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HOERAL BUREAU OF INVESTIGAT!ON 

oato of transcrlptlon~t-L5d-1-l-1~8~8o-----

1 

~--------------------~voluntarily appeared at the San 
Jose Resident Agency of the Federal Bureau of Investigation (FBI) • 
~------------~was advised of the identity of the interviewing 
agent and thereafter provided the following information: 

r------...:H;::.;e:......;:c~u=-=r=-=r::..;en tly res ides at I I 
From about Fe brL..u_a __ r--....... 1""'9~8oc:"'7...---u-n-:"t"'"'i .... lr--J=:=--u-n-e---1r-:9~8~'~'"~'~'8 .... , he 

Although he was called 
an Governmental a enc 

he is not licensed b 

~ngs an 
fourplexs. 

actually owned these properties. He 
his business entities. I I one 

were the owners. 

~~----~~--~b~e~v,er participated in any financial 
transactions withl lbut he is aware thatl llived on 
credit and utilized numerous credit cards. ~----~ 

9/19/88 San Jose, California 29A-9888 ~2t, 
File# 

lnve~t~"on 
at 

IJslw I 9/19/88 
Date dictated 

bY 

I th property of the FBI and is loaned to your agency; 
This document contains nelthM recommendations nor conclusions of the FBI. It s e 
It and its contentl are not to be distributed outside your agency. 
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b6 
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b6 
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b7C 

b6 
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b7C Continuation of FD-302 of L_ ____________________ _j----------------·On 9/19/88 

frequently would refuse to talk with these people tell~ng 
I Ito t~ke a ~essage and tell the caller that he was out 
of the office. T ]had his own private line which was utilized 
by those people he wished to talk with. He also would receive 
calls on the phone lines of and again, would 
frequently not wish to speak with people calling him. 

During the time thatL-------~--------------~-----L~~ 
followin individuals were em lo 

She left~----~ 
employ after ab9ut six months to seek a better employment. 
was replaced byL Jwho was thel Jfor 
approximately eight months and left because of a pregnancy. 

I Jcame into the employment ofl labout the end of 
1987 or the first part of 1988. She had previously worked for 
I land was retqrninq to his employ. She was still working in 
[ I office at! Jwhen L !terminated 
his employment. She also functioned as anl~--------------------~ 

I J 
I lhas no knowledge of any utilization of 

narcotic substances byl I He is aware thatl ~as a 
social drinker, but never saw him drunk. 

laid rk on the residence located in r-1 ______ ....._ ____ ____,l,_a_n_d...J met also 

would occasionally show up at the offices, but excluded her 
from any knowledge of business transactions. She seemed to enjoy 
the high life style whichl Jprovided her with including 
driving a Mercedes automobile ex ensive clothing and credit 
cards. They have a aboutl !years old, 
who also enjoyed the fine things which provided her with. 

b6 
b7C 

b6 
b7C 

b6 
b7C 

He is aware thatl lhpd numerous bank accounts for b6 
his business transations and believes, during the period of his b7c 
employment, that most of the banking was done at the California 
Business Bank. He is aware thatl lhad a personal account or 
two and numerous credit lines from various banks, but is 
uncertain as to where these were located. 

I !operated the rental properties. The properties 
were bought with investor money or.iginally and I lwas 
lead to believe thatl lwas buying out these peoples 
investment because he would pay them monthly payments. 
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Continuation of FD-302 of 
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1--------- , on --<9""7-~o'l'I-A-9-.J/ce8-e8.--- , Page----

He is aware thatl lhad an account at the Security 
Pacific National Bank branch located in Los Gatos. I I 
was the on this account and although the 
balance never was more than several hundred dollars. he does not 
believe! lor anvone else sianed checks on it. r I 

I 

I 

SYLVIA BROWN was described b~~----~------~---------J 
She did various investments withl j including one known to 
him asl lwhich has since gone defunct. He does not know 
of any romantic involvement between BROWN andl I 

He was proud to have been a I 
I land considefe~ himself to he anite a ladies m;=jn. 

I ]is also aware that~---~~lenjoyed travel to Hawaii and 
believes thatl lhad a time share condominium in the Hawaiian 
Islands. 

I lended up renting a storage locker 
on Laurelwood, between Victor and Edward Streets, in Santa Clara. 

I lwas going to help~~----~lmove the office equipment and 
records to this location, but was unable to assist because of 
personal commitments. 

t e next to 
what vehicle 
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Supra, was a~l~--~----~~~~~~--~~1 
~~--------------~l~a~n~d~w~a~s~s~t~ill working for~~----~lat the time he 
I I 

I I was an associate of ~I ,....-r-----'-1 w .... h .... o=..,• IL...---------~ 
believes, was an investor. He is aware thatl ~as a co-
owner on specific properties with~~------~J 

I was brought in as the I 
~~--------~------------~~ ~~~~~--~--~~~~----~lworked 
there, there were approximately five to e~ght brokers and loan 
processors putting together loan packages for prospective 
borrowers with lending sources, such as banks and savings and 
loan. 

~--~--------~~as known tol las a ~an who was 
always squirering around looking for investments withf I 

lis aware thatl lowned a six unit 
apartment~bru~i~l~d~i-n-g~i~n~~~~~~~~~-----L~Iwhich was not managed 
by himself. The a~ent for the rentap of this but'lding wasl~--~ 
I Jand he dealt withL _ 

for this office space and 
asked her to do includin 

had 

~~--~------~lis another appraiser, used by~l --~lon 
numerous deals. 
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Continuation of FD-302 of L __________ _J-------· On 9/19/88 , Page--=--- b6 

b7C 

~~~~~~~~~~~------~Insurance Agent. He 
insured most if not all of his properties with Farmers Insurance, 
through her. 

~---~1 lwas known tol las a Realtor in the 
~~------~~~:~ who is involved in the acquisition of~------------~ 

I ~ndicated that he is unaware of any illegal b6 

activities committed by I I He is aware that I llived b7c 

extensively on credit and believes thatl lbecame over 
extended in his dealings. The above is true to the best of 

I !memory and he would so testify if called upon. 
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1 Date of transcription October 11' 19 8 8 

~....-______ _.was located at her residence where 
she was reminded of the identity of the interviewing agentw 
Also present during and participating in the interview was 
California Deputy Attorney General RONALD SMETANAw 

~...-____ _.I repeated information she had previously 
provided to Special Agent I I for the benefit r-'o"'-'f=-----, 
Mr S~ETANAw She indicated that she hag workeq fori I 
I J at his offices on L.l...,.... ___ ..,.... ___ ___,_-=-~~-~~~beginning 
in 1983 and terminating that emnlovment in 1984w At that time 
he was doinq business asr l 

I l 
~--------------------------------------~~A~t the time I I 

lwas working in his 
~O~I:t~l~C~e-w------------------------------------------~ 

r-_j .... __ "'T"""_.Iwas a management company for rental properties 
owned by [ land other individuals w 

L-~---------------:---"""":"'...lwas a real estate sales office and 
was the parent company, she believes, fori lother business 
interestsw 

L-------------------------t""'...L...I..u;;;:.---tJ ook s were already in a considerable 
state. of disarray and was behind in payments to various 
investors, insurance companies and lendersw 

L..-~=-----=--=--___.lwas brought in byL-1 __ ...Jito prepare 
payroll taxes for his employeesw 

that the shorta e of funds in his 
business ventures was be cause L-------------------------------~------~ I lhad embezzled millions of dollars from himw 

To the best of I I knowl~dge, I !engaged 
in banking relationships with the Pacific Valley Bank and 
Imperial Banksw 

Investigation on_..:9'-'/c.....=2.:::6.L/_,8:..c8=------at _..::S::.::a~l=i.:.:n:.:::a:::.:s::.L., __::C::a::.:l=l=· .=f..:o::r:..:r:.:.l=i-=a=--__ File • SF 2 9A- 9 8 8 8 -~() 

f&? by_::::;S!:_:A~--------------------------.Ltk=m::::r:__ _______ oate dlctated: ___ 9:..!../.;;.2:..:8:.:./_8~8 _____ _ 

This document contains neither recommendations nor conclusions of th,e FBI. It Is the property of the FBI and Is loaned to your agency; 
it and Its contents are not to be distributed outside your.agency. *U.S.GOVERN!Il£:NT PRINTING DI'F"ICE•1gaa.202-044•B1030 
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I J 

I 

She is aware that the 1982 return was utilized 
in the submission of a financial statement fori lin 
connection with a loan. 

~....-......,.--,.....-~~lwas always looking for the big deal to rescue his 
embattled financial empire. 

She is awaJ?e that he prepared a financial package 
which was sent out to numerous lenders. She is unaware 
as to whom might have lent him money on this financial package. 
The package included a listing of property owned, for instance 
L----___..~1 a residence where she and her husband resided, tax 
returns, schedules of creditors, photocopies of bearer bonds 
and verification of deposit forms. 

I ~as·the representative of I I 
L------=--'Wl.th whom she dealt concerning the loan I !supposedly 
arranged for she and her husband with that entity to purchase 
the property a~ I 
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10/17/88 
Date of transcription _______ _ 

1 ° 

I - I date of birth 1~....-_....,.... __ ..J 

~---------..Jivoluntarllly appeare~ at the San Jose, Resident 
Agency, Federal Bureau of Investigation. He was advised 
of the identity of the interviewing agent. Present during 
and participating in the interview was California Deputy 
Attorney General RONALD SMETANA. I pro~ided the 
following information: 

He is a former employ~e ~fl I having 
worked forl !business entities from October, 
1986, until February, 1988, at which time he quit that 
employment due tol linabili ty t0 continue ,paying 
him. 

. .lis the holder of the real estate license 
which he obtained in 1986. He originally metl lin 
1986 through a business association at which timel I 
was in the process of opening! I 
1------r-----------Jiw .. <as apnr! r~nt:l v imnressed with 

land offered him a iob atl I 

~~-~lwas initially involved the issuing of cred1t 
lines on commer~~al property. ldid not itself 
fund loans but -would put to~~~._~l~enders who had money 

ers ective borrowers. does not believe that 
L-:----:-------:--~-----:"""':"'--~----r-L-t=h~e;,:!;r~e~ were residential 

borrowers in the clientele 

Clients were brought into ._l __ _.lby realtors .;.i..L.JD"-------. 
Jose area. Emplavees of thrt entity included._! ______ __. the San 

I 
~--------~The office was tlohecated oann~ lin 

The books of com ~ were kept byl I 
ther entities 

location included 

Investigation on 10/3/88 
at 

SAN JOSE, CALIFORNIA 
File-

SF 29A-9888-~ { 

by SAr lmk Date d lctated 10/13/88 

This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and Is loaned to your agency; 
It and Its contents are not to be distributed outside your agency, irU, S,GOVERNfii£NT PRINTING Of'f'ICEt19BB-202-044t!l1030 
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b7C 

b6 I 
b7C 

Escrows handled through these entities were normally 
opened and handled byl I 

who were employed included 
and I I He is f am1!-. l::--:-i_a_r_w_1:-. t:""h;-;----------.a_s_a_n_.....J 

employee who leftl !company before he started working 
there. Another employee wasl I 

When an escrow would be opened that individual 
was responsible for contacting a title insurance company 
and obtaining a preliminary title and final title insurance 
policy. 

