~'lORD 
SUPERVISOR, NOT TO THE TELETYPE R00£1. 

~ 

1 

b6 
b7C 

b6 
b7C 
b7E 

b6 
b7C 



.. • 

BUR:::l\U !:3 REQUES'I'"CD 'I'O DISSK1HT!\.'I'Z THE ABOVE INFOR~L'·Vrro~.J 1'0 
LEGAT DONU. 

b6 
b7C 
b7E 
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I vzc ZCNY0284 
I 

• 
,,t 00 HQ 
!I 

' DE NY #0148 0602335 

ZNY uuum: 

R 022225Z MAR 84 

FM F:BI N:Fvl YORK (196A-1774) (P) () (M-1) 

TO DIREC~OR l:BI (196-2848) IMMEDIATE 

UNCIAS 

MARC RICH-FUGITIV~; PINCUS G~EEN-FDGITIVE, ·ET AL; RICO; ~RAGD BY 

WIRE; MAIL FRAUD; TAX ~VASIO~; TRADING WITH TBE E~EMY; OFFICE OF 

~ ORIGIN: NEW YORK. 

REfER~NCE NmW YORK TELETYPES, DATEr FE:BRGARY 3, 1984, A~D 

FE:BRUARY 23, 1924. 

:FOR INFO"RMATI ON O"W T'l!E 'BUREAU ANt LEG AT :BONN t ·NEl·I YCRK .. PPECIAL 

AGENT (SA) 

b6 
b7C 

b6 
b7C 
b7E 

i' 

NElfl HAVEN SA 1...----------------.,.....,J~ ·/7l¥P?o/l 
·v/~c 

I .~- ' ~ . ' ' 

I 

l-----



• 
PAGE Tl:!O DE NY 0148 UNCLAS. 

]U~~AU IS REQUESTED TO DISSEMINATE THE ABOVE INFORMATION TO 

LEGAT BONN. 

BT 

#0148 

b6 
b7C 

· b7E 



• VZCZCHQ07:36 
,. 

RR ~H NY 
I 

DE BQ #0211 0~1~~26 

ZNR UUUUU 

R 2922~0Z FE3 34 

TO FBI NEvi YORK (1961\.-177~.) ("'1-1) ROU'"PIN-r. 

BT 

UNCLAS 

MARC RICH - r.nGIIl'IVT>; PH.1 ~"0 ... G., .. ~E - -~·G·T 1• !''.,...; ~-~-------~ 
1.....-------~IDBA. MAPC RICH AMT' C0 11 1?A~.Y; T:'T AL; r~··~; tvjT': 11~Y ~v,c:rrw; 

TRADING WITH THE ENFMY; 00: N~w YORI 

RENYTEL TO TB:E rr1EGTQ'R, I'A:!.,.D 2/23/:J.". 

NI\'/ YORK'S REQUFST F0R SA 

IS APPROVii!D. 

BT 

#0211 

NE,•! HAV1i'!IJ nrv:rc:roN, 

b6 
b7C 

D 

b6 
b7C 

b6 
b7C 
b7E 
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FD-36 (Rev. 5-22-78) 

FBI !O~ 10 

TELETYPE PRIORITY UNCLAS EFTO 

3/1/84 

----~-----------------------------------------------------~---------

PRIORITY 
NE\v YORK (196A-1774) (P) (M-1) 
PRIORITY 
DIRECTOR FBI (196B~-~2~8~4~8~)----~ 

ATTN: SUPV. I I FINANCIAL CRIMES UNIT, DIVISION VI 
BT 
UNCLAS EFTO 

r1ARC RICH - FUGITIVE; PINCUS GREEN - FUGITIVE; ET AL; FRAUD BY 'iHRE; 
HAIL FRZ\UD; RICO; TAX EVASION; TRl\DING \'H TH THE ENEMY; 00: NE1il 
YORK. 

RENYTEL TO BUREAU, DATE FEBRUARY 29, 1984, AND TELCAL BETWEEN 
NEW YORK AND LEGAT, BONN, DATED M.l\RCH 1, 1984. ' 

FOR INFORMATION OF LEGAT, BONN, N~\'l YORK SPEC~AL AGENT I ~ 
I lwAs BORN ONk~~-------------~-~~~~~~------------~~~1 

NE\'l Ht"\VEN SPECIAL AGE:N'Tl WAS BORN ON L----_.-~-.......---------~~ 

.~}- New Yo:k 
'--f'~ Superv1sor M-1 

b6 
b7C 

b6 
b7C 

b6 
b7C 

(~:sjj054V1 -~}q_f.R/}._-:_ ~2 7 tj- ~~/3 

-----------------------------------------------~:~~~~~~-~~---
! I\1.~· !: 5 p ~ .. ;. I 

Approved: Transmitted I Per ~I 

NOTE: AFTER APPROVAL, PLEASE ROUTE THIS .DOCUME~T B~~~ :~; -~~ ~ 
PROCESSING.SUPERVISOR, NOT TO THE TELETYPE ROOM •. 

WP Initials: 



.. 

b6 
b7C 

• 

NEW YORK WILL KEEP BUREAU AND LEGAT, BONN ADVISED OF 
DEVELOPMENTS. 

BUREAU IS REQUESTED TO TRANSMIT ABOVE TO LEGAT, BONN. 
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VZC ZCNY04-06 

pp HQ 

DE NY #0101 0621426 

ZNR EEEEE 

R 021345Z MAR 84 

FM FBI Nt.:tl YORK (196A-1774) (P) {M-1) 

TO DIRECTOR FBI (196B-2848) PRIORITY 

ATTN: SUPV.I I FINANCIAL CRIMES UNIT, DIVISION VI 

b6 
BT b7C 

UNCIAS E F T 0 

MARC RICH - FUGITIVE; PINCUS GREEN - F·U1ITIVE; E':C AL; FRAUD BY ?liRE; 

MAIL FRAUD; RICO; TAX ~VASION; TRADING :'liTH THE ENEMY; 00: NE\·l 

YORK. 

RENYTFL TO BUREAU, ·DATE FEBRUARY 29, -1984, ·AND TELCAL BET~vEEN 

NE\'l YORK AND LEG AT, BONN, DATED i'1AitCH 1 7 ·1984. . 

FOR INFORMATION OF L"IDGA~, BO~N, ·NE\! YORK SPECIAL AGENT I I b6 

b6 
b7C 

b7C 

~~~~WftS ~~NON~~ ~~~~~~~~~~~~zucz~,,~~~-(_7' __ Y~~~ 
NEW HAVEN SPECIAL AGENTI bvAs BORN oN L..I _______ .....JJ .. 

~------------~ - , I . 

I -

f f' 
I 

:. I"D I 
---~_J 

. ·-- - - -~-~---~...........,._.----="= .................................................................... -------------_,..._, 
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PAGE TWO DE NY 0101 UNCLAS E F T 0 

b6 
b7C 

NEW YORK WILL KEEP BUREAU AND LEGAT, BONN ADVISED Oli 

DEVELOPMENTS. 

:BT 

#0101 

BUR'FAU IS REQUESTED TO TRANSMIT ABOVE TO LEGAT, BO:JN. 



r· ACCOMPL~HM~ENU.T~Rft.E~P~O~RYT------------------------------------------------------------------------- 1 

(&bnit within 30 deya !Tom elite of acc:omplatvnent) Dale __ ., /.,n lOA 

TO: DIRECTOR, FBI • 196-2848 
Aatlltlnce lh TechnlqUM UNCI-

1 
I eur.au Fll Nl.mber I I Were 8n)' of tile lnve&Ugallve Maletance or tecmlquea llled bebw wed In conn.ctlon with 

I being ca.lmed? ~ No 0 Yea • II v ... ratl a.ch uNCI u folowl: 
1 • UMd, but did not ~ 

FROM: ~.AD New York 196A-1774 2 • H~. but only mlnmal)' 
SUBJECT: IC 1 3 • ~. IUbet.nttell)' Ill. ~DMY Rmlg 

b 
b 

I Field Ollice File N..mber I " • AbeoMe~ -tlal MARC RICH-FUGITIVE 1 ~.t~Tech Rating II. ElSUR· Rating 11. Lab Dtv Rating t7.~ 

c Rich I I 
Support 

6 '"' Nl 1.."-i [.;l(t<;t<:N-1!' JU. 
Squa~or\A N..mber 

2. Aircraft 7. Hypnosis 
12. ~tera 18. SWAT TeMl 

7C I Aaalatance Aaalatance 

& CO.A.li. ;Mare Rich & B · X If a Joint FBIJOEA (or 
13. Computer 

8 . ~~:: .. 13. c:::;;- Ill. ~:::eTol 
Aaaletance 

Co. Intemational,Ltd. other Federal Agency • •) 
operation. 

I" ;-o:;;;;,; 11. Informant 
14. :Z:::'e 

20. Undercover 

aka Clarendon A.G. D · X If case Involves Information Operation 
corruption of a public 5. ELSUR · ItO.= 15. ::;;errants 21 ~lnvaat· RICQ-FIM-MF-TAX E.VASION- olfidaiiFederal, State or 

WI'IH: THE t<: II<:MY 00· ~). 
FISC -~(VIAl 

A. Preliminary .ludlcl81 PIOC&ta Complaints lnfonnaUons lndocbnents D. llacoftlltoa, RaaUtutlona, Court Ordered Fortelturea or PotanUal Economic Loaa p,.Y&nled (PELP) 
(Number of eubjaeta) 

~r~ B. Arnoata, Locltaa, SummonMa Subjecl Pt101fty (See Reverae) PELPT Potential EC()I!OnW: 

a 6ubpoen11 (No. oiiJUbjecta) 
Code. Recoveries ReaUtutions Court Ordered Forfeitures Loes Prevented 

A B c 
FBI Arrests • I 

$ $ $ $ 
FBI Loct~!ea • b3-

$ $ $ $ 
N..mber of Subjects of F81 Arrests Who Phyalcaly Resisted_. __ 

Number of Subjects of FBI Arrests Who Were Armed $ s $ $ 

Cr1mlnal Summons Subpoenas Served $ $ s $ 

c. Raleaaa of Hoataeea: (Number ol Hoataeea Releued) E. ClwU Mattera Government Defendant Government PlalntiH 

Amount of Suit s s 
Hostages !1eld By Terrorists ___ ; All Other Hostage Situations ___ 

Settlement or Award s $ 
Enter AFA Payment Here 

F. Final .ludlc181 Procaaa: Judicial District 
I (Use two letter alate abbreviations per U.S. Post Office Guide. For Example ·The Norlhem District of Texas as ND TX; The 

District State District of Maine as ME In the alate. field only.) 
Subject 1 • Name • lubject'a Daactlptlon Code • • 

D D 
Comk:tlon l""'aiiTann Suapended Probation 

Pretrial 
• Conwlctlona • 

Felony , 
TIUe Secbon Counts Yrs Mos Yrs Mos Yra Mos F.,e 

Diversion Enter conviction and 0 Misde· D $ 
Oismlasal aentence data In apace et mean or 

D Acquittel right. II more than four s 
aectiona are Involved, limit to 0 Plea 
the lour meet relevant. $ 

0 Trial 
$ 

Subject 2 • Name • Subject'& Description Code • • 

D 
Comlctlon ln,JaiiTann Suapendad Probation 

Pretrial 
• Comlctlona • D Felony Title Section Counts Yrs Mos Yrs Mos Yrs Mos Fine 

Dlveralon 
Enter conviction 8nd Miade· D Dllmissal D $ 

D aentence data In apace at meanor 
Acquit1aJ right. If more than lour $ 

aections are invOlved, limK to 0 Plea 
~ the four most relevant. 

D Trial s 

Subject 3 • Name • lubjact'a Description Code • • 

Comlctlon 
' ""'•" Term 

Suapended Probation 
D Pretrial 

• Conwlctlont • 0 Felony 
Title Secbon Counts Vra Mos Vrs Mos Yrs Mos Fine 

Olvera! on Enter conviction and D Misde· $ D Dismissal sentence data In epece at 
meanor 

D AcQU\ttal right. If more than lour 
0 

$ 

eecUona are Involved, linK to Plea 
$ 

the lour most relevant. D Trial 
$ 

Attach additional forma II reporting final judicial procau on more than lhrN aubjecta. 1~1~~+ _ 11, L/-~vv 

2 .eureau (1-1a~ (1-66- 8.(9~ (1-Supv. M-1)2!bi96-1774) J. rnno 5 ..,.lO~ 2 ·Field Office (; ( RVR) .t!.-., \ L.v~ . 
• See codea on revers& l . Subject desetfption codes In Section Fj~ie rrQU~ell'bjiJYi"t~.')·~e~ng't fon~tiOrio Ml .• 'AI'm:'l) ' ~- ·-· . '- I • ' ' ,>"' 
""ldentllyttoeolherFederaJAgencyties)lnlheRemarl<sSection. nLL ll~fVI\IVIft I • J 1 & v &'i 1\lt:.'f-- (. 1 "-· , • •. ~-~~ _ .... 

HEREIN IS IJ~~r.· ~ 11 SSIFIEP · -~ - -----' 
~\.~ TE __ ~;__~a-QLBi I ~~c 

Flemallta: Pursuant to 8/5/831 I 
b3 I I 

I I L -~~, .. .. .. , .. 
Case involves a ·oint investigatio:r;1 l¥1tween FBI, IRS, arlci"'tr:s', '\ . ·t.aos· r ···l 

FBI/DOJ 



...,.,, • 

rov~ded ~nformati 

• 
New York, New York 

MARC RICH - FUGITIVE b6 

~~U: GEEEN - FUGITIVE b?c 
1
r;RCIC;AND 

1 
COMPANY A.G. 

MARC RICH AND COMPANY INTERNATIONAL LTD. 
also known as CLARENDON A. G. 
RACKETEER INFLUENCED AND ·CORRUPT 
ORGANIZATIONS 
FRAUD BY WIRE 
MAIL FRAUD 
TAX EVASION 
TRADING WITH THE ENEr-iY 

b6 
b7C 

b6 
b7C 
b7D 

lt:Jv/ - J77'l ~)'1<" 
This document contains neither recommendations no,-~-.~conclus::i:ens-" l 
of the F:ai • It is th~ property of the FBI and is:. l·b~Jled to ;,~ \ 
your agency. It and ~ ts cont~n ts are not to be dJ:·s~buted 7 
outside your agency. • . . , 

., 



Hare Rich 

This information :tvas provided by the FBI to the 
United. States Attorney'$ Office, Southern District o·f 
New York and a joint investigation was commenced in the 
fall of 1981 by the FBI, the Internal Revenue Service and 
the United States Customs Service. 

ation 

t-----------....,...-----1 subpoena and 
Subsequently, on~A~u-g_u_s~t~5~,~1~8~3~,-~ 

Ju ge Leonar San , U.S. District Court for the Southern 
District of Ne'tv York t I I 

I As of thJ.s date, the . · 

b3 



• •• 
x:tX AIRTr:L 

•' 

. . 
TO: · .DIR£CTqR·. FB! (196-28~18) 

(ATTi~: J . I FINANCIAL CR:n1ES UNIT) 

ADIC~ NEW YORK (l9GA-1774)(Il-1) {P) 

SUBJECT: ;.:tl'\RC RICH 
ET AL 
OO:UY 

• 

b6 
b7C 

1/16/8.4/ 
~ .. " ,; 

_Rcga:rding ··t.~letyp$· f:r.om Director to Nc">·l _YQ:rk, 
enclosed f.or tha ·Dureau aro tho· -original and ·l.:.hree 

- · '· · ·"'- · .. • • • · ation for· Nc~1 York's · 
~~~~~~~~~--~~~--------~~~A~l~s~o~-~~~-eluded a~e 

3-Bureau (e;nci. 6} ·-
~o\·1 York . . . ·. 

~ . . ~ ~- ' 

' "• • n-.. 

RR;'jjc 
~l (5) ~ .·. 

b6 
b7C 

b3 

... 
I 
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L 

b6 • b7C 
•• FBI 

/0. ~-
TELETYPE PRIORITY S~ET 

3/5/84 

-----------------------------------------------------------~-~------

PRIORITY 
NEVI YORK (l96A-l774) (P) (M-1) 
PRIORITY ~ 

~ECT6R FB-!-(~·8+-20 ( ~ ~ 
BT 
SECRET 

MARC RICH - FUGITIVE; PINCUS GREEN - FUGITIVE; ETAL; RICO; FBW; MF; 
TAX EVASION; TRADING WITH THE ENEMY; 00: NEW YORK. 

THE FOLLOVHNG IS CLASSIFIED "SECRE't" !tq" I'i'S EH'±'IR&T"¥ 

RENYTEL TO DIRECTOR, DATED FEBRUARY 3, 1984, AND FEBRUARY 23, 
1984. 

b6 
b7C 

ON MARCH 2, 1984. I lsmJRCE WAS coNTACTED BY I 

L..._ ________________________________ .....~M ~;~ 

· d.·a;).-0\ .---------, 
l - New York · · tl 
l - Supervisor M-1 e SSIFIEIJ B\1L-____ __, 

REt\~. ; . 1.5 ( C.Q 
b6 
b7C 

RVR:sJ"J'072Vl Q'::('! " ... ~.ff•·r(·'• : l I 
( 2 ) .... ~ - ~ ' 1 - ' ·-- J-!:3. ---

::::::::~7fli------:::::::::::-~~-7j;~~~j~~~~~-~~/ 
. ' { 1.' .: :· ~ 

NOTE: AFTER APPROVAL, PLEASE ROUTE THIS D.OCUMENT si\CK TO 'THE WORD 
PROCESSING SUPERVISOR, NOT TO THE TELETYPE ~q~ ~l~Y.t \ 

WP Initials; ~1h . ~ 
b6 
b7C 



• 

I I~ 

SHOJLD BE CONSIDERED ARMED AND DANGEROUS. 

