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MR. JOHN GREEN EWALD JR. I THE BLACK VAULT 
SUITE 1203 
27305 WEST LIVE OAK ROAD 
CASTAIC, CA 91384-4520 

Dear Mr. Greenewald: 

U.S. Deparbnent of Justice 

Federal Bureau of Investigation 
Washington, D.C. 20535 

December 26, 2017 

FOIPA Request No.: 1392090-000 
Subject: STEVENS, THEODORE 

- . 
This is in response to your Freedom of Information Act (FOIA) request. 

Records responsive to your request have been processed. In order to avoid charging duplication 
fees unnecessarily, we have made these records available in the FBI's FOIA Library (The Vault) on the FBI's 
public website, http://vault.fbi.gov. On the right-hand side of the home page, under the heading "Vault 
Links" you can search for your subject alphabetically (click on "A-Z Index"), by category (click on 
"Categories"), or by entering text into our search engine (click on "Search Vault"). For records responsive 
to this request, please enter "Ted Stevens" as the search term. 

The available documents represent a final release of information responsive to your Freedom of 
Information Act (FOIA) request. 

For your information, Congress excluded three discrete categories of law enforcement and national 
security records from the requirements of the FOIA. See 5 U.S. C. § 552(c) (2006 & Supp. IV (201 0). This 
response is limited to those records that are subject to the requirements of the FOIA. This is a standard 
notification that is given to all our requester~ and should not be taken as an indication that excluded records 
do, or do not, exist. 

~ In accordance with standard FBI practice and pursuant to FOIA exemption (b)(7)(E)/ 
Privacy Act exemption 0)(2) [5 U.S.C. § 552/552a (b)(7)(E)/0)(2)], this response neither 
confirms nor denies the existence of your subject's name on any watch lists. 

~ Additional records potentially responsive to your subject may exist. Please inform us if 
you would like the FBI to conduct a search of the indices to our Central Records System. 

r Additional records responsive to your request were processed but are not currently 
available on The Vault. Please inform us if you would like to receive these records. 

For questions regarding our determinations, visit the www.fbi.gov/foia website under "Contact Us." 
The FOIPA Request number listed above has been assigned to your request. Please use this number in all 
correspondence concerning your request. Your patience is appreciated. 

You may file an appeal by writing to the Director, Office of Information Policy (OIP), United States 
Department of Justice, Suite 11050, 1425 New York Avenue, NW, Washington, D.C. 20530-0001 , or you 
may submit an appeal through OIP's FOIAonline portal by creating an account on the following web 
site: https:/lfoiaonline.regulations.gov/foia/action/public/home. Your appeal must be postmarked or 
electronically transmitted within ninety (90) days from the date of this letter in order to be considered timely. 
If you submit your appeal by mail, both the letter and the envelope should be clearly marked "Freedom of 
Information Act Appeal." Please cite the FOIPA Request Number assigned to your request so that it may 
be easily identified. 



You may seek dispute resolution services by contacting the Office of Government Information 
Services (OGIS) at 877-684-6448, or by emailing ogis@nara.gov. Alternatively, you may contact the FBI's 
FOIA Public Liaison by emailing foipaguestions@fbi.gov. If you submit your dispute resolution 
correspondence by email, the subject heading should clearly state "Dispute Resolution Services." Please 
also cite the FOIPA Request Number assigned to your request so that it may be easily identified. 

Enclosed for your information is a copy of the FBI Fact Sheet and Explanation of Exemptions. 

Enclosure(s) 

Sincerely, 

~ 
David M. Hardy 
Section Chief, 
Record/Information 
Dissemination Section 

Records Management Division 



FBI FACT SHEET 

• The primary functions of the FBI are national security and law enforcement. 

• The FBI does not keep a file on every citizen of the United States. 

• The FBI was not established until1908 and we have very few records prior to the 1920s. 

• FBI files generally contain reports of FBI investigations of a wide range of matters, including counterterrorism, 
counter-intelligence, cyber crime, public corruption, civil rights, organized crime, white collar crime, major thefts, 
violent crime, and applicants. 

• The FBI does not issue clearances or non-clearances for anyone other than its own personnel or persons 
having access to FBI facilities. Background investigations for security clearances are conducted by many 
different Government agencies. Persons who received a clearance while in the military or employed with some 
other government agency should contact that entity. Most government agencies have websites which are 
accessible on the internet which have their contact information. 

• An identity history summary check or "rap sheet" is NOT the same as an "FBI file." It is a listing of 
information taken from fingerprint cards and related documents submitted to the FBI in connection with arrests, 
federal employment, naturalization or military service. The subject of a "rap sheet" may obtain a copy by 
submitting a written request to FBI CJIS Division -Summary Request, 1000 Custer Hollow Road, Clarksburg, WV 
26306. Along with a specific written request, the individual must submit a new full set of his/her fingerprints in 
order to locate the record, establish positive identification, and ensure that an individual's records are not 
disseminated to an unauthorized person. The fingerprint submission must include the subject's name, date and 
place of birth. There is a required fee of $18 for this service, which must be submitted by money order or 
certified check made payable to the Treasury of the United States. A credit card payment option is also 
available. Forms for this option and additional directions may be obtained by accessing the FBI Web site at 
www.fbi.gov/about-us/cjis/identity-history-summary-checks. 

• The National Name. Check Program (NNCP) conducts a search of the FBI ' s Universal Index (UN I) to identify 
any information contained in FBI records that may be associated with an individual and provides the results of that 
search to a requesting federal, state or local agency. Names are searched in a multitude of combinations and 
phonetic spellings to ensure all records are located. The NNCP also searches for both "main" and "cross 
reference" files. A main file is an entry that carries the name corresponding to the subject of a file, while a cross 
reference is merely a mention of an individual contained in a file. The results from a search of this magnitude 
can result in several " hits" and " idents" on an individual. In each instance where UNI has identified a name 
variation or reference, information must be reviewed to determine if it is applicable to the individual in question. 

• The Record/Information Dissemination Section (RIDS) searches for records and provides copies of FBI files 
responsive to Freedom of Information or Privacy Act (FOIPA) requests for information. RIDS provides 
responsive documents to requesters seeking "reasonably described information." For a FOIPA search, the 
subject's name, event, activity, or business is searched to determine whether there is an associated investigative 
file. This is called a "main file search" and differs from the NNCP search. 

FOR GENERAL INFORMATION ABOUT THE FBI, VISIT OUR WEBSITE AT 
www.fbi.gov 

7/18/16 



EXPLANATION OF EXEMPTIONS 

SUBSECTIONS OF TITLE 5, UNITED STATES CODE, SECTION 552 

(b X I) (A) specifically authorized under criteria established by an Executive order to be kept secret in the interest of national defense or foreign 
policy and (B) are in fact properly classified to such Executive order; 

(b )(2) related solely to the internal personnel rules and practices of an agency; 

(b)(3) specifically exempted from disclosure by statute (other than section 552b of this title), provided that such statute (A) requires that the 
matters be withheld from the public in such a manner as to leave no discretion on issue, or (B) establishes particular criteria for withholding 
or refers to particular types of matters to be withheld; 

(b)(4) trade secrets and commercial or financial information obtained from a person and privileged or confidential; 

(b)(S) inter-agency or intra-agency memorandums or letters which would not be available by law to a party other than an agency in litigation with 
the agency; 

(b X6) personnel and medical files and similar files the disclosure of which would constitute a clearly unwarranted invasion of personal privacy; 

(b )(7) records or information compiled for law enforcement purposes, but only to the extent that the production of such law enforcement records 
or information ( A) could reasonably be expected to interfere with enforcement pmceedings, -( B ) would deprive a person of a right to a 
fair trial or an impartial adjudication, ( C ) could reasonably be expected to constitute an unwarranted invasion of personal privacy, ( D ) 
could reasonably be expected to disclose the identity of confidential source, including a State, local, or foreign agency or authority or any 
private institution which furnished information on a confidential basis, and, in the case of record or information compiled by a criminal law 
enforcement authority in the course of a criminal investigation, or by an agency conducting a lawful national security intelligence 
investigation, information furnished by a confidential source, ( E ) would disclose techniques and procedures for law enforcement 
investigations or prosecutions, or would disclose guidelines for law enforcement investigations or prosecutions if such disclosure could 
reasonably be expected to risk circumvention of the law, or (F) could reasonably be expected to endanger the life or physical safety of any 
individual; 

(b X8) contained in or related to examination, operating, or condition reports prepared by, on behalf of, or for the use of an agency responsible for 
the regulation or supervision of financial institutions; or 

(b)(9) geological and geophysical information and data, including maps, concerning wells. 

(dXS) 

U)(2) 

(k)(l) 

(k)(2) 

(k)(3) 

(k)(4) 

(k)(S) 

(k)(6) 

(k)(7) 

SUBSECTIONS OF TITLE 5, UNITED STATES CODE, SECTION 552a 

information compiled in reasonable anticipation of a civil action proceeding; 

material reporting investigative efforts pertaining to the enforcement of criminal law including efforts to prevent, control, or reduce crime 
or apprehend criminals; 

information which is currently and properly classified pursuant to an Executive order in the interest of the national defense or foreign 
policy, for example, information involving intelligence sources or methods; 

investigatory material compiled for Jaw enforcement purposes, other than criminal, which did not result in loss of a right, benefit or 
privilege under Federal programs, or which would identify a source who furnished information pursuant to a promise that his/her identity 
would be held in confidence; 

material maintained in connection with providing protective services to the President of the United States or any other individual pursuant 
to the authority of Title 18, United States Code, Section 3056; 

required by statute to be maintained and used solely as statistical records; 

investigatory material compiled solely for the purpose of determining suitability, eligibility, or qualifications for Federal civilian 
employment or for access to classified information, the disclosure of which would reveal the identity of the person who furnished 
information pursuant to a promise that his/her identity would be held in confidence; 

testing or examination material used to determine individual qualifications for appointment or promotion in Federal Government service he 
release of which would compromise the testing or examination process; 

material used to determine potential for promotion in the armed services, the disclosure of which would reveal the identity of the person 
who furnished the material pursuant to a promise that his/her identity would be held in confidence. 

FBI/DOJ 
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Governor; legzslators should drop
plan for gas Zine specialsession

� hatever thoughts anyone mayhave hadof witness-§ ing a miracle and seeing a gas line contract during�
la special legislative session disappeared before

their hopeful eyes Thursday. "I�hat�s&#39;when federal agents ar-
rived at legislators� offices, armed with search warrants.

The federal probe involves one of the state�s largest
companies and its lobbying efforts on oil and gasllegislation,
including the proposed North §1ope natural gas pipeline
deal; _There�s no yvay legislators can -�- or should -. meet _ &#39;
and vote on such an_ important issnewhile the FBI is looking
intoipotential legislative corruption on this and other mat-
l9l�S: &#39; A

It�s over. It�s timefor Gov. �Frank Murlioxvsldlto cancel his
plans for a specialsession of the Legislaturefto startsept.
19. It?s time for the Murkowshi administration, in its final
three months in office, to start putting together its transition
packet of information for the next goyernor to pick up and,
hopefully, iinish�a gas line contract next year; _

Gov. Murkowski tried his best to close the deal before he
leaves ol�ce, but it just isn&#39;t going tohappen. And no third
special session this year is going t6 xnalge it happen; it tyill

.-,-..-.--_- only make worse. _ � _ V
Gov pg &#39;l�he&#39;risk ofifurther damageto

- » , M Alaskajs hopespf a gas&#39;pipel_ine,

Murkowskz too reatlig ignore gny !<g1g<;:r_at,  - ~ lS pom I dressing� or af ecision
should s.h"tl 1?Y1a92~fm%<eY§ inlhe mid<1.1§ <>.f.l1�1.¢
down dll *election&#39;can1paign flog Othe g ;92{%r;� _* t - »nor�s successor an K egis a ors IS
&#39;gas_ [me reason enough to put the contract;

neg0tzatiZms_ on the shelf until calmer� times:&#39;.l�he
____&#39;____________________ &#39;danger is,that,some candidates ivill�

"" = �kick sohard at the proposed �gas
line deal that all the new govemorfs men and women next
yearwouldirtbe able to put Humpty92Du_mpty back together
again.� " »-_~ _~=e= t

And now it�s an even worse time forxhurried work,ses- ,
sions by gas line negotiators and legislators, considering the
tainted politics and legal uncertainties fof the FBI probe into
the dealings of Veco Corp? the state�s most politically active &#39;
company. Like it or not, fair or not,3the&#39;gas line contract is at

l

I

l

at ��l
l ll

-
u

l,
ll
I

1
>

, .l

,..- !

i=_w._J!:a$i;a.¢§!@P2I:@!3LYi§�m Qf§h§§¬_�B_!�§rlil pgolgg;z_¢,_�  M wj

G Q

 Indicate page, name of 3&#39;2
newspaper, city&#39;and state.!

ANCHORAGE DAILY NEWS

Title: OUR VIEW; IT&#39;S TIME TO BACK OFF

Character:

Clagificalion: 194A-AN-13620-M Q  D -7

,é:";"_�k:�__iA�_-7:**;=�~;�&#39;_;"�  g g   Q 30315; 09/03/zoos
, i »    edge»: SUNDAY

Submitting Omcc: Anchorage

indexing:

>-

FBI ~ Stevens�531



l
»

A ix� an

FBI � Stevens�532

é .

m

It

�i
i
;l
;t
5�

1
it
1!;

i

ti
i.

ll
ii

i

i
u
>

l
v

l

�i
5:

as

si
� i

ii

2
.

1

"Bt§§>iIi¬§,i;i927iH"g�inis"on�a1iotr1&#39;er speoialsessi " i �ovi l92/lurY&#39;�"��&#39;

gwski should shutdown all gas line negotiati y �tn tljfeq
major North Slope producers. Any elfortto work toward at 1
deal in his �nal Weeks. will just add to the public�s distrust
and dislike for controversial provisions in the;draft contract,�
especiallyin the highly charged�atnf|&#39;os&#39;phere&#39;iif FBI §&#39;é?a1�eh "
warrants, closed-door: interviexys and ritmors.

�Before last weelds FBI _swoop;t:he governor had been
pushing hard for legislative approval of a gas line deal
before the Nov. 7 election; when Alaskans will vote on a citi-
zens initiative to imposeca lgiliiondollar-a~yeatt �tag: on North .
Slope natural gas reserve_S,_Th§, tavtwill hit Conoco Phillips,
Ekxon Mobil and BB,for not moving fast enough to build a
North Slope gas line. §ov,Mur_kowsl;:i �gures ,�&#39;-�rightfully so
-1- that the heavy §a§_92Yijl ngthexlp get the_proje_ctbuilt.&#39;.!§nd
-he �gtires the only way gttlaslrans might vote. against the tax
w&#39;ould be to have a signed deal for the gas line in hand.
� The governor wentiso far last week as to have the attor-

ney general give an opinion onhow the Legislature might
be able to void, repeal or amend the tax after ibpasses.

0

,At this point, the_best_Alaskans can hope for is to complete
a�gas pipeline contr_a_ct>early�i1e&#39;>rt-year and then, assuming
the punitive reserves_ta3g initiatiye passes, schedule a special
election to overturn _thetaor or possibly amend the terms: We
have to believe thatleven ifltlaslgans are angry enough tobe ,_
pass a bad tax this year; they wqul_dvb�e� smart enough tovoid it�
after seeing &#39;proot th_a_t the project is underway. 1,

� x� &#39; - .9, � � D - "5
BOTTOM LINE; Fédefal probe is the �nal nail i the cof�n
of a speclal session on the gas |ll18 K!

,.

t

1

1

1
1
ti

Xi
.

@

@

.

@

to Wiieyeesrdown ~ ~
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Pok&#39;er playi-:r§?92C&#39;ity, and federal agents-iait&#39;f�a�hi&#39;gli-�st%i<és�
A�tioese &#39;6ql<�e:�8é""ieT: at Ii!&#39;<2�.@!=il>�§. i5l*�*fi"@Ys&#39;!1i5>/�irjo/-f
-I211! weenie theb@§$»t11!mr>&#39;¢ars1�aqth<>si�e¬�h_at§ .t<z&#39;nI.a¥tagainst crime?� -" �I * �

1s¢n§q| contract: Teachers vote against three-year deal,&#39;bnt
union&#39;refu_s§s,to1re_l_e_ase thetptals, It&#39;s not nice to keep&#39;,se-
cretsi �

Public broadcasting: State and federal funding cuts add

@ even more static to�lV and radio stations already huitingiri
. 1%,, e ,.thzé viéiiétl nayngmé _§t§iti_oris,slfg>uId_;riN1a}§e&#39;aysiii§ig&#39;bilt at~their|ayoffs�and�caIlit1�SurvivorI&#39; s w *7 �

*Smoklng initiative; Opponentsaof&#39;Anchorage&#39;s:new anti»
secondhand smoke ordinance .will try gatnenng signatures
for a public vote to�overtum the law. Here&#39;s hoping healthy
residents snuff out the effozt. &#39;

The Great"i&#39;-iumpkln: J.Q.&#39;Megchelsen of Nikislgirocksrthe

i

2-;

J

i i
i r

pi

~45



s
Px

,

F3536  I§é>92 s-s~s1 1.

A _ 1  M<>*-1R§_Qi_igp_in.2 in Spoon Belowj

i
Ii

1:
it

in
it

-.1-¢.->-__

»

.-

E
I

Q.

 indicate: page, name of 3&#39;2
ncwspapcr, ciiy and state.!

Dam; 99/0312096
Edi�on: SUNDAY

Titict ALASKA EAR

Characscrz
Of

Ciassiiicalionz 194A-AN-13620-M __,
3**5miY¥5�8 0537*: Anchorage

~  -*-!».~_-~¢&#39;.�e¢»gno~&&#39;w�%f.-&#39;_=-Y--,.�=~+~_�~ lo� .~~_-_*_ 3;? � 92-~ 7 _ � 2. 1;. ~-.-*-.-$~ee-1-92~�-.~v-
>

B%2oo_$"Q¢%Y¢5§P§Bm§@£3~2005?; - _ i   MA?
__� . _ _,

,..,_-- _w=. �Q .. _�.

.> - -�X &#39;_92k �I
¥_ &#39;- _r92 .

t -i .92 ?�

oo�w

- -92

».- . ..Eair
9;�,J�. 1&#39;0� "�rm  . i

<_.,.:  &#39;  ° &#39;?PP&#39;@odae¢ _ �"�
» - > .w
� � 3� Y� I .k l,� :

J ;

. !

7» ~* �
92 &#39; *&#39;
&#39; , 4  �

8
&#39; 92.,

S�... " V V V.�  _
. , �Y

I a ~ � � &#39; <

_,  it§$iDmE_MAN:y,&#39;.§his, yyas one 92
of those annoying weeks when
Jalithe groat,Ear.items tmloed,

¬i1}011§,33§}�3§iIl§ §$iit_th_e�*
&#39;-;i_1_�1_t&#39;o f;�got~i$:392go istoriéé. I~Io&#39;ono?s,� �

� >  " .>

:_na_n zgxd Maro Hellenthal gio.
tqatiraoi: _FB_I �z_ittg:13§iox1&#39;!�_How 1
c}eHght§z�¢92ya}s t.he_�§:�;mfenj: QIBI
mapagémeiii _Lo ozisxvjeg ques-
tions abo;it;�5�oco.a�n3i post CIR!

FBI raids oxi  legi§Iativo _ inanagémé�t? Why giofeiiiié
anti b�usiness�o§ioes�. A;as,}iio_. .
talk has roducédoni more

¥92�a~4.�w.1°<§ as viife� iniqi?
&m_e1;1§&#39;?,Di_d�i£ have tobe on, � 4 &#39;
aagugg lpgisiatbrif ali t�os��
hioggers xiziio think they knowj

4 the; ideniity _of§he insiiie man
� really know anything?

is thero 3 connection be-
tween the raids and the appoinb
meat oi}; U.S. attomoy ovgor
Uncle �i�ed�s objoct_i<_n;s?-Ari: iho,
warraiijs reai!y;_t§i<-; grid of §h_e" i ~_
investigation? &#39;

Did 3; gctualiy begin two
 years; ago?~§Yas it reailygunf ~  _ ,_~r
afrom Outside? The warraniapv-. 1
-isiicationokas signed o§awe1i;" :
known Juneau FBI agent. What
does that meaii?» �

V Wi1atéidpoor_Dov§a om, ;f>i~

_.�,,gaea=�1f ~ ~-----"-�~=~~&#39;~�----- -»-~~=-~__- ~__�___

quesho;1§{Q?Ih§.Qnu1iscie_ot_ ;
.0.l.if.i¢@=.�  .. &#39; ~-   .~. 1- ,

» ,.u::rr=;wiu; Ai;is1 a;nép§11;2i-

FBI us�é1>1.921&#39;é 1.=192i~*$1&#39;< élowéi <
L �Right noog dar_li1?8$§�truth i5
§§r?�¬§i?&#39;.�_1i"£} � 1

<ioh.Pm:1&#39;. @:§.§i?s*¢<�=&#39;>r F331 Léégo .
W1"?@h.e.1�@@§11&#39;i2?a;�=1i1§&#39;¬£1¢=&#39;»*1§92ai<
aw aileoedliiiiewior ;i0f11&#39;1s>1:&#39;¢.-
than q ye=§g_g@ig§ i§ _x1§:__c§ ;n&#39;1soe;~*
for the UrS.*a£tor11ey�s3ob_? Ear-
wigs report Admin Commish
Scott Nordstrand is talking
about his appiicalion, ¥

*1 " PULEEZE: Governor Murkow-

ski of�cialiy declared Friday

no doubt a good guy. But to
pmolaino 2; play in his hono_x&#39;,po<
cagzse he showed up that night�
fat olectioix central, pushed in-
ziwheeichair by Frank, thuo. »

ANCHORAGEDAILY NEWS

ooy

de�§xi&#39;onst1&#39;a�ting�comniit1nentto1 {-
open govoioiment and X*oliiiiieér~
ac£ivism?":Give. Ear a break.

FLYNG M97019: Doug Mcrtz/,
the Iawyer who represents
;§1e;_�iBong Hit; 4 Jesizsf� kid, is
�x&#39;1&#39;m&#39;rrio�d to Margo Warjng,�a
-iix":eixiberof�feJuhoau=Doug-:_ _
%las�Scig;ool Bo&#39;ar&#39;d, xi�iiclg Ber 1
husband siied and beat; the
.sc};ooi bogrd that is nowiaking
the infamous froe speeoiioase&#39;~
to the U.S. Supreme Cfourq. So
does that mean Mertziis sorta � _
suing his wife? &#39;

<53-lAPi8G UP FOR WE BIG  ENE; -
Curtis Smith, the PR profes-
sionai who 1okb}�sshort~�véd
�raiiio  show because; offa ,
perceixied bias in favor ofone
of His Wants, is *1?§*FE°�*Y moo?� &#39;
pégoog fofthe Sarah Paiin
cagigaign. Lobbyist Joi_xn_Bit-
.11é§_&#39;§i$ rénoliédiy air mlioy&#39;miinégéx: * &#39; i

~.&#39;i�orry Gardingar, progidont� �
of Nor�luest fish procesgmg __
before Tx~ide11�t,bB1f§h¥ it in 9°34
and fermion-spegker ofthe state
Hoixswhas reportedly signed on_

&#39;po1ioy adviser to the Tony,
Cixristdpher All�dgo Day,He� /gignzoxyles campaign.
the caxnpaigxivolunteox-who J , . "»

primarjday. w -� t
&#39; _~Da1&#39;li1&#39;1gs&#39;,thi§iSn0�1m_g

i;§géi13§¢%�¢¥*"_-�é+¥1r1<§ge,~v*1<21§
. 92

ezajghz a stxaygicoo�et {rot}; me
&#39;df&#39;ive�-"by on Northern Light; an-

� MP5: Remember when Ear

~c�ongra§uIated the Dimond=West
Little Leagixe ieam for making �
it _&#39;to the Nopthwest Regionaié?
Sofgr so good. Butwhon Ear �

~~~~ ~S{eve�s~   -» ~~�-
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{ saigi tlxeyf hagfadvanee� farther
[than any Alaska tealn before,
�;&#39;£hé-Luscious Lobe was a tad
j� out of date. The Nunaka Valley
 Little League Junior Fastpitch
5; S_0f_tb�al_l teagn went to the West-
égemllegionals earlier in the
1; month. So, <i�Ears, sweet on
khoth ofthem. -
 YISIIORS: From an AP story;
f;&#39;Missouri Gov. Matt Blunt took
1 a secret vacation to Alaska this
4 l past week with Massachusetts
j , Gov. Mitt Romney, but salmon
�; wasn�t the only thing on the

3 vi� _� >x�Q {i__�c�? yr .. a t... .. . L  I i � _
. »_~-M 1 I »_1_ ~&#39;  _-I ~ _� 92" " ~ �-&#39;:JQHNFR_6S¢tb92U§R The#$sodstedPress

?Sen,�lfed_Staven$_was probably having a bathiieek eveifbefore the£_sea_rch�v§arrants were �sewed; Flrsthe got�outed~¬$T_t�e�perp lithe
Psecretly derailgda billtq _ma!-ze gdveingnent contract info easily
layailabte oallqe, "Thea the men he has�ca§Iedll3{$,fbrotherf _$en.� _
mantel lnouye, l!;l3la92yal§,yent toYg�ashlngt0n<�s¢tate&#39;and campalgnegi 92
 paellaiy with Teas� arch enemy, Sen. _l92rl3flfif§_é3l}{I8l§, Dj-&#39;&§{&§_{1, is it Ear�:
qjmaginatlon; agate Dan and Ted startlngtt; leek all§<e?- ~ V

agenda. Riyziifzey ls a potential
2¢Joe:Reppt>lican presidenltab
contender, and the��g&#39;overnors�-
getaway was hosted by Sam
Fox, a major Repqblican fund~
_x�-atseij. Al; ea�y�g says they went
s_omewhere_ne_ar Betlqel.

LWING Laxeenae The follow-

ing appears in the Anotxerage
School District Elementary
Selma! Guideline, Page 12, un-
der �in�appmpriate sexual
behavior�: �This would include
depanting  or! attempting to

" &#39; 3
2

arms»: Alaskans li_ve5-�are am-

broadba�nd�eozl&#39;nections and �tall

�Alaskans are, on average;
slightiyirieher than Americans
who live in the Lower 48 states. �

theeomfoxls ofmodernity,

�k Anchorage Dally News�;

mm mar mink as es; .*slas-ll
kan licence-plates may grow! &#39;
that this is �tine Last Fmzfllierf�
but urban areas =- where fom=

ply stdcked with espfesso bars; it

Yet they are wra;zped_§_n a  *5»
niii"i§t2p&#39;¬it;0£�_s�ul1§i�.i!3S._" Z &#39;2 §

_�Eedera1spend§n&#39;g supports

l

a  stall A.lasl5a.&#39;n&#39;jeb_s
Alaslca�s&#39;x�e;>reséntati92?es in "

lvashinelam 31°.haY§ e hare-
eamedreputation forpiping» ~
federaljdollars back homes :

�pi prgfpdsed $229m,&#39;Bri<Igé to
Nowhere,� �éonneetizig Ke tchikan
to an airport en an island xy_ilh
a populatiorfef�tl; is the znostl
notorieos bogndogglet But the
{state is tflavedikith pb&#39;r_k -i» iron�;
its halfaemptgglgigh-speeii ferples
to o1e�$5oo,aoo that the £e"<§e1;-
,all3F-ffoided Alaska Fialzetaes
Maiketing Boar? gave £6 Alaska
Alylines to painta giant lging sal-
mon on"&#39;o&#39;n_e ofits aeroplanes.

�Citizens Against Govern» &#39;
ment Waste, a watchdog,
calculates thatalaska guzzles
more pork per head than any
etlfzeg" state.� .,¢ Politics revolves-
amuml two issues: how ta suck

mare cash out efwashingtoa
and more fossil fuels out ofthe

grounct.�
From www.Eeonon1lsLeom,

and there�s more. K

-- Compiled by Sheila ibomey
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<1» Cliénnel 2 Broadcasting Inc. - G�nnatorial candidates campaign ethics t�r FBI raids Page l of2
Gubernatorial candidates campaign ethics after FBI raids
Tuesday, September 5, 2606 � by Bill l92�lcAllister
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Anchorage, Alaska - In the wake of the
FBI�s influence-peddling investigation, all
three ma} or candidates for governor are
now boasting of their clean credentials.
While legislators remain under an ethical
cloud, each gubernatorial liopefol is
touting him or herself as the candidate
ideally suited to restore trust in state

government.

As an FBI probe continues to examine ties
between certain legislative offices and the

oil�eld services company VECO Corp, former Democratic Gov. Tony Knowles today came
out with an unspeci�c but strongly worded �ve-point stand on ethics.

 right!. &#39;
�I  |:.�cu92.;¢l§,"�-&#39; t ti Y» 1. W ; , i _ . -*., _ ,

fl�   1� um�;.4Along with the executive order on disclosure of con�icts, {me it. 1.1;;

�On day one, when I take office, l willexecate an e_xeeutive   f
order requiring all executive branch employees to follow §~,_  , ,   < _ ;i§�§¢§<§§§;§3;
the highest ethical standards and disclose any potential &#39; i
con�icts, so Alaskans are fully informed,� said Knowles . &#39;=,�t<  &#39; "

Knowles said he would propose legislation to close what he  " �
1 �_ Q i O Jaw

_  92_,_. - 92- ___, .4 , ,-..,, &#39;&#39; ~ I- :&#39; �Ii
calls a loophole in the Alaska E}t6C�»lil927� Branch Ethics Act,  �§;»l}¢§;>T#¢;W;;éiZ7S6;§7yi&5§,¥Y&#39;
wliicli currently allows stock ownership in a company that can be effected by an otiicials
action.

Knowles also said he would propose legislation requiring lawmalters to disclose what work
they do under contract for companies who might have interests at the capitol, as well as a
code of ethics that would include p80p1c&#39;Wh0 do business with the state.

Increased funding for the Alaska Public Offices Commission and personnel board, which
enforce ethics regulations, were also mentioned.

integrity part of his.carnpaign," said Curtis Smith  left!, the

"&#39; � �r &#39;   �I ti1inkit&#39;sencouragingtht1tMr. Knowles wan� ts to make
ii it  * .

&#39; spokesman for Republican nominee Sarah Palizfs
t. T;�~"_"_ j -   _ &#39;lei campaign FBI ~ Stevens~535

�  __ ,3�  » Smith noted that ethics issues have been a critical issueL " � r since the beginning of Palin�s campaign, including her&#39;_ - &#39; ,,<:/E  V__j.ly    ,_� rs p ongoing riit with Republican Party chairman Randy. _
&#39; &#39; _R9292.i-:$7l1§r:�;7T;§&#39;Jq<rv.46-#>~;4&#39;xl*9~a92:;4i&#39;§;&#39;¬;{¬ ;;,;;,1,*§5-,;;,;1@¢ Ruedrich  below right!, who paid a $12,880 �ncafter Palm

�olew the whistle on him for doing party work at the Alaska
Oil and Gas Conservation Commission.

�Honesty, tinst and transparency. They are not a campaign
strategy for Sarah Palm. That&#39;s how sire lives her life, and if

"�92�29~ a�l

. /4�/Zl~14/ll~/%Z0~Q%
ihttp:/{www.ktuu.com/crnsfanrnviewenasp?a=62&#39;78&print==ycs 91712096
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she&#39;s elected governor, she expects to be held to that very &#39;
same high standard by Alaskans,� Smith said.

Andrew Halcro, the Independent candidate for govemor, said that he was publicly criticizing
the behavior of Republican legislators when he was one, and that ethical government was
important to him before Palin made it �fashionable.�

I �Z  " I!&#39;iT" 3&#39; �*2?� S 5&#39;�§{I; �I ran these ads, got re-elected and basically during the
, W _ �- �I organization was stripped of all my committee

e . < � -vwi - . .
&#39; *3; _ chairmanshlps,� said Halcro  left!.

g F�   gt �-r. * » 1 5,�,  J»  While Halcro agrees that Knowles served two terms  ; �s V l i without scandal, he says the former governor made�  ,  mistakes.Y K I� _ 92 r 1
 �There were several pieces of legislation that Gov.

Knowles signed that I would consider ethically
questionable: the private prison in Kenai, repealing voluntary term limits,� Halcro said.

Knowles says everything he did was above board, which is part of the candidates� three-way
conversation about who spoke out or acted on ethics earliest and most often. &#39;

Knowles says he will not take campaign contributions from the VECO executives who were
targeted in search warrants by theMFBI, but did not rule out accepting them from other
company employees. Smith says Palin decided early on not to take any VECO money,
although the anti-Palin columns and editorials in the VECO-owned Voice of the Times
indicate that the feeling is mutual. Halcro also is avoiding all VECO money, which he, calls
�going out on a strong limb.�

Earlier this year, state Rep. Berta Gardner, D-Anchorage, introduced a bill to require a
description of the services provided by legislators to private companies that would be
suf�cient for �a person of ordinary understanding.� The bill passed one committee in the
House and then died of neglect.

House Speaker John Harris said he expects the bill to get a stronger look next session.

Channel 2 Broadcasting Inc.

http.&#39;//www..-&#39;¬tuu.c0m/

FBI � Stevens�536

http://www.ktuu.eom/cms/anmviewer.asp?a=6278&print=yes 9/7/2006
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Corruption questions tar upcoming general election
Wednesday, September 6, 2006 - by Bill McAllister

MF Anchorage, Alaska - The state
Legislature is hanging in two kinds of &#39;

"-

,  1» about the FBI��s intentions, they&#39;re also

mlgf-Z"  � �  F� " T
i:�¥f=§.;  &#39; _i
p .§_w;, ; g , 1 7� P  limbo -- legal and political -- and now
*   ._;_; -,- �K "i &#39; 1_ some lawmakers are saying it&#39;s time forE  �¢,.&#39;:1.�j;~§:  #5,. some clarity. While lawmakers wonder92,&#39;- 3 1 P�! >  *.

&#39; "  H- We  "-_ K-_. . .. �_ 1 . .�-3 =  ;~g_*_ � -is ,1" awaiting wordtfrom Gov. Frank
1» Y  "&#39; .

� Q�5f�jA§.,.&#39;§ &#39;3 ~ 7 _92
e i  i�

Q-4,81?� * , * � .M� ii §;i;,gW~~f   Representatives say_ they have not heard
� ;_ tees ;-=&#39; 1 2%�

Murkowski. Members of the House of

whether the governor will heed their plea
P i-�1 3� * 4- , Q i . . .¢~�"=�s11*�*!�:92rl,rI1-Ir92»11~t»!»i92~¢-,-yap-y.r:.-.:_~»92�$5K1Uu,w*� not to call another special session on his

gas line deal.

In the meantime, the FBI still is not explaining the execution of two dozen search warrants
last week, which included the offices of at least six lawmakers, in a raid seeking information
on oil and gas issues. Some of those legislators, whose of�ces have not been searched, say
the FBI needs to level with Alaskans about what&#39;s happening.

Legislators who are seeking re-election are doing so in an   "&#39;1?"  ?�j�,f§§  " &#39;
unprecedented climate following last week&#39;s search g I _. p .  �
warrants executed by the bureau in an in�uence-peddling ,, _ _ L y 1 _ éprobe involving oil �eld services company VECO Corp.  "§_

&#39; l]:&#39;i"f;�:, !:: .�ts"i:f""&#39;§ 1��If it&#39;s a tishingexpedition, it&#39;s a pretty public one right   F &#39;_  ~.~ ,-i
before an election. So now we all get painted with the same     92 "*
brush,� said1Rep. Ralph Samuels, R-Anchorage  right!. <f-,1 it . ;;i_i~*&#39;{..,.<a.. via   .

a ;w.i£»i:i92i§:t&#39;-swalmsre 1 :_&#39;~=::_&#39;wno:e,4<o~:4=» asim: Km |_&#39;|&#39;_-|-y

_ H _ 4, G Agents, many of them ,
w g �=� �� 1 �{{�*i�&#39;1 1 "t-jI_,%�;� , reportedly.not.fr6in_ Alaska, searchedthe offices of Senate
 �" = �  � President Ben Stevens, Senate Rules Committee chairman

__   � �- * -*1  	; �~;~ ~ John Cowdery, former House Speaker Pete Kott, House Oil  �t°r   and Gas Committee chairman Vic Kohring, House Ways
sf� _ ertate Pleat an

i F�
� and Means chairman Bruce Weyhrauch and Senate Finance
N� Committee meniber Donny Olson. A few other lawmakers
~7&#39; * - ~-it

.*~§.f_ ?i;~§;§ T,� P. if  _;~»-�Qsi; . and at least one aide say they have been interviewed by the
it  .. .. .  *

I" FBI as well.
A »g_.,. . , K,

, 1 �e .. _ . _.~;92- o ,2, _.- g...< ,..,;;;_?�~_~_;__wMmWWWW �mu; But with the bureau saying nothing about who might be
targeted for what, House Speaker John Harris is calling for

some disclosure by the agency.

�I&#39;d like the FBI to come forward with some information. You know, clear as many people as
you can, narrow it down, say, &#39;All�right, this one, this one and thisone are the ones*we&#39;re e
really lo0king_at,&#39; or whatever, rather than say everyone&#39;s painted with them,� said Harris, R-
Valdel FBI - Stevens-537 A

�Let us know what&#39;s happening. Are the elected people  is -
involved�?lAre they not involved? Is this simply evidence   "&#39;I _ .� 8:7/O

http://wwvw.ktuu.com/ems/anmviewer.asp?a=628§&print�es I  917/2006 _ _
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gathering? Is it going to be a year? ls it going to be two
years?� Samuels said.

But Rep. Harry Crawford, right, says that while there might be an anti-incumbent backlash in
the election that undermines innocent legislators, he&#39;s glad there&#39;s an investigation.

�I&#39;d love to hear what all is going on. And what, if any, charges are going to be �led, and just
the rest of the story,� said Crawford, D-Anchorage.

But with that story unfolding just two months before the election, some legislators wish they
could skip to the end.

VECO Corp. also is concerned about the public relations toll. Although company officers
have declined to return numerous phone calls from KTUU-TV, a news release from VECO
says it�s not surprised by negative media coverage, but is disappointed by any suggestion that
the company or its executives have done anything improper or illegal.

�Q �m"&#39;7f�m* �*&#39;~T�l-T�:  Former governor Tony Knowles plans to say something in
,  �E �H  ff the morning about how Alaska�s next govemor will
&#39; *;,;¥;if~5-3*   negotiate a gas line deal now that Murkowski�s deal is
, My _, i� L  T, t dead. Independent gubematorial candidate Andrew Halcro

A i �""**�*�* ""  &#39; � � / " l*~ V has called for relatively minor modi�cations to
l l J�  W Murkowski&#39;s proposed deal. So far, Knowles, the

� W1"-*A 1  Democratic nominee, and Republican nominee Sarah Palin
 r ; i have both talked about bargaining from a position of
&#39; "  *l~*.~5;.. �  "f 4" �  stren th and invitin multi le roposals..,..~:::*§;zi;¢.t*l.:~;;i,�i.. g g P P

l Signi�cantly, Murkowski�s failure to win legislative
rati�cation of his gas line contract will result in a ballot initiative vote for a $1 billion tax on
gas reserves. The governor had proposed to nullify that tax in the contract.

Channel 2 Broadcasting Inc.

ht!p.&#39;//www.l:ruu.c0m/

FBI � Stevens�538

http://www.ktuu.com/ems/anmviewer.asp?a=6285&print=:yes 9/7/2006



&#39;..- _.»,, », _ Q _ hi _ � �

,FD;35_01I:i§<5-$581} $3 �  ..
M Q . ..

� ]nd§ca_tp pége, n:;{xxie_9f ~A�|
_ � � neyvsp&#39;a;pc;-, city and state!� _ I >

" ANCHORAGE DAILYWNEWS

w  Mounféligning in Spacé Bélb§v!- » - , . _ A ~ � v N
l � > A Dag;

_ ~ � E<j_h_ion:&#39; WEDNESDAY

RUN DEEP

Cliaractcg:
or _ _ �

�Cla§sii_&#39;k:ation: l94_A-AN-13620-M&#39; _, 9.;"~&#39;L}
§ubmi1:iq§&#39;Qf�cc_: An0h�OI_�8gC* -

_ Indexing:

Q»
x

.4 _ ,;. -

92
:

r

4
92 .. I1|

92

7

I»

FBI ~ Stevens�539

92 1
92

5
2 ~

v _, _ _ is ¢ "� = :>
&#39;:_,,__..- W? -~ r�*"� � T " &#39;7,

K
&#39; . - -. Q1 A» »~__-_.=.,.__-.¢- ¢ ~ _»~.�--+=¢.~;=-_*_L:=�"~V<�:~�>=_�_-�4

� - _ _  . ,, �  "Z92Y;*r >1; ~__-, _�;~ "Y :>:.*->-=<*=~>* _"*� - ~&#39;~~_1-~"__&#39;*;_ x M H _ v__ ix -

L &#39;l�itIc: VEQO POLITICAL PQCKETS �

92

1

}



A�0c _Ml�;�B:wwwubM �_n�___M_
D�&#39; MW,M____mMWN5��AV1_ E.
vkW_@
E@"�u®
00
2
at
_6Ate,W at
We �Ha
nu� S�M: n�
yd
� e§V _um
n®@
®_ F!�:IW
M
FWuWunu
nu
0"]
7$
�Nd
mu
�rm
_. I
I�
R
0
6
F
K
060&#39;
11TI%8
6
QF�
SyF�SF
0FVab._$Qy�aw
&#39;3Tfe
DD�__.|�g"U%INI
B.13Q
MJ�
kw0
wS
M
GW
Q
W
gH"vb 3�IL MWd 3 Wwdiw �M In 3 mun�
8 Kw 0 0% E&#39;m°m W
&#39;_ H N m U &#39;V_|_ 8 U ¬_
�H Mvul0&#39;f&#39;|0 % 0 gi QRW U�t n�f ml-�m
mwb BU M� mum m &#39;$8
X� 9�W __ & �uh mW �Q �W "luv �� 3 �NM 9 4 "�w �iim �BU
r@&"m MW "W ER W pS_ �v�v BC Mm H �ph�Hum �Mi Y 1 1 ffm I Sr.� mw lm lm W 3 0 0 0{l� � I �J � 1  In I I � 4I I �u Q � � � i ! � 1 F �Y I ii I � IIE 1 M �� um g Hi MW W M 5&#39;! 9
W �U 0 lwv W 9 �W �N 8 �.&#39;H92u� �y rd" mv
S 0 S "U &#39;1 m � 9 �Q S I �I 8 &#39;tlm �E Em g w 0 9 M 9 E IS mIa S} H 9° 8 m
�mm S"�_u� Wm� E
��aw Mm H_ MR6�
m �m 8 y ac�H S b m g
S mm Mu m �M
¬ T3 �N mm
um m 8 8 �&&#39;
B Va} um �
X S S b BH5
N
w
¥
A
0
D5
3
Pu
kB.M� _
W
�WV[CMW "J w �m mm 1]B -1� H �i H &#39; Tm�
B
8w
E
X� � e c 04"��VB p e UL u �G &#39;6 A
m �MW M mm �ta �PW m �N4 win!
R W H M� �Px �B � � nu% 0Sd H &#39;1 �H �mm �,"W_�|_&#39;M 3 -mu�w� Hm r�v �MW a�I __l Mh m % Hm 0 _$� 3 MW8 u 8 "&#39;L&#39;� DI 6 wl �rl�v m� U�  �Df"man w I $0 M M du �.191 _h H Wu� m �M �N 9 01 S9uw%%&#39;0 m_&#39;gm�mHwvb�l|%9. e d Rm a Mn � Pv DH� "W LA c m L01 M 5* _m 92��N �n� � x �MIN e D� U U c S M
� �QM I lkv �& hm �W a I��Mm ll!� kw �MM 1� I �WIN �  u W m fl�H �QM "H ��� e MM �TV Wm {E am,�
INA W M W �q�b Gbd d AU VJ e
92 n� � H 8 �M 0&#39;� M � 3 &#39; � ,4 �b �H I  �N LII��E W J 1� K� I B T 6 bu 1 "£4 C W m IB m W �MM �M Ins "M p_ pld $Rv d �Ml-8 HIE6 9 Wm
tm B
&#39;Mw&#39;�w 0
5% ur� 6YteE 3 0mm
W0 Y�Md
3 W
$�l
Wm 9g4Id 6f� W Woo W -Bl &#39;1 ,3 M "U0 E I f �K 9� 6 t�U I I0 S 9 m 0
lm �g. �W w W DI H� m �HP
3 �H B �rd | �I BB. &#39; � E  I %E�! H 0mp� shy M m
*1" I Al�- inE n B I
3� �NH:  Umw NM�B R 3 3 W"&#39;H�H
�I0
0
9rL
5S
H
Vnc
E

I 1 
I 

V I 
I .. I - . 

B~for~ tn~ fear'~ ~o~~rnor'~ rat~ ~oo~~oo In 1 ~ J~ar~, four ~onni~ut~a m~,~~~ 
~ ·- "H'iiil i"'&!i~IRi 1-

tne tllre~ tan«i«ate~ WoK aonaUon~ I ~Mm!l~ ~MliTWU ~~!m,~OOlliefM 
~~~~ ~Ill ~rola~ ~~~~~~~I Th~ ~~~~~~ ~t~u ru ~~~~u~n ~~-~~~n. 
~~~oo ~im f~~~1 il ~~ ~~~r ~n~ f~~r V~ro ~x~~uw~~ nmn~~ ill ~m~~ ~~~ Jrn~ Mur~w~~ an~ ili~ 

~~ ~m ~~~~~~' ~~ ~~~~ ~ij~~~ l~ot w~~t ~~~ ~~~ij· a~~~~ ~im t~ ~~~~ ~ t~n~i~ w~rnnw lli~ ~I u~~~ w r~la ~~ M~~· ~mt~'~ fure~ l~ij~t ~~ ~roou~~rn ~~~ru~ 
M~~m~~ ~~~~ ~~m n~n~, ~u~~ij~~~ V~~~ criti~~ ~M rru· W~f. ~ ~~~~m~t~~' ~ffi~~~ n~~~ ~~~ ~~~~ t~~ n~~~u~n~~~ t~ ~w~ ~ ~~~ oOO~n namrru 

Ute ~~r a ruruin! ~ a•l• 11 , w~~•• ~~oo~nutlliemooey~ !IS~ oo ra a00u1 1w1 fl!.~ 
' ~!lalla~ t3!l!l fan!IW!l ~~!IJilieywanlno!IJOOOO ~D~!!Ie~~~ ~rolln!fuMrQ!ural!i!~~ ,~rourBM!e~~ 

~~~~ rroon V~~~ ~ ~n~ ~f fu~ ~~~~~t mili fue ~~m~~ ~~~~~~~~~~~~a~ mt~m~ij ~~ tjJ n~~tfU ij~. . lli~ @WI~. '* m lllle ~U~-m llie 1!ll !ulijja!OO~Imean~n~m~! liNe ~l &» 00 • ~~ ~!llie\ ii emllve ~ill ~ 1lll IDur Mve !!IIIN oo !lal! 
iutlilli a 181• 00!1 •awar ~~!~Mils m ~n ~'~ooam ~~~te~~t.UtUtmli!l • m 11 ~ i 
l~ij~~ moo ~~~~~~~ ~~rru~t[ijn m~~~~· ~~~~~~~~. ~~wl~~~ wno un~~~~ij a n1~ Wro ~l~t~ij~M ~r~~~ij~nt R~~~ ~noo ~~~ ~t~ ~re~!· ;w'~ ~rim~ ~~~~u~~~. 
~lli!OO!IImaOOEMn !II~~~ ell rW!s ~!100~ II" i!l!milltbve~f!Rmoreilln llii)tlr.llieemillesM!e 
rom~~ ~ij ~~re la\~111~~~ ili~ ~~mt. m ~~00 ~~~~rnmffilt Th~~~~ r~~f~~~~ 1111 I ~~1~,~~ij t~ ~moo IW~uOO~ ~v~r fu~ ~Mt ~~~nt ~~~'~ij~ ~n mill~iju~ll~~~la!i~~ 

i ~rul~~re~~JID~n~llim, m~r~ fuan ~~J1ij~ij m ~~~H~I~re~ ~~n· ·~~ult~f~rtij~~l~t~~rof· ij~~~~~~ ~~~~rilin~ tij lli~ In~ntut~ ~n rn~~, ~Ill~ ~~~u~nron ffi~ijffi~~~~ 
. Thrm~r ~~·t~rm ~~m~cr~~~ ~~~. m~ij~~n~ ilimu~~ijt ili~ 1~~~~ ~~ ~~ rnn ~m~~ .~! lli~ f~l m~~ij~~· M~~~Jm ~moo ~~nn~~. ~~~n~~rn ~r t~~ ~moo'~ R~~ij~li~n 

~~J ~~WI~ ~aiij Th~ij~Jlli~tn~ w~rrt fijr ~~\~rn~r fur~~~~~~ ~~~~rill~~ t~ ~ ij~~~ \1~1t lli~ w~~~ MILo ~n~ f~ur nav~ ru~~ ~~~tn~~~~~ m~re ~~ey. -
a~~~~t a~n~!iOO~ tt~m fu~ fijijr V~~~ ~f· M~~~M~nu.~t~ (~rul ~~M,ijijij t~ ~r~~~~~nti~J ~~Q ~~~· 

I: &ial!ililm~nrnlm• II Mlt!P~tfA1B ~1m m Mia I ~]1 ry~ Ual~teB~tKf~~t,~~~Ail~~~ 
1 ! 1 ~-J/}1 ~~~W~ fil· ~re¥101-~ij ~~ ~~ ~~~,~ a • -



4

l
J

4

F<

, Y

5

l

g.

2

5

�L

t
i

9

5

s
l

&#39;i

tr.
I

~ � t FBi~§tevens~54l r l Q
6i?;92§ND,lDA7TES:   birings gw�certqinzjz i

.Ceo§owedfmmA~I _
review otsleska �Public 0h�ices.Conirnis-:
sion records. &#39; __ &#39; "

� Hetero, who represented Anchorage
in the House of Representatives for four
yea1s,coiiected sasoo in rose and not

While mayor of Vllasilla, Patio rap for
lieutenant governor in;2tlo.�t. She gath-
ered $5,886 -.-.- or shoot to pereentof her
campaign frmd »-.- from Veco officials or
tlicirwives along the way. i

Knowles and Harlem said Tuesday
that they oiouidrft return the money. it
was-donated to long-ago campaigns that
hare" no bearing on the current race,
they say. Polio was driving tothe Kenai
Eeninsula and conidnt be reached for
connncnt,

Asi<ed.a_hon§ thepast i=�eco&#39;contrihn~
tions, Knowles says that hesiness peopie
should be able to donate money to candi~
dates like anyone else: �This is a clemoc-i
racy.� He said it only becomes a problem
when those contributors have undue
licence on a candidate, and described his
own administration as �squeaky clean.�

Palin spokesman Curtis Smith said
there has long been an understanding
inside the campaign that Polio didn&#39;t
wantiieco money.

�She wanted nothing to do with that
comoany,� he said, acknowledging that
Veoo, which supported incumbent Gov.
Frank Murkowski during the orimary
iast month, likely wonidrit offer her cash
in the �rst place.

llalcro who served as o Rconbliean
legislator bet, like Palin; has a reputa-
tion as a maverick within the party, said
he wont take donationsjroin the co_mpa.~
ny either. Bot that isnit exactly goirig out
on a limb, he said.

He says lleco donates to candidates
it thinhs it can control, and by his see-
ond term in the Legislature, the money
started to dry op. Now, ltWi}l1itiil�£ll8§p
tTllY92�~�il}&#39;-i

�if Veco shows no on your AFDC P8�
port, you would imagine that would gen~
crate a response from your opponent,�
Hetero said.

Hetero is running with former Sol~
dotna iawniaker Ken Lancaster, who

Veco-rel�ated " ~

8; eie

.campaign."donatioria_ 53.3 �
czion cycle .

{Totals may not induce alt donations fromsootises or faintly
manners otveoo oiticeis tJd�8>&#39;h§}ii?;88$.}

k� K 5-; I ~�~~.-92--&#39;~?<*~-&#39; ~n~~~i~>>o-.92�-s92-q.9<~nq-~v~w.~:92 we-

 . tesies2eneseoeeoi§iat?l3l
7*"  -� !_ii%#?8.»aetsdeseees_~ §.§»§§§-~
§-ii?� J>3.9°�3.~§l3i@-3�ll§W.§°�¬ Tt»@l<><ii>,=

K - * ..&#39;l �lérlw�goremorsmce, 0

. vie.-., { i

Flick Smith. - -

* No one, has he�en_ehar&#39;gYed
iidthacrime. I ,_ _

Randy?-Iluedi�ic,h,<=t;I3o_ir1nao
o�lhe Alaska. ltepoblieii� Pan
13,; �said Tuesday thetrany clones.
o-tions tiieroarty �receives.from
the Yeco�*ofiicers»-oil; heapot
aside dntil inv&#39;estigatoxs- de~
tcidejfanyfone is _in_&#39;trooble.-

�If any tot our candidates
ask,_we�ll encourage them to
do the seine,� Rneitrich said.

iitoedrich said everyone
needs to next and see what
comes oftheinvestigation, _

�Jumping to conclusions is
totally inappropriate,"_he said.

_ With oitnkoojslii� and some
incumbent iegislators falling in
the Ang..22 primary and all the
candidates for governor pre-

<-

�lfi iU<$83 lT40�$�,{ d��étiéii ill 1392

12*  i  .~;
r � _ &#39;

-as  I..i_93ilgorer{1of�s race $2,???
   "_l1i;es4iiireioofé.d¢.e� i$i2;§oi>.i
 ,l.1998govemo s race seeoo� i   �?°°*l�i»$§~.§°t?l%.i§*?t @-

in;aoos&#39;siaoaae._

seating themselves as a fresh
alternative to the post four
years, change was already a
theme in this yeafs election.

The FBI investigation
brings even more uncertainty,
said Jean Cracinn, an Anchor-.
age pollster and ouizlieooinion

...$Q~*lll

is M  2.  »  I,200_B_ go§_e&#39;iooi�s,raoe,

Source: Ales!-:s moire emcee Qsrsnlsslco

ii?� 5

.1 1 5 1

Coonnteo by KYLE §iGPKl?l$ 3&#39; Anchorage Dairy ii8�h&#39;$

collected about-$18,090 while running for
the Legislature in the 1990s. ,

Polio, meantime, -spent the prima-
ry election defending criticism from the
Voice of the Times -.~ a separate editorial
space produced by Veeo that appears in
the Daily News everyday.

While Palin often draws heat from

the oil industry for her association with
a naturai gas pipeline plan tnat�s at odds
with the ronte sought by oil companies,
Parnell is a former oil lobbyist. Can they
co-exist on the same ticket?

;.�Aiaskans chose Sean Parnell to run
with Sarah Pailn. it wasn&#39;t necessarily
Sarah,� Smith said.

1
 -_   ; I2{i02LLgovenior�s_raoe $5,060

researcher.
�i don�t think that Veco or

. any of the usual suspects will
 heipresenting themselves as

they have in the past. I think
thegii prohaloly lay tow,� she
sai

in other words, who wants to
be backed by the establishment when an-
ti»es_inhiisnment candidates areon a roll�;

Knowles held his own eight years as-
governor no for comparison inesday,
and listed steos he said would ward otf
future troubles.

He said: Loopholes that allowed tor»
mer state &#39; Attorney General Gregg
Rentzes to own stock in a company that
would henelit troin a coal deal he was ne-
gotiating for the state need to be closed,
executive branch employees would need
to reveal all potential con�icts ofinterest
to the politic, laisonalzers should have to
tell people what it is they do to earn in-
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Aside ironrcash contributions, Sen-

ate President Ben Stevens, R-Anchon
age, has received saaaooo since 2601 for
consulting work from the company, ac-
cording to disclosure statements tiled
with the Alaska Politic tithces Cornmis-t

sion. Little is lgnonn abont nhat Stevens
did for that money, as he is not repaired
to report details oi the norlr.

One of the roughly two dozen war-A
rants executed in raids last week across

Alaska gave federal agents the authority
to seize any documents, letters, records,
electronic malt or any other term ofconi-
nninicatian with tleco, Allen, Smith,
heathard and �han. The orarrant calls

for seizing proal oi payments, contracts,
employment, gifts or fundraisers by the
executives to the legislators.

The warrant speci�cally looks on
�any and all documents concerning, re»-
ilecdng or relating to proposed legisla-
tion in the state oi Alaska invoicing El:
ther the creation oi a natural gas pipe-
line or the petrolearn production tax.�

The Legislature passed the petro-
leum production tar lastmonth, a major
renrite of the state�s oil tax laws that will
base production taxes on the net profits
of each oil company�s Alaska operations.

{lliices raided in Jnnean, Anchor-
age and the hiatannsiradnsitna Bor-
ough inelnded those oi Stevens; Sen.
John ilosrderpg R-Anchorage; itep.=-Pete
Kott, it-Eagle River, Rep. Vic Kehring,
it-tilasilia; Rep Bruce Weyhraueh, it-J1»
neau; and Sen. Donald Olson, D-Nome.

Little is known about the piirpose
of the investigation. Bat the raids hare
soared plans for a special session hier-

lionslo wanted to call tor Sept. to to
again consider his pipeline deal with BE
Conoco Phillips and Exxon Mobil Corp.

Monday, Republican leaders of the
House sent Mtnhowsld a letter saying
lionse members have no interest in an
other special session.

For one thing, the letter says, voters
sent the message hi last months prints
ry election that they want change, and
lloase members went to give whoev-
er is elected governor in November the _
chance to have input on the gas line.

�Second,_there is no doubt the Fill
investigation at some legislators and
dealings saith Vern has had animpact
on merntiers,� says the letter, signed by
Speaker John Harris of Valdez and his-l
jorily Leader John Coghill oi North Pole.
�There could be a perception of in�u-
ence by the public on earlier and possi-
ble future special session proceedings.
ltletnheis believe a cooling oh" period is
essential in order to distance the Logic»-
latnre from this perception at corruption
and give as time to learn what the i�Bi is
attempting to accomplish.�

itlnrkowsld spokesman John Manly
said the governors staff is discussing the
possibilities fora session with legislators.

�tile hanent given �up, completely.
Strihe that, we harerrt given no,� blan-
iysaid. i

amp hienard, an anchorage attorney
representing the company, said some
Veco employees haven strong interest in
politics, which is their right ,
� �Veco hasalways worked hard to pro-.
mote a prohnsiness and,pro-ec�ouom-
ic development climate inthose places
where it does business,� she said.

i B;,0kNATl0NS: Fgurgave $84, OOQ-past thisyear
Menard added the contpany;i$ hernia

a �rely intense tact-gathering process?�
and does not have enough_inform§tlonto-
elaborate on questions abont;tlie�ei§ecu,~
tires� political tiesn "  X _ ,_

than panacea  Flatt tltttlitilrtt
elaborated on their polihégl paragon in
an tietoher  iieprsletter toit§eg}~�drir_-_
pinyees. &#39;i�he;thi*ee¬,co-�airittigired§an �arti-
cle in which they called that~�ele_otii§ncrit-
ical to the coinpanys totnré.   rs -

Alaska represents niore than 56 per-
cent of the company�s business volume
worldwide and an even higher percent»
age of its netincome,,theynrotei,

�The right people in the man iionse,
the li.3. Capitol and the Alaska State
Legislature make a huge impact on oil
and gas resource development and on
the economy of Alaska,� they wrote.

Earlier that year, in March, Allen
wrote asepaiate article setting the stage
for the elections. its placed at the top of
the Alaska agenda opening the arctic
iiational Wildlife Beings, oil taxes ands
thegas pipeline, &#39;

The maior Democratic presidential.
candidates, he wrote at the time, are
backed by environmental groups and are
�rmlyagalnst drilling in ANWR, and for
the pipeline, �they have so far done noth~
�lag to more that project ahead.�
- "�Closer to home, the Democratic mi~
nority. in the Alaska legislators is eni-
ing for a review of taxes paid by the ma-
jor producers, repeating the statements
of past years that the state deserves a
bigger share of the pie,� Allen wrote.
&#39;._::;:�:��~~r~~~~::;:;:: .___::_��::: ;_�_�:;�;_____;;;~ >~~

�I tiatlytiens apoaaataanatarnnrnnnonac
to tiiisstorp
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Veco made �

gibiiatidnsfto GOP candidate

E1&#39;n*Washmgton?s*Senate race.
-1 By RACHl4EL7LA come &#39;
�The Associated Press -

treturned $14,000 &#39; he received -frdrn
{executives with an Alaska oil;servié-
0,95 company �under investigatio_n}by
the BI his cam a1 announcedIn ~i-F. , 1&1. P &#39;gn . -
ll".n1es.d;a§�7 I-!_ v

money wzis�ijéturned,Fr_iday, a daji af-
-ter federallagents raided the oljtices
otlat leastqsix Alaska legislators, in-

raisEF=in Alaska for Mceayibigip
it 5Thefse&#39;nibr Stevens hosted a fund-
llApril that netted about $100,000 �§9_r

. - - $2,
kof the contributions in questioh came
,in_from siz;Vecot ;orp..executi92{es at
lLthat�fundraiser, including chairman
l;Bill~1Allen and president-}>ete Iieath-i
lard, accqrding to &#39;I�hegCenter for
Responsive� Politics, a Washington,
;D.C.-based group thattracks money
-inpolitics. Yj f &#39;
l Bundy said the remaining $2,000

l

ll

� Spokesman Elliott Bundy said the,

giludirlg the sen of Seni Ted Stevensi

§McGavick�s bid to unseat Democrat�-~
�tic Sen Maria Cantwell All but 000

came »in_July from vice president. 4&#39; ,

F an t-;:§tr"&#39;�A .-1tU,f*= t, 1929 ,   -.  i ,1»   AV - .; t
�l

iWIIC�GaviEK. il*IFfé~fii�*|?i&#39;1�§**iii�6Ti15éy�.
&#39;Tom Corkran, Who ai&#39;so�had givent
$2,000 at the April fundraiser. 92
_ Bundy said that nvhile details of
those at the eeriter pf théginvestiga-.
tion have*not~bee�n� c<&#39;m�rrned by au-
thorities,-,th§ reporting-_by.th1e media
that Vecd jvas ;under_:" investigation

j  Wash. -,� ~Republican5, Zwas enoughfor Mc, ?lalricl<_92 to decide.
Senate hopeful Mike 1VI%cGavick"liais.td return the �migney. 1

�We simply. wanted t6 e_r_r qnlthe
side of caution,� he said. � �

Bundy said they did notannounce,
the return Friday because �we didn�¬
teel thesituation warrantedan an-0
nouncement.� ,

�This is a criminal investigation,
and" it&#39;s a ivery serious matter?� he�
said. The FBI searches began Thurs-
dayand continued Friday.- Aeopy of�
one of the search warrants, obtained

"by The Associated Press, links the
ginyestigatiento a production tax law}
�signed last month by Gov. Frank Mur-
kowski and*a draft natural gas pipe-
fline �contract Murkowski and» th_ . ._ , .. Ft
state�s three largest oil companies ne-f
jgotiated. , � , � 5
&#39; The warrantealled for seizure df
documents concerning a;iy&#39;;5a$�rn1ent
inade to lawmakers by Allenaqd
Smith. Agents also looked f0&#39;rdd"cu-
rhjents aboutcontrac ts, agreements
or emplojrnient of legislators provided
by,-Veco -Allen, Smith and Leathard, 1

1!
~l=--s»- __.-V: _ .3; _ -.,_=~,_4.�_-�.;a�_-1-.-.;_&#39;-,�_-; _ __r _*; ,_ ,_;»,=-_-t-¢=~.~.�;-�.��_�" ::-�Te-+�~,-�-_,.- -;>~� � V. &#39;-_4;_

t

l
I

l
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Fitoitzeg }_§;!<§il<je�5§7I_a§v1~:er were
�¢1155§i§§>I1¢d;~Il<555&#39;*Z9P¢¢&#39;@¬1-
5!� llSA�vE5i1�li&#39;~ �E
»92?1§.*1ere,s¢.I3@E#Y ¥i§;*{=_
�� :§i§t&#39;ei{ié�p:{Bii§ $ti>it&e was at the
1.Al?%k%�$i8§e Fain <1§1.¥1&#39;i1i¢>>&#39;92rb<.==x his
igiegisiativegtaif �ziieifted; him the FBI-
gfxvaiisiizfiihis o§{i<;effI�i1&#39;e§?§ya:;ted to talk.
i;H§-;__p&#39;;&#39;et §»iro"zageiit§ at pizza place in
§§y1ow3mtoi92*xig§�ab;§eo.§o;_;§na¢rbe 45 min-
gates? 1&#39;_1�_i_;ey: askedigboiit seleei; law-
yim:-_x_kers and their �;teietionships�_witb
" Veeo,; t_iie.-Ar3cborage¢based- oi? �eld�
services and �eonstruction compapy

92.  �They beci a iist of written ques-

£2§si~:ing?of�*_a number of peoiile .w}1o
Ii served in the ?Legislaiure;i� saiii�
1; Stoiize,-. A Regmiziiean--xvhose dis-
 trict stretches from Cbugiak to the
Mat-Su. He said he asked the agents
tvbetber he could talk about the in-.
=-terview and they said he couId.==~ _ -.
,� About.i_.&#39;<;eo, Stoitze said, the&#39;FBI
wanted to-Ignowz �Did they ever ask
mete votéra cerbsiniway?  Just
those types of general quesiioxjisi

V ~Some of them are as silly es �Did they-

iv .
1

s

b

ever give you a hat?� �,,<
Stoiize and state Rep M1keHawk~

er, Reucborage, reveaied &#39;1�uesdav
that they were mtemewed by the

BI as part of a growing federal Hi
estigatioignie possible corruption

�I&#39;nyoiving1ew;nakersend Veco.
1�. Bot}; said their oi�ces -1gere_!ioi:-
1 eareheti. Both sa_id,_ti1ey_were told:
,-� they were iiofiargets of the investi»;
ly  ,~~ _ I , __
§ ;fifi;eJ.FB1�is saying little about the
iinvestigation, and neither is vego. so
it far, xio one in Gov. Fraiai<�:i92/I,i1g&#39;i<ow7§
�Y ski&#39;s office, baéibeezikquestioned by"
the FBI, a spokesman "said. Agents
did interview former Sen. RobinfIky¢
-101; who is new zieputy irensoortgiiion;
commissioner. ~, ~

Two giqzex; search warrants were
executed Thursgiay end Jfriday in
six communities  Anchorage; Ju-
neau, Wasiiia, Wiiiow, Eagle �River
and Gir<iwood;Oi�ees,of at least six.
lawmakers =- Sens. Ben Qtevebs,
Joiin Cowdery and Donny Oisozi, aiid<
Reps. �Pete �Kati, Bruce Wejhqa�ch
end Vic Kobriiig  yrere searched. &#39;
_ The FBI giisp_iookezipver eieetron-
�it; �ie,¬_ anti other _ree0i*ds-~ iizjobabiy
�1jeiate§i.=to campaign fundraisers --Q
on Friday during e  oiffbe Pe-
=trp1euin Club, a private organization,�
geici�gck Laescli, club president

tions .that.they= indicated they were

_-iazfbl�uit. gvecoi, heart gifts
&#39;agezits_an§i_gew*e;l1em.vi&#39;i:;92tever ixiior-_
matien they askeb fo:;�;&#39;sai<i Laascb,
who was in Barrow last week and is

just now catching up on the eve1_1§s..
�They steyed;bac_k in the o�eel It
was business as visual in the lounge-
emi restaurant.� I Q - ,,

_ _Around,tbe state, agents searched
for records on the pxjoposed gas pipe»
line andihe new petiniegrri pro�t Lax�
copied. domputef &#39;har�g:1 drixyes, and;

. looked for hats or other clothing witii�.
-the iogo �Corrupt Bastards com.�
&#39;_ 4&#39;1�bat.ea£ch&#39;phrase is givingft;be_
inves�gation. a� quirky Web life of�
its own. Aijfer an opinion eoiizmnist
wrote a piece publisiiedin the _1!irily¢
News and otbe; ifilaske newspapers.
-listing Veco92,contributio1;*s&#39; to 111aw-
�iiaekers em: Gov: I*"raiiik�i92&#39;Iurkowsi;i,_
bgiwnakers started joking §h8}"ii&#39;er¬3;
;i:i- the �Corrupt Bastards Ciub� or
~ the �C°i71"�!P§ Beserds �C=.m<;u.s� are
.someo:ie &#39;printed up hats.
.  �The jokeis the absurdity..of_"th_e¢
~a1iegations,� Hawker skid. �
. Since ihe news of the FBI imfes-_
tigation broke, gviioie biogs deyoted�
-tojihe �corrupt bastards� idea have�
sprun�g�up,f�as,has a Web site selii_ng1
.&#39;1�~shirts, coffee mogs,�baby bibs and
even tho3i_gs�ti;iat",sey �Cerrupi&#39;;_Bas~

~$e¥§$.Qi�§».�i  - . 1~ 3*. 1 , .
ii� �Hawi-rer said he _wes�_inter92iiewed
*by i_.be�ii&#39;B_I_ <innFridey for e éeiuiiie of
hours. but said itivouizi be ineppropri-
_ate for him to revegl speci�ce. é &#39;
M 3_toltze_ �said Jiie 1FBI&#39;w;:11s mainly:
i£1terested�ix3~Vecoe�n<_i Kott,;R-i�agie
,Rive1; a formerblrieiise speaker who
iost his }§ri:i1exy._eieeii0;1 raeei �He
&#39;sp_ecuiaf.ed thatthg-.y_ a�si<e§,i him ab0;1t_
Koit because ,thei1&#39;1_ di§1t_ri<_:ts; ere iiext�
-doortojéaeh other. _ e _

Duringj the 2004 election sea�-
son, Veeo made it eiear _ti_1_e ,oo_mp}z~.
by wanted Kixtt to reineiri iirtbe pow-
erfui Hotgse egiéeker p0$ii;idIi,j Stoitze
said. But instead, Vaidez Rep. John-
Harris got the post, and Stoitze was.
peeof ¢*.1@..@1"¢wd visibly-subverting.
him, Nevérti:éiess,.92Ve�eo later� sport-rs
sored a �t�im<iraiser~iti1at92beneiitedVf
-Stoiize, agnoiig others.

Kott hefs not réturried calls in re-
centdayg, W _ .

�It&#39;s not a comfortable pijo_cess,f�~
Stolize said; �_�I&#39;hav&#39;e_n�£ dokie anytixixig
in_retu_rn,i_i1i_i} debit blame the_pubiic�
for being su_,§pici0u§A.� _

He d_i<inft11<:zosv~ei2,o_z1t any .�{2or-
riipt Bast;1rds4�C1_ub�;bafs. But onc_e,_
be said, Vecq gave him; hat with the
companyifame; He gave it tti en aide.

_ ��Exi1;5ioye&#39;e_s_ eooperete� tiziththex

* &#39; &#39; W �i*"" 1"�?

L i
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�,1 on�l: die of shock,§
�M-

but surprise. big oil i
Cline invadéu iiioliticsl

~_... .. . _

Hearing that the relationship be-
tween certain lawmakers and one of I
the oil industry�s biggest companies
might be too intimate is like hearing
there was gambling at Rick�s Cafe in
Casablanca.

I�m shocked � shocked! - to learn
that something wrong is going on here. ii

We still don�t know much about last ll
week�s FBI raids, other than they tan l
gated some of the Legislature&#39;s big-
gest names and appear to focus on the i
�nancial coziness between lawmakers
and Veco, one of the oil industry&#39;s most
powerful political entities in Alaska. "
I Well, duh.

Oil is to Alaska politics what water
l

is to �sh and tequila is to a �rst date.
You can barely have one without the
other. it

Lawmakers are chummy with the ti
oil industry because they need mon- ll
ey to run for oftice, and the industry is
chummy with lawmakers because it 5

ll
ll

A W �
Barn �

BRAGG
COMMENT

V  ll
needs legislation to protect its iiiter-
ests. Each uses the other to get what it
wants. Done properly, it�s called lobby-
ing, and it�s legal.

But it�s so much a part of doing
business here that the public seems
unable or unwilling to recognize when
it spins out of control. 1}

We aren�t surprised when reports of
campaign contributions show that oil ll
and gas executives give generously to �
politicians, often more generously than ii
those in other industrie . H

ll
ll

S

ll

+  l

who owns Veco, buys The Anchorage
Times to push his industry�s agenda. �
The newspaper didn�t last, but half an �
editorial page oi it survives and runs
every day in this newspaper at signi�- it
cant cost to Veco. _ V:

We suppress yawns upon learning "
,, Ben Stevens, the president of the state
� Senate, is on Veco&#39;s payroll as a � con- �i

sultant.� l
We shrug when we learn that Randy

Y Ruedrich, a member of the state com- ix
mission charged with oveiseemg the

ll oil industry, leaks a con�dential docu-
ment to an oil industry lobbyist. In fact,

ii this misconduct mattered so little that
Ruedrich could admit he�d been uneth- 4
U ical, pay a big �ne, and two years lam; .
it win reelection as chairman of Alaska s it
�i Republican Party. _ i
l In short, the oil industry does what-
ever it takes to getwliat it wants. And
there�s no shortage of accommodating ll

g O We barely when Bill Allen,
it

.2-...:.a.

Alaskans. _
�Somebody says in these halls, �Bill i1 t

Allen wants this,� and it gets done,� is ,
how Eric Croft, an Arichorage Demo- j
crat, described the way things worked it

i in Juneau back in 2002. 6
� Little has changed.
* Last week, as the FBI searched of- i
1~ �ces and interviewed politicians and
t pollsters, Croft again described a cul- ,,
T ture that can onlybe called sleazy: ,,
� �Lobbyists writing bills. Specialiti-
terests, not only funding campaigns,
which unfortunately 1�_ve kind of gotten
used to, but hiring legislators as con-
sultants.�

Croft proudly proclaimed he was
� running an oil-free campaign when
� he made a bid for governor this year.
i� Of the five leading candidates, he was
l the only one to state he�d accepted no
money from the oil industry.

He �nished �fth among the bunch.
l, Cpoft looks pretty good now in the i
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light ofthose FBI raids, allhtlllgll we
don�t know what, if anything, the in- l
vestigation will expose. We do know �
a handful of lawmakers took to call-. I
ing themselves the Corrupt Bastards it
Club after their names showed up in a
newspaper opinion piece about Veco�s
contributions to 11 lawmakers and the
governor. Corrupt Bastards Club lo-
goitems have replaced Valley �Rash T-
shirts as_the gotta-have-it Alaska fash-
ion, provided the FBI doesii�t con�s-
cate them all.

Even if the investigation �zzles fast-
er than you can say Security Aviation,
the FBI is doing us a favor. Someone
needs to kick over a few rocks to show

us the creepy things living under them.
Maybe someday we�ll squirm enough
to call an exterminator. l

» __ 1 - _  . _____.._. 1

I Beth Bragg&#39;s opinion column appears Wednes-
day, Friday and Sunday. Here-mail addressis 1
bbragg@adn.com.
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McGavick�s Refund

Posteo yesterday at 9:4! am by Rick Anoerson �
Mike McGavicl-fs decision to return $14,000 in donations from executives and employees of 92�EC{}, the global
engineering and construction iimi, begs the question: Why did the Repuhllwn Senate candidate, supposetily a
seasoned politico, accept the support in the �rst place? The money is pocket change for the multimillionaire who,
just by quitting his insurance industry job, wallcecl away with :1 S28 million bonus. Why bother acoepting small
and risky donations from �»?ECC=�s Alaska oil �eld operations, in a state where both the �sh and oil industries are
often greased by corruption? Alasl<a Sen. Ted Stevens, for one, has become a multimillionaire in part tltrougli
questionable deals tied to his powerful position as senior Republican in the Senate. In 1997, for example, Stevens
invested $50,000 in e local-Alaska projeét; �ve years later, the developer and his partner bought the investment
back for $872,000. At the same time, Stevens was helping steer a $450 million federal housing contract to the
developer. Similarly, Stevens� son Ben is an Alaska state senator and business consultant who can he on the
receiving end of money streams set loose by his father. Court documents show that in 2003 Ben Stevens held a
secret option to buy into an Alaska seafood company, Adak Fisheries, owned in part by Icicle Seafoods Inc. of
Seattle; at the same time, father Ted was pushing federal legislation to establish a special Aleutian Islands �shing
area that could supply Adak Fisheries with millions of dollars in prized pollock, most of it caught by the Seattle-
based North Paci�c �shing fleet.
Ben Stevens is now caught up in the newest allegations of corruption. His office was among those searched last
week by FBI agents looking for evidence of possibly illegal deals between legislators and VECO. it was no secret
that VECO executives prowl the halls of power and give freely to state and national campaigns, sometimes illegally
 as for back as 1985, VECO was �ned $72,000 for funneling secret campaign ilonations to Alaska oi�cials through
an employee payroll-deduction plan!. Such a player makes for cozy dealings in the great white north: Ben Stevens
has been on 92fECO&#39;s payroll, earning $240,000 in unexplained "consulting" fees, the past six years, while Scott
Leathsril, the son of VECO president Peter Leathard, is on Ted Stevens� payroll, employed as an aide in the
senator&#39;s offices. It was into this questionable history and familial manage that McCormick strode, presumably
eyes wide open, seeking Ted Stevens� political blessings and VECO&#39;s �nancial support at a ftmdlraiser last April, A
spokesperson now says McGaviclt is returning the money because he wants to "err on the sitle of caution.� You

mean, �nally?

>

1-
A

t FBI � Ste921ens�S46

ax» ans�

�qt/lo ,4/t!-» &#39;%Z 0/<%<1
http:/:�www.seattleweekly.com/news/blogs/dailywceklyl 91712006
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Q.� What is the ihvestlgetio� ebeirl?-&#39;

A. The FBfwcn�t sew. iiut witness-
es who have been intenriewed say itfs
ciearthe feds are examining the rela-

.~

tionship betiveep Alaska siete iegiela: l,
tors and 92=&#39;eco,&#39;an pi! �eld &#39;servi<Ees and
censtruiitieii beiitiectbiz-Oxie iif the

search wen-ants says agent,s§2j§:_io<_>§<:
ing for documents concerning �any-
thing of value provided by Bill J , Allen�
Richard Smith, andlor Veco to any pub-
lic of�cial.?"Allen is Veco�s chief exec»-

gtivc ol�cer, and Smith is a corporate
yice president. The yvarraxit also says
agents are seeking i�fo&#39;fin"atic�ii&#39;ébb1it&#39;
iegislaticn fonthe proposed natural gas,-
jzipe�neiend the new petroleimi {nio-
duetion tax.  i

Q� Who is leading the investigation?�

 The FBI.

 Who {seeing isivesttgate� <

VA-. The FBI wen�t name the targets.
{About 24 search warrants have been
executed in sh: Alaska communities:
Anehmec, -Flew, liesi�ai �~�f§@*>-.&#39;».¢� .,� > � _

_,_l

�_iegi$_léth:s92:¢Sexiate&#39; P}~es&#39;§¬ien£ Ben

�R-Ahchefage; Sen. Denny 0isim,~D-
Nome, Rep. Pete Kctt, R-Eagle Riven
Rep. Vie Kohririg, R:,Wasilte�,,and Rep; ~
Bijuee Weyhragxch, R-Juneau, C§>wdcry,
92 }{sen&#39;and K<&#39;>h�rihg have said they don�t
lgeiieye they  ta;-gets of the investi-
gatien. _Qll3er&#39;ia§_vr_1}ekers {and §crmei-
levi&#39;;nal§eijs�have been inte_rv_iewed, as
have executives with Cooklxglei Region
linc. and at least ohe Anchorage politi-
cal pollster and consultant. V

~eaet§§~ie:e=¢.§§:dw@@é=ewe
�iéarrants were�e.¬ecuted afef�ces bf sh;

wens, R-Anchorage, Sen; John Cgwdery,

indexing.

ii .

. �N T� -  &#39;__f�*,:,,.9292.

-. -9 .9. -eT£§§§!i9e§s>§$_1;§,=>.xe-;.
~ == "�  --§@a*~=WY@@e.:z¢.é§§<Y

~  i1e<:e�s siatementend.-��

see there gin the ihvestigatien, gm; " �,7

::-re-:::_l~:_:;:_,~ t ~, _<~ : 1, ~ :~- l__ , , 1&#39;1:
- � wm~:.a:in.ed:ii!vecoj

tine Depaitxhent hi Washingtc_h,= I1i@1,§"¥ -;
~Neison�Ceheri�; interim US; attornégl

fer Alaska, said Wednesday: "We d0n&#39;t
explain our role. We don�t explain what
�we do; Weedontcxpiain whywe do it.
We have no comment.  The policy is
based in part on the reality that inves-
tigation; create rumors and that pea»

Q." Besldes,of�ces of iawmagkeis, where� l l �P18 �M19 art? <5°mPIet°1Y and many in�
~_hm a sjcpmh warrants been served lg the nocent and may never be charged with
cw,-y ? 2 6 p  4�;�§{ly1hit§g§0LtlQ£1&§Yé_th8irt�éptlf,ail i§lS
,1�

Yeqo, The Retrolezim Club and the»
� &#39;of�ce�i>f political pollster Dave IDitiman.&#39; Q �
Other locations haven�t been disclosed; �

Qnias anyene §g�fz&#39;n charge?! 0; arrested?.
� If.� K Q » &#39;: ,

Q. Ne. X », A �� �

Q. is the U.!$%§tt§§§¬y�§&#39;<_§§i§§lnvahied?
5 X g ~. Q� __--Q ,�=g

]§}Ycs.}3ut e<;�;~$is em;sa$;&:1ai
Tage_e£�<_§e lain�; clear. Semc g�esecutcrs
have directed queries to the US. digs-

besmirched, their �character tarnished
in §01}�§¬1W3}&#39;,,f0X� gm reason.� i

Q5 Sq ts the case being hapdled out of
Washingtdn?  &#39;

A. N6 écininemg Cohen said.

Q. What daasvecc say?

Q. Gr: Wednesday, Veco Carp, issued a
enepage statement in which it said it

is cpcperating with federal agents..�&#39;1f<>
Vec0�s knciwledge; it has dohe noth-

92 -
¬ A J Ye � 1�? PG~92*92"v 7:�:  MEG:  AT¬;¬�C¬=$R-F>$Tv$&#39;F$=¬:*7&#39;?7w1&#39;§~§�;i-¬%*J£{_ 92"�f"<-L7»3-&#39;rI- :rC~3-T92*5-&#39;-F�-&#39;<T-�.~&#39;RT*?92�<"F1?:K=.-i-iii�Z-E-{~37-T-I-3?,-2i�Z-1:%T¬-W&T§J£-

~�92��~-;+~-.~~~-~c-_~� � ~;»  ~.� "-_~;- ~ ~ --1"-:;� Q31-" &#39;  � &#39;* = " �- &#39;  ""&#39;
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&#39;6-sang

mg improper or illegal,� Veco said in
 s§ateg;e_i3t; �. . . If Vecq had failed to
;:w0rk&#39;te eiihencie lgiusiness sectors, it
*w�e&#39;qki gethe the rehash company it is
tedey, and it yvonizi have failed to serve
its clients arid empIoyee§.,Veco regrets
if those effortfs could be construed as
vzgong; especialiy in view of the fact

. that the rightta participate activeiy in
the political process is something trea-

gi sured by all Americans.� The full Vece
statement is online at www.adn.c0m.

3Q. Has the sex seized records?

Yes. Computer recorxis and eth-
�er �les have been copied or seized by

£agents. �
; Q. Were wiretaps used in the investiga-
; �ea? :1

§ A. The  won�t say.

QQ, Can the public see the seam}: war-
?; rams? =

A. A. Not most of them. All ofthe war-
lraxifs oiiide�y remain sealed at this
 stage in the investigation. Se do the
}; FBI af�xiaxits that iaid out the gov-
gfernmen�s evidence to the magistrate
"judge who approved the search war-.

is
!

i
,.
A
.3». 4:. .-.>_::__ . » ~ J. _

&#39;:_,.. .- - ._ _ . . .  ,   ._.. l. � 92_ ». _  - ,_ ,>�_ __ , Ni ,
._ e

;~� ~..,�@;___::  =. ~ _ 1:: Y � ,1 _ -;~_~~m@r-~_~._---

porters a copy ofthe wan-ant served
an his office, and it has been describe =

rants. One state senator has given re-�W
<1 :in various news accounts. A copy of the

I
document is enline at vwnv.a:in.c0m._

Q. Besides the FBI, what sgencles are Ih- �ya
vowed? &#39;2

Q. Numereus tederal, state smile-=
cal law enforcement; agencieshave as- �
sisted in the investigation, said FBI
spokesman Eric Genzalez, though he�
eeuliirft reveal precisely which ones �
Wednestiay except for the IRS. "

»

Q. How many agents wexe involved In the
searches last week?

i

A. Several dozen F31 agents {rem
across the country, includi�g Cincinna- ;§
ti; Pittsburgh and Sacramento,� Ca1if., ii

Q.w1ers next? £

A. Again, the FBI went say But gen-
erally, the FBI will examine seized ev-
idence, continue witness interviews
and eonsuit with federal prosecuters
in deciding whether ta puesue charges,
Gften evidence is presented to a grand
jury. Soxiietimes cases �zzlewith no
charges brought.

8
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C&#39;on.&#39;in ueu� from/1-I
longer had e copy of the e-mail.

Allen did not return a message Wednesday seek-
ing comment on the episode. Anderson was traveling
and could not he reached for comment.

Veco�s role in Alaskafs political process is un-
der intense scrutiny now. Last week the F81 served
search warrants on legislative oliices and others
seeking a wide range of information related to sl-
len and other Venn executives, including gills to pub-
lic officials. But much of Vcco�s influence, dating lrom
the early 1980s, comes from sources in plain sight.
This includes close to $1 million in state and federal
campaign contributions over the past decode as well
as consulting contracts with individual legislators.

�lt�s not just their checks. lt�s all the people who
show up at their iundraisers,� said Andrew Halcro,
a former Repul:-lican lgisletor now running for gov-
emor as an independent "They can tiring lots of oth-
er people to the table. �l�hat�s where people underesti-
mate the company�s power.�

Late 92V8dl&#39;lESdW, Veco issued its first official state-
ment after an eventful week. The company said that,
to its knowledge, it had done nothing �improper or il-
legal.� Veco said it had offered to assist the federal in-
vestigation and defended its right to get involved in
the political process.