~~~~ldrove expensive automobiles and tol 
knowledge lived very comfortabl~. I lwas always~w--0-r~k~i-n-g~ 
on big projects hoping to eventually someday pull off a 
big score from which he would get rich. The only significant 
deall ~s aware of thatl lever consummated was 
the purchase of the I I 

laid aJJ of the workup for the purchase 
of thatl !believes, the development 
was approximately fiftX percent occupied at the time I I 
purchased it. I Jbelieves, based on his knowledge 
of the deal, that even if the development had been one 
hundred percent occuyied there would have been a neqative 
cash flow based uponl !purchase price. I Jtold 
I ~hat he expected to raise the rents on the projects 

b6 
b7C 

b6 
b7C 

b6 
b7C 

FBI/DOJ 
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and that through appreciation, ~~~~~~~~~ 
a profitable venture for him. 
was the seller of the project. 
develo ment was in foreclosure 

He believes that 
gave back to a second note. ~----~ 

1....-----......1 

~-.-__ _.I was in the 
properties 

I I 

I 
~----~~ This was not a regular occurrence. 

~....-~~-_.lrecallsl !telling him that the cashier's 
checks were being de:osited into another. account, not further 
identified. I Jreceived the impression that some 
of these cashier's checks were used to pay off various 
lines of credit held byl lat various banks. 

. In I !opinion, I lwas the only one of 
~entities that was making any significant profit. 
L____Jmay have had a small positive cash flow. 

b6 
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Continuation of FD-302 of __ ......b============="""'-------, On l O / 3/ 8 8 b6 
, Page ____;:43=-----b 7 C 

I luse in s~eking 
Lr-e...,.f'"'i_n_a_n_c___,..i_n_q_o_f.,.......-e-x....,i,....s-t:-ri-n-q-r-e-a-:;"l-e-s-t:-a--:-t-e---:1:-o-a-n-s-........ I J is,__ __ ....., 
aware thatL Jput together the package which~~--~ 
used to obt.~a-l~·n-~f ... i_n_a_n_c_l~-~ng folr the purchase of a home on 

I . 
!would provide whatever data and material 

were neces~s-a_r_y~for these personal financial statement packages. 
The material would include updating previously entered 
information on a computer which would then printout forms, 
photocopies of bonds supposedly held byl I 
never saw the real bonds), schedules of real estate owned 
and other personal information. gcommented that 
the schedule of real estate which claimed he owned 
was similar to the list of propert1es w ich were managed 
byl I The financial data would further include tax 
returns ofl land appraisals of the property, sometimes 
nerfarred byl lan appraiser used frequently by 
I . 

~~~.--~~r---~. was another appraiser who did 
a lot of work for~~--~~ 

personal financial statement and loan package to various 
lenders attempting to fine the best rate fori Ito refinance 
his properties. 

I lknows thatl lwas someone who 
contacted! land believes he was an investor. S~EV.~I~A~-~ 
BROWN was a personal friend and business associate of I 

I lwas another investor and friend of~l _______ ...... 
contact at the Bank of Northern 

~......,..."T""'ll.....--r---r---------'....=....;;was another bankerl klealt 
was another banker who dealt with~~----. 

·~--..-..,.,----~t-1~me at the Bank of Northern California. 

b6 
b7C 

b6 
b7C 

b6 
b7C 

b6 
b7C 

FBI/OOJ 



•. FD·302a (Rev. 11·15·83) 

SF 29A-9888 
JBDimk 

I ' 
Continuation of FD-302 of 0 10 I 3 I 8 8 P ~ b6 ------~--------------------------~-----------• n ______________ , age __ ~---b?C 

r-------~--------------r---~~hat he owned a condo, timeshare 0nl !enjoyed going there frequently. 

The above information is true and correct to 
the best ofl !knowledge and he would so testify 
if called upon to do so. 
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In Reply, Please Refer~ 

F lie No. 2 'l A · 9 ~'[> ~ 

Mr. Joseph P. Russoniello 
United States Attorney 
Northern District of California 
450 Golden Gate Avenue 
Box 36055 
San Francisco, California 94102 

Attention: Assistant U. S. Attorney 

• U.S. Department of Justice 

Federal Bureau of-Investigation 

450 Golden Gate Avenue 
Box 36015 
San Francisco, Californ]~ 
Oc.Tch<?r / F/ 19 frY 

RE: .__I __________ ____. 

Dear Sir: 

94102 

·Reference is made to my letter dated....------.,....--~' 
concerning the captioned jndividuals and/or businesses. In connection with 
this investigation, it is requested that a Federal ·Grand Jury subpoena(s) be 

b6 
b7C 

j 

issue~~·~~~~-----------------------------~-~ 

I- t+ddr.erree 
Q 2.-9--A- r 9 iff 

b6 
b7C 
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SUBPOENA(S) REQUEST 

I 

It is requested that the below named agents be granted access to 
the materials obtained by this/these subpoena(s) to aid and assist the attorney 
for the government in'the performance of his/her duties: 

~"""-.u.;.(JL.<:f...L:<LL.....JjL-..t:I(;!...LJJ....~~ i a 1 Agent in Charge 
Supervisory Special Agent 

Very truly yours, 

RICHARD W. HELD 
Special Agent in Charge 

WGJ' L~lv 
By: I 
Super~v~i~s~o~ry~s~p~e~c~,a~l~A~g~e~nt~ 
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Federal Bureau of· Investigation 
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• • 
SUBPOENA($) REQUEST 

It is requested that the below named agents be granted access to 
the materials obtained by this/these subpoena(s) to aid and assist the attorney 
for the government in the performance of his/her duties: 

rd W. Held S ecial Agent in Charge 
Supervisory Special Agent 

~;;:g..:;,_=..;:;;c..,. ~ /4 ~T 
... 

. . 
· Very truly yours, 

· . 
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• 
In Reply, Please Refer to 

File No.J'j ,4 C) J?J' f 
'. 

,• ": 
-: ~ I • 

•• ,J.• 

Mr. Joseph P. Russoniello 
United States Attorney . 

:<;·. Northern District of'California 
450 Golden ·Gate Avenue·.-.·· ... . 

: i'""" 
)~:;-. 

··,' 

Box 36055. -:. :. · · : ~:- ".:'/:. ·· · · · 
_San Francisco, ·california· 94102 

. -:.:i. ' . ·. . , • ~~ .. .. . ... 

Attention:· As .i ~ta~t U · · S · Attornev 

• U.S. Department of Justice 

Federal Bureau of· Investigation 

450 Golden Gate Avenue 
Box 36015 

.San Francisco, California 94102 
(!)~~he<'" ;<_ '1j 15- %f 

• • I' • .. 
;. •, . 
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• • 
SUBPOENA(S) REQUEST 

It is requested that the below named agents be granted access to 
the materials obtained by this/these subpoena(s) to aid and assist the attorney 
for the government in the performance of his/her duties: 

Richard W. Held, Special Agent in Charge 
1 Supervisory Speci a 1 Agent 

j_,.,_ C-t: 

....... ' 
· .;, 

. . . 
Very truly yours, 

RICHARD W. HELD · . . ..... " 

t in Char e 

·, 

b6 
b7C 

. 
b6 ·: 
b7C 



FD·302 (~E~. 3-1 0-82) • ..,. 

FEDERAL BUREAU OF INVESTIGATION 

Date of transcription ___ ll-lJ.+-/ ...L.l.u8'-+/...s..8 .... 8...___ 

1 

I !contacted SA by 
telephone~a~t~t~h-e~S~a-n--~ sident Agency, Federal Bureau of 
Investi ation (FBI) . advised that he is a former employee 
of the having terminated his employment 
their ~in--~J~a-n_u_a_r---o-f~~1~9~8~7~-a-n-d~t~at while in that em lo ent he 
was the 

~----------------------......lt"rovided the fo owing in ormation: 

I lhad come into the California Commerce 
Bank at San Jose as a customer about March or April, 1986. At 
that time he wished to borrow approximately $250,000 through a 
line of credit. He completed a loan application and attached to 
it bax returns, financial statement and other do:uments required 
by the bank. These items were reviewed byl J who recommended 
approval of the line of credit and passed it on to his superiors. 
He believes that at least two other bank officials al:so passed on 
the line of credit because of its size before the loan was actually 
funded. 

~ad indicated in his application that the California 
Commerce~B-a-n~k-Tloan was to be used to payoff an ext"sting loan at the 
Crocker National Bank (CNB). Additionally, I _agreed that he 
would bring in additional banking business ff~m hi~ own business 
entities and through referrals to the bank. _ Jrecalled that 
I bever did br:irg in or generate any additional business for California 
Commerce Bank. 

~recalled that I !immediately drew down the entire 
line of ~but was very slow in making interest payments as 
required. Final.l: .. because of delinquencies, in about December, 1986, I _ lthat the note~ be called by the bank when 
lt became due ln pril, 1987. Asl____jrecalled the line of credit 
had been a one year term with the potential for renewal. As noted. 

I I 

Investigation on __ l.J....U.(l) _,_/ ..<..2.u8'-l-/ ..... 8u..8.__ ___ at _ _JSu.a.a .un__o.J.TL.La.._.s:ue=-,-, __...C.aa~...~l--~i--~f,_.o.J...r.._nJ.hl.i,...,a~.----FIIe • 

by __JjL(Jf}f"':=====================~..t~-'l.JJm..~.~~IAli-J _______ Date dictated l 0 / 31 / 8 8 

This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and Is loaned to your agency; 
it and Its contents are not to be distributed outside your agency. ,.u.s. GOVE:RNf!IE:NT PRINTING orriCE:t19BB-202-044:B1030 
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SF 29A-9888 
JBD/lmw 

• ' 
Continuation of FD-302 of_L_ ______ .J=Il:±m~w:J!...._ ____ __!._ ______ , On 1 0 /2 8/88 2 b6 

,Page_~--b7C 

Commerce Bank. had lunch on several ocassions 
and I lplaye tenn~s at his club in the a...I ________ ___J 

area. During their co entioned SYLVIA BROWN, an 
acquiantance of his to SYLVIA was to be encouraged 
to estarlish a bankjng re a ~ons ~p with California Commerce Bank 
but, tol !knowledge she never did. 

~------~----~l~r~ecalls that .on his visit to~l ------~!office in 
I . ~as driving a bri~ht red Ferrari with California 
personalized l~cense plate 'IL.. ____ _.J 

To the best of~ memory, he always paid for the 
meals which he had with au~e banks policy. He never 
received anything persona y rom during the time he was 
em~~ the:~bank and rei:terate t at he had not known him prior 
to coming into· the bank nor Pas he maintained any relationship 
wit im since~~----------~! 

The above statements are true and accurate to the best of 
his memory arid he would so test·ify if called upon to do so. 
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FD-302 (REV. 3-10-82) • 

FEDERAL BUREAU OF INVESTIGATION 

1 
Date of transcrlptlon-=1-=1..._/...:;:2:....::2:....</-'8::....8::..._ __ _ 