FBIHQ IS REQUESTED TO DISSEHINATE TO .LEGATS, BERN AND BONN. 

b7D 
b7F 

b6 
b7C 
b7D 
b7F 
b7E 

b7E 

b7E 



L 

• 

ADMINISTRATIVE 
b7D 
b7F SOURCE IS L~----===:::::::!]:!..._(:s)_----. 

INFORI\1ATION FRoHI lrs oF HIGHLY siNGULAR NATURE M 
AND prscr.osURE ~V'OULD REVEAL SOURCE'S IDENTITYr_._l _______ ....a..l 

I 1 SOURC~ IS A HIGHLY PLACED INFOlli~NT_ I 
I !WHOSE IDENTITY, IF REVEALED, WILL POSITIVELY LEAD TO 

PHYSICAL DANGER TO SOURCE AND HIS FM~ILY. 

. .. 



VZCZCNYOE03 

Pi BQ 

·DE NY #0170 066023e 

~NY SSSS8 

R 052426Z MAR 84 

FM FJ3I l\JE\•1 YORK ( 1G6A-1774' (P) (M-1) 

TO riRECTOR FBI (193-2848) PRIORITY 

J3T 

S E C it F 'f 

b6 
b7C 

\, ___ -

MARC RICH - FUGITIVE; PINCUS GREEN - FUGITIVE; ETAL; RICO; ]J3W; MF; 

TAX li!VAS ION; TRADI ~G ~liTH TIDJ ENEMY; 00: NE\·J YO~~K. 

THE FOLLO\lliNG IS CLASSIFIED ":ffflCR1!l'f" :EN T'fS !lf1'fEREH. 

RENYTEL TO DI3ECTO~, DATED FEBRUARY 3, 19e4. A~D FE~RUARY 23, 

1984. 

ON MARCH 2, 1984 ,I !sOURCE liAS CONTACTED :BYI 1-

b6 
b7C 

b6 
b7C 

. b7D 
b7F 

.:.. -

L__ _____________ =---_____..l>1-- .. 

r;:--,fx, 
' . " ~ -

~ ' " I . Jd ·- -

lft"T , ~ . ,• 
: •' ' 

-~ .... -
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PAGE TWO DE NY 017e B ~ e R ~ ~ 

AS NOTED IN PREVIOUS TELmTYPES, 

SHOULr P~ CONSirERED ARMED AND DAN~mROUS. 

' b6 
b7C 
b7D 
b7F 
b7E 

b7D , 
b7F 

b7E ·- · 

b7E 

- ---------~-~~===-........... """""'==="""' ................................................................................................................................... :::::-
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' • I 6- • • 

PAGE THR~~ DE NY e170 S [ C n E ~ 

F]IBQ IS RlQUESTED TO DISSEMINAT~ TO LEGATS, ~ERN A~t BONN. 

ADMINISTT.)ATIVE 

SOURC1! Is~.....rl c=---------1]~ 

,- ,,y, 
...._'!!. ~ 

b7D 
b7F 

INFORMATION "ROMI ]rs OF 'fl(l,;LY SINGLLAR NATURE~ 
AND DISCLOSURE WOULD RiVEAL SOURCE'S ItENTITY. I I 

I SOURC~ IS A BIGULY PLACED INFCR~ANTI I 

I I WHOSE IDENTITY, IF REVEALED, WILL POSITIVELY LEAD TO 

PHYS !CAL 'D~NGJI:'Il TC SOURC? AND EIS ~At1ILY o 

BT 

#0170 



VZCZCNY0739 

pp BQ 

DE NY #0107 0671909 

ZNY SSSSS 

R 071744Z MAR 84 

b6 
b7C 

FM FBI NE\'1 YORK ( 196A-1774) (P) (1"1-1) 

TO DIRECTOR F]I (1913-2848) PRIORITY 

BT 

S J!l e R E 'f 

• 
-,' 

·. 
~· 

MARC RICH - FUGITIVE; PINCUS GREEN - FUGITIVE; E~AL; RICO; FBW; MF; 

TAX EVASION; TRADIN~ WITH THE ENEMY; 00: NEW YORK. 

THE FOLLOWING IS CLASS IF !ED· "8EeltE!" I U I'fS E14'f1ft.&I I. 

RENYTEL TO DIRECTOR, DATED FEBRUARY 3, 1984, AND FE]RUARY 23, 

1984. 

b6 
b7C 

b6 
b7C 
b7D 
b7F 
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PAGE T\vO DE NY 0107 s i!l Srt:S~ 

loo 
AS NOTED IN PR~VIOUS TELETYPES,! 

I 
SHOULD :BR CONSI:CERED ARMED AND DANGEROUS. 

-
1(5) 

I 

f~) 

b7D 
b7F 

b6 
b7C 
b7D 
b7F 
b7E 

b7E 

b7E 
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PAGE TBRFE DE NY 0107 S E 0 R E ~ 

FBIHQ IS R~QUESTED TO DISSEMINATE TO LEGATS, BERN AND BONN. 

ADMINISTRATIVE 

SOURCE IS.,_[ ______ } C5) 

IN"FORMAIJION FROMfl J IS OF HIGHLY SINGULAll NATURE (!f)-
AND DISCLOSURE WOULD REVEAL SOURCE'S IDENTITY. I I SOURCE IS A HIGHLY PLACED I~FOR~ANTI I 

lwRCSE IDENTITY, IF REVEALEDt WILL POSITIVELY LEAD TO 

PHYSICAL DANGER TO SOURCE AND HIS FAMILY. 

BT 

#0107 

i··x·-.. --. ' ' 

--.· ' >_] \ 

b7D 
b7F 



' FD-36 (Rev. 8-26-82) 

TRANSMIT VIA: 
0 Teletype 
0 Facsimile 
0 AirteJ 

• FBI ... 

PRECEDENCE: 
0 Immediate 
0 Priority 
0 Routine 

• CLASSIFICATION: 
0 TOP SECRET 
0 SECRET 
0 CONFIDENTIAL 
0 UNCLAS E F T 0 

0 UNCLAS FEB 1 "7 1984 
Date 

TO: 

FROM: 

ADIC, NEW YORK (196A-1774)(M-l) 

SAC, HOUSTON (196A-88l)(RUC) 

MARC RICH - FUGITIVE; 
PINCUS GREEN - FUGITIVE; 
ET AL 
RICO; FBW; MF; TAX EVASION 
00: NY 

Enclosed for New York are copies of three Grand 
Jury Subpoenas whic4 were facsimilied to Houston for service. 
Subpoenas service for each was accented on ·l/11/R4 hvl 

Certification of 
of each subpoena. 

~- New York (Enc. 3) 
1 - Houston 

AMK:Jes 
( 3 ) 

service appears 

b6 
b7C 

Approved: Transmitted 
(Number) 

/ 

(Time) 

b6 
b7C 

.. 
on reverse 

.Per' ,"'Z 
I; \ 

side 

b6 
b7C 
b3 
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-
. p ..... 

"'·~· • • 
, , ,. I 1 I ~- j I 

I ,,,.! .. ,J·I.J.·· '· 'l . -~hlHII~L.V 
·~ , .• ~l\111!1• --' 

i-\E~n:n~ ts u•·Jc, .~,:....~~f ........ 1""""fn ....... · -----. 
·"- n: _£ · aa· QL B\~L..-------J 

t '?~ 

TO 
\ 

ftuttro ~tutr11 ilt.utrid utnuri 
SOU'J'HJ<}RN DIR'I'Hl(~ Olt' Nl•}W \'OlH\. 

b6 
b7C 
b3 

Titlt;> 261 Un1t~d States Code, St.:>ct.ion 7201 
Titl(;" 18, Unite.d State!-) Gode 1 Section 371 

GH}!}E'i'lNG: 

on ~la; [><\d. ot' Lhe tlnih1d St.fd-~.~~. nnd not t.o depart. Uw Court. without lt.•.ave thereof, or of t.he 
Unit(!d Sl-Hi.(:r. At.t.Ol'J\C'.y, 

Artd (c;r J'ailltr£1 to alll:~nd you will).)(; dCi'Jrncd guilt.y of cont.(>11\pt of Gourlnttd llnble to penaltie-s 
()[ lhe JEt w. 
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\\-'!<) COMi'rlAND YOU th:lL all nnrl sin!{ular bualn('~$ rm•l excnst\S ooing lnid tHJ.idt3, yon nnd 
r~neh qf yr)ll ;Wt)<'l~r 11n1\ n1.t.onci hdnrn the: (;RAND lNQtJI<~S'I' of the bocly of the pcoplo or 'the 
Unih!il 91nit':\ ot' Amei'i.:'ll f.or tht?. Sout.h~N"I Di.qll'ict of New York, at a Oil~trlct Court, to be hold 
tli Room 1'40 1 in t.h(! Unib~d Stale!:> (!Dilrtl~Oll:!c:>, Fol<W Sclll:lft~, in tht.'! Rornugh I)( M~nhnf,ttu'l, 
CiLy 1> • "-. ' •• • · : • th~~ ~; • ., • ',., ·n Oil3lricL of N«w 'M1<, on the I I day 
of "at. o'clo~~k in thu HJon, tt1 te:-~Lity .:tnd 
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TLtlo 26, 1Jnttt1d States Code, Section 7201 
Title 18, United States Code, Section 371 

r)n th~ P"t'i t)f t.he t.lnitoll l)b,tc'~. anrl not. to rlapal't th~ C!onl'i without le~w& the:reofJ or nf the 

b6 ,_ ... 

b7C 

b3 

• 0 

I' 
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of th~~ law . 
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~~J~~L LJ, (;:.t,.; 
RuribtPH w. ClULlANl 

l.IJiittld Sltttes Attorn&y for the 
St)Hthem Oii'llti'.# of NMIJ York 
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SAC, HOUSTON (196A-88l){RUC) 

~mRC RICH - FUGITIVE; 
PINCUS GREEN - FUGITIVE; 
ET AL 
RICO; FB\v; l·1F; TAX EVASION 
00: NY 

Certifica·tion of service 
of each subpoena. 

0 CJJ'- New York {Enc. 3) 
1 - Houston 
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TELETYPE 
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PRIORITY 
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FBI 

--------------------------------------------------------------------

PRIORITY 
NEW YORK (196A-1774) (P) (M-1) 
PRIORITY . · :; e
~·IaR:B~-®iR-Pff"E(ei!!A.fVBz=Pr84R-'r cb I 7.....J 

ATTN: __ _ FrNANCIAL CRIMES UNIT 
BT 
SECRE'f' 
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MARC RI~H-FUGITIVE: PINCUS GREEN-FUGITIVE: ET AL: RICO: FB~~·: MAIL 
FR~UD: TAX EVASION: TRADING WITH THE ENEMY: 00: NEW YORK. 

RENYTEL TO BUREAU, DATED JANUARY 31, 1984 AND FEBRUARY 23, 

b6 
b7C 

1984, AND NUMEROUS TELCALS J?ETWEEN FBIHQ AND NEW YORK. b7D 
b7F 

, 
THIS COMNUNICATION IS CLASSIFIED "SEC!tf:"f" IN I'3?0 EN'f!RE'i.l¥. 

'.------------------, 
' DSOURCE ADVISED ON MARCH 9, 1984,1 1~\: 

1 - New. York 
1 - Supervisor M-1 
RVR:Gl'1H052V1 
( 2) 

-----------------------------------------·---- ----------------------
Approved: 1.-fL /Dw Tr~nsmitted 14~ \ q {' _r;fltft-~/~ ?o/1 
NOTE: AFTER APP;OVAL, PLEASE ROUT~ TH~s oo UMENT. BA~·· ·T~~~- wZ:: : ' 

PROCESSING, SUPERVISOR, NOT TO THE TELETYP ROOM UNLESS".W?,Cl :ss~-: ___ , . 
. CLOSED ... • ·- ' ~ ;·.··:' · . •~,.; . .' tj' · 

1\l · ' FBI-1·--'- '-'"''•n-NP Ini tia1s: ~ · ~~~----- I~ 
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CONSIDERED ARMED AND DANGEROUS. 

REQUEST OF THE BUREAU. 

DISSEMINATE CONTENTS OF THIS TELE,TYPE TO LEGATS BERNS AND BONN. 

ADMINISTRATIVE 

NY SOURCE IS._I _____ ___.) ~ 
THIS INFORMATION IS SINGULAR IN NATURE AND HIGHLY CONFIDENTIAL 

AND SHOULD Nor BE DISSEMINATED OUTSIDE THE FBI IN ORDER TO PROTECT 
THE IDENTITY OF THE SOURCE. 
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F~ FBI NEW YORK (196A-1774) (P) (M-1) 

TO riRECTOR ~BI (1S6B-2848) DRIORITI 

ATTN: I·FINI\.NCI.AL CRI~ES UNIT 

13T 

s E C R 1' ! 
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MARC RJCH-~UGI TIV~; PINCUS GREEN- J!UGITI 'TE; ET AL; RICO; J!·]~J; NAIL 

FRAUD; TAX EVASION; TRADING :HTH TH~ li!t\EMY; GO: NE~v YORK. 

RENITT!L TO BT~RE .I\.U, ·DATED JAWJP..RY 31, ·19~·1 Mm FEBRUARY 23, -

1984, ANI NUMEROUS TELCALS B~TWEEN FBIHQ AND NE W YORK. 

THIS COMMUNICATION IS CLASSiliiED "C"96Ri11I" Ifq pfg EWfiRJJ'fY. 
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REQUEST OF TH~ ]UREAU. 

IISSEMINATE CONTENTS OW THIS TELETYP~ TO LEGATS BERNS AND :BONN. 

ADMINISTRATIVE 

NY ~OURCE ISIL.. ____ ]....~·(ft) 

THIS INFORMATION IS SINGULAR IN NA'IURE Al\D HIGHLY CONFILENTIAL 
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FM DIRRCTCR FBI 

TO FBI NE'•' 

BT 

I Ul':CLAS 

MARC PICfi - F~GITIVI ; PI~CUS GHF!N - ~ryGiiiV~; ~TAT: ~TCO: FB~; 

MF; TAX EVASION; TRAriNG ~ ITH TR! ENEMY. on: ~~w yn~K. 

RI NEW YOR~ AIRTIL FE~DUARY r4, 1 3E4. 

LFGAT, BERN ADVISED BY TEJEmypy DATFn ~/12/94 AS ~0LL0W2: 

R1PRFSIKTATIVEs OJ TB! STAT~ DEPA~TMF ~T TN T~F AVP~Ic•~ 

ENCLOSURE TO RFAIRTii. TBIY ~AV~ I ~DICA~ED T1~ ~ TUIS T~DIC~~~~~ 

~1AS "srJPFRSEDED" PARTIALLY IN 0Rr.·,':p TO INCI,Un~ <:OMF ~INO ry . 

TFCHNI CAL CEANG!S. ~HF. E'-1BAS8Y i;;OTJT.D I.IKF. 'TO PitFSENT A C'OPY OF 

THEY ARF IN CONTACT, AND THEY RECU~~TE~ THAT ' COPY OF T~E AM~ND~n 

VERSIOh OF' T dE INDICTMT:'NT "'}, 02TAIN"'l'. 

NEW YORK IS RE0UFST FD TO OET~TN sucu ~N ftMRNDEn V~R~IO~ ~BO~ 

AIRMAil TOP. 0. BOX 1~65. CH 30eE B~RN, ·SVITZTPLAMD. 
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On February 24, 1984,1 provided the following 
information to Special Agent (SA) I I 

~-=============~~ 
Sourc8 advised thatl I 

AD1~1IN I STRATIVE 

The above-mentioned information is extremely sensitive 
and singular in nature, any disclosure ~ould endanger source's 
1 i fe. 

The aboye-mentioned information was brought to the 
attention of SAl J 
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Marc RiCh Loses on Data Plea· · 
By ARNOLD H. LUBASCH 

A Federal judge rejectbd a·defense 
request yesterday for an extensive or
der to restrict information about the 
tax-evasion case involving com
modity trading by the Marc Rich 
companies. 

At a hearing in Federal District 
Court in Manhattan, defense lawyers 
sought an unusually broad order to 
prevent the Government from dis
clo~ing information about the case. 
The request was rejected by Judge 
Shirley Wohl Kram, who will.conduct 
the criminal trial, which is scheduled 
to begin in a few weeks. . 

Judge Kram, describing the de- i 
fense's proposed order as "overly , 
broad" and unnecessary, declared' i 
that existing court rules were suffi- ' 
cient to protect the rights of the de
fendants. · 

I John J. Tigue Jr., a lawyer for the 1 

main Rich company, accused· Fed- . 
era! prosecutors of making prejudi- I 
cia! statements. He argued that the 
judge should impose a court order re-

I straining public comments by the 
1 prosecutors and all Government 

agencies. , 
Rudolph W. Giuliani, the United , 

States Attorney in Manhattan, told : 
the judge that Mr. Rich and his prin- ' 
cipal partner were Ul'lhappy about ; 

. publicity concerning the charges ' 
' against them, but "that's scarcely ~ 

reason to trample on First Amend-. I 
ment rights." I 

Mr. Giuliani stressed that it was the · 
actions of the defendants that had 
generated publicity in the case. He 
noted that Mr. Rich-and his partner 
became "international fugitives," 
that their company paid $11 million in 
fines for disobeying court orders to 

· tum over documents and that efforts 
were made to ship "a steamer trunk 
filled with documents under subpoe-
na" t" Switzerland. "" ... 

The case, which includes charges 
that Mr. Rich and his associates con
cealed more than $100 million in tax
able income .on crude-oil deals, has 
been . described by prosecutors as 
"the Iarge;>t tax-evasion scheme ever 
prosecuted." . 