SWAY will BEGlll.ATi0l*tS

Veco&#39;s presence in Juneau is distinctive not just
for its role in helping �nance many campaigns but for
the personal role played by Allen and several other�
company executives. Veco has hired top-drawer pro-
fessional lobbyists in the past, as it did while pushing
for o private prison between 1995 and 2:302. But Allen,
69, is known for taldng a personal hand in promoting
his priorities, in a manner often described as gentle-=
manly rather than bullying.

Halcro said he got crossways with the Veco boss
two days after �rst being elected in~i993. no House
Republicans organised around two factions, Allen
called to suggest Halcrc side with Rep.-Peteliott in
the name ofparty unity, Halcm recalled. Halcrc said
he was lining up instead with Rep. Briau»Porter. He
said Allen started talking about all the money he�d
raised that year for the Republican-Party andthc
�help he&#39;d given Halero&#39;s own campaign.
" �l thought, "fills g"uy�s putting the strong arm on
me,� � llolcrosoid. �You hear about these stories. l�
eouhin-�t get oiithe phone fast enough,�

in zooz, Allen became so involved pressing for two
priority pieces of legislation that he got pinched by
-the state&#39;s lobbying law. In a hold display ofVec<>�s int
�uence, Allen&#39;s protests prompted Republican legis-
lators the next year to dverhau the state&#39;s regulation
of lobbyists, passing what opponents called �the Bill
Allen bill.�

Attire ilmcwhuslness owners were, supposed to
register as lobbyists if they put in more than four
hours oi lace-toiface time with puhilc oiticlais one ~
a 38-day period. �l&#39;heiour-hour standard had been in
place since 1979, according to the Alaska Public Of»
fices Commission. Teachers. city council members
and other group members on lobbying trips had an
exemption known as �legislative fly-ins.� No one ev-
er complained, snid APOC assistant director Chris
Ellingson.

In 199-S, the Legislature added a new twist � ony-
one registering as a lobbyist was barred from giving
campaign contriilutlous outside his or her home dis-
trict. The idea was to prevent favor-seel-ring lobby-
ists h-om working s building full of people lhey�d giv-
en money to.

Allen spent a lot of time in the Capitol in 2082,
pressing the Legislature to pay for a private prison
in Whittier  Voco was teamed with a national prison
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Allen, founh 1
from left in the �

Senate gallery,
listened to .
floor debate
as the 1995
legislative j
session drew 1�
to a close mitt 3
May in Juneau. i
Allen has not
registered as a ,
lobbyist since 5
his protests led
to an overhaul =
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Veco Corp.  Vi�
at a glance �It I »
§&#39;8§=teoat=ré;i~n¢hoees *1�-
I �tlier offices: 8eliioghcni,l»92laslt.;_ . "
Bent-er, ilurengo, Colo; heels Springs, l�>*;o.; Calgary;
Athena; Vancouver, Butch Qolumoio;~Nlumoai, imlia;1ll:_o *

illtabl, llpltcdluab Emirates 92 .
I l�oumleo:.1958. _
I Em pioyees: About�5,iJ§&#39;l,0[u/o�dwide, l,200.ln Alaska
rl Sites: Estimated. $3235 rnillion in 20654 -
llndostrlcs iroriss lnadil amigos, oil refining, pipelines;
and-terminals, power plants and systems, cnen&#39;lic_aland
~-petrochemical,-food peckegjngggotemment.
firhcttvltlesc ling;&#39;n_eeiog,~§roécrcmenl. eonsliottion; -
-;co&#39;ns_tro_<_;uoa n-ranagemeiit, ianricatloo, gsirieline-intently� ,
~uieoaeeTmeot- -* . &#39;

-If�rmers: Allen Uihltéo<lf-gtneiship, 52_%;&#39;{eimin!
&#39; &#39;lic_1&#39;rlgan Réi&#39;ocablc&#39;*irtl�st�."17%tcathaid�limited

l&#39;{a;tn§rship,;10%; linger Chan, 6%; Bill Allen; 5%.

I Gov. Flank Isicrlaowslsl nained lteoo the states-Egoon-:-r
of th&#39;eYcer last spring _ A
II Prime contractor cleaning up the {Q89 Elton Valdez� oil�-
soill .
I Owns the Voice ofthelimés, a hell-page opinion
section lnllitc Dallyjletrs

tltlo. 26 �oh�Engirieering"&#39;llews-iiecorii&#39;magazine�s*llst of� &#39;
,natlon&#39;s 500 largest design �rms
Scarce-r: we owes-ta, �:1-co flops Nesta Bushes: mow�.
U333!� New l�i�lfdi� &#39;

amuse weir; Wlli�� rmnqorepesrms

$298,800 tdstste candidates in 2003 aloneo �
Also snared by the APGC » thatyear" was David"

Marquez, airex-Arco lawyer doing $150-andlour con-
tract work for Veco on the gas pipeline property tax
exemption. Be eventually registeregh Marquez is
now the state attorney general, appointed by Gov.
Frank Murlcowski in 2005 after Greggliehhes-wlas
forced out in an ethics scandal. i V

Neither the private prison bill nor the gas-line tax
break passed, though lsoth came close. not the lob-
byist. law that annoyed Alien was doomed. Objec-
tions to the four-hour rule started to fly, with the Alas-
ka Chamber of Commerce taking the lead in pushing
{or change. in its lobbying overhaul of 2003, the Leg-
islature changed thc de�nition of lobbyist looni some-
one wlto engages in four hours of direct lobbying in at
month to 40 hours.

f v_&#39; Lt. �i:-_.3-_".�_
--  °l"�"3~~"<~= :~�:1=-W�:-,-�.?�*.f�  -&#39; , .. _. . . A_.-.,Q.s,-<=.~»�"-"r~»r.~-�e--"..=..92:  l~�*- P  .?»<:1~sE <1; t ....=--- 1, .92 < -92. i -.>-.."-.. .~  .__v;- :� _ .if_~92§jr� >;;_92 .. ___ .:-.,. 3;. &#39;;>.92l_.92 >: � 1&#39; .& §¥°i�§<��?�~i>�-~�*"3c.:1i.>3:- rfs-§<.�§};§> "" <5�  ->:--=. .1
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Vcco�s beginnings as an oil �eld contractor reach 1
back to the early 19705 after Alien, o. New Mexico i
welder, moved to.A1aska&#39; to work, on Cook inlet oil"
platforms. Past xiews accounts of the c&#39;ompany�s can
ly years describe an unusually close relationship he
tween alien and the oil company Arcs, which was lat»
er bought-out by BR The stories also� depict a joint
venture in the North Sea that ielljapart when Allen&#39;s
partner was banned torldclrhaclrs of watches and
boots to 1_�hillips Pet.roieuni�co_ntract,of�cials.
� �A disastrous investment, in a Houston shipyard
br&#39;ougl1t�Veco to bankruptcy court� in&#39; 1982, but the
companywa_s_ rcorganil-ted.~ with support {tom North
Slope-producers Arco and,Sohio and adopted a new
role� of political actiwiist". Some veteran legislators who
found tlreniscives opposed by twodlnanced candi-
d§t»c_s�allegcd that Veeo had been set up by Alaska&#39;s
oil giants to do their political work. tltiiciala for the
companies denied any epiiusion._ Q
§._}Veco started out~p_ro1fnoting pro<de92_1elopmcnt Re-
publica1is,nvi�tiiorn1er&#39;Scn. Ed�_D_anl;wortli helping
drg&#39;ani_ie leadership coalitions as �Allows lobbyist.
Forta decade starting� in the late.-19�80s, with Demo-
crats-controlling the governor&#39;s rizansion, Veco mon-
eyilowégl to boll} parties, though� lately it has again
mostly helgetlilcgzulalicans. _ _92

Some-oi "S�eco�s campaign el�fo&#39;rts_,ran afoul oi the
-law. -Veco -wasilned by APOC in 19851 for a scheme
that Iunrteleyl secret donations to "certain candidates
through employee deduetio&#39;n_s..fln 1989, AFDC inves-
tigated .a.$l,_§30il, &#39;co&#39;nh&#39;ibutidn;~made By Allen&#39;s girl-
friehd;�Banl<�records&#39;showed�she&#39;had�made a $1,000
deposit and wrote the check the same day, leaving a
balance of $37.15.

Veeo grew in prominence and �nancial strength
as E_x.92&#39;orr�s mainioii-spill-cleanup oontractorjn 2989.
�rlllen�s_aid"he used the oil-spill pro�ts to tiny the {oun-
- daring Anchorage Times, which he eventually closed
in 1992  preserving the Voice of the Times as a hall»
page editorial section within the Daily News!.

In 1994, Allen was named Alaslran of the Year;
sharing thatyearfs award with former Gov. Jay Ham-
mond. His contracting and construction work has
continued to grow, with subsidiaries working in the
LO92V0if&_18 and overseas. And so have his political con-
trlliutions, with sonic $560,080 spent on stole and ted-
erai political donations since zoos.

This year,� iroriically, Ve<:o�s visibility in Juneau
nassomewhat reduced, given the crush of oil corn-
pany executives and loblsyists also woriring on oil tax
antigasdine bills; Vecohatl two professional lobby-
 on contract, according to disclosure forms: Paul
Richards and Kris Knauss. Allen land Veco vice presi-
dent ltiel: Smith worked out of t.l1e�Baranof Hotel and
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V JUNEAU � It will be upto a�fu_ture governor to sign a eon-Q1 �tract-�fer a-$25 billion Ndrth.Siope natural�gas�pigeline to Can}
ada,» Gov.» Ifrenk Murl£ow{sid�s&#39;tep&#39;aide said
Wednesday. k � _

This past month saw� Miirléowsld92lose"his�
<re;electioni�hid,~ BP»~shut down� partloi the
Rrud.l}oe,Bay oil �§1_a;m;1;reaera1 agents réifl
alawmakersf offices fortheir ties to an _oil &#39;�eldI
services compani lfhé effects; of these events
ihave effectively dashed~*Murkow�ski�s_ �hopes
{t0 be the go¢ernor_wlfo rlelisiers a_ti,seel�~eon-%
t_r_act&#39;with, the state�s&#39;large&#39;stoiljcqm11anies- &#39;

� i~

3�-rt 1
_/A

-l�  .5 �-~
1 -W, ,7�-~  I. : ¢"&#39; -

that leads:to.a gas&#39;pipeline�to Canzidarand� &#39;G5l?TFY3?|k< V
ithen Midwestern inarkefs; � &#39;_ ~ &#39;

Murkowski Chief of Staff Jim .Clark,�ReVe-
-nue Commissioner Bill CorH�s�"aQd others on�
Murkowski�s,gas negbtiatinllgiteamifrietivith
several state senators Wednesday in Anchor-
.age1iThe tall; no longer centered oii whether
to meet ina special session thisfall, but new &#39;
ibesb to prepare the pasttwo !iear§_of jqigieligie
negotiations for the next governor. &#39; 1

Murkows_ki�s_
chief of staff,�
Jim Clark�, said,
*"0hviou&#39;slyT: �

thiiigs can�

change,
but that�s�-
&#39;essentiéily it.", _

��We_described to them that we�re goingto work to �nish it
�g we we a geekase £9 h§z1d,<>fi ¢<>_§he nest e§g1.h1is£r3ti9n,�
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1-;-"=-~ ces�skedfreml ~11   ,
Clerk  �It&#39;s imporleht that we;
" leaveia ijéagi map as a�tra;1sitipn for tlief
next 8§1l�§1_il�1iSl1&#39;3@i6I} that comes in.� t  i

ClarIc.tried�.to~ leave a iittle&#39;_wiggle�
rooiii for Murkowski to call a new ses-
sion� §iHyxyay:___�Qb92§ipg§ly tljiingsiean
�ll&ilg�6,�|!l_.liU1&#39;-&#39;:1];:S§SSEnf.i§iliji§l�;*, ,~ *;

Tliatgioagl map i1icludes.§res�p0n&#39;d-
ing to public dommehts frxiade about the
contract, which could be presented in

eshaeeso;n;;&:g*s2&#39;ee**e;1.zz:§ge;-
cial Committee mi Natural Gas Devel-
0pn}ent at the&#39;end of September or the
�egxnngpg qt October. "
 ltwlll also include new �scal in-
terest �ndings written by Corbus on
wl;ether;ti{e contract is in the state�s�
l§est~§i2t§§refsts, pkis the framework at
partriershxg between the state andthe
tjgree oil companies that wduld own the
;a1gelme._Tl3at iimited liability cempany

1� * � 77 . ~--92>:~.*=~~~~---"-:---- - �--~ ag

agreementis still being negotiated.
State Sen. Hollis French, D-Anchor-&#39;

age, participated in Wednesriafs meet-
ging. He said a new, session _W01il§ have
fgbeenabad ideain the wake ofllie FBI ,
� raid on sixlegisiators� offices iast w&#39;eek,

lgith fexllzalxgxaésagents searching for anyt pegneia &#39; ntq .Veco Corp. and its ex-Pcutives, i .. .
�Fran; my perspective, yogi} "jest "

i_Fcou1dn�t eonvene a Legislature under V

I �The public percept1on,~and.ngl_:tf11l1Y _
so, would be that were operating un-
ti re cloud.� � . 8 Murkowsld, who was {luck huntmg

gt Wednesday,� leeves ofijcewn December
. Iaiter commg m last an the-three-way @_,___,

Republican prigxang gza�ug. 22. Bel�ibzlli &#39; A &#39;11 1!11.$"Pa¬¥=92¥"*§�

3&#39;,_f<f;nngf¬?1&#39;1e§ér2{lé�Ge9. Tqny Kpewies
grin the Nev. 7_gei92eral eieetienz

he weuld eat! Iewmakers heel: to the _.
capital for another try at a rewesed eon- H
tract, which weuktset �nasicxal terms I
{er BB Exxon ldobxi  Earp; and Ceeoce 1 kPhillips to tap mto the North Siege s 35 - §
trillion cubic feet of gas reserves: ,

{"l¬i£é?iii&#39;eéiéeti§§1§�:§§{ir§5?F§§i�§ai3?92
3 Legislators have tvqice failed to pass ,

bills� related to the pzpelini-ll maI¥3�_°5
them saying they saw magor �aws watt: q
the terms of the contract.
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FBI search contiiiues, "

s0�1peJShl1n .<1onations=~- ~
l . , _ . . iii ,,
By LISA or-zm ER, *
antl�KYLE HOPKINS - l �L =
Anchoragogallyflevasb .� �

§ Eight days after it came in-
to public view, an FBI investiga-
tion of Alaska state legislators
and possibly cor1;upttie_s to_Veco
Corp. is making --lawmakers,
candidates and political leaders
scramble. , , . p
i. AifeivZ<§ei1di9ate§if6§*h§I.4eli=
islature tarethurriedly -,di{stanc-_
i_i1&#39;gitlie�isélves,fron1;yfec�d,&#39;_the;_,
*Qilf.ie.1<i �$¢r!i9<:s,an$1 construe-
tion company that has long been
a big player in Alaska politics,
byureturning campaign contri-
butions, . ,,&#39; ,

House Speaker John Harris,
R-Valdez, said he telephoned the
FBI asking if the agency, could
at least say who�s not a suspect.
No one called back.
92 And Thursday Alaska Re-

publican Party chairman Ran-
dy Ruedrich sent a short, unusu-
al e-mail addressed to �All Can-

didates." ,
�If the FBI should contact

you and ask to interview you,
it is very important that you
�rst call our party counsel, Bill

i._._._Lar2e.Z2Ruedrich.wrot
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, Ruedrich said he simply
wanted_Repub1ican, candidates
to know they had the right to an
attori1ey,3but Large s_,aidith,ere�s
more to it. ~

K,� Large said he doesn�t have
e>_cpe_rtise in criminal defense
work4_�,-his background is in oil
and gas 1- so over the weekend

the country who are adept in
federal criminal cases.

He said he learned the gov-
ernment sometimes will give
witnesses» �a non-subject� let-
ter that explains they are not a
subject or target of the investi-

gation.
f If any Republican candidates
are contacted by the FBI, Large
said, he wants to make sure they
know they can ask for that writ-,
ten assurance, that they can be
_represented by a lawyer, and
that they c_lqn�t have to talk at all.
But the message �isn&#39;t to keep
quiet; �he saidfjust that tthey

K See Bap]: rage, VECOI , * &#39;

he called lawyers_ fromarouiid�
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imowtheir nghts=and~0pli0ns.~ He said:-M W ~ N ~»~- ~{~ §»~ »~-- »~ -as -- -~-
fhe wouldrrt ask legislators :what.they?d
�tall; to the RBI abnuil He wouldzft rep»-
jesent tliem but heeiiizid Kelp em �nd
&#39;>en&#39;at_t.omey., 1 &#39; 1 ii
I {Sn far, t.hefFBl nae eondueied seareh
&#39;es�on e�ees of six_sitti1_ig legislators. 081-
ersk lzaée-Beep interviewed by th&#39;e�~FBI.
S<>e1s.h.aYie.§e¥s¥ they  iiisxi

wee=~set*>etwesd<>w=ft¥<e>w » ~  92 4
tl1atan}*seugh£?�non¢subject�,�letters. ii� &#39;t ~.. .51;1%e�z3§;,5;*1;j-5;  *_=~~;;:: 92
; �Ithinkthegeneralpe§cegt§onis,y0;x ., _ ,,   -._  x   g
get interviewed and} ell-man; why would �= �-J�I�m certein�1�m a million miles� away-
they beialicing to themunless they,did. {rem beingasubject _o{an,inyes_tiga§ign,�*

-/Remras said;92But Bamras, whofaces no ¢?sametl1hig%vron§<§;�Largé éaid! *7� ~ "
l  Thsletisr elves &#39;P§>§i�¢e! pzeleeiien
&#39; ad maybe legal pretectionto �Lar eHI ~ 0*
eaae &#39; �V  &#39;= 4 Y � v�"� r� lg
ti �Yeu�l!,_n§>tiee;£hat lots =05 feliisgyiere
just&#39;talking�to the FBI,§ta1ki:_1g to the
pops," he said<.�I watch �Lew and�0r-
der.� So Pm thinking, well I_ d0n�t knew
§hat�s the best thing to  leis or that�s
the right thing to do.:" Penple can get
tliemselvesin trouble even if theyre not
guilty, he said, &#39; _
;_l;i.A:1 FBI spokesman,iErie Gonzalez,
said he coultin�t comment on the e-mail
but said generalbYthere�s- neprobiem
with someone giving advice. &#39;
 Sn far, Large�sai_d; no one has eon-
tected him as~a result of the e-mail but
lune lawmaker did earlier in the week tie-
fqreit was sent. �

E l, State Repl Jay Ramras, R-Feiriaanlis,
said whenthe 92FBI�asked;him te come
in for an interview a few days age, he
turned to Large,
5»; �I sought some legal adviee ehout
the nature efthis beeeuse it is pretty se-
ginus to be called by the FBl,"- Ramras
seid. Large �told him alzout the nen~sun-
ject letter, and Ramras asked the" FBI
ggents for ene; The&#39;FBl-agents checked
with the U.S. Justice Department, then
told him they weuldn�_t issue one but
didn�t really need to talk to him either:

�banks, but told them l1e�d walk out if 5

92,. _...92. ax

&#39;12:: �riot iigtefestee�
~ inRmj§ic_i12¢1tin:giin 4;

 gezneilzing" that ¢oe�Id@
, injuge my gogd ngzme:v " ""5: e �

bl-&#39;-Rep;iayRamrasi �.  -

�opposition in Névemher, wanted an as-1;
surancethat he cotild show others. ;=

Bamras -�said ,he wants ne part of 12
what he called a �McCarthyism�-lntee

view process. i
�flf ifs just a �shing expedition,

not interested in participating in seme-
thing that could injure my good na&#39;me,� V
he said. He said he is segregating
$500 eampaign epntribgltions {rum Yece
executivjes but haénft decided what to do it
xvitlz the money. l

Another Republicanvlegislatoi�, Rep. ,5
John Ceghill-of North Pele, said he was
interviewed Wednesdayby the FBI. �ii

$3oghil1,&#39;the majority leader, said he 2%
�ggred the FBI will eveniuatiy qnes- i�
tion the ;�whoIe leadership.� He said
he didxft hesitate to sit dawn with the

agents in the feiieral bvuilding~in~I*�air-_-L1

the? �tried,to_iead me into something.� �;
 hadn�t "seen Ituedxiel1�s@ e~mail*but H
theught that a_n<_>n~subjeet letter might
hehelpfui for some He didxft think he iii
needed it, though.

flhe-FBI wanted to know if92{eeo had
ever offered; him or his ygiie a jgb, �or
asked him to vote a certain way er putin
certain amendments, he said; &#39;

Nothing happened that was out of
line, he said. Veee eertainlyielzbied him,

;_=,,c~_.,--;_____-:7-=~->~=1� :5-== <-w0-I-in-»1|92Ir--,-~13:-�-J-.-_-,;�._.;_.,,_92_ , t  ~ &#39;::.,_"»<�&#39;�&#39;!&#39;*"">��&#39; &#39;����A"~*
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Shin. . . �. I
" ,Coghill�said hefs riot returning �ve

;$5l}�,coolributioos from Veco executives
o ibecause he&#39;s doxie hothhgg wrong.
g; *_ �My r&#39;ec6r<l�_s clear,� he said. �
iii &#39; "�1%dirin�£ feel any pressure, except}
X ln:e§qMxvhqt&#39; £hey&#39;,w;an_§ed,� saigd� Qoghiil.
E _�Itlce1&#39;tainlji.lielps thein§ccess- to me.
 Bali it aioe§n�§> pytjne uzideziahy oh-
gligation.� The new p8i.1&#39;0l81li&#39;!l pro�ts tax
iéwas the big issqe,§a1zd he said he voted
ilfoz; a higher mac than Veoo wanted.
E? P &#39;

 ing around to sele if anyone gets in-trot»
 hlezffhey say ihey�re_gi_vigxg back recent
1; Veeo-ijeieted dofxations. And there may
V2 be others in the give~bacl~: group. �
l� Republican lieixtexgant governor cam
K diiiate Sean Pamelllretumed two $500
¥"_Augusi, }ie~.sai §�We<inesdoy ones re-

li �Tm makixi {no mi naen�z1~e�§a»ame

ilktionj� he said, but aiided that as a can-
es� dili8!8,*92§1BjS h8lC_1 by the public to a high-
ter standard.
§; �I can pest meet thosemamiarlis of
¥puhlie trust aml_ti�ar_xsperency i:yreturn-
fl ing the contributions,� he said.

On Friday, Regmblican House can~

a ainst DemocratRe Har Crawford

5� lease ermounehgg he was gwmg &#39;mone$*
 back too. Goxmasoxisaid he returned six
;; $500_,che~cks he received fron1,Yeco;of�5
i7 ciais late last year:
f He said that he didgft want the dona-
.; tions to be a distraction in the campaign,
4% but that no one from 92"eco�ever contact-

to the money. §

basket,� he said: I� .

.checl=.s that Veco of�cials gave hinf in�

iilurningaealiab}>ulVec0_epiitrihu�0ns.~ �  _ __  N . w ,  ,
6 &#39; 9 g� -J� g  go &#39; gi ,R»jAh_<;horage;i_Sep.sDoni1y;=Q1son,%&#39;I§;,,
1; the outcome o� the cuz&#39;rent*invesliga~~&#39; �Nome;�~Rep.*�Pete~Kott, R-Eagleiiiiiier;-�

Edidete -Jeff Gofmason; who�s >running_
8 , P- FY , .

liin East Anchorage, sent out ;1_ press re-a

�I ed him or implied stljingsrwere altachedl

P2: said; liixt  1e§g_t;e;1oe§ fol; ui pyolquo� �oo &#39; "g a vgent e- state I-Iouse�inef est_�Axi_e_oragé�,; �et
is yam} a prolessionalhuslness /-relaliom**M0l$I1;� Said li8�z!ls&#39;<i�<l�i3£!X1&#39;1&#39;le&#39;�?si2£f�$50l!"~

donations from Veco officials, as well
as a donation from Senate President
Ben Stevens, one of the six lawmakers
whose offices were searched.

No one from Veco e§&#39;eif implied or
stated that something was wanted in re-
turn for the money; he said when called
by the Daily News Friday afternoon.

�My returning their campaign dona-
tions is not personal, nor is it an opinion
of guilt versus innocence,� he said.>�But
I have promised to myself and to my vot-

� Some" oiltical<:ahiiidate�§E§1�én�£92vail�� &#39;é1s�mar1"ae es: waht to engage in ah?
unethical behavior, ever; ifit�s only peas
ceiyed.� _ J �

Moon, running against pemocrae
Maxi Gruenherg, said the anti~incuni-
bent sentiment heholicezl among voters

c this year, only seemed to; solidify onoe
=.-the investigétioiz became jmblid. " ~ "L

The otheriegislatbrs sersexi with�~
-e search warrants are Sen. John Cowdery�

1.Rep-A Vie Kehezzs; R-Wa,sil¥==;;.92==j11,<l..!*T~§=:>-

lawmakers who have been irsteryieyveé
by the EBI.

The.iov@e1.ieati,en �¢1s>o<1$.1ez1_<? med:
dies the water ierihose who zire run-
ning for o£§ice,�.=sai<l&#39;I~Iarris;. the House.
fspeaker. He.wanted~the-Ii&#39;BIrto cleafthe
;na{x1_e_s; }_i&#39; those� §92&#39;ho;g:�enlt;iznpliegted.92
Qtiier92irise,_ he �sézizi; �the public thinks
everyoneis guilty.� �

He hasnft been inte1_*;iejg:er1~buf._ said
he�d �absoluleiy? taikito £he;FBI. _ i _

�To me, if yoii Hidn�£ shy anythmg, if�
you kept your mouth shut, the_tfs_preba-
bly worse than talking,� Harris said.

l .,  s... Wieeiw�ee ew*@r@e.5§o§;ene¢;e@shed,§$.
5; �The&#39;cheeks;jl§_s£�showed�up"in�the "xaemeeaamma:2s&#39;14see.�eepele:x>1e_m:<:ns H}

con he reaeheogg lhop$ie§s@ad§,pgm or 2§}f-4334..
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That �nshlnfg soioncl nae liecolscan�oenc92
, .92 :

Repubilcan Party chairman Randy Roe-
_dn&#39;ch responded to the FBI ra_id_ on Veco
lancl the lieglslature by telling the ADN,
�ilwnoins §o.¢<1>::l¢11Isio=1s is t9ta1ly�m=1rpr<_>-
prlate.� j Q 4 � &#39;  F e

Rm§<ly;ebat:y,1hez�e�s aeonclusion Pm
leaping to right here in print: You�re �n-
ished in Alaska politics -~ and so are your
pals� at tleco, including Bill Allen.
t ,. The Republioanmkartywoxjft be able to
stand the stench iiozning from Véco� Head-
quarters. The smell already has reached
Seattle shoe Rtrubtiéee Ssnetemsiidete
Mike Mo�avick returned the $14,690 Veco
raised tor him,

That ripping soumi you hear in the back-
ground is Alaskzfs Republican elite tea�ng
up invitations to Veco fumlralsers.

For the rest ofthis eleetion cycle, Randy,�
you and your Republican friends are going
to play a little game of �Survivor� -- and
you and fatten will be the �rst players tossed
off the islami.

Ilmow, somewhere in this column it ts
necessary to make the obligatory conces-
sion:Nobody has been arrested, nobody
has been convicted, no-
body has gone tojail.

But we don�t have to
wait until the FBI has the -

Corrupt Bastards Club
perform the perp walk in
�orange suits before grom-
menting on Veccis in�u-
ence in the Legislature.

Where does such

_-zzrrogaoce and
»- ~ izzdoffererzce to

watgkizzg eyes éoine
� �mrz?

,_ .
.r p

*5� &#39;

MIGHAEB e�i*§*;?l�
__;__________________ &#39; I; I �,5 I �H

icomrnsm  ,, Q§ 4

2| 4.1�
bying laws less� restrictive so corporate of-
ficials could report less of their activities.
And sueceetled when subservient lawmak-
ers passed a measure known as �the Bill
Allen bi§l.�_&#39;  _ v _

I watched part oitho process that pros
duced the Allen bill and sawy something I_
had !1<iYF2i&#39;§¢&#39;=I1,§*lm9¥§= l11e1.~">°Y@ws Pf
�rst-hand experience with the Legislatme;

Ralph Seokins ofI*�airbanks, ohainnz-an
of Senate Judiciary, conducted a commit-
tee hearing on the hill. The committee was
gathering information. Not much trans-
pired during the afternoon.

A couple hours alter the hearing, I was
t �in the bsir of the Boranof

Hotel; waiting for a friend.
Seelrins,_Bill_Allen and sew
ere} men I didn�_t know sat
down or a nearby table.
They began talking about
the hearing amlbegan
laughing; Laughing at the

� �hearing: Laughing at the
Everybody in the capi- ----»------»---_--- lobbying law,� &#39;

tol liuilgling knew Véco�s money bought the
company exceptional access to lawmak-
ers. Everytgody in the lmilding lolew many
lawmakers, mostly Republicans were in;
ordinate! do endent o Veeo dollars for_ X P _ 11 e _ _
their campaigns. Everybody in the lml_ldmg_ ~
knewtveco wanted to make the state�lob~� -er-*>�* � <~ �� >-u-a¢ --wateeivr

Where does sucl1�orr_oga_n?:e endiixdl�fer-._
once to wntelting eyes come from?» &#39; �

-It is .wo_lI lmown ":1"]v92&#39;e leave all had the
o>z;§erie_nco =- that tizhilewe go tlzrougtrlife
ohseriing others, we like to pretend othets
ar&#39;e_not o§:s�erving,us, our behavior does not
¬~§i,�:I§,§,�ia3L§*_�tS.Y°a1 i&#39;}5e¥3.§QnL..-.-~- __ ~..

~ anyo2ge~1t>ou?d>seer}ggi_{:g~J1fzgr

_ �::!92,� -¢,A_;_&#39;._,;;92,_,,.&#39; I 7% V V ,__> H __>-_� _ _ __ ______&#39;¢"-;.%3&#39;I9292*�-��"&#39;�&#39;~&#39;~~"""�� � 92 "&#39;�""� """--~"�~�� &#39;_=wZv__&#39;_ _ _______..4;- ___. _ ____ _ ______,..... . __ ._.7.�§-...__ __>.. 7% ~~<._&#39; =_ _..__--�.5
V

�K �v

: It never occurred to fiieng i

e »who~tkey;ar&#39;é .-+_ lervgiorgg
~_1�_herFBI-- &nc?~t32e_}1-i&#39;Ie_ve;&#39; ;
saw iizemsefvesfor -W_hz:»¥ _
of/wy we lSe1??aw¢az&#39;ezo�o:$¢ l
ewes bey0nd&#39;t1@eir_gg{a§pl �*

._____ __ __ _ __ _  &#39;-

� Bill�A}len,>92?eco4aitd their legislative al~
ties became so powertui to Juneau, so influ-
ential in the Capitol, they not only aspired
to emmsozeriee not invisibility.

It never occurred to them anyone would
y see them for who they are - let alone the
FBI?-r-�~!and they never _saw_ themselves for
who they are. Sel�awaréness was beyond a
their grasp. W

The some thing with those latsonakers
who called themselves the Corrupt Bas~
-tards one -- and probably. gave the iieme
to a book that will be written aboiit this.
scandal. These blockheaos thought they
could have a laugh over allegations that "
.tl1ey_wero in 92_&#39;eco�s j_!l!Cl¬Qt.,92Yh}0 vgould n_o- �
tioe and have ttrepowerto call them to ac-
-eozmt? _ . _ A _

For years, our triends in -luneaulzave in-
sisted they are tough on crime =;-1-,just throw
another pot smoker lnjeil and we�ll all be
safer. Well, we�re about to �nd otrtwhat_l1ap-
pens tothose yvhoget stoned on arrogance
�anti suffer the illusion -7- as those1oagled_of; Ll
ten do �~"= then" behavior W111 be neither non 11
ti{:¬§i nor r;ueétio}j_=-:<l..&#39; 92 &#39; &#39;
_ VVVVV  ~. V, e ~ »_�.v:~"..&#39; � &#39; 0
a_n:s92ee1oareyi§e5eroi§&;é:eee<na:pegeeem &#39; J" ;
oftf;eAnch§:rageBai19Neiis,He�c§nbe:eeehed at  -

My     W       1 FBI ~ Steven-5-558
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Bi$";?1¢Q7?�;?WFt,i?¢&#39;§S@?§1ii¢?¢S> i
because Algiskggnsdlej zt happen i l

what it is looking for in its probe of oil �eld services
and construction company Veco Corp. Federal agents &#39;

� alt�? 2+�-i  i,h,1:92�>9292»:}� wig� 92*l�iimlaskans can only speculate what the FBI knows and
.&#39;aren�t talking about their search warrants, about any pos- ,

ble civil or criminal charges, or about what led them to
&#39;undertake such at coordinated investigation into,,Veco�s �- y _
nancial dealings with"Alaska� legislators. ,

"But that shouldn�t stop the public -� and legislators
i- frompadinitting the obvious: Big}-money contributors have
92 too big a role in Alaska politics. It taints the entire legislative
jprocess and undermines the credibility of public o�icials.
F _i&#39;lfhis�is the year to demand that our electedof�cials start

pairing the damage What better time than an election toe � 92&#39; t
5 push forfchange. And those who refuse to help should lose
ttiieir election in November. _ .

*1�: Not convinced there are problems? Look at just a few
. fexamples. _ _

can

The four Veco executives named in the FBI warrants
&#39; scontributed almost $1 million to state and federal cam

aigns nationwide over the past decade �-- all on behalf of �
didates favorable tothe coinpany�s agenda. Almost a

quarter-million dollars went to state A
races iii Alaska between 2004 and last
mo_nth�s primary election. More than
$80,000 went to,Republic&#39;an&#39; legislative»
candidates or the Alaska Republican
Party this year alone.

With so much at stake in oil and
gas legislation, no wonder Veco ex-

ives are so &#39; uick to end the ,

Our elected
� o�icials}
should start

repazzrmg
the � Q

with biginoney like that �oating
around; no wonder the public  cygii- �

and skeptical, even lithe" contributions are legal. iv
lyleanwhiIe;,V_eco_has been paying legislators for consult�-

g work, the most notable being Senate President Ben

eeut . .11 Sp .
damagg �money they earn at the �office. And

an I &#39; " �

in

Stevens. The Anchoijage Republican;wl_io is not seeking re»
ijfelection thislyeai; has received $252,000 from the company
"for consulting work since&#39;2001. But the senator refuses� to

l i . say what he did for the money, and the law doesn�t require
1 *}hiin to do so.Hiding behind the law maybe a good legal _,

ili3¢f_8I1$§,but:iiI§;l9ll$Y,}1UL>1iQl101i°Y_§__.__,_,.. _. -. ..i�;=�-5_=5r=&#39;�=**"�l�If&#39; i
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separatefrom Veco;&#39;t1fer§e"i§�Gr¬gg�"Itenl<esfwho"�
;§Vhll8 attorney general to Gov. Frank Murkowski negotiated
ia coal deal involving the state and a company in which Mr
{Renkes owned more than $100,000 of stock.:The attorney"
Egeneral resigned in_;!00f5, after enduring months of criticism
?§9l31gTl01&#39;ll&#39;lg th6i88I�l0l1S con�ict of interest betweénhis state
10b and his personal �nances. ix " "
&#39; »Solutions to these last two� problems have been before " 1

leg&#39;;I¬E§ité1zi;sef;>éf.;l::<te,past couple o_1�years,.92_vi§hAno progregg: lg
e Legislature should ass a law thabre uire .

makers toprqvide details olizhow they earri m%neysir?1éli¬i�:-�
off-hours. Simply? listin&#39;gtlie�jnagic wdrd .�consultant� is �not
enough; the public deserves tokiiow anal" legislators d¢ we
issuesthey wérketi and hdofmey  paid. i &#39; �
Next;�_legislafors�sho�iild adopt at speci�ciimlnm how

much�f�iiiaiicial i,fi_téi"i=£sIt&#39;3a;p1iblic,iifticial �ma; holdiii a com-*
pang involved in a state issue prfcoiit1&#39;a�ctI&#39; lliisting law gets
no dollar limit.�LegisIa_toi�s need to �it thate �cal hole in thelevee immediately, aftei; getting bacl-E to ivdrlig �January 0

Um� titan» F13? l3�lZ1i�?.F1?:5:"l¬1 §§}i1a�?§1 �Pf 9 ry legislativecandidate a pledge tqpass a tight dollar liiniifm con�icts of
interest and full disclos�re of legislators� outiide earningsThey should demandtliat évery hdidate f &#39; igovernor" llvwrnsaib sa1;s1<1:h;.1ea§1an@n.ii � i i i F1, . i 0 .

;¢§%,f91Z92Y1}eihe1j_l11gdgnors�have,too niuci of a role� in
Alaska,po_htics: Qimpaign money buys acciss and in�uence
It Often outs donors aliead o{the&#39;public.&#39; At nah the law � zit� �
&#39;1&#39; equires f1l11t1i_SCl0Sflré Of p0llh&#39;ibtltt!l�S, Th - We}; voter§> §3j;&#39;1<=h°<>$¢ the best candidates by th9;92<,59IIi_P8.Ii K� ey keep. * A};

. , J , J, 92

LIhlE:�A|aska can clean iip its . &#39;_,ifvqte;S am H _
willingtudemand it. t l- . , � ., , ~&#39;-.. . .. .. . . .  [_,,,,_�. ; __,I_,�,,____,Qi�;%_� 7,�,
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tl EXCLUDED: Investigations ofo�icialsfo�en
fecuse a >10ca1sa_vrea�s U.S; attomey�_s�o�ice.I

Qy _
l .83! mcnaao MAUER » &#39;
1 Anchorage Dally News *
lg� WASHINGTON � The federal investigation� that �erupt-
�» ed withfury 10 days ago with searches of a half-doze_n_~Alaska

legislative offices is being managed independent of the Alaska
,U.S. Attorney�s office, a U.S. Justice Department of�cial said

Q Monday.
~ �The whole office is recusegi,�_ Justice Department spokes-
rt ,man-Bryan Sierra said.
�l Instead, "the wide-ranging investigation is being overseen

by attorneys from the Justice l!epartn_1ent�s Public Integrity
i Section in Washington, D.C:, Sierra said, p

v_ The_Public Integrity Sectioii has about 25 attorneys, a team
that often lives out of suitcases in pursuit of corruption cases
as far away as Guam. They�ve prosecuted petty thefts by sher-

.. iff�s deputies, the massive frauds of Enron� and the high-pro�lei corruption case of Jack Abramo�. � � I
1 ,Sierra wouldn&#39;t say why the Alaska office wasn&#39;t allowed to
3 participate in the case or how ma&#39;ny lawyers from Washington
� " were assigned-to it. But the case is even off-limits� to Nelson�

&#39; Cohen, the new U.S. Attorney for Alaska who just arrived last

>

r4<M9292fi%t*2&#39;ii""�FF�&#39;A s~~~~92..;..» i

1

l
I _ _ _

month from Pittsburgh, he said. � ,
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ettin�e�edfrggeti-It
Sierretsititt� it�§_lit5&#39;t=t1§1eehét that

thetoeat tt.S;Ittt�et*ney�s�ottce,wltloe=
ease iteetf from a sensitive comp»
tt6ttC3>B&tIt{tW8t§6§fttS§8 at &#39;" g ,pooth:
retattonsaeeeeooeteteetsteis from
the hteesttgetioo eeed"p:esee;etieee.
Sootethties one tree esstéteot 8.8,
itttoreeys might stilt he.ossi&#39;gnezt to
work with the Pohtie Ihtegtity attor,-;
tt¬Y§=b_tit$i§§t�_Itt getdhe tti�_!t�t192¬Itt>�»t;§f
ttettees eeteehtoaee.

F3? agents horn  ezetead

meestigetors,worhtogtheeeSealong-
shte the pmseeotors from� the&#39;?ehtie
Integrity Seettee, sate Erie Goneotez,

eeteeeet»te?§�e�eeee
fIheetnees_ttgatiooje eeegeest tot

ofthet�Bl__hettdiogon�h1estS.}xtheh-&#39;
92

ll.  vV..ie* ~

ltohthttitotheF�thnchozageottct
.ee;<tt3e;$et�intetttot3osttoetote;t,rth;
eeeteeeto "A

t .»»&#39;1 .- &#39;924 92...¢. < »x2ux

�-tt&#39;t!_l&#39;§2 sent home, Gooeelez
92 ;totho�heseoh�t&#39;ré1eas_e§oypor<
ticulars, ine1uding}howe~:t§any1FBI§
agents remain on oe cake, oom-
1eesairt.ttttzera&#39;geoeiesatsoareih=-gginohtg of this year tot teetege e
toh&#39;eo,hteteotog tt1etRS. t

Fttteteoottteiets say tittte, the wei-
gzgtts target the retatiehships he

tt§teea1egietetozeahetttteeit§etateef-

f N !.92� , . ,, . - *3, �xi - � 1 �i __  t 1.  _ �K , __ :5} � .1 - t�
ii i I � &#39;  " 1 * ~

Ieteglgey ;oectzo1o Am/esetzgoted Abzeogmq� Enron�
&#39; �    eteettttt, emeeeit$e,oto in ¢

eeoe. -Netthe�tetens oer �tee: has
deeeethed whet he ztitt fortthe mee-
e§t,Stevens is one oi ste tewniekees
wt1ose�o:"tiees ieereseatehee thigh 311
92 Feghaps oyeer ego, the Ftit he
=gae~eotteethtg=ee1z1;teigh and eth-
er peotiety aveitehte �§tnenoiat»ztie-
 eeeores on seteeteo tegisho
toeeeoie Breehe httes,-executive
-dtreetor of the Alaska Bh§>tie*0§tie-
�es Cohtmtsetoh. As she rememhere
it, agents then some each-et the oe;

geports and fmeneiat disclosure re

&#39;esseo1e,eohtrot over eeeeeiiovotving
powerthttoeelttgores.

�Petite .eomtption cases tend tei
raise unique prohteyne otpuhticoer-jt
eeptieothet ewgeneratty etseent
more routine oetmihat eases? the;
mote Integrity Section eeote in itsit
tttt reportto ttiongxess, exolate-t
tog wk}; U5. ett�er:iey�s ot�ees are
sometimes reeesed. 3

�ho,i;westiget.ien:ot*atiegedeeor-,§
motto}: thy-to govemment ~otheiol;t
whether at the federal, state oz� toeatt
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More on money

Posted: September 12, 2006 - 8:512 pm

Dally News reporter Lisa Demer talked to Senate

hopeful Earl Mayo today about Veco, but first, it&#39;s
probably worth getting on the record that David
Dittman says he hasn�t heard a thing from the FBI.

He was actually kind of hoping to be questioned, to see
what they were interested in, he said. �Then someone
said, �Oh no you <lon�t."�

Anyway,_ hack to Mayo, Lisa writes:
9

Earl Mayo, the How How restaurant owner and -
Republican who is running for the open Senate seat in
East Anchorage, on Tuesday became the latest

candidate to announce he doeszft wont Veco money. He
said he returned slx,_$50£i checks in contributions from
Veco executives last week.

"I am not saying they have done anything wrong at all,"
Mayo said. No.one_frorn Veep ever approached him
about wanting anything. But "if there ls any impropriety
in it, we don�t want it." He said he was following the
advice of his campaign consultants, Marc and Jean

Hellenthal.

The FBI is investigating Veco Corp, and its possibly
corrupt relationships with lawmakers. Mayo said the FBI
questioned him but he didn&#39;t want to discuss what
agents talked with him about and said he oldn�t know
anything anyway.

�As far as I know, Fm not suspected of anything. I am
not in power. I am not in a position to give favors,"
Mayo said. Even if he beats Democrat Bill Wielechooiski
in ilovember and becomes a senator, he won�t be one
to cater to special interests, he said. "I am 3&#39;5 and Fm
not going to change.�

On Sept. S, we reported that i-ielientiaal was among the
people interviewed by the FBI.

Darwin Peterson today said he nasnjt been contacted by
investigators. , -
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Kyle Hopkins
About the biog: The race to
become Alaska&#39;s next governor is on
and its about lo get muddyisrals
your boots and fellow the Dang News
along we winding campaign trail.

Contact lnouail@adn_com

Assnzys > -
Aiionion letter ~ 911932868

12:2-ii pm

Not today ~ Gil @2006 i2:?>0 pm

Baioney patio! - 911i3.»&#39;2Gl}6 S:-42

pm

.s ow,

é-min  UPDATED, Paiin &#39;
response} - 9!? 512808 6:15 pm

Not so fest - 9;15i2{i08 6:13 pm

Petroleum Club - Qfl-#12806

8:40 pm

New iineup - 9i14l20~Cl8 5:54

FBI - Stevens-562

Too much skull?
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If you read the post that includes his e-mail and letter
to Bill Allen ~- his comments are similar to Matt Moon&#39;s

quotes about why he returned Veco money.

Why is that? Peterson said Heiienthal is a political
consultant for them both.

add new comment

pm

Tea leaves -9113/2006 6:34

pm.

Mat-Su mega-prison -
9I13I2008 11 :36 am

More on money - 911212006 ~
8:42 pm
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Palin and Veco

Sarah Palin got thousands of dollars in Veco
contributions the last time she ran. Tony Knowles did
not. Enough said.

new iilaskasiraigitaikeri September 14, 2006 - 12:27pm

reply »

Coming to a biog near you by Mike Doogan

Until May 1994, Knowles was just another liberal
Democrat with ambitions. Then -- in an essay in the
voice of the Times, owned by Veco chairman Bill
Allen -- Knowles sided with the oil industry in a tax
�ght with the state. Soon after taking the oath of

of�ce, he made a tour of oil capitals, accompanied by
Alien.

During Knowles� �rst legislative session, he pushed
through a bill that allowed oil companies to pay less
for leases, a bene�t for BP. This session, he&#39;s

*9!8l20%&#39;9.*33&#39;pm

Well hello...  UPDATED!-
9/1112006 11:01 am

Another Veco return 9 919/2006
8:05 pm

Their sources must be better
than mine - 91912006 2:47 pm

Today was a print edition day -

So  » 9/T/2006 7:57 pm

Parnell - 9/6/2006 4:51 pm

 UPDATED: Read the search
warrant! � 9/6/2006 4:16 pm

it was only a matter of time -
91512006 8:20 pm

Pay back - 9/5/2006 2:10 pm

full archive »

pushing a deal that would lower BP&#39;s payments on Northstar._

in 1995, almost all of the $45,000 that Arco, Veco and 8P gave to the .
Democratic Party was paid at the time of Knowles� inauguration, a midsummer
�shing trip fund-raiser for Knowles, or a December fund-raiser for a fund that
Knowles uses to pay personal and political expenses. Last year was the �rst
time in the 1990s that any of the companies gave more money to the
Democratic Party than to the Republican Party. That company was BR.

What is the relationship between all Knowles� effort and all the companies�

money?

"For too long, Alaska Republicans have managed to extract the majority of
campaign dollars from the oil industry," said Bob King, Knowles� press

secretary. "Aiaska&#39;s political chemistry changed last year when Democrats led
the way in keeping the industry healthy. Hopefully, voters will also appreciate
what the industry has come to know when election time comes around.�

From the companies� point of view, the campaign contributions are good
investments. if you were BP, wouldn&#39;t you invest $350,000 if what you got in
return was $100 million? When you&#39;re dealing in those sorts of numbers, even_
Arco&#39;s $750,000 seems like chump change.

But not to the politicians. To them, it&#39;s a lot of money. That&#39;s one reason
legislative Republicans are trying to pass their bill and block Knowles� bill, and
vice versa. Each side wants the credit. Of course, they&#39;ve got the perfect
compromise. Pass both bills. That way the companies get everything they want.
And the money keeps �owing.

http://www.adn.com/legislature/opinions/doogan/story/2460663p-
25°8547°"���&#39; FBI - Stevens-563
Doogan was always a talkative kinda guy........

How far back can the FBI investigate?

new ilamb99503 | September 1-i. 2006 - 11:0-tam

reply »

Page 2 of5

£~_<i§_llY§.Q99l8.

.Ers>.e.£l.isb,Lto

L~.la§l.i§1
Earn a Free Round
Trip Flight to
Alaska by

Completing Our
Survey!
usatravoi-specialscom

I.QpAr92._c_l1p.r,age
_Ei_sl1_iL1£l
Watch Videos,

Photos.� Read
Reviews Honest

Advice From

Alaska insiders!

www.Aiaska.org

Ali! $.l£8.E§@.8.l

E§_ta_te,E2<p,e_I1
Coldwell Banker

Fortune resale,

new homes,

military, and
relocation
www.WeSeiiAlaska.oom

.E.iy.e_S_t.a.:

E llteliitln men!

Weddings, Dances,
Parties Alaska&#39;s

Preferred Disc

Jockeys!
www.�vestaraiasi<a.com

/.92sd.92/.<>;;li=*.o_<>.r1_li1issil.<:



cQl?1_jni1nity.adn.com lg The trail: A bloe n the 2006 Alaska governorsrace by go Hopkins

aurnw nuwmwrxnwuw%wwi

liberal democrats

don&#39;t get elected in States like Alaska. Veco gave $45,000 to they

democratic party? That �gure seems awfully high, especially since
democrats are and have always been ever since I could remember, the

minority party. How much did Veco give to the republican party? I&#39;m
curious. You refer back to a time when oil was $9 a barrel. What other
companies bene�ted from the bill you say Knowles "pushed throught?" Not
just BP. if companies pay less for a lease doesn&#39;t that create an incentive

for them to deveiope? Was there a better way back then?

new opal 1 September 14, 2006 ~ 10:33pm

reply »
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follow the money

the reason they gave it to the democratioparty was because VECO had
limited outon individual contributions to Tony and they needed the
party to launder the money. You can give up to $25k to the party and
they can then funnelit to the candidate for governorup to $200k.
What did VECO get for their money? truthseeker will have to go on the
net and see what she can �nd. Haven&#39;t looked up the new law just
passed by initiative but l believe it reduces the amount you can give to ~
the party and that the party can give to the candidates.� That law will
not take effect until after the general election but it is a good thing.

new lruthseeker] September 15, 2006 - 8:59am

reply » &#39;
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correction
in 1998 and in 2006�companies were not allowed to give money
to candidates or the Democratic Party. I believe the rule thhen
and I know the rule now is that the contribution level to parties is F
$10K per individual. My recollection from 1998  my memory isn&#39;t
100%! is that the TK/FU campaign got far less than $200K from
the Party. In fact it was probably $50K or less.
thanks.

new iesiia I September 15. 2006 - 10:50pm

reply >>* �
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You seem to have it all figured out

Not! Veco needed the democratic party to launder the money for

Knowles??? Are you listening to what you are saying? The FBI
would have showedup a long time ago if there were any truth to
what you are suggesting. Veco doesn&#39;t support Knowles. You
obviously didn&#39;t you read the Veco Times editorials bashing him
over, and over, and over again when he ran for Senate...Veco

s hates him because he supports Labor Unions, PLA�s and is against
Right to Work legislation.

v

Page.<3. of 5
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new opal l September 15. 2006 � 6:15pm FBI � Stevens�564

reply >>

And to this I would say

� � _ � � A 7 � ~ There was approximately one vitriolic VOT editorial per week T�
against Tony Knowles in 2004. Combined with the 2003

attacks, it probably added up to over 70 editorials. That&#39;s no

way to treat someone you "support."

new ieslie | September 15, 2006, - 10:53pm

reply >>

r
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»92- - »~ . ll . -.. . , � ye s. . .... , _,, _ I I .. ,, . ,. W�

C0l11i}1uni_ty.adn.com  The iraili A bio 1 the 2006 Alaska governor&#39;s race by &#39; e Hopkins �Page 4 of5

9&#39;10-:.t�rf:?�IW*!s%; T H, 3:1 7.7:-�-�v�?-�=1-�-&#39;=&#39;; 7 S-éK$l¥.2;6¬37; %: Jnhilqp�tt-"Aw 7;=$o$1lD&#39;i

That was then, this is now...

Check out this fundraiser:

http://republicanmoderate.biogspot.com/2006/09/loolo
how-fast-dirty-money-finds-new.html

new marly2 I September 16. 2006 - 4:58am

reply »
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Bill Allen Knows 1000&#39;s of People

That makes them all suspect? Please. Even I know

Bill Allen. And believe me, I&#39;m not going_to prison
soon. At least not for that.

new akpoiiticalanimal [September 16. 2006 - 6:51am

reply >> i e
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A closed primary vent

I know this is off topic and you probably discussed this way back at the time of
the primary, but just wanted to get it off my chest. The ciosed primary isn&#39;t
making sense to me and just seems wrong. I had to choose the non-R ballot to
vote for my representative, but my �rst choice for Governor wasn&#39;t on the
ballot I had to use. I understand why the R&#39;s pushed the issue and I think it has
even withstood legal challenge -&#39; but it still ain&#39;t right. I won&#39;t vote down some
party line - I want the best person in office and that has little to do with party
affiliation In my book.

new rkniaziowski ISeptember 13, 2006- 1:54pm � .

rswlv >>�
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To solve your problem, *

To solve your problem, perhaps there shouldn&#39;t be a &#39;primary&#39;. The primary ,
is designed to allow each of Alaska&#39;s political parties, l.e. Ds Rs, RMs, AIPs,
Gs,Jetc. to designate their Party&#39;s candidate for of�ce. Having you vote ln a
party&#39;s primary without being a member is like having Joe Torre of the
Yankees� decide the starting lineup for the visiting Red Sox.

new akiack Isepiember 14. 2006 - 12:03pm ,

renlv >>
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Less is good

One good thing about all the VECO money beingreturned is that there will be
less money for political advertising. Yeah!!!

By*theytway;..full disclosure. I was on the VECO payroll for about 2 months
during the Exxon Valdez oil spill cleanup. Was anyone else on the beach crew In

Chignikthat summer?

new marty2 ISepiember 12. 2006 - 10:24pm �

reply » FBI � Stevens�565
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By MATIVOLZ ,4 ,
I The Associated Press *

J UNEAU � The sponsor of
a plan to create~an Alaska _; gam�
ing commission says he turned in
enough signatures to the Division of
Elections on Monday to place an
tiative on the 2008 ballot.

~ Darwin Biwerywho owns the

Ychofage bar Darwin�s Theory and
leads a group called Alaskans for
Gaming Reform, said he delivered
&#39;b50,405 signatures to the divisionl
;� �It took a year and $100,000,¢but&#39;
}we jumped through all the hoops,�
_� he said.
; The initiative would �create a
I commission� to regulate gaming in

Alaska: Gaming IS new overseen by
�the Department of Revenue and in-
volves nearly two dozen games. of
1 chance and contests of skill from ice
~ I classics to bingo and pull~tabs.

The commission would be able

to expand&#39;gambling�iii the state, al-<
though Biwer said that is not his

aim. _
�This is�Alaskans for Gaminéllte:

lforrn�, not Alaskans for Gaining �aki-
;n_qs,� he said. �The gaming commis-
;;,s10n would have thejauthority to ad-
minister, monitor; authorize and en-
kforce all �gaming, activities. Bight
now,� there is no enforcement.�

p;�_1Qu_auu "1-mu,  . ������

livzisliin vi r
" " �1 Title: SPONSORS FILE PETITION FOR

GAMING CO

Character:
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GAMWG: 2008 btzlloz� znztzatzve goal
V _ A  92 rCV_�o.&#39;;_!inm:d__£&#39;amB-I

~E@I%iie1� §?iis  a legislative task foi"c<;�2gr:;§ i<%,
yp at imsrmakers and state: residents mc<>mmend-
ed agains� estabiishiug a gaming commission.
Qnxong the reasons cited by we task force_mem-
hers wags that it gvoulgi pgjesent�an opgiortzmity in
iexpandggambiing 1:; A!as}_~;a fan_d_t.hé1t&#39;p_:�cb}ems
w§th me indpstry could be addressed through
ci1az1ges:ix1	aws and regulatiops.

The headfofthe task forcey�ep. Tom Ander-~
�son, R~Ancho:jage, -disugiegd withjhe @1810�.
He xvzjpte in a March 30 letter gizcompanying thé
report that �pervasive ialiacies exist abdut the
status ami-famre at gamingén Aiaska� and en-
dorsing £1 ne-w=nmmis§i¢R d<1.e$; .9??? Banal an §1z-_.
d<>r8em¢B§@§ §émi*1§~.- . 92 �492 , ~-
_ &#39;Biss=e_r said héwias not puto�by �is; ¬askfq_;~<1e&#39;$

_rec&#39;ominendations.�The� L1_egL=§ature_:�wii£ have twa

>session&#39;s tin pass a�bii£si§z1_i!z§r to his initiaiiye if
want ta keep itp� the bai§ot,- he said,

 ha piaced an {he 2888 primary election bai-
{omhe petiizien had to receive 31,45; sigrxatxzfés
tromvzpters, or 10 percent rsi tfzeatumaut aims
{ask elezgioxsz» ~

if-�lug, the signatures»had_to come from three-
quarters of thé state�s 4!! House disixicts i_nstea_<1
of two-thirds. Within each of those districts, vpe~
��onefs must gather signatures from at least .7
pergzexit of those whokvobed in the last election Idr
§hét diéirict to count izgthe totali L _ __
, �Biwizr had a deasiiine of Mdndéiy t<3�mi*zi_ixi�th&#39;é

sigzxatxagesw _ � *  ,
-Kjeliy; _the <i_§v§si~:m�_s eiectioxgs agimiggi}

tratién superirisoi�, said division o§§icia§g;x§§§i}re-
rview am} i&#39;¢rify the $igg3a§§r§$ wiginig  wqx�fzgd
-69 days. ,

FBI - Stevens~S6?



o  OFD:§50 {l1§v.&#39;S-8-Eé O

 MountCliQpingin$paccBelow! _ _______ ,_

i

F

| By MATI� votz
The Associated Press �

F ecutives contributed $3,000 to the -Unalaska
* ,_ Democrat&#39;s campaign.

� Four �of the six executives have been
. t linked to an FBI investigation that resulted in
1 raids of six legislators� offices Aug. 31.

L denies that the Veco campaign contributions

, didn"i&#39; buy his vat

Moses, contacted Monday in Unalaska, /it
had anything to do with his vote and said his   3?
name has not previously been connected with Moses �

b the FBI raids.

V �Don�t &#39;worry; I&#39;m squeaky clean," Mosessaid. �I don�t ae-
i�_ cept contributions on thatbasisjf 7    :__.

Wloses .~;ay§Ve¢o

1 1»

,n DONATION: The ailing Democratic legislator,
t� whose campaign got $3,000, broke an impasse.

1 J UNEAU � Days before an ailing Rep. Carl Moses �ew
� from Anchorage to cast the deciding vote on a contentious oil
and gas tax bill last month, six Veco Corp. ex-4 ;~» �92:�"�
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-I-me. MOSES SAYS VECO DIDN&#39;T

BUY HIS VOTE
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igsiators �ehan&#39;gin�g�to yes voteéfafter ij§a}iaii1g&#39; the

M0353: Tax bill�
séemoeddozimed

Cdn�n�éa�om A-1 »
One of the.2Q search warrants exécutedjn

�the EB! _raids¥1in_kstt31e_investigati0;; to the tax
hit} passed last month by the_~Leg§siature and the

tdraft naturélgas pipeI92ine,c&#39;ont�ract_ proposed by
. Ge� Eréllik M"1�k5?!$1§ 93.1.11 BR. Ei9<<.>n192/Iota! ¬3<>i&#39;p--and Conecd Philiips. � _ &#39;_j &#39; &#39; � &#39;
Q The warrant caliekiier §e.izuré"of~d<ieuinénts
1 mnvwhe my-eam<1mt~.c<>ntw=t§, agreements,
. gifts er employment pzbyided by Yecd or company
1 executivee Bill AlIen,Ri¢k-Smiti1;-Pétefi�éé�iatd
and Rogen�han.  1 e _� 1» � , 1 �

; Moses said Menda�yZI_thz§§&#39;he has not talked to er
beencentaetedbyttte�iit, A &#39; W &#39;_
l On An . 2 Alien S:i1ithuLeathiar�d Chan and�t 92 g S , 9 , �_ I _ _ 9 92
Veco. personnel ma11agex:&#39;Jgx�es:�§Iapk ea_�ch �cop�;
tributed -$500 to Moses! �e.§§xtpéz§g!3,":3¢C0r iing- to
Alaéka Euhtic Qftit:_<?-L;�oi1iinission �recbrds&#39;.>fI�hen,
on Aug. �?,&#39; Th0n:es&#39;Car}~;ran,&#39;~§{eco?s, chi_é£i:3§orma~
tion oi�cex; denatetL$50i!&#39;n3g!re, *

Veco, an bi! �elgi sefvjce cog�phpy anti a 13121,
jor political player in Alasjza, typiealIy§§upports
é Eepub1iean_certdidates. ifhe contr_ib&#39;txt_io5&#39;1$~{o Me-
ses __are�anwng the Zinly doziatioi"x&#39;s&#39;~ck3inii&#39;an§}ffe$<~
eeutives.hzwe_ given&#39;t0,a 1_3eri{o<:frat-tliisjelegztion
Y5?!�-" 1  .1
,. Mqsejs fgzced his stiffest cmnpetitioigjn years in

a&#39;pjjixn_a1&#39;y e1ectionfthet�st§tt t92%92sn�tlt?e_e1i:§ei=i<_ieii.
The �ogttcome of thezjace b_et&#39;syeén�hin1�and&#39;,Br§&#39;ce
Etiykarcls is stttt too c1ese�to.&#39;eai! lftizgttleppeare
heeded toward a ma:idatory;recpnqtg_by.�1e:Divi=
sioh gf-E�leet§onfs1  A 1,  � 92; »

sn§§po&#39;rte5i&#39;th&#39;e&#39;net-juretit pioduetiontazi pian�;irb�
posekttiy Murkowski; butji§>,f:_x¢ed:§�ejg>§~oi:posi-
tion in_th_e House of Rep:*esenta_tives,<-T§viee�be-

. fore, the&#39;tax�ip1an� had been 1*ej�ecteki.fS<ime,1é9292v-
_I&#39;Ii;&#39;i1§§3§�S}§§S1ik¬ i the eimcture <1; a �tatigbgisetl on
eompanyipro�ts, some tmtgnt theta!; gate was
ma tow and others thozagittit tog  ,

¢1v¬¥"g~1-1% We� @111 ee�med dvemsee @291�-�it
waé {�e �nal day of1the�se<&#39;:on&#39;d sp�éeialT§es&#39;§ibn;
ween the-Hpnse failed by� aisihgle vote to gathex�
tijte 211y§tes;needed tq passthe measure. The only
i �s1aio�rn1i§sin was Mose who was recu erl&#39;92~i:§2-~»92-:1»--~  2:»-#.~>92g t 4-. -S� -&#39;- � , -JP. ,�
92§t3ngI;n;=§n¢};5Q§age from a pmch§;i92n_erve�. _** §_~§
V _m1§.i-&#39;1g2ng,t}1yAf�*�g&#39;l92�;£cess I $31/as caltedr whiie Moses
bQar�3e5.§�P1§�%55*1§§3§§�{ 1° J
* �fijhe;�§t{ate;§>n§it§tqr._the_ �ightigt-Ie§es,said, He
88i§f&#39;§811-.&#39;&§3�31¥§*§E§§571¬�=%11 -=1<$§i¥?e»ii1@@re§92wh¢
representsitlie saxneeajeaz-3§é1_i§eg1 and asked hint
to came� &#39;ddwn�{dij�th_é§r0t&#39;e.. g � �

That nig1it;,tl1e&#39;}5Ipiggs_e 1§e_oonvened�and&#39;pasée_r3
the hilt. The �na1§§*6te�was 26#14;ivith.se§*e17ai I¬g~

lmatter had been deéiyiedp. - ,- A� 7 1 ,,:
I Moses saigi he t1ad=a Qbig �stakejni-that vote:
;fw1di:z8 f°1." =3 ns�l�*£§§<=/h¢e3 �tie-l§¥§=w&#39;§t.v§:<=1i93*:w1<i
gniiiions ir1.&#39;power-cast-equzttization fundtmoney
iwexte tied to passage ei thgggegtttgiibnbili."""""� " &#39;
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f&#39;92Yit§??théTék}:e{sti6��6f&#39;RepI RiE§§?§*F6§tIe¥3
&#39; -Nome, all members of the Democxjat-heavy
flotgse Bush caucus vqted f_or_ the _meqSl_11&#39;<�=,_ W131
the rural fue} cost subsidy a major 1n<>en_§192�§-_
3 -Mdses eaui he d_oes net glen to whim 319 V9�?
executives� caqtpatgn contpxbutmns, as some oth-
ier candidates have ztlready dope. _ _§ �£1 den�: have a� gmlty oo_nsc1ence,� he sa1d.. .

Moses said he thinks he reeeived the <>h6<>R$ in
the�mait and said he doesnt recait wh&i92!11&#39;0m9§;
ed the donations, �They were wet offeged $011;-�J,
he said. � _ &#39;_ _, _

Meanwhile; a ret1rmgIeg1s!_ator.who tjecelved
tens bf thousands of dollars "m consultmg fees
from Veco has not qespanded to ;ep<>rters&#39; inqui-

: �es about those fees fer nearly, two weeks.
Rep". "Tom A1fdéts0n,�R;Ane1}_<f¥Bg§§_ Ye�eived

1� $30,000 in consulting tees f1t0mY¢.<5�3 heme?" 2°03
_ and 28115, according to_APO ! itkngs. , �
� ~-Anderson and&#39;Senate"presnient}3en Stevens,
R-Ancherage,-are the onty two tegastators to re
port const�tmg fees £t~omMeco&#39;m1hat tune." V

Stevens, the eon of U,S. Sen._Te_d Ste92fe1}S,_h@5 ,
repbfted making $252,901? fkf�m the ¢°mPanY 51939-
2801, inetuding $5�?,6_60 lastyear. V _

�Stévehsl office was onew;>t&#39; these: ranted; Atl-
d§1_&#39;s0n�$92K{aS_I}01l., _ 1 _ _ ~ &#39;4 .
4 .A ,review,to£.Anderson{s tinanctal vgltsciospges
area with Avon _s1;<>ws.ma_t Amersqn 92v¢§1Pe1<1
consulting fees on-three eoqeelims by Vw}, £9131�

1 mg $33399; "g}gg§,3§3.311pY0{!G§ltiO� oesearch, � con-
sultation on Russzan bnsmess enaieavor and
� �con&#39;¬.$gng, �n" community conned� and govern-

men :rs..  _ H .1 _. ,
 Legislators are not reqnzgett to xietatl the §&#39;I<>i&#39;1<
1 theyldci�{of-&#39;tIiein§:ensnti:xzzg-tees; _~ b __ _
I A}1iie:&#39;s�on&#39;s;&#39;wife,AI§epubi1<:§n-;R@P- L353 M�?
1 Guire of Aimchorage, as runnxngjfor the Senate
1 seat Stevens is vacating; .

Andersen -hes~not-_veturned92~mes§3g§5 1&3 by
&#39;1 phoizeaaxid e-niéit �since the raids took place. A
1 legislative aide to"1>¢IeGuire said&#39;Monday that Mc-
a Guire and Anderson were.on&#39;§1acation out of state
: and could not be reached for comment. Stevens
1 etse has not returned repeated g;a}Is.. � __ _
1 � Uepartment of Justice spokesntan Bryan $1-
% erra said he could nezttaezj pqn�rm @191� ¢i¬§W 3?�
1 Anderson and Moses are part-of the FBI mvesti-

1 ga°i�{§,�,;»m mtcon�rmblg any gtetatls at the inves~
1 tigation92at_thi§§0311$,� ,$i¢=_1:rw}i*i- . _ 1 1 _
1 v@,é<>1}1as�~t%trge!y been siien_t&#39;qn:th_e,m3&#39;estzga-_

tion. Tfte com;$gny�s 0n§y�P¥*bl�?;5t?¥t°£�?°�t �me
last week in a p17_es�_s release deltym� that the cm!�
pany had pagtacagate� n1 anythmg KHQYOPEY or 11-
Riga}. "���*92<_;.; __ ¢§ ,

sew@,s;.;tt1tts;§ssnseetasoee1
35;, ,1 3:?5;;;.}»gQrI@,+.=.qI%.Q%-�zeaéla?-xe@e.=a=1&#39;%v1éz-re-Era;-at:%mmm
 � &#39;� 9,3  Y

, 1

___ _ ____&#39;;_ .___ W _; ;-§»__;e_���_<__�___�-ts�:-av�-nun»-&#39;_»&#39;l==~�r-*�=�92 -=I"�92""��¢&#39;�
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Campaign
i.p1Si�*;i�0Sll"_l�.�®
ll =
l ~ pH
 l

� _ AZaskqns~"hay@.,right"Z0.know
;f;ii&#39;gl;zQ is ir�zjZtien£§i1;zg�reser92ies faxvote

l _� _,.-_
r _laska�s Eiture is exploiting aweakness in state�F Acampaign disglosure laws as it �ghts the natural gas M

.1 at1�§;ist,$2,3,ssa l1I�gil1§g&#39;V9�t¢1�~§tQ defeat the ;ax,i>_fm iii
pi, doesnft have to follow disclosure rules that normally apply
T to groups �ghting akballotymeasure. The group says it can
"l<eei5 its Qvnht listiégéeret and not réiwrt <1etsil§,°,n..il§.eX-&#39; ,

g -penses because it is not a group whose �major purpose�
�Y se¢uring&#39; or defeating a ballot initiative; , g k
�ll That means Alaska&#39;s F	&#39;tlll.�¬_lS so well-heeled that its
3 $33,Q00 expense is not �fmajor!� lt nieans Alaslgafs Future is
;|&#39; such �a husyiorganiration that its anti-reserves tax advocacy
� 5� is just one ofmany activities. It means that prior to spend-
Wing the $33,000, A1asl<a�s�h1iture had hundreds of thousands
&#39; /of dollars-inothér money spent on other purposes.
f &#39; �It meaiis no one from the �group went out and solicited�.
limoney, sayiii��g,*�tGive it to us and we�l1 use it to �ght there-
e-sérves tax iiiitiativeit Itlmeans no one gave money with the
- lunderstandin&#39;g it would be used to �ght thetaxalt means a
j tBP official misspokewhén he told a reportenthe company.

i r had given money to Alaska�s Future to �ght the initiative.
I 1 . Tolclaini the campaign disclosure exemption, the people
1� running-Alaska�s-Ftiture must have complete discretion;
it  . about whetherto spend any, donation on �ghtingithelrepr

serves tang, It means everyone who gave to the group would
j have been content if Alaska�s Future didn�t utter a peep -»

p I abjiut the ijeseryes tax vote, but used it to, say, urge develop-
} 1 inljnt of the Pebble mine or ANWR or the gas line.
* Alasrka&#39;s�Etiture may be what it claims to be -� a group of

dustry view on oil,» gas and other development issues.
The ma be a ood e lanation wh half its board of i

i� . ting �im_who§_e clients include major oil companies.
1 ; i, fljhere maybe a good e:;planatio_n_for why the group�s
 =5routine business kishandledphy a prominent Alaska Republi-
>

l There may be a good explanationzwhy the group&#39;s of�oial
tfssf�ce 1°¢e$i91tiI1 A11@hQr§ge.neier_§eemstelzeiisede» .. e

_ , p ~. __ rpsei;ves tax on the Nov. 7 ballot. The group has spent; p

�young Alaskanswho raise lots of mdney to promote a pro-in-

Q ,.r.*,¥�92e .-, y1.....v   , y ~ &#39;
5 .dii-ectoijs are inenibers_of a Waslungton, D.C., law and lobby-

¢ icaripoliticaliconsultanti.  � . .i~ -&#39; � &#39; -t
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l - _ just six weeks after Alaska�s lieutenant governor cleared
A E.he,;;§§wI&#39;j,e§te<lr§qpone»e l1°_b¢8i�-¢0lle_0t_iiigsigi1atures.
p gt ~ F95 3.01�? SP°"9_°1�1I18 the f¬lX initiative want the

9§§§; The circuinstantial evidencethey offer is stron but
p = 4  ,. 0;� p   spicions

.. $231215 Feqllflje the oominission take�a detailed look at Alas ;
 ;, gs Fl!¬�{�.e S f�éiilqtal records and advocacy materials.
� �is ig$;_k�nd °f$°1�"t"1y1l1t° 3 Political group&#39;s operations

_ ive, but Alaskavoters have the right to know who is

p ; lfAlaska�s lititure wants to proteizt the privacy of its other
it ractivities, it has two choices- It can fess up and voluntaril
tdeslsssité l?§1_l<ft-related cohtributions and eicpenditurésy
°1�*t can ereate a separate �group solely to �ght the ballot�
measure, reg�m�g all donations and expenses. That�s what
the Alaska Oil and Gas Association is doing accordin. ; . . . . _ , I _ g to
Brtélilé� giles, director of the public offices t:0ri1rnissiQn_

i �,5 sima 16? ?!§?§Y°§1§&#39;x group, goth �ll! �?15.closure, is clean;. .  1?. » F?� .1 "E 0 dsfi�ska s v_oters right to knowfwho
$15 trying to in�uence them. It�s the right way to gQ_ �»

Claszliiication: 194A-AN~l3620-M -"

p �yr mere coincidence that the group was founde&#39;d""""&#39;"

, Alaska Public Of�ces Comrmsso �t � �d d &#39; � &#39; �
ti-*§�*ornY92laska�slFliture..B.eps;_.Eric grgftghaggimfhdlygljzligigrdé �T� ~
� will appear before the oommission Thursday to make their M &#39;5

T {there rm si&#39;1ioln&#39;iiT,?;�§�1&#39;m�"*i7§;Eg�g{;§1�m§;hg it5e~{;~s;;~g3"--W-r .~

h I trying to in�uence their decisions at the ballot box. � "&#39; f

4r _ i

.j__*&#39;3&#39;m &#39;-_&#39; &#39;" .". f� �...~�92tf little
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New ethics law openst dooI&#39;l�to ulolatlbnsa
.By RLLAN TESCHE

For six years, the city�s ethics board has
ibeen working on a new law goirerning eon-
=ilict_s of interestangzong elected o�icials,
1� members of city hoards and mimiclpal em~
ljployees. While some improvements have
Pbeen made by assembly coufzsel, the draft
mow before the92An<:horage Assembly rais-
tes too many unanswered questions and still�
needs work; Here�s my list efjssues that
�need to he resolved befolfe the �ew ethics
 code becomes law. &#39;

- Even if a member hasa �substantial �&#39;-
uaneial interest� in a matter tielore thesis-

sembly or School Board, the� new ethics
code allows the member to vote if the body
I�nds that action �in the public interest."
� This lower standard for public accouhtabil-.

J
1

l
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hoahlmay �nd a vioIatio1i,&#39;h�iio§e a__1;e&#39;;3ri¢
malml as ieeommend more serious sane�-
tion ifit �nds �substantial evidence�-to sup-
-port that violatioh. Altheiigh tlietcsm
not de�ned in the new law,��stibstaritial�en»&#39;-
idence� to lawyers means only �some� cv~
idence to sustain a violation but not evi; �

éiti opens the door to backroom deals has . ><le1ic_e �tbeypml areasoiialile ifsetl ll},
tween lawmakers who may place their own
interests above the public interest in offi-
cial actions.

&#39;i �Consulting contracts� with elected qt�-
t�cials are not addressed. State legislators
made huge sumsjn recent years by
suiting� with private �rms that are 1¢egui�at~
egl hyho; have business before state axid lo-
cal governments. Evegrthough these inter-
ests were disclosecl in thécases of two state
senators, the public needs to tliseuss "ahcl _,
decide it these same a�etlvities�_byioe_al_ of- 2
�cilalils should he alloweclin Aiicho�age  �
we . �

&#39; O�cials can regiresent private ixiter; ¥
eels hefozje niuniciglal staff.92Curiousi;§�the *
�new cede emits an existing &#39;p�_mvls1_ � �on .whi<:ll
bars electegi oflieials fxjoin representing pri �
vate clierits before municiflal agehcies and§
employees. This new loophole should be
plugged before it is discovered hy lawyers
on the Assembly. _

~.- How much evidexgcejts egqugh to sus-
tain a violation? The new code says the,

criminal cases, or �by a&#39;p¥egon�deg&#39;a§1ce of-
evideiice� used iu civil cases.*"l�he�civil stau-
dard should apply here. _ *
&#39; - Are Beargl of Ethics �in&#39;ves_tigatioi_1s�

really fair? The new ethics lavy makes no
gua;&#39;anteetl&#39;3at gersons� iovestigeté� by the
hoatd may present withésses on ttieixj own
behalf: lvlpteoveix; the right of cross-exai_n~
iriationj is not allowed inboard hearihgs.
Constitigtlohally &#39;g"uara:iteecl due process
may be lacking it; hoard iovestigaticns._ ~

�- What role aces the Asse}i1bl!: or� School
Boarki play o&#39;nce the board has uizhelrl a
complaint? The new cogie is unpleaiias to _
" whether the board&#39;s ��x1ding��o£a 92&#39;§iolation_ i
.is.bin¢it§a on the Aeeétebbt sshivei B,°*�~t&#39;.1 er
_a§in3inlstratien or if a se_éo1;i_l hearitigfhust
be held before sanctions, including lines,
tare léizied. l _

&#39; What about the common law? Pri-
or court decisions form the �_co&#39;nimon_ law" �
which, along with the constltuttoil aglci stat:
utorylaw compgises all of thalaw govern-W _
ing public ethics. The new code does hot an-

_ -__  "Witt; J V

_ .te_ 8 shoulcfbe pluggegi. � 4
&#39;sj§ver tlié�ques_tio}&#39;1 as to whether cominim &#39; .
"law iliixlcipltis �govéi-niigg ethics will survive �
enéictineht of the nessicixiéz � �

1~sShoul<i the&#39;Boa&#39;rd of Ethics police the 1
Assembly and School Board oi: open meet- &#39;{5
ings�? The new code carries cuer existing  �E
laws which empower the Board qt Ethics �
leheez; and remedy compléihts agaiilst the K
é¥s�s§.i§ll>lg}&#39; an&#39;cl�Séhe�ol Boantover the open e
meetings iaw. The amended state law _cen- *
tains detailed provisions goxieming rem- 92
edies; the questiounaturally agises as to ; &#39; a
whether the ptlhlic is better protected if the ,
Board of�ltliics can get into the act.jDoes 1
~ the board have ally special expertise in that E
I v�? &#39;ax

Assembly VicéiChaii* Qebbie 0ssian- _ ; *
tier préiiiises a new  trait of tlie ethics 9rdl-  ii
hence on_�Fri<lay anti thatit em be heard by
the alssenzhlyoe Oct, 14;�l,et�s hcpe these*
questions are answered izithe newest draft
and thatljissembly members hear direct~
lg from the public on the etliiggs cocle. The -
eagle is !f1ot&#39;$y1&#39;itte:1fortlie� {Sonvenience of ,
eleetettox� apgiointed o�clats; insteasl it rep-�
resents the&#39;cemmunity�s expectations"ii3~�
how the public�s business isto be congluct:
ed by those we call to serve.

0

_ _ _ ____ __ _ ..
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"mayo?/Z57i
�FBI i-�aid or ou&#39;i1£1laWrnakei�s?, ameééo ;;
;was an-|nf�rmgement.on�ou|: rights

*Béeai1éé I�ve cmséodisgvoidsf ple;1ty;5f &#39;times
-on stats policy withthé Vecojrppb midjis political
&#39;cronies from boih parties, I_§a1_xi w§11~p_osi_tj_oneod;to
i;say,Athat I wox1_d§n§y13y,.p;ofe§&#39;,s1e&#39;d civil oi*;p_olitica1
,5. libgijérigng or indepondeigts jn_AIQ�sl<a�,é1-§nft";;on-
"&#39;cer;1_edj_abp_f1£ RBI  �<&#39;>i_1�the "of�c�;e$�of:st3até
*1aivn,1a!<ersjqiiti1out-&#39;so*"n1&#39;iich~ ééia ppbliclyc �lecf
§lgill�of~ixi"<iiétin*ent o:f�%=1i1~est  A"r§;1id_ on
jg ig92wnal<er�s of�ceiiszairaid ,&#39;on your priirile&#39;§e to
�, communicate with that,v!aw;nql<er_amj_in�uence
 decisions, noijust §il�len�_s., .g I  _,FF " Ilrthose boxes of 2i6éuxnénts1éeii*téd�oif aire iét-

i�¢»�»h who 1=iv>ii&#39;1a1<¢rs?;1i.i>$�é%ifd:6t1ib1i1;¢é1iii
qditxjrialjconcem *e1;&#39;1e1jges.&#39; Instead,;formg;} allies
and,cahdigiat_e§_t1m� for. ;covér,�We gét,h_new_spa;
per story about�Bill&#39;A1len~ piiséixgg paths &#39;ove§

-,;£h_q __{..egislat11r§?s rails, which pppa;&#39;ently&#39; ;ii,dn�t
desexfvé p&#39;uliliEation~wheh"thZ§:IJegislaiti1r¢;&#39;1Fvas
sessiqiiqwyhenkit h_1ight,hr=�&#39;<%i11�0us�ed p1;b1ié�o&#39;1itx�2§ggé
, �;�]§Ieco�s jxi�ugnge 11qs�pg§_;1 p;ir_t;bf Cagitoi sc�e;1e
:f°*�~Y°=."$»�&#39;$eP*~?>-4  X T.» T &#39; L

"Hay gpany times�haye opemended police
�iigations philled freedom ofspée&#39;ch�eindhf1&#39;eé iom�0f
�political p&#39;ptition and fréedqni of ~a!1s�sociatioh?"To
thoséJquie�y:.�crowing <$i"lo1_1d1y-bheering, may I_penqind you of an �old hippie��&#39;aphorism&#39;: * �iWh&#39;a; goes
_q.ro_1md coxiggs z;ufom1&#39;dff?&#39;> � . " _� &#39;

* � _ ..  -stgveconn
is ,iMA+AN�i5bZ0s;P¢fAA ii-sewd

__ � � A __,_,,_,_;,, :_.~__~~;>,_~:-_~&#39;;---i~-~~~>:r�� "&#39;"&#39; -- ,  � , N , -~--J�;*T_T_;_ _ __,__,,__._.;; 1�-»_-,-;=;�~%_� �A &#39;~*"

, hers froni youhnd ma*ybe��1i:?Wezie&#39;tiié§?nie2ix1t�f5i§}
� 1 your FBI �le? How wm�i112§é&éEr*aihim�
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i;ihere?§ono e�iicss

rsfermisome�nneis
~:=_ -�--.~< _ _ ;_~_~~ -

� �=1�?! » .

[ro�ens in %.§ilrioea?u:   {

* It is quite reasonable {oi the aver».
age Aiaskan to wonder who our elect-_
ed leaders work for. We the people? Or

� whoever wxites the ingest checks?
~ The FBI raids o1i&#39;sixlegislators� of_-

fioes early this month reminded us just
how cozy some lawmakers arewith »

- soximcampoign eonirihuters. &#39;1�_he:e�s
something rotten in Juneau, end itfs &#39;
sapping our trust.

Luokily_there&#39;s an easy may for Laxv:
makezs to regain at least e portion of
�om&#39;_co&#39;n�dcnce: e v

Pass the ethicsbiiis that;_diet}_ lest
e session, . I 92

When the new_ses_sion begins in .
January, we bills the; address con~
�ick-of-inierest concerns wiii be re-in»
lroduced. &#39; ,

..- ~ One is Berta Gerdnorfs bill £hat
would require lawmakers to disclose
more information�abou_t the income
they receive; The othezf is Les Gara�s
bit! that_wou1d&#39;ciose the Gregg Renkes
loophole in the executive branch eth-~
ios law. I Q , L

Ga,r_tiner,�s biil would require a&#39;!eg~
islator �who hes a consuitin �ob �worth.~ &#39; . * gi . Y
more tha�o&#39;$5;0i.l0 to tell us whet�ex-
aetiy iheydo to earn their moxie? and
;_how1nany hours they expect to spend

Dg�c;
Bdkion: SUNDAY

A Tide: IF "rmznsis no mines essoeoz,

somswzmws gowns m Juneau

Character;
02&#39;
Chss§fics.ion :94», AN13628 M Q,F Submining Omce: Anchorage Q 1

3 _Indo.92&#39;ing:

¢.-R__~ ~ .. 3

�BETH  EE-�.3»?:»-»* .
BRAGG or   W.

,<_v _*j=§"E;_   1 _. .V .g:o2<ms:n - .1 ::__..<- ~&#39;**"" :34�
A i N

on ti1ejoh.,Ex�eep£ions would bemade
if the&#39;Ia9292m1&#39;ake1*is a l_iconse&#39;d&#39;pr0fes»
sionei performing san;Zcesfin_hi_s ox�
�her �eld of eqipeyijse -"- a1icé1§sédiaw~
yeiproyiding legal consnltetion, for in:
~st;gn<;e. _ -

This is a most-pass biii,_given that
so much of so; t1istrus§ pongerns poi;

�itieiens Xvhqeoilect hogs paycheeks
but ivon�t say ho§v.they earn them. The
eurgfent poster chiid for ghis is:Ben St}:-
viens�vho has reported receiving �ve
&#39; ears� and 52 988 worth of eonsi�tX ._ $2 - __
~ing fees from Veeo�-&#39; but refuses to say
hmy he earns {he monojig be�cause�cur-
rent law doesxft reqizire hini to.

-�I,t�gi he nice Lf�oii�cigms �gave us
tlgis information becaiise they believe
in t1&#39;a&#39;nspar8£i¢$� 1-:4 or st� one least, be-
geuse they�re,won?ie�d _itm3ght»iAook �kei

>7 theyke �aking the money for favors be-
stowed instead of services rendereci.
&#39; . one this is {&ia§i&§,"not� Ugopja, sowe
needs no ma: requiies them� to zen
-us t�ese things. Otherwise, §he;~_e�wii1
be moss �who sixi� that it&#39;s none of our�
tiqsiiiess, when in fact it�s very much
:binf_b}{siness.. � l _

_Gerdner�s hi}! made it to the House
&#39;Stabé. Afféirs Committee, big; no �iii-.
�£h_e1: A Senate kiefsion of the bill, intro�
dubed bi Anéfiorage Dexizo&#39;crat&#39;Ho1iis
Freneh, é1iso_ste_I}ed. _ _

In Iighfof ms FBI raids mat seem
to tazjget the link igetween several iegv
islators andyecé, Gaujnefs bi�isiioulgi
&#39;be_a&#39;pop&#39;vg1s;~ ozie this  Ifjt doesnftz �
get bipartisan support, it should 1}e on~.
�Ky beeaose 21 Regublican introduces
one  to hers.