~~~~--~~contacted by telephone SAl 
San Jose Resident Agency, Federal Bu~r~e~a~u~o~f~~I~n~v~e~s~t~~--~ 

ril:lr..loo ...... """"'t...L..---,..--::---:-----::-1 who res ides at 
dvised that she was call~n~ ~n response to var~ous 

newspaper articles recently concerningT lshe 
provided the following information: 

in 

She has 
which time she 

for the group. 

since about 1976 

At that time, 

She recalled thatl !found a number of problems with 
many of the real estate file~s~w~h~i~c~h resulted in the breakup of the 
partnership withl lbuying out the other two. 

I lhad a 
present loan packages 

She believes 
~------~~------------~------~--~~--~~~--~ many of these were of questionable validity and she preferred not 
to deal withl lloan package. She believes that one of the 
loan applicah-:rons he presented to her may have been the one for 
SYLVIA BROWN which was described in a recent news article. She 
was also nresented with the acka re ared for his 
of the 
He al so~s"""h.---o_w_e_d'l""'""hr-e-r---=t-:;h-e---p-a-c-:;k-a--g-e----:rh-e--hr-a"""dr-p-r--e-p-a-r-e-d-..;-----:=f,...o-r~~~-s--o~w--n------___. 
acquisition of a home inl lshe refused to handle this 
loan, thinking that it co~n~t-a"""i,...n-e~d--m_a_n_y--~i~rregularities she did not 
wish to become involved with. 

In s ite of the fact that she did not wish to have 
customer 

suggested 
~~--~----~--~----~-....----~----~~--~~-:;-~~--~ that she should apply for a line of cre~it and that he could arrange 

San Jose, California 
Investigation on __________ at ---------------File # 

by 
SA(1.11&.~---------, 9 l/kmr 

10/31/88 SF 29A-9888-?" 3fo 

11/1/88 
Date dictated ___________ _ 

This document contains neither recommendations nor conclusions of th.e FBI. It is the property of the FBI and is loaned to your agency; 
it and its contents are not to be distributed outside your.agency. * U. 5, GOVE:RNfiiE:NT PRINTING Of"f" ICE: 11g88-202-044181 030 
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I ..c:... (, ,. • ., 
I l by~l ~~r 

Continuation of FD-302 ofb==="-~--·1.-------------Ll ___ , On 10/31/88 ,Page~2~-- ~~c 

it for hei:. through a friend of his at the 1....-----~-------' 
I I He encouraged her to obtain a 
$50,000 line of credit for which all she had to do was sign 
some forms for him. 

!believes that 
for each 

~t_r_a_n_s_a_c~t~1r.o-n-~t~h-a~t-s~h~e-c~l-o_s_e_d~~.f~o-r-r---.~S~h-e-d~o-e_s_n_o_t~know· how 
much he may have been .Paying her. recalls that 
she saw an envelope onl lease, at hisl 
office: which clearly contained cash and which was 

I ~ I When I !questioned I labout this, 
repl1e that he always took care of his friends. 

on one occafi6n 

addressed to 
he jokingly 

fo~merl.+-~~~~~~~~~----~---~~~------; went to 
work at work for During 

~~':':"""""':":":'...,...,:::-r--------...____, discus sed '=--:--:-:--:----'the fact that 
p~ocessing loans. 

I lalso .believes that I lpaid significantamonntp 
of money to.L-1--::------:-~IIabout land J:>eyond legal fees due to L-1-------~! 
She does not know what did ~i~h thesy moniesl She i~ ~lso 

that was a frequent v1s1tor atL _condom1n1um 
and enjoyed other benefits of being 

~;;,;;....~,-----------,-a...,.t...Jone point told her he was transf.erring to 
year for unspecified purposes. 

L-.-----:-----'1 advised that she has not seen L-l __ ___.lduring the 
last year or two. 

She was prompted to contact the FBI by recent articles 
occurring-in the San Jose area. rrewspapers. 
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FD-302 (REV. 3-10-82) • • 
1 

FEDERAL BUREAU OF INVESTIGATION 

Date of transcription 5/15/89 

was inte ent, 

date of resides at 
She provided t~h-e--------~ 

OWl.ng 

About the end of 1987, she was doing Credit Reports for 
CREDIT REPORTS, INC. (CRI for real estat~ tran~actior:· Affiony 

:

he cJjents pf CRI was and h1.s bus1.ness,__ _ 
I ! She was per or.m1.n ere 1.t checks on P?tent1.al 

orrowers brou ht to them b 

She recalle 

twice a week at ffice inl lalso 
SYLVIas a freqgent visitor, appearing once or 

was a visitor in office on a frequent basis. 

She recalled thatl lwas very prejudiced against 
Blacks and Jewish people. 