Mr. Rich and his principal partner, 
Pincus Green, are dafendants in the 

. caf!e, but they remain fugitives in 
Switzerland. The defendants in the 
trial inclu~~ an associate, Clyde Melt-

zer, as well as two key companies- . 
Marc Rich & Company A. G., ~the ~ 
Swiss trading concern, and a New ! 
York trading arm called Clarendon t 
Ltd. 

1 
.I 

The Government's opposition to the · 
move was supported by lawyers for 
several news organizations, including 
Michael B. Mukasey, a lawyer for 
Dow Jones, who argued at the bear
ing and sub~itted a letter that was ' / 
join~ in by The New York Times. j 
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~fb::...· w::.:) _________ --1 /l/ifW Vote rL; !Vf/w r tJ ,.e {::. In Crude Oil Trade est oa~e: : 3/;s~y 
~ ghl 

l By SCOT J. PALTROW 
Staff Reporter of THE WALL STRE~T JOURNAL 

, LOS ANGELES-Three top executives in 
'Atlantic Richfield Co.'s crude oil trading de· 
partment were fired last week and the com· 
pany's vice president of crude trade rela· 
tions is retiring. · 
· The company refused to comment on the 

reason for the changes. 
The indictment against the Rich concern 

and principals of the company cites Arco as 

SOli 
th• 

a party, albeit unwitting, in schemes to se 
evade U.S. tax payments and,defraud the 
u.s. Energy Department by circumventing at 
crude price control regulations. The indict· an 
ment doesn't .allege ·any wrongdoing on the G 
part of Arco. op 

An Arco official confirmed that oil trad- M 
ers Fran)5 Smith, Joe Wo~an and Russell E~ 
Os~e.were dismissed 1St week and that ·p~ 
'Wffiiam Ariano the crude trade relations fej 
v1ce pres1 en , 1s retiring. The source said of, 
Mr. Ariano is retiring "at the normal time." dii 
An Arco spokesman refused to give Mr. v~ 
Ariana's age. icJ 

An Arco in-house attorney, John Rathje, 
refused to comment on whether the changes j 
in the oil trading department were related to 
the continuing federal investigation in New 
York of Marc Rich & Co., a commodities j 
trading concern. Last fall, Marc Rich & Co., 
Mr. Rich and several other companies be } 
was affiliated with were named in a 5kcount . 
federal indictment that includes charges of 
violating crude oil price controls. A trial in 
the case currently is scheduled to begin on 
May 15. · 

A rec~nt Fortune magazine article said ~ 
.. that Mr. Ariano bad a. close professional re· b 

lationsbip with Mr. Rich. The article said n 
that Mr. Ariano and others in Arco's trading 
department purchased crude oil for Arco i., 
from Marc Rich & Co. in th~ late 1970s, often Ii 
at high premiums. · 

Mr. Ariano and the three traders led the ~ 
company's crude oil trading department, ac· d 

i cording to sources. "They were the trading 
5

: 
department," said an oil trader for another ! 
company, who asked not to be identified. t, 

None of the four could be reached for ~ 
comment yesterday. However, the AP /Dow ~ 

1 Jones Economic Wire quoted Mr. Ariano as ~ 
saying that his retirement didn't have any
thing to do with the Marc Rich affair. 

An assistant U.S. attorney in New York 
refused to say whether any of the four Arco , 
employees had been interviewed by federal 
investigators or would be called to testify 
during the Marc Rich trial. 

Mr. Rathje said Arco wo.uldn't have any 
comment on the staff changes because "it's 
the policy of the company not to comment 
on its employees." ... 
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TO DiliECTOR Fin ( 1£6-2848) ".:>RIO , ITY 
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F]I NFW HAVEN PRIORITY 

ATTN: SPECIAl AGENT L-1 ____ ____. 
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MARC RICH-FUGITIVE; PINCUS GREEN-]UGITIVE; L-1 ---------~~MARC RICH 
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b7C 
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PAGE TWO iE NY 0127 S E 0 R ~ ~ 

i 

R"ENYTEL, DATED MARCH 5, 1984, ANI LEGAT, :BONN, TELCAL, 

MARCH 21, ·1984. 

FOR INFORMATION OF BUREAU ANI LEGAT, BONN, A RELIABLE 

SOURCE OBTAINED THE FOLLO~ING INFORMATION ON 

SOURCE PROVIDED THE FOLLO~HNG INFORMATION:~ 

SOURCE Ll!!A'iNEI' 

L_ ____________________________________________ __ ~)u! 

IN REGARD TO 

L__ ____________ ___. OOn11 

IN REGARD TOI 

lcm~m·'}· L-----------------------------------------~ 

b7D 
b7F 

b7D 
b7F 

b7D 
b7F 

b7D 
b7F 



~ ---·~~----.._-~---------------• • 

SOURCE LEARNED THE I 

I 

RECEIVING OFFICES WILL EE KEPT APPRISED OF DEVELOPMENTS. 

I 

b7D 
b7F 

b6 
b7C 
b7D 
b7F 

b7D 
b7F 

-



• • 
PAGE FOUR._ :Clll .NY e 127 ""'5 E 0 R E g; 

REQUEST ·OJ TFE IUREAU. 

BU~EAU IS REQUESTEn TO TRANSMIT CONTENTS OF THE TELETYPE TO 

LEGAT, BONN AND EER~. 

ADMINISTRATIV1ll 

D SOURC~ MENTIONED ABOVE IN[.,,.....-___ ]OOIU) 

SOURCE PLANS Tol 

IN REGARD TCI 

b7D 
b7F 

I 

----

b7D 
b7F 

b7D 
b7F 
b7E 



• •• 
. 

PAGt.FIVF EE NY 0127 ~ E 6 R ~ T 

SOtRCE LEARNED THAT 

FINALLY, -S0URCE HEARD THAT 

L_----------------~~) 
NY ~JILL MAKE TENTAT IVEI 

b7E 
b7D 

' I 

b7D 
b7F 
b7E 

b7D 
b7F 

b7D 
b7F 

'"/(··· 
_,, l.., , ~_,J L, 



PAGE SIX DF NY e127 5 E 8 H E ~ 

I :BUREAU AND 

1-L-E-GA-T-, --:E-O_N_N_W-IL_L_:E_E_A_D_V_I_SE_D_O_F:Ir-_-_-_-_-_-_-_-_-_-_-_-_-_-_-_-....J....,.JI 0 NCE THEY ARE 

FINALIZED. 

:BT 

#0127 

G :By ~ 3; DE C.I4 OAiQR • 

b7E 
b7D 

~1·-,,~, 
I ' 

' o I 

- l 



FD-36 (Rev. 8·26·82) • • FBI .... 
TRANSMIT VIA: PRECEDENCE: CLASSIFICATION: 

rf) ~ 
D 
D 

Teletype D Immediate D TOP SECRET 
Facsimile ~ Priority D SECRET 

D Routine D CONFIDENTIAL 
D UNCLAS E F T 0 v' 
k) UNCLAS 

Date 

FM NEW YORK (196A-·1"?74) (M-1) (P) 

~ •riDiJIPA (t9"6--.tr=N:EW"t-P-R~Y 1 {a07·b 
BT 

UNCLAS 

MARC RICH - FUGITIVE; PINCUS GREEN - FUGITIVE; ._l ______ __.t 

MARC RICH AND COMPANY, A.G., MARC RICH AND COMPANY INTERNATIONAL, 

RICO; FBW; MF; TAX EVASION; TRADING WITH THE ENEMY, /-00: NEW YORK) 

RETELCAL FROM SPECIAL AGENTI ITo SPECIAL 

AGENTI IRA, DATED !·iARCH 26 '· 1984. 

PER THE REQUEST oF AUSAI !souTHERN DISTRICT 

OF NEW YORK, TRIAL AND GRAND JURY SUBPOENAS ARE TO BE SERVED 

WILL BE AT THE RESIDENCE OF 

TAMPA, FLORIDA. SERVE T'\i'TO SUBPOENAS WHICH 

WERE~D ON MARCH 26, 1984. 

BT 
p;rc.ftn 1 tift? 

# 

1-NEW YORK 
1 - SUPERVISOR M-1 
RVR:nunm 
(2) 

·.LL h~fOi~·IVtr\ll~.~~: L(.h~ -fhh~£0 
HEREU~ IS U~H-!1 hS~S. :.ll....lF ·...._··r.:.....,: -____, 

r1~TE .... ~ -~Cl-OIJ3~ 
L------.....J 

Approved: Transmitted 

b6 
b7C 

b6 
b7C 

b6 
b7C 
b3 

b6 
b7C 
b3 

b6 
b7C 



NY0001 08716072 

PP TP 

DE NYO 001 

' 
.~ 

P 027 1405Z MAR 84 

FM NEW YORK (196A-1774) CM•l) CP) 

TO TAMPA C 19 SA-NEt~) PRIORITY 

BI' 

UNCLAS 

MARC RICH - FUGITIVE; PINCUS GREEN - FUGITIVE; ~...1 _____ ____. 

b6 
b7C 

b6 
b7C 

MARC RICH AND COMPANY, A.G., MARC RICH AND COMPANY INTERNATIONAL, 

RICO; FBtH MF; TAX EVASION; TRADING·~JITH THE ENEMY, COO.: NE~! YORK>. 
. •' 

RETELbAL FROM SPECIAL AGENT I I TO. SPECIAL 

AGENTI IRA' DATED MARCH 26' !I 19 84. 

PER THE RF.:QUEST OF AUSAI I S01JTHERN DISTRICT 

b6 
b7C 

b6 
b7C 

OF NEt~ YORK, TRIAL AND GRAND JURY SUBPOENAS ARE TO.BE SERVED b3 

\~ILL BE AT THE RESIDENCE OF 

-!17<( -Js-ilj 
b6 

' 

/ 

tb7C 
' jb3 

~----~----~------------~~-~-~~ • l 
TAMPA, FLORIDA. SERVE T~!O. SUBPOEflfAS WHX~eR· ·.: ;=; I •. ~:· I f ... '. - -

~!ERE FACSIMILED ON MARCH 26, 1984. 1· :~- - - ~~:____· PillAR. _1 

BI' 

# 



"' ,_ FD-4.48 { •• ~~'18·78) 
>-\ • 

Transmit attached by Facsimile- UNCLAS 

To: I I, Ft:.0/2 tO/'t re 17 
.R(h(~~t~to~z~.~--~=-~~---.1 
From: . 

b6 
b7C 

Subject:/1{} ((I /Vtf'k-- r ()/2 f<:. /9 6 /1-(? 7 y 

• 
Precedence !h /'7 c 0 { & T e 

Date: 

Time: r.?.!.f.,~, ~!I:<(: {J 
Initials • ~ /c:.. .J S 

rtJw .- 1"7 ,c.
uo ~ rt.l'{ 

D Fingerprint Photo D Fingerprint Record D Map D Newspaper clipping D Photograph 

D Artists Conception 

Special handling instructions: 

t:ll H~fORM.ATIG;·:; COtffAii~ED 
HEREIN IS UNCIJ\SSr--:-lf-=---1 -____, 
i1!~JE ~ ·ot Ol-o1 .B 

~ther S (/ # [-/ # ti'Vrf 

b6 
b7C 

S~ARGI J:: f.?o ____ r····· _1;·:-;c~\:cn.. .. ··- -
St.~rAl:ZED r • -'- • .1. ~I ••••••• ··-· ·•-~J wr ---- ......... f 

MAR- 2 8 l v4 
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• 

• ! 

' 

b6 
b7C 
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• • Form No. USA·33s·220 (Rev. 4-10-78) Court Subpoena (Gov't) 

TO 
\ 

~'LL tnfCH~MiffF \. ·~!, t:nrf~\h'J.[y. 
:-:El1Eh~ IS Ui~GL(\::~~) ...... U:..L::IE~J);,j,...·. _ ____, 
q1~IE ~-a~·ol BYIL----....J 

lluitr~ ~ttttr.a 1lli.atrirt ornurt 
SOUTHERN DISTRICT OF NEW YORK 

b6 
b7C 

GREETING: 

\ 
WE COMMAND YOU that all and singular business and excuses being laid aside, you and 

each of you appear and attend before the Judge of the District Court of the United States for the 
Southern District of New York, at a District Court to be held in Courtroom No. 1401 , in the 
United States Courthouse, Foley Square, in the Borou~anhattan, City of New York: in and 
for the said Southern District of New York, on the L_____j day of I _ I , 
at II o'clock in the II noon, to testify and give evidence in a certam cause 
now p~ said Court and then a~re to be tried between the United States of Ametica, 
Plaintiff, and 

Defendant, on the part of the United States, and not to depart the Court without leave thereof, 
or of the United States Attorney. 

And for failure to attend you will be deemed guilty of contempt of Court and liable to pen
alties of the law. 

DATED: New York, N.Y. ----Max.ch..-...2.6-,--19-34-------· 

~ i!J~ 
rfnYt~~~ teswAt1lil/eJ}o~ ihe 

outhern District of New York. 

NOTE: Report at Room 767. In order to secure your witness fees and mileage, it is necessary 
that you retain this Subpoena and present the same at the United States Attorney's Office, Room 
767, upon each day on which you attend Court as a witness. 

Assistant Room D 

I 

b6 
b7C 

b6 
b7C 

b6 
b7C 



;. 

1: 
I· 

I ~ 

I • 

l 

• 
Form No, USA-33a-222 (Rev. s-28-78) Grand Jury Subpoena 

. ~ ' .~ J , •.:~,., , ,, ' , r . /)··· • '{ . - .. • .~n I, • ., . • . r·z r 'r .. 1'1 

, I . -,":: ~ ' , .. , ' . . . • 1 I r:: ., . .._. • 
WtfCM IS 11;';/.1' , ,,,,'~Jrwlt~Etl

1 - -a=...~·OLB\· 
1ltuitril ~tntrs iliatrirt Q!nurt 

SOUTHERN DISTRICT OF NEW YORK 

TO L.....--1 ----J 

b3 

GREETING: 

WE COMMAND YOU that all and singular business and excuses being laid aside, you and 
each of you appear and attend before the GRAND INQUEST of the body of the people of the 
United States of America for the' Southern District of New York, at a District Court, to be held 
at Room 1401 in the United States Courthouse, Foley Square, in the Borough of Manhattan, 
City of New York, in and for the said Southern District of New York, on the II day 
o~ I lat I J o'clock in ther---lto~n, to testify~ 
give ev1dence m regard to an alleged violatt n of Section s ~ ;4 0 2 1 . 15 0 3 1 19 6 2 1 13 41 , 
134~, Title 18, United States Code 

on the part of the United States, and not to depart the Court without leave thereof, or of the 
United States Attorney. 

And for failure to attend you will be deemed guilty of contempt of Court and liable to penalties 
of the law. 

DATED: New York, N. Y. ---~-c:_~_?E__?_?_~--~J-~~-· 

I~ 
H W. GIULIANI 

United St es Attorney for the 
South rn District of New York 

Clerk. 

NOTE: Repm·t at Room 767. In order to secure your witness fees and mileage, it is necessary 
that you retain this Subpoena and present the same at the United States Attorney's Office, Room 
767, upon each day on which you attend Court as a witness. 

Assistant Room 

b6 
b7C 

u. s. Al't~ .... : : :;;-;~:: 
SOUTHERN OiSI'i!ICT flf tlC:~~ YCRX 
ONE ST. ANOR£\V'S PlAZA 
NEW YORK, NEW YORK 10007 

b3 

b6 
b7C 



T/' 

In Reply, Please Refer to 

File No. 

• U.S. DeparftofJustlce 

Federal Bureau of Investigation 

New York, New York 

b6 MARC RICH - FUGITIVE 
PINCUS GBEEN - FUGITIVE 
I I b7C 

MARC RICH AND COMPANY A.~. 
MARC RICH AND COMPANY INTERNATIONAL 
also known as CLARENDON A.G. 
RACKETEER INFLUENCED AND CORRUPT 
ORGANIZATIONS 
FRAUD BY WIRE 
MAIL FRAUD 
TAX EVASION 
TRADING WITH THE ENEMY 

b6 
b7C 

initiated 

LTD. 

b6 
b7C 
b7D 

This document contains neither recommendations nor conclusions 
of the FBI. It is the property of the FBI and is loaned to 
your agency. It and its contents are not to be distributed ~51~ 
outside your agency. 



• • 
X 1\IRTEL 

b6 
,....Lo./'._-~....:' 1_'-_...;.;'.::..-'....o~~/;....;.-,.,.._.,~(~. b7C 

DIRECTOR, FBI (196-26~$) (ATTn: I r ;I!TR'~CIAL '£0: 
C.RIUES illliT)' · · 

FROH: l~IC, !Jr:toJ YORit (196A-177•l) (M-1) (P) 

SUDJECT: !-!ARC I'..!CU .... FUGITIVE, 
E'.l? AL; 
RICO; 
FBW; 

TAX EVI1.SIOl;; 
TR21D!NG l'TIT:U TilE E~lEL'lY 1 
(00.: 1~) 

... Retal· · ;t;roza Dir~oto~ to neu Yorl;:-, dated 1/16/34, an·1 
t-. c.:drt~l fron. r.J1?\'7 Yo;k to Dir.ecto~ I dated 3/S/.B•Z. 

~nclooed for the Bureau are the original and on~ copy of 
un PD-515-T cono.erni:ng captioned casc-.pnd an tHM dated 3/5/84. 

Justification for this accorllplislw..nnt ~ms contained in 
an 4HM enclosed in the 3/5/34 airtel, and dated 3/5/84. 

b6 
b7C 

I 

I , } 77 U _- ~-1('~ I o. ;; :~ {-: - 7 ~,]) ~ I ..,. . 