Ami is ?**@¢;1i?ei>- 13% Latrm. <1?-�+11:
chqraso who told .�1_@-Wily 1.�¥éwso.§2<=
;i<_go§n�t think iegislstors should 210--
cegtsany consulting fees, is working on
e _ref¬>rm bilfoihis ovm. Honse Spea_k~
er John Harris of Valdez, meanivh§le,_
"�g:_:arantees� ethiosreform will no an
issue. I _ _ V &#39;

� �SH neg� Gerdnex1sa_i§,��shan1o,on
as N

1 &#39;os&#39;;zs if Igownekeis fai; to �g ;a�loop-

FBI � 8tevens�S74
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hale in the ekecuiive biailbh ethics law
that allowed former Alto mey Gener-
al Renlces £9 dodge serious ethics vi-
olations. Renkes owned more than

~ $100,000 worth of stock in� a company�
that potentially stood to bené�t from a
State coiilrgcl he was helping to nego-
tiate, bpiijeufxexit léEw"qibesn�§ puf; a dol-
lar amount an wha�a pignsigiered a&#39;sig-
ni�eant enough �zxanqialstake to cm»
stitute a con�ict.

The fox_�m�éx1I3.$i-iatt�riiey "who ruled
on the Renkes ease poiniéal out the
�aw and ad�»&#39;ise§i legi�iatege to �x it.
That w�as~20 inentixs-&#39; a&#39;g0,_e.x1<§t!:e leepl
l;_ole�s stiil there, waiting $0132 takenr
allvaiatege eiagaixi: &#39;1 "  �

Les Gare; la Hausa Deihocrat freni
-Azicherage, i�icredziized a �x; that�s
bqtlz simgzle and obiieaisi Pu; a cloilaki
amount in {lie law. His original versinn
»_s,et the Iiniit at $5,930, which was late:
aknendeil�e $1{_§,00Q&#39;.� " "� .- __ " _ &#39;_

French inlroiiucegi _a� sjiiiiiar biilain�
the Sg;1ate:Bu§ne_itl1er got anygvhere,
because Fairbanksilepublican Ralpli
Seekins intmdiiced a vex-aloft that c:§e�~
ated more problenj:$&#39;_tha;: it �xed - but
because he&#39;s a member of the majority,
it was the preferred bill. -&#39; &#39;

Seekins� bill would have established

:

a $10,000 limit that would be waived
if the stock is placed in a blind Irush
Worse, at varying times it would have
punished people who disclose con�-
dential ethics infomgation with jail time
gup tea year! or �nes  up lb $5,000!.

The bill was amen�ded_to elixnhjate
the spectre of �nes  misc_&#39;£a;n&#39;ean~
ors, although it still would have made it
-illegal to tallgabogi the �lii§g&#39; of a�é&#39;en}-
{>iaint&#39;6r even alien; we po�eniial �ling
efa c0m&#39;plai:iL_ &#39; _ *

Ami ilialfs ei p&#39;r§;blem,_beceuse.a- .
niemo fvém the {.&#39;e§is&#39;lali1:92é�Zs_L�.e§ei: __
Sez�viee_ssays the bill eaulzi expose pgi-.
fba_t,e cliizéegzeto civil liability ion talking

� als�ut a cemplaint.
�Tiaebill �passed the Senate but riidxft

maize-it to the House flaor. Tlzat-means
tiie simple �x prépesesi by Gara arid 0
French icéiuiwi haire Yaj�ghting ehanee

§e_5.éion.f Alaskans should be fei-
iloxjrilxg ponfliet-e�interest issues claser
than evex; �and we should demand that-
exielepwininalxers pass gbbd billsllf we -
am, shame on g{s_.,- A

Q Beth B&#39;gagg�s dpinlon ooliiiiin abpeqrswe�nesl &#39;
gay, Fridaiénd Sunday. Heremall address ls
pbra&#39;gg@édn.&#39;com.
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B CDNSULTANTS:

�Ethical standardsfor

lawmakeis questioned.
By TOM KIZZIA
and LISA DEMER

Anchorage Dally News _

Last month, state -Rep. Tom
Anderson testified before the
Anchorage Assembly in favor
~ of Wal-Ma&#39;rt�s plan for two stores
in his old neighborhood. Assem-
bly chairman Dan Sullivan in-
troduced him as Representative
�Anderson, but the lawmaker for
Muldoon corrected him. ti M

92He was thererepresenting
&#39; the honieibuilders �association,
Anderson said. ;

Anderson, who was a&#39;consul-
, tant before hewas elected to the
state House four years ago, has

[Z � neverstopped makingmbneydn
the side as a paid adviser� for cli-
ents who do business with state
and local government j

His dual role may have sur-
prised, the Assembly in August.
But it would not have surprised
some members of the Northeast
Community Council, the neigh-
borhood grolip that opposed
the stores. They recall seeing
Anderson at their meetings all

-_t-hwshl20Q3s.&#39;1ihey;a§§umed_�ec
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FOCUS; &#39;iRep..Tom;�§;

 Mount QIIp£§n§ in Space Beloyy! _ 7

, I I  &#39; �was tliere&#39;as the local&#39;s�t,§té&#39;l¬g3""�&#39;�&#39;:l
islator. But Anderson�s state ti-
nancial disclosure form,� �led
the followingiyeax; revealed he
was alsojvorldng as a~�$10,000
consultant on community coun-
cils and local government for
the oil �eld services and con-
struction company Veco.�

�We areall going, �Thisis so
bogus; � said council president
Peggy Robinson, who publicized
Anderson�s- Veco connections in
an unsuccessful bid totopple
Anderson froin his House seat
in2004. ~ �

Now Anderson�s role _&#39;avs~-a
consultant to industry is com-
ing under scrutiny again, follow-
ing last month�s FBI searches of
six legislative offices seeking~in-
formatloifon le&#39;gislators?links to
Veco. g §

The-practices of Anderson
and a few others who consult on
the side� also raise broader ques-
tions about state ethics �laws.
As it stands, lawmakers, can re-
ceive unlimited and unde�ned
�-fconsulting� income from.com-
panies who could bene�tfrom
the Legislaturésactions;

The FBI -inquiry has given
mdmentum to reform eft&#39;Tg&#39;>rts.

.See Page A-10, &#39;I_3_ONSI.ILT}92NTS
- l . ,. ;, . .,
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_,_,Anderso_n,�s I
~~  -work asa
 business

,~  �consultant
and city lobbyist has

araisedlquestions and Iedl 1
t ./to a call for reform.
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Andersonls consulting seioes n demand
IWEI-l-�¢0HKE¢YEB=�/sco
and home builders group _ &#39;
among clienls he served.
as use oeams and rem lows
Aonhmags Bally News

Tom Anderson&#39;s dual role as a - �
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legisialor and consultant has drawn - Fa� � � .
criticism over the years. but he de-  I .
fonds it as work he&#39;s well equipped if 15335;�
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pubiican has a mastefs degree io.
public administration {mm t.he�Uni-
versity of Alaska Anchorage and a
law degree {rom Hamline Univer-
sity School of Law in Minnesota
 though he�s never practiced law!.

He la known as personable, fun-
ny, chatty and well-connected. His
father is tho �ormer head of Alaska
State  The younger Ander-
son worked as chief of stat? to men-
Ibep. �Perry Marlin and was appoint-
ed to an Anchorage School Board
seat in 2080 but iostan election to
keep it eight months later. lie was
working-as a government consol-
tant for industry before he ran for
�Stilw  �ne.

For the pest four years. Andor-
son has represented East Anchor-
age in the slate House. For die first
LllX�z.�8 years, he reported $85,000
in privale consuitigg income on
the side, Nearly iv that money.
$3o,o00,camelmm92%:o,Lheocllileld
services and construction company
whose lies aolegislalsors new are un-
der invesligetion lay die FBL
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After his first session  zoos, Veoo ap-
proached him about a consulting job. Ander-
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Yéendy Ghamaeslaln stopped Rep. lom Amlersoa, R-Anchorage, lsrlomr as he approached Noose ohzonhews My 8. 2005, atlas Capitol in lunoau.

increases, Anderson hassd<iell&#39;mx&#39;ed holes
an his colleagues on the House floor passed
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Disclosure roporis hy smae legislators for
outside work done this year are not required
until oex: March. For Anderson and others
who are leaving the [legislature after lhis
yew; they will noi be required at ell. But re
ports required by the  of Anchor-
age. where Anderson says � recent work
has taben place in his new role as a local-g.ow
ermnent lobb_visl. provide someeddlllooal in-
formation about his work-in 2006.
- E�orls to interview Anderson for this sto-
ry were unsuccessful. l-Ie provided brief an-
swers to several questions via e.-mail.

�l have attempted at all times to fully com-
with the laws and regulations govern-
tho conduct nti public of�ciaisf� Ander-

was over.

eon told a Baily News reporlerlwo years ego.
His�rsimiewostoseekouteivic and ohm�-
itable events for Veco to become involved in
and to wateh out lot iocelzoning oases. lie
said at the time, He noted on his disclosmfe
form that he was �consulting on mmmunily
council and local govermneni a�oirs.� He al-
so has said his Venn duties didzftcon�ict with
his being a lawmaker.

Anderson attended meetings ofthe North-
east Communlsy  Jrmnoil during his �rst year
in office as their legislator: His other role, as
We-o�s monitor of municipal neighborhood is-
sues, didn&#39;t C0�K$ lo light until he �led his  �s-
closure In 2004. Council officials said they
were surprised. Veoo, witliof�ces around the
world, had no local projects that four former
and current council leaders knew about. &#39;

Peggy Kobinson, a former Anchorage
School Board president, raised his Voco work
in her unsuccessful 2004 legislative race
against Anderson. She also raised a question-
able Anderson-Veco connection irmnortaiized
on aégvellow sticky note.

&#39; e note was passed around Moor 13. 200$.
during a meeting oi the Labor and Commeroe
Cfosnsnillee, which Anderson chaired. Robin-
son got it from the of�ee of another Republi-
can iegislamr and was told Anderson wrote it.
Llp"io.r discussion: A bill thai would have loos-
ened state regulation of pipelines. .
&#39; v �-*"<Fote �yes - and�-remind �woo BF" Phillips
llxxnn llxis summer,� Anderson" supposed-
ly wrote on ihe note. Robinson �esuu-ed the
yellow stiolsy on a csmpaigz mailer. A_ndm~
sonrespondedattlxeilnzethathewmoe slot
of soles and didn&#39;t remember that one but al-
ways volecl his conscience, �om on who eon-
triimtos to m3 campaign.�

in xlemher oi 2003, Anderson wok en-
otlxor &#39; , consulting for the Alaska �le-
phone Association, a trade group of local
phone ocmpen-lee. lls members tend to be ru-
ral companies Adda-son�s Labor� and Com-
mence Committee oversaw §&i¬ClHIi§iUX92iC$~
dons issues. including a c-oniroversiai and
bitterly fought measure earlier that year to
mromd the lite oi� the Regulatory Cmmnlssion
of Alaska �or four years. The commission reg-
ulates telephone companies. -

from Shane olsainnan Bill Allen, sitting in the 1&#39;
visiio�s gallery. accowling to ee92&#39;- &#39; 5 l
oral legislators. °

Alia:  Les-il Mc-
Guire lasl year and moving to liar
dmrici, Anderson chose not in run
agxln. McGuire, also a Repulslicm,
is running for the slate Senate seat
being given up by Ben Stevens

After the regular session this
year, Anderson worked brie�y
again �or the liquor mule group.
In July. Anderson got a new 30b as
municipal lobbyist for the Anchor-

ux
s <.

I have

, attempfedm�
ail times to

folly comply
with the laws

The sllclg note that an opponent of Rep. Tom
Anderson said he passed to other legislators
during a meeting of a House committee ln
2003 oonslderlng a pipeline regulation bill.
Anderson has said he wrote a lot of notes but
dldn�l remember that one, and in any case
dldlftvolss based on campaign eomlihullons.

Jim Rowe, the long-time executive direc-
tor for the Alaska Telephone Association. said
he met .-92ndei-son Lhat year and {hen his-ed
him {or $5.000 a month for four months to in-
struct essoeie�on members how lo be more
enoolilre in their dealings with legislaiors in
Juneau. Anderson spake at e trade show for
~l.nc< association and at least one other mael-
ing and snent more time just  him, Rowe
sold in a reoeni interview.

"I understand diet any relationship wills
�Ion: Anderson at this time is apt to be looked
at with  ends ousinessfcmsulting
nzlauonslzip with even e more eriiical eye,
!~lonedaeless. Tom treated me fairly, provisi-
ed instruelirm to my membership, and I like
him," Boon said in a Bellow-up e-mail.

in 200-1, �Venn hired Anderson again, this
time for $17,500 lo consult on "Russian hosi-
ness nridezwors,� arm�ng no the éasclosure
he �led in 2095. Neither Waco nor Anderson
has explained whai he did. In EM», Ander-
son onhv had a small �view S5O!lil�8¢i., $2.505 for
�olection.�pmpoaii-ion research,� according to
the report he �led in April.

This ywl�. in the heatof debate ever oil tax
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� ax =s- Boone . ~;.�;,-.3.-
a� Home Builders Association,
w �ch is paying him $2500 a month
lhmugh the end of the year. � 0

Fburimonths earlier, Anderson &#39;
had been prime sponsor of .e bill
xnaking it easier for the state to
�ne unlicensed contractons. House
Bill 81. which passed into law, was
a priority for the home builders es-
sooialzimx

Anderson&#39;s sponsorship of the
hill had nothing lo do with his get»
ting hired, said Ray i-�ckel. president of the
home builders association. Other legislators
worked more on ii, he said. The association
needed n municipal lobbyist and theme were
low oiher olsoiues. &#39;

Anderson agpeaoen� before the Assembly
in Angus: no tout a proposed Wei-Mart Snooze
cooler and Sam&#39;s Club in Muidoon. The com-
munity council in January had voted to op-
pose ilio rezoning. ldembers wexe concerned
the tvxl stores would xmdesxmioe llse ame�s
{own comer nlan.

ln his e~mall, Anderson said he appeared
below the Assembly as pert of his new. post-
iogislolive work

�92&#39;92l;f.hBBDd0iQlBd83f. llmvelnanswer
�rst,  lo myself in terms oi integri-
ty and honeai;:�Anderson said in 2004. �Anda
olose sezxmd is to snyeonstiluents.�

I Reoonorhsm vlhzla one be mashed xi 8dzdamn.oom
or in llo.&#39;nsrol907�235-4244. Repomer Usallemer neg! {I8
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Alaska candidates get cash from Veco

H31 - ex/ens�B8&#39;1

$119,000: Six executives donated what turns out to be unwanted money.

By DON HUNTER

Anchorage Daily News

 Published: September 29, 2006!

Six executives for the Veco Corp., the company named in the federal
investigation into political corruption in Alaska, donated at least
$119,000 to the campaigns of candidates running for-more than half
the seats open in this year&#39;s primary election.

The total might have still been climbing had not the FBI raided the
company&#39;s corporate headquarters and the offices of at least a lhalf~
dozen state lawmakers two months before the Nov. 7 election. 92/eco&#39;s

total inthiselection cycle is a little more than half the $200,000 its
executives generated for legislative races in 2004, but Veco money
has suddenly become unwanted across most of the political
spectrum. &#39;

Scores of Alaskans are regular andigenerous contributors to political
candidates, year after year. Developers, construction company
owners, doctors, lawyers, businessowners, oil and gas executives,
retirees. Many give the candidates of their choice the maximum
amounts available in a given year ~� $1,000 annually since 02003;
$500 annually starting next year under an initiative passed by voters
in August.

Veco�s six executive contributors -- chairman Bill Allen, president
Peter Leathard, chief �nancial officer Roger Chan, vice president Rick
Smith, information officer Thomas Corkran and personnel manager
iames Slack -- regularly donate to a similar list of candidates, usually
in the same $500 amounts and ,withc_hecks dated within a few days
of each other.

As is usually the case, almost all the �deco money donated to
candidates this year and during the 2005 interim year went to

itepublicans, and the vast majority to incumbents.

Leathard didn&#39;t return two calls seeking comment. In the past,
company officials have said they support candidates who favor
economic-development anda stable oil taxclimate in Alaska. in a

written statement issued Sept. _5 in response to.the federal
investigation, Veco said its officials were cooperating with the
authorities and denied any wrongdoing by the company orits
executives. The company said it looked forward to �dispelling any
concerns on the part of the government and others. "
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donations from the Veco executives in the �rst seven days of August.
A couple of weeks later, Moses; nursing a pinched nerve in
Anchorage, �ewto Juneau to break a deadlock on a revamped state
oil and gas tax the company favored, one of only four Democrats to support the measure. Moses
has said the donations had nothing to do with his vote.

Nineteen of the 22 Republican House incumbents running for re-election this year had received
Veco donations by the time the most recent campaign �nance reports were �led Aug. 15: Four
Senate Republicans who are running for re-election got Veco donations, along with state Sen. Ben
Stevens, who withdrew, and a Republicancandidate for another vacant Senate seat. Veco&#39;s
executives also donated to four Republican candidates in House races with no incumbent.

A few Republican incumbents up for election, however, had received no Veco money. They were
state Sen. Gene Therriault of Fairbanks, and Reps. Mike Kelly} R-Fairbanks, Nancy Dahlstrom, R-
Eagle River, and~Paul Seaton, �R-_HO[��&l�

Three Republicans in one race -- for seat N in the state Senate -- got a total of $15,000. Stevens,
the incumbent, accepted $3,000 last year, before pulling out of the race in July. House incumbents
Lesil McGuire and Norm Rokeberg each got about $6,000 -- $3,000 in 2005 and another $3,000
this year -- to run against each other for Stevens� vacated seat.

McGuire, who handily defeated Rokeberg inthe primary, said her 2006 Veco checks� were delivered
by Smith to a fundraiser she held on Aug. 9. Rokeberg&#39;s were dated a day later.

McGuire was one of four Republicans who took aposition in at least some votes against the oil &#39;
profits tax and against Veco&#39;s position. The other Republicans were her husband, retiring Rep. Tom
Anderson, and Reps. Dahlstrom of Eagle River, _who got no Veco money, and Vic Kohring of Wasilla,
who received about $6,000 in contributions.

McGuire said she&#39;s segregated the $3,000 in Veco contributions she received this year and won&#39;t
spend it unless the company is �exonerated. Kohring didn&#39;t say.

Inall, 33 candidates in 131 races got ~92/efco donations, but some, like McGuire, have had second
thoughts. Among them: Earl Mayo, a Republican seeking a Senate seat in East Anchorage, and
House candidates Matt Moon, Jeff Gonnason and Dan/vin Peterson returned the $3,000� each
received from six Veco executives. Rep. Jay _Ramras, R-Fairbanks, also said he was "segregating"
the Veco money in his campaign account and would decide what to do about it later.

Peterson, who will face incumbent Democrat Berta Gardner in House District 24, said he wasnft
worried that accepting contributions from a company under investigation would taint his candidacy.

"I&#39;m above reproach as far as I&#39;m concerned," he said. �I just wanted to make sure I wasimpartial
and neutral in this whole investigation."

In some cases, donations went to influential incumbents facing only token opposition, or none at
all.,Reps. Kevin Meyer and Mike Chenault, for example; were unopposed in _their-primary elections
andhave no opponent inthe November general election; Both incumbents got a total of $3,000
from the Veco executives in 2005, and both were among a series o_f candidates who received
another $3,000 in Veco donations during joint fundraisers held at Anchorage&#39;s Petroleum Club in
the second week of July, as lawmakers were being called back into a second special session on oil
and gas issues by Gov. Frank Murkowsi<i.�Meyer and Chenault are co-chairmen of the House
Finance Committee.

Another incumbent, Rep. Peggy Wilson, R-Wrangell, accepted $3,000 in Veco contributions during
FBI - Stevens-582 .
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the same week of Petroleum Club fundraisers.

"I have nothing to feel guilty about," Wilson said. "1 didn&#39;t do anything wrong. And I de�nitely don&#39;t
pay any attention to what people give me  when! I make my decision."

Wilson said she does remember the first time she met Allen, however.

"It was my �rst year in Juneau. My staff was making appointments for different lobbyists, and I got
up -- I can remember, I was in Room 409 -- and  saw! this man coming in. It was Bill Allen. He&#39;s a
big man, so I�m kind of looking up at him, and the �rst words out of his mouth were, �I&#39;ve donated
to your campaign.� I got so hot! I shook my finger in his face and said, �Listen here, mister, I&#39;ll be
glad to sit and listen to you, but whether you gave me any money or not will have nothing to do
with the decision I make."

Daily News reporter Don Hunter can be reached at dhy_|1te;@a_c_l;;._c:_Qm. Reporter Lisa Demer
contributed to this story.
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VECQ: Early com�jibutions to K�0ld¬S faded to nothing O
Contlmml� from A-I

vron�t take contributions this year from
Veco employees. �

�All of which leaves political heads
spinning.

�For so long, Bill Allen�s been in-
volved in politics up here. To ignore him
would have been a mistake� in 1994, says
Curtis Thayer, a longtime Republican
slder who is now backing Knowles. He
says many Republicans were miffed and
resentful that their ally, Allen, was coop-
erating with Knowles at the time. �Now,
ironically, 12 years later, it&#39;s seen as a
problem for Knowles,� he said.

Palin says voters should be aware
of Knowles� one-time relationship with
Veco and decide for themselves -
whether it is signi�cant. �We�ve
b en told that they literally flew ,
o together to visit oil compa-

ies afterhe was elected," Palin
aid. �This isn&#39;t being negative. . .5 .

trate the relationship.� �  f

l
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J "  L I felt as governor it was my goal to bring

people together�om both sides Q/fer
winning a close election. �92

9 9

- Tony Knowles

Lisa Murkowsld and subjecting Knowles
to an almost daily barrage of unfavor-
able editorials ln the campaign&#39;s home
stretch.

Veco officials have said in the past
that they support candidates
who favor economic develop-
ment and a stable oil tax cli-

. mate in Alaska. Allen and other
Veco executives have declined
to talk with reporters since
search warrants were served

&#39; and six state legislators start-

""�.$� l
hese are just facts that illus-. �  , by the F131 0,, the ggmpany

period trips in 1994 were well-
publlcized symbolic gestures,
carefully set up to avoid any conflicts
of interest. He says his work with Allen
was part of his larger effort to help the
state&#39;s economy.

�He was a very strong political op-
ponent in every race I was in, with the
exception of 1998, when I was running
against a wlngnut�� Knowles said, re-
ferring to John Llndauer, the candidate
for governor whom Republicans eventu-
alhr dumped in favor of a write-in cam-
paign. �I felt as governor it was my goal
to bring people together from both sides
after winning a close election."

REPRIEVES FROM THE COMPANY
Knowles devoted considerable ener-

gy during his 1994-2002 term to oil field
concerns � providing new drilling in-
centives, settling back-tax disputes and
laying groundwork for a gas pipeline.
Critics -- including some Democrats �
often accused him of being too generous
to oil companies, for example when the
state intervened in BP&#39;s 1999 buyout of
Arco. Knowles defends those efforts now
as good policy in a shaky time of low oil
prices. And he says his eight years in of-
fice were never tainted by ethics scan-
dals or political payoffs.

Veco, frequently described as the
industry�s main political operator in
Alaska, showed some appreciation for
Knowles� efforts. The oil �eld service
and construction company and its-ex-
ecutives and employees directed some
$23,000 in campaign contributions to
Knowles in the 1990s. Company officials,
along with other industry �gures, donat-
ed tens of thousands of dollars more to a
post-victory Governor&#39;s Fund and to the
Democratic Party while Knowles was in
office. Those contributions were rela-
tively small change: Veco gave hundreds
of thousands of dollars dining that time
to the Republican Party and conserva-
tive legislative candidates. Company of-
�cials have put close to $1 million in-
to state and federal races over the past
decade, according to federal �gures and
tallies by nonpro�t watchdog groups.

But Knowles� efforts also seemed
to win him periodic reprieves from the
scorn of the Veco-owned Voice of the
Times, a separate conservative, pro-
development editorial section published
in the Daily News.

As governor, Knowles sometimes
clashed with Veco over the company�s
legislative priorities, such as tort re-
form, private prisons and a property
tax incentive proposed for the gas pipe-
line in 2002. And if Knowles hoped Veco&#39;s
good will would follow him out of the gov-
ernor-�s mansion, he was quickly disap-
pointed.

Veco backed Frank Murkowski for
governor in the 2002 election instead
of Knowles� chosen successor, Lt. Gov.
Fran Ulmer. And Veco froze out Knowles
in his 2004 run for U.S. Senate, backing

Thayer
ing Aug. 31. In a written state-
ment issued Sept. 5, the com-
pany said its officials were co-

operating with the investigation, denied
wrongdoing by the company or its exec-
utives and said it looked forward to �dis-
pelling any concerns on the part of the
government and others.�

Palin, the former Wasilla mayor, has
had her own dealings with Veco in her
short political career, receiving $5,000
from company officials at the end of 2001
toward her unsuccessful run for lieuten-
ant governor in 2002. The money equaled
10 percent of her campaign funds. Veco
gave similar amounts to three otherRe-
publicans running against her in that
primary. This year, Veco backed Gov.
Frank Murkowski in the primary, and
Palln said early that she would not take
contributions from the company if she
won.

Former state Rep. Sean Parnell, a
former oil lobbyist and Palitfs running
mate for lieutenant governor this year,
received $16,000 from Veco while run-
ning for the Legislature in the 1990s.
He got $1,000 from Veco during this
year�s primary.  Rep. Ethan Berl<ow-
itz, Knowles� running mate this year, re-
ceived a total of $3,000 from Veco execu-
tives in his runs for state House in 1998
and 2000.!

Palin has to be a little careful with
the Veco issue this year, says political
consultant and pollster Marc Hellen-
thal, since she&#39;s taken their money her-
self. But voters shouldn�t assume any-
one who�s ever accepted Veco money is
corrupt, he said. "You�d get rid of most
of the olitieians in the state

Entering the 1994 race, Knowles sur-
prised many allies with a newspaper col-
umn calling for a new partnership with
the oil industry and criticizing an effort
by" Hiclcel -- and many Democrats -
to pass a law strengthening the state�s
position in negotiations over back tax-
es. The May column, headlined �Hick-
el tax scheme makes IRS look good,�
appeared in the Voice of the Times, the
Veco-published editorial page that sur-
vived the newspaper&#39;s demise.

That declaration had no immediate
effect on Veco. The company backed
Knowles� Democratic opponent, former
Lt. Gov. Stephen Mcnlpine, in the pri-
mary, then his Reptlblican opponent,
Jim Campbell, in the general campaign.
Campbell received $24,000 in Veco-relao
ed contributions. Late in the primary
and then right before the general elec-
tion, Knowles received a total of $8,500
from Veco contributors.

Several weeks before the election day,
according to press accounts, Bill Allen
joined several Republican leaders, in-
cluding Sen. Ted Stevens, to urge third-
party candidate Jack Coghill to drop out.
They feared he would help Knowles b
splitting the conservative vote. Coghill
stayed in and took 13 percent of the vote,
and Knowles was elected governor by
536 votes.

In the transition, Knowles made Al-I
len co-chairman of his economic and
community development team, one of 26
such committees operating under tran-
sition chairs Ulmer and Dave Rose. The
committee�s other leader was bank ex-
ecutive and former Alaska Federation of
Natives president Janie Leask. its other
members were grocer Gregg Carr and
Native leader Willie Hensley, newly ap-
pointed to head the state&#39;s Commerce
Department.

Allen already had a controversial rep-
utation as a kingmaker. Veco had been
investigated several times for skirting
state campaign �nance laws and had
paid the biggest fine on record for one vi-
olation. Knowles says he reached out to
Allen as a key industry official but kept
him off the natural resources team to
avoid an appearance of con�ict.

p , ~ _ . . ,._ p The four team members �ew
since Veco was the political , �  with Knowles to the headquar-
ihrgxli of she oil industry," Hellen-  !  airs of Khxzcopi, Agcouaind £13�? tosai . &#39;l_ - .. �  &#39;scuss e o&#39; in us s tureAmong Al1en�s past political .  � in Alaska. The trip was a lot
roles, he was co-chairman of  ; - about symbolism--quickvisits
the Alaska state campaign team , _ ---- 5 _ , to build personal relationships,
for George W �Bush in 2000. . " not discuss substantive issues,

.-itIn raising the issue, Pal-
in presumably thinks it tilts in
her favor.

Palin and Knowles are both making
ethics a central theme, and Veco gives
her a way to create a small doubt in vot-
ers� minds, said Hellenthal, who is not
working in the current governor&#39;s race
but has worked extensively for Republi-
cans in the past.

�It allows her to have a contrast be-
tween herself and Tony on the ethics
scale,� Hellenthal said, �because he&#39;s
the one with the long history.�

KNOWLES OPPUNENTS BAOKED

Knowles, a former Anchorag; mayor;
first ran for governor in 1990. eco was
flush with cash from its cleanupgole in
the Exxon Valdez oil spill and d just
purchased The Anchorage Times. The
company backed Knowles� Republican
opponent, Arllss Sturgulewsld. Former
Republican Gov. Wally Hickel, �nanc-
ing an independent run with his own for-
tune, was elected.

&#39; � � " 7" Leask recalled in an interview
Hellenthal � last week..Allen seemed a log-

ical addition; she said, knowl-
edgeable and influential: �He was some-
body you really wanted to have on your
side.�

During the honeymoon, harsh invec-
tive from the Voice of the Times went
away. Times editors have long insist-
ed that Allen doesn&#39;t tell them what to
write, but the change of tone was no-
ticeable after Allenjoined the transition
team. Knowles �has delighted folks of ev-
ery political persuasion dtuing his �rst
two weeks in office,� the Voice wrote on
Dec. 23, 1994. Veco also took part in post-
election fundralsing for Knowles and for
several Democratic Party funds.

�Bill Allen likes to support winners.
That�s what he�s always done," said
Thayer.

Oil� and gas issues figured promi-
nently -- and often eontroversially -
in Knowles� two terms as governor. One
particular issue was Knowles� success-
ful elfort to rewrite lease terms for BP�s
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Northstar holdings on the North Slope.
The new, more favorable royalties led
to development of a new oil �eld, along
with work for Veco and otherAlaska con-
tractors building produetion modules
under the agreement.»

John Shively, Knowles" commission-
er of natural resources, said the provi-
sions for local hire and local construc-
tion got their big push in the Legisla-
ture. Union-backed Democrats joined
in amending and approving the revised
contract. Critics questioned the wisdom
of the deal, but a few -~ including former
legislator andlongtime Veco opponent
Ray Metcalfe, who brought a lawsuit in
state court - also alleged that Knowles
had pushed the change as a favor to po-
litical contributors Veco�an�cl BR

�It was �Here�s the money, there&#39;s the
deal,� " said Metcalfe, who has renewed
his charges this year.

Knowles continues to defend the
Northstar agreement, saying it removed
longstanding obstacles to development
and received lots of review, from the
public, the Legislature and the courts.
And, in his defense, he said he�s long
supported campaign �nance reform as
a way to reduce the influence of money
in politics.

The Northstar criticism was picked
up by Knowles� Republican opponent,
Lindauer, in the 1998 governors race.
Lindauer; who was eventually disowned
by his own party in a fundraising scan-
dal, charged in television commercials
that Knowles had gone easy on North-
star to please Veco. Veco wound up suing
Lindauer for defamation.

The suggestion that Knowles was re-
warding Veco has a certain irony, says
pollster�ellenthal.

�Tony has a long reputation of not
paying off his contributors,� Hellenthal
said, meaning it as a negative. �People
have been grumbling for years that they
don�t get the return on investment that
they want.�

In his lastyears as governonliliosvles
sparred more frequently with Veco. The
company was one of the main lobbying
forces for a state-funded private pris-
on; Knowles helped block it. Allen lob-
bied personally for a local property tax
exemption to help jump-start gas line
construction; Knowles declared that the
Veco-backed bill was too generous to oil
companies, and it failed.

By 2002 the luster was lost. The Voice
of the Times declared Alaskals econo-
my was more sagging than soaring alter
the Knowles-Ulmerycars. Two years lat-
er, in the run for U.S. Senate, the Times
saidelecting Knowles would be a �tragic
blunden� Knowles got no Veco money.

Thayer, the longtime Republican who
served as campaign finance chairman
for Lisa Murkowslcl in that race, has now
moved from John Binkley to Knowles in
the governor�s race because he thinks
Knowles is most likely to reach a gas line
deal with the oil industry. Thayer, an En-
star Natural Gas Co. executive, still sees
Knowles� past effort to work with Allen
as a positive thing. But he knows better
than most that any honeymoon was long
over. As Murlcowski&#39;s �nance chairman,
he collected more than $41,000 from
Veco employees to beat Knowles.

�Obviously, their relationship had
changed,� Thayer said.

II Daily News reponerlom Klula can be reached at
tl0zzla@adn.oonL
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at more

than lleto
I lNQUlRY:~O�:icials show
interest in a developer and the
Depanjment of Corrections.
By LISA DEMER
Anchorage Dally News

When FBI agents searched the
Wasilla office ot&#39;�Rep. Vic Kohring>on
Aug. 31, they weren�t just looking for
documents related to Veco Corp.,rits ex-
ecutives and ties to lawmakers They al-
so wanted information about developer
Marc Marlow as well _
as the state Depart- ~.e.�¥?�$;,,;-_!.
ment of Corrections. "

Thatelement of the mp W
ongoing FBI investi- vii Y �
gationi emerged last 92&#39;
weeléxvhen Kohring�s  ¢

3 4» 3 ~�
attorney, Wayne An- ,   1thony Ross, provided  ea».
a copy of. the search . Rep. Vic
warrant to the Dai- Kohring is
ly News, along with one of several
the list of items tak-. lawmakers
en. Those documents, who have� hired
though lacking detail ,attorneys.
or context, suggest ! p
that the probe is wide-ranging and not
focused on any one company, issue or�
individual.

No one has been charged in the in-.
vestigation, and federal authorities
have declined to discuss it except to say
that it continues. The lead prosecutors
are from the Department of Justice&#39;s-
Public Integrity Section in Washington,
D.C., which �often handles government
corruption cases. �

In all, offices of six lawmakers have
been searched, along with Veco offices
and additional undisclosed= locations.
Other lawmakers whose offices weren�t
searched have �said they -were inter~.
W6W9dbY~me.EBIr
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Kohringfa Repitblicanjaisnot theonf A
ly Alaska lawmaker who hired an attor-t ,,
ney within days of the search. A ff .=

Senate President Ben Stevens, 11- �i
Anchorage, has hired a prominent Seat-.  3;
tie criminal defense lawyer, John Wolfe. � 5

* Wolfe, who declined to comment last i
week, has been named as one of Seat~ E
tle�s top priminal defense lawyers by E
Seattle Magazine. I-le�s represented the
famous and the infamous, from Seattle l
Seahawks players and judges to strip, � i
club owners and a pawnshop associate. i
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cziceges  hired lawyers, _ _ _; In
� -¢~ .$".f.�:9:;zl_i�_:;::erI_,8&#39;i-0:1: .¢~i-1

lie h�as&#39;92vo1i~�£"§ed in Alaska, repre-
se_nt§_ng~;a fcr1rl_er"l!u_>ym_1 Drilling
"Inc.-� �worker w1_192o92 pleaded guilty in
189$  cénc&#39;ealing_ the dixmping
of ibazardous materials, on the
Norflrslope. " _, ,

�it-gtliixzk it&#39;s §!_rob_alg>ly faiizito
�assign-ne_ ~-�that everybody�; l law-
y&#39;cred,&#39;up,�1 said Kevin-Fitzgefzild;
an Anchorage defenséyattqrney

. rc§!:;e§ex1ti11g_ another. &#39;<_>f.,&#39;tI:i_c§1eg-
islzitors-Q tlaggglg he wouldnit say

�g � 92vl1ic1ri*&#39;o§ifej.eg&#39; 31.. &#39;,-�v-?&#39;=-&#39;*» .
.1 negated; �was »part of the
I ~ teaiiijitlagit-earlier this�;-&#39;car won
1 ~_i&#39;xo_¬-gziilty verdicts in the federal�
1; rocket iaizncgnex� case in Anchor-
 age invchying 1 Secgtritiy - Axristiqn;
I The ot_her.�1<-�sad defense lawyers
I. in tiiat cas_e�;h--_-"Paul Stocklezgand
--fqrmcr*U.S; "Attorney Bob Bun-

= dy ---&#39; also are representing sep-
; aratc partiesin the new EB! in-

vestigation, though they would.n�t
~~ say whoxn, either. �

Hiring an attorne "is a com.-

&#39;}}3.892F3lfi�¥§$§g@t§Q"�3§?-a slams  Q
<>What�s. §<:ncivn:< . L

.=~ 92~.~ Dcgens of F�l agents executed
abo�Lgt two dozen search war-

xrajhts Aug. 31 and Sept. &#39;1,
- thd��h in some�ca_ses Individu-

-als� �agreed to the _$8.a:§cl3.
.~;$ix legislative offices were
.. � searchediangi so was Yeco.

Corp. _Se_§&#39;a_:&#39;§<&#39;;hes&#39;w§;re.i£ondx:_oted
in Anch�o a§e,"Junea;.i, Eagle
R_iy_e,r,-=.Wasi_ la�, V92{ii!§_x_i_&#39;z.an l;

i�l?ydwo&#39;o�d: The,cf�ce&#39;of§efn-
..�été"P£"esident Ben�Stevcns was

~» _ ~&#39;-&#39; thénf,s_earo�ed�a�-�second�tiiiiie,
051.8 éwie 13-3-

~&#39;9~One:se:}rc_l1 warrant, provided
-- �  byisen. Donny Olson, said the

F8! was looking for �any and
-all documents" related to Veco,
four of its executives and two
political pollsters, as well as
information on Oison Air Service,
among other matters. when
agents searched Stevens� office,

.

_�92.;�mon giractice in cri1n¥iia1-i_nvesti-;;;.<c§,,,,;,1heY $97196 maiefiais 1&#39;91?-lie? E1
�g�iatipns evfen {or pecgleé�gilo d5n"t
_;»behevé�£hoy. zn!e�,_target§; Fo�m-5

&#39;?nig&#39;l_i§-�iH:&#39;.:z&#39;ils�& niay iibzint
1 *a�-Tiaisvyer to talk to.-prélsecutors
, algout the status �ofan investiga-

1 tion, to recover evidence taken
� in searches or to advise thorn on

whether to talk and what to say:
;f-  Efforts to ~_i-each Kchring on

�;6�_riday were unsuccessful, but in
the past he has said he&#39;s cooper-
ating in the investigation, is not

,_a_ target and has been careful to
�." foI_low_all ethics rules.
 , -_Bo&#39;s_s said he docsn�t see,

g_._wr.<>ns¥,__._, _ -.
~.&#39;Ui CIC h &#39; h d h"  .. _~ ii ~~"°� ring as °ne anyt �gm...  ��E3oo!. 1 made the inst," Mar-
- "�He>asl<ed me to advise-h:n&#39;x>

whizffilié procedxrres mean and
i&#39;*}iist<n1&#39;ske sure he doesn�t-step}
*3 mi his� ncse.&#39;rI_{e _was told that
.�._--.l&#39;1e�s not at suspect and of course
;~ I told him that, to no real hon-

est with you, you�~can�t always
believe 92v&#39;hst-you are told,� Ross
said, adding that he didn&#39;t expect
any crirninal charges against
Iioltring. _

According to an FBI receipt for
� the property; agents took a fold-
er yvith inforxnation on lviarlowg
L pnone xnessage books, a Gate-
;._y;&#39;ay&#39;.c0rnputer from I£ohring�s of-
&#39;>�cc,&#39;~fundraising notes --~ which
Ross said were essentially re-
quired campaign reports to the
state -~ a box of canceled checks,
e thank-you note {tom Veco, bank
statements, bills and an unex-
plained �business application
and dividend papers.�

�It doesn�t look like anything
there, any sxnoking guns or any-
thing,� Ross said- _

liohring and Marlosv have
kno92vn_ea_ch&#39;other for years. l92rIar-
low hired him in 2004, according
to disclosure staternents that
Kohring was required to �le as
a legislator. He reported ixxcome
of $5,400 frorn Marlow that year
and $38,100 in 2005. Kohring con-
tinues to provide �business sen
vices� for It-Ia:-losv,. arranging
and conducting rncetings, per-
forxuing research and develop-:
ing plans and strategies, Kohring
said in an e~:nail to the Daily
}N�ews last month. Marlow has
said that Iiohring was helping
hint with plans to build a power
plant in the Mat~Su, and Kohl-ing
has said he �worked on a total of

&#39; about six projects.
Reaclxed on the telephone Fri-

day; Marlow said he had no idea
�why the FE! xvould be interested
in his relationship vzitli K0-hring.
The FBI hasn�t interviewed hixn
or searched his of�ces, he said.

- »-¢_>_.- ~ �
Mr" Kohnng agrccd&#39;t_0 the search

of his office, but the agents came
prepared witlx�, _e warrant that
sought, anxong ctltcr things, any
documents concerning relation-
ships, correspondence, giving
or receiving �things of value of
any nature,� or acts or failtiifes
to act that inwgolved Veco execu-
tives Bill Allen, Riclxard Sxrsith,
Peter Leathiéfizd, Roger Chan,
Veco itself, Tl1e�Pe!;ro1cuns. Club,
pollster David Dittrnan, pollster
.~1VI&#39;arc Iiellenthal and M§lrlo"w.

ioyy _]Ok¬d. �92Vl1at a crowd to be
- rqgsgociated with.�

i -The vgarrant also sought
all» correspondence betvveen
Iiohringand the Alaska Depart-
ment of Corrections. Ross said
F�oliringwvas questioned by the
FBI about efforts to build a pri-
vate. prison in Whit�er..

"fie indicated it vvas a facility
that Cornell xvas hoping to build
in the past and that�s apparently
all they asked about that,� {toss
said. Cornell Cos. had teained
vvith Veco in the private prison
endeavor; which ultimately died
last year after the city of Whittier
dropped its support. _

Along xvith those of Kohring
and §;_tex5ens,. FBI agents
searched of�ces of Sen. John
Ccwdery; B/-Anchorage; Sen-
Donny Olson, D-Nonxe; Rep.
Pete Kott,_ R-Eagle _Riycr;� and

.R-Cpl» 2Bruce�. =»92�W�eyl:rancti; 1R,-
Jurseau. iviessages left for them
were not returned. Kcliring is
the only one of the six still fac-
ing ancleoiion battle in Novem-
ber. Kott lost in the prinaary, Ste-
vens and Weyhrauch aren&#39;t run-
ning again and the others. aren&#39;t
up this year.

_ Muclx of the wording on the
Biohring search warrant is iden-
tical to the language on one pro-
vided by Olson&#39;s office the day af-
ter the search. Both are �ve pag-
es long.&#39;In the xvarrants, agents
sought docurnents concern-
ing �any thing of value� provid-
ed by Allen, the Veco chief exec-
utive officer; Sinith, a Veco vice
prcsident; or Veco itself to any
public of�cial. Agents "were also
looking for documents concern-
ing the creation of a natural gas
pipeline or the new petroleum
production tax. They watited �-

~nancial documents related to
the legislator, including bank re~
cords, vvirc transfers and cred-
it card statements- �They �vant-

controversial fisheries organizer
ticns. in the search of Rep. Vic
Kchrings office, agents also
sought information on developer
Marc Marlow and on the state
Department of Corrections.

1&#39; The lead prosecutors on the
case are from the Justice
Department&#39;s Public integrity
Section in �Washington, D.C.,
which handles public corrup-
tion cases.

¢ No one has been charged.

Wl1at&#39;s not known:
s Perhaps the biggest of the

many unanswered questions
is this: who or what is being
targeted?

~ Aulhcsities also won�t say how
many FE! agents or prosecutors
are working on the investiga-
tion, when it began, when it
might end or how they are pro-

St=evt§&#39;t$s~589 = ,

ed to search coinbziters, too. But
where agents sought inforrnation
on Marloxv and the Depa�ment
of Corrections fnorn Kohring,
they vvanted documents on Dlson
Air Service including any pay-
ments or storage fees related to
aircraft from Olson, a doctor who
owns a �ying service-

None of the other legislators
provided warrants in response be
requests frorn the Daily News.

Stevens� legislative. of�ce is
the only one searched tvvice, ac-
cording to the FBI. In a letter to
the Daily News last rncnth, the
Anchorage Republican said he
agreed to both searches but had
been advised not to answer ques-
tions. He didxft provide the war-
rant, but his letter listed what"
xv.-as taken by the FBI.

Many 0 the items hauled
away were seemingly innocuous
public records such as presenta-
tions on the new petroleum prof-
its tax and a copy of the state leg-
islative handbook: But the mate-
rials also included letters from
Stevens regarding the Alas-
ka Fisheries Marketizag Board,
which he had headed since its
creation by his father; U. S. Sen.
Ted Stevens, until he ~resig:ned
earlier this year. The board pro-.
vidcd federal grants totaling be-
tween $5 niillion to $10 millicxx a
year to conipanics toy promote
Meslsuseefteui-.= >.<$_1>..I.ee§t.=.t§_=.i~es of
the grant l_>e1;cficiaric_->s__paic&#39;l con-
snltingfees to Ben Stevens.

The FBI also took �unknoxvn
docurncnts� of Ted Stevens with
a June 5 cover page and alien. 23
faxed letter to �T. Stevens."

Ted Stevens has repeated-
ly declined to comment and last
month explained wlxy in an e-
ntail sent through his spokes-
rnan.

"I understand the public�s in-
terest in the investigation. It has
alwvays been nay practice to not
comment on such matters to
avoid even the appearance that
I might in�uence the investiga-
tion. That; is especially important
in this case where records have
been obtained Iron: a ntimber
of legislators, including nxy son
Ben. Therefore, I am nvithholding
comtnent about this matter and
will not discuss it,� Stevens said
in the Sept- 2&#39;7 £2-111831..

� Daily News reporter Lisa Demer can he
manned at Idemc:@*adr:.oom and 257-4390.
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butions fro%n_ Veco executives, and some oghérs
have said they are segregating the contributions,
as Ruedrich said the party is doing.

FBiagen§é1ée§k"éheB £13:-: of�pe_,s�of at least a
half-dozgn state iawxixakem, Yecds corporate
headquarters izrthé Eqbntier Buiiding, and The
Petmieum Ciub, among �biker }oc&#39;ations, in a s§~
vies of raids that begaxi Aug."31. No  me has bgen
charged in the iqvestigationiand fgderai authori-
ties have refused to discuss it. Tiié igzaci attorneys� .
airs with the Depa�mént of�-Ii1stice�s Public In-
tegrity Section in Washington, D.C.; which dften
hamiies gwemméntcomapiian cases.

>

I Daity�ews repeater lion Runtegcaia be reached at e
dbumez�mmmni _
-I J� 4�1 �.
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<er, D/lard-ililarldvviiforiwhoin he had  working since}
;November 2004. &#39; I

»

�he was aéked by,Kohring §292ladi&#39;11.n¢i2<.ti1é&#39;lég"i$15ii<?1i-
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nmx BREAK: Leigiglator lobbied  on
behalf ofMarlo.W,1borough mayorisaye.
B&#39;y LISA DEMER ,
Anchorage Dally News &#39;

�Last year, state Rep:-Vic Kohring satdownlwith the
mayor of the F3lI�b3.I}k$ i92_Iorth Star Borough; Jim Whita-
ker,_t0 talk about changmga state law to iljcféasewitax
break for an Anchoragehased developer. _ x � � &#39;

Kohnng, a Wasilla Republican, wasn�t thereTto repre-

� _

To Whitiakérfhimself a former legislator, Kohring
was acting like a�lobpyist,&#39;not a lawmaker. �;
i The Fairbanksf borough had already approved a tax
break for Marlow should he buy and renovate the Polar- 1
.is Hotel, &#39;a boardédiiip derelict building that is to Fair-
banks what the�o1d&#39;Macl_{ay Building� was to Anchor-�
rage. v l *-

Butlinithe -meeting in W_hital§_e_r�s of�pe on _i§_Io92r._Z�;,�
tKohring&#39;§vanted to� §e&#39;e if theborough would ag1;ee_It0_ §;1,§,
changeiii State lawitomakeithe t.-ax� ,b1jea}: even more;
+___i_~ ~_-��;>4:_ if =7 7 A:W~ M _..-:,* _i l

Sent. 8 Conetituent. He was on the payroll oi the develop-2�
�r

;  &#39; I v . Q-I 1-� -gr V o  f CRITICIZEQDEFENDED

L eve open� ~®li�ii@Z®�,&#39;r -~ -, or
V �iii :&#39;""§:&#39;"-1" "*1 Ia "r7;5=e�~7i<Y&#39;»5==1i*~";~==-»~~~-i:;T: &#39; V � i Classi�cation: 194A-AN-13620-M "210!
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lbene�cialto Marlow, aceordiilg to �fhitalgeig ~~ V _ _
i �A§.Lf§r#a.5�1 9<>9211<ii¢11,~.hli~.W?l$ funcaonmgasla lab-
lbyist, and lobbyists dolthat alllthe t_ime&#39;,�§aid Whitak;
er, who served alongoide I§oliri;ig;£ro1n199g to AZQO3 as

lpari. 9f F119 Iteaab�san m?J&#39;9Yi}Y-i"»§1!y§,§i�§°.131Q�S°-~�I
llhouslliitwae i4lapp;s>priate;�._ :  , ., �
[ The l.bil�l~,,92yas tevegitualiygigtroduced;  tlie; Alaska
l Legislature pylEair,bank§~Rep. Jay�-Rainra_s,.who.said

K ~. _ ~,. _lSeeBuckPage, K0!-{RING
=  * -,. ~ i>- �=s~-*

Marl<>w=§aid.in ?"¢il?t§lI�Ii¢lY*:¥§2¢§11§1X that he?slr%.92f.¢:==@1:
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�*1 urote the original language,�
ttlorlcwsoltl

TW9-YEAR ilEl_h&#39;it0llSiilP

Kohring has worked on a halfdozen
projects for liiartoir since being hired
hy hint  zoos. Sererat oi the protects,
lnclntdog a proposed electrical gener-
ating plontin the list-Su, aresjulajeet to

goremrnentapprovats,
Now iheirrelationshipis comiogun-

der new scrutiny as pert of an FBI in-
restigation into legislators, io�ueoee
peddling and the oil held service and
construction ooropanyteoo Corp.

ilolning is one oi six Alaska legis-
lators whose ol�ces were searched
by the l~�Bl on Aug st. Agents took a
folder oi information on itlarlow along
nith other iterns aeeos�dtng to a copy
of the receipt tor property prouid� lay
lloluiqg&#39;s attorney.

No one has been charged with a
crime. The FBI has said the investiga-

tionisoontinoing,
Kohring, dd, is a Repuiriicao seek-

ing his seventh terrn represenlhig the
Wasilla area. lie rode the ware oi con-

servatism that swept through the hiat-
Su Borough in the lotus. Ho is among
a handful of state iawmaisers who have

found sorts uitla  that have
business heiore the Legislature or
state ageooies.Kotning�s husiness�do
Kohring Enterprises, has one client,
Marlow, according to required �nancial
disclosures. hiartow paid itirn saonoo
an year and $5,dttt* in eon. Koln*ia.§.* ,
wont hare to disclose his its-it income
until oiarcir, out he said in an entail
that his pay from Marlow has dropped
because hols taking time all tor carn-
litlgtmd

ltotniog says he*s ahitlinghyotl the
etltlcs rulesfor tegslotors.

{iutside employmentis toheerpech
erl for porttirno legislators, he wrote
in one oi several e-mails to the Daily

News.
�I ll�ttSilhE92�ot9l"5jilti,g�lh8tllt0év&i-

note my actlsiiies and my constituents

erethetritirnete}odge,�lioInrlngnrote,

_:».,5; o.
._,�; _: .

_
1% gilded .-�3§* it
tp%n�n.%dH F7h:g�i:zl�k:�-_§i�&it

ll pg  nil &r:_�§s.!g§
-.�ea-s,�*eia353� .es e:--: _ {Ev 3&2?

it i l  t¥Ts§�§¥*oei%t
r tr1r.otai�r¬i
1 ,1�-� 2*�  -  W -.-~~_<~  &#39; ;_,m
 - -� i ::
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Reo. lilo Kohnog sought a tax lnealr
on the lolaris building in Fairnanlo.

lillshelphglladon
State lteottio tioinlng has spon-
sorud two hills that benefited de-

veloper Marc Marlow and, sitar he
began working directly int hiarlon,
asked anolheriegtstatorto sponsor
athirdlita hills are: 92
&#39; till 389: Sponsored by tlohting in
2092 to extend an eristingstate
law allowing tax breaks to devel-

~ opera of deteriorated properties.
anion the legislation, no do
portenity lorsoah tar treats would

- have cxpioed iaty t, 2iiti2. The hill
passed, extending the tax treats to
2006.

- till 9?: Spohsored bytteining to
2663, soon have allowed htarlon
to mo s lease olalaslra Railroad

taint on Goreauoant ttttt than 55
to 7 5 years. Passed the douse not
stalled in the Senate.

&#39; I-ill 334: Sponsored hr Fairbanks
lleplay itrnuas this yaoratthe
request of ilo&#39;roiog_.n.ho said he
codldatsponsorit ntrnseiloeceose

tfs;ijtianons?_ndd;§gi;le out ways around
 th&#39;atso1tottl1iag,� liar-
lnw  �The things there hirn work-
ing on primarily are controlled by the
state orapuhile utility� __
&#39; Marlow, 49, has a knack for projects
�supported by tar lrrcaks, grants and
goterinnent-bathed loans. The tiregon
nation came to anchorages: toss as an
eieehicalcontracton tie soon iirenelied
out .

hlarlow rescued the old it-iacllay
building in dormtowri Anchorage al-
ter it had sat empty and ugly for near
ly a quarter rectory and reopenetl it
tins year as a teshionatile aparttnent
house,-hleltiaiayflower. acityproperty
tar hrealr, plus igorernrnent loans and
gtiarante_�es,�mdde it possible. Over the
past. decade; he&#39;s developed a dozen
lost-iiiceme"ser=ior housing protects in
stasis nitit federal grants l~te�s a part
oonerot the old Kath Arm Powerlltarrt
on Ship Crceltand plans to seel<aprop-
ertylax break once he �rms up plans to
get it running again. *

lttorlow said there&#39;s nothing wrong
  o legislator. lies iznowo
Koltrlng since atrout ltlfal, three years
helore Kohriug was �rst elected to the
House. &#39;

�The rules don�t preclude it from
happening, and the roles have lieen tol-
lowed to the letter,� irlarioao said. �So it
somebody has a  with  their
they peed to change the rules. They
dent need to attack the people that are
following therules.� &#39;

Marlow sounded offended that any-
one would taize issue with a lauonakerl
worlring for a developer and linked his
situation to that of an oppressed noi-

norityt
�Some people don�t litre Muslims ei-

ther or hlack people or iromosentals,
hut it doesni matte then: right," hier-

til - Sisters 592

lltG&#39; Par*t§itiut¬t..ictulutdZic5t* on other   h  y  i  s
p _ . t p ~ 5,. F . ..g 3]! 1 =sji:....-:,worked coo hourslast year i,�

rneotrngs,otatiogphone . s oeoerep
ing plans and conducting research on
shout a hell-dozen projects.

in late zoos, Kolttittg called therma-
ehorage municipal attorney Fred Bon-
ess on behalf of Marlow. At issue was

rnuntried ins mechanism thatldorlow
hoped to use to pay for water and sew-
er lines on land in dooth anchorage,
around hlinnesota Drive and � Street.
Boness said he told htarlowthe mecha-

nismwouldntworlrinAnchorage.
The concept, provided for in-state

loaf. is almost a �ohiciieu and egg
thing,� said the rnuoiripalil}-�s elsiet
iiscat oldest; Jeff Sins. it local geront-
mentwoold issue revenue hoods to pay
for improvements that are then repaid
through higher hares generated by the
newderelopmeot

asked what he wanted lioiirirtgto
aosomplish tor him, ltartow denied
that the legislator ever worlred lorhirn
on that project

Koluing also said he didn�t remem-
lier doing anything regarding any.
Soodfsnelrorageprolect.

Bot lioness said in an e-snail to the
Daily liens that Kohringcootactedhirn
for an explanation. Ho �gured Kohring
was melting the kind oi inquiry a legis»
iator would typicathr matte to-�nd out
any a~ law didrrt irorlr. lioness said he
doesnl recall liohring disclosing he
was on itlnrloufs payroll

On Dec. 29, lioness sent a detailed
e-mail to Kohring explaining why the
tax nrecttanisrn wonldut work even
though state law presided for it Boo-

$1� Slaw,  t� i
lloln-ing wanted to iorow whether the
borough would agree edit: a change in
state law to match idarloafs slew. His
answer, Whitaker said, was no -- not it
it meant the deferred taxes didrlt come

in as expected
Kohriog than approached Ramses,

it-l~�airhaniss,and asked him to sponsor
the legislation. �lire  is in �Etern-
ras� district.

Why not inst sponsor the bill your-
self? Hermes recalled asltinghim.

lie coultlal, because he had taken
consulting fees from ldariou; ltarnras
said that isiohring toldhini. ,

�l further informed Jay that even
though the rules would have allowed
me to draft and �le a bill, l had made
apersonei decision to limit my invoice-
ntent with  legislatioza� Kohrhig
wrote to the Daily tiers in an {let to
e-mail.

Ramras said he was glad to sponsor
the bill if it helped bring heels to lite the
once glamorous hotel. lie said he tried
to keep-his distance irons lloriaw and
ioidtomnottoseodacardaearnpaig
donation oranything else.

litairhanirs olllcials say the hill that
passed doesn&#39;t provide as lucrative a
tax hrealr as ldarlow wanted, allowing.
the taxes to he deterred until the huiidl

log sells. tdarlow insists it does. the
poi worrilngsays the due dntewillheas
speci�ed by the municipality. The hill
also eliminated the expirationdaie for
the law. ~
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investi�gation;_ ethics rules and
gas,pip§1�1e cloud� the horizon.
By MA&#39;lT VOLZ
The Associated Press�

JUNEAU��~»Facts are hard to come by
in the� ongoing federal investigation into
corruption in Alaskapolitics, but it has still
managed to change the political landscape
in the campaign for the Nov. 7 election.

Candidates are wary about the sources of
their donations. Ethics is now a staple issue
in every campaign. And voters who other-=.
wise may have dozedthrough another mid-
term election have perked up. 4 I

�&#39;1&#39;hére�s a~ lot of people that took more
notice becausénf this;�*said Chris Thom-.
as, &#39;a 24-year-old state employee living in
Juneau. �There are scandals all across the
United States and then something hit home
locally. It was like a surge to go out and at
least vote.� ] A �

At theend of-August, just afterthe pri-
maryelection, the offices of six Alaska�leg-,
-islators=were raided by federal agents. One
of the search warrants said investigators
were looking for �nancial ties between the
lawmakers and the oil field services com-
pany Veco Corp. Among the items agents
were looking for: caps and clothing with the
*" hrase �Corru t Bastards Club.�
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N"6"ih&#39;dic&#39;t1nen§liave° beén"handE§t&#39;fdown&#39;
F and no chargés"of ivrongdoing have li_een lev-
iéd92agatn�s;t�tli�d§e&#39;Ie¬islators.~FBI agents and
Department of Justice of�cialshave been st-
»lent on the investigation ever since the raids.
� The Veco executives named in the;war-
rant -_ chief executive -Bill Allen, president
Peter Leathard, -executive �92;i�c_e&#39; president
Roger _¢.ts=1:= and vise rrasisleat R.�=l<.§.m&¥h
.-=. are regularly among the top individual
dohorsfor Republican candidates, _ pi

&#39;Not-this year. Candidates for governor
and the Legislaturewhavesswpmd 9§fpYe¢0
niiiney for fear otbelng touched bydscandal.
Several who had already taken mvltey lliive
retttrnedit. � _ I _ _ ,

That has left something� of a void 1.Il�Re-
t that a

7 FBI � Stevens-593
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ELECTION: Candidates-gampaigniing care�illy s
~ Cmitlszszeiffrorii B-I

quickly �lled by retirees and other oil indus-
try service workers, slate GOP chief Randy
Rnehieix said. �

- �F-When people say,_�l�x_n not going to take
a contribution or return a conlriloutlonfit
makes people more creative &#39; or resource-

� iul in howthey reach out to folks,� Roedricli
i said. �we have seen donors �involved �that
i~,.have not necessarily-heenixiifohied or very
ll actilre in &#39;02 and �04.� V

Ruedrich said the slatehepiilpiican Party
has not iaken any Veco cash, either; but only
because thoseizigeeutiies have hot donated.

; = �They havelgeenAneill1er_indlcted_i1or&#39;eo1i-
&#39; �dated, so it�s totally inzlppropijiate to_el1a1&#39;ac-

i l5kt¬l�lZ§2 their funds in any way,� R-uednch said.
l t when it comes to the issues, the big top:
ig in ofthe eleotiozi --a North Slope natural gas
lg pipeline -¢_- had to make room for,a.su_dden
if flood of ethics stan<:es~and&#39;prop&#39;osais. Gu-

Flinowles �each proclaimeéi hein§<.;"�squeai<y
clean� and pledged action upon taking office.
- Knowles sayslhe will sign en executive

lender his �rst day �requiring ell executive

w

F 1-

� I

= g; bemszorial candidates Sarah Palin am! Tony; �

branch employees to followlhe highest ethi-
cal standards� and to disclose potential con-
ease. Palin said she is éonmiilted to�maki_ng
government more transparent anti _di5pel-
ling the atmosphere of�disli&#39;*u�sl.- "

�At the legislé_li92§¬=:,level,_ Democrzglic la_v -
makers waggerl their �ngers at the Repub-
lican majority for stopping their revisions
lo stale ethics laws forltlie past two years.
Hopeful candidates have seized upon the is-
sue in their campaign eds, such as Demo-
crat Mike Doogan, e fqrmeij newspaper col=
uninist�rnnning for Anchorage l~Iouse�Dis-
toilet 25 egaiixsi Republican Thomas Lamb:

..�Whethe; -crimes were oommiited re-
ally-isn�t the point. Oui lawmakers should
he in the center of the ethical playing �eld,
not  eroumi the sizlelines, or worse,
cognpletelyhout oibouncis,� Doogan says in
Qneirailiospoh f � . 6 � &#39;

Independent; ggubefnatoriali eeiididate
jialcro said he lselievesithe biggest
imimeot of the FBI {aids is on "a voling public
already skeptical of state governmentifroni
scandals was l .

�{ifl1e;biggest§;:ipacl on tl1g�puhllc�s1per»

céption is that govergimentls broigren,� Hal-
cro said. _

Bulfwill thatperceptionehange how Alas-
l;e_92ns_voie on Nov. 71? lie sagnpie of Juneau
voters; heading to"Ll1o polls to cast absentee
ballots is any indication, probably not.
- �Thomas, the 24-year-old state workez; is

e registered Democrat.-He said the ethics
cloud gave him anoiherxeason to vote, one
it didn&#39;t, cghangehow he was going to vote�

�Ifor me; itiwas just a~reco&#39;n�nnation of
everytlgiiigl always knew about the people I
dent want to vote ion� Thomassaid. ~_

. Joe Kyleeml Larry Cotter; registered Re-
�pulmlicans and executiwjes with the Aleutian
Prihilol Island Community Development
Association, have R8391�.-lip withihe nevl?s�re-
ports hulalso said the news changed noth-
ing for ghem at the polls. . " &#39;

Kyle, 57, sail;l"he_ would like to see more
disclosure reqnizjements oi pnhlie of�elsls.
Bot the wayhe sees it, ethical foibles in poli-
ties area part of human nature. �

*�I�m "not looking for§any&#39;grea_t pieces of
legislation to make people slop� being, hu-
man beiiigs� Kyle said. ; �

r&#39;::"_~�--�h&#39;-we--*"*"*l>�i&#39; �"1 """  "*&#39;-�"""*���. .-.» ~
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drawsstrong}
candidates
I HOUSE: Republicans
dominate in Wasilla; -

Hurley has a stellar history.
By~ZAZ HOLLANDER
Anchorage Dally rgews

WASILLA �� State Rep. Vic
I�ohring is the only legislator up for
Ire-election Tuesday whose office was
among those searched in August-
by federal agents investigating poi
tentially corrupt ties between law.-;
makers and oil �eld service compa;
ny Veco. ,

That investigation also drew at-;
tention to Kohring�s three-year job.�
with Anchorage developer Marc
Marlow, making him one ofa handful
of lawmakers� �elding ethical ques#
tions about his work as a consultant.

The six-term legis1ator�s challeng-
er is a heroine of Alaska&#39;s Democrat-I
ic Party, Katie Hurley, at 85 a senior
stateswoman with a sterling reputa-
tion nicknamed the �Mother of Alas-
ka�s Constitution.� » I

See Page B-2, DISTRICT :14
� i_ _ i __--3 �;_ &#39; _"___:�&#39;
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DISTRICT 14: Despite Vece hes, Kohdddg has d good ch t he Wdsdil
Ceeddeedjheezd-I hteedheteed, theeeeeeeteeehe dehedteeeeerherhteeheettttte deeeheei� Q eedgeepredeeezehydeehedthtede

hhthdteittg is std eheeedhy-many ttdnhthuhteymightpuhhtdft hBtihvestigatiehputthndedtsad-
esesheede he eerie detdhe; heeheeege eeth eeetegettehtegedd�idedteeethet
�hh�S3h8hd§dh8¬dte.2t8>?§hh;�S8idh?ttt* eteeeedeeseerdeedeeh¬eedeeeee- theedeemeeheeheeheee.�

eheregeedtteterteeehteere,ehetsdt hteteddpdsshheedeetertideteeteeeed Hehdedeseheethsjehedthddee
eeeteh1gfereihercehdtdete.�hhthees- he Kdhddg�s reteht _,   tewtsdescdhed_eseedsdthg.ttehhtg

h;t¬ahethede§heeeee"eteeeteeeed- hehhtteeehhettee 92&#39; sehdheheeeddeehedeeee eeeteee�
hhdd¬3hd§d3td,hddSh§S&d}Ehtd£?dh§h esedtestteeeehhed _ eeedededhedeeedhthegeeheeeeddeeg
ehedreeedyhepehheehdtetdet� heedeetremeeaee  eddeeterseeehdh� _&#39;hegtstetedhepuhhedehedhehdd et medeete, teeeate : Hesdtdheeerhed$td,tddhemtder-
!t~e1eereeeeshegteed<dg*eete:hteehheeteeeteeehe  e heeeteetgeeeeeeeheergaheethdthedes

Shedhdhetveveehaveaedtrddeht howshd,thrditterentreasdne.t{dhhng
sheet the dtedee eehdeeehtp, seeded, eeetd tether see the erieete seetee
�tdehhideereeheehddheteeed heehd1epee3Ieee;deeh§teehthegee~
Zheeyeeesheeddheetsttheephtttdees emedspmmhsehtedshteeteeehhe
hthyehsddseehytdnddteehthhsthp dtyeaee,
"dteeheeeedth eeeedeeheeeteetdeg Kehedeg eeeeeets eeestrdetheeet
tfeeseeeiehtedstehed� V Ceeeehegeedhieteeheh
Hedeyegreed&#39;teeep1eee eeedtdete hddgepmjeetheeteyepheseshehe

heat they ettehhedrdppedddtdtthe Beth eendtdetes teeerthereinstate-
t3det.edettdeeeeheeetdde1teeeettetehee eeeet ed state eeeeeee eherhg pee»

. � � �, 92�§�&#39;_,¢ ; ,.,!�, , , q� 6 h 92&#39; K
hdeedte - eeheeehee deeeeeh ed eeteehhddeteh he  eeeeeeeepeeeeee eeeeeehgeeeeh gehehtdtedteeeeheeertmeetetdeh e~aetsteteeeeeee;eee;deeee,
rddghhydte1.tddeperdsedeed1mde- th1heheehidtdegee-dredptehtderthehtetduetPehthtee- eedtteeee hshed whet tegteteddh they eeutd
deeedeeteredeeeteedheethehepuh eeeen  Si heeie hteddeyseeeedasetdetderhet the eteeteerkdnephherthdegtedddeee
heeehetteedeeteytepnheeteede thee, ee ee dd, gem �deiehghehheedetesteeeeteteee eheeieedeestiedtteeehtteeeeetheetdttee ttedegeeeddeeeeetddeeedpehdtte
sheeeddeeed�t1ede1tdete1ehtere"eteeeehgeeeeetheee htedeeeeheeetetheetdPehdehehtd- tdddseeseheeteddeeeeteeeteeehe eehetete eeeeeeeshmine, eddteeettte
dd pereedh et these not-party deters, hey seppdders ted by hhttey adhtst tdg there, Kohdng met edhhdddentes tteuseinthe deeds end�se1eedenave- ehderts en the education tending hr-
eeeerdtegtehteerdereeh. httehedtetedeh eddhdsetteheyhe dedhSteeBdteeghhteeeedimhhtte&#39; dehtetheedshdedegeseeeshdeetd muha,etedsheegtttehedhheetee.
deehdttithdee-ehe he teeeeedeeeeeeeedehhetereet deep, heeehehtereehdheeeeeeeeedthedhe deeeteteseheehhcerdteeeeeeeeeeee. Kdhrie sddheeeeeidheeeseeee-

hetedetddtehdededeeeeeeeeehghded ddtteedsteedtheet theeeedeeeteed eeseeeedtegeeddhehedehteeeetepeid tiehrheg deed es his peeedesh ereeehtehee.eeederedt&#39;ee&#39;eereeerhhex
isdtworhittgtddhthn-eagreed that hgainsthtcttehthte. A tehhytst eehievemehtalttd tew that merged exemptidnt
the Reeehheededteeeeeh hdehdeg melee eeetdehthhe dtseheee teteetedeheehtetdeeehdheeee heedetedeee�eeeedeidehehepert~ hdetdeeeedetdeteheehteeteyted
eeedetieeeeeeeeeedehgeeeeeeeet deeedee seete eeeetee ehe eeeedde htefehhetteegeedeeeetdheeeeee eeetetheeeeeeeeeedheeeeehde  etddde sieeeeede See
eeeseederettheeeeetteddeterdegged hetlehhedehsdeehehetdeeeeehee, derhehdeeeedeeKehdeg.eescdhhg eetepheeet terdhedeeeehdttthee meeethehtte
dder~td-dedreemedgtddg. 92 sddhedeetdedtejeththeehd-Kehhg dsatedsteterddhgebdethtepheee t.~esteéssieh,hespddsdredetteest iedtxdhueteeetrdhdtdteehdstdtthdde
hhdddesi~;e�sFBtheeetieethehete ghdddthhdthhdhttdjthdd�hhdhdihdhhfs eeeeeesettde. ehedt the ghee: pied,  thatheeaededeeeheted deettteehehthhethetetegteeeheseh
heeeehhwheheteeehetedee she eee eet end we he eeete hdtedegeeseeetdegherheehteeethe $13 edtheete Addie Peeeetepeshtee heeeehheetedieheeheehttee.
tteeeteddtesseeddats seemeddhgdd detedteedt time,eedheteeeeidhedeedethatdeee ehddthtegththedrcdehtaheeetdehtd Kehdhg hed eatsed eeedy dttdtt
eetepedhtdhetetdhgerhhettted1des- �t edh he tdeedthts es dee est teheeheegee htehetuge;dhehtheheeteeded tdetee ddcedtest year, hetddhg eddth hem
eegeetedredeeegedeegedhdttheeeeeid mi� htsehe: sehd �I heed eet led teeeteteeedeeleed dedehhteetee eeheehee dehe he the dtete Beard eh h�eeeeeeeetheeeeed�$d,eeeheed thee
deeeee,  pehtg he the Pdhe teed ees&#39;eeetteehheKdheh1gesteg~ eheeeddeeedhjeeteheeeehedeheet heghteheefeehdddteeteddgheeehe he?hydeeeeeedSeegeeeeetee,eeet
cehpdgn deer the seemed reeeted htetee he terms eipehhe pehey issues thedhtheeshgethd end Lend Seeveyeeedetedter, taited hdeatachee eemeetdee.
theprdpdeededhetgesptpehheee eedteedeeehtpthatieheeaeheeee �hm hemddepestdeeeempetge� hiheeddheeededeeeddehdheddd
heeeeeeeteehehaeetemteheeed eedtttdeehdlehetheeeteeeeehe ehedtheejeed tehhegaheeme Reegeehee leeeeeeeeeeeeeeeeeeeeeeee
heedeeeheeeddjmheeeddt �Yet eedeeerepheeeeeheeee heteee the eeheedehetthdieeetegdedteehe ddedhee eeedidete etteeeede ere eeteeeeeeteeeeeeeeeteteeeeteeeee
heeeethteehsprettyterddwedhetide� pubhetheteeedhbededtedh.� stete.Ihepehepehheeehseethedt- eeedegthegeehtedeeheheekettheh tettedt-edit.
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J i A ioi? autumn: A new director it �;
&#39; rwouldn�t-balk at "s�ng�ope1�ations,T""�~< i �ii
&#39; eyenseoonbou . ~ e &#39; I; 1.&#39; it ""1=_§&#39;~:#2"Y.~ir&#39;§PaP**$� �  r .~ &#39; ..  t Li &#39; *1  t;
92 -wnsmnorrou - The new ehiefof the-FB&#39;1�s§ q
e Qringinal1!iyision,Jwhiehis,swamped1witl1 pub1ic- j 1% �
I � corruption cases, says thebureau is ramping up:i. _�
I ». 5t$&#39;.=92bi1ioift<2 sateenevoked;eb1i�<=iaa$�%i*i¢�n1§gh¢i t
f&#39; . 1n.1neri.1iI2s1§r<=<>�~&#39;.@.r Stine ea" Ceasressa . .  i

Assistant FBI Director James� Burrus-calledr J�; H
. the ,bureau�s,pub1i/c-corruption�progrgiin�a sleep-E � I �
=~»~ .ing gianbthatvwewe awoken� and pr_edict_ed~that" �
. ~ tl_1e"nation.will see oontinued emphasis in that ar-. 92 ,

ea �for many, many, many years to come.� _ � � I�
» So much eyidence of wrongdoing is surfacing s

in the natio&#39;n�s capital that Burrus recently c&#39;om= . &#39;
~- � , mitted to adding a foit�h 151 to 20-�member public-k K� it

téorruption squad to� the FBI�s Washington �eld of: &#39; &#39; .
� ce.

&#39; In tthe past year, former �Republican Reps.» &#39; �
Duke Cunningham and Bob Ney�have- pleaded &#39;
guilty to corruption charges. FBI agents¢are=in- "I ,

I vestigating about a dozen other members of Con- .1
, grass, including up to three senators. Dozens of " ;
¢ agents are actively engaged in a massiveinves-.1» 13  .
» tigatiofi"ofi1legal»in�uence in the Alaska Legis-1 1� I

la�nI1i?:onditio1is warrant; Burrus said he wo-.ildn�t FBI _ Ste�/enS�598
I balk at urging an undercoyer sting like the famed

1 Abscam operation in the late 1970s in which a U.S.. <" » *
senator and six House members agreed on cam~ �1_ X.

I era to take bribes from FBI agents posing as Ar- J &#39;* &#39;ab sheikhs. &#39; , � i
�We look for those opportunities a lot,"*Burrus it  - . c

said, using words rarely heard at the bureau over
. the last quarter-century. �I would do it on Capitol. I

i Hill.-I would do it in any state legislature.  It we
- could do an undercover operation, and it would� "" " ��** "*� *�* -~~%1_»� iii�. " " 4*�~~ 4pJw-



F� �-7�

5

1:1

»
{I
I

§

3
J�
1:

2?
;>
�I

�E2
5%
E
ii

92
I
v�-&#39;

� � 5�C0;;t&#39;friuédj:reii1_�A-I,�_ K» k �
get me�better-�e92�{idenee, Pd do it
in a second.� � _~  _ _
_ _ PhiiiplHeyn3ann;92ivl1o~over-

saw the "~Abscam~ investigation�
as chief of they Justice Depart-
�aenfs Criminal Dittisioniduring�
the�lérter Aadministré.t§on,1;ex-
pre&#39;ss�éd s&#39;nrpri&#39;se to  of the
FBPS  tolattexnpf en-
i>ttietj;congres&#39;sional_ sting sew-
tlfe outcry-f1*om�Cepitcl�Hiil over
Alyseam. � _

-�It? shows courage� at =the
FBI,�f  �eynzemi, -now_ a
criminal� léiw �professor at� Har-
vard University He said he eon-
ciudéq, after watching at recent
public �teieuision documenta-
ry and iistening toexgxerts, that
�there is more corruption {on
Capitol nun then I ever thought
im&#39;aginabl_e�-� Izéind that a.&#39;singIeY
FB_I~stin&#39;gl�might result-in very,
�largeVhum!$¬:i&#39;svo£prosecutions.�!
- $331;-g5,_ve_&#39;n=}yithout an under-
cover operatson, Heymannpnd
otlier ebseritérs say they have-1
been "pleased"-with the Gt}?-
cozttt�alteé , j Justice Depart-
ment*s-~»wi§!ingness to pursue
ola_l-fsishio_i1�e_d< investigations,

evenlif-ltheyihurtbongressiozxal
Regatilgticans Tuesdays eleei
tio&#39;nsI:_ �, ; 92 , ,

Nationaliyiiver the lest-year,
698 egents �sy�rketi 2,200 pub1ie_-
cqrruption�-rgéses, resulting in
saa~/arrests, �1;QG8 {nciietments

.s ,

F�-=FfBI_~fDire§:tor Robert Muek
ier,� who listeii public corruption
as ms. topl criminal inve&#39;stiga-
tive &#39;1$x~iozit�y]when he shifted
the FB1*sf£ocus to terrorism in

�ayes/2, said lest month that the�
suzfge in eonvictions��sends the
message that pixbticv corrugtion
will not be to1erate¢}j.�>D&#39;espite
the rea�gnmentltne number of
agents working" on public -cor:
ruptigm hasremained constant, �

Bur�ts argued*thut,_the&#39;~lf�BI
is �uniquely quali�ed� to hen;
odie such cases, pointing to the
bureau&#39;s political » indepen-
dence, exempli�ed lay Mueller�s
10-year term.» Burrus said that.
Aiice Fisher, the»-politieallyoapi
péointegi-chief of the Justice De-
patjtmexws Criminni� Division
with whom he éonfexfs week�
ly, �also has �rm eg_g1�essive_ etu-
tude�&#39;eb6ot92pi|rTsumg public of-

end -3&0� coitvictions, Burrus
aid
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l ,_ Qperal1on�lRan1mai<e1;_-; Alge,
FBI�s; mead .-imiestigation -of a_
Washin on icbb " � � <

. .g§ -- .3198 n"§1.i?85t
atreedyiedite �e-handful of con&- t
vi�e{ions;�i11_cluding�=I�Iey"s-
plea� last moh§h.�Th&#39;e 1mqnny-
W8_S one reason for the resigna-
tion test year of_-Hoiise�Me}o�ri-
ty Leader »�!�oni*I!eI;ay,- R-�lesras} ~
who &#39;a!$o;!aées stat�e-izentpatgiz�
�zfeinée fcherges. �0t§:�e�r7 investi-
games-"seem to be sprouting ev-
e&#39;rywl_1ei�e. = W

But Reid»Weing;irten, zi for-~
prosecutor~ was

new is �a&#39;l13gh=p1;o§_ile�Washi1ig-&#39;
ton ci"im_iita1- defense latiiyet;
. s�§=idihe< Wbuldrbeti�at the *�ui~£-
ry of congressional cases has re�-
suited from evirlence �failing in
tlieir}  inyestigatorsf-! laps? rath-
er than a progr_ai1&#39;n§ned92FBI liunt{0&#39;rfc�r§&#39;1�r�i1ptiun. -= � 11  � �

i{i�he�.FBI-- does saginéar/to ee-
steppmg up as use of electron
re survezlkmce and has conduct
eo stmgs of state polmemns, Bu
reeu agents secret!! taped Rep
Wsiham Jefferson, D L
fore �ndmg $90 000 urine {reez
er dunng e rand last May Cell
phones� were wrretapped fer
four months m an mvesugatmn
of Rep Curt Weldon, R Pa gov
emment sources say

In Operation Termessee
Waltz, 10 Tennessee state of�
cxals, meludmg �ve current and
former iegxslators, have been
prosecuted m a scheme m winch
tndden cameras wlnrreri as FBI

ungiercover agents offered pay
oifs an return for help for a dam
my company, Burrus sand some
targeted Tennessee legaslators
were movmg .so qmehly that I
�we were actually havmg to 61
cuss how we were gomg to slow
rt down� so that bxlts axdmg the
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ISSUE: FBI raid orrhis and

other legislators"o£�i;es fail �
to tarnish voters�"support.
By ZAZ HOLLANDER i-
Anchorage Dally News

WASlLI1A-=- It was good to be a Val--l�
ley Republican Tuesday night. A

Unof�cial results �at 11 p.m., about
the time Wasilla�s�, Sarah Palin de-
clared lierself governor, showed that
~~ �=n: _~�. ,,,,-|_,_-5:--=*&#39;-"-

every Mat-Su legislative inctunlient is -
headed backto Juneau: is; 1;,�
A In the Valley&#39;s most closely watchedl

legislative race, Rep. Vic Kohring eas-
ily defeated Democratic chal= e
longer Katie Hurley; the 85-year- MAI�
old former legislator thought by F 0 6
some toibe capable� of beating _ - -
the incumbent in state House District
14, a Republican stronghold that takes
in greater Wasilla. � _

Kohring drew roughly 60 percent of
- we ~_;=»~-V -~ -~ -�~- -=   -��:-

tilehyigtes. counted jyitlfallkséveh prei�
m, according to preliminary re V

e Federalagentqloolzingforpotential�
_su ly 00rrupt11I1k$ to oil�eld Se;-Vic.
:_°___ es company Veco, as well as�de- K
- U 5 veloper Marc Marlow, searched �
_ », &#39; ~a number of legislators� of�ces r
"lcluding K°h1�in8�$, in late August. Oi .
six la_wmakers searched Aug. 31, only i
Kohrmg sought re-election. Kohring i
also :v_0_rks for Marlow. � �

_
leii&#39;gér�iri§l§=ité� August aftéiithe érigiiiall
candidate stepped down for a statejobl
Hurley quickly raised �nearly $39,090;
largely inlzsrnall ;dona;tionsJrorn*more&#39;_
than 250 contributors: g _ 4 * I
� *�*Starr FBynum; preparing=*to*�drag�l
her husband out oftheir busy Wasilla.
auto repair shop to vote -Tuesday eve-3
hing, planned to vote for Kohring. She�

lllod�ifria�aiei�fl

_1!ai¢; I 1/08/2006
Edition: WEDNESDAY

Title: KOHRING; 92/"ALLEY
INCUMBENTS WINNERS

or
Classi�cation: 194A-AN-13620-M

Submitting Office: Anchorage

@ U if  j K

ANCHORAGE DAILY NEWS

" 30

Indexing:

FBI - Stevens-603

Ll



; §W~Sii r I/bray" ziqzvestzgfatzpnyjzotproofafanygmlt ®
1 _ Cgsr§n::g¢{{;ox:§-I- ~
 iii-M iqzaw-ihag muah abqut Hmiey, Bymim said.
; AmishedidconsigiepiheFB1inve$tiga�ex1bu£
�E s*:asn�£ swaveé;
3;  �i neéé hem! that he xa&#39;as~2gg£ual3y eenv_i<ct~
 ed,� ghe said. �Yam going to have ts pmve to
meihathe92va$g1:iii§i2£:¬§$i�eI sayi1év.&#39;as.?�

5; Eiohriizg was uaavaiiabke far cemmént ms�
�daynight _ V
5; In an é-maii, he said he piazmeé to campaign
 xmiil pelis eiosed at 8 §.m., �go tn he<1<eariy," and
iris; at} _a{m.i£oda�yta we a �thank yen� sign

zgaiemgweGlennE§igizwa$mga1ii¥éss*i:f¥}1egee;
i�Atianres,u}Ls. "

Qniygzaeiegisiativeracgexvasevengayginaliy
lielsse, Fi:3t~ierm izic§:;;ben£~&iark :92�e12rn&#39;zm3>_aéi-
xgindependenxtciaallerzger Myr1�B<m_e-�" Them?-
;§s<>g1xvi_th 58pé_r&#39;cent_e{.ihe voté in House Disirict

18,;.3x*§1i¢¥i1�énges frag�: Mt =h}é;aKenzié;in Pe-
&#39;t�e:$;vi§§g. $1}§;ingpa¢p§�§§s3.veié&#39;éc¢uir�§§d far in
unp{§�;§§ait§§l§aIiS. &#39; i   .;
� Neaxixaggafargne;�~x=g<;ed§v§rkgri£§:;;i§igLaI:e,

waxxhis�xsiierigésa§pe!§£{cainéwb§zg§g§in2894
wfzen he <ief_ea_t§{i_ iierrqer Egg. .2§§v¢§iy i�iasek
angi Tho1ngsgri.=B;;{. _ihis- season, §h�e<;§nmini~
heat xéeatixered éha�eages from citizen activist
&#39;fhampsen~w§z<>spen£theieg*2sia£ivesessienin- ~

Juneau serving as a self-agzpointed wateh2ieg&#39;-~
thathe hadbeeqmeaaoi! in:i_usi_:y;zu;>peL

I__:zfqihefA rzice$,&#39;S§n.92¬iiar3ie §iug�ginfsJV§*{an in
eééy viéiary  }92_5�_£l� ind&pendent92 ehaiienger �Jay
Crossi;1si;~.&#39;t:>�Se:;a£e ��isirict E, which runs from
Cani§vLe¥l~£i>�:§�rrc3iwaek£ _ _ �

Bjif;g§nSW;§5j3;1p6ii1¥8�§I128i� byGov.Fmnk
E*~iu;&#39;§;e,avs§~:kt;>;@§i_1!vt}1e seat héiziizy {owner Sen.
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camer, said he had déééed  mm over {mam
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gass-g �scgi piamie criiicizeé Repuhiican Pan 5
iytié§£cX&#39;ec<>. 1 _

Hzggins, a ré�red&#39;13.S,:Afn1y-vpoiangl,said he
:&#39;g£z§;a§6 $3,8§}%}�§n,Yeca egntribn�ens 3 few days 1
éiférihei:g$es£igéiie:il*:aii1é.ialigh§. � §

ix; Hazise District 16, which strétches fromj
Chugiaiais Ewe outskirts e¬Pa§mer, Rep.�Biii Sia1- 1
we Meaieq Patricia Chasm�, his Demoeraiic;
opperient,on§1iswaytoathirdtenn. H 3
_.> Rep:CariGatiéaiséeasiiybe§ti}e1mjat&"m1i
Wardman for his�t}1ir i_vt2r:z1j swing Reuse Dis» 1

mar. I V. 1
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. » Dally�News�s&#39;taff  * A >
&#39; 4 Federal authbritieserreéted state&#39;Rep.~Tom

l , g:hrfupti5n�»chérge§;the FBI said.*Anderé&#39;on-i
it » was still in�custody at the Anchbragedall mi�
i &#39; Thursday_ night. t . .7» � , _

EBI spokesman Eric Gqngale�aid f�rtlief
l details would be� available frgim the Depgrtl

meht of Justice toiiayst � » »

zGd�zalezwou|_d $3? ohlythat thereiiva§"�al
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hihes
i i LOBBYIST: Apology�
» to cityleaders by Bill

EBobriok is oalled aslink
to tl1eA1&#39;1demon sgandql.