I lwould take the office employees out for drinks 
frequently, seeking to ingratiate himself with the helP.. He 
drove expensive cars and lived life in the fast lane. 

e was aware at someth1.ng odd was going on with his 
busjpe~: n:e:~tions, andl I I She recalled! , lanoth~r ymplovef of 

. . se o say that someth1.ng was crooked w1.th__ _ 

r 

Investigation on 5L8L89 at San Josel California File# SF 29A-9888 

Q;f/) 
by S.A1 ILmao Date dictated 5L8L89 

This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned 
to your agency; it and its contents are not to be distributed outside your agency. 
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FD-302 (REV. 3-10-82) • • - 1 -

FEDERAL BUREAU OF INVESTIGATION 

Date of transcription 

I telephone number L.~-------~ 
contacted at his place of em lo ment. At this time 

6/28/89 

was 
rovided 

his home address asL----~~~--~------~---r--------~~~----------~ 
.......,,.......,--....,..--.,.....,...,...--....,....,,..........area), telephone number L-------.,....----J He was 
advised of the identity of the interviewing agent and of the 
purpose for the interview, at which time, he provided the follow
ing information: 

I !indicated that he is an L..l -----------~ 
practicing at offices at the above address and is primarily 
involved in real estate transactions. t 

' He has known for many yea.rs and is 
a good friend of his. He has known this individual since their 
years in school together and currently maintains his contacts, 
either through personal visits or telephone conversations~ 

In addition, he is familiar with Ms. SYLVIA C. BROWN, 
whose occupation is a psychic in the San Jose, California area. 
He does not recall her very well or exactly how he met with her. 
He does recall meeting her on a number of occasions and getting a 
"reading" from her on one occasion. He does recall that he met 

b6 
b7C 

b6 
b7C 

another individual through her named however, he b6 
did not know this individual well and only met him two or three b7c 
times between two and three years ago. He does not recall very 
much about this individual except that he might have been involved 
in the real estate business. He was not personally aware of the 
legal difficulties in which this individual was currently involved 
with the federal government and had no knowledge whatsoever that 
he might be in the business of preparing phony tax returns for 
individuals for the purpose of making loan applications. He 
denied being involved with this individual in that capacity or of 
having any knowledge of this type of activity on his part. He 
stated he would decline to comment on anything he might have heard 
which may or may not be true about this individual's activities or 
anyone else's and further that he would decline additio:aJ 
comments if this investigation was directed towards him ! 
in any way. ~---~ 

Investigation on ___ 6_/_2_7_/ __ 8_9 _____ at West Sacramento, CalifFue # 29A-SF-9888 -If/¥ 

by _--.:S::..;A=t_I ______________ __JII=-=m.:..jL..:.:m7;;7."""k:J....:.. ________ Date dictated ___ .:::..6.:.../=2...:.7..:..1...::8:..::9:...._ __ _ 
JV' 

This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned 
to your agency; it and its contents are not to be distributed outside your agency. 
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29A-SF-9888 

Continuation of FD-302 of , On 
----~------------------~----------------

6/27/89 , Page __ ----'2~-

He was vague about his dealings with Ms. BROWN orl I 
stating that this was due to the length of time since his 

very limited association with them. 
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FD-'-36 (Rev. 8-29-85) • • 
TRANSMIT VIA: 
D Teletype 
D Facsimile 
rn AIRTEL 

PRECEDENCE: 
D Immediate 
D Priority 
D Routine 

FBI 

FTO 

1 TO SAN FRANCISCO (29A-SF-9888) (SJRA) 

C, SACRAMENTO ( ~JLC..) 2 FROM 

3 SUBJECT: 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

Re San Francisco airtel to Sacramento dated 6/7/89 . ... 
Enclosed for San Francisco Division (San Jose RAl is 

one 1-A envelope containing original interview notes ofl I 
and an original and one copy of an FD-302 interview with 

~t~h~1~.s--1~.n~dividual. 

No additional investigation remaining in the Sacramento 
Division. 

San ~Francisco (Encl. 3)f-5? 
Sacramento 

MKA:mjm 
(~) 

()ee_ !A- -

Approved: _______ _ Transmitted 
(Number) 

t)~ 
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...... -· " •· r • Memorandum 

To 

From 

Subject : 