' -· ' -----------

--~~~~--~--------'---~--------~----~~---~~--------------~~~ 

i 
j I 



FD-515 (Rev. 9·24·82) 
ACCOMPLISHMENT REPORT 
(Submit wtthln 30 daya from date of eccornl)lishment} 

TO:,. DIRECTOR, FBI . 
~ 

• •• Date 3/20/A4 

196B-2848 
ln'I'Htlgalhre Aulatance or Technique• Uaed 

I Bureau File N001ber Were 1ny of the Investigative aaalatiMlee or techn!Quoa llated below uaed In conn&eUon with accornl)lshment 

being c!Uned? qNo 0 Yea· II YH, rete each uaed u foiOwa: 
1 • Uled, but did not help 

FROM: ~ ADIC,N.Y. 196A-1774 2 • Helped, but only mlnlmaly 

SUBJECT: 3 • Helped, substantially 16. Show Money Rating 
I Field Olllce File N001ber _I • • Abeolutely eaaentlal Uaage 

MARC RICH-FUGITIVE 1. Acctg Tech Rating 6. ELSUR· Rating 11. Lab Dlv Rating 17. Surveil. 

PINCUS GREEN-FUGITIVE I M-1 I 
Aula lance TIUelll Field Support Sqd Aaal 

2. Alraall 7. Hypnoela 12. Pen 18. SWAT Teem 
et al Squad or RA NOO!ber Aulatance AaalatiMlee Reglstwra Action 

RICX>-FFM-MF-TAX EVASION- Gl· X II a joint FBVDEA (or 
3. CompUter 8. ldent DIY 13. Photographic 19. Telephone TOI 

Other Federal Agency • ") Aaaiatance Aaalatance . eov-oe Recorda . 

TRADING WITH THE ENEMY operation. •• ConaenaUIII 9 . Informant ,.. Polygl'lll)h 20. Undercover 

OO:NY D · X 11 cue lnvolvea Monitoring In forme lion AsslstiMlee Operation 
corruption of a pUblic 5. ELSUR • 10. Lab DIY 15. Seii'Ch Warrants 21. VI$U8llnvest • olflclal (Federal, State or 

FISC Exams Executed Analysil (VIA) l.oclrl). 

A. Preliminary Judicial Procell Complaints I lnlonnationa I Indictments D. Recoverlea, Reatltutlona, Court Ordered Forfeiture• or Potantlal Economic Loaa Prevented (PELP) 
(Humber of aubjecla) 

Property 

B. Atreata, Locatea, Summonaes Subject Priority (See Reverae) PELPTy Potanllal Economic 

• Subpoenal (No. of aubjecta) Code • Recoveries Restitutions Court Oldered Forfeitures Loss Prevented 
A B c 

FBI Arrests • 

FBI Locates • 
I'~' i• 

N001ber of Subjecta of FBI Arrests Who Phyalcaly Resisted ___ 
$ $ $ $ b3 

Number of SUbjects of FBI Arrests Who Ware Armed $ $ $ $ . 
Crlminll Summons Subpoenas Served $ $ $ $ 

c. Releaae of Ho.tagu: (Number of HoataQH Re!HNCI) E. CIYH Mattare Government Defendant Government P11Wtlff1 

Amount of Suit $ $ 
Hostages Held By Terrorists ___ ; All Other Hostage 'suuabons ___ 

Setuement or Award $ $ 

Enter AFA Payment Here 

F. Final Judicial Proceaa: Judicial Dlatr1ct 
I (Use two letter state abbreviations per U.S: Poat Ofllce Guide. For Example • The Northern Dlstnct of Texas as NO TX; The I 

District State Dlsb1ct or Malne aa ME in the state field only.) 
Subject 1 • Name • Sllbjtct' a DftCI!ptlon Coda • • 

_ .. . . 

D D 
Conyictfon In-Jail T enn Suapended Probation 

Pretrial 
• ConYicllona • 

Felony 
Tlae Section Coun13 Yrs Mos Yrs Mos Yrs Moe Fone 

Diversion Enter conviction and 0 Mlade-D $ 0\smlasal sentence data In apace at meenor 
D Acquittal right H more than tour $ 

sections are invOlved, limit to 0 Plea 
the lour moat relevant. $ 

D Trial 
$ 

Subject 2 • Name • Subject' a DftCI!ptlon Code • • l --
D 

Conyfctfon In-Jail Term Suspended Probation 
Pretrial 

• ConYictlona • 0 Felony Tltie Section Counts Yrs Mos Yrs Mos Yrs Mos Fine 
Diversion 

D Enter conviction end D Mlsde- $ 
Dismissal sentence data in apace at meenor D . 
AcQuittal rlght. II more than lour s 

sections are Involved, ilmk to D Plea 

the lour moat rele....,t. $ 

0 Trial 
$ 

Sub)ec:t 3 • Name • si.blect·· DMcrlptlon Code •• 

D 
Conrictlon In-Jell Tenn Suapended Probation 

Pretrial 
• ConYictlona • D Felony 

nae Section Counts Yrs Mos Yrs Mos Yrs Mos Fine 
Diversion 

Enter corrvlction and D Mlsde- .. 
$ D Dismissal sentence dala In space at meenor 

D Acquittal right. 11 more than lour s 
sections are Involved, limk to 0 Plea 

$ 
the lour moat relevant. D Trial 

$ 

.-
Attach additional forma II reporting final judicial procaaa on more then three subjects. 

Rematl\s: 
Pursuant 8/5/83 b3 to I 

I I 
I lease involves a joint investigation between FBI, IRS, 

and u.s. customs. . ~ f ,. -~j '. I ~ .. ;--'· •. ' 
" -' • II 

m;:·~fllce (1-IAQ). (1-66-8492) (1-Supv. M-1) .('9196-1774) 

L
~ cOdes on ~1de.\'\Y~~t description cOdes in Secbon Fare required only when reporting a conviction. 

• • Identify the other Federal Aoency(iea) In the Remarl<s Section. b6 
FBI/ 

b7C 

~"'---"""""' ..... _.., _,_ ~------------------- l 



,) • •• 

DE TP 
,',L..--1 -

P 3 f)l?l~3 72 ~A'~ ~4 

F'M TAIV1PA ( 196.4·1.3~9) (ffiA/S) (P.UC> 

TO ~17' 1!! YOR l{ (19 SA-177462) ROUT HJE 

BT 

u~Jr,L :'\ s 

l'l1ARC RICH-FUGTTIVE; ET AL; RICO; FB'\11: I\1F; TAX EVASION; TRADINS 

TI/ITH THF. E~E"~~Y; 00: ~EI•J YORK 

R I! NEl•J YORK TF:L ET YPT<.: TO TAf'IIPA, I\1AP Cl-f 2 7, 19 q4; T AhlPA Tli'L CALL 

TO Nfi:H YORK, fv1APr:J.! 27, 19q4. 

SUBPOE"JA '•11-f TCH '•!AS S!!:~T TO TAf1PA BY FACSIMILE 0111 rvJA'1CH 2~, 

19~4, C::f:'::RVt::n 0"1 OM f't1ARCl1 27, 
~~====~----------~ 

19q4, BY SA~I --------------~ 
"10 FURTHER INVEST IG.~T ION BE 1fiJG 

b6 
b7C . ' , _ __.:.._·--· ...-.---""-

b6 
b7C 
b3 

b6 
b7C 
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t1(e_ f-1_,:_1l?,lf ~ 
t-:-c~ f.- ?- ; 
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THE ·:wA.ii ·sTREET JOVRNAL~ Thursd~y., March 29, 1984 

. , 

· ' · 

. : 

"-s~le~, I . 
0 • • • ~_.. 1 

''"Not o ·~econd ~-' -. we can't lie a 
seeonlllate.on . 

· thatO ood ! _sg ... 
-project.-77 · , . . \ : . . . 

.• 

_ Mr.:Bigwig.. . 

-ns~ .. lle -, <' -~- ·: ·. . : · · , .. · :: 
1 .. 1. tha. lOs Yoocl ''~oproblemf:l.~., 
. · g_ , · ·. ·it1s ready thanks to 
@roject isn I _ · .- ! Harv~~d ·Proiect · 
Clone, heads . : . -Manager. ' ' 
· will roll! " · 

. . . -: ..: 

"il.a·. ?! •.• . 
-; humph .... 

. .1.· Ill · reauy •.•..• . 
Smedley; tnY . 
·boy, would 

.-. 

" . .. 

~-Harry, 
oldman, . 

l'd love to." 
. you like to 

loin me~~-the · . 
clull· for gol-? " : 

I 

By a WALL STREET 3 OURNAL Sto.ff Report'er 
NEW YORK -The _prominent Manhattan 
fttm of ·Proska~er,ltos~ •. Goetz-& 

may have rendered legaJ ad vi~~ "In 
~therance pf a cpnt1n¢ng or-Jutur~ prlme 

. or fraud" when it counseled ;Marc _tU<!'IJ & 
AG i:oncernfng certain transactions\~_!;! 

·Second 'Circuit Q>urt of Appeals l'lJl!!d.yes-· 
ter.day. 

1 
• , • -, • 

'As a result, the tl1ree-judge ·pa.nel said 
. a commodities trading firm, cou]dn'~ 
*in•~rnlra tlie attprney~client privilege to pre
vent _govebunent pro_secutors frOm ~~g 
access to certain documents currently In· the 
posse;SSion "of Pro~ka~er R.os~. . . e . 

.Most of the -docimlents relate to 
' FTOskauer.:liOselaVv.Y.~rstendered 

.-. tion With:Wch's sale of :its U.S. SU[tSltllla.JY:i.:l 
Marc ·:Rtcn-International, .to 
subsidiarY'~ ~P officers. 
:J.983: The ):otnpany wa5 ,rec-onstltu~ild 
Clarendon.J.i1Q. The _government )las·aJie:ged·] 
that tbe sale was· fraudulent. . 

U'h¢ presiding judge in-:the.c?Se, t$nard· 
Sand, l1as.said the sale had·"-all the appear
ances ·of being a ploy" to put Marc Rich's 
assets out of r~ach of the U.S. As reported, 
the government bas charged Mar~Rlcb AG 

: . . _ and ·two· of its. officers, Marc Rich 
Green, with ftft-ftftft:"-~ .u"""-·u•dJ, ... , 

. . . 

ln taxable inCOme IfUJIII .UIINCii1U"<I 

1980 and 1981. 
appeals ·court dldJi't deternline 

·WnE!tner Proskauer Rose .1!!-wyers L\LLlUU>Y 

WnPthP1' their adviCe WOWd be 
COJlnection with a fraud, .sayi.!}g 

that "there is sufficient 
that .tbe advice 5ought 

kauer in t:olinection with the "nmnn.c::•>il 
of Marc Rich International was sought 
·connection with a fraud." · 

Yesterday, .Morton "Maneker, -the n<>rt1n<>ri r 

at Proskauer Rose -who h,as ·been ;in 
of the Rich matter, said•the court•s·onmlOn-:1 
-was based on ~'tbe lim1ted.ipfor.mation avail-
a.ble 'to it at this stage · of tli!l case," 
that the firm hadn't yet had a chance to 
its side of the story. "Whim all the facts are 
out,;' he said, '!there will be no finding of a· 

~I,Inmduilent conveyance" with respect to the . 
·sale of. Marc Rlch International. 

· .Pn.>$.3-uer -«;laesh't any longer ren1resentJ. 
Rich· fu the litigation. The con1p'alrty's 

_______ ,.,_ _~-·-· 

. . , . 

Tent lawyers, ' Kostelanetz 
wouldit;t ~comment on ·thllre~~~~~~~~:~J-woui!lli't say wheth~r -.the c< 
an· appeal. havaUa[l)letrQm 
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..fC-302 (Re;V. 3-8-77) 

man. 

• .. 

• 
"FEDERAL BUREAU OF INVESTIGATION 

b6 
b7C 1 D.lte of transcrlptlon, __ ___;;::4_,_/..!:!.2'-L/...!:8~4.___ 

r---------~------~~r~e~c~a~l=l~e~d~~-------4ldid use his residence telephone 
: ~ Kentucky. He located the bill 

~n~o~t~i=n~g~h~e~kLn~o~w=s~o~f~n~o~~o~n~e~1~n~N~e~w~~£ork City and determined on 
October 20, 1983, I I placed a call to telephonel 
talked for twenty minut sed a char e of $8.79~o-n--~Ac_c_o_u_n_t~ 
Numbe~l I bill dated gave no reason for 
usingl ltelep~one and heard of the conversation. 

· re istrant ex lained that 
Kentucky, was lease 

r---~~f~o~r~t~h~e~~p~u~r~p~o~s~e~o~~-a~n--~1~ng mail and inquiries that might have 
been directed to LEGAL SERVICES OF BALLARD COUNTY, KENTUCKY. That 
group was established to' deal with negotiations between the public 
as represented by LEGAL SERVICES and thy JACKSON PURCHASE RURAL 
ELECTRIC COMPANY of . Paducah, Kentucky. L !explained this was 
the voice of the residents who felt they had lost control of the 
system. The Board of Directors of RURAL ELECTRIC COMPANY (REC) 
was unresponsive to the public's complaints. That caused r-lt..:h.:.:e:::.... __ ...., 

lishment of "We The People" to negotiate with REC. I 
"We The People", I r-------------~~K~e-n-t~u-c~ky. The LEGAL SER~V~I~C~E~S~~------------~~--..... 

~~was estab 1shed to accept and direct correspondence for 
"We The People". I Lwas uncertain how an"yone obtained the 

I lo~ LEGAL SERVICES, but he advised it wouldn't 
have been too difficult tq obtain. In attempting to elect responsive 
board members to REC, thel land LEGAL SERVICES 
name could have become known to numerous members of the community. 

b6 3/21/84 Kentucky Louisville 
Investigation o.n, ________ b_?_c -t~======::!l..._ ______ File • 19 6B 7 4 4 

. bY--------------------------Date dictated __________ _ 
SA LLOYD W. ARMS, JR. / hac 3/27/84 

b6 
b7C 

b6 
b7C 

b6 
b7C 

·I 

This document contains neither recommendations nor conclusions of the FBI. It Is the property of the FBI and l.s loaned to your agency; ;).19 -;;1.... 
It and its contents are not to be distributed outside your agency. 
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b6 
b7C 

• 

2 
Continuation of in!erview of ______________________________________________________ , Page-----------

raised in andl lwas probably lying to hjm. He 
~ibed as a white male. American, age L..l ":"""":'-=-"T-r---...,....---.-.J 

~ hair height f~ve feet 
ten ~nches and weight est~mated at about 140 pounds. 
Complexion was pale, no facial hair and po djstjVguishing features. 
Casual dress and neat in his appearance,L Jwas well spqken. 

b6 
b7C 

He drove al !American made automobile, possibly at I ~ . ~----~ 

I !recalled that it was strange how muchl lknew b6 
b7C about his background although! !didn't then and doesn't now 

know of an~ associates or acquaintances ofl I His demeanor did 
not remindT lof a Tennessee or Kentucky residence. 

American, m le date of 
residence 

with the 

Secunt; Account! 

United 
~---r--~~~~==~~~~==~e, formerly a 

Kentucky, no 

b6 
b7C 

~-~-------~~~~~~-~-~~_Jhas brown hair, 
height five feet ten ·ten inches, . 

He denied knowledge of anyone in New York nor any 
knowledge of MARC RICH, PINCUS GREEN,L-1~----------~~ MARC RICH 
AND COMPANY, MARC RICH AND COMPANY INTERNATIONAL LIMITED and 
CLARENDFN A.G. He denied making the October 20, 1983 telephone 
call toL I 

b6 
b7C 



l 

• • 
"FEDERAL BUREAU OF INVESTIGATION 

b6 1 
b7C 

Date of transcr.lptlon __ ___,4w:/....!2:../~8...:4 __ 

resides at 
~-------------r--~--~ ~--~~--~~--~~~~~ 
L-------~----~~~~~~irn during the fall of 1983 and 

which arel 
Tennessee ,...._a __ n~d~,----------------......----' 

~----~~--~~----~~~~----~~~~s~a~l~·d~~h~e~w~o~rked all over the coun
try and qrn1ld m;:t with and ne otiate his pur-
chase ofl ~ He a er me 1m 1n Tennessee, 
in November of83. He didn't appear interested 1n the purchase and 
couldn't decide what he really did want. He appeared to be a con 
man. 

r---------~------~k~e~c~a~l~l~e~d~~------~ldid use his residence telephone 
..__--:-......----=-----:-------........ ---------.-----,.,.....--~J Kentucky • He 1 oc a ted the b i 11 
noting he knows of no ohe rn New York ~ity and deterrn,ned on 
October 20, 1983., I !placed a call to telephone! 
talke~denty rn'-1-:-. n--u-:-t_e_s___,and caused a char e of $8 . 7 9~o-n--'::'A_c_c_o_u_n_t~_. 

Number bill dated~--~------~-----=----~~~ 
using telephone and L-_____ .~.:h=e~a-=r:..::d:::......;:=..::::=.:=.:.::~..~-=--..:; 

~
e d~nied knowing registrant ;, [J Kentucky, was lease l for the purpose o.f h&nd 1ng mail and inquiries that rn1ght 
een directed to LEGAL SERVICES OF BALLARD COUNTY, KENTUCKY. ·That 

group was established to deal with negotiations between the public 
as represented by LEGAL SERVICES a-nd the JACKSON PURCHASE RURAL 
ELECTRIC COMPANY of Paducah, Kentucky. I !explained this was 
the voice of the residents who felt they had lost control of the 
system. The Board of Directors of RURAL ELECTRIC COMPANY (REC) 
was unresponsive to the public's complaints. That caused ....... ........,....._ __ .., 
..-.::~.:~...g,j,u....J~u.LI.I~u.-....~..~.~-.......K.I~..~::.......L..I.fe People" to negotiate with REC. 