L By KYLE I-ILOPKINS. �
 and |.|s_A DEMER
Q Anehorago Qgally News �

~B�l�Bobricl~:, thelobhyist who
set up, a company, that feder:

92 al prosecxitors say;.was&#39; used to
.funnel bribes to mdiqtedisigie
�Bee-T<>m A1?dem<>�,i¢a�@s&#39;LM§Y&#39;=
or» Mark Begieh and several

~ members of~the Assembly ovei&#39;
the weekend. ~

message; Pin sorry �
�He wanted toepologize for

the mistake he�s made and he
knows he needs to�deal with it,�
Begich said Monday. L
~ The �gnayor,, who ponsiders

�Bdbriclc a friend and served as
best man iatiBobrick�§, L998 wed-&#39;
ding, said *tha_t he wps disap~&#39;
pointed in the lofigtimelobbyé
ist anii that Bobrick should work
with the�FBI.
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BOB?RilC-ii: Mayor Begich says highly active city Zobbyist made big mistake
Gwttiitnedfnomoi-i

�Ifhehas to serve time, then thads theway life
goes," Begieh said

For years, Biii Bohnei; has been one oi the
eitjfs top iohizyisis - hired hy iocai oomnanies so
serve iheir interests before the local government
- and a tixtoxe at Assembly meetings. He also
his the description nian unnamed aoeonspieator
in ihe in-iieineni ihsi sent anderson iojaii for a
nightiasiweele

When Bobriek left an apologetic message on
hseeanhiyinan Den Coiieyh cell phone, Coffey
said it ooniirmed on him that Boinich is indeed
the some person accused oiaeeeniing hzioe mos»
ey from aseeret FBI source and iunneling cash to
Andeison.

�iiesaidhes*assori&#39;ytl1ati:e�ddoneo:hethe�d
done, and he said he was eozry ihai he&#39;d hurt his
connminiiyf� Coffey said.

Bohriek hnsrii been charged wiih any crime
He did not iohnn phone messages Monday.

Seserainzemhers oithe Assembly iniewiewed
hlonday - inclnding iwo Bohriek didxii talk io,
Ken Shout and Paul i3auer- said they hadn&#39;t per-
soaelly seen Botniok hreas any elhtos roles dor-
ing his {sentient deedings with  gooarnzneni.
Sons; had a lot oi good things in soy about Bo-brie i

Fliiagenis erresiedlimiersos on�l�innsdny af-
iemoon on eosssireeygmoaeysianndeaing, hriheaje
and other charges.

ile pleaded not guilty Friday, W85 released
horn jail, and made a brief appearance in feds
erel eooni Monday aiteinoon for a siaios hear-
ing on who vi-iii represent  anchorage isn&#39;-
yer .ieihey Fetdrnan, who has been appearing in
court for Andeison, said he nnni he able in han-
die the ease heeaose of �hack-{cheek trials� in
othee eases in hiaseh and horii. He and is sen
resenting BPin ihe oompiex, ongoing iederai in-
iéestigation into pipeline corrosion on the North
ope.
hnde1son&#39;sn~iat is ientaiiodyaet in  Feh

12.
Also, Anderson has decided not to take a
planned vacation to Mexico because oihisnsed to
hndnlaoserand siari hisisgot defense heldman
said aiter ihe hearing. hiegiairaio dodge John I}.
Roberts earlier had given Aodezson pennission
to go.

�the is-page indiehneni agaiosi Anderson
dnesnhnatne the iohhyisihas neoased his-�onldng
wiih, has does descrioe that person as someone
who set up a shell companycailed l�aciiiol?obltsh-
ingoo o1}aroimdAng.2,2¬}ll&

According lo eiata {Zommeree hepodnieni ie»
cords, Bohneis is listed as the enner oi Paci�c
Pahlishing on a now-expired business license is-
sued Aug. 2, 21164. In a September interview for a
 shoot Anderson and his eoosuhhn; ineoine
oniside of the Legisiahne, Bohrieh iaid ihe Daihe
liens he hadoreaiedihe company.

The indictment also describes the anonymous
iohhsist as someone who had a consulting eon-
tzaei aiih on ashamed eoneeiions eomoany ihat
hndenson is accused oi heloing in exohange for
money. �
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nnnesnnnnne Foroieiioos shoes anon F81
nonunion investigation andhnderson lnoiohneni go to

wa"a.adn.eoni!news1noliiios£F8i

18166: Foe ondaiesorto noses §oaiseit.otiel<on
sonnadn.conv�ataskanolttics

neiidne; to open a iaeiiity for jnsenhe offenders
in Anchorage and also to build a privateprison in
the stale. -_ "92vi1v,>� ow-

Federat gnnseoniors have emphasized that ihe
eorneeiions eonnanay was not implicated in the

ease.
Assembly menibexs said Boiniek didni get
soaeitic in his apologies. He didnh talk shontsnn
daegnn, on what esaetty he did or dials�! do, they
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�He nciaoity said �Pie done someiiihzgnsnong
and Fm going in have to pay for it," Jenningssaid � �

Assemhiyman Paul Bauer -who said Bobriek
eaanonignezi against him when he ran for ohice --
said he ihintss Bohiicids poieniiot iies to ihe he
deison ease raise questions shoot his tohhying
workbeiore the city.

Begieh said Bohnieh made a hig misiake, hot
that �iron: stl indications, {herds noilniog-con»
neoiedto the city in anegaiive nan�

Bohriek was executive dixeoior of the Alaska
Demoeiniic Party in the 1989s. He later became
e negishered iohhyisi in Anchorage and has said
in zeoresented only eiienis who had sin� hash
ness.

Bohrick is cuiaenily registered as lobbyist for

. . �yku &#39; g

. l ; v  ; §

. Reoioen
; Anderson
&#39; and attorney

1 ieiiieidnian
naihihnngh

 iheiederai
; Boitdingon
it ihetissayioa

§ eondneadng
i tdondey.F8l
l agents arrested
g Anderson

he &#39;  1 aftenioon on
A 9* 3.

�s  1� conspiracy,
;; money

< § laundering
- it initsenano

� oihercharges.

1; iieoieedezt
55 noiaoih�;
; Frhiayandhas
1 decided not to
; take a planned

i oaoaiion
yy tohte&#39;deo_
1: heoaoaeoihis

ii need to �nd
a ianyer and
siait his tsgal
defense.
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Man.
Long before hndersons arrest, Bohrioh had

been twine people he Wanted to move away from
his lobhyingbusiness.

Goff-as said that heal been nlanning to roeei
�aiih lioinieh and the ods&#39;e:iisin§nnhiie retaiions
�rm Lottsieldl Smith last Tuesday -- until Ooh
fey had a heart attack and was hospitalized. Coi-
fey said he tater learned that meeting was to tails
shone Boise-icids iohhying clients tranéersing io

iheoihereomneoy.
Coffey said Bohriek visited him in the hospital
and talked aboutget�oigoatoiiohhyingiorhealih
reasons.

Curtis Smith, a narhiei st Lotisfeidt Smith,
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1| From small potatoes to big oneé, - �
; Iet~�s hope for new ethics legislation

.¢ . � I
Rep. Tom �Small �Potatoes� Anderson shpiild

0 be taking a lesson friqm Sen. �Ben �300 Clain$�*g
Stevens on how to shoot fog the real big bread;
Stevens received $775,000 for �ve yeags of consult�:i" ing, and *Ala&#39;ska&#39;Public Of�cels Conn�ission hit himj

At wi�ionly a $300 �ne for not disclosing his two-year]� ;*� _chairmanshlp on&#39;the&#39;Alasl<a�F�islie�ries Marketing�
0 Board.  ~ *

I sincerely hope the new alliance in Juneau gets
some ethies refonn legislation happening wheni;
they get together in January. We the voting public;

I would like �to b&#39;e infozjmed abolit how ogir publicj
i 1 officials are making this vast amount of money
� conéultants. And while they�re at it, would they.
jy give APOC some teeth boo? _
j -�B MacMi1lan~
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lSCHE§ULINGE:Je�IE@§1�q&#39;p1 �L; ,   fédqrel weénpqs chargestoo busy toiakéilyp �
By uén seamen Q? � � �é
Anchorage Dally Neygs � , ,

.Staie_ Rep; Tom"Anders;n,-�fz§ci11&#39;§ seve�
feiiergl félqny clia1_�ges in&#39;c1{1dizgg allegation;
,of extoxjtiqn, money-laundering am}-bribery,92.
i_s rep}a"cing one high=pr0�1e defense lawyerwit}i&#39;anot_her. &#39; ~ * �_

Anébgrage ~attome$r .and;restapu&#39;iate131_~
Pa_ul Stock1e1;e�nterédAan ajapearagrice in_t§1e
¢ase.p&#39;n�;Friday, and the amjangemént wa_s
C0§1�I&#39;mQd at;ai:b_:fief_ federal coufthéarixlg
l�l��dayi   . . N
~ ,Hé is ¬1&#39;forme:�1sféte pfoseéutor whb Vvas
afkey �ért of Lhéa team �that §_1iccessfulIjrx_ié-

ffendeq Rbb_ Kane and Secu_rity,Aviétidn on

, »earl:er�th1s yeagz, He� usu-
»  M _ _ J a_lly h:31n§il_es»con_1plicated
»   H * c1v1llit1gat1on,he.said._

= 5; Agderson originalvlyl/�
 a é f }3adh0ped_t0 be;&#39;ep1je_sent

ed by anqgher promnyent _  &#39; 1A1_1cho;&#39;age :;1ttorn&#39;ey,&#39; Je�-"� �� ; ~ i��� Feldnian. But Feldman is
st°Ek&#39;e" i*epré&#39;senting BP� in1an�in&#39;-

L ye§tigati6;1 into pipelhje
§:Qrrosjgn gngi has tyiels in_ c§viI?_éa§es� com-
mg up next year. He égi_uldn�t handle this as�
welI,�he earlier told the _i_udge_: I _ _

Andéreon was@indic§e&#39;d~Dec. 6. He is�so
lfaxj the only pérspn to _fa"c�e charges, in én 9n=
gqmg FBI� probe irjto é11[egation_s pf c7orr,up-,
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tion invniving Aieska�egisletors.
Anderson�, whose term in office endsin mid-

January; is accused of working wiih a iobiiyist to
set up a sham company. Payments were funneled
thrzgugh that sheii, Paci�c Publishing, to Ander-i
son in exchange for helping a private corrections
company with effogis to build a private prison in
Aiaska and operate an adolescent treatmeptreene
fer in Ancimrage, according to me charges. .

Those efforts iaiied. The corxections compla-
ng which was unnamed in the indictment but ap-
pears to be Corneii Companies, was ireportedly
unaware of the scheme, which was set up through
an umiercover informant.

Arxdersoxfs triai is schexiuled in begin Feb. 12.
Whether that date wiii stink is unciean�Anderson

wants to go to iriai, but Stoékier said Momiay he
has just gotten the case and hasn&#39;t seen the gov-
ermnentfs evidence yet. _

He spoke by cell phone from .Houston,�fi�exas,
where he was representing an Alaska contractor
in mediation cf eimuitimiiiion-dolietr lawsuit.

f�! need to get home ¬his week and read what
the government has,� Stockier said

I Baily News reporter Lisa Demer sari be reached at
aidemer@a<in.oom and 2514380.
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* 9 Perhaps Gov: Sarah Palin shoqld»wait to sell
�former G092 ..15�ranl<1Vlu1�k0wsl_§i�S prisoner transport
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Ixmgofzie respect this has  a di�ie
cult yezli� for me, personally, as the re-
sult: o�i federal investigation involyfigzg
politicoi campaign contrihu};ion"s~ to
mezgibérs of the Alaska Leg"§s}atv.u§e:,
 those issues will be resolved;
in £ez§lew92year. _ 1  .~,-�S
A As;most of you know, I amfnoi; Qniy
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Delay sought in legislator�s bribery trial
ANDERSON: Defense says it needs-ti�1eto review 20 CD5 of FBI data.
By LISA DEMER
Anchorage Daily News

Publishedzglanuary 9, 21107
Last Modi�ed: January 9, 2007 at 10:34 AM

Indicted state legislator Tom Anderson wants to delayathe start of his trial so his lawyer can
better prepare.

In a court motion �led Friday, Anderson&#39;s attorney, Paul Stockler,

wrote that he is still working his way through 20 discs*"which_ contain

hours of audio and video recordings involving the defendant taken

over an extended period of time."

Story tools

E~mail a friend

Print

Digg this

Seed Newsvlne _.
Send �nk we Am The trialis now scheduled for Feb. 3.2, and Stockler said he wants to

delay it until April 23.
Fontsize:A Q A i A

The three-page motion providesthe first mention of video recordings
in the FBI corruption investigation of Anderson androther legislators. Anderson was indicted by a
federal grand jun; in December on seven felony counts including moneylaundering, extortion
and bribery.

The indictment contains a number of references to recorded conversations between Anderson�
and two others: alocal~go__92/ernment lobbyist for a private corrections company and a _confi_den_tial
source who had worked for the same company. _Trie,indictrnent doesn&#39;t specify whether any of
the recordings were on video.

The indictment describes e conspiracylthat began in iuly 2804 in which the lobbyist set up a shell
company that existed to launder money to Anderson. The FBI gave rnoney to the informant, who
passed it on to Anderson and the lobbyist in exchange for Anderson pushing the interests of the

corrections company. Anderson received less than $13,000, according to the indictment.

Anderson has pleaded not guilty to all the charges.

No one else has&#39;been__ charged in the multi-pronged investigation into corruption involving Alaska
legislators, and iederai officials will say only that the probe continues.

ifiederal agents executed search warrants in August for numerous sites around A_las_l_<a, including
the ofrices of six legislators. According to two of the warrants, the FBI was seeking information
on Veco, the oi! services and construction company, including �anything of value� provided by
Veco and two top executives to any public official. The FBI also has issued subpoenas to v
commercial �shing interests, including somebased in Seattle, for records related to retiring F31
Senate President Ben Stevens, son of U.S._ Sen. Ted Stevens. Ben Stevens has been paid to work
as a fishing industry consultant.

Stoclclensald has listening to or watching the Anderson. recordings himself becauseiitfs important

to hear the $peal<er�s tone. The government didn&#39;t provide a transcript and every hour of a -

recording takes two to eight hours �to decipher exactly what was said,� Stocklefs motion said.

He wouldn�t describe the recordings or what is depicted on the videos.

- Stevens~614

Pagei of�;

�/l�92 * 3 YER

I q M. WM./so za-ozw
rtlp&#39;:f/*n?92}vw.adnconifneivs/poiitics/fbifsiorj/£54953 6{>-8443334o.htrril 7! 10/2007



is

~

s.--~  ~  >,»�.,�»- - ~_ s~ - 92 ,. ~ - .. » &#39;. &#39;- 4 ~ ~ - !92&#39; - >&#39; >, r-.@* �-4  , ., . I. >> ;¢i;1é?;gn&#39;§§A1aska go1§tic_alsécn�_n1�pt_ii>11,:laysought in legislatorfs-bribery tr�al __ - Page 2&#39; of 2�av �rib �  � J  

had e_§tim&#39;ated a week, his mat§on"said.

Assistantfederaisprosecuidr ifoe�ottini didrft return a ca¥! onjéonday but ear�er-said the _
governfnéns didnff: o;3p_o&#39;se delaying the tria§ t§:o_i§gh.wanted an ear�efdate in Apri} than S_1_;oii§<¥er.

Anderson was steered tok�e stater�ouse in 2802 fromfiast Anchorage but ms: yearssdelcided not
to run again. He remains in pf�ee unjzii Jan; 16�sg hen new bsgismtors are swomin. He is married
to Sen.�eie::t Les§i.McGuire, who served three terms as a&#39;s!;ate represéntative. 92_

Ancgerson worked as a consuitant when �e 92*gas_a�!egis¥ator,Aand one or his biggesi clients was
Vecq. After {asst year&#39;s regularjegisiative session, he registered as 3-municipa! lobbyist in
Anchorage. He hasn�t registered for 200?.1 xv-92

Andersdn alsq was hired last year as exsqutive director of the new� Midtown Improvement
District. But after Anderson was indicted; the organization&#39;s board and Anderson agreed he
should stepdown; said Tom McGrath, interim board chairman a"nd_ owner of electronic? parts store �
Frigid North.

s

92 ,

FBZ ~ Stevens-615

:itrpr:1/was;.aa5.r¢asam¢w§/pa12riag/ass/s&#39;:b1=§1ss49s36p=s4433s4¢;_11ma1 7/10/2007*

x



. 3 »c .1�. _~ .-__,_ l. ¢ 1 »..,,_> » ,< _ _, . _ ¢ ,. _ . 92,.§ ,_, , it ~_ a . ., ,._-.~_._, . 1.. .. =1,-,"�

: &#39;-l�l1.C0:m;|;Cl_�imé,I Anderson&#39;s t1fi_allresched,jfo1:1{92pi*ilQ; lapwyerisyreviewing ta Page 1; of &#39;1: �

Anderson�s.t�rial~ rescheduljedy for April� 9; lawyer� &#39;

is �reviewing tapes� _
Published: Jenuary 11, 2907 _
Last Modi�ed: January ilk 2007 at 02:33 AM

ANCHORAGE �-< The trial of indicted state legislatorfom Anderson on bribery, money laundering
and extortion charges has been rescheduled for April 9.» � -

V »- U._S. District Judge John Sedwick this w_é_e_l< set the neyv date so that k
st�? t°°&#39;S Anderson&#39;s�defenseattorney has92ti_me to prepare for-the t_rial.&#39;D_efense
5-0331� 3 "lend . lawyer Paul Stbckler,saidLhesklistening to ancfwatching 20 di;scé_ ,

l Print &#39;
mgé this containing many hours of audio and video,-involving Anderson�.
Seed Newsvine . . , , . .
éénd �ink wa Am - ,�Stocl<ler, wanted the trial to be pushed packyto later in April because�

Font sizé _ Ail A I -A he has a state court case set for trialat theK*start.of thatnwonth. Butt A
&#39; � � 1 Sedwick wrote in hisorder that he wasn&#39;t ayailable then. If t_here&#39;s a

K con�ict as Anderson&#39;s*new trialdate nears, he cén*ésk_,_to delay his
triaffurther, the judge said. I
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FBI raids help set agenda in Juneau
LEGISLATURE: Ethics, pipeline, education are top issues this session.
By SABRA AYERS
Anchorage Daily News

Published: January 14, 2007
Last Modified: January 1-4,, 280? at 04:04 AM 1

ZUNEAU -~ An un�nished gas plpeiine deahrising neaitli care and education costs, and a

bipartisan caii for revising the iegisiative ethics iaws -- Alaska&#39;s lawmakers return to the capital

this week to begin tackiing these and other issues in a founmonth session -that starts Tuesday.
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Click to enlarge

The session gets under way after a year of political change in which
Alaska saw the election of its �rst female governor and Democrats

gained powerful Senate committee seats alter being in the minority
since 1984.

A poiitlcai scandal, which erupted in August when the FBI raided six

iawmakers� offices in an investigation into alleged government graft,
has brought curbing corruption to the ioreiront of both voters� and

iegisiators� minds.

How much the shadow of the FBI raids wili hover over this year&#39;s

legislative session remains to be seen, lawmakers said. Rumors of

more indictments to comeare swirling around thecapital after the

December indictment of one lawmaker, Tom Anderson, a Republican

representative from Anchorage whoseterm in office ends Tuesday.
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�"i�he bi3i�Zk&#39;C§0ti{Ii is deiiniteiy going to be difficult for some people,�

said Sen. Kim Elton, a Democrat from Juneau. �The most distressing

part is now it has become easy for people to assume everything we do

is tainted."

The scandal hasiplaced ethics reform at thetop of theiist in bothsrchambers of the government.

Legislators from both sides of the aisle have �led ethics-reform bills.

The governor�s office has said it will alsosubmit a proposal.

�People understand. what the concerns are, but the best solution has yet to be hammered out,�

said Sen. Gene Therriauit, a Repubiican from North Poie and the Senate minority leader.

Lawmakers begin the session at a time when the state is �ush with cash, thanks to high oii prices

and a new oil tax. That&#39;s good news for those pushing for spending in education and bee�ng up _ y
the under-funded state pension system. FBI Stevens 617

But Gov. Sarah Palin has asked for spending restraint, and additions to state savings accounts,
saying being prudent is the best way for Alaska to safeguard for the future. Palin has asked her
Cabinet members to trim her proposed $3.2 billion budget for.state_operations by_$150 million.

"it&#39;s going to be tough, there&#39;s no doubt about it,� said incoming Senate Wesident Lyda Green, a
Repuhiican from Wasiiia. Green is heading a 15-member bipartisan coaiition, a setup that wiii see

Repubiicans on both sides of the aisle. Liw
n&#39;92 I 5i &#39;
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Securing a gas pipeiine deal is expected to become a main focus in both the governor&#39;s office and

with lawmakers, but it�s unclear how much progress will happen. The Polio administration is
working on a bill it promises will �jump start� a deal on state tax terms if a developer takes on

the pipeline. Palin has said she wants to "bring transparency to a competitive process� when

negotiating contract proposals.

Lawmakerssaid they hope to be kept in the loop on the governor&#39;s progress, but agree that her
administration will need time to thoroughly �gure out the best deal for Aiaska.

"No one is expecting her to have something ready on Jan. 16," said Rep. Ralph Samuels, a
Republican from Anchorage. "But after six weeks, I&#39;m sure the pressure will start to build and

we&#39;ll be looking for some indication as to the direction the governor is moving." -

Several crime fighting bills have also been �led this year. Requiring schools to report chronic

truants would help communities keep at�risk children in school and out of gangs, according to a

bill proposed by Sen. Con Bunde, R-Anchorage.

Another bill, sponsored by Rep. Kevin Meyer, an Anchorage Republican, would reéuire ignition
interlocks systems, which prevent a car from starting if a driver fails a breathaiyzer test for

alcohol, for all repeat offenders convicted of driving under the in�uence.

Daily News reporter Sabra Ayers can be reached at seyers@acln.com or 90?-586-1531.

i<in.crS�rig&#39;l legislature: FBI raids help s�genda in Juneau � Q Page 2 of 2
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wxu. woes son. some . . . The Alaska Budget Report, an "W3 Ea�
Alaska Ear

insider subscription newsletter about legislative doings, says

former lawmakers and Cabinet members who applied �»

unsuccessfully -- for Cabinet posts in the Palin administration

include former Kenai Peninsula state Sen. 3ol1n Torgerson, gliggka politics
former Anchorage state Sen ./Lt. Gov. Loren Leman, former AG �L  Repo�s from Ancho,age_ Juneau
Dave Marquez, former state Sen. Jerry Ward, former ,5" £3 and everywhere there�s someone
Murkowski Administration Commissioner Scott Nordstrand, g_  wilh_an opinion about Alaska
former Murkowski DOT Commissioner Mike Barton, former A ,_ A� p°M&#39;°$&#39;
Knowles DOT Commissioner Joe Perkins, former Kenai House
member Gary Davis, former state Sen. Dave Donley and COLUMN

- _ - - - - Alaska Ear
former Muri<owsi<i Administration Commissioner,/North Pole � The dime ammndage  �shes the59"" Mike Mme"-  snoop on political hijinks in Alaska.

Win some, lose some, darlings.

Slog, column

Story tools

:j��-ii� i� "ml sen ezosxss sesame rt? . . .
�g�; W5 Ear hears some longtime Anchorage Slog, column
seed Newsvine CHARR members are ahandoning BL�; _
Sam Mk we Am ship, fed op with its "new litieral Alaska imllflss
U slant.� As the story goes, Blues �;=  Re9°��~� �*&#39;°�� A-�°�°�598&#39; �3"�e3�
*�*"*�*=~�==** l A * A Central Olisliier nan Dahl, cnilkoot ii §s fj§§§,§f0�§1§§§f§,�§§§§i§§§;e��*

Charlie&#39;s owner Mike Gordon, and  politics.
Crossroads Lounge owner Don Skewis are all voluntarily "&#39;*"� &#39;
ditching their long-held seats. The powerful trio is apparently COLUMN
irked by CHARR�s recent blessing of State Rep. Harry A|a5p<a Ear

Crawford&#39;s driver&#39;s license violation coding bill, which i The divine aimendage dishes lhe
essentially would ban alcohol sales to people with DUI �,_ &#39; " r s°°°p D" pomcat hwnks &#39;" Aiasm

, .7
convictions. &#39; _.¢

MUM&#39;S THE WORD . . . Juneau Eaiwigs report Gov. Sarah&#39;s

office has banned the various departments from taking positions on bills. Commissionersland

their underiings can present neutral info to legislators, at public hearings and the like, but no
opinions allowed. Word is, all administration positions will come straight from the governor&#39;s
office.

Other governors have tried this, d�Ears. Control, you know. Speak with one voice. its {I31 - §{;eyey;5-51g
understandable, but it never works. There&#39;s just too much stuff, anti the Gov�s office gets

overwhelmed.

SHHHH . . . In an intenriew__with Channel 2 about the appointment of Keri Brady as Anchorage
D.A., deputy attorney general Mary Anne Henry mentioned low morale in the D.A.�s office, "

attributing it to a pattern of harassment and discrimination against women prosecutors under the

previous administration.

It took about a week, but AG Tails Coloerg issued a statement publicly chicling his top criminal

assistant: "The departments policy is not to comment on personnel matters," the statement

&#39; 1�l�{fl*F92"N&#39;~ l3ln&O~ fY92~3l5&#39;
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Legislative pay hardly meager, numbers show -
Mostly hidden supplements help many lawmakers earn a decent annual income
Juneau Empire  AK!
February 11, 2007
Author.� PAT FORGEY
JUNEAU EMPIRE

Estimated printed pages: 4

Alaska legislators like to tall: about their low salaries in e �citi2en�* Legislature. Actually, thousands of dollars
of mostly hidden compensation add up to higher incomes than many of their constituents enioy.

Arid since legislators have great �exibility in choosing whether to earn supplemental income, you could say
they are as professional as they want to be.

Legislators typically claim to make about $24,000 a year. That is indeed the base salary. ~

However, a Juneau Empire analysis of public data shows the average legislator last year actually earned
nearly $75,000, more than triple that.

The highest paid legislator earned $88,000 from the stale last year,

"Our system of compensation has been a oil of a farce as long as We been here.� said Sen. Con Sunde, R-
Anchorage. who has sewed in the Legislature since 1992.

when legislators say publicly how much they make, lhey usually claim $24,000. That&#39;s what House Speaker
John Harris, R-Valdez, said in a recent Empire opinion piece. �

The reality: Harris last year made $83,353 as a slate legislator,� according to Empire calculations.

It&#39;s still not much, he said, and last year&#39;s numerous special sessions made the �gure unusually high, Harris
said.

"ll still didn�t make up tor the income l lost by not being able to work all summer," he said.

Powerful Sen. John Cowdeiy, R-Anchorage, chairs both the Sonatas Rules Committee and the Legislative
Council. He claimed lo an Alaska Public Oltices Commission �ling last year that he made $24,012 from the
stale the previous year.

The reality: The Empires calculations show Cowdery made more than $60,009 in 2005 and $l5?,483 last
year.

The commission&#39;s disclosure forms speci�cally state that disclosing legislative pay is not required, said
Brooke Miles, the commission&#39;s executive director, and Cowclery did nothing wrong by reporting an incorrect
amount. " �

Gowoery was unavailable for comment Friday, out a call to his oltice was returned by spokesman dell
Turner, who pointed out that Cowdery was paid well below the legislative average.

Hard to Track

The diilerence between what legislators say they get paid and what they actually gel stems trom, the way

theyre compensated, FBI _ Steven S626
Each legislator starts with a flat salary of $2,001 a month, or $24,012 a year. The president of the Senate
and the speaker of the House each get paid an additional $500.

That amount is so low that legislators need income from elsewhere to support themselves, many say.

�l cannot allord to do this job unless _l have outside employment,� said House lttalority Leader Raloh
Samuels, R-Anchorage.

Several legislators and former legislators have said that it they are to avoid any coallict oi interest or
perceived conflict oi interest, tltey�d have lo hecome �professional� lawmakers with commensurate salaries.
in that case. outside employment could be banned entirely. 5

[�lm/pt, mt!» l3Q=&O- /Yl 3l p
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Few iegisiators like that idea. however, even those who have been active in ethics reform.

�it you have a professional Legisiature, it sounds terrible,� Samueis said. �t think a citizen Legislature is the
way to go."

ln addition to a base salary, each legislator gets �session per diem" for each day the Legislature meets. Last
year that amount ranged between $163 and $218 per day for legislators from outside Juneau, according to
the Legislative Affairs Agency. The three from Juneau were paid between $117 and $163 per day.

Last year most tegisiators from outside Juneau got paid between $30,000 and $33,800 in session per diam.
Legislators irom Juneau got $23,906-$24,008 per year. The Empire calcutations included this amount as
income. .

The theory behind session oer diam is that legislators sometimes have to run two households. one in their
home district and one in Juneau. Some legislators, however, have been reported living in their Capitol
ottices and showering in Capitol showers and saving the per diem amount.

N
Harris said he�s heard oi some legislators doing that as well,� but the practice is �discouraged.

Some income is lax tree

Legislators from outside Juneau aren�t taxed on their per diem. The Legislative Affairs Agency considers 5?
oi them as nonresidents of Juneau, even though it paid $10,060 or more to move some of them here.

Suede has introduced a hilt barring the Legislature from paying per diem to tegislatcrs who reside in Juneau
out said it would only apply to the three who represent Juneau.

Relocation expenses can run as high as $26,000, which is what Sen. Gary Stevens, R-Kodiak, incurred.
Retocation expense was not included in the Empire&#39;s calculations of income.

In addition, legislators who travel from Juneau back to their home districts during the session can also be
reimbursed directly fora hotel room if their house is rented out for the session, said Pam Varni, Legislative
Affairs Agency director for the state. That amount was not included in these income calculations.

When the Legislature is not in session, members can receive what is called �long-term per diam,� $150 a
day. To quality, a iegisiator must either attend a meeting or spend at least tour hours of that day on
iegislative or constituent business.

Ciaiming long~term per diem is left to each legislators discretion, according to the agency.

Claims vary widely. Sen. Bert Stedman, R-Sitlra, out in for the largest amount, working; on average more
than �ve days a week when the Legislature was not in session. That made him the highest paid legislator
last year, at more than $88,009.

Bunde said he didn�t considered that as true per diam and said he�d prefers the term "stipend" so as to not
mislead the public. "Truth in labeling, l guess l&#39;d cail it,� he said.

Sen. Gary Wiliren, R-Fairbanks, was the only senator to ciaim no tong-term per diem last year.

"t�rn �nanciaily in a position that t dent rely on my legislative income to live here,� he said. �Some people
do "

Finatiy, legistators get paid an office or business expense aitowancs. Senators get $10,680 each;

Representatives get $8,000 each. F
Legislators can either submit receipts for each expenditure to be paid out of that account or can gel it in a
lump sum from which taxes are withheld. Harris takes his in a lump sum. For purposes of compensation, the
Empire included that amount.

Amounts notinciudad in the Empires pay calculations inciudetravei  average $4,800 per legislator}. Rep.
John Coghill, R-North Poie, spent more than $24,909 on travel tast year.

The information on new much iegislators actuatty earn is difficult to determine. The Legislative Affairs
Agency publishes on paper a list oi amounts spent on each Lagisiatofs behalf, out does not typically make it
avaitable etectronicaiiy.

it also does not tally the amounts, and excludes long-term per oiem from its total conipensation.

iitp:/[zephfyi&#39;.oi.anchoragcak.us32069!iw-scarcla/wefinfoWeb?p__action�-edoc&p__docid=tt73F744F1235880... �8/7i�200&#39;7~ »
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The Legislative Alfairs Agency also refuses to release the amounts of tcrlal income it reports in the internal
Fir-2-venue Service on legislators� W-2 forms.

APOC&#39;s Miles said that maybe it is time for the commission lo include stale pay in legislators �nancial
disclosure reporls.

Miles said her agency has previously not required it because of a belief that the information was readily
available elsewhere,

.$he has since heard reports that lhe numbers are less readily available than she&#39;d _tttougttt.,

�Thai makes ms think il needs to go on that form.� she said.

Miles said shell ask the commission whether it wants to require disclosure of {hat information by legislators.
That request is likely to come at the commissions March meeting, she said.

2006 Selected Legislator PaySessionPer Diem 0fliceExpenseL0ngtermPer Diem8aseSaiary �i&#39;olaiPay Rep.
John Harris, R~vaIdez $31,251 $8,000 $19,500$24,512$83,263Former Rep: Bruce Weyhrauch, R-Juneau
$23,765 S8,000$19,050S24,012$74,827Rep. Beth Kerltula, D-Juneau $2-4,�92$8,000$16,2_00 $24,012
$72,~304Sen. John Cowdery, R-Anchorage$32,121 $10,000$1,350$24,012S67,483Sen Kim "Elton, D-
Juneau$24,0§1S10,000$6,15¬l$24,G12$64,253SOURCE:< legislative affairs agency data, empire analysis ~
Pa! Forgey can be reached at patrick.lorgey@§uneauempire.r:om.
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ileco fades into Juneau background
ETHICS: Last year�s scandals leave lawmakers with a keener sensitivity to every interaction with
obbyists.

5y SABRA AYRES
Xnchorage Daiiy News

�Published: February 27, 2007!

UNEAU -- Lawmakers here say there was a time in legislative history when a
zocktail party sponsored by Veco executives in a Baranof Hotel suite would have
:een oil executives and lobbyists cozying up to lawmakers and staffers.

But such a scenario was before the FBI raided six legislators� offices last year. It was
zefore a House member was indicted on charges of bribery, conspiracy and
zxtortion, and before talk in the Capitol turned to ethics reform and ciean

;092<�emment.

�his year, lawmakers said, Veco executives haven&#39;t been around either the halls of
he Capitol or the hotel bars frequented by the lawmakers who rent rooms upstairs
luring the session.

when the FBI searched legislative offices last August, search warrants show they
vere targeting material linked to interactions with Veco chairman Bill Allen, among
ither documents.

tone of the lawmakers� whose offices were searched or any veco executives have

aeen charged. In December, then-iiep. Tom Anderson, R-Anchorage, was indicted
in charges of bribery, eittortionand money launderin9- Theytwo actions have not
>eer;< linked by the FBi�s continued investigation into government corruption in
92las a.

Jne lobbyist is registered to work for Veco this year, compared with three last year, according to the states Public
Ztfices Commission.
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"There is certainly more
scrutiny of behavior that could
poleniiaily re�ect badly on the

institution,� said Senate
Minority Leader Gene

Therriault, R-North Pole.�

{Searma O&#39;SuilivanrAP}

n the past, ileco stood apart from other interest groups by heavily using its too-executives to lotiby in Buneau, in
addition to its contracted lobbyists. Veto is an Anchorage-based oi!-�eld service company and one of the largest
msinesses in Alaska. It has championed oii company interests in Juneau for over two decades.

n 2002, the state insisted that Allen himself register as a professional iobbyist because he was making so many
Iisits to the capital on behalf of his company.

1. request for an interview with Veco executives Monday was turned down. A woman answering the phone at
1eco�s headquarters said the company&#39;s legai counsel had advised executives to refrain from media comments
mtil after the FBI inve_stigation�s conclusion.

awmakers say the raids and swirling rumors of more indictments have created a magnifying giass when it comes
0 legislative conduct thisiyear.

FBI ~ Stevens-623
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.obbyists�from oil companies still visit lawmakers, �but some legislators say a hyper-awareness to what could be
zercelved as unethical behavior has changed the way the government operates with special~interest groups;

Since the legislative session began last month, some lawmakers say they have thought twice about attending the
abundance of lavish receptions hosted each year by special.-interest groups from pharmaceutical companieslto
nunicipalities and nursing groups.

Some said they have become more cautious about public perceptions of their behavior, particularly as discussions
zontinue in both chambers on morethan a dozen legislative and executive ethics-reform bills.

There is certainly more scrutiny of behavior that could potentially reflect badly on the institution,� said Senate
-llnority i.eader.Gene_Therriauit, R-North Pole. �

�his year, some senior legislative staffers have said they are choosing not to visit popular Juneau bars, where in
arevious years lobbyists have socialized withrlawmakers and staffers."

it&#39;s a given that our bosses are avpublic �gure and therefore subjeccto public scrutiny," said Heath rlllyard, the
zhief oi� staff for Rep. Carl Gatto, R-Palmer. �This yearsorne-of us are questioning where we go out in public
!EC8i.iS¬ of how it might reflect on our bosses."

in early session primer on how_Alasléa fared compared with other states� ethical guidelines raised questions about
that should be and shouldn�t be acceptablabehavior, saidilleb. Mike Hawker, R-Anchorage.

Fveropted not to attend receptions,th_is year, because you don&#39;t know where the new ethics legislation is going,"
lawker said. "The water is so murky now, I don&#39;t want to have to justify why I would go to one or oppose going
0 one. it�s just betterrto avoid all questions and potential problems by not going until the reforms are worked out.

lawker said he never attended a Veto suite party, nor was he ever invited to go "anywhere with them.�

But lobbyists and the special�interest _functlons&#39;have their place in the legislative process, Hawker said, The recent
iccusations of unethical behavior in Aiaskasgovemment have clouded that role and created bad press for what
he i.92."¢_.li9ros<== Rs;->ul2li§en~$oid. uaaoert of l>ubli<;,aorti¢inel.i0n in 33Wm§i<_5l1.9_e

The conventional wisdom has changed so that now lobbyists are a discredited profession and inherently evil,"
-lavgker said. �What&#39;s lost is that a lobbyist is no more than someone hired to convey a group&#39;s interest to the
.egisl_ature. They can be extremely helpful.�

nteractions with~&#39;lobbyisl:s, receptions and special interest groups may change in the coming weel<s,_however.
Boy. Sarah _Palin is expected to introduce her revised state budget proposal as well as her gas pipeline legislation
ater this week.

.awmal<ers said the debate over the Pailri administratlon�s pioelinebillicould bring more lobbyists to Capitolthalls
lS the debate on it heats up.

There is heightened awareness of any appearance of impropriety, and a sense that we better well care what the
Nb??? �1.hll"l<$1" Gain» 33*?» is , , A ._ t H ._ _   _ _  _

__92-< __.__~»v._~._._.._..__--_.._=e.~.-_.~~--.c..-~;_.~.,. ~ .» _.__;..>.,_.._a.__._- » ,_ __�4p=.~4¢-- -.--. ~~ - ��-�~ r : _~,~-~--~»--;-»; _~~�~:-e ;_�;~~�_~ �_; 31 ��~���_� - - � _ . _ r ---_~~-

>aily News reporter Sabra Ayres can bereached at s_a;y;&#39;_e_s__ _$_a_d_n_._c_o_i3n_ or 9i}?�~586-1531�.
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Myrt "Boone" Thompson lost his bid for the state House from Wasitia in the 2004 election. but that didn&#39;t
stop him from packing his bags and heading to Juneau.

The Mat-So potiticat activist may not have an oitice in the Capitot, out he has become a �xture in its
haitways, hearing rooms and tegistative chambers, monitoring the goings-on in the Legistature. keeping a
particutariy close eye on the deiegation from his borough.

"t&#39;m generally watching out for stuff that goes under the radar," said Thompson, who describes his rote in
Juneau as "citizen lobbyist.�

His critics, however, call it something etse.

�A tot of people catt him a ttar, a sooundret and a scumbag," said Mark Ketsey, managing editor of the Mat-
Su Vattey Fronttersman, the tocat newspaper that puhtishes a monthty opinion cotumn from Thompson as
wett as occasions! excerpts from his e-mait newstetter.

A titetong Ataskan, Thompson, 4?, iornped into the poiiticai breach in 2603 during a controversy in the Vattey
over former Patrner Reputstican state Sen. Scott Dgarfs business retationship with Evergreen Resources,
which wanted to explore for coat-bed methane on more than 300,000 acres across the Matanust<a~Susitna
Borough. ,

During that �ap - which ended with Ogan resigning and Evergreen abandoning Mat-Su -- Thompson got
involved in citizens� groups aimed at ousting Ogan from office and became a vocal critic of the states
shattow-gas program to streamline coat�t!ed methane development.

tn November 2004, Thompson ran as an independent to represent his district in the state House. He lost the
etection to Repubtican Rep. Mark Neuman from Big Latte, hirnsett a poiiticat newcomer.

Notwithstanding his defeat at the pails, Thompson said, he took a teave of absence from his regutar iota as a
banquet manager at the t-tote! Captain Cook and headed oi! to Juneau, at his own expense. when the
session started the totiowing January.

He stayed for the duration of the 2005 regutar session, mostly just watching andtistening, oocasionalty
testifying during pubtic hearings on legislation, ail the white sending regutar e-malt dispatches to a handful of
supporters.

This year, Thompson returned to Juneau -- this time with a list of e-mait subscribers he says has swetled to
more than 560 names and his regutar forum in the Frontiersman.

But it Repubtican tawmakers want to suttsnrihe to his e-mait huttetins, theyit Stave to do it under a phony
nerne.

�When they ask to get on it, t telt then: t have a ciosed-door caucus e~mait �tter,� he said, making e jabbing
reference to the group sessions the maiority party has in private where they discuss potitioat strategy.

in a recent e-met! musing under the heading �Neumanism,� Thompson sarcasticatly chronictes some recent
developments in his former opponent&#39;s activities in Juneau, including his recent appointment by House
Speaker John Harris to the Alaska Statehood Commission.

�it has to be related to Mark&#39;s powerhouse pedormance on the POMV committee of 55 that Neuman

Page 1 of 2
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�H8 373 Exploration and incentive Credits; HB 386 Extended North Slope Severance Tax� Credit; Natural
Gas Pipeline inoentive1Gas Tax. Do you notice a pattern here?�

Although he testifies from time to time on particular pieces of legislation, lawmakers say he does little else to
try to in�uence the process. in fact, some of those whom he criticizes most sharply say they rarely even
speak with him.

�He comes to iust about every one of my Oil and Gas Committee meetings, and l usually greet him with a
little chit-chat,� said Kohring, R~Wasilla. �But he�s certainly not lobbying me.�

Kohring -- who was a sponsor oi coal-bed methane drilling legislation that was part of the Evergreen
controversy -. said he admires Thompson&#39;s commitment and appreciates the personal sacri�ces he&#39;s
making to relocate to Juneau. At the same time, Kchring said, he&#39;s frustrated by &#39;l"hornpson�s approach.

"He&#39;s got it in his head that people are conspiring, we&#39;re in cahoots with big business, we&#39;re beholden to
them, and it&#39;s just not true,� Kohring said. "i wish he would he a little bit more open minded."

Wasiila Republican Sen. Lyda Green, co-chair of the Senate Finance Committee, "said she is often
confounded by Thompsorrs writings, especially when he neglects to seek comment from the law_makers he
is panning.

�l see him as someone who goes from committee to committee, waiting and watching to see whet the Mat-
Su legislators do," Green said. "l have no problem with that. hut the conclusions he draws are biased and
incomplete. lt&#39;s lust kind of shorty.�

Kelsey of the Fronliersman said he �elds irequent complaints about Thompson&#39;s Juneau dispatches, many
oi which come from Mat-Su legislators. But so far, none of them have made any real persuasive arguments,
he said.

"l frequently hear, &#39;Myrl is a liar,� or &#39;Myr| stretches the truth,� But they can never say. �Here&#39;s a speci�c
example,� � Kelsey said. �it&#39;s a lot of name calling with no substance."

Thompson said he�s gotten used to being a pariah in Juneau.

"lt�s like t&#39;m radioactive,� he said. _

Neurnen, who won the seat Thompson was vying; tor in the 2064 race, said he hasn&#39;t spoken a word to him
since the election, and he declined to comment on his former rivals activities in the Capitol.

Thompson said he hasn&#39;t decided it hell make another run for the House this year.

"I kind of like what Pm doing now more than if l, were a legislator," he said. "As a legislator, they might be
able to more effectively muzzle me.�

Rep. Carl Gallo, a Republican from Palmer, said he fully expects Thompson&#39;s name to be on the November
ballot, considering the amount oi time he has spent in the Capitol over the past two years.

"i cannot tor a moment think that he cioesrftinlend to run again,� Gallo said. �This is a great opportunity for
him to get enormous experience that he couldn&#39;t get any other way.�

Caption;

Photo by SEANNA O&#39;St.li.LlvAN
i FBI ~ Ste-vens~627

Myri "Boone" Thompson sits in the back of a House Finance Committee meeting Thursday at the Capitol in
Juneau.

Rep. Mitre Chenaull, R-Nikiski, right, peers at the notes of Myri "Boone" Thompson during a House Finance
Committee meeting Thursday at the Capitol in Juneau. "t&#39;m generally watching out for stuff that goes under
the radar,� Thompson said.
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Anderson&#39;s trial isdelayed

By LISA DEMER
mchorage Daily News

&#39;Published: March 29, _20{}7!

�he trial of former state Rep. Tom Anderson for extortion, bribery and money-laundering charges won�t begin until
une 25,-a delay of more than two months from the scheduled April 9 trial date, a federal judge said Wednesday.

92nclerson&#39;s defense lawyer,&#39;Paul_Stocl<ler, sought the delay so he could review as many as 160 additional audio
and video recordings made otconversations involving witnesses.

Stockler already has received 50 to 60 CDs and DVDs from the government, but on Wednesday he told U5.
Eistrict iudge John Sedwick that prosecutors have alerted him. that they plan to tum over even more recorded
evidence. �

92ssistant*U.S. attorney Joe Bottini said some of the material is ready For Stockler to pick up now.

inderson participated� in the Anchorage hearingby telephone,from_Juneau,,where he�s living with his wife, state
Sen. Lesil McGuire, during the legislative session, i�

~le wants a delay,,he~said, but doesn�t know how-jurors will react if the trial isn�t wrapped up by July 4.

Sedwick saicljurors will get timeiotf for the holiday. ~

tnclerson didn�tZw_ant the triarpushed back so far, but the government insisted on the June date_"if there was to be
my delay, Stookler said. i �

My client is very antsy about getting the case resolved,� he said..
4

Bottini told Sedwick the scheduling conflict is because of �other matters� coming� upthat involve the prosecutors
ind witnesses. &#39;

~le didn�t explain whet those �matters� viere all about.

»»e &#39;��~ �-~�~�~ �-~»--e-.�---���--~~ -~- --~~»»-~ -- -��~�-- �- -�92 ~~-�-: ~ * . I ~»»~--~~~�> � &#39; ~ . s - .~>=2::=.-=.-.- e  _,F<BI":--

Daily News reporter Lisa Demer can be reached at ld_em__gL@_adn.cp_n_1 and 257-4390.
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Senate can poiice itseif on ethics, Stevens says -
WTEGRITY: Office wouid make it too easy to accuse, senator warns.
rtnchorage Daily News  AK!
March 29, 2005
Author: LIZ Rusknv "

Anchorage Daily News *
Stat!

rEstimaleo� printed pages: 2
6

its inst tine that the U.S, Senate investigates ethics complaints against its own, Sen. Tied Stevens said
Tuesday, arguing against tegistation to create an independent "ottice oi poetic integrity" to screen
comotaints.

The proposed new bureau. one response to the Jack Abramoti in�uence-buying scandai, would do nothing
to restore the pubiids trust, Stevens maintained. i

"The way to restore con�dence in the system is for senators to stop repeating rumors about the Senate, to
stand up and say the Senate has integrity, and the Senate is doing its job,� he said during the Senate �oor
debate Tuesday afternoon.

His side prevaiied, and the amendment iaiied 6?-30.

The vote was part oi the Senate&#39;s debate on an ethics and iobhying reform hilt.

Under the Senates existing rutes, ethics compiaints go to the Senate Setect Committee on Ethics. The
committee releases almost no information about compiaints or their resoiution except in the most egregious
cases�

Sen. Susan Cotlins, R-Maine. said a pubiic integrity of�ce would remove the appearance that senators were
sweeping allegations of wrongdoing under the rug, Itwouid have acted as the oommittee&#39;s&#39;inves_tigative arm,
she said.

Stevens said the office wouid mereiy be an avenue for peopie to ouhticize their accusations against a
senator. Poiiticai partisans outside the Senate are ioctging more compteints than ever before, he said.

�We hatge peonie accusing us atmost deity ofhaving done something wrong, and pubtishing it throogh biogs
and ett that." he said, �t think we shoutd he very cereiut {not} to set up another toot for these bioggers and
these peopie to use, to create more news, to create more charges against the Senate.�

Collins said the oi�ce wouid have been required to follow the Ethics Committees con�dentiality rules.

The committee can&#39;t say what complaints have been �led or investigated,_ but Stevens has lamented to
news reporters that one case against him took two years to resolve. &#39;

Reporter Liz Ruskin can be reached in Washingon at 2&2-3830007 or trusi<in@adn.com.

Erfition: i�&#39;2-�net
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lN TOM&#39;S DEFENSE  Ear wasn&#39;t actually in the Senate Finance conference room Thursday, so it isn&#39;t
positive the silence was strained as Sen. Gene Theriiault presented his proposal to strip lawmakers
convicted of felony misconduct, like bribery, otthelr pensions.

llowe-tier, Sen. Lesil McGuire. a committee member, was there, and handled the situation with aplomh. She
questioned whether such a bureaucratic and con"lplicated~to-enforce penalty was really the best way to send
a message against such crimes. What about the rights of wives or ex-wives and children who depend on the
pension, people who "happen to have a member in their family Wi&#39;l0�S a bad actor?" she asked. Why not be
straightforward and just line the bad guy $500,000?

Lesil reminded her colleagues, in case any had lust returned from an extended trip to Pluto, that a member
of her family has been indicted for conduct committed prior to their marriage. He�s not guilty, she said, but ii
he were, why should she and baby Grayson be punished?

�This is a political hill.� she said, pulling her linger on what was really going on. �To wave around.� But, she
�nished, �To the degree that this is your political sound bite, l�ll vote for it.�

Even ii the hill passes, it won&#39;t apply to Torn. Soon laws can&#39;t he retroactive. Want to listen for yourself?
Check the audio archives at: vnwr;l<too.orgfgavet!strearnctmt

BAD NEWS  For Ear and other fans of Nobles Restaurant in Mountain View. it closes this weekend. Part

of the much promised. little delivered Mountain View Renaissance, Noble&#39;s was unable to attract enough
people from outside the neighborhood to make a go of it.

Word is chellcovowner Rob Kirlneen is going to inlet Towers lo ramp up their catering and special events.

DON�? ALL TALK AT ONCE  Earwigs report former Rep. Tom Anderson is deep in discussion with a local
radio station to host his own talk show. And why not? Ear would listen. t~le�s likable and, based on reports
that prosecutors have more than too CD5 oi taped conversations and statements in the federal case
against him, exceptionally well quali�ed to talk.

Oven at KFQD, Eddie Burke is doing his own morning talk sitow,__ daily from 10 to noon. Earwigs report he&#39;s
taken the Cary Carrlgan slot.

* Morning Radio Mouth Rick Rydell has re-upped with Clear Channel for another three years, but who
knows who he&#39;ll be working for by the time that deal is done. Clear Channel Alaska is still on the block as
the nationwide corporation divests itself oi its smaller markets.

ON THE MOVE  TV babe Angela Unruh is leaving KTUU in May for the best of reasons - to have a baby.
Friends say she wants to see what being a mom is like before deciding when lo return to the news wars.

* tlailyrllews business reporter Richard Richtrnyer is oil to a new lob in Texas as a technology renorter tor
the Austin Business Journal. Too much winter here. he said, after enduring five of them. He wants to ride his
Harley all year round

Page I of 2

� Longtime assistant U.S. attorney Deborah Smith will be sworn in on April l2 as a U.$. magistrate iudgei
the District of Alaska. T here&#39;s a reception later at the museum. $51 &#39; Ste-92"en5&#39;630
&#39; Daryl Hollich. a vice president at Bradley Reid advertising, has moved to Porcaro Communications, where
he will be the agency&#39;s new creative director. Ear is told the advertising world is all abuzz.

HOOKED UP  Tongues are wagging over a Far Northlegislator in hisntis dating a 19-year-old legislative
aide. {Not his.!

Even it its so. Lovesicir Lobe doesnt see the oroolern. They&#39;re both single and legal. Ators, it you add their
ages together and divide by two, their average age is 31.

WERE N0. 2  Backyard Living magazine ran a contest for the biggest backyard snowmen in America and
Snowzilla got beaten by Frosty, a 23-toot nicely manicured creation in l-lerrnantown, Minn.

We M g  ryrrrrgnnel
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At 16 feet. Snowzilia came in second.

GOES AROUND, COMES AROUND  in a delightful karmic� turnaround, pollster Ivan Moore was randomly
selected last week by the U.S. Census Bureau to participate in a Survey. Participation is required by law.
Earwigs report Ivan is grumbling about the survey being 24 pages long.

Speaking of Ivan, looks like he and Elvi Gray-Jackson have �nally played the �Joe Millionaire� oard in Eh/i�s
attempt to unseat Assemblyman Dan Coffey. Dan, who�s lost weight and is looking almost as good as Elvi
these days, was one of the people who asked a federal judge to take Josef Bohenfs addiction into account
when sentencing the businessman two years ago. The fudge didn&#39;t. He gave Bohern, who was trading drugs
for sex with mommas and daughters, the maximum.

Jeez, Dan doesn&#39;t even drink.

MILESTONES _... Mary Louise Rasmuson turns 98 on April 11. Friends and family plan to gather at her Palm
Springs home to celebrate. Most Alaskans know her only as a philanthropist and widow of banker Elmer
Rasmuson. But did you know she was once the head of the WACs? That&#39;s the U.S, Women&#39;s Army Corps.

FLYING FACTOIDS  Did you see Lisa Demefs story on Thursdays front page about the scathing OCS
report that says the ohiid protection agency is so dysfunctional it should toss itself out and start over? The
spanking was administered by an Outside oonseiting tirm called ACUON tor Child Protection.

Now check swn»r.hss.state. al<.usioress1�2t}¬l5inde:<.htm and look-at the resume of OCS boss Terry Sandoval
�: June Y, 2065. news reiease}, Guess where she worked right before coming to USS? ACTl0N for Chitd
Protection. Go �gure.

GOQB CAUSES  Kohanic Broadoasting, parent of public radio station i/ NBA, raised close� to $350,060 at
their annual Native art auction last month. Haven&#39;t heard yet how much the Alaska Boianlcai Garden raised
last night at �An Evening with Joli Loweniels," a $1001head fundraiser hosted by Sandy and Marc Langland
at their home. Maybe not quite as much. But they did offer northern ltalian cooking by artist&#39;Ayse Gilbert, so
maybe.

Compiled by Sheila Toomey ear@adn.com

Graphic t: Ear logo iarge__04{}t{}i&#39;.eps
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Youngbmay return tainted money - l
$20,000: Recipients of indicted businessman? political donations included
Alaska congressman.
Anchorage Daily News  AK!
April 6, 2007
Author; KEVIN DIAZ

Anchorage Daily News
Staff

Estimated printed pages: 4

Rep. Don Young might return some $20,000 in campaign contributions linked to a Vwsoonsin
businessman under federal investigation.

Young had boosted the businessman&#39;s trucking company by helping pass new federal lruck�
hauling rules.

Young has maintained a public silence on the case, though his top aide said this week that
Young does not recall evermeeting� Dennis Troha, the apparent target of the probe.

Two other congressmen involved in the legislation, Republican Paul Ryan of 92Msconsin and
Democrat Jim Oberstar of Minnesota, have purged the money they got from Troha and his
associates. Young&#39;s-chiefof staff, Mike Anderson. said Young is "considering" doingthe
same.

While Young&#39;s of�ce has denied any link to the investigation, a spokeswoman for the U._S.
Attoiney�s of�ce in Milwaukee declined to say whether Young is "in or out as a subject."

Family members and others associated with Troha were among Young&#39;s top campaign
contributors in his 2006 re-election, though their money was a tiny� fraction of the $1.9 million
thatyiilled his campaign coffers,

Anderson said it is not unusual for, people with an interest in federal legislation to make
campaign contributions to key� committeemembers like Young.

"There is� no personal connection,� Andersonsaid; "Mr.&#39;Young*wouldn&#39;t know�Dennis�l&#39;roha�if
Mr. Troha walked in and hit him with a bat."

Young, facing criticism from-Alaska Democrats, has had Anderson review the legislative
,hi"story that led to Congresspassing a major highway bill in 2005 that includedprovisions
Troha sought. They allowtruckers to.haul as many as four semi-trailer truck cabs at once.

Federal prosecutors in Milwaukee say they are looking intola deal wvhereby Troha willbe
Ipaid by his former trucking company, JHT Holdings, until 2010 as aresult of congressional
passage of the trucking provisions, which help the firm.

in a separate case, Troha, was indicted last month on charges of using family members to
illegally funnel more than $100,000 in campaign contributions to Wisconsin Gov, Jim Doyle
and the state&#39;s Democratic Party. The federal indictment alleges that Troha~was trying to win
approval for a casino in his hometown of Kenosha, V92hs._

Anderson said Young had-no idea Troha stood to gain from the congressional provision
allowinglonger "saddlemount" truck combinations.

Troha and members of his family donated $14,000 to Young in 2005, the year Congress
passed the highway spending bill increasing maximumtmulti-truck combinations from 75 feet
to 97 feet. Such a change lowers costs for trucking companies.

FBI � Stevens�632
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in alt, Troha and his associates havegiven Young�s campaign about $20,000 since 2003,
according to federal campaign records.

Young, as chairman of the Transportation Committee, was instrumental in attaching the
trucking rules in the highway bill, as was Oberstar, then the ranking Democrat on the panel.
Oberstar received more than $20,000 in campaign contributions from people associated with
Troha.

Ryan, who urged Young and Oberstar to support the trucking provisions, received $58,0t}t!
in contributions from Troha, his tamilymembers and his associates.

Ryan has denied any wrongdoing and said he witl donate the Trcha money to the Boys and
Girls Club. Oherstar has said he will give the inoney he got to the federal treasury.

Anderson did not say how Young might dispense with the Troha money, if at all, noting that
he just got his staff report on Tuesday. .

But Anderson said none of the contributions was linked to Young&#39;s support for the longer
truck limits, which he said reduce the number oi trucks, saving fuel and wear and tear on

highways.

Anderson also denied that Young is linked to the federal probe, which focuses on Troha�s
�nancial dealings in Wisconsin. &#39;

A federal prosecutor in Milwaukee, however, said Tuesday that she could not say whether
the investigation extends to Troha�s contributions to Young or other membersof Congress.

"l�m not going to con�rm or, deny that he is or is not a subject," said Michelle Jacobs,&#39;a
spokeswoman tor U.S. Attorney Steven Biskupic in Wisconsin. "What we&#39;ve put out on this is
that we are continuing the investigation into the contributions and transactions involving Paul
Ryan, and that&#39;s as tar as we&#39;re goingto go right now."

&#39;i�roha�s lawyer, Franltiyn Girnhet, is out of the oi�ce this .weel< and has not returned several
phone messages seeking comment. in the past, he has denied any-criminal wrongdoing by
Trjoha,..saying he&#39;is.the victim of a."m_edia feeding frenzy." _

Troha sold his share of JHT in 2005, and Gimbel has suggested that the continuing
payments re�ect his share of the company&#39;s increased pro�ts from the new truck rules,

Congressional records show that Ryan and a dozen other House members representing
truck manufacturing districts had been lobbying iorthe role change since atleast October
2003, two months before Troha made his first $1,600 contribution to Young.

A letter from Ryan to Young at that time said the new length iimiis,.which went into effect this
year, would "improve industry safety, reduce miles driven, improve fuel consumption, and
reduce congestion on our highways while emitting fewer pollutants.�

Some trucker groups opposed the longer length limits, arguing that they would be
dangerous, unwieldy and primarily save on labor costs.

The U.S. Transportation Ctepartrnent aisaiersetsartne idea, not because longer truolrlihiiis
would compromise safety but because the proposed changes would be "insigni�cant" to the
industry.

The tmcking provisions Young backed were tucked into the highway bill and sent to the foil
Housein February 2005, Anderson said. That was about the same time Troha inked his deal
with JHT, and two months before much of the Troha family money started �nding its way into
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Access&#39;?WorldjNews: Document D�ley Q Page 3 of 3
. �I.._� .

V .

Young campaign accounts.

Anderson said Young looked into the new trucklhauling provisions independently and
decided they "made sense" and did not compromise safety.

"This is not about Mr. Young doing something to help JHT or Dennis T roha makemoney,�
Anderson said. "It&#39;s about good public policy."

Reporter Kevin Diaz can be reached at kdiaz@mcclalchydc.com or. in Washington, D.C., at
202-383-0003.
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Lobbyist rules proposed at Assembly

Under new rules proposed by two Anchorage Assemblyman on Tuesday night, people
caught committing certain crimes would be banned from lobbying before the city,

Dan Sullivan, who represents West Anchorage, and East Anchorage Assemblyman Paul
Bauer proposed the ordinance, which would require potential lobbyists to undergo
background checks.

Anyone convicted of a felony, or of any crime related to bribery, extortion or fraud and
certain other crimes, wouldn&#39;t be allowed to register as a lobbyist. As written, the proposal
also would also apply to lobbyists who plead guilty or no contest to those crimes.

One of the top lobbyists before the city, Bill Bobrick, has been linked to the bribery
indictment of former Anchorage Rep. Tom Anderson. Bobrick has not been charged with -a
crime, but has apologized to Assembly members for making some kind of mistake and,
more recently, told Assemblyman Dan Coffey that he planned to plead guilty to a felony,
Coffey said. &#39;

-- Anchorage Daily News
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Former Young aide pleads guilty in corruption case -
ABRAMOFF SCANDAL: Alaska congressman was not implicated or named
during court hearing.
Anchvra9e,Q§i/views  AK!
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Anchorage Daily News
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An aide to former House Transportation Committee Chairman Don Young pteaded guitty
Tuesrtayto helping convicted tohoyist sack Ahramotf get business and inside-~ government
information in exchange for cash, gifts and iob favors.

w

Marlg Zachares, aelawyer on Young&#39;s Transportation Committee staff between 2002 and
2005, faces a likely two-year prison term under a deal with the government requiring him� and
his wife, Cynthia, to cooperate in the widening corruption probe that hasaiieady-reached a
dozen Capitol Hiil �gures. &#39;

Young, R~Atasira, was not impticated in the scheme, nor did his name come up in the hati-
hour tecierat court hearing in which Zachares pieaded guiity to a singie conspiracy count and
surrendered his passport. &#39; __

Zachares, ttanked by his lawyer and a U.S. Marshai, said little during the hearing other than
con�rm federal prosecutors� allegations with a �rm "Yes, your honor,� or �,&#39;No,A your honor."

Asked ��nally howihe pleaded, he said» "Guilty. your~hono"r,_" ending a» pro-forma series of
questions from LL8. Judge Eiien Huvelie, who is presiding over much of the,Abramott
litigation. ~

Zaohares, in a intact: suit and a biue tie, tett the courthouse without tail-ring to fehoners.

His iawyer, Edward Machiahon, catted him �a good man who has taken responsibitity for the
things that he dirt.�

Zachares most recent business card from the committee gave his title as special counsel to
chairman Young.�

"He was the go-to guy on Alaska issues for the transportation committee,� said Kari Ohls of
the North Star Group. a smaii lobbying tirm in Washington� speciaiizing in Aiaska matters.

Zachares spent time in Ataska as a young man and attended the University of Alaska
Anchorage, where hepiayed oasketbatt in the~-first Great Atasira Shootout. tournament in
19118.

His father, Witliam Zachares Jr., served �in the Air Force for 30 years, retiring in 1976,
according to a 2002 newspaper announcement celebrating" his parents� 50th wedding
anniversary; Hisr_molher,A Sarah Zachares, was a nurse. in 1977, the family settled in
Kotzebue. where they lived for six years. The parents and their other son now live in

~Anch&#39;orage. They didn&#39;t return messages iett ontheir home answeringmachines. * t

After ieaving the Transportation Committee, the 1t9~year-otd Zaohares is now working in
sates, triachiahon/said.

Richard Pitger,.a Justice Department prosecutor, toid the court that Zachares� "cooperation
may be ongoing for some time.�
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Standing before the court, Zachares acknowledged that �he and Abramoft began� forming
their itiegatpartnership in tate 2000, when Zachares was working as Labor and immigration
Secretary� for the Comrnonweaith or� the Northern Mariana tstands, a t.t._S._ possession in the
Pacitic. At the time Abramotf was a Washington ioboyist for the commonwealth.

Their retationship, which they dubbed a �two-year pian," aotuatiy continued untit tate 2004, by
which time Ataramotfhad hetped Zachares tand a Capitoi _i~iitt tot: on 92�oung�s committee.
There, Ahramotf described Zachares� rote to a feitow iohtiyist as "Zack putting our toad
inside.�

ln ail, Zachares admitted that he accepted more than $30,000 in tickets to sporting events
and a luxury golf trip to Scotland, as wett as $10,000 in cash from Abramotf, who is now in
prison.

iln exchange, he said, he helped steer business to Abramoff and hislobbying �rm and
provided him with inside government information on maritime issues, federal aid and the
reorganization of the Homeland Security Department.

Macltrtahon and federat prosecutors declined to say whether Young or other Transportation
Committee members were aware of Zachares&#39; dealings with Ahramoft.

Young maintained his pubtic silence on the matter Tuesday. M

Young has been dogged for more than-a year by hispast ties to Abramotf.

Since �i999, indian tribes represented by Abramori-gave about $20,000 to Young�s campaign
andthis .poiiticat.action committee,Young�s�campaign_p:_aiso acknotuiedgedptusing Abramotts
skirbox at Washington�s.h*iCl Center for seuerat fundraisers. Another former Young aide,
Duane Gibson,,iater went to work for Abramotrs tohhying firm, Greenberg Traurig.

Young was also tinited to one of-Abramotfs tobhying successes -- btocking a 2000 biil that
wouid have.made the garment industry inthe Northern Mariana lsiands cornpty with federai
iabor laws, Young. then chairman of-the t-touse.Resources Committee, saidat the time that
the government tacked credible information about atleged civil and human rights abuses
there.

Young&#39;s allies note that he was hardly a top lobbying target for Abramoff, who together with
his many clients bestowed more than&#39;$4 million .in political contributions on hundreds of
members of Congress.

The. singte ~feiony count against Zachares comes as federal investigators have been�
intensifying their probe of Abramotfs connections to Congress. �Besides Zachares&#39;
�cooperation, prosecutors reveaied Tuesday that they interviewed his wife on Feb. 23.

According to Piiger, she is being offered a separate deal that wiit shieid her from
prosecution.

Zachares, the ttth person to piead guiity in the Ahramoit scandat, coutd have faced a ti92.re�
year prison sentence. But under advisory guidetines worked outwith prosecutors, he liireiy

Jeces arenas of_i8 to 24,_m0u_ths;�eccofd_in9 to dudes t~tuvetis- __ _ _  __ _
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Code of siienoe

Don Young disrespeots Aiasirans by dodging scandal questions

Ataska Congressosan Don Young had a corrupt aide working on his House transportation
committee. The aide, iviark Zaohares, traded favorsmrith convicted tohbyist Jack Abramori.
Tuesday, Zachares admittedhis crime in federat court.

FBI - Stevens~63-8

What does Don Young have to say about it?

Nothing. r

No statement of regret. No promiseto get to the bottom of what happened. No comment on
whether he knew what was going on under his nose. No answers to the obvious questions
about whether he was personally involved in hiring the aide or in any of the. corrupt
arrangements. &#39;

The congressman is siient, and with his silence,� he is �outing �his obligation to be
accountabte to the oeopte who eiect him.

Congressman Young can? just brush this scandaioit as the excesses of a rogue employee.
Zachares is a rogue, but iris wait establishedthat Congressman Young accepted campaign
money steered his&#39;way by Zachares� patron, Jack Abramott. Congressman Young took
positions favored by Ahramoff and his oiierrts. A coincidence?

!
~ Young isnt saying, g

Zachares was accused of scheming to �secure otticiat action on maritime issues for
Aoramoii ciients.":t}id Congressman Young take any such otticiat action,_either iotowingty or
unitnowingiy?

He isn&#39;t saying.

Prosecutors charged.Zachares_with trying to "ad_v_ance. fedora! jsupgort for fa mt;_l§i_mi_ltion_-
dollar highway development project bene�ting _a b_USil_�iB.$_S_|nan�_>" Wm, was the bu§i_t1e$$m§�.
and did Congressman, Young fund that project. knowingly or unknowingly?

He�isn�t saying. .

According to a report in Florida tast year, Don Young mysteriousiyZsteered�$&#39;i0 miliion to a
locai highway project needed by la iocat developer, who heiped organize a $411160
fundraiser for Congressman Young. is this the arrangement mentioned in the charges
against Zachares?

He isn&#39;t saying.

These are obvious questions arising from the -scaodai at Congressman Young&#39;s
transportation committee.

As iohg as Cohgressrnari Young keeps sitent, �he wiit teats Aiaskahs �and the nation
wondering. They&#39;ii he wondering whether he car-as about the scandat that oozed out of his
own committee. They�li92asl< themselves: Does the congressman have something to hide?

He isn&#39;t saying.

BOTFOM l_-lNE: -it&#39;s past time for Congressman Don Young to answerrquestions about the
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scandai in his congressional committee.
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Young areas link toltbramon� sheds new light on Marianas-bit! -
MYSTERY: How did Zacnares {and a job on congressman&#39;s committee?
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The guilty plea last week by a former senior committee aide to Rep. {lion Young sheds new
light on the circumstances surrounding Young�s success seven years ago in blocking
reforms of the sweatshop industry on the Mariana islands.

But the plea also raises new questions about why Young, R-Alaska, took the actions he did.

Former Alaskan Mark Zachares, a Mariana Islands official when Young blocked the reforms,
admitted Tuesday that he later conspired to illegally use his official positionon the House
Transportation Committee to enrich disgraoedloboyist Jaol<.Abramott, once the lobbyist for
the island commonweatth.

Zacnares admitted engaging in the conspiracy tor nearly tour years -- including more than
two years under the noses of Young,.the committee cnairman, and the cornmittee�s chief of
staff, former Alaska state Sen. Lloyd Jones, a long-term Young aide from Ketohikan.

A spokesman for Young said the congressman wouldn&#39;t �talk about Zaohaies. Jones didn&#39;t
respond to requests for comment lastweek.

-ln return for doing Abramoffs bidding, Zachares received more than $60,000 in cash and
bene�ts plus the promise of a iucrative career woridng in one of Aoramolis companies,
according to the charges. _

Zachares, 453, is now cooperating with U.S. prosecutors, who have already notched it
convictions in the Aoramofi scandal.

YOUNG:BLClCKS Bll;L

After Zachares? father retired from the Air Force, the family moved to Koizebue in 1977,
where his mother, a nurse, worked for-the lndian Health Sen/ice. Zachares attended the
University of Alaska Anchorage and olayedstor UAA in the �rst Great.Alaslra Shootout in
�l9?8. He eventually became a� lawyer. _

From W94 to 2862, Zachares worked in Saioan for the Commonwealth oi the Northern
Mariana islands {CNMt!, a string of tiny islands under U.S. iurisdiction north of Guam.
Starting in 1998, no was the commonweattns secretary of labor and immigration, according
to the criminal information,

Abramoff was the commonweallh&#39;s lobbyist. According to the Saipan Tribune, he was paid at
least $11 million from 1994 to 2001 to prevent Congress from interfering wilhlocal regulation
of wage rates and immigration - the two issues under Zachares� authority.

"Beginning in the r_nid~l99tJs, Zaonares came to have extensive contact with Aoramoti during
Zacnares� tenure as an oiiicial of the Ct92tMt, and Zacharias and Abrarnoti became personal
and professional acquaintances," the chargingdocument said.

The island economy was booming with garment factories relocated from Asia and run by
guest workers from Bangtadesh, China and other countries. Clothing produced there is
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exempt from duties and is atiowed to bettabeled "Made in U.S.A." *- desiredhy American
retaiiers �~ but the exemptions from U.S. immigration and tabor iaws ted to widespread
reports of abusive practices.

Reform efforts surfaced over the years, including in 2000. That was Young&#39;s last year as
chairman of the House Resources Committee, which has jurisdiction over U.S. territories. A
hilt reached his committee that would have imposed U.S. immigration laws on the Northern
Marianas, ending the freewheeiing local policies.

Young stopped the bit! cold, saying it interfered with the commonweaith�s right to seti-rote.
He was supported by then ttrtatority Whip Tom t3et_ay, who described the Marinas as "a
perfect petri dish of capitaitsrn."

�Pm not going to move anything,� Young said at the time. "Why should you move anything
that&#39;s realty been fueled, very frankly, by hysteria reporting by the media?"

Young&#39;s assertion/was false. The measure that found its way to Young�s roadblock was
fueled by the eyewitness account of none other than U.S. Sen. Frank Murkowski, R-Alaska.

ABUSES APPALL MURi<OWSKl

Murtiowst-zi was then chairman of the Senate Energy and Naturals Resources Committee,
which had parattet iurisdtctton over the Mariana commonweatth. tn 1996. he traveled to
Saipan and was outraged by the human rights abuses he saw._

Visiting one garment factory, Murkowski said, he_"talked with some Bangladesh workers who
had not been~paid and who were living in appalling conditions." He also described a young

womantaken to Saipanas _a minor and forced to work asa prostitute. pg

"This was occurring under the U.S. �ag and supposedty with the protectionait U.S. citizens
enioy under our Gonstitution,� ilrlurtrowski said in a Senate speech in 1999-.

His response was to initiate an immigration reform measure. His bill passed the Senate
unanlmoustyin February 2800 but never got to the tloor of thetytouse.

1That,was»years before."Abramott� .or.DeLay�s.&#39;!K $treet-E&#39;roject" -. the_granting_of speciai
access to Republican lobbying firms =+ had entered the popular vocahuiary, Both were at
work in presenlingthe status quo in Saipan.

"Abramoii teamed up with Detay in defeating a proposed legislation passed by the U.S.
Senate that woutd have stripped the CNMi of its exemption from the-U.S., minimum wage
and immigration laws,_" the Saipan Tribune reported in 2002. �

Wltile Young wont answer questions now, he said in an=Op~Ed piece in the Daily News last
year that he was convinced to oppose reforms by Saipan otticiais, not Abrarnoff.

�I have never had any personal or professionat relationship with Iftbramoft, My congressionai
campaign and political action committee have never. received a contribution from Abramort. i
have personally never received one cent from him,� Young wrote.

But Young and Ahramott continued to intersect after the death of-l921lurkowskl&#39;s"immigrationlegislation, the charges against Zactrares retreat. " i i A � � � � "

ABRAMOFF TXED TO ZACHARES

Term iimits forced� Young to give up the House Resources Committee after the 2609
eiection. Bot his seniority earned him another chairmanship, this one in controt, of hundreds
of millions of cloltars in pork-barrel spending - the House Transportation and infrastructure
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Committee. _.

One of the mysteries in the Zachares case is what ted Abramoft to �nd a job for him on
Young&#39;s committee.

Fromlate 2000 through 2001, Abramoff tried to get Zachares appointedas director of insular
affairs, the Department of the interior position that oversees the commonwealth and other
U.S. territories, according to the charges. For unexplained reasons, he was unsuccesstqi.

Zachares teit his iota-in $aipan iit&#39;J8�t.t3t">&#39; 2002 and asked Ahrarnotf for money, according to
the charges. Abramoit� paid him $10,000. At the same time, prosecutors said, Abrarnott
continued to took tor a place for Zachares to land.

That place turned out tohe Young&#39;s committee-

Zachares washired as tegarcounsel to its Oversightrand investigations subcommittee, then
became stair� director for the Coast Guard and Maritime subcommittee. The then-chair of that
subcommittee, Rep. Frank Lo8iondo, R-N.J., said he hadnothing to do with hiring Zacharias.

"Congressman Don Young, who was chair of the fult House Transportation and
infrastructure Committee during that time, was solety incharge of the hiring, tiring and deity
rnarlagement of staff, including Mari: Zachares," t.o8ion�do press secretary Jason Gaianes
said in a prepared statement last week. "Despite being a subcommittee chair, Congressman
LoBiondo had no input in the selection or management of staff members for the Coast Guard
and Maritime Transponation Subcommittee." * .

HANDiNG OUT FAVORS L

Wttiie doing favors tor Abramotf from his positions on Yonngscommittee, Zachares was
rewarded with att kinds oiiavors, from being invited on a $100,000 golf trip to Sootiand to
use of Aorarnotfs turrorybox seats at the it/lCt Center in Washington where the Wizards of
the NBA and Capitais of the NHL piay. &#39;

Young-also-�used eAbramoft�s1Skyt>cx at _the~_MCt Center..for severai:pctiticaltundraisers,
campaign spokesman Steve Dougherty told the Daily News last year. "Most oi those events
took place during Capitals hockeygames, he said.

Dougherty woutd not say whether Abramoft was reimbursed for the use otthe strybox. "My
answer to you iswe pay for att costs that the campaign is legally responsihte tor,� he said.

White records contirm�Yor.mg&#39;s statement that Ahramoft hirnsett never gave Fronngcamnaign
money, Anramotis ctients have given at �toast $20,000 to Young�s campaigns and his
Midnight Sun poiiticat action committee since 1999, according to the Center tor. Responsive
Politics, a public interest nonpro�t, and campaign �nance reports

On March 12,*three weeks-before a Justice Department lawyer signed the charges against
Zachares, Young spent $25,000 of his campaign money to retain a Washington law �rm.
Dotrgherty said the �rm, Akin Gump, was hired to advise Young on campaign �nance
questions related to a donor inyotved in ano&#39;t_her_ scandal, indicted. Wisconsin. trucking
executive and gambling casino devetoper Dennis Troha. 0 &#39; i

REFORM ON AGENDA

Now, with Ahrarnoit in prison on fraud and tgrihery charges and Democrats inrcontrot oi
Congress, reform in the Northern Marianas has once again returned to the potitical agenda.
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Last year, a new governor in Saipan demanded that¢Abra&#39;motf�s �rms return all the money
the government paid him over the years now that the commonwealth was getting nolhing but
bad publicity for having hired him. Ahramori inst his contract there in 200?.

And this year, Young&#39;s longtime nemesis in House Resources, Democrat Rep. George Miller
of California, inserted a provision in the Iraq spending hill that wouicl extend the U.S.
minimum wage to the commonwealth. The measure gassed the House and Senate, but is
expected to be vetoed by President Bush because of its deadline to withdraw troops from

lraq.

Miller, the new Resources chairman, has been saying for years that failure to reform
immigration and labor policy in the Marianas has not only enriched Abramoff and his clients,
ii&#39;s caused real human suffering and threatened national security.

"The core corruption in the CNMl is the failure to apply our federal immigration laws to this
part of the United Slates," Miller said in a 1999 oversight hearing chaired by Young. "As a
result, organized crime, communicable disease and human exploitation, directly attributable
to the CNMl&#39;s lax immigration laws, not only thrive in Saipan, but threaten every American.
The time has long since passed to slam the door shut on ihese abuses and te restore
federal law to the Marianas.�

Reponer Richard Mauer can be reached at 257-4345 or at rmauer@adn.com.
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Radio talk hosts, iisteners weigh in on corruption indictments
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ANCHORAGE, Aiaska ~~ it didn&#39;t take Song before word of the indictments started spreading

today.

Aside from e-mails, phone calls and Web site messages, the news also hit the airwaves, first on
radio.

The news of the indictments broke at about noon and KUDO talk show host Shannyn Moore was
on air.

�So here&#39;s the scoop -~ this just in -- former state iegisiators Pete Kott and Bruce Weyrauch have
been indicted," she announced.

It&#39;s the kind of story radio taik show hosts thrive on: charges of corruption and politicians being
bribed.

�This is isasicaiiy, I mean the net profits tax, as far as I can see, was bought and paid for by the
notmamecl company that rhymes with Stinks,� said Moore.

And Dan Pagan had something to say as weii.

Whiie Sagan and Moore cogiidnt be further apart in their politicei views, they read this issue the
same.

"The FBI has on tape VECO�s CEO and vice president saying we need to get Pete Kott some more
money ieifs get hisson some more money. Do you need to hear anymore?" Pagan said on his
radio show. � "

Rumors have circulated since FBI agents raided the of�ces of six lawmakers last: August. The
raids provided fodder for speculation then as well as now, after the �rst arrests.

�This is a big damn deal and I don�t think these are the only guys goingidown," said Moore.

Slowiy, word iiitered out and the caiis started coming in.

�This whoie i>ete Kott thing this is kind of an exampie of what goes on in D.C., with a iotof
politicians, representatives and congressmen,� said one iistener. �They are bought and paid for."

And the talk is oniy beginning.

Jason Moore is managing editor of Cliannei 2 News. _Contact Moore at ;&#39;moore@irruu.co.fn _
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Aedark day

indictments tell an ugly story .

The constitutional protections of our criminal justice system say the accused are innocent
until proven guilty. And, not everyone who is indicted gets convicted. But that is of little
comfort to Alaskans reading today about federal indictments on corruption charges against
two former state House members and one sitting legislator.

The indictments tell of so much cash moving from business~executive hands to legislators in
a Juneau hotel suite that the room should have been licensed as an ATM site. The

lawmakers were so busy allegedly soliciting work in exchange for their support on legislation,
the room could have doubled as a job senrice of�ce.

Even if just one of the multiple allegations is true, former Republican Reps. Pete Kott of
Eagle River and Bruce Weyhrauch of Juneau and current Republican Rep. Vic Kohring of
Wasilla owe the publio*a deep apology. It&#39;s a sad day for Alaskans, and it will take a long
time to rebuild the public&#39;s trust in its elected of�cials.

BOTTOM LINE; Most elected officials are honest, but the bad ones ruin it for everyone.
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Feds charge 3 in,.1uneau -
REACTION: Rumor mitt runs wild� as three iegisiators stand handcuffed in
federal court.
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By 8:30 Friday morning. the Capitoi rumor mitt was �aming hotter than it had in months;
Whispers swiried that indictments were on the way. Everyone was checiging sources.
Legisiative aides compared notes in hatiways. Normally media.-shy "tawmakers asked
reporters "What are you hearing?�

Security guards at the front desk joked that they were keeping an eye out for tinted~window
vans full of F8! agents.

By the end of the day, three state tegisiatofs-- one oi them stitt in oitice -- were standing
handcuffed in a tederai courtroom on charges of extortion and hrihery. Lawmakers, tess than
two weetrs from adiourning, questioned what events woutd mean for wort-t stitt undone on
Gov. Sarah Patin�s gas tine iegisiation, an ethics biti and the state budget.

"it made my stomach turn," said Sen. Hoiiis French, D-�Anchorage, oi the indictments. He
said the charges raise questions about legislative passage of an oil tax tast year.

Senate Minority Leader Gene Therriautt, R-North �Pole, agreed. * &#39;

�Last year during-the oil tax battle, we neardnabout stuff iike this going on,� Therriauit said
�But new we readdhe indictment and there�s quotes in there that suggest it wastaotuatiy!

happening.�

Rep. Jay Ramras, a Fairbanks Reoubtican, �suggested the arrests wotiid give momentum to
Patin�s_gas_pipeiine proposat, t?a_i_ir_t has emohasiged an open and competitive-apptication
process to getting a North Stone gas line bgiiit, he said. � *

Othersthought it was a hard knock, particularly for Weyhrauch,.who made statewide news
iast month after failing out of his boat in Auite Bay and bareiy surviving hypothermia.

Soecuiation about the feds and indictments has been around tor. months. The FBi
investigation that netted former Rep. �Tom Anderson in December white he was stiit in o�ice
had an un�nished feet about it. Questions about who was next iingered, cotoring the whoie
280? session.

By Friday afternoon, the buzz had focused on three current iegisiators whose offices the FBt
searched iast summer &#39;-- Sens. John Cowdery, Ft~Anohorage; Donny Olson, D~Nome; and
Rep. We Kohring, R-Wasiita.

Qispn _and_Cowdery braved the stares and tension.» keeping their reguiar scheduies,
attending committee meetings anda ttoor session. * �r - � ~ 1 -»

�ti hairs no nrobtems with my indictment,� Cowdery toid, KTUt.i~T92i�. "t don&#39;t think its ever
going to he one.�

Over in the House, Kohring, who works and sleeps in his office during the tegisiative
session, was absent; he had been oftioiatiy excused untit Sunday for back surgery,

FBI - Ste-vens~646
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aéoording to his office. ~ v

By late afternoon, the two senators were �gonejrom the&#39;buitding. Their of�cesdeclined to say
where. But_Kohring had;been indicted. He turned himself in,&#39;w_as arraigned and réteésed. He
pieaded not guilty and his tawyer saidhe woqld �ght the charges;

By 5 p.m., federal prosecutorshanding the case signated&#39;their work was done.