SAC, San Francisco (29A-9888) 
Attn: sAj I 
Director, FBI 

~~~------------~~DBA; 
ET AL; 
BF&E 

00: SAN FRANCISCO 

• it. I 

Date 7/14/89 

All documents are enclosed herewith, for appropriate 
filing. 

Enclosures (7) 

1 - SAN FRANCISCO (94-939) 

I )/ • 

5ee 111- (3) 
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FD-36 (Rev. 8·29·85) t 

1 

2 

3 

4 

TRANSMIT VIA: 
0 Teletype 
0 Facsimile 
~ AIRTEL 

TO: 

FROM: 

SUBJECT: 

' ' ' 

I 

SAC, 

FBI 

PRECEDENCE: 
0 Immediate 
0 Priority 
0 Routine 

SACRAMENTO 

CLASSIFICATION: 

O~RET 
0 SE T 
0 NFI NTIAL 
0 UNCLAS E F T 0 
0 UNCLAS 

Date 8/22/8 9 

SAC, SAN F~ANCISCO (29A-SF-9888)(P)(SJRA) 

I 
BF&E 
00:. SAN FRANCISCO 

...... 5.: • .· ·.. . I .·. · Re: Safi Francisco airtel to Sacramento datefr 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

6/7/8.9. 

Enclosed for Sacramento is the original and one 
copy of a Federal Grand Jury subpoena for service at Sacramento 
(subpoena forwarded under separate cover). 

Referenced-San -Francisco airtel sets forth background 
in instant matter. 

LEADS 

, , :• 1 SACRAMENT.O . .. 
" AT SACRAMEN-To·. · CALTFORNI·A·: 

on custodiap ·Of records, I 

~ ~ 1 

Sacramento 
San Francis~o 

JBO/mk 
( 4 ) ' 

Approved: Transmitted 

Will serve the enclosed 
I 

'l .. 

Per 
(Time) 
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- 1 -

FEDERAL BUREAU OF INVESTIGATION 

Date of transcription 9/20/89 

l gate of bjfth1 I _ wa served with a Grand Jliry 
~s~u~b~p~o~e~n~a~a~t~h~e~r~p~l~a~c~e~o~f~employment,~~~~~~~~~~~~~~J 
~~----------------~~ ~--------------~ 

The sJJhpaena rem,esteo oriainal C!acnments relatina the 

Investigation on ___ 8_/_2_3_1_8_9 ____ at Sacramento, Californic:pne # 29A-SF-9888 -.t/'i 

by ---=S:.::.A=-j.t_ __________ ll-jt..:S::.;S=-__________ Date dictated 8/28/89 

This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned 
to your agency; it and its contents are not to be distributed outside your agency. 
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10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

TRANSMIT VIA: 
D Teletype 
D Facsimile 
~ AIRTEL 

PRECEDENCE: 
D Immediate 
D Priority 
D Routine 

FBI 

D 
D 
D 
D 
D 

Date 9/20/89 

TO : ~~~ySAN FRANCISCO (29A-SF-9888) (SJRA) 

FROM ·y,Jiy SACRAMENTO (29A-SF-9888) (RUC) 

SUBJECT: ~ I 
BF&E 
00: SAN FRANCISCO 

Re San Francisco airtel to Sacramento dated 8/22/89. 

Enclosed for San Francisco is original and copY, of FD 
302 reflecting service of Federal Grand Jury subpoena on~~--------~ 
~~------~~and a copy of an executed Federal Grand Jury 
subpoena from U.S. DISTlfiCT COURT. Northern Dj;trict of 
California, directed tol ~equiring 
appearance onl I 

This matter is being considered RUC. 

~~- San Francisco (Enc. 3)~ 
1 - Sacramento 
GMS/jss 
( 3) 

Approved: --------

& 
J 
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FEDERAL BUREAU OF INVESTIGATION 

1 9/27/89 
Date of transcription _______ _ 

~--------~--------------------~m~a~d~e~a~vwa~1~·l~a~ble the contents o~~--~ 
California Post 

Office. advised that these boxes had been subscribed to by 
himself to receive mail forwarded from his previous business 
adOrers ,I I 

!advised that the numerous items of mail that had been held 
by the post office for these boxes were addressed to himself and 
his family, former employees and business entities. As the box 
holder and proprietor of the business establishments, he made 
them available to the Federal Bureau of Investigation (FBI} for 
review. 

SEARC"~O . . -- '' ~:' ":'J-..,-,~-::--1-
SERIA: ~ 

9/21/89 LOS GATOS, CALIFORNI~ 29A-SF-9888 
lnvest~~·r~""""""o.n..n _________ ___.,'*". -r..._J_B_n_;_m_k ___________ FII::-2-2_/_a_9 _____ _ 
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bY--================----------Date dlctated-----------:;;-

PJ /1- -)~ ,-Jm--5:3-
This document contains neither recommendations nor conclusions of the FBI. It Is the property of the FBI and Is loaned to your agency; 

It and Its contents are not to be distributed outside your agency. 
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~ San Jose Mercury News**** \ 
~-------------------------------~------------------------------------------~~ 

Stanley Hexom . 
•• r. FaceB 13-year sentence 

:j 

Ex-broker pleads guilty to bank fraud 
By Ann W. O'Neill 
Mercury News Staff Writer 

A former Los Gatos real estate 
broker pleaded guilty Monday to 
two federal bank fraud charges un
der a plea bargain that involves his 
cooperation in "spinoff" investiga
tions. 

Stanley Hexom, 41, also pleaded 
guilty before U.S. District Court 
Judge Robert F. Peckham, tQ a 
single count of helping prepare a 
false 1~84 tax return for spiritual
ist and television personality Syl
via Brown and her husband. 

Details of the plea agreement 
were contained in a five-page 
sealed document submitted to 
Peckham. The nature of the other 
investigations, as well as the ex-

tent of Hexom's cooperation, could 
not be immediately determined. 

Attorneys told Peckham the ini
tial agreement had been worked 
out about a year ago. Assistant 
U.S. Attorney Lee Altschuler de
clined comment on Hexom's role 
in any ongoing investigations. He 
did not say whether other criminal 
charges might follow. 

"We are not privy to the poten
tial timing. of the results of the 
other pending investigations," said 

Dozens of homeowners, financial 
institutions, real estate title com
panies and investors have accused 
Hexorit of bilking millions from 
them during the 1980s through a 
string of phony financial deals. 
More than 20 lawsuits had been 
filed qgainst him in Santa Clara 
County Superioz: Court. 

Stan;ding before Peckham Qn 
Monday, Hexom admitted obtain
ing approval for two loans by sub-

mitting false information about his 
worth and income. He estimated I' 
he received $150,000 from the now ...., \ 
defunct Bank of Northern Califor- \ 
nia and $200,000 from Eureka Fed
eral Savings. He said he has not 
repaid either loan. 

And Hexom admitted helping 
Brown and her husband prepare a 
false tax ret.um to obtain 9ther 
loans. 

Hexom's attorney, Frank M. Man- - - ~-, - -- ~-- ~-- ----~~---~"~-~~-~~~~=~--~-~---

gan. 
The three counts to which Hex

om pleaded guilty carry maximum 
penalties of 13 years in jail and 
$650,000 in fines. Sentencing was 
scheduled for June 7. 

------~~------~------- ,-~--~-~--------- ----- ----- ~- ---~ ------------
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(lncic:mt paqe. n.wne of . 
n-ISC30M. city 1t1d :amte l 

Ex-hrol~e~ pleads 
iJ hatil~~fl-aud -: 

. -· .. 
1 

r· C.te: 4-17-90 . 

gtl .. 
1 

t ·.·. E:::rbOn: Peninsula: Morning 
8B San Jose Mercur-1 News 

.: San Jose ,Ca. 

• •. _,.._ ·~.'. . i ': --·---- • ' ---~.-.--
. . . . -: \ mitting false information about his 

By Ann W. O'Neill - · worth and income . .He estimated · 
:P4ercury News Staff Writer :r.." • he received $150,000 from the now : 

A former Los Gatos real e5tate defunct Bank of Northern Califor-
1

· 
broker pleaded guilty Monday to nia imd $200,000 from Eureka Fed
two federal bank fraud charges un- eral Savings. He said he has not 1 • 

.der a plea bargain that involves his repaid either 1~. · .1 
cooperation in "spinoff' investiga- . 
tions. · . . · . And Hexom admitted helping 
·s~ey Hexom, 41, also pleaded Brown and her husband prepare a 

guilty before U.S. District Court false tax return to obtain other 
Judge. Robert F. Pec~am ·to ·a 
single count of helping prepare a 
false 19~4 tax. return for spiritual
ist and television personality Syl
via BroWn and her husband. 

DetailS of the plea agreement 
were contained in a five-page 
sealed document submitted to 
Peckham. The nature of the other· 
inv~.t:igati~ns,. _as well as the ex
tent of. Hexom's '"Cooperation, 
not be ~ediately determined. . ' 

Attorneys told Peckham the ini- 1 

tial agreement had been worked 
out about a year ago. Assistant 
U.S. Attor.ney Lee Altschuler de
clined cori:unent on Hexom's role 
in any ongoing investigations. He 
did not say whether othe~ criminal 
charges might follow. 

"We are not privy to the 
tial timing of the results of the 
other pending investigations," said • 
Hexom's attome~, Frank M. Mali- Stanley Hexom ·-.:.; •. I 

gan. · .. May get 13-year sentence: 
The three courits to which Hex- · 

om pleaded guilty carry maximum 
penalties of 13 years in jail and 

:$650,000 in fines.: Sentencing was 
:scheduled for. June 7. : 
· ·- Do~en5 ·of horil~~ers, financfaP~ 

institutions, real estate title com
panies ~d investors have a~ 
Hexonl''·:Of bilking millions from 
them .dt#ing the 1980s. through a 
string i!a>hony financial deals. 
Morei!··· · -20 .lawsuits had been f 
f'lled · · · t ·him in Santa Clara 

1 Goon , Supel;ior Court. . 1 
Standing oo~ore_ Peckham on 

Mon~ay, Hexo~ admitted obtain
. ing approval for ,tw~ loans by sub- , 
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By Brad Kava 