"We The People" , L-------r-----------------'------, 
r-------~~K~e-n~t-u-c~ky. The LEGAL SERVICES '----~----~--------...1 

esta 1shed to accept and direct correspondence for 
"We People" • · I ? was uncertain how an'yone obtained the 

~----~--~----'::"':""~~~~~f LEGAL SERVICES, but he advised it wouldn't 
have been too difficult to obtain. In attempting to elect respon$ive 
board members to REC, thel land LEGAL SERVICES 
name could h-ave become known to nu~erous members of the community. 

He recallfd last seeingl~_,--------~~~~--~1 Tennessee( 
at the I _on a week day in I I 1983. fnd I . 
men tion._e_d.,.....-g-o"":"i_n_g __ t--o __ C ..... al i fornia • I I advised I are..__n_o.....,..t ____ _. 

3/21/84 I !Kentucky Louisville 
-N_ at.---..!:=======-· _________ File • 19 6:B-'7 4 4 

'~ b6 
ARMS ~R. I hac b7c 3/27/84 

Investigation on 

SA LLOYD W. 
bY---------------'-----------.,---Date dictated _____________ _ 

This document contains· neither recommendations nor-conclusions of the FBI.- It Is ·the·property of the FBI and is loaned to your agency: 

It and Its contents are not to be distributed outside your agency. 
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TRANSMIT VIA: 
0 Teletype 
0 Facsimile 
0 

AIRTEL 

• F§l 

PRECEDENCE: ,. 
0 Immediate 
0 Priority 
0' Routine 

' CLASSIFICATION: 
0 TOP SECRET 
0 SECRET 
0 CONFIDENTIAL 
0 UNCLAS E F T 0 
0 UNCLAS 

Date 4/5/84 

TO: I SAC, NEW YORK (196A-1774) 

FRoJfb\f/sAC, LOUISVILLE (196B-744) (RUC) 

MARC RICH - FUGITIVE; 
PINCUS GREEN - FUGITIVE; 
I I MARC RICH b6 
AND COMPANY, A.G.; b7C 
MARC RICH AND COMPANY, 
INTERNATIONAL LIMITED, 
Aka "Clarendon, A.G."; 
RICO; FBW; MF; TAX EVASION
TRADING WITH THE ENEMY; 

00: NEW YORK 

Re New York-teletype to Louisville, dated 11/25/83. 

Enclosed for the New York Division is original and one 
copy of FD-302 reflecting interview ofl I 

During the course of the interview ofl I it 
appeared that he became detached from reality and although 
completely cooperLtiye wjs lying to the interviewing Agent. It 
was made clear to_ _that the caller ofl I 

I lin New York could face serious consequences if further 
attempts to ask for money to "fix" the MARC RICH case occurred. 

Division. 

Approved: 

This matter is baing RUC'd by the Louisville 

Transmitted 

b6 
b7C 

(Number) (Time) 

b6 
b7C 

b6 
b7C 
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....... FBI 

{.% 
~~;~ '?IJ . 

"""....;;I.., 

TELETYPE PRIORITY UNCLAS 10.0~ 
--------------------------------------------

PRIORITY 

· ;t. 1 ·~~·c·r:.:::.~ATWN cm:TAit!Ei 
CLAS<JH'~ 

SHOWN. 

NEN YORK (196A-1774) (P) (M-1) 
PRIORITY 

b6 
b7C 

4/1~/84 

DIBECT8R FBI (196,=2o~ 

~~i~~ ~~:~: I_ F FIINNAANNCIALCI~~'9""7t··~Jp.d' ll\ ....... r:..A~tf,;~ 
~ vt,j,-f-BT ~----------~ 

UNCLAS 

MARK RICH-FUGITIVE; PINCUS GREEN-FUGITIVE;! I ~ARK RICH 
AND Cot·1PAt.'\JY, A. G.; Mi\RK RICH AND Cm1PANY INTERNATIONAL, LTD. AKD,. 
11

CLARENDON A. G."; RICO; FBW; HAIL FRl\UD; TAX EVASION; TR.Z\DING ~VITH 
THE ENE.r1Y; 00 : NY. 

THIS CO:tvH.,.IUNICATION IS CLASSIFIED "!3ECRE'£" IN I'±'G Eli-it'J:'IRf!l'J:'rf, 

RENYTELCAL TO FBIHQ, DATED APRIL 4, 1984. 

1 - New York 
1 - Supervisor M-1 
~V'HH: gmhOS 3V1 
( 2 ) 

~-~Ol,·OI -------. 
CLASSIFIED BY~ 
REASOi\J: 1.5 L....,(_c_)_· _ _____. 
DECL~tSSJFY ON; X r 

... ,..,; . ....... _.-:11:.-.. -. -.~==;=> 

NOTE: AFTER APPROVAL, PLEASE ROUTE 
PROCESSING SUPERVISOR, NOT TO THE 

NP Ini tia1s: LfL /tnwt..-:.7 

b6 
b7C 

b6 
b7C 
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ON lvlARCH 28 1 1984, AI lsouRCE LEARNRn 'T'HA'T' I 

. 
IN REGARD TO THEI 

w 

I 

J~··\11 
l 

b6 
b7C 
b7D 
b7F 

b6 
b7C 
b7D 
b7F 
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\'x· G: ·.i .· 
'-._.· 

SOURCE LEARNED THATI 

L.....-__ ___.t,t~ 

SOURCE ADVISED! I 
L.,__ ________________ -----~l(j)nn 

THE ABOVE- IS FURNISHED FOR INFORHATION. 

b7D 
b7F 

b6 
b7C 
b7D 
b7F 

ADCVIINISTRATI.VE b7D 
b7F 

THE L.l ___ ___.l SOURCE- WHO PROVIDED. THE ABOVE INF0Rt11ATION Isp ('j) 
\IJ) 



# • 

• .. 

• 

INFORHATION FROH THtS SOURCE IS OF A HIGHL~ SINGTJT,AR NA'l'TIRE AN1 
DISCLOSURE i~OULD REVEAL SOURCE'S IDENTITY. L~---...-------------?
SOURCE IS. A HIGHLY PLACED INFOfu~NT CRITICAL TO ~--~~~~~~~~ 
~'lHOSE IDENTITY, IF REVEALED, WILL POSITIVELY LEAD TO PHYSICAL DANGER 
TO BOTH SOURCE AND FAf.liLY. -

"-, .. x- ., ,-, - I 

i 

' 

b7D 
b7F 
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DE NY #012e 1030207 

ZNY DUUUU 

R 11211!:Z APR 84 

b6 
b7C 

FM I"BI N"ETJJ YORK ( 196A-1774) (P) ( ~1-1) 

TO DIRECTOR FBI (190-2848) PRIO~ITY 

A TT·N: SUPV. · FINA~ CI AL CRI P.E 

• 

b6 
b7C 

ATT~~: .STIPV. ORGANIZET CRIM~ INTELLIGENT U~IT 

:BT 

UNCIA8 

I"'ARK RICB-"EUGITIV'E; PINCUS GREEN-IUGITIVE; ~....1 _____ ___.1 t·1ARK RICH 

AND COMPANY, ·A.G.; ~ARK RICE AND COMPA~Y INT1RNATIONAL, LTD. AKA 

"CLARENDON A.G."; RICO; FEW; MAIL FRAUD; TAX EVASION; TR!DING ~ITH 

TBIS COMMUNIC.~TION IS CLA8SIFIED " -5E6R!l~·· IN I'fl3 !tnnn,•.rr. 

RENYTELCAL TO 1f'BITI·:), -DATED APait 4 r ·191:"·4:. 

b6 
b7C 

I 1ft ;.f ... /77 'I ~v0;1 

~-aa..ot .I 
ClASSiFIED B'tl'L--.....,....-----J 
:- ~ ('1"1'1: 1.5 ( c ) 
L . ' ' J 

~ ... ..._ •-~-~• I "\.. ~ '"--..:..-~-
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• 
PAGJ TWO DE ~I 012e UNCLAS 

ON MARCH 28 t ·1984' A I 

IN 3EGARD TO THEI 

Is OUR CE LEARNED THAT I I 

I 

~----------------~100 
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b6 
b7C 
b7D 
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... ------ ________ __,~---~--~---~-·----~-----

PAGE THRFE DE NY e120 UNCLAS 

SOUiCE L~AR~ED TEAT 

• 
b7D 
b7F 

SOURC~ ADVISEDI ____________________________________ ~~~I 

...___ _________ ____JI· t¥> 
T'E\ll: AtOVE IS F~JRI\ISi:.:ED FOR INE'OR~.A·.riON. 

b6 
b7C 
b7D 
b7F 

b7D 
b7F 
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• 
PAGE FOUR IE ~y 01?0 UNCI&S 

ADMINISTRliTiiJE 

r----1"_R_F.!:ai ___ ....JI souRcE :rr:ro PROVIDED TBE A:BOvE INFOR~lATION IS D 
L...-------:::::11] ~ 

INFORMATION ~~CM TFIS SOURCE IS OF A HIGHLY SINGULA~ NATURili ~KD 

DISCLOSUR~ WOULT REVFAL SOURCE'S IUBN1"ITY. I 
~-.======~----------~ 

SOURCE I~ A HIGHLY PLACED INFORMANT CRITICAL TO ~...I __ __. 

~-----------lhmcS1iJ I"OEWJ.:ITY, -I!f ?..EVEALED7 -~~!ILL POSITIH.:LY LEAD TO 

PHYSICAL DANGER TO ~OTH SOURCF. AND FA~ILY. 

ET 

#0120 

X,. 
-' !' i 

l I I 

- ~- -- I j 
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b7D 
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TELETYPE 

b7D 
b7F 

PRIORITY 

FBI 

• - ""' ' ' 

//IJ 
Lf 

;O.(fl4 

--------------------------------------------------------------------

\1~(\- ()/t.f 
PRIORITY ~ 
NE\'J YORK ( 19'8B 2848-t_(_). 0"!.;;.1)(?.}~ 

. PRIORITY __ _______- 1""{"' J -
W=R~BI () () b6 

AT'l'N: I ~ FINANCIAL CRIMES UNIT b7C 
BT 
~ECRE'P 

MARC RICH-FUGITIVE; PINCUS GREEN-FUGITIVE: ET AL; RICO; TAX EVASION; 
HF; FBW; TRADING ~VITH THE ENEMY: 00: NY. 

RENYTEL TO BUREAU. 

THIS COHHUNICATION IS CLASSIFIED "SEiGRB'±'" IN I':P'3"""Et~Y. 

----~O~N~A~P~R~IuL~l~2~.~J~9~8~4~.~Aul ________ ~l~s~Owii~R~C~R~T,~E~A~R~N~E~D~T~H~A~T~~------~~ 

1 - New York 
1 - Supervisor 
RVR: gmh020Vl 
( 2) 

M-1 

b6 
b7C 
b7D 
b7F 

b6 
b7C 

Transmi tted_~_~_o_·+-_(o_O_(j~.....-i Pef .. :Q: p.~· ! · bG 

NOTE: AFTER PPROVAL, PLEASE ROUTE THIS DO Ul'1ENT 111 cv mo mr-E WORD ! 
PROCESSING SUPERVISOR, NOT TO THE TELETYPE ROOM.! _- .t.V~ 

WP Initials~ 

b7C 



• 
'X ~~' /, . 

'., 'c_ ~)I ' ~' 

'I J,.,_ ,' 
~--~ I. 

REQUEST OF BUREAU 

'rRANSHIT CONTENTS OF THIS TELETYPE •ro LEGAT, BERNS AL~D BONS. 

ADMINIS'l'RATIVE 

L...-__ ____.lsoURCE I siL...-____ ],.u ~ 
b7D 
b7F 

b6 
b7C 
b7D 
b7F 
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ti>,.,'X( ~'-
' I' I 

/ r ~· --, : (' 

' ~ ,· ~ 

'l. 

INFORHAT,:t ON FROHL.....=~=-=,.,..... ....... .I....W......u..~;,,,,,L.~........~..J..L..I..ll.l.,;l.I,..I...I..LI;~....Q.L;"""""-...u.; SCLOSURE (~)\U) 
WOT~LD REVEAL SOURCE'S DENTITY. SOURCE IS 
A HIGHLY PLACED INFORMANT CRITICAL TO WHOSE b7D 
IDENTITY, IF REVEALED, HILL POSITIVELY LEAD TO PHYSICAL DANGER TO b7F 
SOURCE AND Fili·1ILY. 
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Dm NY ~0160 1051319 

ZNY ~ssss 

R 1402472 AP~ S4 

TO tiREC~OR FPI P~IORITY 

b6 
b7C 

b6 
b7C 

ATT\: L...--------~~~DJP,NCIAL C~Ir'"ES U~JIT 
:ET 

• 

f-"1\.-qc RIC~-:lfUGITIV"?i PI'\ICUS GB.EEN-ET~I'IIill: 'l!T AL; :UCO; L~~ ~VASION; 

~F; FB~; TRATIN~ WITH THE ENEMY; 00: NY. 

~ENYTEL TO :ED~~~U. 

ON 4P::.:tlt 12 SOURC8 LEP1NEn TE~T 

. 
I 
~ --~ 

b6 
b7C 
b7D 
b7F 
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PAGV ~WO D! NY e160 ~ E e 1 ~ ! 

~------------------------------~~ 
REQUFST OF PDR~~U 

TRA~S~IT CONTE~TS OF THIS T"!l;Lll:rrYFE TC LE~AT, 'BE~NS i~Nn :BONS. 

ADMINISTBATIVE 

b6 
b7C 
b7D 
b7F 



PAGE TB~~E D~ NY Z160 S g e 1 ~ ~ 

~...--_----~lscuRc~ rs( ]00 
IN"FC"ll~ATION JRC!": IS HIGBLY SINGULA~ AND tiSCLOSUH~ ~ 

WOULT RlVEAL SOURCE'S ID~NTITY. SOURC~ IS 

A HIGHLY PLACED INFOR~ANT CRITICAL TO~~ ------------------~~~HOS~ 
IDl!:N'IITY, IF R'fJ]'lJEAlED, t:JILL POSITI1!"ELY L:illAD TO PRYSICAL tANGE.:.1. TO 

S 0 U~ C 1'f A .~~ :C "F AM I L Y • 

:BT 

#e1e0 

b7D 
b7F 
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b6 
b7C ,, 

FBI 
''';( 

· ... ; ' fl 
._; 

TELETYPE PRIORITY S~ET 10. O(o) 
4/20/84 

--------------------------------------------------------------------

PRIORITY 
NEW YORK (196A-1774) (P) (M-1) 
PRIORITY 
D·I-RECTO R;--;F=B'""'I--(l.-g-6B-=2·8-4=S.);;) 3 ( 0 

ATTN: I 1 FCU 
BT 
SECRB'fl 

b6 
b7C 

MARC RICH-FUGITIVE~· PINCUS GREEN-FUGITIVE~ ET AL~ RICO~ MF~ FBW~ TAX 
EVASION~ TRADING WITH THE ENEMY~ 00: NY. 

RENYTEL TO BUREAU, DATED MARCH 22, 1984, AND MARCH 13, 1984. 

THE FOLLOWING IS CLASSIFIED ~~~~~~~~~~~~ 

' 

ON APRIL 19, 1984, AI I SOURCE PROVIDED THE FOLI,ONING b7D 
INFO&~ATION REGARDING CAPTIONED SUBJECTS. b7F 

1 - New York 
1 - Supervisor M-1 

() vf<- RVR:g:nh052Vl r- (2 > 

~-~a·OI r---------, 

ClA~F:EDBi 
REAS : 1.5L.......r( -C~) _ ____. 
LcC S IFY ON; X._;.l~. -=A· __ ,_, 

b6 
b7C 

------------------------------------------------------19~-~-11_1~-~-~ 

Approved: LFL. {miAf"J Transmitted /2{ O{ 0 
NOTE: AFTER APPROVAL, PLEASE ROUTE THIS DOCUMENT 

PROCESSING SUPERVISOR, NOT TO THE TELETYPE ROOM. 

WP Initials:~ 
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' . • ' . • 

REQUEST OF THE BUREAU 

THE BUREAU IS REQUESTED TO DISSEMINATE TO LEGAT, BERN AND BONN. 

ADMINISTRATIVE 

. 1 1 SOUCE ISL..-
1 
__ ____un CiJ • b7D 

b7F 

INFORMATION FR0!-1 THIS SOURCE IS OF A HIGHLY SINGULAR NATURE AND 
DISCLOSURE WOULD REVEAL SOURCE'S IDENTITY. ~~----------------------~ 

b6 
b7C 
b7D 
b7F 
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~~ NY #~121 1112155 

ZI\JY SSSSS 

b6 
b7C 

FV IPI ~~t YCR~ t193A-1774' (P) (~-1) 

TO II~ECTO~ ~~I (1Q0~-26~S~ ~RI02I1Y 

AT'IN · L...-____ ____.lllc u 

S9!Crt!~ 

b6 
b7C 

• 
·r·l../'1( ,)' 

t-"ARC TliCH-:FUI}ITIY~; PINCUS G'iTilEN-1U·JITIVE; JJT AL; RICO; Mi'; FF·:,; TA·;: 

EVASION; IRA:CIN-:! .~IT!-1 THE E~1EMY; CO: i\Y. 