Done for Friday.

No&#39;one thought it was over,

Daily News reporter Sabra Ayres can be reached at sayres@adn.com or 1-907-586-1531

&#39; 2
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Feds charge 3 in Juneau - g
Kohring, Kort and Weyhrauch plead not guilty to extortion and bribery counts
Anchorage Daily News  AK!
May 5 2007

Page i ofii

Author: RICHARD MAUER, us/t oemen, FBI &#39; 5te"e"5&#39;648
SABRA A}/RES and KYLE HOPKINS
Anchorage Daily News
Staff
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Three more state legislators were arrested on federal corruption charges Friday, accused of
selling their votes and influence to the oil tield services company 92/ecc Corp. and its chief
executive, Bill Allen; during last years debate on oil taxes.

Acting on felony indictments brought by the Justice Department&#39;s Public integrity Section,
federal agents arrested the three Republicans in Juneau - one a sitting legislator, Rep. Vic
Kcirring of Wasilla, and two others who left c�ice in January} Reps.- Pete Kott of Eagle River
and Bruce Weyhrauch of Juneau.

Each was brought in handcuffs oetcre a federal magistrate judge, and each pleaded not
guilty to §l&#39;lb$l&#39;y,_8>t§0i&#39;il0l�l and conspiracy and was released on f520,00ti&#39;bonct. �the charges
carry penalties oi between titre anti 20 yearsin "prison and $258,606 in-tines. �

The indictments, unsealed with the arrests, describe a conspiracy among thelegislators.
Veco, Allen and 92»&#39;eco�s vice president for government affairs, Rick Smith, to steer an oil~
production tax,billfav,ore_d by thelinduslry through the Legislature last year.

The billwas seen as a prerequisite for the North Slope oil producers toagree to build a
natural gas pipeline. Ultimately, 92/eco, Allen and Smith wanted to see a gas line built that
would help the company througlrcontracts with the oil companies, the indictments charger;

Veco, Allen and Smith were neither charged nor directly named in the indictments. But
"Company  �Gompany CEO� and "Company VP� are described in long passages in the
indictments, and those descriptions point unn1__istalt_a_bly to them. 92r�eco�s attorney, Amy
Menard, con�rmed the identi�cations.

Allen&#39;s lawyer,,&#39;Bob Bundy of Anchorage, wouldn&#39;t comment on whatmight be in store for his
client.

"Veco and Bill have cooperated completely with the governments investigation,� Bondy said.

WAGS OF CA$H

The charges describe the three lawmakers seeking money, jobs or both tor themselves or
family members, and Veco willing to oblige. Much oi the activity� described in the charges
took place in Veoofs suite in Juneau&#39;s Baranof Hotel, Room 604, during the 2006 legislative
session.

Direct quotes, attrit;_t}ed_ in the indictments to the three legislators and to Allen and Smith
suggest the FBI conducted some iforiri of electronic surveillance in the room-and perhaps on
telephones as well.

l<ott�s lawyer, Jim Wendtpsaid the room contained a hidden camera. r-re learned about the
sunrelllanoe when the prosecutors offered to matte a deal with him. They revealed snippets
oi their evidence, including video from inside a Baranof room, -Wenrit said.

FBI spokesman Eric Gonzalez wculdn�t con�rm whether agents used wiretaps or hiclclen

!»�l&#39;+lrl»» /ltM=il.?>eao/ m ~33»
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cameras. A Baranof. employee on Friday said the hotel would not discussrthe use of the
suite.

The charges portray Kohring, 48, elected seven times by Mat-Su voters, as an eager-to-
please loyalist pleading for opportunities to do Veoo&#39;s bidding.

In-a phone call Feb: 21, 2006, for instance, Kohrihg told Smith he was willing to help Veco
"in terms of any questions that need to be asked, any information that needs to be sought
out, any points to make in caucus, or in committee meeting, on radio columns

On March 22, Kohring offered to be Smith&#39;s "information source," that he would "lobby on
 Veco&#39;s! behalf," and that he would "consider modi�cations to legislation or whatever" if they
asked.

Two days later, he told Smith over the phone that he was� standing by to "doanything to
help," that he would continue to advocate "good things for you guys" and that he wanted
Smith to tell Allen that he was doing whatever he could "to help out."

By�March 30, Kohringfappeared to�be looking forpayback. Meeting with Allen and Smith in
Suite 604, he asked for work or for a $17,000 loan to pay off past-due credit card debt. The
three discussed how to structure the transaction so it couldiavoid detection and reporting to
the Alaska Public Offices Commission.

Allen then asked Smith if he had any "hundreds." Smith reached for his wallet and handed
Allen~a bunch of small bills -- perhaps $100, according to the indictment. Allen passed the
money to Kohring.

Thanking themfor the money, Kohring repeated thatthe was broke� Allen gave him another
wad of cash, between $500 and $1 ,000,, the indictment said. .

"What can I do at this point to help,you guys, anything?" Kohring said.

"Whatever you, you know," Allen said. ~

But_b__etyye§n_ t_h_em_s_elyes, Smith and Allen seemed to have little respeot:forfKohring&#39;. On
March 4,_Alle_n&#39;told_»Smitho&#39;f another $1,000�he�*gave..to Kohring:One»result of-that payment;
Kohring "would kiss our ass,"�AlIeh said.

Kohring&#39;s attorney, John Henry Browne of Seat/�tle, said Kohring will �ght the charges: He
said Kohring is an uncomplicated man who sleeps on his o�ice couch and doesn&#39;t own a cell
phonetor even a car. Kohring�s constituents knew he was=under investigation last fall and re-

� electedthim anyway,*Browne said. A

LAWMAKERS WANTED JOBS

Kott, 57, the House speaker in 2003 and 2004, represented Eagle River from 1992 until his
defe_at,in the Republican primary last year. �

Weyhrauch, 54, a private-practice. attorney married to an assistant state� attorney it general,
represented Juneau for two terms, choosirignot to run last year. Just last week, his boat was

"fouhd�adrift�in Auke-�Bay. Weyhrauch~was~missing overnight. When_he was_res_cued on an»
island the next day, he said he hadaccidentally fallen overboard and swam to safety.

Kott&#39;s role in the alleged conspiracy began earlier than Kohringfs, according to �his
indictment. On Sept. 26, 2005, Kott called Smithiand said, "l need a job."

Smith&#39;s reply:"�You&#39;ve got a job; get us a pipeline."
FBI - Stevens�649
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A few minutes later, Kott, epparentiy aware that a Veoo suhsidianr was huiiding a prison in
Barbados, toid Smith, �i iust want to he the warden in Barhados."

in February, Alien and Smith discussed their in�uence over Kott in what they apparentiy
believed was a private oonversation.

"We got more money in Pete Kott than he can even think about it," Alien said.

in irtaroh, Kott reported to Atten and Smith in the Baranoi that he was putting the squeeze on
another tegistator by hiocking that iegisiators bitt untit he supported 92*&#39;eco�s version of the oti
tax measure. Kott said he woutdrrt reiease the �hold� untit Aiten said it was OK.

in May,"i¬ott toid Aiien in Suite 604 that he succeeded in defeating a tax amendment Atien
opposed. �ft had to get �er done," Kott wasquoted as saying. �i had to cheat, steal, beg,
borrow and lie.� &#39;

Allen&#39;s responsejto Kott: "i own your ass."

Qndune 1, Atten handed Kott $1,800 in cash. Kott said he wanted to become a tobhyist after
leaving the Legislature.

�Weii,__you wittize,� Aiten said.

T he indictment aiso said that Veco paid a "frauduiently intiated� invoice of $?,993~to t<ott&#39;s
�ooring company in August. &#39;

Kott&#39;s attorney, Jim-�Wendi of Anchorage, said Kott "didn&#39;t really break any Iaw" and would
�ghtthe charges. �

FUP-FLOP VOTE

Weyhranch aiso protested to be having �nanciat diitiouities; �acoording to the charges. {in
May -t, he matted a soiioitation to Aiien, offering} to do iegatwortt for Veoo.

Aiten and~Smith»taii<ed ai>out.the hid,_,an-d decided that Weyhrauch was connecting it to his
support for the tax measure. Three days later, iftfeytiraucihivdted&#39;§the""wrong"way" on ea--tax
amendment, then changed his vote after instructions from �Kati and Alien, the indictment
charges:

Weynrauch tiew to Anchorage after the regularrsession ended in May for a meeting with
Atten. Just before the meeting Atien and Smith decided they needed Weyhraur.:h&#39;s vote, but
wouid �string� him atong before giving him tegat work.

Then, on June 5, another tegisiator is introduced in the indictment, �8enator A.� The
indictment said Aiten totd �Senator A" that Weytiradon woutd support the favored tax hit!
because oi the premised iegat work.

�Senator A� was identi�ed in the indictment only as ~a iegislator whose term ended in
January,

Three former senators match that description: &#39;BensStévens, -R-,Anch_orege;92 Raiph Seekins,
R-Fairbanksgand Gretchen Guess, D-Anchorage.

Guess said its not her. $he said she didn�t have-any of the conversations described in the
document, and had an atihi as watt -- she hadjidst given birth around the time of some oi
those conversations.

Seeitins said it&#39;s not him. "i don&#39;t recall ever e_ven,having a phone conversation with Bili Atien
FBI � Stevens-650
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when l was in the Legislature," he said.

Stevens didn&#39;t return a telephone message and his wife, Elizabeth, said he wasn�t home. His
lawyer, John Wolfe of Seattle, said Stevens doesn&#39;t know who "Senator A" is.

Of the three, only Stevens had his of�ces searched by FBI agents last year, and only
Stevens was on the Veco payroll as a consultant.

"Ben Stevens maintains he is innocent of any and all criminal activity," Wolfe said.
"Questions about Senator A should be directed to the U.S. Attorney&#39;s office."

Weyhrauch s lawyer couldn&#39;t be reached for comment.

Stevens has not been charged, nor have two other iegislators whose of�ces were searched,
Sen. John Cowdery, R-Anchorage, and Sen. Donald Olson, D,-Nome.

The FBI investigation of Alaska&#39;s Legislature and its relationship with Veco and other
companies became public in August, when agents raided the offices of six sitting legislators.

Since then, one other former House member, Republican Tom Anderson of Anchorage, was
charged in December with taking $12,828 in bribes from a lobbyist representing private
prison interests.

In a prepared statement Friday, Veco said it was fully cooperating with the federal
investigation and has retained experts "to review and assess its corporate operations and
practices and to implement a corporate compliance plan."

The company said the allegations about its top officials are not representative of the kinds of
work its 4,000 employees perform in Alaska and around the world.

Daily News reporter Richard Mauer can be reached at rmauer@adn.com Lisa Demer can be
reached at ldemer@adn.com, Sabra Ayres at sayres@adn.com and Kyle Hopkins at
khcpkins@adn.com.

FBI - Stevens�651

Fhttpiiiaephyiicila�c�ofagiegalcusr2069/iw-search/we[In£oWeb?d issuesearch=on&f subsection=s... 8/26/2007



~v .

9 gkgctgss World News: Document D�®lay Q Page 1 of 4

Kohring&#39;s committee post pulled ~
OIL, GAS: Arrests also put spotlight on 2006 petroleum profits tax law.
Anchorage Daily News  AK!

[Q/lay_ 6,2007�?
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&#39;l&#39;he__chairman of a hey state House committee was deposed and Alest<a�s most important oil
tax law felt under new scrutiny Saturday as lawmakers reacted to the arrest of one current
and two former legislators on federal corruption charges.

Rep. Vic Ko�ring, R-Wasilla, will lose his chairmanship of the Special Contmitteeon Oil and
Gas, House leaders said.=Kohring was charged with selling his vote on oil taxes last year to
~oil �eld services company Veco.

The House committee had an important early rote in shaping gas pipeline legislation �this
year. Republican majority leaders placed Kohring in charge of the committee this session,
even though he was one of six legislators whose otliceswere raided by the F8t in a Vacc-
retated probe last talt. &#39;

liohring appeared before a federal magistrate Friday in handcuffs to face charges of bribery,
extortion and conspiracy. Also appearing were two Republican colleagues from last years
legislative session", Pete Kott of Eagle�River and Bruce Weyhrauch of, Juneau. All three

pleaqed notguilty,

in detailed indictments, the three were charged with setting their votes and in�uence over
other legislators for money and ions during the 2806 legislative session.

The legislation in question was an overhaul of the states oit production tax, which pays for
most of state government and acids tothe Alaska Permanent Fund. Veco wanted to keep the
oil tax low and atso was pressing tor construction of a gas pipeline from which it would pro�t,
according tothe indictment.

Gov. Sarah Palin said Saturday that in tight of the indictments, shewants a review of how
the Legislature made its decision on the petroleum pro�ts tax; known as ~PPT, and also a
look at how well the tax is working.

"Yesterdays activities reinforce to rnesthe desire and the need toreirisit and evaluatedhe
PP? to ensure Alaskans are getting the proper vatuetor our natural resources,� Paiin saint.
"Atastrans need to know whether it was a tair debate or not; Amt whether there was unfair
in�uence and if that in�uence led to the rate thatiwas adopted."

Legislators from botirparties seemed to agree. But with only 11 days to go in thisjy�ar� s _
legislative session, no one was predicting an immediate effort to change the tax. Stevens 652

The mood in Juneau Saturday was subdued, said Rep, JohnlCoghill, R-North Pole.

�There�s de�nitely a cloudover the whole l;egistature," Coghilt said. ~ -~ ~ _

�lT TRKES TWO TO TANGQ�

Severat legislators predicted that the arrests, and the appearance of undue oil industry
influence, would strengthen Palin�s hand as she pushes her Alaska Gasline inducement Act,
which is her plan for promoting a gas pipeline. Patio" has been-at odds with the major oil

s e is - - .1 T1"!/1&#39;" f�rtl».l.?> ¢@~@ m
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producers over how to build the line, with legislators poised in the middle.

"You know, it takes two to tango,� the governor said Saturday. �Yesterday it was the
.Legislature~who was under �re. But those who were exerting their powers will also have to
be held accountable. And l think Alaskans will be very disappointed if they learn that the
same people are still exerting power as the__Legislature discusses AGlA.�

Patio said she hopes no one in the Legislature uses Friclay�s arrests as an excuse to halt
progress on her bill.

"l wouldn&#39;t want to stand in the way of that train now," said Sen. Tom Wagoner, R~Kenai, a
supporter of the Palin hill.

Palin swept to electoral victory last fail on a campaign for ethics reform and open
government, boosted by a pre-election FBE raid in late August that has opened into the
biggest legislative scandal in Alaska history.

Major ethics reform legislation has been passed in both the House and Senate this year, but
a tinat bill appearsstalled by what appears to be disputes over personalities and who gets
credit. No one was predicting that Fridays arrests would remove the iogiam on ethics.

Palin called the stalling oi ethics reform "perple:<ing.�

Veco and its ofticials have not been charged with anything. But~92t�eco was easily identi�able
as "Company A" in the charges, and 921eco�s lawyer con�rmed the identification on Friday.

For years-the company has been a �huge in�uence in Juneau, in terms of both campaign
contributions and lobbying. Since-the FBI raids Aug. 31 ,_ it hashad very little visible presence
in the Capitol.

A fourth legislator targeted in the federal probe, former Rep. Tom Anderson, R-Anchorage,
was charged in December with -taking bribes from a lolzibyist representing private prison
interests. Anderson also had a private consulting contractwith Veco, but thatwas not e
factor in the charges against him. .

Kohring is the &#39;tirst�sltting* legislator chargeciwithcorruption since-two.statesenatorsfaced
charges in the early 1980s.� One, George Hohman, was convicted. of bribery in 1981 and
expelled from the Senate. The other, Ed Dankwonh, left voluntarily but never faced trial after
successfully appealing his 1982 con�icl~of-interest charges.

The state constitution says members of the Legislature can be e>rpelled.on a two-thirds vote
oi the body they servein, but it requires no particular. response in the. event of criminal
charges or convictions.

llNNOCEl92lT UNTlL PROVEN GUELTY

House leaders were struggling Saturday to �nd a position that would he fair to Kohring but
also protective of the Legislature&#39;s reputation. Theysaid they considered him innocent until
proven guilty -"- but nevertheless decided to strip him of his committee chairmanship.

�Kohring is expected-to-continueiappearing. as. a voting member oi the Legislature, sairl
House~Speaker John Harris, R-Valdez. But a special committee will be named Monday to
remove him as chairman of the oil and gas committee, a" position hehas held for tour years.

"You have to go under the assumption innocent until proven guilty, except in our hnsiness, a
lot of what we do comes with piitzlic perception, and there is a cloud oi. suspicion over us,"
Harris told The Associated Press. "We need to make sore we remove that as much as

possible.�
FBI ~ Stevens~653
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Ccgttiti said no review of Kohrlng�s work on the gas tine biii early in the session is necessary.
The still-pending legisiation has been through many hearings and changes since then, he
�said.

A LIKABLE MAN

Kohring wilt iind emotional support from his House coileagues, ntany of whom find him to he
lit-rabie, during what must be a ciifiicuit time for him, Coghiii said. But no one is tikeiy to come
to his defense on the aitegeri bribery case, he added.

Stiti, Coghiil defended the ieadershios earlier decision to, maize Kohring chairman.

"An investigation isn�_t an indictment, and an indictment isn&#39;t a conviction," he said.

Kohringsleadership position was not challenged when the.session began, but objections
were raised by minority Senate Republicans when Sen. John Cowdery. R-Anchorage,
another FBi search target, was namedichairman of the poweriui Rules Committee. The
minority said the committee chairman shoutrir� be someone under "a cioud otisusplcion,"

The state&#39;s oii tax code came up tor revision in 2008 after oil prices skyrocketed and
iegistators decided the oid tax laws weren&#39;t giving the state much of the windfaii. A revised cit
tax was seen as a necessary prelude to working with oilcompanies on a gas tine,

Some legislators wanted to continue taxing gross �production in Alaska&#39;s oil tietds, but the
majority supported a net-pro�ts tax proposed, by Gov. Frank Murkowskl, which would aitow
oilécompanies to deduct expenses.

Fierce debate raged over how high to make the PPT. _

The tederai indictments reieased Friday say Veco wesoushlng iegistators to hotd the tine at
a�2iIi percent tax. Others argued for a rate as high as 313 percent. Even Kott said he wouid
have supported 3¬ipercent were it not for Veco chietexectttive Bill F-tiien, according to a
taped conversation cited in Kott�s indictment.

The rate �nally adooted�in August, after two special sessions, was 22.6, percent.

Two of last year&#39;s candidates in the governor&#39;s race, Palin and Democrat Tony Knowles, said
they had some concerns about the Murkowskigbacked PPT but wanted to give it a chance
before attempting any revisions.

The new tax, which was retroactive to Anrii.2t}t36, boosted test years oii iieid return to the
state by $860 miiiion, to about $2&#39;biliion, according to the state Department of Revenue. But
that was some $150 miiiion iess than expected. Oi that shortialt, $50 miltion was because oil
comoany deductions were higher than anticipated.

Coghiil said any effort to revisit the PPT could he made next year, when he expects the
Legislature to look at natural gas taxes as part of its gas line effort. Sen. Hollis French,� D-
Anchorage, also said it might be good to "cob! down a bit" and take up the tax next year.

Former Rep. Ethan Berkowitz, D-Anohorage,.wno pushedtor attax on,th_e_g_ross as House
minority ieader last session, said a special session to address the oii tax was in� order
because otthe high stakes - both in terms of the state&#39;s �nances and the Legislatures
reputation.

Sui it makes sense to wait, he added, untit further reveiations emerge about the FBI
investigation and what took piace last year in 92!eco&#39;s suite in the Baranof i-iotei.

__h_ttpr[r�zephyr.ci.artchorage.ak.us:20i59/iw-searclt/we/InfoWet>?d__issuesearch==on&ti_subscctiones... 8./26/2007*

i, gtccgss we-to News: Docnn1entD&#39; lay Page 3 ofrt"
 o o

F81 � Stevense6S=t



*_,- *:r HT _ _ &#39; - ~~ vi. - , 7.- Y . . , .92l,&#39;*I�-&#39;1 -

{Y yAq¢<§$s1Wo!:&#39;1c1192iews:y Do¢y1n&#39;ent%lay* i V &#39; .Pagé_ 4 QE4A?� , a � &#39; � _ A ® i
"We don&#39;t know who eisewent into Room,604,*&#39; Berkbwiiz Said. "Wbuid ythatyparaiyze �or
motivate ihegn? We have to see vyiqere it unfqIds." -

Daily"news reporter Tom"Kizzia cah be reaphed at tkizzia@adn.pom or in I-iomenat 1-907-
235-4244. Sabra Ayres can be reached at=sayres@adn.com or in Juneawat 1-907-586-
1531.,

GO QNL|i92§E~to read theindictments and past storie§,iliste_n&#39;t0 a&#39;udio, or pést your op_inio_n.
Ca�ption:- . y

Kohring �

Weyhrauqh

MICHAEEPENN I,Ju~neau Empire ~ ,

Fbrmer state Syen�, Pete Kott isflyedrouj of a fe_defai�courtr9_om �by F$i agents in-;iuneau_&#39;Qn&#39;
Friday after ,being~indiéted .by grand jury in- connebtion with. takirig bribes� iron] bi!
.companies. {

1 � .5.

5 ..

W:

r

FBI - Stevens�655

-1 � * � "*~ ~�� ~__a. _

1.; e � 4 »

f*�*~�-filttgg:/[zép1iy§.éi.anchorage-al�lliaiZ96?/by-§ear¢i�we[InfQWeb?d -issuesearc11=�0xji8Zf: "suia�s�é<it4&#39;ic&#39;>i1-4&1... i �S726/2007 1  �"1._ 4__ _ _ -1 ._ . _
_ - . &#39; ~ ~-e A _ *, _� __ _ � A4� H __ ,______.�>92._.~;_.;92??= _� i .< _ - V _L _ -� __ - - � ��"*

ii
is

i
i
i



,�~ _ 1 � ~���� � � v�� Ta �7 ���

, KTUU.c0m I Alaska&#39;s news and inf�r�on source I Alaska Sen. Ted Stevens rtémds to corruption ind... Page 1 of 1
V

<<Bagk

-~&#39; "ant;-gr 1 &#39;

.  o
Alaska Sen. Ted Stevens responds to corruption indictments
May], zoo7"51i�:-u PM A

_._92� _ -

by Megan Ealdlno

WASHINGTQN -- Aaron Saunders, press secretary to Alaska Sen. Ted Stevens, has issued a
statement regarding today&#39;s indictments of VECO Corp. executives, as well as the indictments
Friday of two former state representatives and a current Wasilla representative.

"I was surprised and saddened to learn of the recent developments in the ongoing federal
investigation in Alaska. Like many Alaskans, lam finding out about these events from the media.

The legal process will now continue. Consistent with my longstanding practice regarding matters
of this sort, I will make no further comment." &#39; &#39;
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Veco executives Allen, Smith plead guilty to bribery, conspiracy
Anchorage Deity News  AK!
May e, zoor
Author: RlCl~tARt3 MAUER and USA DEMER

Anchorage Daily News
Staff

Estimated printed pages: 6

Bill Allen, a welder who took Veoo Corp. from a small Kenai oil-�eld company to a billion-
dollar international contractor and amajor political force, pleaded guilty Mondaylo bribing at
least four Alaska legislators, including former Senate President 8en,Stevens.

in a plea bargain with the U.S. Justice Departments Public integrity Section, Allen and
Richard Smith, 92/eco&#39;s vice president for community and government affairs, each pleaded
guilty to three identical felony charges -- bribery and two counts of conspiracy.

Both men accepted responsibility for making more than "$400,000 in illegal payrnents and
bene�ts to public ot�cials or their families. More than half the money went to Stevens in the
form of phony "consulting" tees, the government charged,

Stevens, sonof U.S., Sen. &#39;i&#39;ed92Stevens, has not been charged. He was named in the plea
documents as "Slate Senator 8," but his identity was unmistakable.

tn return tor special consideration at sentencing, Allen, ?&#39;t}, and Smith, 82, agreed to
acooperate in the ongoing federal intgestigation. The government also promised to not seek
charges against Aliens son tvlark, a X/eco official, or any other relative.

The federal plea bargain doesn&#39;t barstate prosecutors from seeking additional charges
against Allen and Srnith.928oth men acknowledged violating state campaign �nance laws� in
their plea.

The plea deals were formalized in secret last week and opened in U.S. District Court on
Monday morning in unannounced hack-�to-baclr hearings before Judge John Sedwick, each
lasting about 40 minutes. ~

Allen, in a gray suit, white shirt, red lie and black cowboy boots, sat hunched over the
defense table beside his lawyer, former U.S. Attorney Bob&#39;Bundy. Allen is hard of hearing
and asked Sedwick to repeat several of his questions, but not the questions about how he

would plead.

"Guilty," he repeated three times in a gravelly voice.

Taking prosecutors� recommendations, Sedwick released the men on $30,000 unsecured
bond and ordered them to report yreekly to federal probation oi�oers. They were allowed to
keep their passports and may travel freely pending sentencing, which was held oft
inde�nitely.

They, could each face about 1Q years in prison and up to $?50,{}ti0 in fines, but cooperation
could sobstanttatlyreoucethe penalties.» 1 1 .. . .. ,

0n Friday, federal authorities acting on bribery and conspiracy indictments arrested Rep. Vic
Kohring, R-Wasilia; and former Reps. Pete Kolt, R-Eagle River, and Bruce Weyhraucn, R~
Juneau.

Veco, Allen and émith showed up in those indictments as �Company A," "Company CEO�
and "Company VP."

M y _ � -l�i�~ln&l?�92_3&#39; l"5.oe<i&#39;lY92~1333
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it appeared from those charges that the t�-�Bi used etectronic surveitiance of 92feoo�s snitein
tiuneatrs Baranot Hotel to capture incriminating diatogue and images.

The indictments spoke of payments by Atien and Smith of severai thousand dottars and
promises otiobs to the tegiststors. in return, the iegtsiators agreed last year to vote for the oit
production tax favored by the cit industry, the government atieged.

STEVENS lhtPt_tCATED

Those indictments referred to an unnamed state senator who attegedty played a rote in one
part of the conspiracy - a pian by Veco to farm out tegat work to Weyhrauch, an attorney, in
return for his vote on oil iegistation. The description of that unnamed senator was ambiguous
- Stevens was one oi three senators it could have been.

But one of two unnamed slate senators in Mondays charges against Allen and Smith is
clearly Stevens. The Veco "consulting" payments of $243,250 between 2002 and 2006
documented in the charges precisely match the amount Stevens reported on his �nancial
disclosures as consulting income to his �rm, Ben Stevens and Associates.

Over the years, Stevens has refused todisclose what work he did for that money or for any
of the other consulting jobs he has tisted, mostly for �shing industry clients.

Fornter state representative» Ray tiitetcaite, in compiaints .to the Ataska Puhtic Ottices
Commission and to federal authorities, chaitenged Stevens, saying-the payments were thiniy
disguised-bribes.

Nothing came of titetcatfes APQC comptaints - the state agency said that Stevens
adetruateigr described&#39;his wort-r.�it�retnserttvtetcaite�s defnands to toot: deeper and investigate
whether. Stevens actuatiy wortred for his money.

But in their adrnissions to tederai prosecutors, Aiten and Smith appeared to vindicate
Metcatte.

"Atthough Alien and Veco characterized these payments  as being for consulting services,
_Allen_ gactgngvgledges that in actuattty the payments  were in exchange for giving advice,
tobbying colleagues and taxing ot�ciallacts in �matters before the legislature,� prosecutors
�said. &#39;

Only once in �ve years did Stevens consult for Veco on a matter not involving his legislative
job�- a task involving a sunken boat at an unidenti�ed location where Veco wanted to buiid a
dock. Stevens worked less than 20 hours on that project, the prosecutors said.

Atl_en_atso oromised an executive job to Stevens when_he"ie� office. On June 25, 2006,_
Stevens said he*d take that ioh, thecharges said.

Stevens attorney, John Waite of Seattte, declined to respond to specifics in the charges but
said his ciient did nothing wrong; &#39;

�Ben Stevens denies engaging in any crirninat conduct and maintains that he is innocent,"
Wotte said. �tvir. Stevens is surprised to learn that Bitt Atten has pied guittv to various federat
crimes and hopesrthattvir. Aiten is notfatseliyaaccusing.-former andcurrentjmemhgersg of the
Aiaska Legistature in oiderto mitigate his admitted criminatity."

CAMPAIGN CGNTRiBUTiON$

One other unnamed state senator, a "state eteoted oi�cial� and two unnamed »92/eco
executives aiso show up in the charging documents against Allen and Smith.

<_
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Theisenator in question was not accused of taking iilegal payments but was listed as a
member of the conspiracy to bribe and extort. That senator attempted to enlist the support
for Veco-backed legislation of the "state elected iof�cial" through an illegal campaign
contribution scheme.

Four, state senators match the description of that person, two oi whom had their oj�ces
searched by the FBI in August: John Cowdery, R-Anchorage, and Donald Olson, D-Nome.

The unnamed senator is likely Cowdery, said Kevin Fitzgerald, his defense attorney. As to
what that means for Cowdery, Fitzgerald said he&#39;s investigating the allegations laid out in the
case against Allen.

Cowdery is in-poor health. He&#39;s been hospitalized in Juneauzwith pneumonia and a lung
infection, Senate majority spokesman Jeff Turner said on Monday.

The "state elected of�cial� was impossi_ble_ to_ identify from the information in the charges,
although he or she never received Vecdscampaign contributions. lt&#39;s possible the of�cial
was helping the government in the investigation.

The two unnamed Veco executives were accused of participating in a scheme to use
corporate money to reimburse political campaign contributions by Veco of�cials -- crimes
under federalrand state law. Allen and_,S_mith admitted violating federal tax laws by taking
deductions for illegal activity.

Veco executivesroutlnely donate to political campaigns, giving tens of thousands of dollars
to_c_andidates,in last year&#39;s primary races�-alone.

. l

Allen, in his plea, admitted reimbursing Rep. Kott for a $1,000&#39;donation Kott made in the
governor&#39;s race, The contribution wasnft further described inthe charges, but APOC records
show that Kott donated $1,000 to former Gov. Frank Murkowski&#39;s re-election bid on May 31.;

Many of the allegations listed in the indictments Friday against Kott, Kohring and Weyhrauch
show up in the Allen and Smith admissions as well. But there are also new allegations, such
as ffgrn___May 7, 2006, when Kott was on the �oor of the House and his cell phone rang. Allen
and Smith-Riveré calling to=give~~Kott �instructions on how to vote on the particular piece of
legislation," prosecutors said;

Some time later, Kott called them back with a repoit on the status of the vote "and the
projected.outcome," the charges said.

AT VECO, NOT BUSINESS AS USUAL

Veco, meanwhile, is continuing to conduct its business, the company said in, a statement.

Allen is listed as an owner of 5 percent of Veco�s stock in the company&#39;s 2006 biennial report
to the state. But the companysattorney in the criminal case, Amy Menard, said he no longer
has an ownership interest.

Allen is also the publisher of Voice of the Times, a half-page opinion section in the
Anchorage Daily News.»lt is .what_reinair1s of the Anchorage Times, which Allen owned for
two years before it lost millions in a newspaperwaf with &#39;the*DailyrNews1ancl~shut down in
June"t992. �

Asked whether the1Daily Newswill continue to publish Voice of the Times, publisher Mike
Sexton said, "We are troubled by recent developments and are reviewing the entire
situation."

As to the status of Allen and Smith at Veco, they still held their titles on Monday, Menard

http://zcphyr.oi;anchorage.ak.us:20691igcl1/we/InfoWeb?d issuesearch=on&f subsection=s... .8/Z6/2007

FBI - Stevens-659



0
~ v 92 ;Aocess{,Worl¢News: Document Dglay ®

said. But that could change,
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"l can tell you that in light of today&#39;s events, we expect the board of directors to be meeting
thisiweek and making decisions about appropriate actions," Menard said.

Contact reporter Richard Mauer at rmauer@ adn.com and Lisa Demer at ldemer@adn.com.
Reporter Kyle Hopkins contributedto this story,
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said. But that could change. 

"I can t~ll you that in light of today's events, we expect the board o} directors to be meeting 
this,week and making decisions about appropriate actions," Menard said. 

Cgntact report~r Richard Mauer at rmauer@ a,9n.com and Lisa DeQler at ldemer@adn.com. 
Reporter Kyle Hopkins contributed to this story. 
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A long, long �way from bankruptcy -
INFLUENCE PEDDLER: Since bottom days 25 years ago, Veco has turned into
big corporate political operator:
Anchorage Daily News  AK!
May 8, 2007
Author: TOM KIZZIA, SABRA AYRES and KEVIN DIAZ

érwacfhorage Daily News

Estimated printed pages: 6

From the state Capitol in Juneau to the halls of Congress, Veco has been Alaska&#39;s biggest
corporate political operator since it emerged from bankruptcy 25 kyears ago with the help of
North Slope oil producers. &#39;

Monday&#39;s guilty pleas from top Veco executives-exposed hidden ways in which Veco wielded
in�uence over at least a few legislators, through bribes and "no-show" consulting work.

But the executiyes also admitted that the most visible kinds of Veco �in�uence, .political
campaign contributions, were also illegal.

Top of�cials for -Anchorage-based Veco have reported Jgiving nearly $000,000 to state
political candidates over the past decade. Since 1991, they also gave $583,108 tofederal.
candidates and their political action committees.

.Under state and federai law, contributions are supposed to come from individuals, not
companies.

At least for the past two years, however, the company was reimbursing. the of�cials for
thousands of dollars in campaign contributions through phony bonuses, according to the
charges against company executives made �public on Monday. Veco chief executive Bill
Allen and vice president of government relations Rick Smith pleaded guilty� Monday to
conspiring to defraud the lRScwith thatphony bonus scheme.

Vecdspolitical ties extend far beyond Juneau.

Since 1989, Veco has been the single biggest source of funds to U.S. Rep. Don Young, R-
Alaska, according totederal campaign récords. Young has received more than,$200,000 in
thatstime from Veco of�cials, according to a database of campaign contribution records by
the Center for Responsive Politics.

There are other linkstoo. Federal reports show ex-Alaska Teamster leader Jerry Hoodbilled
Veco for more than $300,000 for federal lobbyingbetween 2004 and 2006. Last November
Hood quit as lobbyist to become head of Young&#39;s congressional of�ce in Alaska. FBI _

Veco chief Allen has long hosted an annual fundraising pig roast for Young.

Young and Hood declined to comment Monday.

Vecovexecutives and employees gaverat least&#39;1$61,500.to, Sen. Te,d__,Stevens� campaigns
since 1993, ranking them third among top donors after officials from Boeing entree; They
gave another $30,000 to Stevens� Northern Lights leadership political action committee. Sen.
Lisa Murkowski has received $44,250 since 2002.

Stevens did not respond to questions about Veco,,instead issuing a brief statement Monday:

"l was surprised. and saddened to learn of the recent developments in the ongoing federal

t r R ~ .l1ir<i~#li.A&#39;-.Pnu/l3i¢8t<>-?��33Ll
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investigation in Alaska. Like many Alaskans, l am tinding out about these events from the
media. The iegat process wilt now continue. Consistent with my tong-standing. practice
regarding matters oi this sort, i will make no further comment.�

Sen. l92/turkowstri atso issued a short statement, catiing this �a troubled time in our states
history and it comes whenthe Legistature is considering one oi the most critical issues for
our future."

VECO C0l92iFESSiONS

in Juneau on Monday, where lawmakers were still reeling from Friday&#39;s arrests of one
current and two fomier legislators, the Veco revelations came as another hard biow. And this
time there was no "innocent~untit~proven-guilty� response -~ the Veco executives had
pleaded guilty and were convicted.

To have this truth now, to knowithat some Alaskans willingly and knowingly participated and
encouraged this corrupt behavior is disgusting," Gov. Sarah Patin said in a written statement,

N

The Veco confessions yielded new details about relations between company officials and the
indicted representatives.

During one crucial series oi votes last May on a proposed new oil tax, the court documents
say, Alien and,Smith exchanged celt phone calls with Rep. Pete Kott white� he was on the
House floor, teiiing_the>Eagie Fiver Republican how to vote. Kott was one of the former
tegistators indicted on corruption charges tast week.

House Democrats issued a cati Monday foran overhaui of the new oil tax hitt passed test
year under a "cloud of doubt and potentiat corr�uption."l&#39;But Democrats had a handin passing
the tax bitt. Rurai Democrats voted torthe tax otter Repuhtican teaders linked passage to
construction of rural schoois and energy assistance. _

The �nat voteon the oil tax, which the oil industry supported as a precursor to building a gas
line, hinged on the vote of a single Democrat backed by Veco.

Then�-iRe&#39;p. Carl Moses,�_Q=Unalaska,- was in.Anchorage,Aug. 1_ Q recuperating from a pinched
nerve when the tax lost its possible �nal showdown by one vote. A&#39;long recess wasrcalled
while Moses �ew to Juneau. lNth his vote, the �nal tally tilted the other way.

Moses, involved in a close Democratic primary that he later lost, had received $3,000 from
six Veco executives in the weeklbefore his journey and vote; Moses denied trading the vote
for money at the time, saying he had other good reasons to support the tax.�

Moses� name has not come up, in the current scandai. But in another detail from the latest
court documents, Allen admitted oiieringjo raise $25,009 in campaign funds for an unnamed
elected official in return for a guaranteed vote on particular biits. �that unnamed oiticiat never
got hack in touch with Aiten, the plea agreement says.

Legistators who had received generous contributions from Vecc ot�ciais in the past said
Monday there was no reason hack then to suspect anything was wrong.

House Majority Leader &#39;1&#39;-tatph Samueis, R-Anchcirage. said he ~turned~ tast ..year�s
contributions over to charity after the Ft3i searched 92!eco�s onices and those of six
lawmakers last August.

�ii they think i canoe bought then they were giving a campaign contribution tothe wrong
person," said Sen; Con Bunde, R-Anchorage.� &#39;

The Alaska Republican Party is looking to give away to charity the roughly $35,000 it
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received and set aside from Veco executives during the last election cycle, said party
chairman Randy Ruedrich. The party will ask the Alaska Public Offices Commission for an
advisory opinion on what exactly it should do with the cash, he said.

BACKING WiNNERS

The campaign �nancing scheme admitted to by the Veco executives Monday was illegal
under state law. Campaign contributions must come from the individual who makes them,
not be steered by someone else. But state regulators and past recipients said there was no
way to tell that the tens of thousands of dollars coming from Veco o�icials were not their own
money.

Veco has a history of trouble with �campaign laws. The company was �ned by» the state
Public Of�ces Commission in 1985 fora payroll deduction scheme used for campaign
contributions.

Veco had been reborn out of bankruptcy court as an oil-�eld services company several years
earlier, with support from oil producers Arco and»Sohio. But it grewtin prominence and
�nancial strength thanks to a third North Slope leaseholder, Exxon, which hired Veco in 1989
as chief oil spill cteanup contractor.�

The company started out promoting pro-devetopment Republicans, with former Sen. Ed
Dankworth helping organize leadership coalitions as Allen&#39;s lobbyist. �When Democrats
controlled the governor&#39;s mansion in the late 1980s, money �owed to both parties,.though in
recent years it has gone almost entirely to Republicans.

As Bill Allen&#39;s business and political involvement �grew, so did ;h_is stature. .He was named
Alaskan of the Year in 1994. When his personal presence in Juneau ran �afoul of the state&#39;s
lobbyinglaw in 2002, he successfully urged the Legislature to change the law so he wouldn&#39;t
have to register --and give up his campaign contributions.

Veco had a way of backing winners. Company oi�cials supported Democrat Tony Knowles
as governor-with $23,000, and Knowles put Allen on his economic development transition
team~in ~1994.<-Veco switohg_d back to Republicahs, backing Frank Murkowski for governor in
2002 and his daughter, Lisa, in herrace against~Knowlesefor.U.S. Senate in 2004.

In 2000, Allen co-chaired the Alaska presidentialcampaign of George W; Bush. After the
election, Allen was co-chairman of a transition team that served as .a clearinghouse for
:Alaska applicants for political appointments.

All that turnedaround last �year afterthe FBI raidedevecds of�ces. Palin challenged Veco
and seemed to revel in opposition from the Veco~owned newspaper section Voice of the
Times. But even Palin had past Veco aid, receiving $5,000 in an unsuccessful run for
lieutenant governor in 200,2. Her running mate, Sean Parnell, had gotten $16,000 in
contributions from Veco during his legislative career. Z

This year», Veco has had a much-diminished presence in Juneau.

This �story was reported by Sabra Ayres in juheau, Kevin Diaz in Washington and Tom
Kizzia in Homer. Re&#39;porte&#39;r Kyle Hopkinsalso contributed fronfi Anchorage. Contact them at
sayres@adn.com, kdiaz@adn.com, tkizzia@adn.com and khopkins&#39;@adn.com.» __
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Vecos �oil field customers plan to stick with companyfor new -
PARTNERSHIPS: Baltimore �rm to review the company&#39;s practices.
Anchorage Daily News {AK}
my 5, eoor
Author: WESLEY LOY

Anchorage Daily News
Stair�

Estimated printed pages: 3

Meier customers of Veco Corp., whose chief executive pleaded guilty Monday to bribing
state lawmakers, indicated Monday they plan to continue employing the company for the
time being in Alaska&#39;s oil �elds. �

But a spokesman for one of 92/eco&#39;s largest customers, BP, said the contractor will be
watched closely in-coming weeks to see if it is �t to keep working in giant Prudhoe Bay and
other North Slope �elds, &#39;

"We&#39;re disappointed to hear that 92/eco executives admitted to these serious crimes,� said BP
spokesman Daren Beaudo. "it&#39;s notwhat we expect from companies with whom we� do
business. However, we&#39;re encouraged at 92!eco&#39;s pledge �to commission an independent
review of corporate operations and practices.�

92/eco�s chief executive, 8ill Allen, and Rick Smith, vice president of community and
government affairs, entered guilty pleas in federal court in Anchorage� on Monday to bribery
and other charges. Each faces possible time in prison.

Veco is a rnaior working partner with l92lcrth Slope oil companies, panicolarly~BP, which runs
Prudhoe Bay, the nation&#39;s largest oil tield. it is one of the largest private companies in the
state, and it operates elsewhere in the country and world.

For 8P on the Slope, Veco employees perform ongoing �operations, maintenance and
engineering work as well as chores such as hauling hulk fuel, Beaudo said.

Veco runsa {abrication yard in South &#39;Ancnorage<yrhere itassembles n_1o_d_t;les and other
equipment for hauling to the North Slope.

hired to help inspect and repair pipes, Beaudo said. The company is making modules now to
house equipment for launching and receiving pigs -= probesthat run through pipes looking
for corrosion. �

BP wasrnot contacted by the F8l regarding the public corruption probe involving the Veco
executives, Beaudo said.

Qther customers said Monday they also planned to keep using Veco.

Jack Grittin, spokesman for Conoco Phillips, which runs Alasl<a�s next two biggest oil �elds --
Kpparuk and Alpine - said 92/eco is a relatively small contractor tor-the cornpany-

Last year Veco got business worth $30 million, or 3 percent of �cancers Alaska operations
and capital spending ofiost over $1 billion, Griffin said.

"tn the overall context, we&#39;re not one of 92/eoo�s major customers," he said. �They�re not one
of our top live contractors.�

Mike Heatwole, spokesman for Alyeska Pipeline Service Co., which runs the 8GO~r_nile trans-

Alter the corrosion crisis last year in Prudhoe, where major pipelines sprang leaks, 3/eco was
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Alaska oil pipeline, said Veco is helping with a major project to rebuild pump stations, and it
is among many companies in Anchorage providing engineering services as needed.

�We don�t have any changes planned," Heatwole said. Veco said it has "retained expert
independent consultants to review and assess its corporate operations and practices.�

Amy Menard, an attorney for Veco, said the review will be handled by FTI Consulting lnc., a
large Baltimore-based �rm. Veco expects initial results in a week. She said it was unclear
whether the review would be made public.

Veco has 4,000 employees, about half of them working in Alaska, and it&#39;s important for
people to remember that the corruption probe is separate from the work that Veco hands are
doing in the �eld, Menard said.

"These events are totally unrelated to the actual substantive work that Veco does," she said.

A Veco executive, Tom Maloney, is&#39;an of�cer for the Resource Development Council for
Alaska, a prominent industry nonpro�t.

"l hope Veco as a whole is not judged by the actions of two individuals,� said Jason Brune,
the group&#39;s executive director.

Aside from Alaska, Veco is involved in oil and gas and other projects on Russian�s Sakhalin
Island, in Canada and in the United Arab Emirates in the Middle East.

Daily News reporter Wesley Loycan be reached at wloy@acln.com or 257-4590.
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COURT DOCUMENT EXCERPTS

Anchorage Daily News  AK!
May 8, 2007
Author: Staff

Estimated printed pages: 4

Excerpts from court documents _

Plea agreements made by Veco&#39;s Bilt Alien and Richard Smith were unsealed Monday.
Hares a sampling oi statements from the documents:

MORE STATEMENTS: Additional excerpts are on Page A�-7._ Complete copies of tnese court
documents can be found online at adncom.

On or about May 7, 2006, State Representative B was on the �oor of the Alaska State
�House of Representatives  during a vote on a particular piece of legislation. ALLEN and
Siv�ltTt-t �contacted State Representative Ben State Representative B&#39;s cellular telephone,
and gave State Representative 8 instructions on how to vote on the particular piece of
legislation.

Based on the conduct described herein, and including certain other criminal conduct not
specifically included herein, ALLEN admits that the totai amount of illegal bene�ts provided
to elected public oiticials, their family members, and or their campaigns by ALLEN and
SMtTH totals an amount greater than=$<i00,00_0. �

...ALLEN corruptly provided at least three separate cash payments to State�epresentative
A: �! a cash payment of $1,000  by Al;LEN at the island Pub, a restaurant in Juneau ...;
�! tworseparate cash payments totaling approximately $5300 to $1,000, given by ALLEN and
Sivititt to State. Representative A in a hotel; and .{3! a cash payment of approximately $500,
made by ALLEN to State Representative A in Juneau.

...ALl_EN corruplty provided -multiple financial bene�ts to State -Representative 5, For
instance, on orrrabout June 1, 2006, in a hotel room in Juneau  ALLEN <-gave State
Representative B a cash payment oitapproximateiy $1,000. ALLEN_ intended the $1,000
payment &#39;to reimburse State Representative B for a contribution in that amount given by
State Representative�B to an Alaskan gubernatorial campaign.

ALLEN and Stvlt&#39;i�t-l agreed to provide additional funds -"to State� Representative 8.
Accordingly, on or about duty 31, 2008, SivltTt&#39;t. provided, at State Representative B�s
request, approximately $?,993 to. State� Representative 8 tnrougn an inflated invoice
preparedby a private business owned by Slate Representative 8. State Representative B
referred to this scheme as "foolproof," The check given to State Representative B was drawn

on ALLEN&#39;s personal checking account.

From in or-about 1995 until in or about 2001�, ALLEN corruptly authorized 92/ECO to engage
and pay for on a monthly basis the consultingrsewices of a private company owned by State
Senator B, who was, at that time. not an elected public oi�cial. �  ~

From in or about January 2005 to on or about August 30, 2008, At;l_EN did not ask State
Senator B to perform any consulting work unrelated to State Senator 8&#39;s otftciai position as a
member of the Alaska State Legislature. ALLEN instead asi~:ed&#39;State Senator B to use his
official position to advance certain legislation pending in the Alaska State Legislature that
ALLEN and VECO favored, ALLEN knew of no other substantive work that State Senator B
performed-in exchange for the �consulting�»i payments duringthis period.

Page -1 of 2
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In or about 2006, ALLEN also offered, and State Senator B agreed to accept; an offer of
employment with VECO.  ALLEN called State Senator B to~discuss a strategy for State
Senator B to "kill" a piece of pending legislation that~VECO did not support .  ALLEN and
State Senator B discussed the need to keep quiet the fact that State Senator B planned to
become a VECO executive after the [close of the 2006 legislative session. In that
conversation, ALLEN and State Senator B explicitly discussed how- State Senator B needed
to ensure the passage of speci�c legislation before ALLEN _and~State Senator B disclosed
the fact that State Senator B would thereafter be working for VECO.

in or about 2005 and in or about 2006, ALLEN authorized the payment of a "special bonus"
of corporate funds to certain VECO executives, including VECO Executive A and VECO
Executive B, understanding that the funds were to allow VECO executives to make state and
federal political campaign contributions without using their basesalaries or performance-
related bonuses.

-ALLEN directed VECO Executive B to classify a �personal expense of ALLEN&#39;s as a
corporate expense in VECO&#39;s corporate accounts, knowing and intending that such personal
expense would ultimatelybe recordedas a corporate expenditure �on VECO�s.yearly �ling
with the internal Revenue Service of the United States Department of Treasury.

PAPERS: To see charging documents, plea facts and plea agreements for Bill-Allen and
Richard Smith, go to

�adn.comIcorru_p�tionl
Caption:
Sen..Ben Stevens matches the description of "Senator B" in the charges&#39;against&#39;Veco�s Bill
Allen and Richard Smith. �

Rep, Pete Kott matches the description of &#39;!Representative"B" in the charges against Bill
Allen and_Richard Smith. ,

Vic Kohring matches the description of "Representative A" in the charges against Bill.AIlen
and Richard Smith. &#39;
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Tlmellne of federal investigation into Alaska politics

* 1995-2005: Veco CEQ _Bill&#39;Allen "corruptly authorized" hiring state "Senator B," who was
not yet in of�ce, as a consultant. "Senator B" �ts the description of Ben Stevens.

" JANUARY 2002: Stevens is now a state senator and he continues receiving Veco
payments for consulting. However, these new payments were not for private work but rather
for �taking official acts" as a legislator. He collects $243,250 from 92/eco from 2002 through
last August.

* JULY 21, 2004: Anchorage lobbyist Bill Bobrick, representing». an Outside private prison
�rm, tells a con�dential source in a cont/versatlon federal investigators recordecithat, for a
price. Anchorage Rep. Tom Anderson would be "our boy in Juneau."

* AUG. 17, 2004: Anderson tells the source he would help the prison �rm in exchange for
$24,000.

f AUG. 23, 2004: Anderson "deposits the iirstof three_-payrnents,totaling more than $6,000,
from a company allegedly set up to launder money tor him. �

* SEPT. 26, 2005: Eagle River Rep. Pete Kott allegedly calls Veco vice president Rlclr Smith
andsays, "l need a loo,� to which Smith replies, ��:�ou�ve got slob; get us a pipeline.�

* JAN. 8. 2006: As Legislature gels ready to meet, Kott aliegeclly calls Allen to learn "what
our--lnstroctions aref�_conoegrning_ oil tax and natural gas pipeline legislation.

" FEB. .21, 2006: Then-Gov- Frank Murkowski pnveils a bill-to start taxing crude oil heserton
oil company pro�ts rather than production levels. The governor says the tax reform was part
of a deal with Exxon Mobil, BP and Conoco Phillips on-a gas pipeline contract. ,

* FEB. 23, 2006; Wasilla Rep. Vic Kohring, who offered to help Veco, allegedly accepts
$1,000 in cashfrom Allen. V

* FEB. 25, 2006: Allen tells another Veco executive to classify one of Allerfs personal
expenses as a corporate expense, which would lower 92feoo&#39;s federal tax bill.

* FEB. 28, 2005: Exxon and BF� executives warn lawmakers that imposing a tax rate higher
than the 20 percent of pro�ts the governor proposes might undo the gas pipeline deal. {Veco
also lobbies strongly for no changes.! FBI _

* MARCH 23, 2006: Juneau Rep. Bruce Weynrauch. calls Veco and leaves a message that
he wants to talk to Allen about the oil tax and other issues. " *

* MARCH 30, 2006:-Kohring tells Veco _executlves he owes $*i7,l}l30�on a credit card. He
asks for a loan or a lob. They discuss how to structure a. loan withoutraislng �red..llags.�
Kohring accepts at least $800 cash from Allen than asks what he could do �for you guys." He
agrees to lobby other lawmakers tosupport oil tax legislation favored by Veco.

* APRIL 24, 2006: Senate passes an toil-tax bill that would tax oil at a rate of 22.5 percent.

4
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" MAY 4, 2006: As legislative session winds down and Veco presses for the 20 percent ta;
rate. Weyhrauch mails his resume to Allen. Veco executives believe his lob request is
connected to now he will vote on oil taxes. <. 92

� MAY 7. 2006: t>uring,l~louse iloorgrtebate on oil taxation, Allen and Smith call Kott by cell
phone and tell him how to vote. Later that night, Kott tells alien he had to "cheat, steal, beg,
borrow and lie� to defeat an amendment for a higher oil tax rate. Allen responds, �l own your
essl�

&#39; MAY 0, 2006: Regular session ends with no new olltax: Senate tails to concur with a
House-approved 21.5 percent rate.

* MAY 10, 2006: First special legislative session begins to consider oil-tax rate.

* MAY 24, 2006: Weyhrauch tells Veco executives that he isn�t doing well tinancially, They
discuss his request for employment.

* JUNE 1, 2006: Kott tells Allen he wants to be-a lobbyist alter he leaves the Legislature.
Allen responds, "Well, you will be."

* JUNE 1,2006: Allen gives Koti $1,000 cash in a hotel room to reimburse his contribution to
a candidate in the governors race.

* JUNE 5, 2006:~i_tllen calls Stevens to discuss a strategy for killing gas-pipeline legislation
Veoo doesn�t support. Allen tells Stevens he wants him to work for 92/eco as an executive.

" JUl92iE 8,, 2006:~t;_egislators adiourn special session alter failing to agree on oil-tax rate.

� ilUNE_22, 2006: "Senator A," unidenti�ed in the court documents, tells Smith that another
lawmaker needs money.. . v

* JUNE 25. 2006: Allen meets �Senator A� and the unnamed lawmaker and says he could
raise $25,000 for the lawmakers campaign. The lawmaker said he needed to be sure he
was willing to-support the legislation Veco favored. Veco never raised this money.

* JULY ll, 2006,11 Stevens and Allen discuss the need to maintainsecrecy thatthe senator
planned to become a Veco executive after the 2006 legislative session. They �agree that
Stevens, then the Senate president, needs to ensure passage of speci�c legislation before
they disclose his job at Veco.

* JULY �l2, 2006: Veep allegedly pays $2,750 for a, poll for Koti�s re-election campaign.
Legislators begin secondspecial session.

* AUG. 2, 2008: 92/eco�s Smith allegedly instructs a Veco employee to pay a fraudulently
inflated invoice, totaling" $2993, to Kott�s Hardwood Flooring. ltottcalls the transaction
"foolproof." The payment is drawn from Allen&#39;s personal checking account.

* AUG. til, 2006: Legislators approve new oil tax setting rate -at 2225 percent tax of prolits.

�V DEQ. 6, 2§}0§: Anderson indicted for money laundering, extortion and bribery. He pleads
not guilty several days laier.j.His trial is set torxlune 25.- - . . - . _

*92 MAY 4, 2007: Kott, Kohring and Weyhrauch indicted for conspiracy to commit extortion and
bribery. Kottalso indicted for wire fraud and Weyhrauch for mail fraud.

&#39; MAY 7, 2007: Allen and Srnithplead guilty to bribing Alaska lawmakers.

Compiled by Daily News reporters Elizabeth Bluemink and Wesley Loy,
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Kohring returns to session, reasserts his innocence -
iND1C&#39;i&#39;MENT: A few lawmakers from each party offer nods or hogs to
acknowledge his legal difficulties.
Anchorage Daily News {AK}
may 8, 2807
Autlzon STEVE QUINN

The Associated Press

WIRE

{Estimated printed pages: 2

Three days afterhe and two former House members pleaded not guilty to federal bribery
and extortion charges, Rep. Vic Kohrjng showed up for work on that-louse floor on Monday.

As Houseleaders had earlier announced, he lost his job Monday as chairman of the House
Oil and Gas Committee, though he will be allowed to remain on that committee as well as
three others on whichhe serves.

He reported to the Capitol on Monday, attending the �oor session and scheduled committee
meetings.

During the &#39;l~louse»_tioor=sessioh, a*tewmembers&#39;trom each political party nodded at or
hugged Kohnng, and some oltered a handshake. l

"it took e lot of eourage, a lot of courage for him to come hack," said Rep, Andrea Doll. a
.ldne_au Democrat who gave Kohring a hug during a break.

"When you seelsomehody in lust plain a lot of paimmy heertgoes out to him," she~said., �ifs
hard to imagine~hové~dih&#39;icult it must be for him to he there and to be judged!�

Kohdng �deterred comment on thechariges to his attorney, John Henry Browne, who last
week said Kohrlng planned to �ght thepharges and continue serving his term.

Howefrer,�Kohringielso-�issued alstatementsaying,he_agreed with the decision handed down
hy members of aoommittee that oversees appointments.

"I �rmly believe in the judicial system ahd that a jury of my peerswill �nd me not guilty of
these charges at which� time the leadership of-the House has agreed to return-me to_.my
c_hair,_" Kohring said in the statement.

Kohring and former state Republican Reps.�Pete Kottot Eagle River and Bruce -Weyhrauch
of Juneau were indicted last week by a federal grand jury. They are accused of trading their
legislative clout for cash and the promise of future work with an oil �eld services company.

On Monday, two top� executives of VECO Core, a multinational oil services company based
in Anchorage, pteadedguitty to extortion. brlheiy, and conspiracy to impede the internal
Revehue Service. They were eceused of� bribing Alaska lawmakers with cash and the
piomise otjohs, contracts antftavors for their backing� on hllts supported by the multinational

tirm.  ~ ~

FBI ~ Stevens-670

1

E

i
1
I



 E J �ix Access  News: Document IaT§iay 0 �Page 1 of?

Key figures in the case
Anchorage Daiiy News {AK}
May e, zoo?
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BM. ALLEN

Age: 70 from Socorro, NM.

To Aiasha in �£969. Weider. Joined Vellri Enterprises c. 1969, which became Veco. Bought
out his partner 1978s, became majority owner of 92/eco Corp., which emerged as a major
construction �rm in the 1970s under sponsorship of Arco. Made millions on the �i989 Exxon
Valdez oil spiii cleanup. Bought the Anchorage Times newspaper in 1989.

Major player in Alaska construction, oil �eld services and the �nancing of Alaska politicians.

Pleaded guilty Monday to bribery, conspiracy and tax fraud. Said he paid bribes to iegisiaiors
in return for yoies and other official actions. Veco lawyer says he is no ionger a Veoo owner.

Rim-iARD �RlCK� Si92rliTi�i~l

Vice president of 92/eoo and its chief political operative.

Pleaded guilty Monday to federal bribery, conspiracy and tax fraud charges;

PETE KO?!

Age: er Born Flint, M§C§&#39;l. To Aiasira i984

Rat. Air Force. 8.8. in crioginaitiustice. MA in public administration 19?9. Owns iioonng;
company. ..

Elected, to slate House 1992 from Eagle River. Re-elected six times.~House1speaker" 2003-
04. Lost 2006 Republican primary to Anna Fairclough�.

indicted iast week on federal brioeryand conspiracy charges. Pieaded not guiiiy.

ViC�i<Oi-iRiNG

Age: 48 Born Waukegan, iii: To Aiasira 1963 -

Resident of Wasiila since i9i&#39;6. Lives in his Juneau legisiaiive office during the session.
MBA 1989, from Alaska Paci�c University. Married to Russian vioiinisi.

Elected to state House 1994&#39;. Re-elecledrsix times. ls a siiting legislator. ._ _
&#39; FBI - Stevens�-671�

indicted last week on federal bribery and corrupiion charges. Pieaded not guilty.

BRUCE aWEYl-iRAUCl~i

Age; 43 Born Sacramento 3&#39;0 Aiaska i9?�4

Attorney. president of Alaska Bar»As_sociaiion, 2000-Oi. Runs owinlaw office. Survived near~
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death boating accident lest mnntn.

Elected in slate House from Juneau 2062. Senzecl two terms. Chose not to run in-2006.

lntiictedlast week on federal bribery and cenuplion charges. Pleadecl not guilty.

TOM ANDERSON

Age: 39 Former slate represenlative

A former legislative aide, member of the Anchorage School Board, executive director of the
Cabaret, Hotel, Restaurant and Retailers Association.

Elected to House 2002, 2004 from Muldoon. Chose not to run in 2006

Married to slate Sen. Lesil McGuire.

lndlpted Dec. 6, 2006, on federal enarges of money laundering, bribery and extortion.
Pleaded not guilly. "Trial set for dune.

BEN STEVENS

Age: 48 Lifelnngéilaéke resident

Son of U.S. Sen. Ted Stevens. Lislsvoccupelion as "business consultant." Was a commercial
�shennan. Ran the Special Olympics in 2681.

Appeinled to slate�Senale in 2001 by Gov. Tony Knowles. Elected toiour-year term in 2004.
�Chose not lo run for {e-election in 2066.

ldenliflebleiés�Senator-"A" in indlotments_la�st week eg§in_s§§_h{ee lawmakers. ls clearly the
�Sen_etol&#39;"B� cited_&#39;as recipient of some of the bribes lhal Bill Allen énci"RickTSmlth*pleaded
guilty to lnifederal court Monday. Stevens has not been openly nained� and has not been
charged with anything.

SENATOR A

Unnalned polltiolan

Cited in federal charges against Bill Allen and Rick Smith

ln addition to Ben Stevens, two senators� of�ces were searched lest August by the FBl: John
Cnwdery, R-Anchorage, and Donny Olson, D-Nome. �

Qowden: was in a Juneau hospital Monday, reponedly suffering from pneumonia. His
attorney; Kevin Fllzgeral-cl, said Cewdemis likely Senator A and he is investigating the
allegallonsin the charges against Allen.   � " � _

F8; - Stevens-6?2
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Judge delays Kohring trial
 JCT. 22: Defense says it needs more time to sort through evidence.
By KYLE HOPKINS
Anchorage Daily News

Published: May 30, 2007
Last Modi�ed: May,30, 20!!? at 02:2? AM

Hundreds of hours of video recordings, plus hundreds more of audio, added to thousands of

pages of documents. As federal investigators silently tracked and secretly taped Alaska politicians

and business leaders in a sweeping corruption investigation, they built a digital mountain of

evidence, according to testimony in federal court Tuesday.
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It s all too much to sift through by July, the defense lawyer for Rep.

Vic Kohring told U.S. District Judge John Sedwick.

The judge agreed.

in a brief Anchorage hearing that sized just a little light on the scope
of the investigation, Sedwlcic delayed i<ohring�s trial more than three

months, until Oct. 22. &#39;

Kohring, R-Wasilla, is accused of selling his vote on oil taxes last year

to the oil �eld services company Veco Corp. Veco executives Bill Alien

and Rick Smith pleaded guilty to conspiracy, bribery and tax charges

on May 7,

Prosecutor Edward Sullivan said two computer hard drives full of

evidence in the l<ohring case include a number of conversations

"intercepted" in Suite 684, a reference to Veco�s room in Juneau&#39;s

Baranof Hotei, as well as telephone conversations involving Allen and

Smith recorded over 11 months beginning in September 2085.

Kohrlng has pleaded not guilty and says he&#39;s innocent.

"I feel in my heart that things are going to work out just �ne for me
and I�m going to be exonerated,� he said in a phone interview

Kohring called his legal bills "astronomical." He said he recently sold his Wasllla home and may

have to seil his home in Beaverton, Ore.� to pay legal fees that he expects to top $198,880,

The charges against Kohring say the longtime Valley legislator asked for help paying a $33,600
credit card debt and that he accepted cash from Veco executives. F31 &#39;

Kohring said he couldn&#39;t answer speci�c questions about the case before it goes to trial.

"All I can say is that people have to remember that I am innocent until prover: guilty," he said.

Kohring�s lawyer, John Henry Browne of Seattle, said federal prosecutors gave him a tower of
evidence in the corruption case only last week.

�l. -�:<ln.oo92m l Alaska political corruption z�ige delays Knitting trial Page 1 of 2
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testify against his client.

�The government was probably recording these guys for a reason  my guess is thatithis Q ,
material will contain information that I can use to impeach them when they testify, about their
conduct, behavior and general reputation for honesty," Browne said.

Kohring said people still support him and he has refused calls to give up his seat in the
Legislature. He said he needs surgery on his neck, which could keepshim from attending a
possible special legislative session in the fall.

Until~Tuesday&#39;s delay -- which drew no objection from prosecutors -- l<ohring&#39;s trial was to begin
July 9.
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"&#39; .

In late 2005, Sen. Ted Stevens  R! joined other members of the Alaska delegation
in pressing state officials to reserve $2 million in earmarked federal money for a

pipeline project being conducted by a gas company that employed Stevens� son,
Ben.

Stevens, Rep. Don Young  R! and Sen. Lisa Murkowsici  R! wrote a letter to the
Alaska Department of Transportation on Nov. 9, 2005, to �more ciearly explain the
Congressional intent� of at $2 million earmark in the ZOQS highway hiil, known as
SAFEFEA-LU. The lettericiarified that the money was intended for the project Ben
Stevens� company was working on, and the company wasnamed in the letter.

Ted Stevens� office said this week that the letter merely re�ected the importance of
bringing natural gas to South-Central Alaska, and the elder Stevens� involvement in
the issue had nothing to do with the younger Stevens� employment.

The provision that had been inserted into the billby the Alaska delegation reserved
the money for a "study on the feasibility of constructing a natural gas pipeline from
the North Star Borough to South Central Alaska along the existing transportation
corridors." The provision refers to a long~running discussion about how to get a
portion of the state&#39;s abundant North Slope natural gas reserves to the chronically
undensupplied gas consumers in the population centers around Anchorage.

But according to state officials, there are two possible pipeline routes that fit the
description as it was worded in the earmark: one, a north-south route from
Fairbanks that follows the "Parks Highway� to Anchorage and would pass through a
small piece of Denali National Park, and a second that would swing east through
Giennallen before cutting hack west to Palmer, just outside Anchorage,

�That earmark came to us as an orphan,� said Mike Chambers, spokesman for the
Alaska Department of Transportation and Pulslicrfiacilities. �When an earmark comes
in, and if it is generalenough, several people will stand upand claim it  sort oi like
a custody battle."

The letter from Stevens, Young and Murkowsl-ti made it clear which side should win
custody. The Members pointed out that the 2005 omnibus appropriations bill set
aside an additional $2 million "to allow ENSTAR Natural Gas and ASRC Energy

� FBI - Stevens�678
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Service to move forward on a feasibiiity study along the Parks Highway for the
construction of a spur iine from Fairbanks to Anchorage." They added: "The intent of
the two miiiion doiiars in SAFETEA-LU is to continue the Parks Highway Spur study
begun under the DOE project.�

ENSTAR Natural Gas is a subsidiary of SEMCO Energy, a Michigan-based energy
company. Ben Stevens has sen/ed on the board of SEMCO since 2004 and was paid
$77,810 for his service in 2006, according to the company&#39;s most recent �lings with
the Securities and Exchange Comrnissiom

Ted Stevens cieariy was not the oniy advocate for the Parks Highway pipeline
earmark. The delegation letter was written in the first person, suggesting that
questions be directed to �my staff on the Transportation and Infrastructure
Committee," which is the committee that Young chaired at the time.

The $2 million earmark was not included in the House version of the SAFETEA-LU biii

and was added in the Senate, where Stevens chaired the-Commerce, Science and
Transportation Committee, which had jurisdiction. But Murkowski also ciaims credit
for the earmark. �If we can": get more gas {in the Anchorage area}, peopie are going
to freeze in the dark," said Chuck Kleeschuite, a legislative assistant on energy
issues in Murkowski&#39;s office. Kleeschuite referred to the project as a "delegation
earmark" and said, "We giadly accept responsibility for this earmark.�

The Aiaska Legisiature aiso passed a resoiution expressing support for constructing a
naturai gas pipeiine from Fairbanks to South~Centrai Aiaska, with then-state Sen.
Ben Stevens voting in favor.

Aaron Saunders, spokesman for Ted Stevens, wrote in an e-mail to Roll Call that
�The provision in the SAFETEA-LU biil to provide money to the state to continue to
study possibie spur iines was a priority for the entire Aiaska Congressional
Deiegation. These funds wouid ensure that {the} ongoing study wouid be completed.
It is the i3eiegation&#39;s understanding that the state wiii award a contract to �nish the
study based on its procurement process,� meaning it is not guaranteed that ENSTAR
will receive the money.

Saunders added that the delegations support of the pipeline "is based on the
project&#39;s merits and its importance to all of their constituents who iive in South
Central Aiaska.  At no time did Ben Stevensfroie as one of 10 members of
SEMCQ&#39;s Board of Directors play any part in the Deiegatiorrs decision to support this
study." �

Stephen Siivinski, director of budget studies at the Cato Institute, said there is
nothing wrong with the Alaska delegation setting aside money-for the state to review
alternative routes for a gas pipeline. But, he said, "If you are coming from the
premise that the state shouid be the ones determining the best use of a lump of
money  the state shouid be free to interpret that. The foiiow-up correspondence is
the odd part, which says �No, no, you are to spend it this way!�

Slivinski said Congressional letters to state agencies are a kind of a backdoor
earmark. "If you wanted to be more honest about this, you could have done it in the
law," instead of going to the state to make the distinction.

Mike Thompson, the state pipeiine coordinator in the Aiasi-ta Department of Nature!

FBI ~ Steyens�679
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Resources, said the $2 million from the highway bill earmark has never been
distributed. The state is waiting for the Energy Department to release a hroader
feasibility study that compares both routes before it releases a request for bids to
conduct the study on the Parks Highway route. The DOE study has been completed -
NORSTAR, another unit of SEMCO, was one of the contractors that the department
hired to draft it � but it has not yet been released.

Harold Heinze, CEO of the Alaska Natural Gas Development Authority - the state-
chartered corporation that has been advocating the Glennallen~to~Palmer pipeline
route - said the Parks Highway route does not seem to make as much economic
sense, but the Members of Congress may not have known that when they wrote their
letter in late 2005. "In that timeline,_ {the letter} is absolutely correct," Heinze said,
since the state did need to consider both routes., "I might differ with it tremendously
today," he added, because he believes the superiority of the Glennallen pipeline
seems clear.

Heinze encouraged the Energy Department to include in its analysis the challenges
the Parks Highway line would have getting approval from Congress to cross into the
Denali National Park, and he provided a copy of an e-mail reply he received
indicating that the department �did ask the reports authors to �beef up� the section
dealing with this issue."

ENSTAR spokesman Curtis Thayer said the pipeline issue �was started before Ben
Stevens was on the hoard.  Ben had nothing �ever to do with any of this." Thayer
said that by his recollection, Sen Stevens had been to the ENSTAR Alaska offices
only once since joining the SEMCO hoard in 2604. ,

Thayer pointed out that the state has been looking for more natural gas for the
population centers around Anchorage for years, and ENSTAR, as the primary natural
gas company in the state, probably will be involved no matter where such a pipeline
is built.

"Wei have an interest in building such a line - but it will take a lot of partners,"

Thayer said.

Ben Stevens could not be reached for comment on this story, and several calls to his
attorney were unreturned.
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Embattled Kohring undecided but will �do what&#39;s �right� _
Q AND A: He says he plans to attend the special session despite bribery indictment.

By SABRA /mass ?
Anchorage Daily News

* Pub!ished: June 6, 2007! W

Yand a recalleffort he�faces, and the�financial strain, he&#39;s experiencing. l&#39;-le&#39; alsosays that at times as

JUNEAU -- State Rep. Vic Kohring said he has not decided yet whether he will resign because of his
indictment in a,bribery scandal, and that most of what he hears from constituents is supportive of
hisstaying in office.

Kohring&#39;s comments came in e-mail interviews this week after two*Hduse Ieadersrecently urged
him to �consider resigning to help restore public trust-in lawmakers and the Legislature.

Kohr_ing,_ R-.Wasilla, pleaded not guilty last month to federal charges of bribery, conspiracy and
extortion. His trial isrscheduled for October. &#39; ,

Kohring&#39;s casegis part of �a wider federal probe into� government corruption.Prosecutorsraccused
him and two former lawmakers of selling their votes on last year~&#39;s petroleum production tax law, or
PPT, to:Anchorage oil services companyveco Corp. Two former Vecq egecutives have pleaded
guilty. � .� � � -, Z ~

Kohringijs term runs out in January 2009.

In excerpts from his e-mails, Kohring discusses his thoughts on resigning, support he&#39;s recei92ied&#39;

_a _legislator he&#39;s feared for his, personal safety, and years agdihe even worea bulletproofivest on _
the l-louse floor. " &#39; e , -

Q. Have you made any decisions asto-whether or not you will step down?

A; N0.

Q. When do you think you might make a final decision?

A. It am giving all options carefulconsideration. �

Q; What are you hearing from your constituents? FBI n SteVens�681

A. Most correspondenceindicates people wish for me to stay.

7 7 � *&#39; &#39; " ~_+- -c -
rQ. House Speaker John.l-larris said this week that some legislators have expressed concern about� *
the indictment and�its effect on the=Legislature as a whole; Have you had any discussions about
this with your colleagues? Do you feel their concerns are justi�ed? �

A. I spoke with John Harrisand Ralph Samuels  House rriajority leader! last week, �and Irespect
their opinions. We discussed my options and all understood that I, will be making any decision

. � ll4A=ANal%kQ9�m<33�l5
http://www.adn.corn/news/p01itics/fbi/v-printeristory/8§5&#39;1§§t!p-8§56431EIhtnil* � ~&#39; 6/ye/2007
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regarding my future.

I intend to do what&#39;s right for my constituents and make a carefully thought-out decision,_ which
will hot be an easy one. 1

I&#39;ve dedicated my life to� my=community for a dozen years, including knocking on 28,000 doors in ~
an effort tobe accessible, and helped over 3,000 people with problems associated with
government, many times staying up_all hours of the night and�sleeping on my of�ce couch.

I&#39;ve always given 100 percent and have tried to be the best public servant~I�can..

Q. Are you planningto attend the special session on SeniorCare  aid to low4inc9me seniors! in
Anchorage later this month?

A.. YES.

Q. If Gov. Sarah Palin calls a fall special session to revisit.-the new oil ta&#39;>&#39;<, would you attend?
Excuse yourself?~Other options? &#39;

A; My decisions will be in my�constituents&#39; best interest. ~

Q. You have mentioned that �youfwere concernedabout your personal safety. What has happened
that makes you feel unsafe? &#39;

A.,I have �received numerous threats over the years, both politically and dealing with my personal
safety, from people who&#39;ve disagreed withime on issues or don&#39;t like me for some reason. I&#39;ve
attempted to be honest and straightforward, as opposed to saying what I think is politically
popular. Wherra person does that, they sometimes-become a target» as I�have.

During one campaign,-while waving at cars along the Glenn Highway, someone fired a gun -- which
sounded like a».22;_XI&#39; know my guns, so Irecognized what itwas --from a passing car; The next
west. it�happened&#39;a&#39;gaih.&#39;F6rt1inately, I was not hit in eitljiei� inéi&#39;dént. I"W6Fe� a&#39;bulletp&#39;ro"of vestfto
protect me. I also céirried a smm Bistol for protection, usingmy Eoncéalefd�-carr&#39;y permit. There
were times during my early years in Juneau when I also received threats,,so I wore the same_f_l,ak,,
jacket on the House floor,�de�s�pite its bulkiness. It mademe look fat and was hot and
uncomfortable. I did notcarry a gun in the.Capitol building.

Q. _l-low do youfeel about the recall petitioninitiated by"Wasilla City Councilman_.Mark �Ewing?

A..I&#39;m disappointed that Mr. Ewing has begun a recall c_ampaign_~against me without speaking with
me firstvandexpressing his concerns.

I&#39;m also disappointed in some of my neighbors and constituents who are rushing to judgment
against me. Some of these folks are saying I&#39;m unableito do myijob andtherefore should be
recalled. This is despite that fact that all of us in the�Legislature»are expected to be "citizen
legislators_"*and go abwouttour otheriobsandiresponsibilities during thesummer. andfalimonths » ~
when not in session. &#39;

Since the session ended, I&#39;ve,,worked in my legislativeof�ce nearly every day, often until 11 p.m.
I&#39;ve�be_enivery accessible to people even now. Mylong hours~wo&#39;rking for my community are in
addition to my personal responsibilities. It&#39;s dlf�cult and challenging but&#39;worth the effort.

Q. Is janyone organiaing a counterrcampaign on your behalf? FBI _ 5teVenS_682

�+":�T&#39;littp :�[[vvvvwfadnico1_n/_news/politics/�gil viprihterl sto_ry/ 895 1320p-8 $_5*643 1 c;htmi-  6/6/2007s-�-~ -~r
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A. Yes. I have a number of wonderful supporters who have offered to set a legal defense fund. In
addition, a good friend is setting up a biog to keep people updated. Meanwhile, it has been very
dif�cult, if not impossible, to mount a counter-campaign of my own. I&#39;ve also been advised not to
discuss details about my case and stick with the basics so that it doesn&#39;t jeopardize my case in any
way.

Q. Where are you living in Wasilla? With your parents?

A. Yes, in Wasilla, in the heart of my district. I am living in the back half of my parents� 30-year-
old mobile home in Kohring Subdivision, a subdivision my dad and I developed many years ago.
We enjoy each other&#39;s company and play card games every night. I recently sold my Wasilla house
to pay for my legal expenses, which, are phenomenal.

Q. Is your family still in Portland? Will they be joining you in Wasilla-during the interim?

A. Yes, my�wife and stepdaughter are in Beaverton, Ore. I would love for them to be with me
during this dif�cult time, but money is very tight, and given my legislative responsibilities here and
the controversy I&#39;ve found myself in, we&#39;re having to endure being separated for the time being.

Reporter Sabra Ayres can be reached at sayr_es@adn.cQ_n1 or in Juneau at 1-907-586-1531.

l,_,%Pl. irini�2&#39;e§i be 711 F..&#39;.&#39;..@&#39;t&#39;cL�sT<=.w1 �i&#39;:dé �;<>�i».~"»�.~�.»§l
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pubhcnns, gave $508 to Yotingh rempeign �end later
gese sense to Yonogh hlicthighi See political action

eonnnrtlee.
hhe inuitetiens.to the event listed as hosts hiaoh, e

hnsrnees group called the Sootheest Florists ihonspoe
lotion initiative that includes Aronolih company and
too esecetitresofotherileoidedeselopers.

hslrodon o telephone intenieoresho had organised
ipeortohhoeeslooorl l the fundraiser l/lazurkiewicz, the _consultent, said
_§ Liotillieeooeets toekcooholoi�ongaeosieieoua he has then at another feehieiser eitharoeoahec of
asp, Young nos chairman oi the iheosportation Corn» is-ieoits sietttsltossoiildlsnosu
mittec, and he add his steif distributed transportation �Aronoii,� on stall nieinher told hlannkieuden silh-
.1eesooosl<stolaoonheisseeiringpeojeets, ieeeniootofhisanohileohone _ dreitooootherhilitelongeorao iisesrei tltllliltiiifitm

Young may hero �rst learned of Coconut Road on �inst some local husinessmen,� hiezurkienicn said notused for the interchange,� .
ieh. it, eons. Thet is when he these to tleiegion one intothephoue. 911 Jen st,hlaek£ollat,»e<p up with eletterwonning
plen1eossooegihyCoiporeteFlight,et�taterioro;triioii,, _ thhen presed, heoouhrrncd that no staff nseesher thattiierejectioe noold �moireitoihie¢1�iil°�S°�W$£
charter company that is associated with the hronofl had named oninoff. Later, Mizorldeuicz called again to Florida to �hove one success in se¢�r5�g&#39;federal R�
loeoiigteihiehishesedineeorhyhloooitieitlHills,htieh. listtheneiooesoetheiniitation. 3i}tl¥�ti9SfQF6lliEFl§�i}lQl�i&nip!fQj9g{3 1*
Thehronofisareainongtheeoinpanfshiggestelients, hspoi:esn&#39;oioeniorhheng,hleseditl: Keniogeiroiiiaiiy The planning organisation snhserjmiii� Yeieisid
its goeeralmanoger,".lhrniiector, said, _ said thel:Meok had requested the Coconut itoodmon�- itself and epprovedoninitial stndyol i ih°P"°p°Sed ml
�xheoeseeeleehoneenpoigorehnhoisedtheoornpo escaoedthetnoeeeoeYottogisstetfssaseoeilahtetopnoa ierchenge. Bot the lest election pot oil�? enmmenl

toes senonseito�nd theprojeetin the �H 1°38 aim
lied passed. Alter issuingepress releoie �the�? the bill
passed celebrating its hiooeing for otllii� ?l°Yi<iti¥�<>l-
eets, Mach followed up with a second W3 �W339
when he lenrnetl oi the Coconut Rood il�ter°i�a�g°&#39;
on the end pitheooy this one get oittihtiltitt ii�

helmonnst to us and inning nothingto d°m us� my
than it is one dishioti� lichen said. , .
Theeroooiisgnuenooretiosaszoo ooh loiihhhhlltiti

candidates and politioalconnnittces thtt°i&#39;iit�ii�i"
11888, the Leorlon Son, ishest itnooe for hmldmii mil�
ltileheroe paths, Botiieiso opeietee a.,r@ol~t§lhit tit�
ielopment business in Florida. ,
tieeielenonoiihes tehenoresaethie onnegeroentoi,

the eoinpeey leonohis iathoi;3;i~;1,;;,1t;_ rhonoiisoloohed
a clreoheretl one in Florida reel ésteie. in 1979, he
hold hr&#39;oeoiieessenterreed to the gears in poison after
pleading goiltyto mail iroodin aschggn� to sell Florida
sstrompiend also irritated price. ,
hhe plans loo the eareioeh and the liliiiiiimiiii ii�

nroadhlock then the Lee County Metrohilim Pm�
hing Organization roted teiee loslyeeo� lit llmk �.9�
ltoreoe eons for the oeaoioeo, motels so i�~�*�eli*"
ll1t?lllt1l8i°"llll§~L0¢8lopponentgcited Slums Shelving
developtnent in the area could heron irfelloods thetpro
ocidesirinliingeeten � I the m_

ButYonngnes evident! d to ed to sch
ht�lenge osoieioiseord. life tlenflgnéliiie hiitei l° the
naseenorneneecooirpnoeinpploniinineteenth�
gonizetioo, Young unmet that his 0°m.�i�m? lwuld
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YOIENG: Florida developers; builders contribute $40, 000 .
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in Janu-

transportation
Com- _

A ,

Unnl Democrats took control of
Congress In January Young was
chalrman of the T ransportatmn
Commzltee, and he and hzs sla��

dzstrlbured transportatzon earmarks to

lawmakers seekmg pi�0j6ClS

other transportation QUESUOHS Afterward Young went
dlrectly to the fundraiser at the Hyatt Coconut Point

His campaign records show that he received more
than $40,000 in contributions on one day around that
time, mostly from southwestern Florida developers and

builders
» Aronoff, whose family is a major contributor to Re-

publicans, gave $500 to Young�s campaign and later
gave $2,500 to Young&#39;s Midnight Sun political action
committee. _

The invitations to the event listed as hosts Mack, a
business group called the Southwest Florida Transpor-
tation Initiative that includes Aronoff�s company and
two executives of other Florida developers.

Asked in a telephone interview who had organized
the fundraiser, Mazurkiewicz. the consultant, said
he was then at another fundraiser with a member of
Mack�s staff who would know.

�Ar0noff," the staff niember told Mazurkiewicz, with-
in earshot of his mobile phone.

local businessmen,� Mazurkiewicz said

mo-
de-
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Stevens, Young make national headlines on corruption charges

by Steve Mac Donald
Thursday, June 7, 2007

ANCHORAGE, Alaska -- Two-thirds of Alaska&#39;s congressional delegation has made national
headlines over the last two days related to possible corruption schemes from Alaska all the way
to Florida.

The Washington Post is reporting that Sen. Ted Stevens has hired a lawyer as the result of an
FBI investigation into the VECO Corp. bribery case.

According to the Post, the FBI has instructed Stevens to preserve records relevant to the

probe.

The 83-year-old Republican has refused to say what kinds of records he&#39;s been asked to save.

Meanwhile, the New York Times reported yesterday that Congressman Don Young is forcing a
county in south Florida to accept $10 million it did not request and does not want.

According to the Times, Young added the money to the budget last year when he was chairman
of the House Transportation Committee to pay for a major upgrade of Coconut Road in Lee
County, Fla.

But county of�cials say they never asked for the money and are opposed to the road upgrade
because of the harm it would do to nearby wetlands and drinking water.

The Times story says Young tucked the appropriation into the budget after receiving $40,000
during a campaign fundraiser organized by a Florida businessman who would bene�t from the

road upgrade.

According to the story, the businessman owns 4,000 acres of land along Coconut Road. The
Times says when its reporter asked Young to comment on the story, the congressman responded
with an obscene gesture.