'Mt·r~ury Nrw• Staff Writer 

San Francisco Giants Vice Pres-
ident Corey Busch said Thursday 

. that the team is not locked into the 

...--~---n stadium proposal 
it made Tuesday 
night - and that 
there was room 
for negotiations 
with the city of 
Santa Clara and 
the county's joint 
powers authority. 

....,.;""s:.___...._ .... ~ H o w e v e r , 
paracmo Busch said that 

he thought the proposal could work 
the way it is now. 

His statement offers hope to 
those who fear that the team and. 
the city could end up at an impasse 
over Santa Clara's demand to re
ceive payment for the 120 acres of 
land that would house the stadium. 

· Under the Giants' proposal, the 
city would be paid only by the 
indirect economic benefits of hav
ing a team in Santa Clara. Santa 
Clara City Manager Jennifer Spar-

and take." 
r ~-. He said he tho:. I Stadium details \ ·,· 1_ · _ :- wasn't an "opem ~ 

- - ... ~~.....~. .... rather was some 
If a stadium is built, here is what you can expect.~- -. .:, ; ork. He said he ~b6 
B Opening date: April 1994. ,. ants' estimates oi · b7C 

a Location: At Highway 237 and Great America PQ: r ·way. ~ ing were tight ' l 
·o·- much room for d ~ 

1:2 Number of seats: 45.000 to 50,000. : - - Santa Clara off 
El Number of home games: 81. ~ - · ing the proposal < 
l1 Turf: natural grass. _ • a consultant to 

hould receive a "" 
a Ticket prices: average of $10 for games. ---==---:-rr_.pers and Lybrand 
a Name of team: Undecided as yet, but with the volume of jackets and three weeks. 1 
caps marketed with the San Francisco name, it is unlikely it would One thing city ~ 
change, officials hinted. find is excess pro ""-! 

acino has maintained that the city 
should be paid rent for the land, 
which she has valued at $1 million 
per acre. 

Busch has asked to build the 
$134 million ballpark on the site at 
Great America Parkway and High
way 237, while letting the city keep 
the land and the ballpark. The 
team would sign a 30-year lease to 

play on the site and, Busch said, 
"would want to play there for an
other 30 years after that." 

Busch talked briefly about the 
proposal after a lunchtime speech 
before the Rotary Club of Santa 
Clara. 
· "We're willing to sit down and 
discuss anything," said Busch. 
"There is always room for give 

passed along as r ~ 
The stadium is e 
around $2 billion 
operations. 

"We have no 
ship," said Busch. 
comes up with sc 
tive, we will liste\ 

Busch spoke to ; 
Clara's business 1£ 
tary meeting, st 

SeeG; 

Ex-broker gets five years 
: i1~ p1~ison for bani{ fraud 

Inside 

Blue Angels swoop 
to other regions 

Comr 
Northboui 

I By Jack Fischer 
Mt>(ury News Staff Writer 

: Del;pite an apology and pleas for 
leniencv, former Los Gatos real 

· · estate broker 
Stan Hexom was 
sentenced Thurs
day to five years 
in federal prison 
on two counts of 
bank fraud. The 
case arose from 
allegations he 
swindled dozens 
"&f Santa Clara 

County residents and banks 'out of 
millions of dollars in fraudulent 
real estate deals. 

U.S. District Court Judge Robert 
F. Peckham also sentenced Hex
om, 41, to a three-year suspended 
sentence for a single count of help
ing prepare a false 1984 tax return 
for spiritualist and television per
sonality Sylvia Brown and her hus-
band. · 

"I would like to apologize to ... 
all the people in business who lost 

~ See HEXOM, Page 28 

r;_ I 73 

The Bay Area can expect to see 
less of the Blue Angels' aerial 
maneuvers because of a· new 
Navy policy calling for the flying 
team to take its act to more 
parts of the nation. The policy 
prompted Moffett Field Naval 
Air Station to tentatively 
postpone the annual swnmer air 
show until Oct. 16 and 17. 

PaAeSB 

Mercury News Staff i 

By 6 o'clock th 
should be one 1£ 
your life if you c: 
way 101 in South 

That's because 
plans to open twc 
lanes that to man· 
commuter hav' 
enough to drive o 

The constructic 
the northbound fr 
lanes to..,'f(our c 
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the census count. The cities 
are ranked by the percentage 
of census completed. 

City 

Detro1t 
Minneapolis 
San Diego 
Los Ange!es 
San Fran 
Atlanta 
Washmgton 
San JC$0 
New York 
Phoenix 
Oakland 
Boston 

Percent 

93.4 
93.1 
929 
829 
82.6 
78.9 
760 
74.9 
74.1 
73.4. 
72.0 
71.7 

Mercury News 

...,. '-- t \.. 

Rangel, an assistant manager for 
the San Jose census office, predict
ed there will be work into Novem
ber. 

"We still have 200 job operungs.. .. 
she said ... We are having a really 
hard tune getting pccp!c to C\'Ca'l 
take the t~ts. ~ 

And th~ tum,Wl'r rate ha'> bt'(•n 
dtscouragmgly h1gh among new re
cruits unaccustomed to pounding 
the pavement and getting doors 
slammed in their faces, Takei said. 

In raising pay rates, the census 
is hoping not only to recruit new 
workers, but also to entice current 
workers to beef up the number of 
hours they work from. part time to 
full time. 

Judge Pecliha:m rejects 
ex-.broker~s leniency plea 
HEXOM, from Page lB 
money because of their dealings 
with me," Hexom told the court in 
a quavering voice. "My intent was 
never to cause anybody to lose any 
money, but I failed in that ... " 

Dozens of homeowners, financial 
institutions, -real estate title com
panies and investors have accused 
Hexom of bilking millions 'from 
them during the 1980s through a 
string of phony financial deals. 
More than 20 lawsuits were filed 
against him in Santa Clara County 
Superior Court. . 

Hexom's attorney, Frank M. 
Mangan, asked Peckham to sen
tene<? his client to 18 months of 
house arrest and two years of com· 
munity service for the frauds. 
Mangan argued that, as a result of 
his actions, Hexom already had 
been bankrupted, lost his wife and 
family and his standing in the ~om-

munity. 
But Peckham made clear that 

he saw things differently. 
"We're faced with a defendant 

who over a period· of time perpe
trated frauds of great enormity," 
Peckham said. "He speaks qf inad
vertence but his were very well 
thought out frauds." 

In passing the sentence, the 
judge also made clear that he 
hoped it would be a deterrent to 
others in the business· community. 

"There is an extraordinary 
amount of fraud and illicit business 
practices engaged in and people 
are very cynical," he said. "There 
just hasn't been sufficient deter
rence." 

Hexom pleaded guilty in April to 
the two federal bank fraud charges 
under a plea bargain that involves 
his cooperation in "spinoff" investi-
gations. - · 

,_' 

.. ~ :~:¥.:\",;;; · , -=-The Valley Log 
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Even so. rentS nre sun considero· 
b!y higher than those offered in 
o!.:k>r fOOcm.Uy subsidized projects.. 

toll on older 
Incomes, mi 
M'o'Ctl't O~"tle 
h3\'t' ro!d the • 
the t'Ounlry ll 
das<'r to lliel 

.. It's rl'\tit.r.JUng not bclng nb!c to 
be!p tbt- \'ef)'·low Income," S3!d 
f)l)l.\~!:h .\'J!hctity t'XCCUUVt' dlrec
tor J.~!l!l lkrm -nut wlthot;l fed· 
cr;~l twlp. th.1\ L\ VtrtU.'llly lmpc:"l531· 
bll'." 

Tht' CoWlCi 
th.tl some 12,C 
li~ m Santa Ci 
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Macintosh® SE 
Dual Drive 

• Easy to learn. 
easy to use • 
I MB RAM • I 

exp. slot • Two 1.4 
MB FDHD d~ives. 

keyboard extra 17 49 o 

Macintosh llcx 
The Macintosh llcx is the most 
versatile computer in the Macin· 
tosh personal computer fam1ly. I 
MB RAM expandable to 8 MB 

RAM. Apple FDHD internal 
drive. 
Keyboard. monitor, 
cord exrro 3179. 

Macintosh llfx 
At 40Mhz this is the 
fastest Macintosh ever. 
Designed for people 
who need the ultimate 
in Macintosh respon· 

With 35 ir. 
Postscript. 
profession. 
ments quk 

--~---- siveness. 

-~--~~-.:...~~~ LIMITED 
,f.;{WM\~~\ill; . ., 

"'"" - ,.;;, ;;;;;;;; :;;tJr STOCK . 
. Apple,l.oserwriter and the Apple logo ore registered 

traifemorks of Apple Computer Inc. Madnrosh 
·-~ a re£istettd trodemork a{ Apple Computer /nc. 

.. ~ 
Haci 

Comes with I ~ 
40 MB hard dri1 
Macintosh funct 



• Leave Blank 
R·B4 (Rev. fH4-60) ·FINAL·DISPOSITION REPORT • t 
Note: This vital report must be prepared on each Individual whose arrest fingerprints have been fonvarded to the FBI t---------
ldentlflcation Division without final dlaposltion noted thereon. ·If no final disposition Is available to arresting agency, also 
obtain subject's r1ghl four finger Impressions on thla form, complete left aide and fonvard the form when case referred to . --------
prosecutor and/or courts. Agency on notice as to final dlaposlllon should complete this form and submit to: Direct«, FBI, V.1·,shlngton, D.C. 20537, 
AHentlon: Identification DIYialon. 

' (See lnstuctlons on rnerae aide) 
=FB~I~N~o-.----------------------------------~F~I-nal~~-p-oo~loo_n_&_D~a~te-------------~·---------------

~Name~~~on=~F~~~ge~~~~~t~~-~~~~-~~-~ro~=FB~I~------------------~ 

r··~···ftK-·--------~c~~·L-'------~~~~------, 