0~\ ~?1IL 19, 1984, AL.I ___ ___.IsoURCE PROVIDED THE FOLLO\HN& b7D 
b7F 

INFORMAiiON E~~ARDI~G CAPTIONED SUBJECTS. 

b6 
b7C 

\ £1" - J "7 '1 t./- - ~.G.(b, 

~·~ u~~ 
~ -- 1' 
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Pll.""li' T1'0 •. :r.£. 1' lJR NY e121 3 B e 1 =! 1 

SOURCE L~~RNED THATrc==========---------------------------~ l , 

...___ __ _jiM 
-----_j 

b6 
b7C 
b7D 
b7F 

b6 
b7C 
b7D 
b7F 



~-------.,--~---.....,.__-~----~_...__.. ____ _, 

• • 

~~! ~DP~AU IS RlQUE8TED TO DI~S!MINAT~ TO LEGAT, BErlN AND BONN. 

L....--____.lscuc~ rs.__l __ ] ~ 

IN~OR~A~ION !BC~ T~IS SQURC~ IS C! A hiGRLl JINGULA~ N~TURf AKD 

DISCtOSUR~ WOULr B~VZ!L SOlhC~'3 IDl~TI~Y. 

#0121 
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b6 
b7C 
b7D 
b7F 
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!0 ~ FBI 

\ 4 

TELETYPE PRIORITY UNCLAS "'----
4/13/84 

-------------------------------------------~------------------------

PRIORITY fe..clo.s.s~ /?(r;-;)iL{J> 
NE\-1 YORK (...± 96 2 94-9-} ( P) ( M-1) 
PRIORITY 

b6 
b7C 

~Q1CF"J?*l (-) " 
ATTN: 1 r dtD, FC"fft--.._ ___ ~--

BT 
UNCLAS 

MARC· RICH-FUGITIVE~ PINCUS GREEN-FUGITIVE~ ET AL; RICO; t1F ~ FBH~ 
'rRADING WITH THE ENEMY; T&"'<: EVASION; 00: NY. 

REBUTELT TO NEW YORK, DATED I··1ARCH 15, 1984. 

ON M.Z\.RCH 28, 1984, A COPY OF THE AMENDED INDICTivlENT OF SUB,JEC'rS 
ltlAS SENT VIA MAIL TO LEGAT, BERN, 1\T TaE UNI'rED STATES EMBASSY BERN, 
SWITZERLAND. 

REQUEST OF THE BUREAU 

1 - New York 

b6 
b7C 

1 - Supervisor M-1 ' 
RVR:gmh022V1 ('' l C( ~- f l7l{ -/!.~7 
(

2 
> ~ r~; 140-d:..NP ______ ,.... _______________________________________ j __ ~_;.;;_, __ .,.,._lh-.,...::_..:;;..:.,.jj_ 

) ·; q . n~f/ n!k. 
l\.pprov,:=d: Lp[ /lt1c4-3 Transmit ted )2 b 3; PerfJJ¥.1 7 l~SJ' 
NOTE: AFTER ~PROVAL, PLEASE ROUTE THIS ooqlMENT BA~G~· ::WQR~ 

PROCESSING SUPERVISOR, NOT TO THE TELETYPE ROOM. 1 _l_j.:::~'Kt b6 

·'-- b7C 
WP Initials:. VJ'f4\ ~ 



• • 

DISSEt-liNA'I'E CONTENTS OF THIS TELE'rYPE ·r·o LEGAT, BERN. 

' 

i 

L_ .. -......:....... 



------~----------------------------------------~~-------------· 

,. . '() 

VZCZCNY0693 

pp FQ 

DE NY #0152 1072431 

ZNY UUUUU 

R 162309Z APR 84 

• 

FM FBI NEW YORK (1Q6-2949) (M-1) 

TO DIRECTOR FBI PRIORITY 

ATTN: 

BT 

UNCLAS 

......_ ___ ____.l·ciD, ·FCU 
b6 
b7C 

I 

MARC RICH-FUGITIVE; PINCUS GREEN-FUGITIVE; ET AL; RICO; MF; FBW; 

TRADING WITH THE ENEMY; TAX EVASION; 00: NY. 

REBUTELT TO NE¥1 YORK, ·DATED MARCH 15, ·1984. 

ON MARCH 28, ·1984, -A COPY OF THE AMENDED INDICTMENT OF SUBJECTS 

WAS SENT VIA MAIL TO LEGAT, -BERN, AT THE UNITED STATES EMBASSY FERN,· 

SWITZERLAND. 

REQ.UEST OF THE BUREAU 

b6 
b7C 



i 
1 

i \ 

- . 

• 
PAG~ T~OlDE NY 0152 UNCLAS 

]T 

#0152 

DISSEMINATE CONTW.NTS OF THIS TELETYPE ~0 LEGAT, ·BERN. 

,~--- -·~ ....... ~· ; · --.;· "'(;,( - -, =- -,.-·-·~ , < ·x ··r -'•. r······-u. ' c:- r <- . , . -c··· ' • . ( ,- ' . --
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WMM jb 
1 

b6 
b7C • 

On February 14, 1984Jh--=~---.....~.~:lo"""'r~o"'-~v'-"iil.lodll.:oe..:.d........_,the following~) 
information to Special Agent (SA) I I 

subpoena concerns 

Federal 
learne 

~--------~. 

ADMINISTRATIVE 

INFORMATION FROM THIS SOURCE IS OF A HIGHLY SINGULAR IN 
NATURE AND DISCLOSURE WOULD REVEAL SOURCE S IDENTITY. 

1...__ ~--- ----

WHOSE IDENTITY, IF 
WILL POSITIVELY LEAD TO PHYSICAL DANGER TO SOURCE AND 

b6 
b7C 

b6 
b7C 
b7D 
b7F 

b7D 
b7F 
b3 

b7D 
b7F 
b7E 



196A-1774 

WMM: jb 

b6 
b7C • 

\.") 
- l-''X 

1 

On February 21, 1984[-----"""''"b~~i~~~d the following 
information to Special Agent (SA)I ~ 

~--------~==--~ 
On~---r----~~~~~~~~~~------; 

Name 

Source was told 

Source advised 

~ .. Ct~·OI .I 
ClASS1FIED BV3,__~~-----~ 
REAS0N: 1.5 ( C. ) 
DECLASSIFY ON: X\-'.-'-~--

b6 
b7C 

L 

' '; 

b6 
b7C 
b7D 
b7F 

b6 
b7C 
b7D 
b7F 

b6 
b7C 
b7D 
b7F 

b6 
b7C 
b7D 
b7F 



~--------------------~----------------------~----~--
1 

2 

t~:)\U) 
In reaard tof 

Source advised I 

t~ 
Source stated 

According to source, 

L...__---------~)Ul 

---------(--------- -----·-

• 

l 

l~)u 
I 

b6 
b7C 
b7D 
b7F 

b7D 
b7F 

b6 
b7C 
b7D 
b7F 

b6 
b7C 
b7D 
b7F 

b6 
b7C 
b7D .-·· 
b7F 



• .. ' 

3 

Source advised thatl 

Source expressed the opinion thatl 

......__ ____ ___,J~HJ) 

ADMINISTRATIVE: 

INFORMATION FROM THIS SOURCE IS OF 
AND DISCLOaURE WOULD REVEAL SOURCE'S 

'SOURCE IS A HIGHLY 

L_ 

• 

IOOtul 
I I 

IN 

TO 

. j 

'<0, 

b6 
b7C 
b7D 
b7F 

b7D 
b7F 

b7D 
b7F 
b7E 



41l' • ' ... \..' 

WMM~ jb 
1 

b6 
b7C 

On February 22, 1984, 1.__....--------~~u:::P.=.r~o.l:.,v=.;id::::::.;e:::.:d::::........:t::.h:,.e following OOIUI ~~c 
information to Special Agent (SA) I I b7D 

Source learned thatl 

ADMINISTRATIVE 

b7D 
b7F 

INFORMATION FROM THIS SOURCE IS OF A HIGHLY SINGULAR 
URE WOULD REVEAL SOURCE'S IDENTITY. 

SOURCE IS A HIGHLY PLACED INFORMANT RI b7D 
WHOSE IDENTITY, IF b7F 

, WILL POSIT! ELY LEAD TO PHYSIC DANGER TO SOURCE AND b7E 

.2 .. 2 2.-0 I r----....., 
ClA!Fi D BVd J 
REAS . 1.5 ( C ) 
DEC IFY ON: X.---:_.1 -====-

b6 
b7C .. _lq&- f7l't -~1D 

1 .. ~.~ y-J 

I 
.... MAY~ 1~S~ij: .. . 

FBI- f\'-'·'' ,. r , •• 

~~.t-

b7F 



WMM: jb 
1 

b6 
b7C • 

On March 12, 1984, J !provided the . following (~)IU) 
information to Special Agent (SA) ..___ _______ __,I 

ource advised 

Accordina tol 

b6 
b7C 

I 

b6 
b7C 
b7D 
b7F 

b6 
b7C 
b7D 
b7F 

b6 
b7C 
b7D 
b7F 

b6 
b7C 
b7D 
b7F 

b7D 
b7F 

b6 
b7C 
b7D 
b7F 



.. • . } 

2 

L.....--------~rx) !UI 
ADMINISTRATIVE 

• 

b7D 
b7F 
b7E 



I 

L_. 

WMM:jb 
1 

• b6 
b7C 

:: TJ IN~';"'J. ION CO!NT.AIW 
··~EIN NCLASSIFIJ:m 
.. "H;PT SHOWN _., 

"'"'WTS.F.l 

' 

, On March 13, 1984 ,I'-__ """T""" _ ___.I..~::P.::..r~ov.::..:.:id::.;e::.:d::........:t:.:.h:.:e:......:;fo11owing Ci?) 
information to Special Agent (SA) I I 

!=:nnrr.A 1 AArnAil t-hr~t-1 I 

~----------------~~~} 
ADMINISTRATIVE 

INFORMATION FROM THIS SOURCE IS OF A HIGHLY SfNGIIT.AR fN 
~~~~ww~~~~.URE WOULD REVEAL SOURCE'S IDENTITY. 
L-~------~~~R~C~E~I~S~A~H~I~G~H~L~Y~P~L~~ \NFORMANT CRITICAL 
TO ~1E IDENTITY, IF 
REVEALED, WILL POSITIVELY LEAD TO PHYSICAL DANGER TO SOURCE AND 
FAMILY. 

b6 
b7C 

b6 
b7C 
b7D 
b7F 

b7D 
b7F 

b7D 
b7F 
b7E 



~· 
r 
I 
I 

----~--------------------. --------------------------

I 

WMM:sfn 

NY 196A-1774 

b6 
b7C • 

On March 20, 1984,1~.-,..--____ ___.l.wo.~..r.~o.~.o"""v"""'jd~oo~,;ei;i.ldu...,the following 00 
information to Special Agentj I 

Source advised he learned the following information from 
I 

\U) 

I<X)\U) 
I l 

~...---____ ____,1 ~)U) 

L.,__ _________ ____.l ~--IU) 
Administrative 

Information from this source is of a highly singular 
nature and disclosure would reveal source's identity. Source 

~- b6 
b7C 

b6 
b7C 
b7D 
b7F 

b7D 
b7F 

b6 
b7C 
b7D 
b7F 

b7D 
b7F 

b6 
b7C 
b7D 
b7F 

b6 
b7C 
b7D 
b7F 

b7D 
b7F 



• • 
WMM:sfn 

NY 196A-1774 

I Source is a highly placed· inforrqant critical 
tol ..,. J 
inv~e-s-t~l~•g--a~t~i-o_n_s-,--w~h-o_s_e--Tid~e~n~t~i~t-y-,--i~f~r-e~·v--e-a~l-e~d~;--W~lnl~1~possibly lead 
to ph~sical danger to source and his family. 

-----------------------------------~-

b7D 
b7F 
b7E 



.::::-----------------------------·--·---"-------

WMM: jb 
1 

b6 
b7C 

On March 9, 1984,1 
information to Special Agent (SA) 

I provided the following (:$)U) ~~c 
L.....----------11 . 

Source advised 

ADMINISTRATIVE 

INFORMATION FROM THIS SOURCE IS OF A HIGHLY SINGULAR IN 
NATURE AND DISCLOSURE WOULD REVEAL SOURCE'S IDENTITY. I I 

I I .SOURCE IS A HIGHLY PJ;,.ACED INFORMANT CRITICAL 
TOI ~"WHOSE IDENTITY, IF 
REVEALED, WILL POSITIVELY LEAD TO PHYSICAL DANGER TO SOURCE AND 
FAMILY. 

b6 
b7C 

b7D 
b7F 

b6 
b7C 
b7D 
b7F 

b6 
b7C 
b7D 
b7F 

b6 
b7C 
b7D 
b7F 

b7D 
b7F 
b7E 



-----------~~=··- ---=..,.--

WMM:jb 
1 

b6 
b7C 

On March 19, 1984,[ 
information to Special Agent (SA) I 

Dprovided the following ~)UJ 
I 

Source learned thatl I 

J~\U) 
!=:ource t=lduised I 

rc 
ADMINISTRATIVE 

INFORMATION FROM THIS SOURCE IS OF A HIGHLY S~NGIIT.AR IN 
~~~~WL~~~SURE WOULD REVEAL SOURCE'S IDENTITY. ! I 

OURCE IS A HIGHLY PLACED INFORMANT CRITICAL 
TO ~WHOSE IDENTITY, IF 
REV.'::E::-::A:-::L:-::E:-::D:-,---:"'W:-::I~L~L--=P-=o-=s=I T=I v=-=E=:L:-:Y:":"""":L:-:E:-:A:-:D=--=T:-:O,........,P=H=y=s=I'""'C,.,..AL DANGER TO S 0 URC E AND 
FAMILY. 

. .. ~ 

-

_, ' 

b6 
b7C 
b7D 
b7F 

b7D 
b7F 

b6 
b7C 
b7D 
b7F 

b7D 
b7F 
b7E 



---------------------------------------------------------

WMM:sfn 

NY 196A-1774 

b6 
b7C • 

On March 21, 198 4, ( lrrovided the following ()) 
information to Special Agent (SA) I 

~~===::::::;-------1 
Source learned that 

Administrative 

b6 
b7C 
b7D 
b7F 

b6 
b7C 
b7D 
b7F 

Information from this source is of a highly singular 
nature and disclosure would reveal source's identity.~ I b?D 

Source is a hi hl laced informan critical b7F 
to b7E 

: ct~s!-~ · kv:J-L.....,____,............-------1 
R::i-\SJ 1.5 ( C ) 
DECLA v Y ON: X~'--- b6 

b7C 

possibly lead 

.. . 



WMM:sfn 

NY 196A-1774 

b6 
b7C 

On March 22, 1984,~,_l _____ .._lp,~;;.:;...ro=-v.:..:::..id=-e=-d::::..,the following ()OIU) 
information to Special Agent! I 

Source learned thatl 

L....-______________ _____.I~JIU) 

Source stated I I 

Administrative 

Information from this source is of a highly singular 
nature and disclosure would reveal source's identity. I I 

Source is a hi hl laced informant critical 
to 
in vL.e-s_,t,_l .... g_a_,t,...l .... o_n_s-,-w-.h_o_s_e____,l,...d,...e-n--=t""""l...-:t-y-,-l....,....-r-e-v-e-a~l,....e""""d .... ,-w ..... l"""ll:""';l~po s s i bl y 1 e ad 
to physical danger to source and his family. 

~:-T, Il1r:'C'_ A ON CO'NTAn!ED 
-'"G1 TS "l'CLASSIFIJm 

SHOWN 

.-.,..---

b6 
b7C 

b7D 
b7F 

b6 
b7C 
b7D 
b7F 

b6 
b7C 
b7D 
b7F 

b6 
b7C 
b7D 
b7F 

b7D 
b7F 
b7E 



::----------------------------·----------

WMM:sfn 

NY 196A-1774 

b6 
b7C • 

S .)(c R E T 
·~ 

The following information is classified "Secret" in iens 
€i'l e i r sv~ 

On March 28 1 19841 L 
information to Special Agen~l 

I I 
Source advised that I 

I 

'~···IU) 

I 

IC~Jf r ) 
I 

b6 
b7C 
b7D 
b7F 

b6 
b7C 
b7D 
b7F 

b6 
b7C 
b7D 
b7F 

~----So_u_r_c_e_l_e_a_r_n_e_d-th_a_t_l------------------~10; ~~~ 
s EM E T 
~ 

2·22..0\ .I 
CtASStFIED BV1.._____,.. _ ____. 
REASDi~: 1.5 ( C.

1 
) 

DECLASSiFY ON: X. __ _ 

Class-~ ert S-3 
Deel e1¥.3i fy-l9j ~ 

b6 
b7C 



. , • • 
WMM:sfn 

NY 196A-1774 

~----------------~Jw\U) 
Administrative 

Information from this source is of a highly singular 
would identity. I I 

b6 
b7C 
b7D 
b7F 

L--r--------------&-_.~~~~~~~~~~~~~~~·~~~~lt critical b7D 
b7F 

invest1gat1ons, whose identity, if revealed, will possibly lead b7E 
to physical danger to source and his family. 



L 

WMM:sfn 

NY 196A-1774 

b6 
b7C 

On April 2, 1984, J lproyided the following~ 
information to Special AgeJE (SA) I 

~~~============------~ 
Source advised! I 

~------------------------~IQQ 
I 

~------------------~1-N 
Administrative 

from this source is of a highly singular 
~~~~~~~~~sure would reveal source's identity. I I 

2. .. 22-0\ I 
Ct~\6\EO BVi~==--:-, -----~ 

c 1\ N· 1.5 t c I fl._,,._, · t..t· X \ -DE \Pl o,~. _._.!.----

Source is a hi hl info ant critical 

b6 
b7C 

family. 
possibly lead 

b6 
b7C 
b7D 
b7F 

b6 
b7C 
b7D 
b7F 

b6 
b7C 
b7D 
b7F 

b7D 
b7F 
b7E 



WMM:sfn 

NY 196A-1774 

b6 
b7C 

On April 2, 1984,1 
~ation to Special Agents! 