Steve Mac Donald is assistant news director for Channel 2 News. Contact him at
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x   A  ll  tr ,1;

IUNi§A§.I;lt= �[Ai_1 indicted
m¥:ixib"er of thé� Alaska House
sai<!=Th!§.£sé1=W; bwsY»rsSisn»
b:921t_is_&#39;1;§sei&#39;ving  anniouhce
mefit on his future mm! he Eta

up <

addjressgvbfefs iii his home dis;
trict.. ~_ _ x __ H
&#39; §téiteLRep./Vie Koiiiing said.

heghas �informed;  Sariihl
Palin illdlflié �nioy, resign; atridi
the: Wasilla Répul>lican7 ,w1_uf
meet with House Spealcer John,
Harris neit Tuesday to diséuss;
hisoptions,  e _

Those �include "an agreeable
transfer of. resporisiliilities.
should I de&#39;&:jde,:to _resign,&#39;,il{e
said; in&#39; a pregared. statement.
Kohriilg said �he. Will,

anrioimce anygdecisidn atjtiié
Gtéatéi Wisilla ¢T1iI¥112*=&#39;i&#39; én
Commerce Weekly luncheon:
on Iune 19, one weekbefore the

Legislature will �hold a�specia1-

92

�make me� "5nn3i1h&#39;éémeht
before my cpnstituen_ts,:Zl1e told,
The Associated 92P¥eS:S�: j

"Jo do &#39;thét,._it&#39;s bestffgif it to
bégaitztiietwasilla Chainber of;
gqmmeiee in _froht&#39;of 1:1 div_erse_.
grotfp of follcsf he said,
Last month, Kohrihg and twgo

former-lawmakers were indict-
ed Kin federal charges ofbriheiy
and extortion ielated in part to
chdngés in the state&#39;s oil pra-
duiction tag. passed in Z006,
Kohring was chairmaii of the

H6i1se;0il y8;.Gés Committee,
which did not review the petro-
leum prcjdifetipn  .biil in
2006 �but didhold héafiogs on.
the Palinfs  1ii§e_biilythis yea;

This year, ~d1_iriiigI _a House
vote on Paliri&#39;s Alaska Gasline
inducement Kct _ or AGIA� _
Kohring heeded the advice of at
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Care program.! _ I-» 92
~ "It&#39;s; important for �lime to}

senior lawmaker and did not
Ti?VOt6.; &#39;7:

 :Pal_in,ials&#39;o fromswasillagha
p suggested that i ohrizi§�iesigh;t
and "senior Republicans have�

also asked him to� consider that
�°P§l°"; . .. . ,
 iecall effort also, in under.

way in -Wasilla.

Kohring has iefused, saying
resigning would nbpserve his¢ !�nStifU¬nlSZ� &#39;

�He&#39;s_ working; during fthe,
interim� and � attended the.
House Res<;urc;es.h.Conir_:nitté_�é.
meeting} {o_n *T"h1ii�sday in�
Anchorage; 92 I
~I-Ile saidhetstill feceives�sup-.

port from CU_6l11$lltU§Qt$> hilt he
also understands the pressures

tonhim to resign..
" "If I deeided to stay, I&#39;m in for
major battles oyiimy hind ivith;
the reealléxid other issu"¬§§&#39;,[_&#39;
hate tolie �boxed: in a situa_tion,,
bu_t,_I can; see ,ther_e .is92_no easy-
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BY JOHN R. MOSES
Frontimrnan

WASILLA»� The head of a
recall drive against Rep. Vic
Kohring got an unexpected
call last week from his recall

target.
Kohring told Wasilla City

Councilman Mark Ewing
thatthedrivemaynotbenec-
essary if Kohring decides to
resign, and invited  to
attend his discussion session»
June 19 at the Wasilla Cham-
ber of Commerce meeting
about whether he should go.

Kohring tis under indict-
ment andfacingltrial in Octo-.
ber on bribery� charges fol-
lowing a federal investigation
into corruption in Iuneau.
�The petition seeking his

rec�all does not use corruption
as § reason. It states that
Kohring is emotionally un�t
to serve due to f�a lackof men-
tal �tness that he has demon-
strated in the� wake of- his

�%Z%w._.-..-..._... __.7 7 . _ , _i_.- - "�"**I-<¢¢Qw�»-,¢.--

4.� �*4

fRecall backer says

arrest on Federal Grand Iury
indictments on May 4, 2007.�

The petition goes »_on to
state examples of �un�t�
behaviors, such as Kohring�s
televised tears after losing his
chairmanship of the Oil and
Gas Committee, and his fail-
ure to vote on gas pipeline
legislation � an inaction
which the petition terms
�Neglect of Duties.�

Ewing spent a sunny Satur-
day afternoon at the corner of
Lucille and Spruce gathering
signatures from the tailgate of
a black pickup parked in a
vacant lot. He said he won�t

attendthe chamber meeting
 does not expect Kohring
to resign by the end of it.

�I told him I don�t have any
hard feelings,� Ewing said
�I&#39;m doing what my con-
stituents asked me to do. Fm
doing what feels right.�

Ewing has learned that

&#39; See RECALL, Page A10
�as. .-. _. . -�ii �-�-����-~@-
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doing what he feels is right has
some downsides. He recently
reported a telephoned death
threat, has had his vehicle spat
upon and occasionally gets
some interesting hand signals
frompassingmotorists.Hesaid
he also has to closely guard the
petitions and stoppedirne indi-
vidual from walking away with

apetitionholdingseveralsigna-
tures.
Saturdaysawbriskbusinessat

Lucille and Spruce with several

motoristshonkinginsupportof
the�ltecallVic� signs posted on
his truck Three clipboards on
the tailgate held signatures.
Ewing said sometimes more
than one car stops at the same
time. s

Kohring  R-Wasilla! may
announce his decision to the

Wasilla Chamber on June 19.
He plans to discuss whether to

Cl

stayinotliceorresignhisseatin
thelegislature.
The embattled legislator will

meet�ll1esdaywith House lead-o
ership in order to discuss the
process �and an agreeable
transfer of responsibilities
should I decide to resign,�
Kohring said. �I have also con-.

tactedthegovernortomakeher
aware that I may leave my Dis-

trict.14seatsashe.sanvrepare
fpranorderlyttransitionf�
�lts a courtesy, I have also

contacted Mark Ewing  of the
recall effort! and informed him
I am considering resigning
which may save him a lot of
tirneandeffort, enablinghim to
instead focus on serving his
constituents as a city council
member.� Kohring said in his

mediarelease.

the pending trial and �the con~
flicts with his legislative posi-
tion.� "

�Astheresultofthesediscus-

sions, I am seriously consider-
ing resigning from the legisla-
ture,� Kohring said in the

release.
Kohring said any decision he
makeswillbebased on thebest

interests of his family, friends,
constituents andstate. , ,
�I wish to do. whats right? he

said �l strongly believe in our
constitution and its guarantee
that l am presumed innocent
until proven guilty. Should I
decide to resignlwant to make
it very clear it would not be an
admission of guilt of any

_ __ ___ __ war � 1 I haunt in-r"  wnqnn-it Until

storyand unfortunatelyrnyside
cannot be told until after the

trial.laskthernediato take that
into account as it has often

reported only one side,� he said
Whatever the sides are, the

recall continues. Ewingtsaid he
has more than enough signa-.
tures to qualify the petitions.
The state requires 7l0valitl sig-
natures and Ewmglpai about
twiceasrparryuir*e_&#39; ten si � a-
titres, The state  ,elJprulldle
signatures with� bad addresses
or that are from people who
don�t live in Kohring�s district.
�I&#39;ve got enough to satisfy the

state.Idon�thaveenough to sat-.
isfy me,� he said shortly before
the male half of a pairbicycling
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Judge grants delays in the trials of two former legislators

By, KYLE HOPKINS

Anchorage Daily*News

 Published: June 12, 2007! l

A federal judge Monday delayed the politlcatcorruption trials of former state Reps. Pete Kott and
Bruce Weyhrauch by two months.

Kott_�s lawyer asked for thegextra time to reviewevidence �-t including.at least 250 hours of video
and hundreds of phone conversations -¢- that�nvestigators collectedin the case.

U.S. District ;Court~Judge John W. Sedwick agreed, pushing the trial date back from July 9 to Sept.
5.

Kott and Weyhrauch are accused of selling their votes and influence to executives at the oil �eld
services company, yeco Corp. Much of the activity. occurred during the .&#39;§.Q_06 legislative session.
Both havekpleaded not guilty to bribery, extortion and conspiracy �charges.

. ..__ _ . 92. "
Kott and Weyhrauch both now live in Juneau, their lawyers said. Kott, a former Republican House:
�Speaker, had represented Eagle &#39;River. Weyhrauch, also Republican, represented Juneau. _

The formei� legislators didnot appear»»in courtbut phoned into the short hearing, saying little. As he
waits for his trial to begin, Kott continues to.work�on his flooring .busine"ss, said his defense lawyer,
James� Wendt. Weyhrauch, represented at the hearing by attorney Ray Brown,�is continuing to
work as at private practice attorney. 1

In� late May,�Se_dwick agreed to delay. a similar trial for Rep. Vic, Kohring, R-Wasilla, by three
months. � ,

Former. Anchorage Rep. Tom Andersonalso ls facing federalcharges. He&#39;s pleaded not guilty to
bribery, e>gtortion.and money� laundering. _ V

Anderson had a court date� on Monday;.too -� a status conference,-according~ to a computerized
database in the clerk&#39;s office. But no public hearing appearedon the court calendar.

Just before Kott and Weyhrauch�s hearing began, defense lawyewrs askedassistant U,S. Attorney
James Goeke if there had been a hearing to delay Anderson&#39;s ease.

{Goeke said Anderson&#39;s trial had not been continue_d,_lj_e did not__acknow|e&#39;dge� whether Anderson - ~had�actually&#39;appeared�incourt".� J" � z ll W

When asked about the Anderson hearing, U.S. Department of Justice spokesman Bryan Sierra said:
"There&#39;s nothing public that I can disclose to you or discussiwith..you."
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Kohring seeks advice from his constituents
STAY OR RESIGN? Wasilla Republican is asking his constituents for their input.

By SABRA AYRES

sayres@adn.com

 Published: June 12, 2007!

JUNEAU -- Rep. Vic Kohring is asking his constituents whether he should resign as pressure mounts
from the governor&#39;s office, House leadership and a public recall petition circulating in his district.

Kohring, a Republican from Wasilla, was indicted last month on federal charges of bribery,
extortion and conspiracy and has pleaded not guilty. In a Daily News opinion piece being published
today, he asked his constituents to send him e-mails, faxes or phone messages on whether they
thinkremaining in office is in the best interest of his district.

Kohring has held his seat since 1994.

Kohring said he would consider all responses but isn&#39;t adding them up in columns marked stay or
go. He will closely look at the reasons people give and will announce his decision on June 19 at the
Greater Wasilla Chamber of Commerce.

�I want this to be an inclusive effort," Kohring said.

He said he is leaning toward leaving the Legislature so he can concentrate on his defense.

"T0 be honest, my life is on the line here," Kohring said.

He chose the upcoming chamber meeting as a goodopportunity to reveal his decision in his
district, he said. �

"The issue of possibly resigning weighs heavily on my mind and is with me almost constantly," he
said. But if he resigns, it would "absolutely not be an admission of guilt," he said.

Kohring&#39;s decision to make a public announcement came a week after House Speaker John Harris,
R-Valdez, and House Majority Leader Ralph Samuels, R-Anchorage, asked him to consider leaving
his seat. Harris and Samuels told Kohring the allegations against him had cast a negative light on
the Legislature as a whole and diminished public trust in lawmakers.

The charges against Kohring spring out of a wider federal investigation into political corruption.
Former House members Pete Kott, R-Eagle River, and Bruce Weyhrauch, R-Juneau have also
pleaded not guilty to bribery, extortion and conspiracy. Federal prosecutors accused Kott,
Weyhrauch and Kohring of selling votes to the Anchorage oil �eld services company Veco Corp.
during last year&#39;s petroleum production tax vote. Two Veco executives, Bill Allen and Rick Smith,
pleaded guilty on May 7 to charges of bribery and conspiracy. In addition, former Rep. Tom
Anderson has been indicted on bribery, extortion and money laundering charges in connection with
a scheme involving a private corrections company. Anderson also has pleaded not guilty.

Kohring, Kott and Weyhrauch&#39;s trials are scheduled to begin this fall. Anderson&#39;s trial is set for June

FBI - Stevens�70O g
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Gov. Sarah Palin has said she will call a special legislative session in the fall to ask lawmakers to
revisit the oil tax. She said last month she believed Kohring should step down. &#39;

In his opinion piece, Kohring said he felt the media attention on his case had tainted the public&#39;s
ability to judge him fairly. As a result, a "resign now bandwagon" has ensued, he wrote.

"To repeatedly remind the public that I&#39;ve been indicted, have been charged, am part of an FBI
investigation, etc., while conveniently leaving out the fact that a person is presumed innocent until
proven guilty, creates an impression of guilt in the public&#39;s mind," Kohring said in an e-mail
interview. "Why are you not writing multiple articles about former legislators Kott, Weyhrauch and
Stevens, and why the nearly complete emphasis on me?"

Kott, a former House Speaker, was defeated in the primary election. Weyhrauch, Anderson and
former Senate President Ben Stevens didn&#39;t run again: Stevens has not been charged with a crime
but Allen and Smith admitted bribing a senator that matches the description of Stevens.

Wasilla Councilman Mark Ewing last month began collecting signatures in Kohring&#39;s district to
initiate a recall petition. If the petition were successful in collecting some 1,700 signatures, the
state could then call a new election to ask voters if Kohring should be removed.

Ewing said Monday he would abandon the recall petition if Kohring resigns on June 19.

"If he doesn&#39;t, I guarantee we will force him outwith a recall vote," Ewing said. "I&#39;m willing to take
it all the way. I&#39;m an ex-football player, and I&#39;m willing to take this all the way home."

Find Sabra Ayres online at adn.com[cgntact[,say_;es, or call 1-907-586-1531.
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Kohring likely to resign nexlrweek, House speaker says

By STEVE QUINN
The Associated Press

 Published: June 12, 2007!

JUNEAU - House Speaker John Harris said Tuesday he expects an embattled� lawmaker facing
federal extortion and bribery charges to resign. &#39;

Harris, who joined Majority Leader Ralph Samuels for an hour-long meeting with state Rep. Vic
Kohring today in Anchorage, said he expects Kohring will announce his resignation next week.

�He didn&#39;t fully say he was going to, but the gist I got out of the meeting is that he is going to
resign," Harris said. �He is still trying to work his way through all of this."

Kohring, a Republican, did not immediately return phone calls left at his Wasilla office.

He earlier announced that he would announce at a chamber luncheon in Wasilla on June 19
whether he planned to remain in of�ce orreisigh.

1»
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Florida residents react to earmark by Congressman Don Young
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Rep. Don Young eannarked money for a
road In Florida that has become

controversial because of who it may
benefit.  KTUU-W!
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Rep. Don Young earmarked money for a
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�I think it&#39;s revoiting, the way Congress
conducts itseif,&#39; said Ray Judah,

oommmiooer, Lee County, Fla.  K�§92iU~
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�They&#39;re seizing priorities for us. The
&#39; RPO didn&#39;t even have this in its 2639
pian-,&#39; said Phiiiip Dougias, a resident of

bee County. {i<TLlU~&#39;i92i}

by Mike Ross
Friday, 3une $5, NO?

ANCHGRAGE, Alaska -- Oificiais in Lee County, Fla. have decided
to accept a $18 miiiion earmark, which thrust Aiaska
Congressman Don Young into national headlines last week. Sut
they&#39;re taking the money on their own terms.

The earmark, added to a transportation blll by Youngin 2005,
provided funding to study the expansion of Coconut Road,
making it an interchange between two major highways.

What made it controversiai were aiiegations that the expansion
project wouid bene�t Daoiei 3. Aronoff, a Michigan businessman
who owns iand surrounding the road and who hosted a poiiticai
fundraiser for Young. The fundraiser happened at a Fiorida hotei
owned by Aronoii� after Young attended a town hail meeting on
transportation issues in the area a few days earlier.

A county commissioner alleged that the earmark, which had not
been requested, appeared to he payback for the fundraiser,
which raised $40,000 for Young.

"1 think it&#39;s revoiting, the way Congress conducts itseif,� said Ray
ludah, commissioner, Lee County, Fia.

"They�re setting priorities for us. The N90 didrs�t even have this in
its 2036 plan," said Phiiiip Dougias, a resident of Lee County.

I

But some residents in Florida defend Young, saying that the road
has needed an upgrade for a long time for hurricane evacuation
purposes, and other reasons. i

�t

"It sounds like Congressman Young did a.good thing by giving
the community $18 miiiion to spend on I;i_7S," said Kathy Harris,
a resident of Napies, Fia,

Tonight Lee County ieaders reached a coigipromise, voting to
accept the money, but broaden the scooe of the study to inciude
other transportation projects. Q� -
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CHZM Hill wlllo purchase VECO for $463
million dollars.  Jason Kohler/KTUU-&#39;l&#39;V!
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A spokesperson f0[VECU says CHZM Hill
and VECO reached an agreement on

terms at the end of the day yesterday
after a long week of negotiations.  Jason

KohlerlKi&#39;UU-TV!
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Former VECO CEO Bill Allen and vloe
president of community and govemment
affairs, Richard Smith, both pied guilty

in federal oourt to charges of conspiracy,
bribery and fraud.  Courtesy photo!

Tim Woolston, a VECO spokesperson,
says the merger is a perfect �t for both

oompanles.  Jason Kohler/KIUU-W!
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by Joy Mapaye
Saturday, June 16, 2007

ANCHORAGE, Alaska -- It is official. A Denver-based company
has reached a deal to buy VECO for $463 million. Both
companies made the announcement today.

A spokesperson for VECO says CH2M Hill and VECO reached an
agreement on terms at the end of the day yesterday after a long
week of negotiations. The two companies signed a letter of intent
for exclusive negotiations on May 15.

About a week before, VECO CEO Bill Alien and VECO&#39;s vice

president of community and government affairs, Richard Smith,
both pied guilty in federal court to charges of conspiracy, bribery
and fraud. They admitted to bribing state lawmakers to win
political favors for the company, allegations past and present
lawmakers deny.

The company says negotiations with CH2M Hill began months

before the federal charges came to light.

Right now VECO says the focus is on the future.

"The ownership and the management really couldn&#39;t be more
pleased. They really believe that this is a perfect �t and a
tremendous outcome for VECO. CHZM Hill has a tremendous

reputation, a global position, a tremendous array of clients that
will work very well withewhat VECO&#39;s workforce brings to the ~
table," said Tim Woolston, VECO spokesperson.

"The main attraction of VECO was the employees, a highly skilled
workforce. I think it&#39;s a natural �t with our core business and we

think the merger or the acquisition will allow us to offer a wider
range of services to our customers and to VECO&#39;s customers,"
said John Corsi, CHZM Hill spokeperson.

VECO has more than 4,000 employees.

Both companies are expected to �nalize details by the end of

August.

Contact Joy Mapaye at 1&#39;og@ktuu.cog1

FBI � Stevens�708
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�It sounds like Congressman Young did
a good thing by giving me community

$10 million to spend on I-75,� said
Kamy Harris, a resident of Naples, Fla.

 KTUU-TV!

Ali content © Copyright 2000 - 2007 Wor|dNow and KTUU. All Rights Reserved.
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Grand jury examines Stevens� ties to Veco
INVESTIGATION: Expansion of senator&#39;s Girdwood home comes under scrutiny in
Washington.

BY RICHARD MAUER  @+ i   &#39;.=u?�*�§�
rmaoer@adn.com :§Y�~ � f;&#39; 1» 1 �°�i.

. vo� ti; i
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Ted Stevens, right, and Bob

Z Penney, cenierrhring &#39;v�lPs
a . . h C S iAnother close associate of Stevens, Anchorage businessman Bob sgimiii E��ggegiiaxéefgy

Penney, testified two weeks ago before the federal grand jury in the Rena; ciassm Penney
Anchorage that has been gathering evidence in the corruption cases. gave gesggmgny {Q an

Anchorage grand iurv two
weeks ago.  LIZ RUSKIN/
Daily News archive 2003!

A federal grand jury in Washington, D.C., heard evidence last month
about the expansion of U.S. Sen. Ted Stevens� Girclwood home in
2000 and other matters connecting Stevens to the oil services
company Veco Inc.

As the far-reaching federal investigation into corruption in Alaska
politics spreads to Washington, Stevens family friend and neighbor
Bob Persons was ordered to appear before a grand jury in
Washington on May 2S._ The government directed him to produce
documents reiated to the work on Stevens� Girclwood house,
esoeciaily to work that might have been performed by Veto and
contractors who were hired or supervised by �deco.

The house expansion project, �rst reported in the Daily News on May
29, more than doubled the size of the home. The Stevenses had

asked Persons, who lives above the Double Myslty restaurant he
owns in Girdwood, to help them oversee the addition while they were
in Washington.

The existence of the Washington grand jury investigation is the strongest indication to date that
Stevens himself has become a subject of the wide~ranging federal probe that surfaced with FBI

raids on state legislative offices last August. Former State JSen.*Ben Stevens, Ted $tevens� son, was
among the legislators whose offices were searched. Ben Stevens has denied wrongdoing.

The FBI said at the time that it aiso had executed a search warrant in Girdwood, among other
pieces, although the location of that search has never been disclosed. FBI - Stevens-F19

VECO GUILTY PLEAS t

The investigation by the FBI and the Justice Departments Public integrity Section has so far ied to
guilty pleas by former Veco chief executive Bill Ailen, fom1er&#39;v&#39;eco vice president Rick Smith and
private-prison lobbyist Bill Bobrick. Four current or former state legislators have been indicted and
are awaiting tn&#39;ai on corruption charges, three for tald§g�hrioes or attempting to take bribes from
Veco, the other for taking bribes from the private prison interest.

How the Girdwood home �ts in with the broader investigation, or what possible crimes are being

h�p;//www.adn.c0m/news/politicslfbi/v-printer/story/9013136p-8922071c.htnil 6/ 17/2007

e

l

»
92

I



is-»

adncom [Alaska political corruption : Grand jury examines Stevens� ties to Veco Page 2 of 4

~"&#39; e

investigated, is not ciear.

Persons was ordered by the Washington grand jurvto produce documents going back more than
eight years, inciuding aii letters, e-rnaiis and other documents invoiving Ted,�his wife, Catherine, or
Ben Stevens. Specificaily mentioned were records about a race horse partnership, Aiasi<a&#39;s Great
Eagle, he manages for Ted Stevens, Alien, Ailerrs son Mark, Penney and others.

But the main focus was cleariy on the Girdwood addition. Persons was directed to produce
blueprints and other plans, photos and purchase and instaiiation documents for aii phases of the
project, including the heating system, generators, ice~rnelt systems and decorative iights. His
summons aiso told him to bring invoices, payments and other documents reiated to severai Veco
employees and to the main contractor, Augie Paone of Christensen Builders in Anchorage.

Persons� didn�t return a call for comment iast week.

In a brief interview May 18, a week after he received his subpoena and one week before his date
with the grand jury, Persons acknowledged he would be testifying, but didn&#39;t: say where or in what

setting.

STEVENS GOES TO FRANCE

Stevens ieft for France on Thursday to he President Bush&#39;s officiai representative to the Paris Air
Show. His spokesman, Aaron Saunders, said that in any event Stevens and his wife wouid continue
to refrain�from,_oornmentin_g on the investigation.

FBI spokesman Eric Gonaaiez also deciined to comment.

Penney would not discuss his testimony.

"Ali that stuff is con�dentiai,� he said from his home in Soidotna. Penney and Stevens are longtime
friendsgangi_ tgusiness associates. Every summer for more than a decade, Stevens and Penney bring
921�Il?s totnlaska for the Kenai RiverClassic,-asking salmon togrnament that raises money for fish
habitat. � �

Penney�s attorney, Bruce Gagnon, said of Penney&#39;s appearance before the grand jury: "I think you
know as well as I do what theyfre interested in." Asked whether that was Ted Stevens and Ben
Stevens, Gagnon said, "Yeah, yeah." .

"And why are they going off in Washington, D.C., as weii as here?"�Gagnon wondered outloud. "It
may weii be because they want to try this case back there.�

Gagnon said he oniv knew of onewitness -- Persons �~ who had been caiied before the Washington
grand jury.

_,_!nwthe face of two years oi videoasurveiiiance of his company&#39;s suite in .iuneau�s Baranof Hotei and
wiretaps on his teiephones, Aiien pieadedguiltv in May to �conspiracy, inribingiegisiators and
violating tax iaws, Smith, a fixture in that suite, aiso pieaded guilty, Tneyiace about loyears in ,
prison but hope to reduce their time by cooperating with prosecutors. Their sentencings have not
been scheduied.

nu.uornt-rro sen sravens FBI &#39; 5tE"e�S&#39;7n

The charging documents against Alien and Smith contained barely veiied references to Ben

http://wwwir.adn.¬61i1/news/politicsj��/92{-printer/story/9011fi_l§6p-89Z2071p.html 6/ 1_ 7/2007.
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Stevens, alleging that "State Senator B" accepted $243,250 in phony "consulting" payments from
Veco in exchange for advice, lobbying colleagues and taking of�cial acts. Ben Stevens� legislative
disclosures say he received that amount of money from Veco for consulting. But nothing in those
documents appeared to refer to Ted Stevens. However, a seemingly out of place sentence in a
paragraph on Veco described the company&#39;s activities;""Veco was not in the business of residential
construction or remodeling." .

In interviews with the Daily News in May, Paone said he was hired by Allen to complete the framing
and othercarpentry on the addition. He said he submitted more than $100,000 in invoices for the
job to Veco. After Veco approved the invoices, he received a check in the mail from the Stevenses
that appeared to have been written on a new account -- all the check numbers were in single or
double digits.

Stevens� home sits about two blocks from the day lodge parking lot at the Alyeska ski area. It was
a single story building until the expansion, when a house mover from Anchorage, Tony Hannah,
jacked it up so a new living area could be inserted under the original house. A garage was also
built.

Paone said he testifiedebefore a federal grand jury in Anchorage in December.

Last month, Stevens� office issued this statement about the investigationz. "While I understand the

public&#39;s interest in the ongoing federal investigation, it has been my long-standing policy to not
commention such matters. Therefore, I will withhold comment at&#39;this time to avoid even the
appearance that I might influence this investigation." _

ROLE OF GRAND JURIES

Legal experts in corruption cases said that while it&#39;s unusual for prosecutors to use grand juries in
separate jurisdictions in an investigation, they may have sound reasons. The experts also
.ca_utio_neg that even though prosecutors may be presenting evidence to a grand jury, that doesn&#39;t
mean,crimes1ha�vé been committed-

Paul Butler, a law professor at George Washington University anda former federal attorney who
prosecuted a U.S. senator and several FBI agents, said it could simply be a matter of convenience
for witnesses.

Jules Epstein, a law professor at the Widener University.S_chool of Law in Wilmington, Del., and a
criminal defense lawyer, said the grand juries could be investigating separate, unlinked crimes.

Peter Henning, a law professor at Wayne State University in Detroit, said �prosecutors might bring a
case against a popular elected official in Washington to avoid being "home-courted."

Prosecutors don&#39;t take an investigation into ya sitting member of Congress lightly, Butler said. They
almost certainly must get the approval of the attomey general, he said.

Find Richard Mauer online at adn.com[_contact[rmauer or. call 257-4345.
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ENABLE T0 SPEAK? Recevery
after sinus surgery could delay
lawmal<er�s talk about his future.

By stays qumn
The Associated Press

JUKYEAU -- Lzwmxalcer Vic Kohring, ivho
{aces federal extortion and bribery charges,
said Sunday that he&#39;althpr<>b1ems;might de-
lay his aimquncement on plans to step dexm
hem publicbf�ce.
 Kohgi�g said a sIuw&#39;recqvery from sinus

surgegjr to clear his nasal pqssagesfniay keep-
l1imj§em_giving~tl1e news eta Greater Wasllla
Chamber of Cm xmcrce llin-. &#39;   1 &#39;

cheon 0n"ll1esdi as he.-_l1a:_i X�; :{,;- ».
lpneviausly anno cad. _ _�

�There is going to be a de-   {=5
cisien, and it&#39;s going to be
seen,� Kohring icld The As- &#39;  g;
spciated Press. �ljust hope ;. �
it�s on  &#39;mesday!. We�ll sée
how my h�alill will bethnt
day-" ~ s; -l »=*.¢_=

Kohnng, a }Va&#39;sllla_ ,_�Re_- Kqhying _ H l
publican, haslcalled zjesxgm " � 92 _ _
ing a �sex7i9g:s cptlnn,� a dlreclion pushedhy
gther lztznwnialférs since shortly after his May

an-es

Koliring said he is favoring that oixlinn as
the chamber luncheon draws close. He said
he is not try ng to delay the inevitable, nor is
he trying to void a public disclosure. &#39;»

The surge was performed Thursday and
planned long before he promised to make a
chamber luncheon appearance, he said. The
procedure was done when he and his dealer
had compatible schedules, he said.

Kohring said he would prefer to make a
pnlylic announcement at the chambers week-
ly meeting rather than simply issue a news
release. He said he owes a face-tosface discla-

s_ure to these whq helped elect him and then
kept him in of�ce since 1994.

�I need in be as personal about this as I
i:an,i&#39; Koléring said. �fl£�s the toughest am!Y92&#39;92fll92 Alva nnrrlw� 53"� 3 �
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EVAN R. STEINHAUSER / Anchorage Dally NQWS

Rep. Vic Kohring announces his resignation at the Wasiita Chamber of Commerce meeting at the Best Western Lake Lucille lrm on Tuesday.

�Constituents expect full-time representation, � Palin says
By mun 0�i¥&#39;lAi.l.EY ans ime nor»;-zms
Dally News reponexs

Under indictment for bribery, state Rep.
Vic Kohring announced his resignation on
�I�ues§lay, and Valley Republicans began work
to replace him. i

�I expect there will be at least 10 people
who apply,� said Alaska Republican Party
head Randyiiuezlrich.

Kohring told a ballroom packed with con-
stituents that hell resign from office in 30

days.
�Tile media and the population in genera

at does not know 1�m innocent. This has left
a cloud of doubt over me and my votes,� he
said at a Wasilla Chamber of Commerce lun-
clzeon.

An hour after the luncheon, Steve  Jol-
ligan, Republican party chairman for his
Wasilla district, circulated a packet outlining
how to epgly for Kohrings }ob. But on pos-

msxes &#39;

REPLACEMENT: Gov. Palin has 30 days to name a
replacement. Follow the process.

TlM£tiNE: What promoted him to step clown.
Back Page

sible replacements, both Ruedrich and Coi-
Ligan were mum. Potential candidates can
nominate themselves. Applications are due
Joly 11.

Kohring, who was �rst elected in 1994,
was indicted last month on federal bribery
and exoortien charges. He�s accused of sell-
ing his vote on oil taxes last year to execu-
tives with the Anchorage oil �eld services
and construction company Veco Corp. The
executives pleaded guilty last month to pay-

ing the bribes.
Kohring has pleaded not guilty and said

he hopes to return to oi�ce someday. He said
his character has been unfairly maligned in
the media

"I have been chagged by the federal gave
ernment with serious crimes, for which I am
totally innoi;ent and plan to fully demonstrate
at trial in October,� he said. �Resigning by no
means suggests guilt; it simply means I take
the federal charges very seriously�

Kohring appealed to the public to tell him
whether to step down over recent weeks,
and about ea percent of the responses he re-
ceived favored his slaying in office, he said.
His lawyer told him to iocus on his court bat-
tle. Trial is scheduled for Oct. 22.

�I very much want to shout the details
proving my innocence, but I have been ad-

See Back Page, K03 RlNG
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vised net to iey the eeert and ,
my lawyer," he said, reading
{mm e statement. �Thus, the I
{irama eiii haveieize eeneieze.-&#39;<.
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i  Replacing iiohring
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See Sarah Pain ieiii
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eeineeourireom.� ,.§�1&#39;,i92;&#39; House eeatonluiy 1§,
iiiiiii�� iiiiii :"�§iEiii§S ,

AiierKohr2ngmadehisan- ~@
noeeeemeei, seme peepie -~ �j

in. _;
&#39;2~�P~*~v&#39;-92 -IJ aneiigibieiiepuiziican

fem Keiziege ezeee
e1ee�eeaiiiireieitieereeie-   iéeeeeeee
steed�eneciapped.0!iieresat 1�   iivriiiwerie,
endweiehedastheiegisiaior A - &#39;
ieeiiizisseae

�i�hespiitbeieeeni{eh1ing�s
fxiemis endcr1ticsweseveneieererout-

siée the heiei, where reeghieae peepie
sieving �Reeeii vie� and �Do the right
tinng" signs greeted Keiiring as he ar-

meci.
iiiesiiia {Ziiy iiezmeiiman Mark

iz1g,whole&areeaiieffert, stoodnexite
a piekep feii ei siges aeei sizeaied, �Be
the eight thing, iseddyi�-� as Keieiegs
car relied pest.

Ewing said he ami his giriiriemi
started eireuie£ieg;1etiiiees to reeeii
Kehring on isiemexiai Day weekend mad
geiheree es many as see signatures e
ea; His stack ei-names is aew at ieesi
169 pegesiengmesaid.

A few Keheing snpperiers aeeeaeed
as eeii ii-&#39;e§eiie resieeni Debbie iiiighi
said siee�s&#39;iiee<i in the Valley fer about
11 years She held a �We iike i/�ac� sign,
though si1e�seeiiheeign~ei*ee~ing iyee

�We never sioeei up {er anything
inmy life,� 5i1e5ai<i.ii�s up in ajmy to
judge Keizrieg, not iiiemedie, siie

� .

Tee:e3¬ieie;seeeeee*e1: Z1

iieeeeiieeesiiemeis§i�asiie*
éiseimeiiéieieeppiieaiiees

th;ougI92Juiy11.E-maiiIhem~
testeeeei%igee@gmei§,oem.
eipgziieaeiseiii ize ieteieieeeei; tee
tep three xvii! be chosen Iuiy 13,
eeetieeeeemeseiieeiereareee

ee tie geaereer. iiaie see, ieeeeeer,
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eceiimeii he
amaimiiy
vale eiihe

iieeeeiieaee

edneeee

iieieeeeeeieeteseeKeieegsesignaiee
aeeeencement

a:in.eeev�eem1eiien

Nearby, another sign reed, �V1e~tim�

ee:i��e�ieie:ieizs.*�
After his ezmoeneemeee reperiers
mci>be<iKehring,wi1otoidthem tieispe

eieeihediaeeeoeeeiiieemesiiryingei
hisiiie Tiieegh i:e�<£heereieieteise;>-

portirompeepieinhisdistrict,he�daiso
geiiensemeiilreets.
��eaeiziy there have been same

times whemebeeneeneemedfermy
sa{ety,�iieeai<i.

Liiiiiiiiiii FORWRRB

HouseSpeekerRep,.§eim He1*ris,R-
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iienwill preserve the repuiatien of the
Heuse ei�eereseiiie�ees,

eeeesesomeeneeise. 1 intiieiieuse,

"Ii helps is eieriiy the issue,� he
saie 11

See Sara}: Paiinsee£eutastate- 1
meeiiniizeiateeiierneeniesepezertei
Kehring�sdeeisien. � ~

��e hesa iei on his piaie in terms
eiaeieieese tizathehestemeueeeiz�
K0iK�ii1g�S¬0HSiiiU8i1§S6XpE¢lf1i1i-iim�
represeeia£ien,?�shesei<i. "
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�lee iinei ei a mixed ieiessing that 1�
heii he stepping down,� he said. �We�ii i
all have in wait and see what the we
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Kollring 1¢esigi1s.ami_d� �cloud of doubt�
Editor? note: A version Gffhii

my was �rst published Tues-
� day orzline at ivwmfro;m&#39;er.;-
maloconi: Vsit rlaiwbr break~
ing fzegsfs.

BY RUSSELL STIGALL
Froaiiersmaa

MAT-SU §- A local recall

proponent iolrolievod but skep-5
ticél? of �Rep. Vic Kohring�s

&#39; ormced resignation.

.  �It wns a graceful exit,� &#39;sa§d

Mark liwing, Wasilla �City
.Coixncil member and head of a�

recall I§o}1ring petition cam-
paign, Br§t§~&#39;hetl1er Kohriixg, R-
Wasiila,  honor his promise
~t0 leave of�be by Iuly 1992Ewing
said he isn&#39;t so sure.

�I still don�t trust the guy. He
is still the rnaster of dopep�pn.
Thirty days will-tell, worit it?�
Ewing said. l l

Ewing has spent the last sev-
eral weekends collecting signa-
tures from Kohring con-

»-92i~_~ ~ &#39;
.~m=;n~ N nun  >

> _ 3 � �L1 L  .92T.__...�i.:92._.»@ ».~.~~92----v-<

stituents who wanted their
scandal-wracked legislator to
step aside. Ewing has §uspond-
ed his recall effort, but séid he

through. The state legislator
axmouncedhis resignation at :r

_TuesdayGreaterWasillaCl1am-T §�
be: dfCo1r%rrrerce meeting to a Q
crowd ofmore than 200. 4 7

�I�m not getting rid ofthe sig~

See KOHRING. Page A6
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natures!� Ewingsaid, adding he harbors no
animosity for Kohring. �No one is trying
to beat him up here. We just want to be

represented.�
Though quitting his office, Kohring did
not admit guilt to allegations he extortetl
and accepted bribes.

�I have been charged by the federal gov-
ernment with serious crimes for which I

am totaiiy innocent,� Kohring said.
Kohrings decision stems from a grand

iury indictment on coursts of iarihery and
extortion. While stepping down from
office, Kohring said the act would not be
the end ofhis political career.

�I have decided to step down. from
office, win at court and then return to

public life,� he said.
Besides focusingshis attention on pros�-

ing his innocence, Kohring said ire
resigned to avoid to the appearance ofguiit
that could taint his of�ce.

�Tire media and the population in genere
at does riot know Ym innocerrti� Kohring
said. �This has left _a cioud of doubt over
me and my votes.�

Material from Kohr-ing�s of�ce was con-
�scated Zest year by the {Federal Bureau of
Investigation in its investigation into eor-
ruption sarrounciing oil and gas deals
trrider then-Gov. Frank Murkowsizi.
Kohring aiiegediy extortedveco, a multi-
national oi} fieiti services company, when
he uliegediy agreed to perform certain oft}-
ciai acts in exchange for money he did not
ofiiycially earn, according to the indict~

ment.
The indigtment also says he conspired to

perforin oi�cial, acts asia member of the
A!asi<aState Legislature �for the purpose of
enriciring itimseif and his family mem--

bars.�
With Kohring leaving office, Got�. Sarah

Faiin wiii hove to choose his repiacexnent.
The replacement wilt not take office

until Koirring steps down; however, Paiin
will probably not wait long to make her
pick, said Speaker of the House Iohn Har-
ris, R-District 12.

�I thinkthegovernorwill havesomebody
selected and named before the 39 days is
up? Harris said.

Palin wouid pick from a seiection ofqua1-
iiied voters from Wasilia provided by the
Repuoiicazx Party of the Kohringfs Wasiiia
district, said Randy Ruedricii, chainnan of
the Republican Party o&#39;fAlaska._ __

¬�Quali�ed-reqnir_es.a~registered memberu~.,»» -.<»<,.. us Wt .. t M -1-< 7 _
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Former state Rep. Vic Koirring has a myriad of media arid hundreds of eyes on him
wbiie he waits to announce iris resignation liresday in �Wasiiia.

party member for one year prior to outgo-.. Who wili popuiaté this shortlist ofcaodi-
ing legislators date of election? Ruedrich "dates is not yet known. Palins pickwiii �n-
said.Statelawwou!d not a�owPaiin to pick ish out Kohrings term, which expires in
a Democrat or Independent to replace 2008. When Palin replaces Kohring, Mat».
Kohring. Su Borough Assembly Member Cindy Bet-

Palinshouldpick a repiacementwho tinesaidshehopesthegovernoriooksclose
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R$0hl. Pete teal he one vetted for W6
�Ceethgeedfi-he B»! , dnieng the dleshene still tails et ehet hed been pub biendey.

ledge she relies eh btetiheel being considered ere Deidre lishedregerdieghndereee. hndeneeeteee e paid een~
Peblie Redin and the dneheh Petersen, ehe teld the jedge Seed Seerd el hneheeege seltent te Veee et the time he
egebehyltees. thetsheeeeedetedhndeieen, said he tries te lieep the needs eeeelegtsleter,ehdpreseee~
V �l!idyeneeereteteh�Peey iennd the eeeusetiens �kind hemhisehtldneh. tersplehteeheetitheie hisle
hlasent� � Sedteieheshedhfe bl enbelieeehle,� end tried te �ltseee1stebemestly.bed,� eeneiet diseleehte regents»
iereihgtetheteleeisieeshee hteeentneeeeevere eabeht Seeid �dJ g see. Bettieiseid.
tentnhe ieedelendehts ed tit» the eese. d; , Andersen is the diet et Plus, in ene ei the secret-i
elehetnrnedeettebe inne &#39;i_heymetetd§ber endeeet lehriiitiieteditlashestetepet~ ly reeerded eeneeeeetiens the
eeet etttytistegneghiee years age, itieiehs te gq to trial, but hie ghiiemment plane teepley ten e
Denis eeid shed have te ididihneretSnllhen�e,Peter~ eaee is dietinetirem the eth- t;nere,tlietleeecentteettsdie-

heetelet bi evidence that the son said. they heeeht bee ten tlnree, ehe are ehcnsed *tgl&#39;eeediiheeeeythetsuggestst
allegetibns were net tree be- in teeeh etnee Bet she still ei teldeg bitbee hem exeeu-� its e �sheen eeetreetf Betti-
idieshddeete tlteteey. theughteetl bl hndereee end tivee with tech Cede ended hiseid. g

She nenitbe eh thejbry ei� �gured the stetiee ebent him sediseeeisedefheingpeideii hndereenb ldtlljd8l�,_ Pehlt
then eehlditbe tight tieedghephehyttehbueihefes Steeldee, efeid hei¢plede&#39;te he

Netellthesediemissedseid Preseedter  lee Betti» te de the bidding eleprieete ehnbtieheegerdhtg that eme-
they eere biased against An ni asked the ledge te exelede prised ennipengt g g teeibt. � »
deredth. heritem lll8jlll�}�p80l.Bttttll8 A b t &#39; �

hem ere eeeeteie the in ell eedtlendev, Sedelek e
ltenren Seddeelt, e retired �ed enetedth tth &#39;V 3 g e eyigesthed they peel teld the ledge they endeetteeeeye eh beth sides

peliee ehieer with said he had the ene date and that Petee theeghtdndeeeenieespertei qneetiened �id getehtiel tug
lnteteng1tedereee�s tether -~ sen said she eenld still eeneid- the thee �mess. Sedeteh teld nets. Of thetg�bep,2e&#39;peeple
the ieemer heed el the Aleehe er the eese teidy. Anyway, the them�ttieehergeeegeinstdn- were excused, neetbeeeh- ;
Stete&#39;lheeeens~ler dbyeers, eneseeetiee and the deiehse dersehhanehethingtedeedth ehtheir ebibhns  e� ».  e Z
teld the ledge heeent thheuglt eeeheenegeeludesemeeeted lleee. ht least three bed sehedulin
the FBI training aeedeiny end tieljerete tedeyeidieet bee tfeehnieelly, thete tree, eehiiietsl
ltnene lldtb� the system teerked ingtegtneeeeasee. theegh the geeerhhteetdees e
He eeuldtit glee his epinieh &#39; Setheetherewlieeeneeined plentesebmitseieeeeidenee eedttbeeneeeteetd �A t eeeeb/ &#39;
pnbhely. W til the peel either detit iellew thetieeeleesteee Bettint teld e t_ k , g een ddldeeeereieell25i~t39b. _

Heheettee. the news er didtit eeeellde- tbejndgeeseeerteeeppednp � i i
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inancial. data by prosecution.
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Prosecutors� say Toni Aiiderson was 4
 debt-ridden politician .92i/lijiglsiiltiat hiskof-ft
ice for $12,838 and knew exa�tlyivhat he
1&#39;38 doing. _ L &#39; .

The defense says the real-culprit is
armer state corrections commissioner
�rank Prewitt, ho was under investi-
;ation_ himself .d exploited Andeison to
ave himself. erson was a hard-worlo

ng legislator wl 0, never took any official
ictions in exchangejor. money, said de-
en_se attorney Paul Stocklei:

Jurors on Wednesday �heard those
:ontrasting views as the two sides gave
ipening statements in the public corrup- .
ion trial of Anderson. The �rstwitnesses
vill be called today.
Aiidersbn, a two-term state repre-

qentativewho didn�t run� again in 2006, is
ightingseven felony charges including
iribery, extortion and money laundering.

A jury of eight women and four
nen, plus four alternatives, was seated
Nednesday afternoon.~They were picked
rom a pool 05102 after hours of ques-
ioning by U.S. District Judge John Sed-
vick and lawyers spread over three days
iome scribbled notes as the lawyers
gave their opening statements. _ .. . _

A small crowd of spectators came
0 hear. A friend of Anderson�s who has-

>881�! collecting money for his defense sat
n, but Anderson�s wife, state Sen; Lesll
VIcGiiire, didn�t attend.

Jurors will be asked to absorb compli-
rated information over the next few days,
irosecutor Joe Bottini told them. .

Neither of the-central�gures in the
:ase against�Anderson �Prewitt and for-,
ner lobbyist Bill Bobrick =- are �squeaky

....

e.

did 1
1

4

Q� i§D%E%§@i%§�;73ebz� &#39;
---""¬5&#39;iirinué_d from A-1 _

Bobrick has pleaded guilty toa conspira-
cy charge in the case and has agreed to testi-
fy against Anderson. Bobrick came up with� _a
scheme to create a phony company and use, it
to funnel payments from the private prison �rm
Cornell..Cos. to Anderson, prosecutors assert.
Cornell didn�t kngw about the scheme, and after
the FBI got involved it provided the payments.

PREWlTl"S FAST _ -
. "The other key witness will be Prewitt, wh_ose
own �aws theprosecutor discussed at length,

Prewitt, who became a consultant to Cornell
after leaving his state post, was being investigated
for various actions when the F31 confronted him
inApi&#39;il2004, Bottini said. . _

He agreed toihelp tlie Fl}! in its �broad pubhc
corruption investigatioii,� the prosecutor said._An-
derson is one of four legislators or former legisla-
tors indicted in the past seven months. W _

Cornell had been trying for years to open a pri-
vate prison in Alaska,�and Prewitt mayhave tried
to improperly in�uence a state corrections of�cial
regarding it, the proseciitor said. _ �
� He also was being investigated for apractice
in political campaigns known as �conduit contri-
butions� in which someone gives money. to oth-
er people_to pass on to candidates. That is done to
bypass campaign contribution limits. _Bobrick al-
,so wasinvolved in �conduit contributions,� Botti-
fnisaid. .  - .* ~ - t
"i In addition, while Prewitt was state corrections
commissioner, he accepted.$30,000 from a friend

&#39; who had business with the department, Bottini
&#39; said.

The government has no deal with Prewitt that
he won�t be charged with any crime in exchange
for his help, but certainly he�s hoping for a break,
the prosecutor said. _

at anynite. the sov.e.r.mn§nt.main1y islyen
conversations secretly recorded by �Prewitt and
willplay a string of them for jurdrs, Bottini said.

The prosecution case �is primarily based on
the words and actions of Tom Anderson,� Botti-
iiisaid. *
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�OUR BUY IN JUNEAU�

In early July 2004, Prewitt heard from Bobrick
that Anderson was deeply  debt and needed to
�nd work, the prosecutor said. At a July 21, 2004,
lunch at the Southside Bistroin Anchorage, Bo-

xb1&#39;iCi§ told Prewitt that Anders would be �our
boy in Juneau.� A wéek later, Ant erson told them
t that he could get on the right le lative commit-
tees for C_ornell�s interests. He had meetings with
a corrections �commissioner, testified at a public
hearing in support ofa Cornell project and took
other oiiicial actions, Bottini said. � »

Bobrick told _Prewitt that with Anderson, he
actua�y would get two legislators, the" govern-
ment says. At the tune, Anderson was dating then-
Rep. ll,/l0GlllI�§,&#39;B0ttlm&#39;Sald. They since married.
There s no_ evidence that Mc_Guire knew about the
scheme with Cornell, but once�slie didpush the
corporations interests for Anderson, the prose-
cutor said. .. ; .I . _

�TRUE BLUE� LEGISLATUR

Stockler, Anderson�s attorney, asked jurors to
keep an open mind. The governmentjust wants to
playsnippets of conversations that don�t give the
whole picture, he said.

Bobrick and�Prewitt were both friends and

l

l
I

F|
l
1

r
I

mentors to Anderson, Stockler said, and �he was i
eagertoplease.� p

Anderson was a young man with children, a
legislator-who made just $24,000 a year, a �guy who
was broke,� Smolder said. �

� Once Prewitt knew he was in trouble with the i

FBI, he sought to exploit Anderson�s situation,
the defense lawyer said. Anderson never changed
a vote or a position on an issue, and it was*Pre~
witt, not Anderson, who kept talking about mon-
ey, §tockler said.- I

l

l9
t
|
l

_ . �He stays true blue to what he always had done�
m the Legislature,�,Stockler said.

Jurors can expect to hear more about An-
derson s financial state during the trial. Sedwick
ruled Wednesday that the material? as relevant.
Stockler had argued it�wasn�t. _ -

i �Given the relatively small amoun i at Ander-
sonlallegedly received in exchange fo compro-
mising the integrity of his office, the government&#39;s

l
l

l
I
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Democrats say the time is right 
. . 

By NICOl.:£ DORAN llegieh, the &On of the late Rep. Ni<.'.k 
Ro" ea~ Be~icll, D-Aiaska ~ YOung's predecessor 

WASHINGTON-' Republican..~ scot!'<:<! -'says be is eom;iok'ling the comwittees'· 
When Dem~rats first <ll!Jrert<:d they' would entreaties, but that he is foeuse<f <lll hll> 
seriously chlilleng;> Alaska's two=\ ten· ma)"<>ral duties oow. · 
~nchedmembersofCUllgl'eSSneKt~ ··tt is very flattering ... aild I tblnk lt 

Republicans mallltain that Sen. Ted shows wbat we've acrompllslled the5e'last 
Stevens and Rep .. Don Young will win re- four years as ma..vor.n Begicb said. · 
ele<-'tion with Ute ease b<>th have. enjoyed "lt Shows people like wi!at ..,..., ate doing; 
throngb most of their <!areers. But "tlleo po" it's a huge oomp!iment." Ire aelmow!W@'d 
lillcal terrain .W. the Last Fmntier appears . _"But """">' day it's a eall" f.rom l!Ome<me 
t<> be sWIUnli, and two highl}r_ reg<ll'ded · ab®t hi5 political future. 
YQII(lg Democrats are seriously weighing And it's not just DSCC cbalrm.an 
bids against the state's twv most powerlul · Cbatle• Schumer of New York and DCCC 
<'loP polittcians. , chlll.rman Chris \ian Holren of Msryland 

Aochot'llgE> Maydr Mm n.:gicb is get· :burning up ihe phone Jines to City HQll.lre· 
ting the fulkourt preSlS from the Deroo" greh ;said the en~ounter h<; had with a self. 
<.'J'atl<: Senatorial. Campaign Committee . ;described Republican wan Who stopped 

. aud the Democratic CongreJSSi<inal Clll,l\'·· him ln the gro<iezy st<:~re and asked him to 
~ Commlttt>e. IA>s:mer stat., Hou"" Mi' nm against either Stevens or \:lmng has 
norny Leader Ethan Ber!rowi~ has been .W. . become common iatel.): 
serlows talks. with the DCCC and has <n:: 
pressed interest ln th" Senate race. too .. 
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rnoth er, Chrisytiane, and wife,
state S.en. Lesil 192»/£e &#39;£=uire, R-
Anchorage- _ ..

» Oxxe corxversatioim &#39; piayed
for jurors too!-Q plac-e July 21,
2.004, at the Soutlnside Bistro in
Ancl1ora»ge- ,

, Prevvitt arid lobbyist Bill
Boblick were rneeting; over the
prospeehs of xvorlcing out an av»
rangenxent be pay Anderson tq
vvork: 0.11 Corne1i�s Alaaska ixatexe
ests- Prexvitt said tlxose. includ~
ed a private prisoxi, ixaifwagf;
hoiase �contracts and a xaevvju»-&#39;
venile treatxgnent eentexz &#39;

Iiaifxvay lxoxxses earned
it $10 naillion _to $12~n1i11ion�a
yeaxg �and the jtxvexgile eehter it
wanted so intensely xyould add
another $6 n1i!1i0:n,~I>r"eve&#39;itt_t:es~
ti�ed- Running a large private
prison xvoulgd b92~e eveh rnore la»-
erative. ,_

Bobriek. told Prexvitt the
eonxpany� paid hixn $5,000 gs:
xnonth- I-Ie was l�red after A11~
ehorage B-iayer Iviarls: Begich
told Cozfxzell it needec1_ a lobby-
ist to deal with "variouzs city is--
sues eoncerixing the j1xx. eni,le
centeat.

Bobrick told 1?rev.=&#39;itt;- that
with Axmderson, they�-cl get: �tvvo
fer one-� At tine tirne, 192-I_e¢3rz.�re
was in the House, chair of tlxat
body�s Judiciary Cornnmittee
and dating Axxdersezm, clxair-�
rn.a,n of the Labor  lorxgrrxittee-

�So we get two leggislators
for tine price of one?� Prexvitt
asked;

�Yea}1,� Bobrick said. .
Frexvitt told jurors.. that

eonzxnittee �he~ads and hxidget
xvriters 9292-�ere. §::g§a1*ticular1y valu-
able. _

�Yo92x» get £1 bigger bang for
your haze}: if sorneone has se-=
niozity and has influence,� he
testi�ed-

» !V£l&#39;2 ;UlFlE,!.J92£">l-lE§�> BAG�
During a break in the trial

today; 192IcGuire said sfhe was
oxntragecl� at the irnpnlicatioxg
that she 92-voulcl go along vviizb.
such. a selxexne.

�Flt sickens nae,� 1%-1eGuire
said- �They ddn&#39;t even Ic&#39;r1092v.
rife-�

192a1c:¢3uire referred to I3o-
iariclc, vvholaas pleaded guilty
in _tl1e c_orruptio_n investig-ga~
tion_, as �an adnxitted crirni~
rzal-� $!1e said tlaat. Prewvitt was
under investigation. hinaself for
suspected �iegal activities and
that he was cooperatixxg to get
ixixnself out of trouble.

�92�V11o cares wlzat they have
to say,� 1VI.c ;uire said.�

"Z!&#39;.�11ere�s no eyidencge that
hIcGuire Jknevv about any deal
bmetvveen Cornell and 111311� hus-
band, prosecutors have sa_id-

In �pitching Ande1&#39;son to
Prewitt, Bobrick described
lxinx as hungrgg. aggressive and
a rising starz. Bbbrick also in~
dieated others were trg�ng to
zgsehizxx. _

�There�s l.ike- a struggle
for &#39;I"orr1 Anderson�s soul,�-. Bo-
b»::_-ick: says ix: one recording.

�In am July 28,. Zp�e,-xneeting
df Anderson, I30-briclsz and 1=&#39;re--
vvitt at the 92Vha1e"s �riail in t1_1e
I-Iotel Captain Clookz, Zenderson

adn..<e%em3§: 92
ANDERSON TRIAL: Find more "j
inforrnation on this tria! and the ._
F8! investigation uniine. 92_

ac!n..i::ornlcoI1"|.Iptio A

seexned to&#39;rx1- Irle said. he want»
ed: to help  &#39;}or-1-1e11,. but =on_._!,_§.~
�svlaere. I arn not con�icted a
a leg;isIator.� _,

I-ie said he eou1<ix1"t_ lobby fel
low leggisletzors and "vs-*a.nted i:
xvvoriictaetxixzxi the scenee, znor
on the rnuniei§,>a1 end of things;

"T11e_ recording kinciudeci
video but -tine picture xjnairxlgr
shoxved Ax1derson�s hands axzd
part of lmis shirt-
_ But even as Anderson said
he wanted to draw a -line, he
asked Prevwit-t vvhetlmer t.here�s
any _eonf1i<:t; ~vvitJh hixn gettixxg
on budget panels for c0rre<:-_-

&#39;t.ioz:92s,.~ and health >a1n.d A-social
services the very subco&#39;.rx}.-
zrnittees that Prexvitt said Cor»
nell vvantecl Zhirn 0:2; And when
Prexs�tt asked the�; legislator if
in a pinclx, Ixe eotxld call in ai
lies, Axxderson respoxxdeci �<3 ~
course. That&#39;s fair.� _ .

Prevsrit�; told &#39;..A.x&#39;xc1ex~s-o_x-rtlxat
state Ilep- rviike Iiexvker; 13?»
Anchorage and tize <:hair�n1g,ar;_x�
of those saxne budget suhgcoha-:=�
rnittees, already was-werking
on Cornell issues }!&#39;§1t�<iou.¥dnTg:f
do it -sirzgle-~]r1aru:ieci_I3.r. �TE-Iaxnilcé
er said in an �e�-i&#39;i1ziitl__.&#39;I�hunrs-..
day that Jae tried 1:9 *kee�p haif-=
way houses o1>er;�a;1j:n_<:l:~sv<&#39;or&#39;1<<-mt!
to get: a private p&#39;r_ison igg &#39;_V£{1;_i§;¢-
tier because lxe repiresexips the�
area and the xnayor  lxinjn
for heIp.~ � �

�CARRYING; OUR VVAT§R� &#39; 1
In vazrious eonversatiqns,

Bobrick pitches _#92:t1_&#39;?.% z1__:_>r_._1si:1ess
he �vented to » create, -ivvh�gh",
frequently changed naxxze and
forzn. 1924§a_yi:ie it would be a po-~_.
litical nevvslettex�. Iklaybe, at Web,
site. Iiaxvlier £l.!�1 i 1Begich_ :;ni_,g;ht;
xvrite for it, Ikojn-r_i__ck:_ told,Il?r_e-1
xvitt- Corhell 92vQu_1d;b1&#39;§y_ac1s,
but both Andegsegivxhnd -I3_o,~�
brick: 1~n1e*vv.>tI1et>�s_ net-"wha§;» i§;
�Eva;-. paying for; §¬?_17_evs§it,i:--;_§est_i~-

1e -
. #111 &#39;re:_alit3-*;, �Rep, ;Axx<_1_er§sQn&#39;

would be carrying 5J1xr&#39;~_�§i5_r£:�Q.¬§&#39;:r.
on issues,� IE�:-evsritt {gold jurors-

 fix!. A921.g. 6, 2004., Iiobrick told
Prexvitt tlxat Aliderson needed
$2,000 to $2,500 a~-xn§>nth&#39; for
,-chilcfl suppozg-t ---� axfi ~essert:§on
that several of the ju1;ors,92ap-
peare-xi to jot down; Atadersoim
had three c11iIci::&#39;e:n&#39;"&#39;be1"ore nzam
�rying 192/Ic¬5�=uire, aceording to
legislative dis ciosixre wreports .
The couple has a son-

Pre92vitt�s testixno.ny K�fiil
continue &#39; today. ¢Anc1e�i*son�s
lawyer still gets his elxgagneeebo
czros.-s;~e:>c»ar:ni11e  *

Anderson � i-epxfegented.
East Axpchorage in� -time .Leg1
islature� frbnx &#39; 2003 _  _�<J&#39;Z=_1t192.l--&#39;

92

;

arjyl. lie� didra�t rx.1r1>i_"or&#39; 1:fe&#39;-jelecz»-1
igion 1ast.y*ear:.&#39;- �_ _  _ _ _§_

�His trielh is expected to last
about two iveeks- ; _, .."

Find Li-rsa Denger oniin-es at adn.oonxf 1
contact/lderner or call 257-~4~39O. :

A ,,._s. 1». ., .



Am@1 @ E�&#39;§�®1i�il k
} unr@|rs sanf

[I tapss
OD-TSIDIE OOUFKT: Thse ace-u_sed�s
Wife, Sen. Lesll 192/10C�:}11ir<::,
dsnies she was part of a. 2-~fc&#39;:>r-1 -

sy usn. nsmsa
!derner@*adn..#:::1un&#39;t

Jurors �hearing the carpuption case. against.
furarner state: Rep- Tonx Anderson are getting a
wvindoxv ints a searny side. 0f Alaska politics, a
xvorld of connections, power and xznonegy.

On the stand rnost of &#39;II.�I&#39;n.xrsday as prose:-.~
avatars began calling �witnesses in U.-S- I!istri<::t
Court: fornmer state cor-re-c;tio~ns commissioner
and Cornell Cos]- consultant Ewan}: I£~�revvitt-

Prewitt, corrnrnissioner in. the 11.9905 durinég
the Hicks! administration, tuid, jurors that he
�was visitegd by the F131� in. April 2.004. The ;§§�BI
was irzve-stigating legislative; consulting con.»
tracts, czarnpaign contributions and favors ex-
changed for official acts, Prewdtt told jurors.
I§>rosecut.ors and the dsfense both earlier told

jurors that Freudtt l&#39;1iI&#39;!1S¬~&#39;:1f was under investi-
gastion and began *<::oop4:.~erating when the FBI
canfrontsd lmirn- "&#39;

I-Ie said. he soon began secretly recording
conversations vvitla �persuns of int;erest� to the
FBI- Prosecutors played snippets of sevén of
these recordings in court. on Thursday

Prnsscutors accuse: Anderson of participatw
ing in a seherne in which a sharn busixzess was
created tp funnel nxonsy to hixn, purportedly
frona. Cornell, a. Houston, Texas, prison c0rnpa-
nyr. I-ie is aczrussd, of accepting $12,838~and fac-~
as seven felony counts-  Burn-ell actually lzneiévsr
nothing of the seherne, the �LLS- Justice Depart-
rnent has said- The  ga.ve_ Prexm�tt the-. {non-
*&#39;=�-=.Y~

Listening in tbs audience were souls of .A.r1-
de.~rsofn"s friends and relatives, including his

3 0 See Back fags, AN DERSD bl
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Anderson trial

Testimony begins

By Matthew Simon, CBS 11 News Reporter
KTVA

Article Last Updated:06/29/2007 09:53:13 AM AKDT

So, how much was former Representative Tom Anderson in debt and what was said in those secret recordings that we&#39;ve heard
so much about?

Those questions and more got answered Thursday as testimony �nally started in Anderson&#39;s trial.

Prewitt took the stand Thursday morning, as prosecutors played the conversations he recorded. They started back in the
summer of 2004, when Prewitt testi�ed former Muni lobbyist, Bill Bobrick, who has already pied guilty in this case, met with him
and plotted to create a fake Web site and use it to funnel payments from the private prison �rm, Cornell Company, to Anderson.

As Senator Lesii McGuire walked out of oourt, she told CBS 11 News that she is outraged that her husband is taking the fall for
Prewitt, saying he exploited her husband just to save himself.

Also Thursday, prosecutors tried to establish how Anderson knowingly broke the law when disclosing financial statements with
testimony from APOC&#39;s executive, Brooke Miles. Miles says the law makes it clear that Anderson had to show he was getting
paid from Bobrick and the prison company. The defense countered that by saying the �nancial forms were confusing and it was
an honest mistake.

CBS 11 News will continue to bring you further developing information as we follow the trial.

To contact Matthew, call 9f07-273-3186.
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FBI informant testifies in Anderson trial
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Jurors heard taped conversations of Tom
Anderson with F81 informant Frank

Prewitt and convicted felon Bill Bobrick.
 Scott Jensen/KTUU-TV!
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Frank Prewitt testi�ed today against
Tom Anderson, explaining how he went

undercover for the FBI and recorded
conversations with and about Tom
Anderson.  Scott Jensen/KTUU-TV!
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Jurors heard recordings between Bill
Bobrick and Frank Prewitt, discussing

Tom Anderson&#39;s pull In the Legislature,
 KTUU-TV!
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Tom Anderson&#39;s lawyer, Paul Stockler,
says Sen. Lesil McGuire, Tom Anderson&#39;s

wife, should be left out of the trial
because she never had contact with

by Jill Burke
Thursday, June 28, 2007

ANCHORAGE, Alaska -- The man who secretly recorded meetings
and phone calls with former Alaska lawmaker Tom Anderson
testi�ed against him today in court.

Formerly a commissioner for the Alaska Department of
Corrections, Frank Prewitt explained how he was willing to go
undercover for the feds to try and ease his own criminal

exposure in unrelated investigations.

Anderson&#39;s wife, Lesil McGuire, says that Frank Prewitt has
actually already entered a plea deal. Now that&#39;s not something
that has been revealed in court. She says his criminal
entanglements date back to the early 1990s. In any case, Prewitt
is the one who recorded all of the conversations.

Jurors got the chance to hear at least six of the conversations

through out the day today. They were conversations taking place
during things like breakfasts, lunches, while passing tobacco and
drinking coffee.

Prosecutors say it is all evidence of Tom Anderson s corruption.

A lot has been said about Tom Anderson&#39;s alleged abuse of
office, selling of�cial acts and working to hide the money.

For the �rst time jurors got to hear the evidence first-hand.

On th_e stand, Frank Prewitt, a former lobbyist turned FBI
informant, who secretly recorded phone calls and meetings, most
between himself and now fallen lobbyist and convicted felon Bill
Bobrick.

During a recorded lunch at the Southside Bistro in 2004 Prewitt
and Bobrick discussed howa company, Cornell Corporation,
needed legislative help pushing a private prison in Whittier and
youth residential treatment facility in Anchorage. And they
discussed how and why to bring Tom Anderson in.

At the time, both Bobrick and Prewitt were working for Cornell
and Bobrick, pitching an idea for a Web-based news letter that
could also be a platform for shielded pass-through money, asked F
Prewitt if he thought Cornell would think the idea was weird,
sleazy or make the company nervous.

Prewitt repeatedly asks, what, if Cornell buys in, Anderson can
do for the company. &#39;
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in one conversation, Bobrlck assures
Prewitt Anderson has pull, will push their
issues, ls a rising star and, if he&#39;s ln, his
wife, then girlfriend and House Judiciary

Chair. Lesil McGuire, was in as well.
McGuire called it outrageous today.

 KTUU-TV!

a business prosecutors say had
clients were buying,~they&#39; allege, was_Tom Anderson&#39;s legislative muscle.

During those conversations Bobrick is also heard saying how there is kind of a �ght underway for
Anderson&#39;s soul, saying that there are a variety of interests leaning on him and tha_t he was
somewhat undecided.

Today, again, jurors heard sik conversations. Five of those were audio, either in person or over
the phone. One of them was video that happened at the Whale&#39;s Tail restaurant at the Captain
Cook Hotel. That involved tom Anderson,ABill Bobrick and Frank Prewitt. Tom Anderson&#39;s face is
not seen, but he is seen fromjthe neck down and he Ean�be heardengaging in conversations
among the trio.

Other lawmakers names came up as well. Prewitt indicated that Rep. Mike Hawker was certainly
aligned with the philosophies and interests of Cornell. There was no direct discussion about any
kind of monetary payments, but de�nitely some hope that he would make it onto apowerful
subcommittee that would be.in the interest of Cornell.

T here*was also some reference to former Sen: Jerry�Ward, who>was tryingtto wi�n.hisseat~back;
Prewitt said if he were to=win, that he would "fall on -his~sword&#39;e&#39; to protect Gornell�s contracts.

Contact Jill Burke at 1lg,u__r1<_e@]<tuu.com

All content © Copyright 2000 - 2007 Wor|dNqw and KTUU. All Rights Reserved.
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Bobrick assures Prewitt Anderson has pull, will push their issues,
is a rising star and, if he&#39;s in, his wife, then girlfriend and House
Judiciary Chair Lesil McGuire, was in as well. It wouldbe two,
essentially, for the price of-one.

During a lunch break, McGuire, now a senator and married to
Anderson, called the comment outrageous and the defense
promises the remarks did not go unnoticed.

0
.

"I&#39;ll make them pay for it when I cross~examine them. He&#39;s
gonna have to answer some tough questions because he had no
contact with her, none, absolutely zero," said Paul Stockler,
defense attorney for Tom Anderson. 4

Withfour more conversations over the following month,~Bobrick
and Prewitt continue to hash out the details of the Web business,
nothing to do with newspapers or advertising. The only thing

F�iwbridwow�
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The,Anderson Trial: Day 6
July 2, 2007 11:03 PM

~

More from Channel 2&#39;s Jill Burke:

Frank Prewitt -- the man-who&#39;made all of the secret audio and video recordings the government
is using -- is donetaking the stand. Prewitt is a former State of Alaska Commissioner for the
Department of Corrections who went on to build a careef as a state�lobbyist.

At the time the FBI was gathering evi_dence for its case against Anderson, Prewitt was a
consultant and lobbyist for Cornell Corrections. The Houston-based company operates prisons,
halfway houses, and wanted to bring a semi-secure residential psychiatric treatment&#39;facilitiy for
juvenile offenders to Anchorage. It also had hopes of developing a privately run prison in
Whittier.

Prewltt says there were three main issues Cornell was running into to get the projects pushed
through: a costanalysis between the prospects of a privately operated prison in Whittier and a
state-run facility_in,the Mat-Su, the ratio of staff tooffenders allowed for halfway houses, and a
state-driven study to show Anchorage needed a facility for youth offenders like the one Cornell
wanted to build .-- backed up with a certi�cate from the state saying the need was real.

In his two days on the stand, Prewitt said Anderson was hired to push all of those issues through,
but he»didn&#39;t~want Cornell shown on�the�state �nancialldisclosures he, as a legislator,*is.required
to make. Tapes of phone calls and meetings between.Anderson and Prewitt show Anderson
found a way to_get around those disclosuresi work with a company that doesn&#39;t92have a
registered state lobbyist working on its behalf,� and keep individual payments below $5,000. With
theihelp of Anchorage lobbyist Bill Bobrick, the trio developed a plan to get Anderson on Cornell&#39;s
payroll undetected.

Anderson&#39;s attorney claims.the scheme was meantto help Anderson win reelectionin 20,04. The
ideatwas createta buffer betweenwliat Anderson and_Bobrick_believed tobethe. true source of

thecmonev -- C<>r =e,lI.-- in Order to keep voters who sepiiert a state-run prise" en bsstfl Qtiih
Anderson until after the election.

. , <
Bobrick and Anderson� created a company called Paci�c Publishing. The concept was to develop a,
web-based newsletter to which Andersonand Bobrick would sell subscriptions. In Cornell&#39;s case,
the cost was $24,00Q for § months, payable in 3 separate $8,000 installments. Prewitt would
pay Paci�c Publishing which in turn would pay Anderson; Atlone p_oint;_complaining�Bobrickwas
keeping too much of the money fol" himself, Anderson took in an additional &#39;$,2,000 payment
directly.

To help create even further distance between Anderson and�Cornell, Prewitt dispersed the checks
from a business called RC Consulting -- a_fak_e company name established by the-EBI.

Prewitt testi�ed there is no doubt in his mind that�the website was a sham, and merely a cover
by whichcto start funneling money to Anderson so that Anderson would start working on Cornell&#39;s
�priorities in Juneau?" rs r rs A" &#39; - ~ ~ r P em e r

Paul Stockler, Anderson&#39;s defense attorney, claims Prewitt, with the FBI actively monitoring every
move, set up the payments to make.Anderson�look lil<e.he� was being bribed. Stockler claims all
along Anderson was, within the sgope of the law, doing nothing more than working as a
consultant whose employer happened to share |il<e�min,ded philosophies on a,_few legislative

FBI � Stevens�734
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matters.

Monday, Marc Antrim also took the stand. He was asked to resign as Alaska&#39;s Commissioner of
Corrections in December by Governor Palin. Prosecutors say that -- at Prewitt&#39;s urging --
Anderson wrote to, called, and visited Antrim in person regarding various corrections-related
matters. Stockler pointed out that other legislators could have done the same thing without
anything seeming amiss. The problem in Anderson&#39;s case, Stockler reiterated, is that Prewitt,
working for the FBI, brought money into the conversation and orchestrated;transactions at

seemingly pivotal moments.

Antrim also acknowledged that the FBI gave him a head&#39;s up Anderson might be contacting him
on certain items. Antrim was asked to report back on the interactions, which he did. But in court
he also revealed that, like Prewitt, he was working on other investigations with the FBI before
Anderson came his �way. Antrim said he had previously signed a non-disclosure agreement with
the�FBI as a result of some ongoing "issues" they were looking into.

Tuesday is Bill Bobrick&#39;s turn to take the stand. He describes Anderson as a friend and would�be
business partner, a man.who thought of him like an older brother, and a moderate Republican
who had earned his respect. Bobrick, a registered�independentgand former Executive Director of
Alaska&#39;s Democratic Party, is accused in the same scheme in which Anderson maintains his
innocence. He pleaded guilty to-a single felony in May.

The trialis expected to wrapgup by the end of the week, possibly pushing intothe week of iuly
9th since court will not be held the 4th of July.

--------- --

From me;

It was an entertaining event at the Millennium Hotel when conservative talk radio host Laura
Ingraham spoke at an event sponsored by an Anchorage station. I&#39;ve seen her on television
going back many years, notably on_ Bill Maher�s programs, but I found her even fresher and
funnier in-person�. She threw a quip about the liberal media in my direction, which she went out
of the way afterwards to point out was mere teasing  although it had been understood already!.
Unlike many of her fellow practitioners in the talk radio format, Ingraham has the ability to
deliver a punch.92&#39;~ithout..seeming.petty, arrogant.-or desperate.

Which is more than one can say about our own Dan Fagan, who, without provocation, took the
airwaves soon after to complain about my appearance, mypersonality� and implicitly even my
name, which he chose to pronounce with the diminutive &#39;y&#39; attached. I kind of liken this to French
resentment of America after we saved their bacon in World War II. Dan could not have made it

through his short stint as Channel 2&#39;s,Capitol reporter in 2003 without dailyjassistance from
veteran journalists there, including me, while Iwas working just a few feet away from him for
public television. Yet this formerly collegial relationship apparently isnow an embarrassment to
him�.

They used to say that those who ca__n&#39;t do, teach. I guess those who can&#39;t report, blather.

ffgwbnauow
All content © Copyright 2000 - 2007 WorldNow and KTUU. All Rights Reserved.

FBI - Stevens-735

�http:/[www.ktuu.com/global/story.aspf?s=6740961&#39;&GlientType=Prii1tablc 7/3/2007 -
1 . �

ii

»

I
l



-� .1, ~ a " 3&#39; &#39;  �� �~

. 1,? .51� @n.c;.i_rn | Alaska politicalcoméion : Corruption trial witness recountsgemet scam Page 1 of 3I

Corruption trial witness recounts Internet
scam

ANDERSON TRIAL: Legislator did nothing for community� site but was paid
anyway, ex-lobbyist testifies.
av usa oer-are
ldemer�adrucom
Pubirshed:7vlY4. zoo: � �
us! l-ioddred: My 4, 2007 at 04:08 AM

0n_ the Stand for a second day in federal court Tuesday, fomier lobbyist Bill Bobrick told iurors
that his idea for a political Web site started as a real business venture in 2004 with themstate
Rep. Tom Anderson.

.-- -.. _..
Story

1 E-ma
� Print
l Oreo
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� Send

..  it wasn&#39;t supposed to be a way �to bribe Tom Anderson or channel him
�°°� wfunds. But it certainly ended up that way,� Bobrlok testllied.
ilarnend

iris

Newsvine
linlc via Am

roritsize:A|AjA

Ultimately, its only real purpose was to disguise payments to
Anderson, he told jurors. Anderson never did any real work for the
Web slteand received the money �for being a legislator,� Bobrlck said.
The Web site never got oil the ground.

l Prosecutors rested their corruption case against Anderson on Tuesday
afternoon alter calling eight witnesses over tour days. The trial began June Q5 with jury selection,
which lasted 2 1/2 days.

Prosecutors contend that Bobrlckfséweb site business was used to tunnel payments from a
Cornell Cos. consultant to Anderson so that he would do the companys bidding on hallway
houses, a juvenile treatment center and�a private prison. Anderson laces seven felony counts.

Bobrick has pleaded guilty to conspiracy and said he ls cooperating with the cor/eminent in the
hope of getting a lighter sentence. r

�irfail, Anderson reoelved a total of $25,838, based on testimony about various checks.

That&#39;s much more money than was previously disclosed. The charges list $12,83d�in payments to
Anderson. The rot actually provided the money. Cornellhwas unaware of any scheme, the
government has said._

Bobrlck, a main witness for the prosecution, appeared drained but calm during hours of
testimony and then aggressive cross-examination.

Defense attorney Paul Stockler on Tuesday pushed Bobrlck on whether he turned on Anderson to
save himself, the some approach he_used the day beiorewllh the other star witness, Frank
Prewitt, a former corrections commissioner who then became a Cornell consultant.

�i lost my career oi 20 years. i lost my standing in this community,� Bobrlck sald.�And he may go
to prison even yet.

my llle is pretty much wrecked because of my stupid, reckless actions,� Bobrick said; He said he
made $200,000 a year as a lobbyist before the Anchorage Assembly, but no more.

Bobrick began cooperating with the FBI soon after agents called him in last September, he said.
They were in front oi his house and came in to play recordings of conversations. Prewltt had,
secretly made recordings as a �confidential source� for the F81.

�I realized ihad done something wrong and i needed todo the right thing,� Bobrlck said as
prosecutor Joe Bottl nl questioned him. He said later that he had made "tremendous�errors in
judgment.� when he thought the iNeb site would be a legitimate business with Anderson; he was
�in denial,� he said. �

lie also said he wore a wire, but prosecutors didn&#39;t Introduce any of those recordings. His
agreement with the government requires him to cooperate and �testify truthfully; he said.

Based on how he does, prosecutors may ask U.S. District Court Judge John Sedwlck to give him
less than the estimated sentence oi 24 to 30 months for conspiracy. But the way his lite is going,
�i_ lully expect to behlt pretty hard,� Bobrlck said.

During the investigation, he said, the F8! would �check up on me to make sure i had not killed
rnysell.� __ _ _ _ *

THE QOGUS WEB SITE

The idea with the Web,,slte or electronic newsletter was to have stringers all over Alaska writing
abouftheir communities, pobrick told jurors. Compa nlés like Cornell or the developers of the�
Pebble mine might buy subscriptions or pay to advertise on�lt. State and federal issues would be
aired too. Anderson could give the view from Juneau.

w_asn&#39;t it a real project, with Anderson being paid for real�_work? Stockier asked time and again.

http:/lwww.adn.com/news/politics/fbi/story/9105234p-90205230
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�l wanted the Web site to be real,� Bobrick said. &#39;.;. [didn&#39;t wake up one day thinking, �l�m going
to bribe Torn Anderson.� � �

But Anderson never produced any work, Bobrick said: no stories, no advertising contracts, no
invoices, nothing.

Anderson had to have known he was being paid for his in�uence as a legislator, not for the Web
site, Bobrick testified. �At the end oi the day, that&#39;s aii he had,� said Bobrick.

Bobricir said he did pay two people to get the project going. A legislative aide to Anderson was
paid to research communities as a first step to �nding stringers. &#39;

And Ken Erickson, now the illieb master for the House Republican majority, received $1,t�0_ as a
partial payment to design and build the Web site.

Erickson testified Tuesday that his main oontact on the project was Bobrick. But he admitted
under questioning by Bottini that Anderson requested a detailed invoice after the  act. in
September 2005, he said, he submitted one backdated to Dec. 27, 2004.

He said_he designed the site so that people without technical skills could easily submit their
stories. But the oniy story that ever ended up on the site was one written by state Sen. John
Cowdery,� R-Anchorage, that Erickson said he put on the site just to show it worked. He checked
back two or three times a year, but no one had contributed.

"1 �gured the project was dead or moribund,� Erickson said.

Out of 100 or I50 Web sitesmthat he&#39;s designed for people over the years, this is the �rst one that
fizzled after money was invested, though maybe half die during the talking stage, Erickson said.

PUSHING CORi�iEi.L&#39;S lNTER§STS-i

Also on Tuesday, prosecutors asked witnesses about Corneifs push to open a residential
psychiatric treatment center In Anchorage for emotionally troubled kids.

Bobrick, who was a lobbyist for Cornell on the project, told jurors that heasked Anderson to
testify at _a Nov. 17, 2004, public hearing about the project.

Anderson signed in on behalf oi himself andnevergacknowiedged his �nancial relationship with
Cornell, David Pierce, with the state Department of Health and Social Services, told jurors.

Twice in his testimony that day in 2004, Anderson said he had no connection to the competing
groups seeking to open a treatment center. But he said he could endorse Cornell because he had
met the administrators and knew how they worked.

The trial resumes Thursday. The defense gets its chance to call witnesses.

r

Find Lisa Demer oniine at adn.com/contact/idemer or call 257-43,90.
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Anderson trial at a glance

THE DEFENDANT: Tom Anderson, 39, represented East Anchorage in the state House from 2503
until this year. tie did not run in 2006.

THE CHARGES: Three counts of money laundering, two of extortion and one each or� bribery and

conspiracy.

THE CONSPIRACY: Federal prosecutors say A_nders9n participated in a scheme in which he
agreed to do the bidding of the private prison iirrn Cornell Cos. in exchange for money.

THE CO~CONSi*lRATQR: Lobbyist Bill Bobrick pleaded guilty in May to a single count of
conspiracy. He setup acompany reportedly to produce a political Web site for which Anderson
would write. Prosecutors say it became a sham used to funnel payments to Anderson.

THE TRIAL S0 ?AR: The trial began June 25 with jury selection. The prosecution rested its case
Tuesday after calling eight witnesses oyer four days. Main government witnesses: Bobrick and
Frankyrewitt, Alaska corrections commissioner in the 1990s and then a C_omeii consultant. A
Working undercover for the FBI, Prewltt made about a do&#39;zen�avudTa?92d video�recoFd|n�g�s i
involving Bohrick, Anderson or both. He testified that Anderson knew he was being paid to do
what Cornell wanted.

THE DEFENSE: Defense lawyer Paul Stockier spent hours cross-examining Bobrick and Prewitt.
His defense appears to be that the F8! entrapped Anderson, the government witnesses are just
trying to save themselves, and the actions Anderson took for Comeii werethe kinds of things
that legislators do. He portrays Anderson as an eager-to-please legislator who wasn&#39;t the one
who kept talking about money. �
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COMING Ulf: The ma! resumes Thursday, with the defense case. Stockler lnqicated Anderson
hasn&#39;t decided whether to testify.

.>
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The An &#39; ek in review I
derson traal: The we

July 2, 2007 Q9:10 AM

Frbm Jill Burke:

OFTEN, WE LOOK TO TRIALS TO HELP REVEAL MORE ABOUT A SITUATION THAN IS ALREADY
KNOWN. BUT T HE CORRUPTION TRIAL AGAINST TOM ANDERSON IS GIVING GENESIS TO MORE

QUESTIONS THAN ANSWERS.

FOR EXAMPLE, WHY -- IF THE GOVERNMENT&#39;S I- EY WITNESS, FRANK PREWITT; IS TELLING THE
TRUTH ��"DID_ TOM ANDERSON, AWARE ANOTHER LEGISLATOR WAS UNDER INVESTIGATION
FOR MISDEEDS RELATED TO PRIVATE CONTRACTS - GO AHEAD AND THEN NEGOTIATEFA SIDE
DEAL THAT MIGHT BEPERCEIVED AS LESS THANIABOVE-BOARD?� I

WHY, ANDERSON&#39;S ATTORNEY ASKED JURORS TO CONSIDER, IF THE DEAL REALLY WAS
ILLEGAL, DIDANDERSON ACCEPT CHECKS  WHICH LEFT A PAPER TRAIL!, INSTEAD OF
INSISTING ON&#39;CASH?

WHY WOULD ANDERSON&#39;S ACCUSED CO-CONSPIRATOR, ANCHORAGE LOBBYIST BILL BOBRICK,
PLEAD GUILTY IF THE CHARGESAGAINST THE MEN AREN&#39;T TRUE? DEFENSE ATTORNEYS WILL
TELL YOU DEFENDANTS GIVE IN FOR A NUMBER OF REASONS, INCLUDING THE POSSIBILITY OF
BEING SLAPPED FOR�OTHER,.MORE SERIOUSLCRIMES WHICH�MAY,BE-ENTIRELY UNREDATED TO
THEIMATTER AT HAND. BETTER TO COOPERATE NOW AND._GAIN FAVOR, THAN TO&#39;RISK THE IRE
OF PROSECUTORS AT SENTENCING. "

MEANWHILE, THERE �ARE ALSO NUMEROUS HINTS THAT THERE IS A MUCH BIGGER SITUATION
FACING THE STATE T/HAN THE MESS ANDERSON IS IN AND WHETHER THE.GOVERNMENT CAN.
PROVE ITS CASE AGAINST HIM.

PREWITT SAYS HE &#39;sr>ENjr UP¢TO~15AHOURS;EACH~V92lEEK FOR.2_-1/2 <YEARS,92N,_QRK1_NG_Q_N �_B,__El-1A_LF
OF THE GOVERNMENT As AN INFORMANT. HE SAYS-AT THE*REQUE>ST OF THE FE; H_E_wAs _
ACTIVELY WORKING ON INVESTIGATIONS AGAINST 6 T08 OTHER PEOPLE, ALL RELATED TO
PUBLIC CORRUPTION, BEFORE ANDERSON EVER PIQUEDETHE INTEREST os= THE FBI.

DOCUMENTS NEWLY FILED BY PROSECUTORS REVEAL PREWITT WAS THE susascrr OF AN
ACTIVE INVESTIQATION~FOR AT LEAST THREE WEEKS I_N_APRIL 0F&#39;2_004 BEFORE HE STARTED
WORK ON BEHALF OF THE GOVERNMENT -- CHANGING HIS ROLE mom THE SUBJECT OFAT�

LEAST ONE INVESTIGATION, TOSOMEONEWWHO WASWILLING TO GO TO GREAT LENGTHS
LEND A HAND. <

PROSECUTORS ARE TRYING.TO MAKE SURE JURORS DONTHEAR A THREE-WAY PHONE CALL

BETWEEN ANDERSON, BOBRICK AND PREWITT, MADE BEFORE PREWITT STARTED
COOPERATION. THE CALL WAS PLACED APRIL 18, 2004 AND INTERCEPTED BY
INVESTIGATORS. PROSECUTORS SAY IT. IS THE RESULT OF A COURT-GRANTED WIRE_TAP "Y
MEANING THE GOVERNMENT WAS LISTENINGIN AND RECORDING UNBEKNOWNST TO PREWITT
AI THE TIME.� SOMETIME;THEREAFI&#39;ER THE GOVERNMENT STOPPED INTERCEPTING PREWITTIS ,
CALLS BECAUSE PREWITT, MOTIVATED TO COOPERATE, AGREED TO RECORD CALLS�
HIMSELF. THE DEFENSE WANTS JURORS TO HEAR THE CALL BECAUSE IT CLAIMS THE APRIL
18TH RECORDING --* THE SUBSTANCE OF WHICH WE KNOW LITTLE ABOUT �- HELPS
ANDERSON&#39;S CASE.