~~~~~o:fB=~~~======:t,:::::::~:x~M:=::::~--~ 
~ 
Fingerprint 
Claaalflcatlon --------------------------------

(lf convicted or subJect pleaded guUty to lesser charge, Include lhla 
mOdlflcaUon with dlspostion.) 

6/7/90 subject was sentenced to 
eight years custody, 3 of which 
are suspended, 5 years probation. 

~Fr~om~F~B~I1~·~B~R~as~~~s~•~------~~~~~~~~~-----+~~~~~~~~-~------------------
State Bureau No. (SID) Social Security No. (SOC) . This Form SUbmitted By: I I (Name, ntSe, Agency, ORI No., City & State) 

~Con:=::lrlbutor:::':":':::":'of:-:F=::In:-:g-:-erprln:::::~la:-(:-:lnclu:-:-"':'de-com--...lp":-lete-:-name----and--:-~loca---:.t!on.--o-.f,...agency.J--.-f 
together with ORI number.) 

U.S. MARSHAL - SAN FRANCISCO 

RICHARD W. HELD 
SAC San Francisco 
CA FBI 00 SF 

------~S~ig-~~tur--e--------- ----~--.-----

CAUSM0300 ----------------~n~u.------------------
~~~~~-----------r-~~~~~~~----~------------------~~-----------------:Arrest No. (OCA) , Date An'esltlld or Received 

I 

. ...._l __ --.1-----11 4/5/90 

Offenses Charged at Arrest 

0 COURT ORDERED EXPUNGEMENT:· 
' •Return Arrest Fingerprint Card ro Contributing Agency; 

·Certified or Authenticated Copy of Court Order Attached. 

Right Four Fingers Taken Simultaneously 
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2 counts - 18, USC, 1344 (Bank Fraud) 
1 count - 26, USC, 7206 (False Tax 

Return) 
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In Reply, Please Refer to 

FileNo. 29B-9888 

U.S. DepartmeAf Justice 

Federal Bureau of Investigation 

450 Golden Gate Avenue 
Post Office Box 36015 
San Francisco, California 

June 8, 1990 

BANK FRAUD AND EMBEZZLEMENT MATTER 

The Federal Bureau of Investigation (FBI) at San Jose, 
California had received various complaints from federally insured 
lending institutions and TICOR Title Insurance Company that 
captioned individual and his businesses had engaged in fraudulent 
activities, including the submission of bogus financial 
statements and loan applications to federally insured 
institutions for the purpose of obtaining real estate and 
unsecured loans from those institutions. 

Numerous loans obtained by~ Jin connection with the 
acquisition of real property were co ereay title insurance 
issued by a variety of title insurance companies in the San Jose 
area. These title companies, including TICOR Title Insurance 
Company, relied upon information provided byl !business 
entities concerning the title to pieces of real property and 
issued title insurance in connection withl !acquisition of 
the properties~ These acquisitions were financed by both 
federally insured and private let~:;~· rhen it was determined 
that the information provided by____ _business entities was 
fraudulent, TICOR and the other ~ e insurance companies 
involved had to pay off on the title policies. The properties 
have subsequently been foreclosed upon and some of the losses 

This document contains neither recommendations nor conclusions of 
the FBI. It is the property of the FBI and is loaned to your 
agency; it and its contents are not to be distributed outside 
your agency. 

A- B~· eau LY- San Francisco 
JBD/k 
( 6) 

INDI!.XED -··
l,i'!l:ED·:....· _ __.,...-'1:---

- --- ·- -·· ·-
FBI/OOJ 

b6 
b7C 

b6 
b7C 



' " 

• • 
doing business as ET AL; 
BANK FRAUD AND EMBEZZLEMENT MATTER 

sustained by the title insurance companies and lenders have been 
recouped. 

l I Many of the 
crea~tors 1ssues which remain unresolved concern federally 
insured financial institutions, as well as private parties. 

I I These Lo"""b .... l .... i_g_a .... t....,i.-o_n_s_i.,...n_c_l=-u---::'d_e_s_e_c_u_r_e-:d::--a-s_w_e....,l~l::--a-s_u_n_s_e_c_u_r_e~d:;--:1:-o-a_n_s-..... Numerous 
private individuals who had placed funds for investment purposes 
withl I 

On April 16, 1990,1 !entered a guilty plea to a 
three count Criminal Information before United States District 
Court Judge ROBERT PECKHAM, San Jose, California. I lpled 
guilty to two counts of Title 18, United states Code, Section 
1344 and to one count of Title 26, United States Code, Section 
7206. 

on June 7, 1990, Judge PECKHAM sentenced! Ito five 
years custody on counts 1 and 2, time to be served concurrently, 
and to three years in custody (sentence suspended) on count 3 of 
~formation. Additionally, upon his release from prison, 
L_____Jwill be on five years probation. 

No additional investigation concerning this matter is 
being conducted by FBI. 

- 2* -
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FD·36 (F.tev. 11·17·88) 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

TRANSMIT VIA: 
0 Teletype 

~Fa~~~EL 

PRECEDENCE: 
0 Immediate 
0 Priority 
0 Routine 

FBI 

0 

Date ---------1 

FROM: SAC, SAN FRANCISCO (29B-9888)(C)(SJRA) 

SUBJECT: ~~ ~--------------~ 
dba ET AL; 
BF&E 
00: SF 

Re: San Francisco airtel to Director dated 6/28/88. 

Enclosed for the Bureau is the original and four copies 
of an LHM concerning captioned individual. 

Subject~ as is noted in the enclosed LHM, has 
caused considerab~omic hardship on individuals and 

In that no invest'igation remains in this matter within 
the San Francisco Division, this case is considered closed. 

18 ~ 

19 

20 

21 

2 - Bureau (.Enc.. 5) 
(T:)- S~ Franc.i·sco 
'o:T-BD/k . 
( 3 ) 

Approved: -------- Transmitted ------,t;::==----====::::!...----
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--- -w-· '"'n ~umber) (Time) 
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FD-467 <Rev. 9-25-80> • c~ • ( Memorandum 
. . 

(See Reverse SirlP. for Instructions) 

To Director, FBI (29- Date 6 I 12 I 9 0 

From : SAC, SAN FRANCISCO *(29-B-9888 ) 

Subject : 

First Subject 0 nly: L-----:-~ ....... ::::"::":":--:~:-::::~-=:! 
NameofBank: PACIFIC WESTERN BANK, ET AL 
City, State: SAN JOSE, . CALIFORNIA 

1. 

2. 

3. 

4. 

5. 

DATE CASE OPENED 5/3/88 

DATE CASE CLOSED 618190 

GROSS LOSS 
$5,797,000 

INSTITUTION Check block 
a. Bank liJ 
b. Credit Union D 
c. Savings & Loan - SavingH Bank D 

TYPE OF CASE 
a. Internal Fraud D 
b. External Fraud <Include 

Section 1014) IXJ 
c. No violation determined D 

GENERAL INFORMATION 
a. Period of time case awaited prosecutive action by USA after 

completion of investigation 
1. D within 3 months 3. D 6-12 months 
2. ~ 3-6 months 4. Dover 1 year 

b. Case disposition 
1. Conviction and/or Pretrial Diversion G9 
2. Prosecution declined: 

a. Nominal amount 
b. Restitution and/or employment 

terminated 
c. Other 

3. Case closed on SAC's authority 

D st · ::-::: -~" 
S.I::; UL 11 ~i6-· 

0 INDEXED 
0 FILED --r-'-7:1---....... 
D 

2 - Bureau 

b6 
b7C 
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FD-515 (Rev.9-20-89) 
Accomplishment Report 
(Effective 10/1//89) 

(Submin within 30 days from date of accomplishment) 

TO: Director, FBI 

FROM: SAC, SAN FRANCISCO 
SIJB.!ECT• 

Bureau F1le Number 

29B-9888 
Fioid"Oii,ce F1reNumiie("""" 

Date 6/12/90 

lnveallgallve Aulatence or Technique Uoed 
Wore any or the lnvest~live es~tance or techniQues listed below used In connection with accompi<Sh· 
mont being claimed? U No l!!l Yes • If Yes, rate each used os follows: 

1 • Used, but did not help 3 • Helped. substantially 0662 
PACIFIC WESTERN BANK 

1 
El' AI..- r'---sq..,u-•d_o_r R_A_N_u_m_b• .. r....--1 

vrcriM; 

h.-..~~~~r------t2~·~H~o;tp~e~d,~b~~n~t~·uilm~ailly~;4;,•;;A;b~srot~u~te~ly~e~s~s,e~nt~la~l~~~~-{----l>6 
1. Acctg Tech a. Eng. Sect 15. Photograp 2. Telephone l>7C 

Assistance Tape Ex Coverage Toll Roes 

2. Aircralt 
Assistance 

9. Hypnosis 16. Polygraph 3 . UCO l> 7 E 

BF&E 
00: SF 

0 X if case involves 
corruption of a public 
ofl,ciat (Federal. State or 
Local). 

3 . Computer 
Assistance 

4. Consensual 
Monijoring 

5 . ELSUR • 
FISC 

6. ELSUR • 
Title Ill 

7. Eng. Sect. 
Field Support 

Assistanc Assistanc Group I 

10. !doni Div 17. Search W 4 . UCO 
Assistanc Executed Group II 

11. Informant 1 a. Show Me 5 . UC 
lnlormatio Usage Other 

12. Lab Oiv 6. NCAVC/ 
Exams VI-CAP 

13. Lab Oiv 20. SWAT Te 7. Visual invest • 
Field Sup Action Analysis (VIA) 

14. Pen 
Registers 

21. Tech. Agt. 
Tech Equi 

A. Preliminary Judicial Procell I Complaints 1 Informations I Indictments D. Recovorlee, Rlllltullona, or Potentlel Economic Loaa Prevented (PELP) (Expleln veluellon In remerko) 
(Number of eubjecto) 

I I Property PELP 
Type Recoveries Restitutions Type Potential Economoc 

Code• Code • Loss Prevented 
B. Arreato, Loceteo, Summon••• or Subpoenll Served (No. of Sub).) 

$ $ 
Subject Prionty• 

$ 

A B c Subpoenas $ $ $ 

FBI Arrests· 
Served 

$ $ $ 

FBI Locates· Criminal 
Summons $ $ $ 

Local Arrests· 

FBI Subj. Resisted ; Armed 
Local Crim. $ $ $. 

Summons 

C. R(l~f~Yf Hostages or Children Located: (Number of Hostages or Children E. Civil Matters Government Defendant Government Pla1nllll 

RICO·Civil C1vd SUitS s s 