~n nrr ~ c::t-"" t-.:.r~ t-h "'~ t- I 

Source advised! 

• 

lrrovided the following '(U] 

l 

rs). 
l 

lOOm 
Source advised that source wouldr-----~~----------------

) 

--
b6 
b7C 

'( 
'! FCI-1'·~~··:: ·;· · fi£Iif_·· 

L~~-----------~-c=J 

b6 
b7C 
b7D 
b7F 

b7D 
b7F 

b6 
b7C 
b7D 
b7F 

b6 
b7C 
b7D 
b7F 

b6 
b7C 
b7D 
b7F 



• 

I • • 
WMM:sfn 

NY 196A-1774 

~....--_____.f \)(1\U) 
Administrative 

invest1gat1ons, whose 1dent1ty, 1 revealed, w1ll possibly lead 
to physical danger to source and his family. 

b6 
b7C 
b7D 
b7F 

b7D 
b7F 
b7E 



WMM:sfn 

NY 196A-1774 

b6 
b7C ' 

On April 5, 1984,[ fprovide.d the following <X} 
information to Special Agent (SA) I I 

~----~==========~----~ Source advisedl I 

b6 
b7C 

b6 
b7C 
b7D 
b7F 

b7D 
b7F 



FD-515 (Rev. 9-24-82) 
ACCOMPLISHMENT REPORT 
(Submit within 30 days from date of accomplishment) 

TO: DIREClOR, FBI 

FROM: SAC, TAMPA 

I 

..--------• .. Date 4/6/8 4 
'""" ··~~ula!lnce or Techniques Used 

I Bureau File Number I I were any of the Investigative aSsistance or techniques listed below used in connection with 
L--.:=.:=..:...:::::...::==--l ~being claimed? 0 No 0 Yes- If Yes. rate each used as foUows: 

1 • Used. but did not help 
2 • Helped. but only minimally 

SUBJECT: 
196A-1329 

3 ~ Helped. substantlelly 116. Show Money Rating 
Field Olfice File Number l 4 • Absolutely·essential Usage MARC RICH~ FUGITIVE(C); ~~-=~~~~-===~~~~~~~--~~~~~----~ '1 . Acctg Tech Rating 6. ELSUR • Rating 11. Lab Div Rating 17: ~ PINUS GREEN-FUGITIVE (C) ;.---
1
-

2
-

8
-

5
------. Assistance TIUe Ill Field Support ... 4 u 

I I 
ET AL b6 

12. Aircraft 
L--=:S~qu::a::d..:o::..r .:.:R.:.:A...:.N:.:u:::m::::be:::r_-11 Assistance 

7 . Hypnosis 
· Assistance 

112. Pen 
Registers 

RICO; FBW; MF 
(00: NEW YORK) 

b7C 0 · X if a joint FBI/DE A (or 
other Federal Agency • •) 
operation. 

0 -X If case Involves 
corruption of a public 
olficial (Federal, State or 
local). 

14
· ;:;onltoring 

15. ElSUR • 
FISC 

110. Lab Div 
Exams 

114. Polygraph 
Assistance 

j2o. Undercover 
Operation 

A. Preliminary Judicial Proceu 
(Number of subjects) 

rC.:.o.:.:m;,:,pl.:.:a::..in.:.:ts:_l_ln-'fo:...nn_a.:.cti..;c'o.:.cns'-jlli"-nd_lc_tm_en_ts_~D~._::R::e:co::v~or::le::•::· :_:R:••::t:.:ltu:t:lo:n:•·~C::o::u:.:rt:_:O~rdered Forfeitures or Potential Economic loss Prevented (PElP) 

Property or 
~B~.~A-rr-e~st~s.~l~o-c-at~e-s,~S~u-m_m_o_n_s-es--4--~S~u~~~e~ct~Pn7'o~ri~ly~(S~e-e~R~e-ve-r-se~)---1pElPType 

& Subpoenas (No. of subjects) A B c Code • Recoveries Restitutions Court Ordered Forfeitures 
Potential Economic 

Loss Prevented 

FBI Arrests-
s $ $ s 

FBI locates • 
$ $ $ $ 

Number of Subjects of FBI Arrests Who Physically Resisted __ _ 
$ $ $ $ 

Number of Subjects of FBI Arrests Who Were Anned ----- $ $ $ $ 

Criminal Summons Subpoenas Served 1 $ $ $ $ 

C. Release of Hostages: (Number of Hostages Released) E. Civil Mattera Government Defendant Government Plalntilf 

Amount of Suit $ $ 
Hostages Held By Terrorists ___ ; All Other Hostage Situations ___ _ 

Settlement or Award $ s 
Enter AFA Payment Here 

F. Final Judicial Procaaa: Judicial District 
I (Use two letter state abbreviations per U.S. Post Olfice Guide. For Example· The Northern District of Texas as ND TX; The I 

Subject 1 • Name • 

D Pretrial 
Diversion 

0 Dismissal 

0 Acquittal 

Subjact 2 • Name • 

D 

0 
D 

Pretrial 
Diversion 

Dismissal 

Acquittal 

Subjact 3 • Name • 

D Pretrial . Diversion 

0 • J;lismlssal 

0 Acquittal 

District' State District of Maine as ME in the state field only.) 
Subject'a DeacrlpUon Code • -

- Convlctlona -

Conviction In-Jail Term Suapendad Probation 0 Felony l---,.-.....:.:::::.=:::::.--,r----11---'-...:.:.:.~;..:.:...:.:.:.-f--=::;r-=.::.;;..-l-....:...:-=j=:.:.....-i 
TIHe Section Counts Yrs Mos Yrs Mos Yrs Mos 

Enter conviction and D sentence data In space at 
right. H more than four 
sections are involved, hmit to 0 
the four most relevant. 

Misde· 
meaner 

Plea 

0 Trial 

$ 

$ 

$ 

$ 

Subject' a Description Code • -

- Convictions -

Conviction In-Jail Term Suapendad Probation 
0 Felony f--::T:::IU_e__,-~S~e~c-:,:tio.;,:n:..::..:.::.....-,-;:;C-::ou-=n:;::ts:---l--:y-::rs:-=-::.r-"7MT.o=s-f--;;y;::rs:-=-1M;-;:::os=--l--;y:;:rs;:-1-;M=os:-l 

D Trial 

Subject's De1crlptlon Code • -

Conviction 

Section - Convictions - D Felony 
TIUe Yrs Mos 

Probation 

Yrs Mos 

Suapended In-Jail Term 

Counts Yrs Mos 

Enter conviction and D Mlsde· 

sentence data In spece at meaner $ 

right. If more than four 
D sections are Involved, limn to Plea 

the four most relevant. D Trial 

$ 

$ 

$ 

Attach additional forma If reporting final judicial process on more than three aubjscts. 

Remarl<s: 

Sub1)(1-66-13) 

Fine 

Fine 

Fine 

b6 
b7C 
b3 

FBI/DOJ 



Code 
No Description 

Property Type Codes• 

Code 
No 

1 Cash (U.S. and foreign currency) 21 
22 
23 
24 
25 
26 
27 

Blank Negotiable Instruments or Tickets 
2 Stock, Bonds or Negotiable Instruments (checks, travelers checks, 

money orders, certificates of deposit, etc) 
3 General Retail Merchandise (clothing, food, liquor, cigarettes, TVs, etc) 
4 Vehicles (autos, trucks, tractors, trailers, campers, motorcycles, etc) 
5 Heavy Machinery & Equipment (heavy equipment, computers, etc) 
6 Bulk Materials (grain, fuel, raw materials, metals, wir.e, etc) 
7 Jewelry (including unset precious and semiprecious stones) 
8 Precious Metals (gold, silver, silverware, platinum, etc) 
9 Art, Antiques or Rare Collections 

1 0 Dangerous Drugs 
11 Weapons or Explosives 
1 2 Businesses or Assets Forfeited 
20 · All Other Recoveries (not falling in any category above) 

30 

Counterfeit Stocks, Bonds, Currency or Negotiable Instruments 
Counterfeit or Pir~ted Sound Recordings or Motion Pictures 
Bank Theft Scheme Aborted .. . - ' . 
Ransom, Extortion' or'BiibecDemand~Aborted 

Theft From, or Fraud Agail'lst, Government Scheme Aborted 
Commercial or· Industrial Theft Scheme Aborted 

All Other Potential Economic Loss Prevented (not falling in any 
category above) 

*The case file must contain an explanation of the computation of the recovery value or loss prevented. An explanation airtel must accompany this 
report if the recovery is $1 million or more, or if the PELP is $5 million or more. 

Subject Description Codes • 
• Enter Description Code Only When Reporting a Conviction • 

Organized Crime Subjects: 
1 A Boss, Underboss or Consigliere 
1 B Capodecina or Soldier 
1 C Possible LCN Member or Associate 
1 D OC Subject Other Than LCN 

Known Criminals (Other Than OC Members): 
2A Top Ten or 1.0. Fugitive 
28 Top Thief 
2C Top Con Man 

Foreign Nationals: 
3A Legal Alien 
38 Illegal Alien 
3C Foreign Official Without Diplomatic Immunity 
30 U.N. Employee Without Diplomatic Immunity 
3E Foreign Students 
3F All Others 

Union Members: 
5A International or National Officer 
58 Local Officer 
5C Union Employee 

Government Official Or Employees: 
6A Federal • Elected Official 
68 Federal· Nonelected Executive Level 
6C Federal • All Other 
60 State • Elected Official 
6E State • Nonelected Executive Level 
6F State • All Other 
6G Local • Elected Official 
6H Local • Nonelected Executive Level 
6J Local • All Other 

Bank Officers Or Employees: 
7 A Bank Officer 

Terrorists: 7B Bank Employee 
4A Known Member of a Terrorist Organization All Others: 
4B Possible Terrorist Member or Sympathizer SA All Other Subjects (not fitting above categories) 

*If a subject can be classified in more than one of the categories, select the most appropriate in the circumstance. 

Instructions 

Subject Priorities for FBI Arrest or Locates: 
A Subject wanted for crimes of violence (i.e. murder, manslaughter, forcible rape, robbery and aggravated assault) or convicted of such crimes in 

the past five years. 
B Subjects wanted for crimes involving the loss or destruction of property valued in excess of $25,000 or convicted of such crimes in the past 

five years. 
C All others 

Claiming Convictions Other Than Federal: 
It is permissible to claim a local (state, county or local) conviction if the FBI's investigation significantly contributed to the successful local 
prosecution. A succinct narrative setting forth the basis for claiming a local conviction must accompany this report. When claiming a conviction 
other than Federal, enter the word "LOCAL" in the "Conviction-Section" block, disregard the number of conviction counts, but enter the sentence 
in the appropriate blocks. Enter "LF" in the "In-Jail" block for all life sentences and "CP" for all capital punishment sentences. 

Reporting Convictions: 
Convictions should not be reported until the sentence has been issued. There are two exceptions to this rule. The conviction information can be 
submitted by itself if: 
1 . The subject becomes a fugitive after conviction but prior to sentencing. 
2. The subject dies after conviction but prior to sentencing. 
An explanation is required in the Remarks section for either of the above exceptions. 

Rule 20 Situations: 1 

The field office that obtained the process (normally the office of origin) is the office that should claim the conviction, not the office where the 
subject enters the plea in cases involving Rule 20 of the Federal Rules of Criminal Procedures. 

Investigative Assistance or Techniques (IA/Ts) Used: 
·Since more than one IA/T could have contributed to the accomplishment, each IAIT must be rated. 
·The IA!T used must be rated each time an accomplishment is claimed. (For example · if informant infonnation was the basis for a complaint, an 
arrest, a recovery and a conviction and if separate F0-515s are submitted for each of the aforementioned accomplishments, the "Informant 
Information" block must be rated on each FI.J-51 n even if it was the same information that contributed to all the accomplishments.) 

t··· 
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/D. '-13 FBI 

X ' ... p.- -

TELETYPE PRIORITY s~T 
'5/8/84 

--------------------------------------------------------------------

PRIORI.TY 
NEW YORK ( 196A-·1774) ( P) ( M-1) 
PRIORITY 

ATTN: - I FINANCIAL 
DIRECTOR FB~ ( 196B-2848) 

NEW HAVEN ( 
CRIMES UNIT 

ATTN: SPEC.IAL AGENTI 
BT ~-----------~ 

SE'¥ET 

b6 
b7C 

HARC RICH - FUGITIVE; PINCUS GREEN - FUGITIVE; ET AL; RICO; FBW; MP; 
TAX EVASION; TRADING WITH THE ENEMY; 00: NEW YORK. 

RENYTEL TO THE DIRECTOR, DATED FEBRUARY, 2, 1984, FEBRUARY 23, 
.1984, FEBRUARY 20, 1984, MARCH 7, 1984, MARCH 23, 1984. 

THE FOLLOWING IS CLASS'IFIED II SECRE'f" IN I'i's--E!l.iJ"P'rR13'i"Y. 

1 - New York 
1 - Supervisor M-l 

RVR:sjj007Vl 
( 2 ) ' . • ' . '!f%£3 . 
_____________ _?.:_?~t __ o:!_~-~!l&f_f_·-.r~._ff::-_f::!:{{yJ ___________ ~~-------- ... - -~ -. 

J 1: •.t . : 

Approved: Transmit ted ~ 
1 

Per . , 1 0 -r:.:: .! J 

NOTE: AFTER APPROVAL, PLEASE ROUTE THIS DOCUMENT B~c~· WORD . 
PROCESSING SUPERVISOR, NOT TO THE TELETYPE ROOM. - L___j /!V;<J 

WP Initials: ---- ----- --- -----

b6 
b7C 

b6 
b7C 



• 

ON MAY 7' 1984 A 

L 

• 

b6 
b7C 
b7D 
b7F 

b6 
b7C 
b7D 
b7F 



• 

REQUEST OF THE BUREAU 

•• 

b7D 
b7F 

ADMISTRATIVE,[SouRC~ IS INFOID-1ATION FROM (J:). DISSEtvliNAT:. ~~:::~TS OF' THI~ ~~~::~P""': :~ I·:::1S, BERN AND BONN 
SOURCE IS' Hid9L_ ------~R AND DI_c__ 0 D AL SOURCE 1 S 

IDENTITY. ~~--------------------~ 
AND SPECIAL AGENT 

LEGAT ,, BONN WILL BE ADVISED BY TELEPHONE OF 
ANY CHANGES .• 

b6 
b7C 
b7E 

' ; 



h6 
h7c 

(M-1) _ 

UNIT 

h6 
h7c 

-· . Q>.'Rl.C-lf,'<,- JUGITIV E; P!NCUS GREEN - FUGITI VE; ET AL; RICO; FBWi 

TRADING VilTE ·TH.E 'ENEMY; 00: ·:NEW YO.itK . 

" ~ . < RtENY'IFL . TO THE DIRECTOR, DATED FE:ERUARY, 2, '- 1984, FE:E:RUARY 23, 

FETRDAB'Y; 20, . 1984, MARC R 7, ·1984 , . -Mt\RCE 23, -19&4: • 
. " . 

. .. 
TRF -FOlLOWING IS CLA.SSIFIED "sEOlUl'I" H• I'l!B ilN'ilBJWY 

h6 
h7c 

~ .. . . • 



I 

SOURCE ADVISED~ THAT 

-_..,··· 



THRlE DE NY Q14S ! E C l ~ ! 

r, .... ;.; 
~·"·~·, 
C. ·~REQUEST OF. TEE :EU'1EAU 
t ,,.·. 
~ .. 
~' 

IISSEriNATE CCNT~NTS OF THIS TELETYPE TO LEGATS, :EEhN AND BONN 

~ ADM ts TRA T IVE , I I souRcE rsl_ J ~JVi:lM ~ T roN no~, 
~ ' . 

f :_,$0URCF IS BIGHLY S1N(iULAR AND DISCLOSURE WOULr q£1J'EAL SO~RCE'S 
'" . ' 
~~ I I ~··>" ~DE.NT ITY. 