LISA DEMER OF THE ANCHORAGE DAILY NEWS CAUGHT ANOTHER REVELATION AT THE END OF
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THE DAY FRIDAY: PREWITT, WHILE ON THESTANO, CLAIMEDANDERSON, TOO, WORE A WIRE.
BUT WHY, OR WHEN, HAS YET TO BE OISCLOSEO.

ALL OF THE EMERGING DETAILS ARE LIKE FLEETING SPECKS OF LIGHT IN A DARIQLARGE
CLOSET THAT STORES THE BENINO-THE-SCENES HAPPENINGS OF ALASKA POLITICS. ITTIS

WHERE PUBLIC IMAGE CRAFTED TO SATISFY VOTERS MAY BE FAR DIFFERENT THAN A
POLITICIANS QUIET,*SNIELDED ALLEGIANCE TO OEEPER~POCKETED AND SOMETIMES
CONTRARY INTERESTS.

AN EXAMPLE? TON ANDERSON�S PLEDGE TO ADVOCATE FOR A PUBLICLY RUN PRISON TO

SATISEY UNION WORKERS, WHILE BEHIND THESCENES ELEOGING CORNELL COMPANY HE
WOULD PUSH FORA PRIVATELY OPERATED PRISON. THE FEAR AND HASSLE OF DRAWING

VOTER BACKLASH IS JUST ONE REASON ANDERSON&#39;S ATTORNEY TOLD JURORS ANDERSON
WANTED TO CONCEAL -- HE CLAIMS, LAWFULLY �- HIS RELATIONSHIP WITH PREWITT AND
CORNELL.

ANDERSON IS THE FIRST OF 4 INDICT ED CURRENT OR FORMER LAWMAKERS TO GO TO TRIAL.
HIS CASE IS SAID TO BE UNRELATED TO THE OTHERS LINKED TOTHE RECENTLY RESIGNED
OIL-SERVICES EXECUTIVES BILL ALLEN AND RICK SMITH, FORMERLY OF VECO. IN SOME OF
PREWITVS SECRET LY. MADE RECORDINGS, ANDERSON CAN BE HEARD COMPLAINING THAT HIS
$2,500 CONSULTING SALARYFOR VECO --�IN PLACE DUE TO RICK SMITH r� WILL COME TO A
E-{ALT IN DECEMBER 2004. MONEY FOR THE GAP BETWEEN DECEMBER AND FEESRUARY IS IN
PART, ANDERSON EXPLAINS, WHY HE SOUGHTADOITIONAL OUTSIDE WORK WITH CORNELL
COMPANY.

SO FAR THERE IS NOICONFIRMED LINK BETWEEN THE VECO BRIBERY SCHEMES AND
ANDERSONS SITUATION WITH CORNELL, PREWITT AND BOERICK. BUT WE NOW KNOW �
PREWITT WAS WORKING ON OTHER CASES, YET HIS NAME�§&#39;iA5N�T<COME UP INi_FILIN{3S _
ASSOCIATED WITH ALLEN, SMITII, WEYHRAUCH, KOTT OR KOHRINC-3�S COURT RECOROS. AND
ANDERSON -~ WHO PREWITT CLAIMS ALSO WORE A WIRE -- ISN�T MENTIONED IN ANY OF

THOSE CASES, EITHER.

ARE THEIR ROLES IN THOSE OTHER INVESTIGATIONS BEING SHIELDED? ARE MORE

POLITICANS OR PRIVATE INTERESTS, PERHAPS IN SCHEMES YET TOBE REVEALED," HEADED
;FOR-ANENCOUNTER IN FEDERAL COURT?�

JUST HOW DARK AND DEEP ISTHAT CLOSET} AND WILL ENOUGH LIGHT GET IN TO EXPDEE THE
FULL CONTENTS?

IT&#39;S TIME TO START ASKING A LOT OF QUESTIONS.

t§_¢}v~mwm»~
AT! content E} Copyright 2006 - 2007 Worid�uw and KTUU. AI! Rights Rpsewed.
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Defense rests its case in Anderson trial

by Bill Mc�lliister
Thursday, Juiy S, 2087

ANCHORAGE, Alaska -- The defense rested its case today in the trial of Tom Anderson without
caliing the former Aiaska iegisiator to the stand.

Anderson �s attorney says his client is guilty of nothing more than seeking outside consulting
work while sewing in the state House of Representatives.

A jury could begin deliberations on Anderson&#39;s public corruption case as soon as tomorrow
afternoon.

After ciosing arguments tomorrow, the jury will decide if Anderson is goiity of any of seven felony
counts or whether the goyernmentfaiied to prove its case that he soid his vote on corrections-
reiated matters.

Defense attorney Paui Stockier says the federal government acted dishonestly two years ago
when it first sought to alert then Rep. Tom Anderson that he was under investigation for bribery,
extortion and money laundering.

According to the defense, Andersons�rst contact with the FBI came on a voice mail message on
iune 13, 2005, which Anderson says he transcribed. .

According to "Anderson, a man identifying himself as Bart Bodett ieft the message, which said in
part, �ids about a federai appointee, and we�re looking for your input on the matter. And aiso
because of your fantastic stance before in the past of being such a friend of peace officers and
law enforcement, our SAC� -- meaning speciai agent in charge -- "wouid like to meet with you, as
wail." ~

instead, Stockler says that when Anderson showed up the next day at FBI headquarters in
downtown Anchorage, he was shown giant photos of himself and was played audio of himself
conferring with government informant Frank Prewitt and Anderson&#39;s alleged coeconspirator, Biil
8ot>rici<, who already has pied guilty to bribing the lawmaker.

Anderson is accused of conspiring with Bohrick to set up a sham business for a poiiticai website
that was never created, with Anderson aiiegediy taking more than $25,060 in F81 sting money
that he and Bobrick thought came from a private prison firm.

Stockier says work on the website did not proceed after June 14, 2065 because F8! Special Agent
Maw Beth Kepner ordered Anderson to drop it.

Called by Stockler to testify, Kepner said Anderson was free to do whatever he wanted with the
website, testimony that Stockler strongiy contradicted in talking with reporters later.

Stocltier says the government has produced no evidence that Anderson agreed to a conspiracy on
a speci�c date and he says Anderson never iinked the money he was getting to any actions he
was performing on behalf of the corrections company.

U5. District Iiudge John Sedwick did not aliow testimony that the defense says would have
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established that Anderson was taiking to peopie about his pians for the website, thereby
demonstrating its validity. The judge said he wouid not aiiow Anderson, in effect, to testify
through others.

Despite that setback, Stockier says he�s confident of winning the case.

On the stand today, state Rep. Bob Roses, who succeeded Anderson in the House, apparently
was starting to reiay a discussion he had with Anderson atzout the weizsite, when the prosecution
objected and the judge sustained the objection.

The judge did make another signi�cant rulings. He barred testimony by Paui Fuhs, a former state
commissioner, who the defense says would have testi�ed that Anderson toid him at a 2004 pubiic
meeting on corrections issues that he waseppeering there on Boi1rick�s behalf, thus countering
the notion that Anderson was trying to hide the relationship because it was criminal.

The defense also wanted to play more of the covert recordings made by the government, saying
in some cases that it would speak to bias against Anderson. Judge Sedwick disaiiowed that,
saying the government is not on, trial, but Stockler said as far as he&#39;s concerned, it is.

Contact Bil! McAfi:�ster at gggn�galiisgegéigigtuu�. QQQ1

&#39;i§§woiid~:ew
t Aii contents! Copyright 2000 � 2607 Worid�ow and KTUU. Aii Rights Reserved.
For more information on this site, pieose read our §_1r;y_a_t;y__§g_ii_cg and 1eg§i_s_o§_S>_eQgic§:.
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MONDAY, JULY 9, 200? �02! Si-&#39;-i~2 }88 _

WWW.USDOJ.GOV TDD �02! 514-1888

FORMER ALASKA STATE REPRESENTATIVE THOMAS ANDERSQN

CUNY{CTEL�2,,QF EXTQRT£0N, CONSPIRACY, BRIBERY_£&1S&#39;D_,i§�IQNE1�s it LAUNDERING � � &#39;

WASHINGTON -- Thomas T. Anderson, gr fornier eieoted tnernber of the Aiaska
state House of Representatives, has" been convicted by a federai jury in Alaska of,
extortion, conspiracy, bribery and money laundering, Assistant Attorney General ./»92.iice.S.
Fisher of the Criminal Division announced today.

Tliejory in Anchorage contiioted &#39;Ai1&#39;derson today of all seven counts chargediin a
Deoenrber 2096 indictment. Thejnry found that Anderson soiieited and received money
from an FBI con�dential source in exchange for A}idcrson�s agreement to perform
ofticiai acts to further a business interest represented by the con�dential source.

Evidence at triai showed that �orn July 2004 to March 2{�5,_i592nderson and iohbyist
William B; Bobrick soiicitedland�received*$24;000 in payments in exchange for s
Andersonfs agreement to take official notion as a member of the Alasl<a�State
Legislature. Anderson solicited and received an extra $2,000 from the source, in addition
to the $24,000. Anderson and Bohrick participated in the creation ofa sham corporation
- Paci�c Pubiieetions �- to conceal the existence and true origin of the payments, and

used the sham corporation to tiinnel e portion ofthe bribes to Anderson.

Bobriek pieaderi gniity in federai�court in Anchorage in May 2067 to conspiring to
obtain bribe payments for Anderson.

�Former Representative Tom Anderson corrupted his elected office when he took
of£]ei_ai_ notions in eirehange for bribery paynienfs, His iliegai conduct impaired the
integrity of the oath he took to represent citizens ofthe state ofAia�si<i1,�*seid Assistant � r "
Attomey Generai.Fisher._ �Anderson has been heir! tzceoontabie for his crimes thanks to

the hard work of fedora! prosecutors and FBI agents, nndrthe Department of Justice wili
.contintte its pursuit ofprtbiie corruption at ziii ieveis of government.�
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�Ihe conviction of former Alaskan Representative Anderson illustrates the FBI&#39;s
commitment to investigating officials that misuse their public office for personal gain,�
said Assistant Director Kenneth W. Kaiser, FBI Criminal Investigative Division. �The
public deserves fair and honest representation and the FBI will not relent in its pursuit of _
corrupt public officials.� �

K
»

Sentencing for.Anc__lerson has been scheduled for Oct.&#39;2, 2007. Anderson faces a
maximum penalty of 20 years in prison and a_$250,000 �ne on each of two extortion.
counts and each of three moiiey laundering counts;-a maximum penaltyof 10 years in
prison and a,$25Q,Q00 iineon the bribery c"oun"t;and a maximum penalty of�ve years in
prison and &#39;a $250,000 �ne on the conspiracy count.

The Anderson case was prosecuted by &#39;I�rial�Attomeys Nicholas A. Marsh and
Edward _P. Sullivan of the Bublic Integrity Section, headed by Section Chief William4M.
Welch yII,_ and Assistant U..S.-Attorneys Joseph�&#39;W. Bottini and James A.,Goeke from the
#Distri"ct of Alaska. �The c&#39;ase�is&#39;beinginvestigated by special agents of the&#39;FBI.. _
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Federal Jury Convicts Former Alaska Lawmaker In Bribery
Trial

Associated Press

00:12:01

By Dan Joling

July 10, 2007

ANCHORAGE, AK -- A former Alaska lawmaker was convicted

Monday of taking thousands of dollars from a corrections company
consultant in exchange for his help in the Legislature.

�I&#39;m devastated,� former state Rep. Tom Anderson said after the

federal jury announced its bribery verdict. Anderson, 39, was
accused of conspiring to take, money he thought was coming from
a private prison �rm, Cornell Industries Inc. The money was

supplied by the FBI through an informant working for Cornell who
secretly recorded his conversations with Anderson and a

coconspirator, former municipal lobbyist Bill Bobrick. Anderson was
oneof four current or former state lawmakers facing federal
bribery indictments. The other three face trial this fall for charges
related to Anchorage-based oil field services company VECO Corp.

�I think the prosecution has criminallzed being a legislator over the

last year," Anderson said. "I think I fell victim to that." Minutes

after Anderson&#39;s conviction, Gov. Sarah Palin signed into law an

ethics reform package for state of�cials was signed into law. Palin

said the law will help re-establish the pu_blic&#39;s trust, noting
Anderson&#39;s case revealed a broader problem with public of�ciais. &#39;.�I
believe it could be a precursor for what&#39;s to come, and it&#39;s

unfortunate," she said. Anderson&#39;s family, including his wife, state
Sen. Lesil McGuire, were not present for the verdict.

Anderson said they couldn&#39;t get to the downtown Anchorage
courthouse in time after it was announced the jury had reached a
verdict. Judge John Sedwick ordered Anderson to surrender his

passport and scheduled sentencing for Oct. 2. Anderson was
arrested Dec. 7 and charged with seven felonies, including

conspiracy, bribery, money laundering and interfering with
commerce, a charge connected to a demand for payments. He
faces a maximum penalty of 115 years in prison and a $1.75

million fine. Department of Justice officials in Washington said

Anderson was held accountable for his crimes.

Anderson "corrupted his elected office when he took of�cial actions

in exchange for bribery payments," Assistant Attorney General
Alice S. Fisher said. "His illegal conduct impaired the integrity of

the oath he took to represent citizens of the state of Alaska."

Bobrick pleaded guilty in May to bribing Anderson. He agreed to
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$26,000 he thought was coming from Cornell through Frank
Prewltt, a former corrections department commissioner and an FBI

informant was a $150,000-per-year consultant for Cornell,

The Houston-based company operated halfway houses In Alaska
and hoped to build a private prison and a juvenile Psychiatric
treatment center in Alaska. The defense argued that Anderson
backed Comeil without being on the take and that Prewitt wore a

wire to bag a legislator and de�ect investigators from his iegal
problems. Prosecutors contene Bohrick and Anderson trolled for

cash in conversations with Prewitt, using a phony Web-based
newsietter as a front for Comeil to iunnei payments to Anderson.

Anderson, �nishing his �rst term as a Republican legislator from

east Anchorage, was strapped for cash, pmseéutors said, as he
romanced McGuire, who was then a state representative. He owed
child support payments and was looking for a payoff of about
$3,000 per month when the Legislature was not in session,
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BYLINE: John Stanton, ROLL CALL STAFF

BODY: K

In 2004, two business partners of Sen_.&#39;Ted Stevens  R-Alaska! sold an empty lot in Anchorage to the National Ar-
chives and Records Administration for just over $3.5 million, more than doubling their year-old investment in the prop-

erty.

M Stevens earmarked the appropriation for NARA to purchase a site, although there is nb indication he received any
direct bene�t fromthe deal and his spokesman said the Senator had nothing to do with the selection of the speci�c
property.

/But the project is one of several valuable contracts that the deve1_opers;,Leonard Hyde and Jonathan Rubini, entered
into with federal agencies while Stevens was either the ranking member� or chairman of the Senate Appropriations
Committee ~ and had signi�cant investments in several Rubini/Hydecompanies.

Stevens� investments with the two real estate magnates over aseven-year period turned him from one of the Sch-
ate�s least wealthy Members into a millionaire, according to his �nancial records and statements by Stevens over the
years.

That relationship has prompted questions from watchdogs who say, at the least,� it raises the potential� for an appear-
ance of a con�ict of interest. &#39;

"Itvgh_so_hitely raises; �ags when yon have a Member lravingra hpsiness relationship with someone who may bene�t
from the Member&#39;s of�cial actions," even in an indirect way, said Bill Allison, a senior fellowiat the Sunlight *F*ouhda-
tion, a watchdog group that pushes for greater disclosure by lawmakers. "The way [disclosure�is] being handled now is
just completely inadequate," Allison added. - � &#39;

Allison and other watchdogs argue the lack of adequate disclosure rules in the Senate makes it extremely difficult
for the public to make an informed jirdgmcnt on whether Stevehs,kfor example, is acting appropriately, and they have
called for more stringent rules. . V

Stevens� relationship with the two men is rare for a Senate appropriatog. T

Of the 19 Senate Appropriations Committee members whose offices responded to requests for comment, out of 29
on the committee, Stevens was one of only two members who disclosed a direct business relationship between them-
selves or their spouses and an entity that receives federal funds - and was the only�. member of the powerful committee ~
who has such a relationship himself.

The vast majority of the lawmakers said they either never hadabiusiness dealings with companies that receive federal
~�1nding or broke their ties with business entities before entering the Senate. A  ~ A-A - W � K _ -A

For instance, "Sen. [Lamar] Alexander [R-Tenir] resigned from all boards and commissions on which he served
when he �was elected to the U.S."Senate," Alexander spokesman Lee Pitts said.
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Aside from Stevens, Sen- Dianne Feinstein  D-Calif.! is the only panel member who responded who disclosed such
a relationship. According to Feinstein aide Scott Gerber, Feinstein�s husband, Richard Blum, works for a defense con-
tractor. Gerber, however, noted that the company has never received a speci�c earmark from Congress.

.Unlike Stevens, Fcinstcin was wealthy well before entering the Senate.

A Pro�table Relationship

According to published reports, Stevens� relationship with the two real estate magnates dates back to 1997, when at
the urging of his brother-in-law, lobbyist Bill Bittner, Stevens invested $50,000 with Hyde and Rubini in a new venture

dubbed J LS Properties L_LC.

Although he had a relatively modest 7 percent stake in the company, the investment would prove propitious to Ste-
vens, who at the time was one of the few dozen or so Senators who did not count his personal wealth in the millions.
According to a Dec. l7, 2003, Los Angelcs Times article, by*2000 Stevens� stake in JLS Properties had grown in value
to some $250,000, and Stevens irivested in several other of Hyde and Rnbini&#39;s land projects, including their Centerpoint
development project in Anchorage. By 2003, according to his �nancial records, Stevens� investments with the two had
fumed him into a millionaire.

In addition to the land deals, Stevens and Hyde also are co-owners of a racehorsé through Alaska&#39;s Great Eagle
ILLC; a company that includes many of Alaska&#39;s most power�il businessmen, including Ed Rasmussen and former
VECO executive Bill Allen.

Allen earliegthis year pleaded guilty to four counts of conspjracy, bribery and other corruption charges stemming
from the FBl&#39;s inquiry into state lawmakers, including Stevens� son, Ben Stevens.

T he majority of federal funding that has made its way to Hyde and Rubini does not appear to be the result of either
an earmark or direct involvement in the contract process by Stevens. &#39;

Forjnstance, according to the most recent federal payment records compiled by

FedSpending.org, from the beginning of 2005 to July 2006 the General Services Administration paid Centerpoint
Financial,Center.i1LC - one of Hyde and Rubini&#39;s companies - $936,586 for office space leased to the Department of
Interior.,&#39;l�he offices are in the Centerpoint building -� built on land that Stevens had invested in, although the lawmaker
appears to have divestedhis interest in the property at the end of 2004, according to his �nancial statements.,He also
sold his stake in JLS Properties that year, �

Similarly, starting in �scal 2003, Hyde and Rubinihave had a long-tenn lease agreement with the National Park
Service for its newioffice building in,An_ch0rage._Operating,through their5th Avenue__l1e_vel9p;_ngntl_,LQgognpgny,
Hyde and Rubini have received more than $7 million inrental pgayrnentsx from the fedggal ggvgnnnent. ;

Hyde and Rubini also have leased an apartment to the Department of Interior, although those payments appear to
total less than $10,000.

In several instances, Steyens has been directly involvfed in projectsthat ultimately have ended up bene�ting his
business partners. Ip__the_2003 Los Angeles Times SfQl&#39;Y, Stevens acknowledged lobbying the Air Force to award a mul- �
timillion-dollar housing contract to Hyde and Rubini. &#39;

The Archives Proj eet

Stevens, in that same period of time,,was takihg a lead role in setting aside funding for a NARA facility expansion"
project in Anchorage that would eventually net his partners millions in federal funds; A ~

According to a review of federal, state and local records and interviews with Hyde and federal officials, the project
in Anchorage resulted in the two developers netting $2 million in pro�ts from the sale of land they had purchased weeks"
before Stevens inserted the first eamtark into an appropriations bill in 2002.

��&#39;l�he* money forthe purchase, according to�Stevens&#39; oftice, came from two earmarks worth $6 million that Stevens � �

had included in funding bills in 2002 and 2003.

NARA�s 2004 decision to purchase the land from Eagle River Center LLC, a company ownedby Rubini and Hyde,
was the high-water mark of federal spending on the new archives project.

FBI � Stevens-748
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NARA officials began the process ofsccuring a new facility for documents in Alaska in 1998, making the project.

one of their top priorities, according to federal officials.

That same year, Stevens - who at the time was chairman of the Appropriations Committee - and local of�cials be-
gan, working on what city officials dubbed the "Midtown Commons" project, which was a redevelopment plan for a

largely unused area of Anchorage.

As part of that plan, officials proposed having the federal government purchase a piece of undeveloped land owned
by a group of retired schoolteachers through their company, the 40th Street Investors, for use as the new archives facil-
ity. The spot made some sense:.1t was an undeveloped area that could be bought as opposed to leased and was located
near a public library that serves as an archival facility for many historical documents.

To begin the process of securing land for a new facility, Stevens set aside $875,000 for a site selection study and in
1999 he set aside another $900,000 for additional studies, according to Riel: Judson, who oversaw the project for
NARA.

But despite NARA&#39;s stated need for expanded space and local support for the selection of the site, neither NARA
nor Stevens� of�ce ever contacted the 40th Street Investors or their real estate agent, according to a source involved in
the issue at the time who asked not to be identi�ed. Congressional interest in the project appears to have dropped off
almost completely for the next few years until around the time Stevens� business partners agreed to purchase the prop-
erty in 2002.

On May 21, 2002, Hyde, Rubini and the 40th Street Investors entered into an "Agreement to Purchase" the site, ac-
cording to atimeline of the purchasethat Hyde provided to Roll Call. On June 19 of that year, Hyde and Rubini for-
mally incorporated Eagle River Center LLC and transferred interest in the agreement to that company.

On July 1 1, 2002, the Senate Appropriations Subcommittee on Treasury and General Govemment passed by voice
vote a �scal 2003 spending measurethat included a $3.75 million earmark for NARA to purchase property for a new
facility in Anchorage. * A i _

In 2003, at the urging of NARA staff who indicated additional funding would be needed, Stevens inserted in the
�scal 2004 Treasury spending bill an additional $2.25 million.

Atthe beginning of May 2003, the GSA releaseda request for bids, which according to Hyde&#39;s timeline Eagle
River Center responded to on May 5, despite the fact they would not formally close on the property with the 40th Street
Investors until June. Then, on June 2, 2003, according to state land records, Eagle River closed on the properties, paying
the retired teachers some $1.5 million for the 8-acre parcel.

On  21, 20011, the GSA iitfonned�Eagl¬l§iver that it haiiseleicted its proplértyfor are n¬w NARA�locatiori, and
negotiations on the �nal price began.

By March 1 of that year, Hyde and Rubini had entered into an agreement with the GSA to sell the property to the
federal govemmént for $3.5 million on June 8, 2004 - putting the closing on the sale just past the one-year trigger date
for avoiding what would have been a signi�cant capital. gains tax hit.

Aaron Saunders, a spokesman for Stevens, said that while the veteran lawmaker was involved in the NARA project
and has supported it for years, he had no role in the site selection process and never spoke with either Hyde or Rubini
about the deal.

According to Saunders, the only site Stevens had backed - a parcel of land located just off the University of
Alaska&#39;s campus - was rejected by federal officials for security reasons very early in the process and the selection proc-
ess involved state, local and federal officials and was the result of a competitive bid process. "It is factually inaccurate
to state National Archives officials selected the �nal facility site based on a recommendation by Sen. Stevens because
this conclusion ignores the arduous process by which the site was selected," Saunders said.

1

_ Saunders said that while Stevens also had initiallyworked with local officials on the Midtown,Commons project,� _, __, : _ A
the reason funding dried up from I999 to 2002 had nothing to do with who owned the property. Rather, accordingto
Saunders, Stevens from the beginning had decided tojtake a largely hands-offapproach to the deal and only appropri-
ated money when NARA staff requested it. In 2002, NARA aides came to the Appropriations Committee and requested
funding, Saunders said, adding that Stevens was "just responding to appropriations requests." "

FBI - Stevens-749
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Saunders also said Stevens never talked about the project with Hyde or Rubini. "Sen. Stevens and his staff never, at
any point, discussed the proposed National Archives� land acquisition with Mr. Rubini, Mr. Hyde or anyone represent-
ing them," he said.

Hyde also indicated neither he nor Rubini at any point called on their business partner Stevens to assist them in the
purchase.

"I&#39;ve never spoken to Senator Stevens about this issue;" Hyde wrote in an e-mail.

Funding Lags for Project &#39;0 E

Since the land deal was �nished, federal funding has slowed signi�cantly for the project. Despite a price tag of at
least S29 million__in construction costs, Stevens appears to have taken only modest interest in securing funding for the
project since the land transfer. Stevens set aside $3 million in 2005 for site preparation, while the archives earmark di-
minished to just $1.9 million last year.

However, according to a May ll, 2007, Anchorage Daily News story, $290,000 tagged for the construction has
been reprogrammed for a new speed-skating-rink project being planned next to the NARA land. Stevens also secured a
$940,000 cannark speci�cally for the skating rink in 2004, according to the story.

NARA&#39;s Judson said that while plans for the new building are complete - and that NARA has a standing contract
with a non-Alaskan contractor to construct its-facilities - the project has fallen behind schedule, largely because of a
lack of funding, and he said it was unclear why further money has not been forthcoming. "We haven&#39;t seemed to be able
to get in the queue for money," Judson said. j p

Saunders said that while Stevens supports the project, it is unclear whether any future �inding will be eamiarked
for the construction of the archives building. �While it is safe to say that Sen. Stevens continues to support this project,
he and his staff will consider future National Archives funding iequests on a case-by-case basis," Saunders said.

Watchdogs argue that regardlcsspf whethei Stevens took any inappropriate actions on behalf of his business part-
ners, his relationship with them highlights the need for signi�cant revisions to Senate �nancial disclosure rules.

Last month, Taxpayers for Common Sense and the National Law and Policy Center proposed a series of ethics rule
reforms that in part addressthe question of lawmakers� business relationships. The watchdog groups argue that Mem-
bers should be required to provide the public with greater information on their business dealings, including detailing
whom they enter into businessrelationships with..In a letter to Senate Majority Leaderl-Iany ileid  D.-Nev.!, Senate�
Minority Leader Mitch�McConnell&#39; R-Ky.!,&#39;Speaker Nancy Pelosi  D-Calif.! and House Minority Leader John Boehner
�-Qhio!, the grogpws argpe t_h3t_"While current rules call for disclosure of assets of the lawmaker, there is no require-
nignt than co-owr_1ersli_ip of closely held invesnnents be disclosédf Theié irate been numerous &#39;exarnples�in&#39;which&#39;special
interests have curried improper favors with elected officials by including the officialin a purported investment.� In these
cases, the of�ceholder typically receives an extraordinary return on investment with little or no risk."

"There ought to be complete transparency of thcse�iypes of relationships," the Sunlight Foundation&#39;s Allison said,
arguing that lawmakers should be required to disclose the names of their business partners in addition to simply disclos-
ing their investments. While "you&#39;re always going to have situations wherejMemb_ers have a vested interest in things
they&#39;re doing" in the Senate, greater disclosure would help limit the appearance of wrongdoing, Allison argued.

Allison also saida second step should,b&#39;e a more robust - and fully transparent - recusal process. "I think Members
should recuse themselvesfroin more things than they do," �Allison said, arguing that the Senate should drop the secrecy
that now veils the process. 1 FBI _ Stevensqsg

"All these arrangements should be open," he said.

Emma Duinain and Bryce Bauer contributed to this report.
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Cornell Cos., whose lobbyist became the
federal government�s chief witness in
the corruption case against former

Anchorage Rep. Tom Anderson, wants it
known it had nothing to with the bribery

scheme.  KTUU-TV!
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Lobbyist Frank Prewitt worked for
Cornell.  KTUU-TV!
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Cornell has not been implicated in the
~ bribery Scheme.  KTUU-&#39;i&#39;V!

by Jill Burke
Tuesday, July 10, 2007

ANCHORAGE, Alaska -- Cornell Cos., whose lobbyist became the
federal government&#39;s chief witness in the corruption case against
fomer Anchorage Rep. Tom Anderson, wants it known it had
nothing to with the bribery scheme.

The Texas-based corrections company runs �ve halfway houses
across the state. It hired lobbyist Frank Prewitt to help advance
its interest in those and other areas, including developing a
privately run prison in Alaska and a juvenile treatment facility in
Anchorage.

Cornell says while Prewitt may have told now-convicted co-
conspirators Bill Bobrick and Anderson that the bribe money he
had to offer was coming from Cornell, in reality, the company
says they had no knowledge of what was going on.

The company also claims it had no idea Prewitt was an FBI
informant.

However, Prewitt did admit under oath that he had been
implicated but not yet charged in an illegal contribution scheme
involving a Cornell Cos. executive in 2003.

Prewitt testified he helped funnel $3,000 from that executive to
an Alaska politician that same year.

The FBI has acknowledged the money Prewitt used in the bribe
scheme involving Anderson came from them and not Cornell.

Cornell Cos. Consultant Charles Seigel said the company does
not support bribery.

�Comeli would never have authorized any kind of inappropriate
activity, like greasing the wheels, corruption, bribery, side view
anything like that," Seigel said.

In a written press release, the Department of Justice said Cornell
was never told about the operation because of the inv &#39; ti &#39;s
undercover nature. E�gfq ggevens

Cornell has not been implicated in the scheme.

Contact Ji/I Burke at _i;urke@ktuu.cog1_ _
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Paul Stockler, the lawyer who
represented former Rep. Tom Anderson
In his federal corruption trial, said a loss
like yesterday&#39;s is not something a client
or an attorney gets over quickly. ucruu-
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Stockler said he believed they had a
good chance of winning at least some of

the counts, especially.the conspiracy
charge.  Mike Nederbrock/KTUU-TV!
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Recordings taken by Frank Prewitt
 pictured! were especially damaging,

Stocker said.  KFUU-TV!
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Stockler maintains there are
conversations that would have helped
Anderson that weren&#39;t allowed to be

played in court.  KTUU-W!
p

by Jill Burke
Tuesday, July 10, 2007

ANCHORAGE, Alaska -- Paul Stockler, the lawyer who
represented former Rep. Tom Anderson in his federal corruption
trial, said a loss like yesterday&#39;s is not something a client or an

attorney gets over quickly.

Stockler said he believed they had a good chance of winning at
least some of the counts, especially the conspiracy charge.

Stockler said he had prepared Anderson that if a guilty verdict
came in on that charge, the �rst count in the indictment, it would
be a bad omen for the rest to come.

It was sound advice.

"My biggest fear going in was the tapesi- I thought this case was
90 percent about the tapes and how the jury perceived those
conversations and those videos. And if they saw them our way,
were going to win. And if they didn&#39;t see them our way, we were
going to lose," Stocker said.

¢

On the day the verdicts came in, jurors had asked to re-hear the
very first meeting between Anderson, his co-conspirator, and the
government informant.

According to Stockler, it was the �rst time the trio discussed the
Web site idea, �nances and what kind of things Anderson could
do to help if hired as a consultant.

The corruption cause centered on the government�s assertion that
the Web site was bogus and that the so-called consulting
contract was just a ruse to hide a bribery scheme.

In that July 2004 conversation, Anderson tells Frank Prewitt,
when asked, what he can do for them.

He listed several ways he could help, which in the eyes of
Stockler, were a list of job quali�cations. But the �rst item
Anderson pointed out in the taped conversation was his status
and credibility as an elected of�cial.

Stockler thinks that didn&#39;t sit well with the jury. _

"The jury took his comment about being a legislator as exactly as
how the government saw it -- that he was a legislator trying to
sell his votes. So, we both saw that conversation in two different
ways," Stockler said.

FBI - Stevens�752
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In.the samerecorded izqnversation, Anderson� tells P[re&#39;witt.that ifhe were to ever y_ote infways
favorable to Prewltt�s interests, it would be,because,of&#39;a shared philosophy and not because of 1
any-consultingarrangement.

Jurors obviously felt more wasgoing on. 4

The jurors did not see_a_ll of the evidence in the slénse they didn&#39;t� see all~of the materials it.
appears both sides had access;to. There were rhbre recordings and more ,meetings. But the jury
certainly did get to see everything the judge felt was neces&#39;._;ary.

§tockler maintains théreare conversations that would have helped Anderson� that wererft
"alloyyed t_o be played in court, although Stockler was able to allude to those conversations during
some ofthe proceedings. &#39;

iContact*JiII-8ur[<e at iburke@ktuu.com
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PoIl�Respondents think Anderson Verdicts were fair

ANCHORAGE, Alaska - On Tuesday, July 10, Channel 2 News conducted an online poll askingif
viewers thought former state Rep. Tom Anderson&#39;s guiltysverdicts wereyfair. »

83 percent of the respondents said the judgment was fair. Here are the of�cial question and
results. �~

Do you&#39;think Tom Anderson&#39;s guilty-en-all�-counts verdict was faiiz? V

es 83 percent

No 12 percent
Undecided 5 percent

,All polls conducted by Channel 2 News and KTUU.com areunscientific.
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Sen. Lesll McGuire ls the wife of
convicted former state Rep. Tom

Anderson.  Jason Kohler/KTUU-W!
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Sen. Bill Wlelechowskl said he has no
problem with Anderson&#39;s conviction
yesterday on seven felony counts

Including bribery and extortion.  Kris
RileylKTUU-&#39;iV!
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Rep. Berta Gardner, an Anchorage

Democrat, acknowledged that there
were no allegations made directly

against McGuire during the trial.  Kris
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McGuire said her constituents and other

Alaskans can expect to see the same
perfonnance from her that they&#39;ve come

to expect.  Jason Kohler/KTUU-W!
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by Bill McAlllster
Tuesday, July 10, 2007

ANCHORAGE, Alaska -- They were the only husband-wife team in
the recent history of the Legislature. So, now that former East
Anchorage Rep. Tom Anderson has been found guilty of seven
felony charges, how might that affect the legislative career of his
wife, Sen. Lesil McGuire?

The consensus from legislators appears to be that there should
be no change at all.

McGuire, a senator representing South Anchorage, has not been
charged or even accused of any wrongdoing in the ongoing public
corruption probe by the FBI and the U.S. Department of Justice;
therefore, her colleagues say there will be no guilt by
association.

Sen. Bill Wielechowski said he has no problem with Anderson&#39;s

conviction yesterday on seven felony counts including bribery
and extortion.

"It certainly is a tragedy, and it&#39;s a tragedy that it took the FBI to
come in and clean house here in Alaska. But, I think it&#39;s a good
thing. I think it&#39;s like a hurricane blowing through and it clears
out the dead and diseased wood," said Wielechowski, D-

Anchorage.

But, Wielechowski said he stands behind McGuire, as a fellow
member of the bipartisan majority working group in the Senate.

"I just don&#39;t think that it&#39;s fair to�h0ld that against her: the
actions of one family member who did something very wrong. To
hold that against another family member that knows nothing
about it -- I think most people would agree that&#39;s not a fair thing
to do," Wielechowski said.

Other lawmakers agree.

Rep. Berta Gardner, an Anchorage Democrat, acknowledged that
there were no allegations �made directly against McGuire during
the trial.

"And as I understand it, in the trial there was testimony that her
husband hid the source of money that he was getting. So I don&#39;t
know that there should be any change for her, legislatively, in
the immediate future," she said.

Sen. Gary Stevens said McGuire is valuable to the Legislature.

FBI - Stevens-755
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- ~ W Y  V -- G  -~ W-». . "It&#39;s very sad to see what has happened with Tom&#39;s case and
5 &#39; �  I  A, Y everyone is concerned and shocked about it. But, as far as Lesil

&#39;    , ; McGuire is concerned in her leadership in the Senate, she&#39;s well-
_ Q  A -==�%&#39;  T Q respected. She plays an important role in the Senate
G j 1, -*�&#39;"�i M �  organization," said Stevens, R-Kodiak.

1-s..-§;?�  *1 &#39;
� 5..   � "&#39; " E McGuire herself said her constituents and other Alaskans can rely
ii� §;5_?;. flgifiti �ff -113:� on the same performance from her that they&#39;ve come to expect.

�Your constituents get a rare opportunity sometimes to watchMcGuire said she has the support of . . . &#39; &#39;
family and friends, which ls helping her you in times of adversity and how you conduct yourself. I feel

deal with the recent events.  Jason like it has been with strength and my nose to the grindstone and
K°&#39;�°&#39;/"T�U&#39;TV! continuing to work hard, if anything, maybe some days more

impassioned and more strengthened on issues," she said.

Anderson could be headed to prison, but McGuire is still Juneau-bound.

Sen. Johnny Ellis said that while McGuire will no doubt be mindful the public eye is on her, he
hopes all legislators will have a heightened awareness of their responsibilities.

McGuire said she has the support of family and friends, which is helping her deal with the recent
events. Sen. Bettye Davis recalled being urged not to run for re-election in 2004, just after her
husband died. Davis said she&#39;s glad she did and she thinks McGuire can persevere in this
situation.

Contact Bill McAIlister at bm_caI_i&#39;iste[@_ktuu.com
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Several people said they feel they were
mistreated by the FBI during and after
the trial of former Rep. Tom Anderson.
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Bemadette Bradley, owner of the

Bradley House Restaurant and Bar in
South Anchorage, testified Thursday

morning for the defense in the Anderson
trial.  Rich Jordan]KTUU-TV!
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Bradley House Day Manager Amy Dewitt
said FBI agents �ashed their badges in
the restaurant.  Rich Jordan/KTUU~�lV!
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Rep. Bob Roses said he was repeatedly
questioned by the i-�Bi.  Rich

Jordan/KTUU-TV!

A http:/lwwvv.ktuu.com/global/story.asp?s267781_7A&Client1�ype§Brintable_  T K, ,_ g  _g6/12/2007 _ Z
i/MA-Ail~iaoe -in atl

by Bill McAliister
Wednesday, July 11, 2007

ANCHORAGE, Alaska -- when former legislator Tom Anderson
was found guilty of public corruption charges Monday, the news
was that the FBI had got their man.

But now it&#39;s coming to light that other people feel they were put
on the spot by the federal agency during and after Anderson&#39;s
trial.

No one&#39;s saying any legal boundaries were crossed, but the
witnesses have questions, and in some cases complaints, about
the relentlessness of agents who reportedly would not take no for
an answer.

Bernadette Bradley, owner of the Bradley House Restaurant and
Bar in South Anchorage, testi�ed Thursday morning for the
defense in the Anderson trial.

As the president of the hospitality trade association known as

Anchorage CHARR, Bradley said in 2005 then-state Rep.
Anderson, despite having been paid consulting fees by the
organization, nevertheless voted against CHARR&#39;s position on
several major issues before the Legislature.

That testimony was intended to counter thecharges that
Anderson accepted bribes to take certain positions on corrections

industry-related issues.

Within a couple of hours after her testimony, the FBI was
desperate to �nd her. Bradley said she mistakenly left her cell
phone at the U.S. district courthouse, and did not get four
messages from the FBI until mid-afternoon.

Unbeknoi/vnst to her, in the meantime agents first called the
Bradley House, talked to day manager Amy Dewitt and then
showed up at the height of the lunch hour.

"Urgency. They wanted to speak to her immediately, and so I
just did what I could to take care of that," Dewitt said. �They
pulled me away from the customers during business hours and
come to �nd out it wasn&#39;t even having anything to do with this ,
business at all."

Dewitt said the agents flashed their badges in the restaurant,
attracting the attention of all the customers.

FBI - S�C¬V¬l"lS-757

Bradley said the disruption upset her.
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e I - -  e Ext "I guess what angered me is: I just testi�ed as a witness, should
. 2 &#39; �é have been done at that. With them coming in here to my place of, _ .  &#39; "i i &#39;g "T business, flashing their badges, questioning my employees --

z � *1 &#39;4I  ~ they have no idea what&#39;s going with me. It&#39;s tarnishing my
�terse reputation. I have to explain to everybody why they were here

.555 .- �_ and Ijust thought it was wrong," Bradley said.

.~,{   .1 Rep. Bob Roses succeeded Anderson in the state House as the
52;» ~ ; 3&#39;�  _=_ ~ ~ I *�-�-~3 i representative from Muldoon. He said he thought it was strange

when an FBI agent called him in the late evening on July 4 to ask
No one from the F8! would comment on- &#39; &#39; &#39; &#39; &#39; _camera forms stow� and F8� him how he planned to testify the following morning
Spokesperson Eric Gonzalez said there&#39;s

really l&#39;920tJmrl$Ch tzwrueaugrild t<>-  Rich Federal agents called him down to FBI headquarters Monday, just
° an�, ! a couple of hours after the verdict, to ask him follow-up

questions about his testimony that many con�icts of interest exist in the Legislature.

Roses said he&#39;s not easily intimidated.

"I think any time you&#39;re asked to come to a building and you&#39;ve got a couple of police officers or
agents or whatever in the room  presents some kind of intimidation to people," Roses said.
"You don&#39;t know what they&#39;re going to talk about, or whether they&#39;re out on some �shing
expedition for you or somebody else."

Roses said after he answered "yes" or "no" questions, they would be asked again.

Bradley said she doubts the FBI has any misgivings about the actions of its agents.

"I don&#39;t think they would feel that they need to apologize. They probably feel that&#39;s their job
to get what they want," Bradley said.

The FBI got what it wanted in the Anderson case, but some witnesses got more than they
bargained for. *

No one from the FBI would comment on-camera for this story, and FBI Spokesperson Eric
Gonzalez said there&#39;s really not much to respond to.

He said the FBI tried to serve a subpoena on Anchorage CHARR Thursday, but discovered the
office was closed. They then tried to �nd board members, starting with Bradley, the president.

They were looking for documents concerning consulting fees paid to Anderson. As it turns out,
the defense rested, making the issue moot.

Dewitt said every time she said anything, the agents rephrased it and asked her if that&#39;s what
she said, which she says it never was.

Gonzalez said asking questions in different ways is a technique for spurring memories, one that
he said reporters often use.

l

Con tact Bill McAIIister at bLnca]liste_r@ktu_u_.com
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State, local and beyond

Alaska has a new governor, a
new legislature and a powerful _,,,__g,_ _,,g_, �L . .
congressional delegation. Come lads by C0031:
here forlhe latest news and ii
tidbits from the transition. from i
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Southbound Glenn Highway commuters out of the Valley Pa ¢§< " f/92i&#39;f0l�d8ble
were treated Thursda and Friday to a hand wave and aY
big� old �thank you" from Vic Kohring, federal defendant
and soon~to~be former state legislator.

Kohring stood for several hours during the morning
commute in about the same spot near the Eklutna exit
that he occupies during his legislative election
campaigns. With him is the familiar campaign sign, �Vic
Kohring, Hardworking, Conservative" but appended now The "#112006 samllais� M09 ;A|a
with: "Thank You, Wasliia." This morning he said he&#39;d
be standing roadside once more on Saturday.

The occasional horn sounded as passing traffic thinned
in the waning hour of the moming commute. Kohring
said he&#39;s heard plenty of supportive messages from
friends and constitutents and lust wanted to show his
appreciation.

Kohring admitted the prospect of a 55-year prison term
is scary. For his own sake he doesn&#39;t fear prison, if
convicted oi federal extortion and bribery charges. But,
he said, he must fight those charges for his family&#39;s

administration&#39;s = ;~ _ ./ � ; k

transition.  z  . �jlmilhorage
Befoloioinino � iLodging. Fresh
the Daily News in 2005. he was a § Indian & American
writer for the Anchorage Press &#39;,&#39;.
and the Fairbanks Daily News- �ibfeakfast
Miner. E-mail him at L;wM~.in<ilairwiosl<a wm
khopkins@adn.com. �i
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Sabra Ayres qt, &#39;"� .1 g The Law Offices Of
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sake. Kohring said he handles �nances for his father, for u"i°� as 3 M°$°°�� 5 F°"°W slate law 3�
one, who has Alzheimer&#39;s disease. He&#39;s not working for
the time being, rather focusing on his upcoming trial,
scheduled for October.

On June 19, Kohring announced he would step down in
30 days.

He said, as he has repeatedly, that he�s innocent and
expects to be acquitted.

A federal grand jury indicted Kohring based on evidence
he accepted thousands of dollars from Veco executives,
sometimes even pocket money, in retum for looking out
for the company&#39;s interests in the Legislature. His
indictment has soured Kohring&#39;s on some facets of
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goyemment. Some in the justice system, he said, target my names for higher
politicians for prosecution as a means of scoring political waierlsewer mes _-1/9/2007
points and popular support. The 12-year legislator from 4.17 pm
wasllla WI" run again once he s exonerated, he said. N30 todaym _ mlzem 4: 17
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Webster guilty on 3 charges, jurors decide :l;3gig$�:Y;"§;§o¢;$g�:m
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Green&#39;s response - 6129/200?
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Wow, why _r.lid you let this happen Victor? Begich on budget °u�s_
...Tom is guilty and you are next... then Pete and 6129/2007 2:2? pm
then Bruce... You know your best bet ls to go make a C b 5 j, 5;29;2o07 2524deal with the federalis..they caught you with your  U ge
hand in the cool_<ie jar this time... All that mu_mb0- M-I aréhwe ,
jumbo about you being innocent and other such
nonsense...well... POPPYCOCK!... sorry Vic.. Iagree
with some on here now... you gotta fry... &#39;
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Already seems to be running for re-election

Just remembermif Marlon Berry; the Mayor of D.C in 1990 can get arrested for
smoking crack cocaine on camera,-go to jail,-return and get re-
elected...anybody can get re-elected. isn&#39;t that sad.

moiistolm I Juty 9. 2007 - 10:24am

reply »

Sad but not surprising.

when the majority of the electorate participates regularly in the vice for
which the mayor got nabbed is it any wonder that he gets the majority of
the votes?

l-in j July 9,2007 -11:30am
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Job Opening
Apply Now ~ District 14 State House Vacancy
The District 14 Republican Committee requests applications from District 14
Republicans who seek to sen/e as their Alaska State Representative until one ls

_ elected by voters in� November 2008.
Applicant Quali�cations � � *  " ~ e

Must have been a resident of District 14 since June 1, 2005
Must have been continuously registered as a Republican since June 1, 2005
Application must be received no later than 5:00 pm July 11, 2007 FBI &#39; Ste�/�3n5&#39;760

Applicant Resources
Download Full Application Packet PDF
View District 14 Map - Download PDF Map
Download APOC Disclosure Forms Word DOC

http://colfmiunify.adn.o0rh/�?q=adn/node/1088 16� ~ 711 1/2007
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Application Submittal Options
District 14 Chair, Steve Colligan by email to stevecolllgan@gmall.com

� By Fax to the Alaska Republican Party Headquarters: 907.276.0425
In Person toythe Alaska Republican Party Headquarters, 1001 W. Flreweed
Lane, Anchorage, AK 99503

nvcnmhreesiddoo 1 Juiya. 2007 - iqmpm

reply » -

Frontiersman article

Hopefuls stepping up to fill House vacancy
July 8, 2007 �

By Will Elliot:

AK__l..ad_y I July 8, 2007 - 10:-12pm

reply »

a t  &#39;:�.;_ T?"*�i~� .1; .i &#39; * &#39;*" &#39; "M :__ t .. ii 1&#39; i &#39; "&#39;.&#39; &#39;_&#39;..i..i.&#39;.;i:.&#39;__ T.�*&#39;*�.§._&#39; ~&#39; J

Here&#39;s A Conversation Worth Pursuing.... ,
.:.what is�a "Conservative"--especially in Alaska. There are Democrats who are
�scally responsible, with strong traditional family values, and who believe in the
Golden Rule. Berta Gardner comes to mind immediately and there are many
others. -Yet, talk to the average Vic Kohring constituent and they would reject
an ethical progressive in favor of someone like Vic. _

I mean, after Scott Ogan and Vic, I have to wonder how often are the �Fishers
of Men" going to settle for carp?

What is a conservative? 7 l
rnotanoiaik I Juiy 8. 2007 - 4;i5&#39;pm

reply »
I

un_wnni,r::t:~::i  7 �___ fl  ~:::: A * t-&#39;~.�~_:,:r &#39;.1"::r:#=

sorry Vick I
but you need to fry, if not for this, then at least for Aiding and abetting the
Alaska Court System, Agentsvof the State, and the Ag&#39;s Office in hideing one of»
the most unconstitutional acts ever forced, upon man.Yes Vick, I am talking
about youre little Private contracts of law, that have not been disclosed to the
public for whlchrall of you are getting fringes for shoving down our throats, of
course this wont happen,YEl&#39;, but there will be�a lotof agencies and entities
nmnlng when it does break open to where the public iinlaly learns what you all
have been hldeing so well. �

nickgias [duly §. 2907 - 2,10_pm

reply »-

Joe� Ditzler is a Ditz

In the �rst two paragraphs he speils Vic&#39;s last name wrong. it is NOT lZORHING.
I oughta know, it&#39;s my last name too. And I thought only the fake Billy Muidoon
made that stupid mistake.

Sony for the interruption of your witty repartees, polite banter and good old-
fashioned snark-testing. � &#39;

This has been a polliwog&#39;s pond pet peeve moment.
podlwogspond l July 8, 2007 - l;�i9pm

&#39;@P&#39;Y>* FBI

Kohring, and the video evidence
After reading some of the inane comments posted here- maybe by Vic himself,
1 gathered up some of the information that came from the video recordings that
were part of the_informat_i_on received by the,grand_juxy�_that indicted Kohrlng.
Note that "COMPANY CEO", and "COMPANY»VP", are VECO&#39;$ Allen and Smith-,
who have pleaded guilty in this case.

One blogger, Realist, hit the nail on the head when he posted: �But. . .
is he claiming per diem for the time spent on this stunt?
And anyway, didn&#39;t he say he needed to devote himself full-time to his defense?
Just weird.� &#39;

� Steve-ns�761

1

� k �htifi�://comihu�itjiaciii;Com/?q=adn/node/1 08816 7/11/2007-
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The evidence presented thus far, under oath, makes it clear that Kohring is a
crook, and that he sold out Alaskans with the PPT iegislation- legislation that
has already cost each Alaskan thousands of dollars.

But do not take my word for it, read the following excerpts form the transcripts:

23. On or about February 23, 2006, during a dinner meeting attended by
COMPANY CEO, COMPANY VP, and KOHRING, KOHRING received approximately
$1,000 in cash from COMPANY CEO.

24. On or about March 1, 2006, In a telephone conversation a week after
having accepted $1,000 in cash from COMPANY CEO, KOHRING asked
COMPANY VP to contact KOHRING if he could provide assistance on any
legislative matter or implement any strategy on behalf of COMPANY A.

25. On or about March 4, 2006, while discussing in Suite 604 the importance of
the proposed gas plpeilne legislation, COMPANY CEO told COMPANY VP that he
had just given �a thousand� to KOHRING and that, as a result of the payment,
KOHRING "would kiss our ass.�

35. On or about March 30, 2006- during the same conversation in Suite 604
and shortly after KOHRING had asked COMPANY CEO and COMPANY VP for the
$17,000 ioan- KOHRING began to discuss his family and his �nancial condition.
COMPANY CEO then asked COMPANY VP if he had any fhundreds." COMPANY VP
retrieved his wallet from a pants pocket, pulled out multiple bills of currency,
and then handed at least $100 in cash to COMPANY_CEO who, in turn, passed
the money to KOHRING.

36. On or about March 30, 2006, during the same conversation in Suite 604,
KOHRING took the cash the COMPANYCEO handed him, thanked CEO, and
shook CEO&#39;s hand.

37. On or about March 30, 2006,.during the same conversation in Suite 604
and after receiving the prior cash payment described above, KOHRING again
mentioned his family and his �nancial condition. Immediately thereafter,
KOHRING accepted a second handful of cash, totaling approximately $500 to
$1,000, from COMPANY CEO, who had handed the cash�to KOHRZNG.

38. On or about March 30, 2006, during the same conversation in Suite 604,
KOHRING took the second handful of cash from COMPANY CEO, thanked
-COMPANY CEO again, and shook his hand.

39. On or about March 30, 2006, during the same conversation in Suite 604,
KOHRING, immediately after receiving the cash payments from COMPANY CEO
and COMPANY VP, made the following statements to COMPANY CEO:

KOHRING: What can I do at this point to help you guys? Anything?

COMPANY CEO: Whatever you, you know, uh, uh-

KOHRING: Just keep lobbying my colleagues for  Murkowski&#39;s! plan, right?

40. On or about March 30,2006, duringthe same conversation in Suite 604~
after receiving the two cash payments described above, KOHRING discussed
with COMPANY CEO AND COMPANY VP his relationship with a number of
legislators and told COMPANY CEO that "my first effort will be to �gure out
where they are at and then, secondly, I&#39;ll politely and gently as carefully as I
can in�uence them lri a positive way to see that  Murkowski&#39;$! bill is the vehicle
they consider."

Siumpyi |-luiy 6, 2007 - 1:16pm

reply »

I*&#39;*_.:.i¢.¢;&#39;;t&#39;.f�. *1:1--f:-:;:::.ri_;:f�;:_T.Zulu: &#39; rs-_-___ 1..:.xbA4::.:.:::;1wdIvnni|Inr>r&#39;:-::|iunurnnauurr~_�<::.:. J 1 zpmuq

Vic, Vic, Vic...

we&#39;ve been through all this before: you&#39;re guilty, remember? Stumpyl has

_ . O Q .

nicely summarized the evidence against you  see above!. Might be a little FBI � Sf]-3Ve|�|5�762
tough tdciear your name after all this, don&#39;t&#39;cha think? Vic, do you
-honestly believe they&#39;re making this stuff up? Huh, do you? Here&#39;s what
you need to do, Vic: give Tom Anderson a call, ask him how he&#39;s feeling
right now. Go on: I know, it&#39;s a long distance call from Oregon, but it&#39;ll
probably be worth the expense.

Once you talk to Tommie, fly back up here" to Alaska, get yourself an
appointmentwith the prosecutors, and lobby as hard as you possibly can
 even harder than the lobbying you did for VECO! for a deal that will
shorten thejaii time. Go on, Vic, just do it; you can then tell the public
 and especially all those "supporters" you have there in District 14! that
you&#39;re copping a plea �for your family." There you go; goodfjob, Vic, you
can do it. No, really, there&#39;s rio need to thank me.

hiip5//<fommtinity.adn.éohi/?q�iadn/node/1 08816 7/1 1/2007
T **�%�?�:_-es _1=~.7~_-L? .+:_%-4_~__?w.1&#39; _ _ _ .



Y _
i

.c0mmunity.adn.com V] Alaska�iitics Q Page�5 of 9 T
~ i

&#39; newg%!d|Juiy9, 2007-8&#39;33pm

reply »

I wonder what he knows about that no-bid contract for Pac-West -a company
based in Oregon.

Staos__Leap l my 8. 2007 ~ 7:38am

reply »

Hahaha! I must need new glasses!

I swear the last line in the column read "The 12 year old legislator from Wasiila
will run again. _. ." Of course, it could be a Freudian slip.

aiaskadiva I -W51 7. 2007 - 4:24pm

reply »~
-

Something Stinks and I think its the F.B.I.

....the way the Anderson trial went... this is setting up as a "Alaska tars and
feathers the F.B.I." Show... it didn&#39;t read or sound very good for the federal
boys in the Anderson Trial... Something stinks with the Vic&#39;s Charges... and I
think its not Vic.;.

Good Luck Vic K... Fight hard and hand these Federal Boys their lunch on their
way back to Washington DC!�

haroidb_995Oi   7. 2007 - _7:2i&#39;$8m

reply »

I&#39;m not sure what the y
I&#39;m not sure what the Federaiis will have in store for Vic, but they seem to
have a prosecutor who ls_on his toes.

Luck is only goingto help him with avoiding the upper end of the
sentencing range.

it seems the entrapment will be missing from Vic&#39;s deal. They were looking
at VECO and PPT from get-go not staging sting op&#39;s.

DOJ will likely get their convictions, and Vic will have to go somewhere for
a while.

who will the Anderson tapes incriminate is my question.

edgefnder I July 7. 2007 - 9:12pm

reply »

~..- r: f 7 *1�? hr.-r Tr ftwrr. 7 :&#39;.";;*: &#39; .1: ~:~:.auwuuvnnnwu_.:�. -. iii. 1." .".I.1I.�..I2-� � " �nuts .

If Anderson is Aqultted ...

wéil.. you are going to tell me that you are supporting a conviction
based on a CEO handing overa one hundred bucks to a friend?

3 ...pretty tall order... the fact of the matter is Vic&#39;s position on the PPT
was well known before hand.. He has ALWAYS been a Small
government Pro Business Legislator...

, ...becasue he had a conversation with a crooked CEO doens&#39;t make a
person a felon...

--we&#39;ll see... �I predict. Aquittai... I also see Vie running again and
WINNING in the future... you&#39;ll see..Personally I d_on&#39;t like the guy... FBI � SteVen5�763
BUT... if he was running for something... well ... Mother Teresa would
have to be running against him to lose my support... then only on a
Sunday", Vic will waik.... �

haroidb__9950i |Juiy 7, zoo? - 10:32pm ,
T � * * * reply » t � ~ , _

..A._A.. -,_.___._Ad,___,______.... ...x... . A _ . . .. ___ ... _ _ _

But then maybe you&#39;re

But then maybe you&#39;re absolutely right, it&#39;s all just some lntemet
rumour- urban legend that the DOJ decided to send & 70 Agents.

They had to. DOJ had to go to Alaska.

iittp://commiinity.adn.com/?q=adn/node/108816 7/1 1/2007
_;i_ TT� ��**� _ *�*?~�� � in :;�i�&#39;~..;:__ - _ _ .._.. _7 _
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I think Vic&#39;s main concern is t3 not get SS years. 150 months is
what he needs to be thinking. If he behaves himself, weli...it&#39;s a
slap on the wrist. � &#39;

edge�nder l my 7, 2007 - 10:-tepm

reply >> .

I wish I had "frien�ds" dropping by
I wish I had �friends� dropping by giving me $100 or $10,000
every once in a while. �

But that might not be good if you were a� legislator, and

being watched by the FBI.

edge�ndet I Juty 7. 2007 - 10:40pm

reply >>

"l3eyond a Reasonable Doubt"
...pretty tough to get for a hundred bucks... it isn&#39;t going to
happen... � �

ilaro!db_9950l Hilly 8. 2007 - 12:17am

reply »

i&#39;*"" 3�" &#39;1CZ.ZLIT__--._-..-_.-. --.-.7 W ..-_-- �T� &#39; &#39;1 II.--__�-3.. .__ I�.

Those DOJ guys don&#39;t mess

Those DOJ guys don&#39;t mess around for the most part.

I would guess you are some long standing acquaintance»
of the guy, and hate to see him in the pokey for 55�
years. It probably won&#39;t be that bad.

I&#39;m not sure how "reaso&#39;nabiy_doubtful" the video tape
will be. The VECOnvicl&#39;.s testimony will not help him.

Funny how they call it "Fr&#39;ani&#39;<�s" plan. I bet he gets a &#39;
break to roll over and gets slightly over minimum
sentence for doing so.

edge�nderlJuiy 8, 2007- 11:32pm

reblv >>

%i$
Who Painted the sign for

Who Painted the sign for him?

-It&#39;s kind of quaint.-

edge�nder | July 6. 2007 - 9.00pm

reply >>

Maybe

He stole that anti;Vlc sign and repainted it.

1{i$eSdog].i&#39;ui!i6, 2007 -9.01pm

reply »

whoosh 55 years..I try your r
Wh00Sh 55 years"  __ SteVens_764
I try your link instructions and I still can�t get the link to appear on the
words _ 0 _

href="http://www.ca9.uscourts.gov/ca9/Documents.nsf/174376a6245fda788
OpenDocume_nt�NiNTl-l CIRCUIT JUDQES.
edge�nder {July 6. 2007 - l0,02pm

reply »

Her_e ya go...
mum cmcurrsuosss

Here&#39;s a link to a page that shows the HTML code typed out. Just
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copy it, delete their example  in red! and insert yours.

AK_Lacly | July o. 2007 -11:18pm

reply >>

Vic&#39;s legal strategy?

Hmmm, so is Vic really standing out there waving and smiling to try and
lnilunce the pool of jurors in his upcoming trial?

See- I am nota crook- iook- I am waving and smillng- see what a nice guy I
am?

Stumpy! | July 6, 2007 - 8:43pm

reply »

Billboard Queen
Needs to get the bllboard initiative back up for the upcomming "We Aren&#39;t
Corrupt" ad campaign.

edge�nderlhxly 6. 2007 -10.29pm

�reply »

Stumps
You always whine about how I don&#39;t "know" Sarah.

~ Do you know Vic?

I met him a couple of times. He seemed like a good guy to me. I would
never let that be my guide on.what I think of his actions. ~�

I met Bruce Babblt once for breakfast 6 months after he ran for President.
Great guy. Smart Guy. But I&#39;d never vote for him.

So do you know Vic?

� Get my point?

&#39;l&#39;hoSdog [July 0. @007 -8:51pm

reply »

4:-_;;;,_1_ -.   , , :::~;~,~~_   x - >

Babbit and Vic

I&#39;ve talked with both Bruce and Vic.

if the FBI video recordings of Vic getting cash in a.hotei room from the
convicted Bill Allen are any indication, it looks like you&#39;ve misjudged"
him. �

Siumpyi |Juiy B. 200? -.9,5lprn

reply »

Not necessarily
Good people can make bad decisions. Ever make some bad
decisions stumps?

That is_why it is irrelevant to me if you think Pailnvis a �good
person." Good people can make the wrong decisions as well as the
bad ones. l

They can also be misguided although the most intelligent thing
Babblt said to me was "The Reagan revolution was a myth." Che
on that a while. I gotta get up to&#39;go siaughterllish tomorrow. �FBI � SteVen5�765
TheSoog | Jul!/6. 2001 - 10.06pm

reply »

:11r;t;:uvu|:c*~>r:::%:":nn|n:.:::-_::::;::1;f,_.___::;:-.;;:;::: __  _ ;::::;:;.:::: " ZiTII�7�Z���

1

� * * �W r * &#39; �He should get an iPod and dance- . "_ 7 e _ ,

Uke that other guy-who gets so much attention....the essential truth here is
that corruption isn&#39;t really a negative in the oil and Baptist culture of the deep
south. it&#39;s just the way things get done. That culture was transported to the
Valley with the oil boom. Big hair, big trucks, big Jesus. Once again, i.ls,Yankees
are imposing our moralistic values on simple rural people who just want to git
on with their lives.

httpi//o6mmimity.adn.com/?q=adn/node/108816 - 711.1/.2001 _

77 &#39;7 Q� ..
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zidar 1 Juiy 6. E07 - 8.00pm

reply »

cu�-"r<::.:&#39;~1;t:1:_::__.:__, _ :2; ;__;: _1:.t": ;_;_:__&#39; *�:_::>&#39;:_;:_:&#39;::::::"t-r?-.: _ ,4� _ J ;_. _ 1

Dance? Too hard to hit with a tranq dart that way . . .

Heck, you don&#39;t want me to miss and hit him in the vitals do ya? I&#39;m outta V
practice. And quit dissing us Dixie Chlx. Some of us moved up here to
escape Cracker Crumbs. The little weasles followed me up here back in the
&#39;70�s. Most Yankees are just Crackers in disguise anyway. Scratch �em and
most are just covering up their bigotry with stage make�up.

Hey, I may sound simple, but, I was bom and raised in a city the size of
Los Angeles. Paid for 2 college degrees. Some of us live in ruralzareas
because we&#39;re trying to get away from folks who want to choose the colors
we can paint our homes with, make us leash the dogs when we&#39;re out in
the middle of bloody nowhere, and . ..welI. . .you get the idea: l hope.

aiaskadiva [July 7, 2007 - 4:37pm

reply >>

just keep that dog on a leash

And don&#39;t forget the sandwich bags.

zidarl-July 7. 2007-6.56pm

reply »

Please!!!
�Please, oh please, oh pretty please! &#39;

Don&#39;t tell me you confused Anchorage, Wasilia, or Palmer with Alaska!

rfn]July_ 7, 2007 - 4:57pm

reply». _

. ._.~ ..._. . _»_._ . .___._..,____...../._ ._-___ � . __.._...____,-v_.c-_

Wrong&#39;title onathis §LOG
it shouldhave. been the one with: �Going, Going,....not yet Gone�.

palmcrbuyorv| July 6, 2007 - 5.07pm

reply >>

Vi!eil.&#39;.. �

lAt least he�s not off hiding somewhere.

AK_i.ady] quay e, zoo? - 5.25pm
rsniy >>

But- . .

is he claiming per diem for the time spent on this stunt? _
And anyway, didn&#39;t he say he needed to devote himself full-time t_o his
defense? �
Just weird. ~

realist] .iuiy 7, 2007,� -.$;48pm

reply »

,2.-:->�*-&#39;2 " y   i-1&#39; _:  :1nr:<~::_�_ >- j � >>>> ~

I could have sworn

It was surgery on his neck.
FBI � Stevens-766

He needs a prop, like a cane or a heck brace.

twenlythreeskideo f July 8,2007 - 6&#39;29am 92&#39;

I�ply »

I don&#39;t know,�but... f
the article said he&#39;d be out there again today. Did you go_ask

him? � l

AK__Lady I July 7, 2007 s 6:17pm

reply »

7/ 11/2007 _http://communityadn.com/?q=adn/node/108816 »
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i.jke the guy
who kept bees in an airtight janon his desk....

.it&#39;s just a hobby.....

rin | Jui!/Y1 2007 - 6.08pm

repiy »

© Copyright 2007,, The Anchorage Daily News, a subsidiary of The McCiatchy Company ~J&#39;»�:~
Contact Us I Newsroom Contacts I Communication Forms i Subscriptions I Advertising I Terms of Use;

Daiiy News Jobs I R_SS Feeds I ADN Store I Newspapers in Education 1 Privacy Agreement

A member of the
Reai Cities Network

FBI � Stevens�767

&#39;~ imp://community.adn.c0m/?q=adn/node/108816" &#39; e 17/1 1;/20 !*?~



0 Q Page 1 of 1

After 2-month delay, Stevens releases report on personal finances

Associated Press
KTVA

Article Last Updated:07[17/2007 06:50:21 PM AKDT

Senator Ted Stevens has �led the annual report on his personal �nances with the Senate Ethics Committee. He �led Tuesday
after receiving a two-month extension to �x what he called a few simple technical errors. The delay was not unusual for
members of Congress, but with his son under investigation by the FBI for corruption, Stevens says he wants to make sure his
report, is unassailable.

The mandatory reports, �led by members of Congress each year, detail income, assets and gifts from the previous year. The 83-
year-old senator says nothing in the mandatory disclosure report has anything to do with the investigation.

A copy of the report provided by Stevens� of�ce to The Associated Press shows his assets are worth between one million and two
million dollars with about half in a blind trust.

individual assets include oil well interests in Oklahoma and rental housing in Wickenburg, Arizona. Local holdings include
commercial property and a share in Sack&#39;s Restaurant, a downtown eatery.

The senators disclosure report also included a retroactive list of gifts he received from the Kenai River Sport�shing Association.
The group works to protect salmon runs on the Kenai River and was founded by Stevens� friend and business partner Bob
Penney.
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Palin nominates Keller for Valley seat

by Bill McAllister
Monday, July 17, 2007

ANCHORAGE, Alaska -- The Wasilla area could have a new representative soon.

Gov. Sarah Palin has made her selection of a replacement for Vic Kohring, whose resignation is
effective Thursday. House Republicans will soon have the choice of con�rming someone well
known to them.

From the short list of three candidates forwarded to her by Wasilla-area Republicans Friday night,
Palin selected Wes Keller, a legislative aide for the past nine years. .

Initial reaction from House Republicans was favorable, and the leadership hopes to hold a
con�rmation vote on Keller no later than next week.

Keller was one of seven candidates for the soon-to-be vacant House seat in Wasilla who made a

pitch to local Republicans Friday night.

"There&#39;s a lot of pressure in Juneau to do business as usual. And that business as usual has
translated historically into more spending, bigger government, less personal freedom and that�s
why-I&#39;m passionate about thisrand I want to get in. It&#39;s�an important thing," Keller said in his

speech Friday night.

A selection committee picked Keller as one of three �nalists, and today Palin appointed him to
the District 14 seat, subject to con�rmation by House Republicans.

"The candidate&#39;s vast experience throughout the state bodes wellfor our shared vision of all
regions working together for Alaska&#39;s good," Palin said. "From experience as a former school
teacher, business owner, building contractor, oil �eld hand, United States� Air Force training put
to good use as a pilot in our beloved Alaska National Guard and as chief of staff for a respected
legislator, this Alaskan is ready to hit the ground running."

Keller, chief of staff to Sen. Fred Dyson of Eagle River, is well-known to House Republicans such
as Nancy Dahlstrom.

"He&#39;s been fantastic to work with, very easy person. He&#39;s a listener and I know him to be a man
of reason," said Dahlstrom, R-Eagle River.

Bill Stoltze said he thought Keller would make a positive impact in the body.

"He&#39;s intelligent, unquestionable integrity. I think he&#39;ll exercise good judgment. I&#39;m glad he&#39;s part
of the new Valley delegation," said Stoltze, R-Chugiak.

House Majority Leader Ralph Samuels said Keller�s experience gives him an advantage.

He knows the process. Coming in mid-term, it would be dif�cult if you weren&#39;t familiar with the
legislative process at all," said Samuels, R-Anchorage.

Keller signaled Friday that he would get to work even before the con�rmation vote.

FBI - Stevens-769

http://www.ktuu.com/global/story.asp?s=6801876&ClientType=Printable - g 7 18/2007
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"As soon as Gov. Palin says, &#39;Yoofre&#39;appointed,� I&#39;ll&#39;go to work. Itjdoesn&#39;t-hwean I&#39;ll get paid,~but_I&#39;
Can-»go to work and so I&#39;n1 readyitoigo," Keller,said.

" 1

There&#39;s one formality to go,� butwasilla-area constituents can~s§art.saying Rep, Keller Fight away.
Keller was traveling today and was notavajlable foriqomment on his appointment. y > &#39;

Samuels said he&#39;s hopeful the caucus can meet with;Keller and take its vote within a� weeie.
House Speaker John Harris said i�neciessary, the.vote could be clone by phone.
_ , F

Last week we reported that Rép. Les�Gara, D=An_chorage, wrote to*Palin asking that she �get a�
�commitment from her appointee not to reflexively�fE_>llow~a party lineein Juneag.

Palin saidshe discussed the.con<;ern, andsGara"s~lette|j speci�cally with Keller. S_he said they&#39;re
agreed ,on~the needfqr him to be-anindépendent voice at the capitol.

J� .

i Con tact Bill M;AIIister at _Ig_rp_QaIlister@&#39;ktuylt_<%r_Q 7
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World News   t>age l ofli.

!, ank;c. Access World News
Paper: Anchorage Daily News {AK}
Title: Stevens: My money, not veco�s -
REMODEL: Senator is emphatic that tiling extensions are unrelated.
Date: July 18, 2007

the money spent on renovations that doubled the size of U.S. Sen. Ted Stevens� Girdwood home and led to a federal grand jury
investigation came out of his own pocket, the Alaska Republican told reporters Tuesday.

�As a practical matter, l will tell you.,We paid every bill that was given to us,� Stevens said, referring tohimselt and his wife, Catherine.
"Every b�l that was sent to us has been paid. personally. with our own money, and that&#39;s all there is to it. lt�s our own money.�

A federal grand jury is investigating the renovations in 2000, including work that might have been performed by oil services company
Veco and contractors who were hired or supervised by the company. The company&#39;s former executive, Bill Allen, has pleaded guilty to
bribing state legislators.

in May. a family friend who oversaw the addition, Bob Persons; was asked by a Washington grand iory to produce blueprints and other
plans, photos and purchase and instatiation documents for all phases oi the protect. including the heating system, generators, ice-melt
systems and decorative tights. Hts summons also told him to bring invoices, payments and other documents related to several 92/�eco
employees and to the main contractor,

Stevens said Tuesday that he has been told not to talk about the grand jury investigation. But he couldn&#39;t stop himseltduring a press
conference he called to explain why he had been granted two extensions to clear up irregularities in his annual �nancial disclosure
form.

Stevens said he wanted to be clear that the delays in �ling his financial information to the Senate Ethics Committee had nothing to do
with the ongoing grand jury investigation. He was so emphatic about separating the two issues that he interrupted a reporter who&#39;ast<ed
him why he hadn&#39;t explained it the �rst time he tiled for an extension.

�There is nothing in this disclosure that is in any way connected with the investigation," ,-Stevens said. �Nothing that l know of."

Stevens said that he requested the lirst extension to clear up confusion about how to disclose his wit&#39;e&#39;s 40t{tr} retirement investments.
The Senate Ethics Committee has had questions ahoul her �nances in past disclosures, Stevens said, and he wanted to make sure the
form was �tted out properly this time. He described it as �potting certain X&#39;s in the right box."

�We took some extra time to make sure thatit complied with the ethics rules of the Senate," Stevens said. �There were a few technical
clari�cations that the ethics committee wanted to make.�

$tevens said he did not speci�cally ask for the second extension but that the ethics committee wasn&#39;t able to review everything in his
report until 5:30 pm. Friday, so they gave him another extension. He tiled a linal version on Tuesday.

�l asked them to review it to matte sure we had done the thing right this time." Stevens said. �We asked them to review it, and they did
review it.�

Stevens and other members of Congress had until May 15 to turn in the form, which covers information about/their 2006 personal
�nances, including investments, property ownership and gifts.

Stevens� report details the senators wide �nancial interests, including an oil well in Oklahoma that he has owned since the 1970s, an
investment in Sacks Restaurant in downtown Anchorage and shares in two racehorse partnerships.

The disclosure form lists that his wife has invested in a rental house in Arizona as welt as commercial property in Anchorage. He
reported giving his daughter his interest in halt a herd of cattle in Arizona.~

interest in $tevens&#39; �nances has grown since the&#39;FBl raid:-idthe ottice of his son, former Alaska Senate President Ben Stevens, as part
of a wider corruption and bribery probe. The younger Stevens has not been charged with a crime and has denied any wrongdoing.

The older Stevens, the longest sewing US. Senate Republican, has hired lawyers and has been asked by the F8! to preserve
documents. Some oi his friends and associates have been questioned hefore the grand iury, speci�cally about the remodeling project.

Contact Erika Botstad at the Washington, D.C.. ot�ce at 1-202-383-8104.
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Access World News &#39;

Paper: Anchorage Batty News {AK} K �
Title: Weyhrauoh wants triat retooated to Juneau -

CORRUPTION SCANDAL: Defendant&#39;s family, business andmany witnesses ar_e�there._
_Date: July 18, 2&0�! � �

Citing convenience and a chance to avoid delay and expense, former state Repferuce Weyhrauch wants ajederal iudge to move his
triai from Anchorage to Juneau, where he and co-defendant Pete Kott live. ».

Prosecutors ha&#39;ven"t yet said if they object to e move. The trial is set to begin Sept. 5.

Both Weyhrauch and Kott are Republicans acousedpf selling their votes and in�uence to oil �eld services contractor. Veco Corp. and its
chief executive during last year&#39;s debate on oil taxes, _

Weyhrauoh is charged with bribery, attempted extortion. conspiracy and mail fraud. Kott faces bribery, extortion, conspiracy andwire
fraud charges. i �

Weyhrauoh, e Juneau altoiney with a ugite and three young children, served  the House from ZOQ3 untit his term ended this year.&#39;He
didn&#39;t run in 2006. &#39; r Z

Kott, a former House speaker, represented Eagle River in the Legislature from 1993 un�lthis year. He w&#39;as defeated in last yearfs
Qrimary election. He now tides full time in the capital city, _

One oi t3�¬eyhrauoh�s attorneys, Doug Pope, argued in court �iings that since hothdeiendants live in Juneau, and most of the� alleged
crimes happened in Juneau, the tristshoutd lake place there too. _ _

Some of the conversations at issue took� place in Suite 604 of Juneaufs Baranof Hotel, Pope noted.

Most of the evidence is contained on computer disks and hard drives and is easily moved, the tewyer noted;

lvlany of the witnesses also live in Juneau, Pope wrote, offering to providethe judge a detailed list. Exoeptions include FBl agents and
former Veco exeoutives Bill Alien and Rict<,Smith,iwhom Pope described as convicted criminals; _Ati_en and Smith� hevepteaded guilty to
oonspiracy, bribery and tax fraud and are cooperating with prosecutors.

tt woutd he disruptive forweyhrauch to teave his famity and law practice for the triai;P_ope wrote.

�it does not take a social scientist to acknowledge that Weyhrauch will have weighty family obligations during trial, audit is no answerilo
suggest that the family can move to Anchorage," the lawyer wrote. � y

Another factor is pretrial publicity. � .

While Pope wrotelhat he-�s not now trying to move the triai on grounds of preiudictat pretrial! put>_ii<:ity,t he contends there�s toss chanoeit
would have to he detayedlater because of additional puotlcily if it were moved. �i

The F8_l�s corruption investigation has received more coverage in the Anchorage Daily News than the Juneau Empire, which has
mentioned Wdyhrauch only once recently, Pope wrote.

_A duly 2 Daily Newsoplnion piece headtined �For sale. cheap� was "particuiarty poisonous,� he wrote. ln it, Kott was mailed "92/eoo&#39;s boy�
arid Weyhraughs performance was compared to that of a "ranl<�arnateur." �

Find Lisa Demer oniine at adn.com!oontect.{tdemer- or call 25�?-,rt390.
�¢-9P}§°?*? . , . &#39; _ .
Former state Ron; aeuee�.we;miaueh ls_ch�arged vrithi&#39;t§�rit>enr;attempted"e><tortion, conspiracy andmait fraud;
Caption: , y "
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ankZ.¢. Access World News
Paper: Anchorage Daily News  AK!
Title: Kohring&#39;s replacement named -
WES KELLER; Gov. Palin chooses legislative staffer for indicted lawmalrefs seat.
Mat-Su focus

Date: July" �$8, 2907

Wes Keller. appointed Tuesday by Gov. Sarah Petin to replace Wasillas outgoing Rep. Vic Kohring, spent eight years worlring for state
Sen. Fred Dyson. i

Keller left Wasllla for Juneau every one of those years with a senator representing Eagle River and Chugiak.

But Palin dismissed any contention that Keller doesn&#39;t know Wasilla.

Keller has lived in the community tor 20 years. his three children graduated from Palmer and Colony high sghools. and he has "strong,
deep roots here in the Valley.� Palin said in an interview �fuesrlay.

The governor said she picked him only to �nish out Kohrinys term representing District 14, with the understanding that the position will
again he a �free-for-ail� to candidates vying for the seat next year.

�We tallied about the need for experience and integrity, and helping to clean up the Legislature. We need some wisdom there,� Patio
said. �We dioht eyerr talk about what happens a year and ia halt from now.� �

Kellers appointment still awaits the approval of a majority of House Republicans the next time the Legislature meets, at the earliest in
an as-yet unscheduled special session on oil taxes this fall.

Kohring leaves the Legislature in his seventh term Thursday. He resigned following federal lndlctments,on charges of bribery and
extortion, but says he is innocent. His trial is slated for this fall.

As Patio announced her pick in Anchorage on Tuesday, Keller was out of reach, driving home from Haines in a car he lett in Juneau
last sesdon.

He favors local control and "smarter state spending� and has worlred as a teacher, building-contractor, oildield hand and pilot in the
V Alaska National Guard. according to information the governor&#39;s oi�ce supplied.

Keller most*rec_ently sewed as Dyson&#39;s chief of staff. l~iis&#39;wiie, Gayle, works as Dysonfs oflice manager. She said Keller has a thing for
working on cars and has tivegrandchildren who call him �Bumpa.� He tor years has lived with chronic lymphocytlo leukemia. The family
warships at Wasilla Bible Church.

Dyson called Keller his best friend and said hell miss him.

Rep. Les Gare, D-Anchorage. last week-asked Palln to make sure her choice could stand up to party-line pressure, particularly or: oit~
tax and gas-pipeline issues.

Palin said she told Keller she agreed with Gare when they spoke Monday.

�He agreed that we can&#39;t let obsessive partisanship get in the way oi whats right for Alaska,� she said.

Gare on Tuesday said he didn&#39;t know Keller well enough to judge his resistance to party politics, but that he is looking forward to
working with him.

"Wes has always been at gentleman to me, and i think that bodes well,� he said. .



5; §&<:g$>W<i§ld News Page 2 of 2
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Wes Keller has worked as a teacher, buitqing contractor, oil-�eld hand and pilot in the Alaska National Guard.
Caption: &#39;
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Access Worid News

Paper: Anchorage Daily News  AK!
Title; Senator&#39;s land deal scrutinized - .

MURKOWSKI: Purchase of tract aiong Kenai River for $179,480 draws questions and criticism.
Date:_Juiy 15, 1&#39;60?

U.S. 8en. Lisa Murkowsiri is drawing oriticisnt this week over Kenei River property she bought late tast year from real estate devetoper
and political supporter Bob Penney.

The national political Web log tpmmucirrake�oont raised the issue Monday when it quoted government watchdogs questioning whether
the senator shoutd do business with Penney, who has also been a business partner with Sen. Ted Stevens. R�Alaska.

It also questioned whether the sale price -- initially unreported -- was below the market value.

After two days of criticism online and on talk radio, both Penney and a spokesman for Murkowski desoribed the deal as a fair trade
between people who chose to become neighbors on the river.

They said Murtrowski, R-Ataslra, and husband Yerne Marteii paid Penney the amount oi the Kenai Peninsula Boroughs most recent
assessment on the 1.27 acres: $179,409, hturkowsitts spokesman said there was nothing improper about the sate. -

This year&#39;s borough assessment, oomptetod after the sale, is tor $2t_4,9{l0.

This assessed value was a fair selling price, Penney said, adding he sold the land next to his own place because he enioys �shing with
Murkowski&#39;s family and wanted them near. r __

"I decided, �What the heck? I&#39;d love to have them for neighbors,� " Penney said Wednesday at lh6&#39;t�t�~ 9l&#39;SidG log home where he lives
seven� months of the year.

_t~le pointed out Murirowslds vacant} forested tot sloping to the river&#39;s north hank iust downstream on theyraltrway from his home, i-is
said a winter, ice tam tore up a riverhani: walkway and-dock, the propertyfs only improvements.

The transaction raised suspicions at a time when tour current and former Alaska state lawmakers have been charged with corruption,
two businessmen pleaded guitty to briberyand.other charges, andthe f_8tar_1_d_ tigstige _§>_epa_rtnfte_rrt oontin§re_thleir investigation of
corruption in state potitios, i&#39;he,TPt»ttnr_rgtrral<er biog quoted anonymous Syoldotnz-rarea reai estate agents saying the propérty&#39;is&#39; worth at
least $398,680 and said both Penney and Muritowski refused to disouss the pride.

Conservative KFQD 750 AM host Dan Fagan told listeners the senator appeared to be hiding a favor she received from Penney}
because she was unwilling to disclose the purchase price. His shows Web site posted a photo of Penney with the caption. �Sold the
property to Murkowski for far less than market value."

92&#39;

"Primo real estate right on the Kenai River," Pagan said on air. �There is ample eviden<:e~tha_t she got a sweetheertdeat on the thing.�

Penney and members of his family contributed several thousand dollars to Murl<owsi<i&#39;s 288-t election campaign, though they atso
donated to her opponent, former Democratic Gov."&#39;i&#39;ony Knowles.

Efforts to reach Murlrowstti on Wednesday were ortsucoessiut, but her press secretary, Kevin Sweeney. said the land sale was fair. He
said the senatofs ohice did not immediately respond to questions about the purchase because they were posed by an unfamiliar media
outlet. A e

Murkowski and Mertett have sold their Anchorage home and are looking for another Alaska residence, Sweeney said. Last summer
they began talking to Penney about �nding land-for a home, he said-.T heir ot�ciat Alaska residence is a small house in Girdwood. _

"They were tooking for property on the Kenai, He had property on the� i<enei," Sweeney said. He stressed that it wasntan investment
property, andthat Murltowstd and Martett intend tobuiid a home there.

Murl<owsl<i disclosed in her annuai Senate �nancial statement that she borrowed 80 percent of the purchase price, and Martel! reported
the price to the borough, Sweeney said. They didlnot attempt to hide the numbers, hesaid.

�She purchased the property in November for what she thought it was worth, and what the setter thought it was worth, and what the
borough thought it was worth,� Sweeney said.
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A Sotttotna reat~estate�t>roker, Linda Motane of the Ron Moore Co., satdrivertront properties typioatty sett tor more than the boroughs
assessed vaiue. She said she trad not heard about Muri<owst<t&#39;s purchase or tooked at the tend in question, though generally $&#39;li&#39;9,090
wouto be low for a Kenat River tot oi that size.

Mct.ane added that the hottest sellers tend to be below the Sterling Highway in Soldotna. Murkowskts land ls above that crossing.

Martin Radvansky of Soldotna Realty totd Anchorage KTUU Channel 2 that simitar lots on the river have soid for between $250,000 and
$350,0G0 since early last year, ~

Penney said he was surprised that the assessed vatue was as ntgn as it was - and that the tamity agreed to the price. The assessed
value the year before the sate was $120,360. and Penney said he didn&#39;t know it nadohanged in 2905.

�Word of honor, I did not know what the assessed vatuo was,� he said. �t thought it was stiti $128,000.�

The 2005 assessment was up onty about $11,000 r&#39;rom_2004, compared to the $59.00;! increase test year and $38,009 this year.

"Who thettell would ever think it would iump tike that?� Penney said.

Asked whether it is normal to sell real estatefor its assessed valuerather than using a market apbraisal, Penney said, ;�Som_etimestyes,
sometimes no.� Government assessments can be too high for the market, he said:

Penney that no does not understand why anyone woutd suggest there&#39;s an appearance oi impropriety in setting tend to a friend he has
known since she was a child.

�t reatiy can&#39;t understand why a U5. senator oars�! buy something they want inst tike anybody etse can,� he said.

Penney is a friend and tormer business partner with Stevens. tn 1838, Stevens invested $15,Gt!G with t5e&#39;nney and otherpertners to
devetop a subdivision outside Satt Lake City. Stevens tater sold his interest in the property for $150,000, according to press accounts at
the time. In 2804, Penney totda Daity News reporter that he and his business partners invited Stevens to join them in �appreoiation for
all he&#39;s done for Ataska and the country. We respect him vent, very much.� � .2

-<<

Last month, Penney told the,Daily News that he appeared eariier this ye&#39;ar�before~a federal grand juryjnvestigating corruption chargéls.
He woutdnt describe his testimony.