Hostages Held By Terro11sts __ . ; All Other Hostage S1tuations -- ~-

Convictions Amount of SUit 

Missing or K1dnaped Children Located Settlement or Award 
$ s 

-- No. of Subj. Enter AFA Payment Here 

F. Selzuroa/Forteltures G. Administrative Sanctions 

Property Fort01tures Subject 1 Subject Description Code". 

JJgg* Seizures Jud1c1al Adm1n1strative 
T1me Frame 

0 Suspension Years Months 

0 Debarment 0 Permanent 

~ Subject 2 Subject Desc11pt1on Code" • 

Time Frame 

0 Suspension Years Months 

0 Debarment 0 Permanent 

H. Final Judicial Process: Jud1C1al D1st11ct ND, CA 4/16/90 6/7/90 No. ot 
Subjects 

District State Conviction or Pretrial Div. Date Sentence Date Acquitted D1smissed 

Subject t Subject Desc11pt1on Codo • • Subject 2 Subfect Description Code" • 

:>IE! Felony Conv1ct1on Combmed Sentence 0 Felony Conviction Combined Sentence 
0 M1sde· 

" ln·Ja1t I Suspended Probat,on 0 M1sde· ln·Ja11 Suspended Probat1on meaner moaner 
0 Parole T1tle Section Counts Yrs. Mos. Yrs. Mos Yrs Mos. o Parole T1t1e Section Counts Yrs. Mos. Yrs. Mos. Yrs Mos 

Revocat1on 
118 11344 2 5 I 3 I 5 I RevocatiOn I I I 0 Probat1on 0 Probation 

Revocat1on 
26 7206 1 Total Revocation Total 

~ Ploa 
Fmes S Fmes $ 

Add consecutive sentences together . 
0 Plea Add consecutive sentences together. T11at 0 Trial 

0 Pretnal Enter longest smgle concurrent sentence. 0 Pretrial Enter longest s1ng1e concurrent sentence 
D1vorsion Do not add concurrent sentences togothor. D1version Do not ~6\,~!BEY.ntences together ~ 

Sentence 10 yrs. • 8 yrs susp • 2 yrs ln·Ja1t Sentenc rs • fyrs. susp • 21mtf1(1-Ja,l_.., 

I Anach add1110nallorms II report1ng lmaltudiCial process on more than two subtects. and subm1t a !mat d1poS1t10n form (R·84) lor cili:!l sll_tl1ect .l 
/L~ -

Romarl<s: (For evArv suhoAM rAnnrt"'f 1n Sec11ons A B E. G. or H above. orov1dc name. DOB. race·. sex. and 11 ava1labiD Dl"\1> '"" '"''""' FILED 77~ 'k'. 

Subiectl 1 I 1>6 

entered gu11ty plea '-!/.Lb/~U to two counts 18 usc 1344 l>7C 

and one count Lo uSC 7206. Sentenced by u.s. District Court on 6/7/q() -t-.o 

five years custody, three years suspended and five years probation. 
has no known ties to Organized Crime. 
2·Burea~~ 
2 • Foctd olhci;--\-::b=-2~o- 9 8 8 8 ) ( 1 6 6 -1 8 4 3 ) ( 1 SJRA/2 sect'y) 
• Soe codos on rovorse Side 

""'=---J_B_o l_k_n ~-( 5_> _li'll ~-- ra_.'~fll_A_T __ ft'_J_n_~_t:' 111_. f_U ._~S_ F£ B . .0 t.1991 



In Reply, Please Refer to 

File No. 

Dear I~--------~ 

• 
U.S. Department of Justice 

Federal Bureau of Investigation 

450 Golden Gate Avenue 
P.O. Box 36015 
San Francisco, California 94102 

August 20, 1990 

RE: 

Enclosed please find a Bank of the West cashier's check 
payable to your client, I I in the amount of $300.00. 

-
This office has been requested by Sprcial Assistant United 

States Attorney Ronald D. Smetana to return to I through 
yourself, the $300.00 re resented by this cashier's check. The 

300.00 was · 

; 
I 
! • 

b6 
b7C 

b6 
b7C 

I . -

In view of the fact that this matter has been adjudicated, 
this money is being returned to your client at this time. · .. ; 

1 - Addressee 
~~ San Francisco 

'TIBD/jW /J • .- . /) 

(2) ~(.,G.{. ~ 

Very trul v yours, ~~ 

RICHARD W. HELD 
Special Agent in Charge 

By: I I 
Senior Supervisory Resident Agent 

b6 
b7C 

I 



FEDERAL BUREAU OF INVESTIGATION 
FOI/PA 
DELETED PAGE INFORMATION SHEET 
FOI/PA# 1260585-0 

Total Deleted Page(s) 36 
Page 8 - b6; b7C; 
Page 13 - b6; b7C; b7E; 
Page 14 - b7E; 
Page 15 - b6; b7C; b7E; 
Page 16 - b6; b7C; b7E; 
Page 17 - b6; b7C; b7E; 
Page 18 - b6; b7C; b7E; 
Page 19 - b6; b7C; b7E; 
Page 20 - b6; b7C; b7E; 
Page 21 - b6; b7C; b7E; 
Page 23 - b6; b7C; b7D; 
Page 25 - b6; b7C; b7D; 
Page 26 - b6; b7C; b7D; 
Page 27 - b6; b7C; b7D; 
Page 28 - b6; b7C; b7D; 
Page 30 - b6; b7C; b7D; 
Page 31 - b6; b7C; b7D; 
Page 32 - b6; b7C; b7D; 
Page 33 - b6; b7C; b7D; 
Page 39 - b6; b7C; b7D; 
Page 40 - b6; b7C; b7D; 
Page 41 - b6; b7C; b7D; 
Page 42 - b6; b7C; b7D; 
Page 51 - b6; b7C; b7E; 
Page 52 - b6; b7C; b7E; 
Page 53 - b6; b7C; b7E; 
Page 54 - b6; b7C; b7E; 
Page 56 - b6; b7C; b7E; 
Page 59 - b6; b7C; 
Page 61 - b6; b7C; 
Page 63 - b6; b7C; 
Page 73 - b6; b7C; b7D; 
Page 74 - b6; b7C; b7D; 
Page 90 - b6; b7C; 
Page 91 - b6; b7C; 
Page 92 - b6; b7C; 

xxxxxxxxxxxxxxxxxxxxxxxx 
X Deleted Page(s) X 
X No Duplication Fee X 
X For this Page X 
xxxxxxxxxxxxxxxxxxxxxxxx 



" -./· 
1 

. ~ ~·: 

~·. 

·~·" 

, . . 
l 

..... 

,.· .· , 

,i .f 

_;;,-, ·r,"' $ 

.1- ~---

.. -... ··o·" I ' 
t ~ 

".._..: , - ~ . 
' i 

. :; I . 
. _It .. , 

~ ~ ..... r · .. 
'· · ·~ . 

f ,. :, j 
l . .., 

-r .. • 
I 

.. ~. ,.< 
. .; ~ ... 
-·.· ' 

... -· 
· --: .. ·· 

-~ ...... 

.-;,r , ·' 

."'-, ~ j .r. , 

; ..... :· 

;_~ ~ -

:!.·:~ .......... ~ 
., ;... · .._,: 

0',\ 

,'·, .. ,;;;.., 

-~. 
' \ ·· 

'·· 

: I 

·- j' ... __ . 

1 

:1 
I 



1,' . 

~ 

FD·340a (Rev. 10·3·77! 

Item 
Date 
Filed 

:'_ --------·-·- .. 

To be returned 

Yes No 
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FD-597 (Rev. 3-29-84) UNITED STATES DEPARTMENT OF JUSTICE 
FEDERAL BUREAU OF INVESTIGATION 

Receipt for Property Received/Returned/Released/Seized 

on (date) _:J-=~ . _'--'--_(~·v--=:;3___,.....__/L--f -=-? 0=--· _ · __ _ r / 

Page __ /_ of _j_ 
item(s) listed below were: 
0 Received From 
lK_ Returned To 
0 Released To 

d 

(Name)--~--~r------------------------------------,___ ~----------

(City) 

Description of 
ltem(s): 

Received by: Received fr 
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b6 
b7C 



Title:. 
\ ·: . 

..: •,. 
, t I I ~I 
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. _ ~."'Retarenoe: · ------s;;·· ·;;jiiiiiliiiiiiiiiiiiiiiiiiliii:----.. - j5 .............. 

. . ' . 

. •. ·l·llllldPIJil:' ·. tl; Orlglnll·ilotaerelldiMeWof 
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Bulky Exhibit ·Inventory of Property Acquired as Evidence 
FD-192 (Rev. 6·9·82) r-----------. 

B~~,E; 
OQ:, SF 

Date Property Acquired 

8/23/88 

Location of ProP-erty or Bulky 
. __ ASAC SAFE 

Valuable exhibits safe 

I A Cd-1) 

Evidence 

t 23~ 1988 

e to Dispose of Same 

b6 
b7C 

b6 
b7C 

To Be Returned See Serial 
1-,--- D Yes~~-No -~ ..... - ' 

Agent Submitting Property or Exhibit · 
--~' ~ , : :.-=-.,;, , ~.: ~~-c:...; - 3::::; u 

Agent Assigned Case . . 
. - ---~--..... ---~~ ~- .~ - ::: ---· ---~~~ ..:---~,~~..:.. ... -..;. 

SA SA~ 

• 0 Yes No Grand Jury Material- Disseminate Only Pursuant to Rule 6(e), Federal Rules of Criminal Procedure. 

Description of Property or Exhibit 

1.. Three one hundred dollar bills: 
a. Federal Reserve Note L25753461A Series 
b. Federal Reserve Note B47832656B Series 

• c .. Federal Reserve Note B63806754A Series 

For Valuable and/or Narcotics Evidence Only 

Evidence Bag Seal# OOJJB09 
H/25{88 

Signature of Two 
Special Agents 

~ Verifying and Seali 
Bag Contents 

S~MIANNUAL INVENTORY CERTIFICATION TO JUSTIFY R 

San Francisco 00: ________________________ __ 

eviDENCE (PACKAGE COPY) 

1977 
1981 
l981A 

b6 
b7C 



CHAIN OF CUSTODY 
'h6 

Diit8' ~ ~~Y. Date ~lme.otc 

- I/~ ~lu~~ ~ (?~ .· ~1Md!U1!11t ~f& ) (114. 
/. ~ A,.f,-r :f::r / 'R' A. / 

Signatu1 r:::l~/o l~ I~ t;;~ 
Reason~@~ v~ ~ 1/c?L .. ~~ I r~ /A 

·:; ""- ;, 

Signature ., l~z::t/i ~ 25/£<YJ6 
v 

5'Cf3 l>fc3 \(e 1 
Reason 

. ~- .... g ,., .. _ -- .. 

Signature ' 

Reason 
.. "- . 

~ 

Sign{lture --
- ----~-- ___ ,..._ __ _. .. _____ ,... ____ 

Reason 

Signature 

Reason 

Signature 

Signature 
' 

Reason 

Signature 

Reason 

Signature 
~---, 

·~ ~ ·- -·---. 

Reason 

Remarks 

... _: ----------------------~ -

.t. 
----~-~--~~-~-~~)·.; ~ _) 



Date of Delivery 

PS Form 3811, Mar. 1988 

2. 0 Restricted Delivery 
(Extra charge) 

0 Insured 

0 COD 

l 

O Return Receipt 
for Merchandise 

!ways obtain signature of addressee 

r agent and DATE DELIVERED. 

Addressee's Address (ONLY if 
requested and fee paid) 

• U.S.G.P.O. 1988-212-865 DOMESTIC RETURN RECEIPT 



UNITED STATES POSTAL SERVICE 

OFFICIAL BUSINESS 

SENDER INSTRUCTIONS 
Print your name, addreu arid ZIP Code 
In t~ epace below. 
• Complete ltema 1. 2. 3, and 4 on the 

revel'tle. 
• Attach to front of article If apace 

permits, otherwise affix to back of 
article. 

• Endorse article "Return Receipt 
Aequaatlld" adjacent to number. 

PENAL TV FOR PRIVATE 
use. $300 

RETURN 

TO • 
Print Sender's name, address, and ZIP Code in the space below. ,. 

P.O. BOX 28402 
SAN JOSE, CA 9515908402 



1 

PRUNEYARD TOWERS OFFICE 
1999 S. BASCOM AVE. 
CAMPBf'' c~ 9sooa 

PURCHASER::61......,.......,.......,.......,.......,...!.J ______ _ 

031 

AUGUST 15 

1 2 '4 .4 5 2 2 ' . 
90-78/1211 

1990 b6 

PAID TO_jL-------...J~f2==ff!:.:!f:.:!:f~ft!:__· ------------~$~t~ffHf~t~fft;J3tU0:U..(L..!0!Q0~ _ _j 

. b7C 

03 f THRE£ HUNDREf> At4D 00/100 DOLLARS 

CASHIERIS CHECK 
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