SPECIAL AGFN'I._I __ ____, Nv~ YOBI riVISION, AND SPECIAL AGENT 

NEW HAVEN DI~ISION, 

L~SAT. PONN ~IlL Bi ADVISED BY TELE?HONE OF 
I 

t , A:NY· CHANG : 

... #0148 



• F.D-915~ (Rev. 1 2·1 5·80) 

ACCOMPLISHMENT REPORT 
(Subm•t Wtlnin 30 d&ya from elate or ac:comJ)IiSNnentJ 

• ~. • MAY 1 5 1984 

TO: DIRECTOR, FBI I196B-2848 I 
J Burew File Number 1 Were -.,Y of 1111 lnv"a~tiv• &MIItance or tectlniQUes listed below used in connection w1tn accomPlis/1m 

bft>Q claim~ 4J No 0 Yea· If Yes, rate eech used as folowa: 

FROM: ADIC I NEW YORK I I 
SUBJECT: ~~gU~I~~~~ ~5~i~iV~ }?eklSo"&. f,J N~'L 

I • Used, but did not help 

2 • Helped. but only mlnimaly 
3 • He~. subatentlaly 
" • Abeolutaly e...,a., 

1. Aceto Tech. Raltng e. ELSUR • Riling 11 . Lab Oiv ET AL; 
RICO; 
FBW; 
. MF; 

2. Aircraft 7. Hypnoeil 12. Pen 
Aaliellnce AulallnCe ReQiateta 

I M-=-..~.l ___ ·-ll ,.._IInCe TltlaiU Fteld Suppon 

h<;.aor RAN~ • 

TAX EVASION; 3. Computer 8 . ldent Olv 13. Photoglalllic 

TRADING WITH THE ENEMY Aaaletance Auietance CowtaQe 

(00 :NY) 4. Conaeneull Sl. lnlonnanl 1 "'· PolygraQ/I 
McnilorlnQ InformatiOn Aaalltance 

5. El.SUR • 10. Lab Olv 15. Show Money 
FISC e-n. uuoe 

Rating 16. s ......... Rab 
Sqd Asal 

17. SWATTeam 
AcGon 

18. Tele!l/!One TOI 
Recorda 

1 Sl. UndercOver 
~liOn 

0. VIsual lnvHI • 
Analyala (VIAl 

A. PreUmlnary Judicial Proc:au 
(Number of aub,lecbl 

CompiU!ts I lnlonnaliona lndle~~ 0. R~H. RHtltuUona, Court Ordeted Folfelture. or Potential E=nomlc Lo" Prewented (PELPI . 
•' Property or 

f-=11-. -Atree:---ta~,-:Loca-~ta-a-:4:-Su~awn-----!----,Su-bjecl..,......a_,.Prt-ortty....,...-(S~H...-,:R'-ev-... -.,....l -----lpap Type 

(Numbal of subject&) A 8 c Code • 

FBI Anftta • 

F81Locataa· 

CM*>II~ ----
N~bet of s~ of FBI Arre~ Who PllyM:IIy Reiatad __ _ 

Number ol ~ ol FBI Arrieta Who Were Armed 

s 
s 

C. RIIIIM of HOW!gec (Number of HoataQel Releaaecl) E. Clwl Maltefl 

Amount of Suit 
HoatagH Held By Terrortata __ _;· AI Other Hoslage SituationS---

s 

s 
$ 

b3 

R•ltuttona 

s 
s 

s 
$ 

$ $ 

$ s 

s 

s 
s 
$ 

Potential Economic 
Lou Prevented 

Government PlalnUII 

Enter AFA Payment Hera 

F. Final Judlolaf P-.: (Usa two leller elate lbbl'lvlatlona per U.S. Post Ofllce Guldtl. For ex.tll)le ·The Northern Olstnct of Texas u HD TX: The 

0 
o. 
0 

SubjeCt 2 • Na'lll • 

0 Pl'lll\11 
Otverslon 

0 Ollmisael 

0 AcQuittal 

Subject' • ~ • 

0 Pl'ltri81 
Diversion 

0 OllmiSSII 

0 AcQucllal 

Olarlc:t State 

• Comlctlolla • 
Enter conW:IIon end 
aenllanc:e-oata In epece et 
rlvftl I men 11*1 tour 

0 

aec:tlona •• lnvolvec:l, llrnt to 0 Plu 
the four moat relevant 

0 Trill 

• C011'11c11ona • 0 Fetany 

EniM conviction lnd MiSde-
sentenced~ In~ 11 0 m.-.or 
rlgllt If more tM1 tour 
MC!Iona arw Involved, llmlt to 0 Plea 

1111 tour ~ I'IIIYinl 

0 TrW 

• Comlotlona • 
0 Felony 

EntM convtct1on m 0 Mladl-
.. ntance dalllln epece II m-
right. 11 more IM1 tour 

0 aactlona ate Involved; !mit to Plea 

the lour most reltvant. 0 Trial. 

ntse 

na. 

Dlllrlel of Milne • ME In tile elate lleld only.) 

Comlctlon IIN&II Tenn 

SacUon Counts Yre Mos 

COIWIC!Ion IINIII T-

Sec11on Counts Yre Moe 

Attach addltlonel forma H repontno nnal judicial proce" on mOI'I thin lhrM aub)Kta. 

s 
s 

s 

$ 

SubjRt'a O~ptlon Code ' • 

Probation 

Yrs Moe Fine 

$ 

s 

s 

Sui!Jeol'l Oeecrlptlon Cod• •• 

Suepended ,robellon 

Yrs foloo YrtJ folOI 

s 
s 
$ 

$ 
~... , -.. • I ~ 

li f· - ( J .. ' t;' -1?\,Q, tr . .. f ~ :~ 

Remar~~a: Pursuant t-n R/t:;/R11 I J 
I \..,.a.;:;~:;: ~nvo.Lves a JO~nt ~nvest~gat:~on ..Qe~t:wfeen ~~ .. F-Bil·;·l .[RS;,;·~ na;n~dt~U.~S •. ~ G!.u.s::toms. 

2 
r ' IN Ultim~ afl_ d vVh! U 'bl\·r..V .· . . . ' . • . 

- Bureau 1 - lAU - - b6 
1 - 66-8492 -:::REIN 1~ uNc, :~ss;..:...:Jf....:;.::·~E:;:.i.;;.~-: _ -_- ......, 

~=codes!::~~.:: -~b~t dooc~otio~cooes in sfl aru~=~~~:~~~~~!:_ l· 2 Z .C)\ B~ l. 
Jl· b7C 

~-.!fVc.;VJy b3 
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"" f- .. t 

AIRTEL 

TO 

UN4tED STATES DEPARTMENT OF JttTICE 
FEDERAL BUREAU OF INVESTIGATION 

DIRECTOR, FBI (196B-2848) 

·MAY 15 1984 

I 

I 

(ATTN: CRIMINAL INvESTIGATIVE DIVISION, FINANCIAL 
CRIMES UNIT; I I 

FROM ADIC 1 NEW YORK (196A-177 4) (P) (M-1) 

SUBJECT: MARC RICH - FUGITIVE; 
PINCUS GREEN - FUGITIVE; 
ET AL; 
RICO; 
FBW; 
MF; 
TA.X EVASION; 
f,l!~ING._ , WITH THE ENEMY 
(OO:NY) 

ReBute1 to New York, dated 1/16/84, and NYairte1s to 
Bureau, dated 3/5/84, and 3/29/84. 

Enclosed for the Bureau are the original and one copy of 
an FD-515 concerning captioned case, and one copy of an lhm, 
dated 3/5/84.. Justification for this accomplishment was 
contained in the lhrn, dated 3/5/84. 

3 - Bureau (Encls. 3) 
. (1 - Criminal Investigative. Division, 

Financial Crimes Unit) 
2 - New York 

, , I 
\/ l 

l (~ F 1 

·~ RVR :·eac 
~ (5) 1-

b6 
b7C 

b6 
b7C 
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• • FD-36 (R~v. 5-22-73) 

E'BI 

;o. 38' 
.. 

'1'ELETYPE ROUTINE UNCLAS 

5/15/84 

--------------------------------------------------------------------

MARC RICH.- FUGITIVE; PINCUS GREEN - FUGITIVE; ET 7-\L; RICO; F3~'7; ~-1F; 
TAX EVASION; TRi"\DI:0TG WITH 'l'HE ENEMY; _00: NE\'7 YORK 

REUYAIRTEL TO THE DIRECTOR, DATED !-11\RCB: 5, 1984. 

APPEARED BEFORE UNITED STATES DISTRICT COU~T JUDGE: 

L~T~E~O~N~A~R~D~~S~A-N~~-D_. __ S_D_N_Y_. __ R_E_G_A_R_D_T_N_G __ T_H_~_~ ____________________________ ~~ lw '· I 

1 - Ne\v York 
1 - Supervisor M-1 

{nj{( RVR: sjj018V1 
I' ( 2) 

b6 
b7C 

--------------------------------------------- ------------(~;---~-~~-

Transmit ted I 2~ /i 1 ~er .. 
1
, i r· ' .. :. ' Approv~d: Lfl{MIAf} 

NOTE: AFTER APPROVAL, PLEASE ROUTE 
PROCESSING SUPERVISOR, NOT TO THE 

HT? Initia1~:-6 

THIS DOC~HENT BAC0· . E. 11;RD ,IJ 

1

: 
TELETYPE ROOM. Olj,;... 

b6 1'- ~ 
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b3 
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1362€152 

NF'W YORK ( 196A-1771:) ( P) ( !'1-1) 

!IRECTOH FBI (1S6B-2S12) ROUTIN~ 

ATTN: IFIN4NCIAL CRI~ES UNIT 

,,. tTNCtAS 

b6 
b7C 

;.···r·· .. , .•. , 

;,/TAX EVASION; TRADING 'ifiiTB THC ENEMY; CC: NEV YOHI' 

~'1'kAl! C RICE - FUG ITIH; PI NCU~ GREEN - FUGITIVE; ET AL; R! CO; F£0; i" ; [ .. ' 

RENYAIRTEL TC THE DIR3CTOR, IATE:t ~M~CH ... , 19E4. 

ON..----1 ------~~ 

·~,....;L-=========~ AFPt<.ARJtc BEH't;RE UNITED S'IA'[~S DISTRLT COURT JUDGK 

·LEONARD SAND, S'CNY, REGARD IN(,. T!1El 
b3 ' 

L------:--------------~t'lJG_'-' --cl]_':/-

b6 
b7C 

i 

i- -
1 

"~ v :)t"l . . · .. . 

--~- ·······--· 
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~.l:;::~~~----:o:-----.-r--------....L..'_A_N_O_T_H___,ER EEAR tNG IS sc REDULJD 

THERR' 
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b6 
b7C 
b7D 

b6 
b7C 
b7D 

b6 
b7C 
b7D 

Memorandum • • 
To ADIC, NEW YORK (196A-1774) Date 5/18/84 

From SA.__I -------11 (M-1) 

Subject: J.lf.IARC RICH-FUGITIVE; 
ET AL 
RICO; FBW; MF 
(OO:NY) 

b6 
b7C 

On Protect Identit 

I (PI) stated I 

...__ ___ C-on_t__.;ct will be maintained with I I (PI) 

b7D 
b6 

S ()-(,. ~ t ~AV(... 1-4 (CC~Af'll'-~ d ...lL~ 
. <c.::e\..o-t" f~l./~MJ o\.-. -th,s wallf'llW . ft!JvfJ 

as Japg as there 

{q~ - l/7'f- ~3;1 

~ 1 
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TELETYPE 

b6 
b7C 

PRIORITY 

FBI 

• ._.... 
( 

UNCLAS 

5/18/84 
tO. 0/5 

--------------------------------------------------------------------

PRIORITY 
NEW YORK 
PRIORI'fY 

( 196A-l 77 4) (P) (M-1) 

m REc.'J!G.R-J.<l.B..L9 6B-2 8 48 ) 
ATTN: I 

BT 

.-
oo5~ 

FCU b6 
b7C 

UNCLAS 

MARC RICH-FUGITIVE; PINCUS GREEN-FUGITIVE; ET AL; RICO; FBW; MF; TAX 
EVASION; TRADING WITH ENEMY. 

RENYTEL~~~~~~~~~~~~~~~~~~--------------._~ b6 

~A~D~V~I~S~'E~D~F~R~O~M~------------------------------------------------------~ b7c 
b7D 
b7F 
b7E 

~---~----------------------------------------------------------~ 

1 - New York 
1 - Superv iso:r 
RVR:gmh055Vl 
( 2 ) 

M-1 

:ra:::~:::d 7 ~7(0 3 
' 

. ) 
b6 
b7C 

Per 

I ~ 

I 
I • 
. '. 

NOTE: AF ER APPROVAL, PLEASE ROUTE 
PROCESSING ~VISOR, NO~ TO THE 

THIS DOCNMENT BACK . TO THE WORD 
TELETYPE ROOM. 

WP Initials~~ 
'IV. 

b6 II 
b7C L______j (< V f_ 



.. f 

{(e!~c.J,fJ1 
uf" 

I 
I 
I 

L---~==~----~~~· 
sAl Irs WAITING FOR FURTHER DETAILS 

WILL KEEP FBIHQ ADVISED OF .REQIJEST-GP-FURTHER 
DISS~MINATE TO LEGAT, BERN. 

• 

I 
Jf~SA. -

FROM .AD SOURCE. 
BUREAU ·:-B:E'i":l\""f"'f..S : 

~v/2-.:N ·ADMINISTRATIVE 

D souRcE r9 I ~TECT souRcE • s TDENTITY. 
L...------=:J-.1 

L 

l 

NY 

b6 
b7C 
b7D 
b7F 

i ' 

" . 

b6 
b7C 
b7D 
b7F 
b7E 

b7D 
b7F 
b7E 



VZCZCNY0~63 

pp FQ 

DE NY #01e1 1402349 

ZNY UUUUU 

R 1S0211Z MAY 84 

b6 
b7C 

FM F:S I 1\JF\rJ YORK ( 196A-1774) ( P) ( M-1) 

TO DIRECTOR FBI (196~-2848) PRIORITY 

I ii'_ cu b6 ATTN: b7c 
L....-------' 

BT 

UNCL.AS 

MARC RICH-FUGITIVE; PI NCTJS G3.EEN-FUGI TI VE; ET AL; ~ICO; JI:E~'l; t-:F; TAX 

EVASION; TRADING WITH ENEMY. 

RENYTEL TO ~UR3AU, DATED APRIL 20, 1984, SA 

ADVISED FROM 

',II: 
' ; ,_..,_ '- '~-. ' 

b6 
-·-· ·b7C 

b7D 

. ------b7F 
b7E 



• • 

PAGE TwO tli NY r2161 UNCLAS 

I 
nA 

~) 
.. , 

I 

I~ 

s~ Irs WAITING FOR FURT~~R D~T~ILS FROM 1\ D SOUd.CE. 

WILL KEEP V]IHQ ADVISED OF FURTHER DETAILS. 

REQUEST OF ]UREAU 

riSS~~INATi TC LEGAT, ~~RN. 

AD~INISTRATIVE 

b6 
b7C 
b7D 
b7F 

D SOURCR IS l '~TECT SOURCE'S IDENTITY, 
......-......-......-......-::J~ 

:BT 

#0161 

J 

I 
b6 
b7C 
"b7D 
b7F 
b7E . -

,_ . . --

I . -b7D 
b7F 
b7E , 

NY 



• FD-;36 · (Rev. 5-22-78) -- -
FBI 

TELETYPE PRIORITY · UNCLAS 

5/22/84 

--------------------------------------------------------------------

PRIORITY 
NEW YORK (196A-1774)(P)(M-1) 
PRIORITY 
WASH I"l'i13TON-F-I"'E-DB-(-l-961\..,.,..N'EW)/ \I 0 t: 

(HAND CARRY TO SA I ~ CI-6) 
BT 
UNCLAS 

b6 
b7C 

b6 
b7C 

MARC RICH-FUGITIVE~ PINCUS GREEN-FUGITIVE~ I I MARC RICH 
AND CO., A. G.; RICO; MF; FBW; 'rAX EVASION; TRADI·NG WITH THE ENEMY; 
OO:NY 

~--------~R-E~FERENCE TELCALL FROM SSAI I WFO, ON MAy 2 2 , 19 84 • L----------------1 
NY, NY, TO SA 

1 - New York 
1 - SUPERVISOR #M-1 

DR:ems009V3 

( 2) i_LiiJI'j)i{·i.' 'f i . L!; .' :" 1, ;;;11 vJ ~~:·· 
.• t 

b6 
b7C 

b7E 
b7D 

1 - Supervisor ,·::; ~:~~~~~;~.'~1 ; ' (' ·,-, j ~ .------....,1 

----------------------------------..:-------------~ ~---B.Y£_~-
Transmittect~~~f~O~~~~-------- Per -------

PLEASE ROUTE THIS DOCUMENT BACK TO THE WORD 



• 

IDENTIFICATION DATA RE SUBJECTS ARE AS FOLLOWS: 

b7E 
b7D 

AARC RICH; DOE-DECEMBER 18, .1934; PCB-ANTWERP,· BELGIUM; 
HAIR-BLACK; EYES-BROWN; HEIGHT-FIVE FEET TEN INCHES; FATHER-DAVID 
REICH; POB-PRZEMSL, POLAND; DOB-$EPTEMBER 17, 1902. 

PINcus GREEN Dos1 I HEIGHT-FIVE FEET TEN 
INCHES; WEIGHT-180 POUNDS;~...P_O_B_~,...---~~__,NEW YORK; HAIR-BROWN; 
EYES-GREEN. 

LEAD: 

WASHINGTON FIELD. 

b6 
b7C 

b6 
b7C 
b7E 



VZCZCNY0105 

PP \liFO 

DE NY #0106 1A41502 

ZNY ~uuuu 

R 2314192' 'V18. Y 84· 

FM FBI NEW Y0PT (196\-177~) (P) (M-1) 

b6 
b7C 

ATTN: lANU C~RRY TO S~~~ ----------~~·CI-5 
BT 

UNCLA.S 

• 

b6 
b7C 

MARC RICH-FUGITIVE; "PTN8US i-B::.iE~.J-I!'T1I£IVE; L-~--------------~~ '11.\.R::: 

b6 
b7C 

ENEMY; 00: ~!Y 

b6 
b7C 

At-. - !17l{ -~Blq 

~l ~ b7E 
r----------------------------...L----.1 ~~ ,_\ J:JJ b7D 

._) . J .) _} ) ) J ) ) J ) J ) ) ) ) 



PINCUS G :--::-: ·~~~ 

INCHES; WFI1HT-190 POU~DS; 

EYES-3-REE~. 

LEAD: 

• • 

I 

b7E 
b7D 

~ CONTI\.C-r SSA. L...l _ ____JI·~Eti 
L------------p==~----------------~ 
YORK, ·EXT"!i!~lSION~....I _ ____.Iro D:JiTT,!FMINE TB:E '•lOST ,.·xp·EDIJliflfJS ~EJ?JJD OF 

FORW~RDIN~ TO NF~ YORT. 

b6 
b7C 

b6 
b7C 
b7E 
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