Find reporter Brandon Loognis ontine at adn.c0rtu&#39;contach&#39;btoomis or rzatt him at 90?-268-5215.
Caotion: �

Muritowsitl

Caption: 7
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K. nK;a Access World News
Paper: Anchorage Daily News  AK!
Title: llturkowski defends price paid for parcel -
E�fl-llCS: Watchdog groups say purchase constitutes an illegal gilt to a politician.
Date: July 20, 2007 _

U.S.�Sen. Lisa Murkowsld said Thursday she believes she followed the rules when she bought Kenai River property from a friend and
political supporter, but national watchdog groups said disclosure of the price raises new questions.

A former Pennsylvania prosecutor now chairing the anti�oorruption National Legal and Policy Center said Muri<owski�s purchase from
real estate developer Bob Penney for the borough&#39;s assessed value of the properly constitutes an illegal gilt to the senator. Ken Boehm
said he is considering �ling a complaint withlhe Senate Select Committee on Ethics and the U.S. Justice Department.

�You have two grown-ups who know what this niece of property is worth, and they picked a sales price that&#39;s not what it&#39;s worth,�
Boehm said. &#39;

Mutkowskl, a Republican and Alasl<a�s iunior senator, said Thursday that she believed she paid a fair price, $1 ?9,=ltl0. for t.2? acres
next to Penney�s riverfront home. That was the assessed value in January 2808. T he sale went through on Dec. 29, and in the new
year the Kenal Peninsula Borough reassessed the properly at $214,900.

�By law in the state oi Alaska, the municipalities are required to base their assessment on the fair marl<et&#39;nrioe," Mort-rowslri said.
"That&#39;s what our statute says. What we went oil of, what we utilized as our transaction price, was the price that had been set by the
municipality.�

The borough sets an assessed value to dete�rinlne&#39;propeny taxes, and slate law requires it to re�ect theflull and true value�! as of Jan.
1 each year. That value is de�ned as "the estimated price that the property would bring in an open market" when the buyer and seller
are familiar with local price trends.

Real estate prolessionals on the Peninsula and beyond say sellers sometimes base property price on the assessed value, though they
are not an accurate reflection of values in areas where prices are escalating rapidly. l<enal River lots have steadily increased in value,
and the assessed value on the lot in question has more than quadrupled since 2C~ti�i.

Little property on the world-class salmon river is available, and what has gone on the market rapidly rises in value, said Judy Cloud. a
ltenai agent and president ofthe Alaska Association ot Realtors. "ll3.{o_u are_a_ble to get ii at assessed value, that�s a wonderful thing,�
she said. �

Cloud said such transactions happen at limes, especially between friends, and if she had been in Murkowskl�s place she would have
bought the land. She said it&#39;s unfortunate for Murlgowski that she has a high pro�le and the deal is under scrutiny.

"lfl had been offered that dealt probably would have taken it too,� she said. �A person would be pretty silly not to if they were offered
something like that.� _

PRlCES UP T0 THE OWNER

Art Clark, a broker and president of the Anchorage Board of Realtors, said he advises clients not to base prices on assessed values.
Assessments don�t generally reflect actual values, especially wliere prices are either rising or declining, he said.

�Assessed value in my estimation here in Anchorage is given marginal consideration. The actual value of the property is going to he
above or below that, sometimes 10 to 20 percent,� Clark said.

�l try to discourage people from looking too closely at assessed value when they&#39;re making a decision about what lo ask or what to
offer." ~» M 1 . _ _ __ g _v _ g M

But a Peninsula land developer, Buu Kyllonen in Anchor Point, said he sometimes sells at or below assessed value. because the
boroughs estimates can be high.

�we been selling a tot of property in Anchor Point,� Kyllonen said. �At one time t said, �Hey, ii the borough would give me what the
assessed value was l�d be thrilled to sell it.� P

Kenai Peninsula Borough Assessor Shane Horan was away from his oilice this week and did not return phone calls.
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Prices should be up to the progeny owner, Kyllonen said, and it seems unfair to him that ttturttos-rslsi and husband Verne Martell face
criticism for the deal.

!

�They&#39;ve been fnends with Penney for years and years and years, and he probably said, �l�ll sell for a whole tot less than I would
somebody walking down the street;

Penney said Wednesday that the land had not been for sate bot he offered it because he wanted Murkbwski and her family as
neighbors. On Thursday Murkowskireiterated that they were old triends.,.

�l bought the property from a friend that l think t have known since l was probapiy 5.� she said. �it was before eiementaty school, let&#39;s
out it that way, My husband knew him before he knew me.» So we go hack a tong way.�

She said the famiiy sold its house in Anchorage because her sons wiit he leaving for school and she and her husband wanted to be on
the Kenai. a �ver 92§tt�iDS8 salmon tirst drew Martetl to Alaska. when she mentioned that to Penney. she said, he offered the tot.

�And l remember saying, �Oh yeah, but l can&#39;t buy a tot from yon. l know you,&#39;.� she said. �And he said, �Lisa. you know everybody in the
state.�

ETHICS QUESTIONED in

Boehrnsaid Senate ethics rules-ban giving senators anything of value,_and in this case there atioears to be e gift of equity in the
property. �Presumably she could turn around and sett il for $259,080 or $350,000,� he said.

l-le also said the Ethics of Government not requires disclosing transactions on annual senators� annuat �nanciai reports, and
Murkpwski didn�t._She reg:-oited a mortgage as one other tinanciat tiahiiitles, but did not report the transaqtion price.

ttrturkowskt said she erred in not cttiacking a box to note the value of transactions out has since corrected the oversight.

The sale was �rst reported Mondayon a national political Web site,» Murkowski and Penney initially declined togtalk about it, but on
Wednesday -with the sale getting attention on local talk radio, with hosts and callers alternately hammering Murkowski�and defending
~her 9- the senatol� and� Penney disclosed the details,

7 " v -~ � 1:

�Keith Ashdown of Taxpayers lor.Common Sense has investigated the sale, even sending a staffer from Washington to Alaska to ,
attempt to learn the price last month. His interest is in how gifts from inliuential donors atfectgovernment spending. Until now he and
others concerned about corruption had not focused on Morkowski, he said.

"Yeu.have to give them the bene�t of the doubt, but you have to make sure there�s a robust review oi the facts.� Ashdewn said. �Fright
now it doesn&#39;t iooiegood for the senaioi.�

Srandon Loomis reported_{ron_t_S_old;;tna and can be reached at htoomis@adn.corn,92Erika Bolstad reported from Washingtonand can
reached at_eboistad@adn.com. � � _

ONLINE: View Sen. Murkowskfs 2006 �nancial disclosure.
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an%;a Access World News
Paper: Anchorage Daily News  AK!
Title: Power plant idea counts on big break -
PROPERTY TAX: Marlow wants to avoid and defer city payments to revive Ship Creek project.
Date: July 24, 2007

<

Developer Marc Marlow wants to restart a mothtiatled downtown power plant and says he needs a property tax break that could be
worth $6 million to make it happen. � A

The Anchorage Assembly expects to hear Marlow make his pitch tonight. The developer, who rebuilt the Mac- Kay building a few years
ago and talks of building a power plant in the Palmer fairgrounds too, said he could have the Knik Arm Power Plant near Ship Creek
generating power and heat for local buildings by 2010.

But that&#39;s only if the oily will let him avoid paying taxes on the property for the next 10 years and lets him defer tax payments for the �ve
years after that.

l-low much would he save? Marlow said Monday it depends on what kind of contract he could get with a power utility - he plans lo
negotiate with Chugaoh Electric Association »- to buy the electricity.

The oity�s chief tinanciat oiticer, Jeff Sinz, said Monday that according to Marlowe own estimates, the tax exemption could save him
$3.8 million over t�years. Sinz said the tax deferral could save Marlow up to another $2.2 million. according to the developers�
numbers.

Typically, when one person doesn&#39;t have to pay property taxes, it means other people cover the bill. it&#39;s up to the Assembly to decide if
a tax exemption for Marlow make sense for the city. _

jibe special tax treatment being requested could be viewed as an investment being made by the taxpayers of the municipality," �_5inz
said.

Marlow says his project will only save people money over time because it would boost development and property values in Ship Creek.

�For the average taxpayer, this exemption will actually lower their tax bill, lower their electric energy rates,� he said.

*1 waoia we LAW�

The power plant was built more than 50 years ago as&#39;a coat-fired plant, and it last produced electricity in the mid-1980s. Marlow bought
it in 1999, and he-�s been trying to �re it back up ever since.

it is considered a "deteriorated property" by the oily, That means it�s eligible for a special tax break for someone who plans to spruce it
up.

Martovrs tax request �rst went to Sinz. But Sinz said the linancial plans and paperwork Marlow gave him are incomplete and dent give
enough information to tell it the proiect would be a good deal for the city._

As a result, he destined to recommend to the Assembly or mayor whether Marlow should get the exemption.

Now, Marlow -- who says Sin: is asking too much - is taking his case directly to the Assembly, He says he knows how the tax
exemption is supposed to work because he&#39;s the one who lobbied for the laws that make it possible.

"I wrote the law. l walked it to Juneau, l got it passed." he told Assembly members at a meeting last week.

in Anchorage, the Assembly can label a property as "deteriorated" -- and eligible for tax breaks -- if it has been condemned, if there are
old buildings on it that have been demolished or if it is "in a deteriorating or deteriorated area,� according to city code.

Only two properties have ever received such a tax break.

The �rst was another Marlow protect: Redevelopment oi the old t¢lact<ay building downtown. Once infamous for being ugly and empty,
the building is now an apartment house called lylcltiniey Tower. �

The Assembly approved the second tax break, requested by Cook inlet Housing Authority, in May. it exempts property taxes on a new
80-unit housing development in Muldoon for 10 years.

FBI - Stevens-781
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The exemption is worth an estimated $506,000 in taxes, according to the oily. Assembly members who yoted fortit said it would help
otter more tow-income housing in Anchorage and redevelop a former trailer panic.

Oniy Assembly vice chair Debbie Cissiender, who reoresents Cnugiak and Eagle River, voted against the tzreak. She said that by the
time the exernotion passed, the property was no longer a traiter court and that she dion�t think it was "cleteriorated" anymore. She said
she�s hesitant to out taxes for Marlowe protect too.

�ti you reduce somebody&#39;s property tax. everybody etse has to pay for it, at some point.�

HEAT AND POWER - !

The power plant project is in downtown Assemotyman Aitan Tesche�s district. Tesohe saio Monday that he wants to hear more from
Marlow and tram Sirtz, but said: �t want to see that builoing oseo oroduotivety, in some fashion, and i want to see it on the tax rotts
worth a tot more.�

�t want to see it rebuilt for some useful purpose.� Tescite said.

The power plant has been dormant since 1985, Marlow said. He� plans to restart it as a 130-megawatt, gas-�red power plant. Heat
generated by the plant could be piped to other buildings and used, for example. to heat the McKinley Tower, he said.

As for who might buy all the electricity, a state regoiatory commission recentty tote Ctxugach Eieotric that it has to start negotiations with
Marlow wtteiiter it wants to or not.

"What were interested in is providing low cost power to customers, so we&#39;re certainty wilting to listen,� said Chugach spokesman Phit
Steyen,

Find Kyle Hopkins� political biog onllne at adn.oom!alasl<apolitics or call him at 257-4334.
Caption:

Developer Marc ivtariow says his protect wilt save people money over time beéause it would boost oeveiopment and property values in
Snip Creek.
Caption:
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July 24, 2007
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The Honorable Barbara Boxer, Chairman
- The Honorable John Cornyn, Vice Chairman r

Select Committee on Ethics &#39;
U.S. Senate &#39;

Room 220, Senate Han Of�ce Building
Washington, D.¬. 205,10 " &#39; y t � - A

� -t

YIA FAX �02! 224-7416 & Certified Mail #7005 1160 0004 8557-874}

Re: Request for an Investigation of Senator Lisa Murl<o§yski�s Land Deal &#39;
t 3. ,

. n
,Dear Chainnan Boxer and Vice Chairman Comyn:

The National Legal and Policy éenter  NLPCJ!, a_non-pro�t, non-partisan ~ �
organization which promotes ethics and accountability in govemment and public life,
requestsathat you bcginian investigation into the facts andcircumstances of a December

� 20006 1and,trar1$a¢tion undertalrmlrar sS.<:nt I.4§e.M2r1sm§,ki  well  her suJz§§qu¢2!
failure to properly disclosesthe transaction in her 2006,Fi,nanciallDisclosure Report, ,
NLPC brings this complaint pursuant to the provisions of the Senate Ethics Manual, -

. Appendix C, Part II, Rule 2, �Procedures for Complaints, Allegations, or Information.�

:-

The facts of the case are available from the public record, chie�y media accounts
and publicly available records. All such sources are cited and some are attached as
exhibits. , , L i -»

, M

During December 2006, Sen. Lisa Murkowski and her husband purchased a l.27~
acre vacant parcel of land fr-om&#39;real estate developer Bob Penney.� Mr. Pemey is a &#39;
longtime familyi�iend of and political contributor to Sen. Murkowski. The property is
situated on the banks of the Kenai River, an area with rapidly appreciating real estate
values. -

_ ___ _ ,k &#39; &#39;
> ;�_ E t

4

&#39; �Sen. Murkowski involved in questionable land deal," Associated Press, July 19, 2007; information �foni
KTUU-TV, http:/lwww.ktuu.corn � &#39;

4. A

107 Park Washington Court� Falls Church, vA - 22046
703-237-1970 &#39; fax 703-237-2090 - www.ni§oc.org_ . .
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On May 14, 2007, Sen. Murkowski �led her Financial Disclosure Report covering
the year 2006, as required by the Ethics in Government Act of 1978.2 �006 Financial
Disclosure Report attached as Exhibit A! The Report failed to disclose the real estate
transaction under Part IV, �Transactions.� The Transaction page instructs �lers to

�Report any purchase, sale, or exchange by you, your spouse, or
dependent child during the reporting period of any real property,
stocks, bonds, commodity futures, and other securities when the

amount of the transaction exceeded 81,000.� �ixhibit A at page 8!

Under Schedule Part�VII, �Liabilities,� Sen. Murkowski disclosed that<First Bank

was a creditor with respect to a �mortgage on undeveloped land.� The �Date Incurred�
column was �lled in with �l 1/0�  sic!. The �Term if Applicable� column was �lled in
�l 5-year.� The �Category of Amount of Value� columns, which require those using the
Report to pick a range of dollar values within which the proper response �ts was lett
blank.  Exhibit A at page 9! &#39;

On July 16, 2007, Laura McGann of TPM Muckraltencom, a popular Internet site
specializing in coverage of political corruption issues, ran an article about the land deal}
The article stated that real estate developer Bob Penney, who had testi�ed before a grand
jury regarding his relationship with Sen. Ted Stevens  R-AK!, was now in a �nancial
relationship with Alaska�s other senator, Lisa Murkowski. The article disclosed the land
deal involving the prime piece of riverfront property between _Penney and Murkowski but
stated that the purchase price was not disclosed in the senator&#39;s 2006 Financial

Disclosure Report.

Both Penney and Sen. Murl<owsl<i�s of�ce refused to disclose the sale price to &#39;

reporter Laura McGaun. In a phone interview, Penney was quite blunt:

�Why should I tell you?� Penney said. I have sold
millions of dollars worth of property. I consider that

a private transaction.�

Adding context to the transaction, the story cited the fact that Penney was a
business partner of Sen. Stevens in a Utah land deal that �turned a $15,000 investment
into $100,000 for the senator?" Other news articles state that the $15,000&#39;Utah land deal
Stevens made with Penney was even more pro�table with Stevens ultimately selling his
share for $150,000. Equally notable was the reason Pemiey allowed Stevens in on such
an especially lucrative deal:

2 Pub. L. No. 95-S21, 92 Stat. 1824  Oct. 26, 1978!.
3 �ll/lurkowski Land Deaiwith Stevens Biz Associate Raises Questions,� by Laura McG_ann, July 16,
2007, h_ttp;//wwyv;._tpm_muclsraltcrsonilarchiveiQ03_6§9php� . i i

� Id.; See also �Stevens-Penney venture pays well, at least on paper; Development: Utah project cost
senator,SI5,000; new it�s worth at least $100,000," by Liz Ruskin, Anchorage Daily News, June 21, 2004,
page Al.
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In 2004, Stevens told a Daily News reporter that he
and his business partners invited Stevens to join them
in �appreciation for all he�s done for Alaska and the

country,�5

The July 16, 2007 TPM Muckraker article also cited the fact that Stevens and

Pemtey

�...own stakes in a racehorse with former Veco executive

Bill Allen, who recently pleaded guilty to federal
bribery and conspiracy charges in a cash-for-votes
scheme involving state lawmakers?�

Despite the refusal of both Penney and Murkowski to disclose the sale price for
the land, the local media quickly learned that the sale price was the same as the previous
ycar�s assessment from the Kenai Peninsula Borough, $179,400.� The media also
reported that the most recent assessment for the land was $214,900.�; Indeed, the
assessment of $214,900 came just three days alter the sale of the property?

Notably, the media quickly learned that the actual value of the property appeared
to be signi�cantly higher:

- Jason Moore of KTUU-TV reported on a July 18, 2007 broadcast that
Martin Radvansky, owner of Soldatna Realty,.said that an examination of

the �Multiple Listing Service since January 2006 found similar lots selling
for between $250,000 and $350,000.�

- Another Soldatna real-estate broker, Linda Lane of the Ron Moore Co.,

told Brandon Looinisof the Anchorage Daily&#39;News that river�ront
properties typically sell for more than the borough�s assessed value and
that a sale price of $179,000 would generally be low for a parcel on the
Kenai River of the size of Penney�s lot.�

- ILauraYMcGann of TPMMuckraker also found real estate agents in the area

� �Senator&#39;s land deal scrutinized; Murkowski: Purchase of tract along Kenai River for $179,400
draws questions and criticism," by Brandon Loomis, Anchorage Daily News, July 19, 2007.,
6 �Murkowski Land Deal with Stevens Biz Associate Raises Questions,� by Laura McGann, July l6,

" 2007, http;//www.tpmmuckrakgncomlarchivesL®3649.9133

7 �Senator�s land deal scrutinized; Murkowski: Purchase of tract along Kcnai River for $l79,400
draws questions and criticism," by Brandon Loomis, Anchorage Daily News, July l9, 2007.

Id.

9 �Sen. Murkowski defends price paid for Kenai land,� by Brandon Loomis and Erika Bolstad
Anchorage Daily News, July 20, 2007. ~ �~ � ~~

&#39;° �Murkowski land deal questioned,� by Jason Moore, July 18, 2007,
http://www,l<tug,eQmlQlobal[st0rv5_i§p?S¬6810012
" �Senator&#39;s land deal scrutinized; Murkowski: Purchase of tract along Kenai River for $179,400
draws questions and criticism," by Brandon Loomis, Anchorage Daily News, July 19, 2007.,

I
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telling her that the assessed value of $214,000 was well below what�
Penney could have gotten had he sold the property on the open market.�

An Anchorage Daily News article on July 20, 2007 interviewed Judy
Cloud, a Kenai realtor and president of the Alaska Association of Realtors,
and quoted her as saying little property on the world-class salmon river is
available and when property does go on the market, it increases rapidly in
value. �If you are able to get it at assessed value; that�s a wonder�rl
thing,� she said.�

Only one Kenai riverfront parcel is currently for sale. The asking price is
$399,000 and it�s only an acre which makes it smaller than the Murkowski

property.

In an editorial, �Lisa�s Deal,� the Anchorage Daily News weighed in with

this commentary;

Three days after the borough recorded the Murkowskis�

purchase, the assessed value went up to $214,900. So right off the bat,
it looks like she got a discount of 20 percent.

In fact, her friendly political discount was probably far bigger. The
online real estate listing service for Alaska has one�Kenai riverfront
lot. The parcel is only an acre - a quarter of an acre less than Sen.

Murkowski�s - but the asking price is $399,000. Per acre, that is
almost three times what the senator paid for hers.� &#39;

Bob Penney appeared ignorant at reports of the value of the land deal as
contrasted with the sale price: _

-.

�Word of honor, Idid not know what the assessed value was,�

he said. "1 thought it was still s120,000."�

Penney�s professed surprise at the value was underscored by his exclamation:

�Who the hellwould ever think it would jump like that?,�

Penney said.�

&#39;2 �Murkowski Land Deal with Stevens Biz Associate Raises Questions,� by Laura MeGann, July 16,
2007, http:/iwww.tpmmuckraker.cQtn/archiyes.{0Q36§Q.pLg
&#39;3 �Sen. Murkowski defends price paid for Kenai land,� by Brandon Loomis and Erika Bolstad,

_ Anchorage Daily News, July 20, 2007. V, _
� �Lisa&#39;s Deal,� Anchorage Daily News, July 19, 2007.
� �Senator�s land deal scrutinized; Murkowski: Purchase of tract along Kenai River for $179,400
drawsquestions and criticism,� by Brandon Loomis, Anchorage Daily News, July l9, 2007.,
*° Id.

>
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This claim by a multimillionaire real estate developer_that he did not know the
value of land that he owned right next to his own home on the Kenai River was not
considered as very credible by those in the media following the story. Laura MeGann, the
�TPMMuekral<er reporter who broke the story, located an audio tape of Bob Penney
testifying at a hearing on the economic impact of sport �shing. McGann wrote that
Penney �seemed much more familiar with assessments in the area.� The audio tape
statement by Permey appears to show a real estate developer who is extremely well-
infomied about land values on the Kenai River:

The economic value of the land along the Kenai River privately held
from Skilak to Ames bridge; three years ago the assessed value-to the
borough of only the privately owned land was three hundred and
thirty-�ve million dollars. As Mr. Busey just said to you, it�s inéreased
sincethen. Now, I know it�s well over five-hundred, but we haven�t

seen what the horough�s assessed it. But gentlemen and ma�m, all that
assessment in value came from one reason; cause there�s �sh in the

river» And you put the �sh in the river, and you put the fish in the

inlet, and you give the opportunity for the public you�ll see the
economic engine run hard."

The McGam1 article also undercut Penney�s �word of honor� statement that he

thought the assessment was just $120,000 by reporting that, �. . .Penney would have
received notice of the new $179,400 assessment in March 2006, some nine months before
he sold the property to Murl~:owski."&#39;s

The questionable land deal appears to have even made Sen. Murkowski nervous
as it was being done. In an interview with local radio talk show host Rick Rydell, Sen.
Murkowski�s husband, Verne Martell, referred to his wife�s reservations as to the deal as
follows: &#39;

�But, yeah, when we signed the loan, Lisa signed on it

and said, you know, �This might come back and bite us. _
Well, you know, we�ll deal with that when it comes,��
Martell said.�

The ethical questions regarding the controversial land deal between the real estate
developer and the senator do not end with the issues as to whether the sale price
constituted a sweetheart deal between an elected o�icial and a developer known to have
made another senator richer with a land deal. Also raising ethical issues is the �nancing
Sen. Murkowski obtained for the land deal.

_ " �Penney told a different story at spun �shing hearing,� by,Laum Mc &#39;lann,
htttpilwwwltnmmuckrakencom/amliives/003740,.Ql_1g, July 20, 2007 _

Id.

&#39;9 �Murl<o92vski�s Husband Fears Ethics Investigation,� by Laura Mc�ann, July 23, 2007,
hgtp://wwwxpmmuckralter.com/archives/003647.939
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Jason Moore of KTUU-TV reported on July 20, 2007 about an unusual feature of
the loan: it has a January 1, 2046 maturity date making it a 39-year loan. When KTUU-
TV questioned First Bank about its policies for undeveloped land loans, the bank told
them that the standard loan for undeveloped property had a maximum seven-year

maturity.

Sen. Murkowski�s 2006 Financial Disclosure Report  under Part Vll,
�Liabilities�! stated that the term of the loan was �15-yr.�2°

It appears that Sen. Mvrkowski received a loan with terms and conditions not
available generally to the public and then misrepresented the term on her Financial
Disclosure Report as being ��een years instead of thirty-nine years.

One possible reason that Sen. Murkowski obtained �nancing from First Bank in
Ketchikan as opposed to a bank closer to the property appears to be that she once served
on First Bank�s board of directors, her sister currently does, her father  former governor
Frank Murkowski! once sat on the board, and her grandfather had been bank president

many years ago.�

When I was questioned about the apparently favorable conditions of the bank loan
by Mr. Moore for the story, my response was:

�There�s one legal issue here and the legal issue is:
did the senator get terms and conditions on her
�nancial transaction thatgare not available generally
to the priblic? If she did, then it could be a "violation
of the gift rule the Senate has,� said Ken Boehm,

National Legal and Policy Center.�22

épparent Omissions and Misrepresentations on
Sen. Murkowski�s 2006 Financial Disclosure Report

Financial Disclosure Reports are required to be �led by all Members of Congress
pursuant to the Ethics in Government Act of 1978, Pub. L. No. 95-521, 92 Stat. 1824

 Oct. 26, 1978!. The Statute provides that the Attorney General may seek a civil penalty
of up to $11,000 against any individual who knowingly and willfully falsi�es or fails to

�le or report any infonnation required by the Act � U.S.C. app. 4, §l04!.

The �rst Financial Disclosure Report issue is whether Sen. Murkowski was
required to disclose her purchase of land �"om Bob Penney on her 2006 Financial
Disclosure Report.

2° Exhibit A, at page 9.
2&#39; �Senator defends land purchase," by Jason Moore, July 20, 2007,

http:/[www.ktuu.com[Global/story.as;iIS36820560
11 1d_ - FBI - Stevens-788
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Sen. Murkowski appears .to take the position that the land deal was somehow
exempt from disclosure because it was to be maintained for recreational or personal
reasons. The following is from the initial article on this story:

Murkowski�s of�ce called the purchase exempt from
Senate �nancial disclosure, citing a clause in the ethics

manual which says �property which is held or maintained
solely for recreational or personal reasons does not have to be

reported.�

The problem with that citation to the Senate Ethics Manual is that it is taken from
the section on the reporting of assets.�

Sen. Mnrkowski failed to disclose the purchase of the land under Part IV ,
�Transactions� of her 2006 Financial Disclosure R¬pOl"i.25 The definition of transactions
to he disclosed has no exemption for real property to be used for recreational or personal
reasons. T he requirement for the disclosure of transactions is taken directly from federal
law.� The Senate Ethics Manual states the rule succinctly:

Senate Members, officers and employees must include in

the Report a brief description, thedate, and the category
of velue of any purchase, sale, or exchange of real property,
stocks. Bonds, excepted investment fund  e.g., mutual fund!
shares, commodities futures, or other forms of securities

 including trust assets! that exceeds $1,888. The category
ofvelue to he reported is the total purchase or sole price {or

the fair market value in the case of an exchange!, regardless
oi� any capital gain or loss on the transaction.

There are no exceptionsito the reporting requirements for transactions for land
held for recreational or personal purposes in either the Senate Ethics Manual or the
instructional manual for �ling the Financial Disclosure Reports.

The second Financial Disclosure Report issue is whether Sen. Murkowslti
correctly and fully disclosed all necessary information regarding her �nancing of the land
deal under Part Vll, �lial>ilities" ofher 2086 Financial Disclosure Report.

There are three distinct issues regarding the liability information disclosed:

2� �Murkowski Land Deal with Stevens Biz Associate Raises Questions,� by Laura McGann, July I6,
2007, httpi!/,ww92y;tpmn1 uckmkegggm/archives/Q§	649.@p .
2&#39; �Types of Assets and Uneamed income Sources,� Senate Ethics Manual 108*� Congress, I� Session,
2003 Edition, pages l3l!~l3l ~ ~~ ~ �

1� unison A, at page 8.
ii 5 u.s.c., app. § rectors!
" �Pan IV: Transactions,� Senate Ethics Manual 103* Congress, l� Session, 2893 Edition, page 333.
2� lnstn:ction_s:__P_ui>lie Fineneiglgigelmnm Repenjor thellnttes Sra_t_es_Senate, at page 14
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Date Incurred - the �ling was �l I/0� which maybe,a typo but certainly
is not a date

Term if Applicable - the �ling was �l_5&#39;-yr� despite the fact that the
maturity date on the �nancing records indicate a maturity date of January
1, 2046 which would indicate a 39-year term, not a 15-year term.� As
KYUU-TV reported that First Bank had a maximum seven-year maturity
date for loans for undeveloped land and senators are precluded under
Senate Rule 35  supra! from obtaining loans on conditions not available to
the general public, misrepresenting the actual term of the loan may» appear
to be an attempt to hide the questionable special �nancing obtained by a
senator on an otherwise questionable land deal.�

Category of Amount of Value - Sen. Murkowski was required to
disclose the purchase price for the land within a series of categories of
amount of value as part of her Part VII �Liabilities� disclosure. She failed
to check any category.� If the purpose of this omission was to hide the
purchase price, it is certainly consistent with her failure to disclose sale
price information under �Transactions? and her refusal  along with Mr.
Penney�s! to disclose the sale price when �rst �asked by reporter Laura
MeGa_nn. It appears that Sen, Mttrlcowslci was sensitive to the fact that she
had purchased a valuable property for signi�cantly below its true market
value from a controversial real estate developer whose previous real estate
venture with Alaska�s other senator had brought a very critical reaction
from the media and the public. Such sensitivity is consistent with Veme
Martell�s candid remark that his wife was concerned the land deal might
�come back and bite us.�32

gtpparcnt Violations Uf the Senate�s Gift Rule

The gravamen of this complaint is that a U.S. Senator purchased a valuable
riverfront property for signi�cantly less than its market value.

Senate Rule 35, paragraph 1 a! l! of the Senate Code of Official Conduct
provides that:

N0 Member, officer or employee of the Senate shall knowingly

accept a gift except as provided in this rule.�

2° �Senator defends land purchase,� by Jason Moore, July 20, 2007,
lLt_tp:/lwww.l<tuu.com/GIobaVstQry.7a_sp2S§§820560� e 1° Id. or � " � * * r

" Exhibit A, at page 9.
32 �Murkowski�s Husband Fears Ethics Investigation,� by Laura McGann, July 23, 2007,
http;//gvww.tp_g]mucl-:raker.com/archivesl00364&#39;I.@g
� Senate Ethics Manual, Select Committee on Ethics, U.S. Senate, p. 314 �003 ed.!, p. 22.

FBI - Stevens-790 ~
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Under Senate Rule 35, paragraph 2 b! l! the word �gi�� is construed very
broadly and includes any �item having monetary value?� There is no doubt that equity
in property has �monetary value� nor is there any doubt that special loan terms not
available to the public also has �monetary value� within the meaning of Senate Rule 35.

The facts in this case are clear. Sen. Murkowski purchased a very desirable
riverfront property from Bob Penney at a price that appears signi�cantly below the fair
market value for the property. From the statements of realtors cited earlier who are very
familiar with the Kenai River area we know that comparable properties of a similar size
in the area sold since early 2006 sold for between $250,000 and $350,000. Those prices
represent a range of value of $70,600 to $170,600 over the $l79,400 paid to Bob Pemicy
from Sen. Murkowski. In effect, there is a gift of equity worth $70,600 to $170,600 to a
United States Senator.

In any factual situation, the context often helps clarify the meaning of the facts.
The context here is especially helpful. Consider the following questions:

Did Mr. Penney o�er Sen. Murkawski a sweetheart land deal because of I: er position
as a U.S. Senator?

The Senate Ethics Manual addresses this type of situation in a straightforward

way by stating:

One should always be wary of accepting any gift, favor, or bene�t
that may not be offered �but for� one�s position in the Senate.�

In this case, Mr. Penney did not offer the property to sale to the general public but
rather to Sen. Murkowski exclusively at a price well below what most knowledgeable
realtors in the area felt such a parcellmight fetch.

We don�t have to wonder whether Mr. Penney is the type of person to offer an
incredibly lucrative land deal to a senator because this is not the first time he has done so.
In an Associated�Press story, �Stevens investment grows at least 566 percent,� the lead
sentence sums up how a land deal offered by Penney to Sen. Stevens tumed out;

Sen. Ted Stevens has turned a $15,000 investment into
at least $100,000, and perhaps as much as $250,000.�

Penney left little doubt that the sweetheart land deal he offered Sen. Stevens was
linked to the senator&#39;s position when he told a reporter that he invited Stevens into the
deal in �appreciation for all he�s done for Alaska and the country.�37

3� Senate Ethics Manual, Select Committee on Ethics, U.S. Senate, p. 314 �003 ed.!, p. 25.,

35 Senate Ethics Manual, Select Committee on Ethics, U.S. Senate, p. 314 �003 cd.!, p. 22.
3° �Stevens investment grows at least 566%," Associated Press, June 21, 2004
3&#39; �Senator�s land deal scnitinized; Murkowski: Purchase oftraet along Kenai River for $l79,400
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Mr. Penney�s generosity to U.S. Senators does not end there. An Anchorage
Daily News story from February 2007 recounts how Sen. Stevens was a repeated guest at
The Golden Horn Lodge, an expensive Bristol Bay resort. Bob Penney was one of the
four owners of the lodge when Sen. Stevens was staying there free of charge. When it
was disclosed that Stevens had not paid, he quickly sent checks to cover his visits there in
2001 and 2003.�

As previously noted, Stevens was also a business partner with Sen. Stevens in a

racehorse along with former Veco executive Bill Allen, �who recently pleaded guiltyrto
Federal bribery and conspiracy charges in a cash-for-votes scheme involving state
la_wmakers.�39

Additionally, Bob Pemey was subpoenaed to testify recently before the grand
jury whigh is part of an expanding federal investigation in political corruption in
Alaska.

There appears to be very little doubt that Mr. Penney o�ered the valuable
riverfront property to Sen. Murkowski at a price signi�cantly below its market price
precisely because of her position as a U.S. Senator.

Did Mr. .Penney and Sen. Murkowski seek to hide their knowledge of the true value of
the land?

Sen. Murkowski�s failure to disclose the land transaction on her Financial
Disclosure Report has already been reviewed. ,

Add to that, the fact that both she and Mr. Penney initially refused to tell reporters
the sale price with Penney, going so far as to say �Why should I tell you?�&#39;�

1

The denial of knowledge of the value of a prime piece of real estate by a multi-
millionaire developer who lived next to the property and an attorney/real estate investor
turned U.S. Senator took on comic opera overtones when Penney told the press:

�Word of honor, I did not know what the assessed value was,�
he said. �I thought it was still $120,000.�

As noted, Penney had testified before a state hearing just months before about the
surging property values along the Kenai River and had speci�cally noted that the value of

draws questions and criticism," by Brandon Loomis, Anchorage Daily News, July 19, 2007.
3� "An invited guest, Stevens pays costs; Fishing Lodge: Senator pays bills from &#39;01 and �Q3 to resolve
any questions,� by Lisa Demer, Anchorage Daily News, Feb. l 1, 2007 , page Bl.
39 �Murkowski,Land Deal with Stevens Biz Associate Raises Questions,� by Laura McGann, July 16,
2007, Lip;//wwwmnumuekraker._com[archiveslQ03642._@_q
�° �Justice Expands Stevens Investigation," by Matt Apuzzo, Associated Press, June I8, 2007.
" �Murkowski Land Deal with Stevens Biz Associate Raises Questions," by Laura McGann, July l6,
2007, httn://www.tpmmuckr;aker;eomla|;chi_ves/003_64Q,gl1p_
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privately ownecl land had escalated from three hundred and thirty-live million dollars to
�well over �ve hundred� in just three years.� And the Renal borough assessment
showing the assessed value to he well over the $228,800 assessed value which Penney
was citing was sent out to him in March 2006.�

For her part, Sen. Murkowski claims ~ without any specific evidence -- that she
paid fair market value for the property.�

- Again, the local media has done an excellent job of digging out and analyzing the
facts. Here�s the Anchorage Daily News assessment of Murkowsl<i�s claims:

In the Kenai River land sale, Sen. Murkowski �paid what she

thought was a fair price for it at the time, based on what the
borough said it was worth,� according to Mnrkowski spokesman

Sweeney.

That defense just doesn�t wash. It�s well known at the Kenai borough
that its assessments lag hehimi market prices. Anyone who sells Kenai
River real estate at the assessed value is either it fool or doing
somebody a favor. Anyone who buys it at assessed value knows -- or
should know - she is getting a sweet deal.

When discussions about the price of this sieal began, Sen. llliurkowski
should have offered to pay the going rate. Instead: she accepted a
personal favor worth tens of thousands of dollars. 5

Were the terms of Sen. Murkowski �s First Bank loan available to the generalpubiic?

On its face, a. senator purchasing a prime piece of property for substantially less
than its market value ~ especially when the sales offer was made exclusively to her and
not the general public - constitutes a violation of the Senate Gi� Rule. But it is not the .
only apparent violation of the rule in this case.

Just as Sen. Murkowsici failed to properly disclose the sale price of the land, she
also failed to properly disclose the terms of her loan from First�Bank for the �nancing of
the land deal.

. F81 � Stevens-?&#39;93

�� �Penney role a different story at sport �shing hearing," by Leora Mo�ann,
7� .1"-}£1i>r»�1.*~�~*i~&#39;»»i*..ts>n>muemkeneeszhfshi92<e¥@93.?§9»etzn. Iitly�ll?-<79? "� lei  I U V

� �Murlcowski knew land deal was questionable,� by Jason Moore, July 24, 260?,
3�-¥_¥?I?192?~i?<92"+�»�»l¢I�~1"4><>Y!?§£@l??l§<%=3l%§§¬>§&#39;§{~?$P&#39;?¢?7<3.E65
"� �Lisa�s Deal,� rinclzomge Daib» News, July l9, 280?.
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The de�nition of �gi�� in the Senate Ethics Manual de�nes Ggi� broadly as
�anything of value" and it speci�cally lists loans as a possible gilt.�

Since loans have historically been used to facilitate corrupt relationships between
elected officials and those seeking special favors,� loans are subject to scrutiny as
possible violations of Senate Rule 35, the Gift Rule, when they appear to single elected
o�icials out for special terms and conditions not available to the general public.

In this case, Sen. Murkowski received a loan from First Bank for undeveloped
property with a stated maturity date of January 1, 2046, indicating a 39-year term. 8

First Bank�s makes loans for undeveloped property available only with a
maximum seven-year maturity.�

It appears that Sen. Murkowski received loan terms not available to the general

public.

Rule 35, paragraph l c! l9! E! permits Members, officers and employees to
accept opportunities and bene�ts that are available to a wide group, speci�cally stating
that they may accept �loans from banks and other �nancial institutions on terms general
available to the public.�5°

As arformer director of First Bank, Sen. Murkowski must be presumed to be
familiar with the bank�s policies for loans and must have known that a 39-year term was
32 years longer than the maximum term length available to the general public.

Perhaps even more telling is the fact that Sen. Murkowski then falsely reported on
her 2006 Financial Disclosure Report that the term of the loan was 15 years.

It is also telling that her husband reported thefollowing statement from his wife
when she signed the loan:

�But, yeah, when we signed the loan, Lisa signed on it
and said, you know, �This might come back and bite us.
Well, you know, we�ll deal with that when it c0mes,��
Martel] said.�

� Senate Rule 35, paragraph 2 b! l!
�7 �Justice Dept. rebuts Rep. Hansen of Idaho,� The New York Times. Nov. 9, 1984; Rep. Hansen was
convicted in �April 1984 of failing to report $333,978 in loans on his annual �nancial disclosure report.
" �Senator defends land purchase," by Jason Moore, July 20, 2007,
£t9t_tp://u.&#39;ww.ktuu.comlGlobal/story:a§p?Sfti820i60 A , A _ _ _

Id.
5° Senate Ethics Manual at 40.
5&#39; �it/lurkowski�s Husband Fears Ethics Investigation," by Laura Mc�ann, July 23, 2007,
http://wwwlpmmuekralrer.com/archive$l003647.ph_p
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These facts all combine to present a picture of a Senator with a background as a
hank director knowingly obtaining a loan with a term far beyond the maximum term
available to the public and then rnisrepresenting the term on her �nancial disclosure
report by falsely stating the term as l5 years instead of 39 years.

Wltile there is no indication that Sen. Murkowski used her position as a U.S.
Senator to improperly favor the bank, the acceptance of a loan on terms not available to
the general public certainly creates just the type of appearance of impropriety that the
Senate Gift Rule was enacted to prevent.

The facts in this case are so strong that it is hard to imagine a more compelling
case for violation of the Senate Gift Rule.

&#39; A multi-millionaire real estate developer with a penchant for helping
elected of�cials �nancially has sold a property to a senator at a price fer
below its market value.

* The property is next to his home and there is on audiotape of the same
developer just months before the transaction stating how quickly the land
in the very area of the transaction is appreciating.

The developer denies knowing what the assessed value of the property
was. &#39; ,

I

Both the developer and the senator initially refuse to divulge the sale
price. "

I

I The senator fails to disclose the real estate transaction on her �nancial

disclosure.

&#39; The senator misrepresents the tenn of her �nancing while failing to
disclose the �nancing amount, as required by the Ethics in Government
Act.

- The senator tells her husband at the time ofthe deal, �This might come
back and bite us.�

Finally, the senatcfs husband is quoted as telling the media that they have started
clearing the land to build on the property but the clearing has stalled because the couple
expects s. Senate ethics investigation.�

As Sen. Sam Ervin used to say, �Sometimes things are what they look like.� This
case looks like improper gifts being covered up with explanations so weak as to be

$2 �Murkowski knew land deal was questionable,� by Jason Moore, July 24, 2687,
ht;p�lwwsv.lmmeomlglohal{cnteg9;y.asp&#39;?c¥£8 l 466
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laughable and misrepresentations and omissions on a Financial Disclosure Report to hide p
the transaction from the public.

The_National Legal and Policy Center requests that the Senate Select Committee
on Ethics conduct a thorough investigation into the matters set forth herein and take all
appropriate disciplinary action.

Sincerely, 92

/Q
Kenneth F. Boehm
Chairman

~.

n

Attachment: 2006 Financial Disclosure Report for Sen. Lisa Murkowski »
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�EXHIBIT A

� 2006 Financial Disclosure Repdrt
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AP story on Young
Posted by Masuyones
Posted: July 24, 2007 -6:21pm
The Associated Press has moved this story

Wall Street Joumal: Rep. Young under criminal Investigation

The Associated Press

U.S. Rep. Don Young is under criminal investigation, the
second member of Alaska&#39;s congressional delegation to be part
of a federal corruption probe, a newspaper reported.

Young is being investigated for his alleged ties to VECO Corp .,
the Anchorage-based company whose former top two
executives --Jncludlng former CEO Bill Allen -- have pleaded
guilty to bribing Alaska state lawmakers, the Wall Street
Journal, citing anonymous sources, reportedyon its Web site
late Tuesday.

investigators are trying to detemwine whether Young or U.S.
Sen. Ted Stevens took bribes, lliegai gratuities or unreported
gifts from VECO, the newspaper reported, citing only �people
close to the case.�

A message left by The Associated Press late Tuesday at
Young&#39;s Washington, D.C., office was not immediately
returned.

The Dally News could not independently verify the story.

Stevens has continually declined to comment on the corruption
investigation, which involves the FBI and the U.S. Justice
Department.

The Wall Street Journal said Allen held fundraisers called �the
Pig Roast� for Young every August for 10 years. Public records
show Young received $157,000 from VECO employees_and its
political action committee between 1996 and 2006.

Young, a Republican, amended campaign-finance �lings earlier
this year to re�ect $38,000 in payments to Alien, the Journal
reported; The refunds were labeled �fundralsing costs� in
documents �ied with the Federal Election Commission.

Young has spent more than $250,000 of his campaign
contributions on legal services since he put a Washington,
D.C., law firm on retainer this year, according to recent
regulatory �lings.
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Kyle liopklns oovered lhe -
2006 campaign for .-9321�
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the Daily News in 2005, he . aw. ,
was a writer for the if K
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Mlner. E~mail him at l<hopkins@adn.com.

Archive : The Trail 2006 campzign biog

Archive

Ethics complaint over Murkowsld-Penney doai
- 7r25I2007 424 pm
What to oo with the wsa story
- wrzseoor a-so pm
AF story on Young - 7&#39;/�NIZOQ7 102�! pm "
Taxes - Trzt&#39;2oo7 8 56 pm
Wail Street Journal: Youno under crinunai
Investigation - 7/2412001 1:32 pm
�lax exemption?  U PDATEO!
,1 rrzztooov a to pm
Pahn headed to Kuwait -M31200? 2:16 pm
�creamklo of Alaska?� - 7I23i&#39;2o<.l7 2:l$ pm
Rumbles - movzoor om not
Letter to Hetealre- mo/2001 seo pm
City: Mtiriovfs power plant, plus upgrading
Assembly chambers -700/2001 529 pm
ruvonrso! Oittman poll: Businesses. milk,�
global warming -moeoor :21 rm
Murkowsirl in the spotlight -monoor totem
Round-up - Hi M2007 so mam
What to do about homeless - marzoow one pm
Roll Call on Young - rrlaooor 10:59 am
Tesche - 7ll&&#39;2007 10612111
Special $t$$lOi�92 and capital creep
-71171260? 0.11 pin
Poop update -7!l7/2607 7.54 pm
{UPDATED} AP on Stevens - 7!i7/7007 0 Z7 Dm
wrong number -7Ii1!20J1 no pm
was Keller to norm Kohling
.7/imoor l2.s4 rim

full archive »

As part of a widening colfuption probe, the FBI is looking closely at a 2000 construction project
that more than doubled the size of Stevens� home in the ski resort community of Glrdwood,
about 40 miles south of Anchorage.

A contractor who did work on the house has said he was directed to send bills to VECO. The
contractor said someone at the oompa ny would examine them for accuracy before sending them
to Stevens, the longest serving Republican in Senate history.

�Federal agendas have conducted a broad ranging investigation in Alaska for aimosta year. I
believe this investigation should proceed to its conclusion without any appearance that X have
attempted to In�uence its outcome,� Stevens said in a written statement Issued last week. �l will
continue this policy of not commenting on this investigation until it has concluded."

�i urge Alaskans not to form ooncluslons based upon Incomplete and sometimes incorrect reports
in the media,� Stevens said. �The legal process should be allowed to proceed so that all the facts
can be established and the truth determined!»

Allen and another former VECO executive, Rick Smith, have pleaded guilty to extortion and
bribery related to their dealings with state legislators. They are said to be cooperating with
investigators. No sentencing date has been set.
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Three former Alaska lawmakers charged with bribery wlll face trial later this year.

Meanwhile, the state&#39;s junior senator, Republican Lisa Murkowski, has come under scrutiny by
watchdog groups for allegedly bene�ting from a questionable land deal. She and her husband
purchased a prime place of property on the banks of the Kenal River at about $100,000 below
market price. The land was purchased from the iot&#39;s adjacent neighbor and longtime Murkowskt
friend, Bob Penney, who also ls a lriend and a longtime business associate of Stevens.

Penney, who recently testified before a iederal grand jury in the Stevens� investigation, said he
was satis�ed with the sale to Murkowskl and her husband and received three times more than he
paid for the property.

add new comment i
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more Usa Murkowskl problems
has anyone looked hto the Wrnanang� of the Penney-gate land deal? She reportedly not a sweetheart 39 year mortgage
from a bank. Just so happens Lisa is a former board inemberof this bank.
A 39 year mortgage is extremely extremew rare. Denis lust don&#39;t do them. So why did she dot one? She is a U.S. Senator .
and a former board member ol that bank. And this is another GIFT she should have osciosed to the FEC -which she did
Mt.
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I Stags,
y it has been common praaioe for the past few years lor �nancial insitrtutions to otter terms up to 40 years here in
Mioska. in other countries, they are issuino multhoenerational mortgages and In other states they are issuing
�irnortgages up to S0 years.
E Please cheek with Alaska USA, they talk about the 40 year mortgage on their websne.
imply » i
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i 10 My 25. 2007 - i2.5Z&#39;~;irn| bobbygplace
§Alaska Newspapers ducking political hot potatos
g what happened topood old investigative reporting by Alaska Newspapers? What happened is that U4, DY and T5 have the
5 abdity to all people who run iarcie amounts or advertising in the Oaiy News and Fairbanks News Miner  and TV and radio
s stations! and get them to call the media and say.&#39;hey i didn&#39;t like that story about my favorite crooked poittidan, how
� about i bull my ads from your newspaper/radio/i&#39;v&#39; and instead or putting Integrity and loumaiist ethics above dorms, the
i media acts gunshy and will only run stories that have already been moaned by the lower 49 mrdin so they have an
3 ¬XO!$¬ when their customer calls oomoiainino about the �attack� on the crooks we have elected. The Deity News is as
�crooked as U4, DY and TS, because they ignore what is going on in. because reoortino it is not in their own sell interest.
raw »
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. Garbage
1
, The post above by &#39;bobbys_»iaoe&#39; is pure garbage. The Oaity News has the Pulitzer�: to Move It. The Daiy News has
. been alt over the corruption of prominent Alaska politicians, and has been for years. Ask .lohn Lindauer, George
P Jacko. Ben Stevens, aaiph Seekins, Scott Ogan, Jerry ward, Jim Zawaeki, tin Garrison, Vic Kohnng, Al veazy, Pete
i Kort. bruoe weyrauai. Ramona Barnes, and Dave Dooley. That the Daily News ls not Presently Indira In
1 investtoating Don You-ng�s orobiems is hardly evidence that the Oariy News is not trying. Good grief, what an
l uninformed oost. &#39;
ireoly»
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Big Don
It Don goes to trial, Ihope he takes the stand] We&#39;d be in tor a i@ns%&*$ Fest: Can&#39;t wait to see the judges lace.
rwly >-

2; July 26. 2001 - ll.34am| Staus_i.eap

,~Campalgn funds for Legal Defense
i USA Today has: good amde In the S/17/O7 edition, called: &#39;Camr>0lQn funds going to keel lees.� �that gives some good
3 background on the issue. Someone kindly out up an htinl link to lt...please.
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November 2006 .,
it t remember right, didn&#39;t Diane Benson receive 40% orthe vote last time?

,} You see, our state is progressive.
&#39; . reply »

�~ *%_a92.fy25.2lXl7A1�3$7Dfrtl|�I¢¥W0rl¥1 _ _
6 Being used
hm Oems used Diane last time by luring her in to run agahst Young to �soften� him up for �their guy� in &#39;08.
&#39; they won&#39;t support her at all in this eommg Primary.
ihist warm which bio name 0 mes.
t Need I even gm the �rst it harms?
She won�! have a chance.

END support at ail.
� Sorry OB. it&#39;s what they do to rolks like you.
: Don�! waste your time.
~ I know.
i  ggly >>
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I gotcha
Not really trying to point out her as a potential candidate more than to point out that Alasltan�s are equally
progressing away from electing Don Young.
reply »
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Kenai&#39;s Murky River
it doesn&#39;t matter how much money Penney eamed.
TheCOSl� oltheprooertyisahlstoncal�gure that meanslntletotheprospecwe buyer, and isrhe measure from which to
pay capiai gains tax from the owner. The ONLY thing that matters here is the fair Market Value, sinoe U4 was the buyer.
The FACT he did receive three times more than he paid lor the Proberty is a oreat indicator the DMNRY is undervalued
from borough assessments.
IQDIY >0
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This Can�: Be True
N0 way is Don YOUDQ OOIPUQL He�: WM 05 the driven SHOW.
Why,lust last week, I saw hvn walk by an old woman and notshove herto the ground.
I&#39;ve heard he can no weeks without taeidlng an environmentalist, binding hlrn h durx tape, and settlno him alight in whale
oll.
Don Young reeks of integrity. Because that&#39;s what integrity does. it reeks. No way is he corrupt.
reolv »

4 July25,200l&#39;- 7.47am| nldroios

a joyous day
or it would be, it thk was oi any real consequence, shameful on one side, but well needed to be done, on the other
however the butltdoesrft stop there, and nothing will oome of any of this, personaly to I it looks more like an illusion or
pretend adlueation oi lustioe to give the public a hope Pl trust In some aoency that has no ol�oe or Omoers. One could
always hope though this Wil continue. or oourse to do so would litigate the Alaska Court system as well, which dc-esn� seem
to be the intent. since knowone ever wants to eliminate all players.
reply»

3 M725». 2001 -"!.4la:n} Staggteap

question on Lisa Murkowskll land deal
Duke Cunningham�; original criminal problems started with derense eohtractor Mitchell Wade paying Cunningham H.675
million for the congre$$l"n6n&#39;$ Del Mar Heights home in late 2003. Wade then sold it ll months later tor $975,000 ~---
resultrno in a $700,000 loss.
S0 why is it ethical for Lisa to underoay for a prime piece oi property owned by Penney, which gives her an immediate
$!501 -S200! in equity, which she d|dn�t disclose to the FEC7
rwlv ht

July 26. 2907 - 926:0: lilovelucy

Question that hasn&#39;t been asked
Old Usa sel her Anchorage home for the assessed value or market price? From what l oould tell rrorn the my
Property site, she sold lt for $405,270 and it was assessed at 325,400 in 2005 and $344,400 in 2006  when the sale
was reoorded - however, the 2005 assessment might have been current when she actually sold the place!. why
would she know enough to ask more than the assessed value and yet seem so dueless when it comes to probtml
purchases on the Kenali
Even I It&#39;s a rhetorical question, the ADI! should�ve asked it. �Ihey should actually report the news sometimes. not
just respond to it after national groups do it.
reply»

My25_2Q07 -7.512-192}The5do5: _
Stags 2&#39;
ll U4 turned around and sold it now for 400K or somethlno aloha those lines you mloht have a ooint.
Then again, this transaction is going the other way.
You also need the smoking gun oi what exactly LM did for Penny in exohange lor money. That was dearly
dernarcarted it the Cunningham case. &#39;
reply *-

1 My 24, 2007 - l�l.25;vrni oiambernaids

where ls the ADN?
Here is yet another example otthe outside media reporting stories that more aooroorlatety should be done by the ADM.
What is the matter with our local paper? Why are so many slgnl�eant news stories about the questionable conduct of our
Conoressional deleoation who originally reported by others? The Usa Murkowski story came from 92zlklnqpoini$l�n¢��-O. This
story tam from the Wall Street Joumal. The story about Don Young returninq campaign contributions came from Roll Call
 and by the wav only was posted on this bloo and has never been the sublet! oi a story in the AON!. The ADM�: lallure to
adequately cover our Conoressionai delegation is as ernbarraslnn as Don Young&#39;s soeech about Alaska�: brtlho and �ohtlno

minlrs.
MW >&#39;
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REIURNING CAMPAIGN CONTRIBUTIONS
The congressmen Young received campaign oontnbutlons and for some reason and for what reason did he say he
was not lltedl�q them? Realty, Did he Just return s35,0oo.0o or whatever amount? wnv W 5°&#39;°°# lust tum awuno
and olvea relundi The house oi cards etc. i am afraid is domino down.. Perhaps the jets won&#39;t be rhrlno as the
money was already soent by the old man but a lot of legislatures l bet w§li be Docking up ready to drive south..
rggiy »
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who isn&#39;t under Investigation?
How sweet it B, the Trlle-etal
Stevens, Boss Young. Murky Jr.. I&#39;m so proud of our state.
And let&#39;s not loroet Ben; hail ol the Juneau legislature, and lots or fishing industry leaders all waitlnq for lalltime tool
And alter the Bridge to Mars rioleule, we an loss the federal bucks� away. No more easy money for Alaska for years.
All these Iolks are going down, was all the power we oave them al these years worth it?
We are the laughing stock of America-those bozos in Alaska.
we and Sarah better orive some real world deals on our part of the oil and was. ll we continue to give our lair share away,
and lose our accustomed chunk of the lederal nurse, I can see lots of |&#39;Imi|i¬$ havlno to leave the state.
lllolederal laroesse, a reduction in big ticket lnrrastrueture rundno, ths state is ooino to be hurting for a long time.
ihooe all these lolks end ub in prison for awhlle. bosause their not welcome in Alaska anY"920N-
Thanks, all you sel�sh, sarrvy, politicians.

in agnicom [Alaska Politics : AP ory on Young G Page 3 of 4
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You&#39;ve done a gm! job ruinhg the futcire of a lot of bard working Ahskans.
RNY >�
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IToday s Wail Street Journal

stq ry
Posted W editorsbiog
Posted: July 25, Z007 - 10:55 am

interesting news broke yesterday afternoon. The Wail Street
Journal posted a story on Its web site reporting that Rep. Don
Young was the subject of a criminal investigation involving
possible political lavors from Veoo, the corrupt oil field services

oompanyt f

,&#39;ihe story was based on anonymous sources described only as
�people close to the case.�

Although other recent stories have hinted at the likelihood that
Young was the subject of at least one criminal Inquiry, this was
the first story to state as fact that Young was under
&#39;lnvestlgatlon&#39;forone�or more crimes. 1 -

Various news organizations have reported that Young received
substantial �nancial contributions from the criminal lobbyist
 Jack Abramoif, and that a former top aide to Young pleaded
guilty to corruption on behalf of Abramoif. it has also been
reported that Young was connected to a corruption A
investigation involving trucking regulations and a�Wlsconsin
businessman and campaign contributor. And questions were
raised by a Florida newspaper about Young&#39;s earmarklng of
federal funds for a road In Florida that benefitted another of his
campaign contributors.

All of this Information was reported In the Dally News based on
named sources and/or documents.

Most recently, we and other news organizations have reported
that Young reported spending more than $262,000 in
campaign funds for legal services since the beginning of the
year, according to public records.

As an editor, when l read the Journal story, I saw three pieces
oi information that were significant and new:

First, the de�nitive statement that Young was the target of a
criminal investigation. Second, that the investigators were
speci�cally trying to determine whether Young or Sen. Ted
Stevens had received �bribes, illegal gratuities or unreported
gifts� from Veco. And third,� that Young had amended his
campaign linance reports in January to report a $38,000
�refund� to Bill Alien, Veco&#39;s former chief.

The rest of the story was background information and recaps of
information from previous news reports.

The story also reported that Young �has hired a criminal 7

that information, but did say Young&#39;s spokesman had declined
.to comment about legal spending.

The first two of those three new facts - criminal investigation
of bribes, gratuities, gifts -- were based solely on information
from the anonymous �people close to the case.� The third fact
came from public records.

The question for me was how much credibility to attach to the
Journal&#39;s anonymous sources, and what story or information
belonged In the next day&#39;s Daily News. The Daily News has

defense team,� although ltollered no details and no source for -

v
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historically taken a very conservative approach to anonymous sources. We rarely base our own
stories on them, and we are refiexlvely skeptical of them in stories by other publications.
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a � t � I  The Editor&#39;s Blog : &#39;iéday&#39;s Wall Street iagmai story
disadvantage on stories involving secrecy, such as, for example, federal corruption
investigations.

The Wail Street Journal is one of the best newspapers in the world, and i respect its news
coverage. But i also know better than to trust it or any other news organization blindly. The New
York Times is also one of the worid�s great journalistic institutions, but its willingness to let Judith
Miller and Jayson Blair publish stories based on anonymous sources did huge damage to itself
and the business of joumailsrn, not to mention readers.

So, back to our newroom last night . . .

i did not see sufficient reason to override our policy against running stories based on anonymous
sources. On the other hand, i also knew that regardless of what we chose to do, the apparent
revelations In the Journal&#39;s story would become part oi the public dialog about oorruptlon In
Alaska. if we carried no story, our readers would not necessarily know what the Joumal had
reported or understand why there was no mention of it in the Dally News.

Still, iwas not prepared to attach the credibility oi the Dally News to the Journal&#39;s unnamed and
barely described sources by running their story straight. Our solution, which we&#39;ve used before in
similar circumstances, was to find a middle ground by running a story about the Joumai story.

There is a distinction here that many readers may �nd hard to follow, but which i consider
Iournallstlcaliy significant. I

To run the Journal story straight is to run a story saying that Don Young under investigation,
according to anonymous sources. in that case, we have effectively attached our credibility to
those sources.

By running a story reporting that the W5! has"pubilshed a story, based on anonymous sources,
that says Don Young is under investigation, we provide readers with a story that we know is
aocurate and credible -- the fact oi the Journal story -- but we avoid attaching our reputation to
the accuracy of the Journal&#39;s sources.

And we would only go this iar because of the reputation of the WS!. We wouidn�t do even this
much if a publication or biog without a strong track record of good journalism had done the
story.

Because I was not completely confident in the quality oi the information on which the Journal
story was based, and because there was not much new information in the story, i decided
against putting it on the front page of the paper,� opting instead to run it as the lead story on the
Alaska cover.

Someone asked on one of our blogs this morning why the �criminal investigation" is being
reported �rst In the Joumal and not in the local paper. The answer is that no news organization.
including the Wail Street Joumal, has been able to get that information confirmed on the record.
The diiierence between us and the Journal is that we aren&#39;t willing to report it if we can&#39;t get it on
the record. We take a conservative approach because we think it&#39;s essential to our credibility
over the long term, and&#39;we&#39;re willing to pay the price of not being the first to report something.

Lots oi other newspaper editors would �decide a question like this differently. And my position on
anonymous sources in the Daily News is not absolute. if the information was important enough,
and if the source had very good reasons for needing anonymity, if there was no possibility oi
�nding other nam_e_d sources, and if the information were not going to see the light of day on any
other terms, we would likely publish 5 story based on anonymous sources. But we wouldn&#39;t do it
merely to scoop the competition.

i expect this corruption Investigation to go on for quite some time, and I expect we&#39;ll see this
issue oome up, in one form or another, many more times.

Thanks for reading. �
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probes that has sweet Washington

home in Alaska in 2000. Sen. . _
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WA$liiNG&#39;i&#39;0N�A senior House Republican
has come under criminal investigation in the
Justice Department&#39;s �widening inquiry into ai-
iegcd influence-pedtiiing and sci!-dealing in

~ tlongress.
Rep. non Young of Alaska, the former choir-

. A __ quiryinvoivngpossibie poiiti- documents tiled witlrthe Federal Election  Jew said he isn�t a target of the
�;,$�i92_ cal favors for a company in mission. Alaska probe and hasn&#39;t vio- Y
V - " i. ~ Alaska, people close to the Mr.Younghashiredacrimlnal-delenseteant iated any law.
, 92;£i;*%;�~3_,k  case said. Sen/l�ed Stevens of and has said his campaign committee has paid Vt-2C0executivcs, including %eJ~c~e":-ski. ._
9  3 Alaska, the powerful former $262,000 iniegai fees in the past three months. Mr. Allen, have been big sup-

� l  chairman of the Approprio A spokesman for Mr. Young declined to com~ porters of Mr. Stevensas well.
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Teri Stevens

1 W *5 tionsCommitteeand theion;~ ment on any possible investigation and and while V560 has wonastriog of federal cow
{ " � est-serving Senate Reptrhli- wonldtct say why his iegal fees have risen tracts in recent year-s,it isn&#39;t known which oon~

l} it h. , ,_ can, is also now under crimi- sharply. Mr. Young has also faced nnestions tracts are the focus of the investigation.
I ll � nai investigation, these poo» about campaign donations received from corn hit. Stevens was directhr invoiced in funding

victed lobbyist Jacl: Abramoff. The congress contracts with the National Science Foundation.
man wasn&#39;t prwiottsiy reported to be under �for example, which went to support arctic re-

search. But there is no evidence he sought to in-
�uence the award of contracts to VECD, oilicials

�  . &#39; "- rile said.
&#39;  Q  Federal investigators are
1 criminal investigation.
� Tlae burly, bearded congressman has been

Alasl<a&#39;s sole House member for 18 terms. lie is
perhaps best known as the architect of the
�bridge to nowhere," a proiett in a massive 2005

90,, ymmg examining whether Rep.
Young or Sen. Stevens ac-

cepted bribes, illegal gratuities or unreported
gifts from VECO Com, Alaska&#39;s largest oildieid
engineering �rm, people close to the case said.
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£_l92!ees-/rs-§B&#39;.an!r;Z.a Access World News
Paper: Anchorage Deity News {AK}
Titte: Young under criminal investigation ~
ANONYMOUS SOURCES: His alleged Veco ties being scrutinized, according to Wail Street Journal.
Date: duty 25, 2001

US. Rep. Don Young is under criminal investigation, the second member of Alaska&#39;s congressional delegation to he pert of a federal
corruption probe, a newspaper reported.

Young is being investigated for his alteged ties to Veco, the Anchorage-based company whose former lop two executives - including
fomer CEO Bill Alien -» have pleaded guiity to bribing Alaska slate lawmakers, the Wall Street Journal, citinganohymous sources,
reported on its Web site late Tuesday.

investigators are trying to determine whether Young or U�.S. Sen. Ted Stevens took bribes, iilegat gratuities or unreported gifts from
92/eoo, the newspaper reported, citing onty �peopie close to the case."

IA message teit by The Associated Press late Tuesday at,Yoong�s Washington. D.C., office was not immediately returned.

The Daily News could not independently verily facts in the Wail Street Journal story.

Stevens has continually declined to comment on the corruption investigation, which involves the FBI and the U.S. Justice Department.

The Journal said Allen held fundraisers called �the Pig Roast� for Jfoung every August tor 10 years. Public records show Young
received Si 5i�,O0t} from Veco erhpioyees and its poiiiical action committee between �i996 and 2006.

Young, a Republican, amended campaign-finance filings earlier this year to reflect $38,800 in payments to Alien, the Journal reported.
The refunds were labeled �fundraising costs� in documents �ied with the Federal Election Commission.

Young has spent more than $250,000 of his campaign contributions on legal sen/ices since he put a Washington, D. _3., law �rm on
retainer this year, according to recent regulatory �lings. I

As part oi a widening corruption probe, the Fat is looking closely at a 2009 construction project that more than doubted the size of
Stevens� home in the ski resort community of Girdwood, ahotrt 413 mites south of Anchorage,

Acontractor who did work on the house has said he was directed to send-hills to Veoo. The contractor said someone at the company
would examine them for accuracy before sending them to Stevens, the longest sewing�Repohiican in Senate history.

"Federal agencies have conducted a broad ranging investigation in Alaska for almost a year. t believe this investigation should proceed
to its conclusion without any appearance that I have attempted to in�uence its outcome,� Stevens said in a written statement issued last
week. "l will continue this poticy of not commenting on this investigation until it has conciudeoi�

�lurge Alaskans not to form conclusions based noon incornpiete and sornetimes incorrect reports in the media,� Stevens said. �Theo
legal process should he allowed to proceed so that all the facts can he established and the truth determined.�

Allen and another former VECO executive, Rick Smith, have pleaded guilty to extortion and bribery related to their dealings with slate
legislators. They are said to be cooperating with investigators. N0 sentencing dale has been set.

Three former Alaska lawmakers char ed with bribe will face trial later this ear.

Young
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gftlew/e%n!o;e Access World News
Paper: Anchorage Deity News {AK}
Titte: Gcnfiict of interest makes Ramras putt bit! on cruise ships -
HOTEL OWNER: GOP legislator may seek a foiiow-up opinion;
Date: J uiy 25, 2007

A state legislator who owns a Fairbanks hotet said he wit! withdraw a biii on cruise ships that he sponsored and pushed.

The decision Tuesday by Rep. Jay Ramras, R~Fairhantrs, came after the Setect Committee on Legistative Ethics advised him that his
ownership of Pitte�s Waterfront Lodge in Fairbanks posed a con�ict of interest. &#39;

Ramras requested the committee&#39;s opinion, which recommended that Ramras withdrew the bitt, HB 222.

The hilt addresses the iikelihood that a town wit! opt out of getting a share of the new $50-a-passenger tax on cruise ships and impose
its own tax instead. His hiit wouio require the state to grant o tax credit equai to the amount ievied in passenger taxes by Ataska port
cities ¢- ettectiveiy capping passenger taxes. The new tax, which started this year, ieoies $50 from each of the roughty t mitiic-n cruise
passengers who tour Aiaska each summer.

Ramras is chairman oi the House Judiciary Committee,_which aiso considered other hitts rotated to cruise ships. ;

Ramras said another committee member chaired meetings when cruise-ship Iegisiaiion was heard in the Judiciary Committee� was
equaity careful in disclosing my close economic association with the industry" in the committee and on the House �oor, he said.

But he said he might ask for a foit_ow»up advisory opinion.

The ethics committee opinion couid hurt his and other iegistators&#39; �aoitity to draft, advocate for or speak against tegisiation in tietds of
expertise which we each bring �with us to Juneau,� he said

The ethics committee, in its opinion presented to Ramras, laid out the con�ict, identifying _a cruise-tour business as Company A:

�For a number of years your corporations have earned the majority of their annual income from service contracts with Company A.
During a recent tegistative session you were in negotiation with Company A to extend or renew these contracts, which were aboufto
e><pire..Duting_ttte time period in which these negotiations took piece, you introduced and sponsored a hitt that, if it becomes law, coutd
indireothr confer a suhstantiai iinanciai beneiit upon Company A. The biit is stitt pending, and you are stitt asponsor. During the same
time period, you took or withheid ot�ciai action on other hitts. introduced hy others, that atsc might indirectty confer a suhstentiat
iinanciat bene�t upon Company A.�

The committee said Rarnras� pushing of HB 222 white negotiating substantial business contracts with Company A �is of special
concern.� �

�A determination by this committee that a tegistator shootd notintroduce or sponsor a oiii in a matter in which the tegisiator has a
ooniiict of interest under the act wouid not prohibit tegistators troin earning outside income or impair tegistators income-earning abilities
or opportunities,� the ethics committee said.

Joe Getdhotwas co-sponsor of the cruise-ship tax that voters approved last August.

�This opinion comes as a surprise to no one who was paying attention to his  Ramras! focus on areas where he had a strong personal
and commerciai interest. The question is why it took so long," Geidhof said.

�What is the Legisiature going to do to Steep it from happening in the future? �this is herdty surprising; the conduct was shamefut,� he
said.

Contact Bitt White at 25?�-431 t. Find Eiizabeth Biuemink ontine at adn.com!contactlebiuemink or caii 25?�=43t?. ~
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Murkowski to seil back Kenai property

By ERIKA BOLSTAD and RICHARD MAUER

Daily News reporters

 Published: July 26, 2007!
7!

U.S. Sen. Lisa Murkowski said this morning that she and her husband intend to sell back their
Kenai riverfront property to Anchorage businessman Bob Penney. &#39;

Murkowski announced the give back a day after a Washington watchdog group filed a 15-page
Senate ethics complaint against her, alleging that Penney sold the property well below market
value. The transaction amounted to an illegal gift worth between $70,000 and $170,000, g
depending on how the property was valued, according to the complaint by the National Legal and
Policy Center.

Murkowskl told reporters in her Capitol of�ce this morning that Penney, a real estate developer
who does businessin Alaska and Outside, has agreed to buy back the property for the $179,400
purchase price she and husband Verne Martell paid Dec. 22, 2006.

�While Verne and I intended to make this our family home and we paid a fair price for this land, no
property is worth compromising the trust of the Alaska people," Murkowski said in a written
statement. �I cannot allow this to become a distraction from the major challenges faced in
representing Alaska. So we have decided to sell this property back to Bob Penney at the same price

for which it was purchased.�

Ken Boehm, chairman of the National Legal and Policy Center, said Thursday that Murkowski did
the right thing by announcing she would return the property. But, he added, his complaint should
still be heard because Murkowsl<i&#39;s 2006 disclosure remains inaccurate. Among his charges was
that she failed to disclose the transaction as required by Senate rules.

FPrint Page ][ Close-Window ]
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E  n%I.a Access World News
Paper: Anchorage Batty News {AK}
Titie: Murirowsl-ii returns disputed iand -
SELL-BACK: She and husband must cover bank ciostng costs.
Date: July 2?, 2007

U.S. Sen. Lisa Murkowski said Thursday that she and her husband have decided to seti hack their Kenai riverfront property to
Anchorage real estate developer Bob Penney.

Murkowski announced the seii�baoi< a day after a Washington watchdog group �led an ethics comptaint against her, alleging that
Penney soidthe property at well below market value. The transaction amounted to an iiiegal gift worth between $?G,0O0 and $�l?0,{i0O,
depending on how the property was valued, according to the complaint by the National Legal and Policy Center,

Murkowshi, who has said repeatedly that the deal was aboveboard, told reporters in her Washington otlice that Penney agreed to buy
back the properly tor the $179,480 purchase price she and husband, Verne Marteil, paid last December.

�While Verne and t intended to make this our famiiy home and we paid a fair price for this land, no property is worth oompromising the
trust oi the Atasha peopie,� Murkowski said in a wntten statement, �t cannot aitow this to become a distraction from the major
chalienges faced in representing Alaska.� �

lwurkowski said it was a heart-wrenching decision because she, her husband and their two sons -- all avid �shermen -- have long
sought a place on the Kenai River.

"My famiiy is amazing, and they make incredihio sacri�ces for me," hturirowski said. �For them to be living in Washington, 0.13., for
nine months out oi the year, working here, going to sohool here, and giving up Alaska, is a huge sacniice. We want to be ante to have
our ptaoe hack home, in Alaska. And thafs what this was ati about" it was nothing nefarious or underhanded or injlproper.�

coon-neisneon sate

Ken Boehm. chairmangof the National Legal and Policy Center, said Thursday that Murkowski did the right thing by announcing she
would relum the property. But, he added. his ethics complaint should still be heard because llliurkowslris 2006 dlsciosure remains
inaccurate. Among his charges was that she failed to disclose the transaction as required by Senate miss.

Penney said in a telephone interview from his riverside home outside Soldotna that Murlrowski did nothing wrong.

�it was totally unfair to the Martells that they end up not being abte to build where they wanted to, on their new homesite they were so
excited about.� Penney said. �They got pushed away."

Penney said he sold them the iand because they were among a select group of peopie he would like for next-door neighbors.

The issue erupted in the hiogosphere duty 18 when the Web site TPMMuct<rai<er.oom reported the tand deal. At �rst ltliurkowski and
Penney refused to disciose the purchase price or other details.

What with increasing media attention on the Aiaska political corruptionscandai and links of U.S. Sen. Ted Stevens and U.8. Rep. Don
Young to ongoing federal investigations, reports of a possible sweetheart deal between Penneyand Murlrowski quickly caught �re.
Penney has aiready testified before a federal grand jury looking into Sievensiactivities.

The deal became the talk of talk radio in Anchorage. with hosts and callers lining up both with Murkowski and against her, and details
emerged in a string of newspaper and television news stories, followed by Boehnfs ethics compiaint this week.

"ifs inst absoiutety media madness.� Penney said.

Murkowski said she has always l<nown�that her actionsoraw more scrutiny because of her position, but said she was not quite"
prepared for the ferocity of the backiashon talk radio and political Woo sites. For now, though; she and her family will be looking for
another home with acoess to good salmon �shing.

"I guess l�ve always known that I live in a glass house as a pubiic �gure, but i guess Fm not going to be living in a glass house on the
iienai River,� Murkowski said.

FBI � Stevens-818
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Murkpwslii has always maintained that although there were errors in her ethics report, she never violated Senate disclosure rules.

"Senate ethics says that it the properties are used for personal use, you don�t disolose it,� she said. She said she disclosed the
mortgage for the property but not the transfer. based on advice irom Ethics Committee staff.

tvturlrowslti said she told Stevens, the senior Alaskan senator, that she was going to be selling the property. She did not seek his
advice and he did not counsel her on it - out he did telt her in their conversation Wednesday night that he was sorry about what had
happened. Murkowski said.

She wouldn�t address the effect that the Stevens or Young investigations -� or her own ethics complaint -- have had on the state�s
image or the ability for the delegation to get things done.

�There are those who will do anything to bring down the strength of the Alaska delegation. l think that is a reality. t think what t do is to
get up every morning and__do the best ion l-can representing Alaskans. T hatls what l was elected to do."

ltrturkowski said that she and her husoand will lose some money on the return sate because they must pay bank closing costs to end
the mortgage. The linat paperwork should he completed today, she said.

Murkowski dismissed criticism that she used a Ketchikan bank with �close family lies -- she once satoh the board, and her sister is a
current shareholder and director. She and her husband received a two-year balloon mortgage known as an "equity lot loan� that can he
rotted into a construetion loan to build on raw properly. &#39;

"When you go to a bank. or you go to a lavtryei�most oi us clontjust go pick up the Yellow pages. You go to where you have had an
established relationship, My husband and i have had an established relationship with First Bank tor years, "

Penney said that restrictions he placed on the deal towered the value of the property and reduced the ehance that jilurkowski would
quickly sell it for a pro�t. For �ve years after the sale, he said, Murkowski and Martell would have to split with him 50-50 any proceeds
they received over the initial sales price. He&#39;d get his share before any deductions for improvemehts, taxes� and interest, which would
leave ltlurkoyvski little, if any, real pro�t.

Erika Bolstad reported from Washington and nan taereaehed at etioistad@adn.oom or 362-3§3-§iO1t.~ Richard Matter reported from
Anchorage and can he reached at _n&#39;nauer@adn.oom or 25?-#345.

Transaction timeline

12i22i0{5: Deed signed transferring property iromghusinessman Bob Penney to Sen. Lisa Murkowski and husband �Jerne Marteil

7�.�i6it}i�;.WordIot the iand sate is �rst pubtished on the Web site 5l&#39;t?Mirlucl<ralgeg.tion3. Story quickly gains ouriency on tail-t radio in
Alaska and in newspaper and television reports. - __ &#39; 7

Wednesday; National Legal and Policy Center of Falls Church, Va, tilesa 14-page complaint with the Senate Ethios�Cornmittee,
alleging Murkowski received a "sweetheart deal� from Penney of substantially undervalued real estate.

Thursday: Denying she did anything wrong, Murkowskt tells reporters at a press hrieiing for Alaska media in Washington. D.G., that
she and htartett will resell the property hack to Penney for the pride they paid.

Copyright  o! 260?, Anchorage Daily News
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!~ ankI,¢. Acoess World News
Paper: Anchorage Deity News {AK}
Titte: Young recovers from surgery -
�HE&#39;S FiNE&#39;: No prostate cancer, but pbtitteat news isn&#39;t so goudr
Date: Juty 27, 2007

U.S. Rep. Don Young had some minor surgery this week on his prostate and stayed home from work for a few days, his spokeswoman
said Thursday.

Young was not in the ottice Tuesday or Wednesday, said spokeswoman Meredith Kenny. He came into the ottiee Thursday, Kenney
said, but tett a littie eadier than usuat. The surgery, performed at a Washington hospital, was minor and �non tife-threatening," Kehney
said.

�He&#39;s �ne; she said, adding that he does not have prostate cancer.

it has not been a particuiarty good week tor Atasi<a&#39;s sote congressman. The Watt Street Journai reported Tuesday that he&#39;s new the
target oi a tederat eriminet investigation tor his ties to Veoo Corp. The company&#39;s top executives, inciuding chief executive Biit Atten,
have oieaded guilty to bribing Aieska state tats-matters.

Meanwhile. the investigation has ted to specutatidn in Washington that Young may tose some of his committee assignments; other
Republican lawmakers who have caught the eye of federal investigators were asked earlier this year to give up their committee posts.

Young. now in his 18th term, sits on the Transportation and infrastructure committee and is the highest-ranking Repubiican member of
the House Nature! Resources Committee, Thursday, a Reoubiioan spokesperson for the committee sent not a statement outlining .
Young&#39;s position on a mining hilt the committee heard Thursday .1 a sign that You ng_ is not about to tose his seat on it.

Kenny catted the specuiattoh about Young tosihg his committee assignments �nothing but buzz.� The buzz may even have been fueled
by fellow Repubticans in the �scally conservative wing of the party, she said. They were angered last week when Young warned a New
Jersey Republican who was trying to cut money for an Alaska Native education program that "those who bite me will be bitten back.�

But Democrats, who are activeiy recruiting candidates to run against Young in 2008, leapi at the chance to attack him.

�Don Young isbeing investigated for bribery - one of the most �serious transgressions� a member of Congress faces - but he stiii sits
on the cornmttteesoverseeihg issues important to the company that attegedty bribed him," said Jennifer Critter, communications
director tor the Qemocratio Congressionai Campaign Sommittee. &#39;Ciearty,�Repuoiieens haven&#39;t teamed theirrtelsson about hotding their
members accountable tor their wrongdoing.�

The House minority teaders office,� which decides Repubtican committee assignments, did not feturn phone calls Thursday, _

Cooyiight to! 2007, Anchorage Deity News

Author ERIKA BOLSTAD eootstad-@ao�n.com Stan�
Seotion: Aiaska
Page: 81
Dateline: WASHINGTON
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Political scandals thick as trees in Alaska

Last updated July 29, 2007 11:25 p.m. PT

By JOEl.. CONNELLY
P-l COLUMNIST �

Threats and bluster are standard operating procedures for Alaska&#39;s seniority-laden Washington, D.C.,
delegation, and Rep. Don Young, R-Alaska, was in full cry earlier this month.

"There is always another day when those who bite will be killed, too, and I am very good at that,"
Young said. No kiddin&#39;. I-Ie once waved an 18-inch-long oosik, the penis bone of a walrus, at the �rst
woman to direct the U.S. Fish and Wildlife Service.

Young, the political architect of Alaska&#39;s "bridges to nowhere," was mad at a bid by Republican New
Jersey Rep. Scott Garrett to cut one of his pet programs.

Not only did he go after Garrett, but Alaska&#39;s congressman went on to note that his opponent comes
"from a state that doesn&#39;t have the greatest reputation in the world."

A few days later, The Wall Street Joumal revealed that Young is under FBI investigation for his ties to
VECO, the oil-�eld-services supplier whose president has pleaded guilty to paying off Alaska state
legislators.

"Is two-thirds of the New Jersey congressional delegation currently being investigated by the FBI? Did
New Jersey pols and lobbyists organize a Corrupt Bastards Club in the state capital? And get hats
made?" the Alaska Ear column of the Anchorage Daily News asked.

Alaska has lately moved out in front of the Garden State when it comes to politicians for sale, for rent
and ready to exchange favors.

The past year has seen a curtain pulled back on the crony capitalist insiders� network that has long run
the 49th State, treating the "Great Land" as a grand treasure trove.

As usual, there&#39;s a key insider: In the 1970s, it was Jess Carr, the Teamsters Union leader whose local
ran Alaska Pipeline construction with tists and featherbedding.

The go-to guy of recent times was VECO boss Bill Allen. VECO was the prime contractor in cleaning
up Prince William Sound after the Exxon Valdez spill. VECO took in about $800 million of $2.5 billion
spent by Exxon.

Allen got around, and got around the law.

By bugging VECO&#39;s suite at Juneau&#39;s Baranof Hotel, the FBI recorded vote-buying that resulted in Allen
and deputy Rick Smith pleading guilty to extortion and bribery, plus corruption charges against one
legislator and two former colleagues.

FBI � Stevens�822
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Between 2002 and 2006, VECO paid $243,000 in consulting fees to the �rm of state Senate President
Ben Stevens, son of Alaska&#39;s U.S. Sen. Ted Stevens. What work the Stevens dauphin actnaliy did is
irnoiear. He has not -- yet=-- been indicted.

Atten threw an annual tnndraiser catied �The Pig Roast" for Young each August. Young chaired the
House Transportation Committee innit Democrats won eontro} of Congress. g

Young received $157,000 from VECQ employees-and its poiiticai committee over the past decade. He
amended campaign-�nance iiiings this year to report $38,000 in payments to Allen for "fundraising
costs."

And there is 83-yeaoold Ted Stevens, Alaska&#39;s senator for life. The FBI isiinvestigating a 2000 project
that more than doubled the size of his home in Girdwood, a ski town near Anchorage.

One contractor who worked on the house said he was told to send bills to VECO. He has said that

someone in Allen&#39;s office examined the billing, then sent them to Stevens.

The Los Angetes Times did a 2004 study of "Uncle Ted&#39;s" personal �nances. Stevens has become a
miilionaire by investing in partnerships with inftnentiat contractors. The same partners pro�ted J
handsomeiy from spending items that Stevens put into the federal budget.

The Anchorage Deity News has regularly disciosed iucrative lobbying by former aides to Young and
Stevens. An ex-Young staffer owns land near the terminus of a controversial proposed bridge. The
family of former Gov. Frank Morkowski owns land on Gravina Island, destination of a pianned bridge
from Ketchikao. -

Stevens, too, is given to threats. He vowed revenge on Sen. Maria Cantweli, D~Wash., after she biocked
his backdoor bid to open the Arctic National Wildlife Refuge to oi} and gas drilling.

In a �nal �predators hall" of Ala_slga�s elite, Stevens, Young and Allen headlined a fundraiser for
Cantwell&#39;s GOP challenger Mike McGavick. McGavick ended up refunding $14,700 from VECO
executives when news of the FBI inquiry became public. ,_ FBI __ StFvenS_823

Anew north wind is blowing.

It biew away Murkowski in last year&#39;s Republican primary. T he winner ~- now governor ~~ was Sarah
Palin, who blew the whistle on ethical misconduct while chairing the Alaska Oil and Gas Conservation
Commission.

Anchorage Mayor Mark Begich is being recruited by Democrats to run against Young. Young is aiso
under scrutiny for favors done for Florida businessmen who were big campaign donors.

The states junior Sen. Lisa M urkowsiri -- appointed by her father when he was governor -~ dodged a
bniiet iast week. Murirowsiri and her husband announced they were setting hack a choice Kenai River lot
to a friend and reai estate developer.

The resale came after a D.C. watchdog group filed a complaint against Sen. lvlurkowsiri, charging sire
paid far below market value and that the land deal amounted to an illegal gift.

"While Verne and I intended to make this our family home, and we paid a fair price for this land, no
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property is worth compromising the tr_ust of the Alaska people," she said.

It&#39;s enough to bring tears to your eyes -- if you happen to be a crocodile.

P-I columnist Joel Connelly can be reached at 206-448-8160 brjoelc0mzelly@,seattlepi.gem. Follow his
political blag at bl0g.seattlepi.com/seattlepolitics.

©1998-2 007 Seattle Post-Intelligen cer
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FBI, IRS searching Stevens� Girdwood house F8; _ Ste,,e,.,s_825

Anchorage Daily News

 Published: Juiy 30, 200?�!

Federal law enforcement agents are currentiy searching the Girdwood home of Alaska U;S. Sen.
�lfed Stevens.

"All I can say is that agents from the FBI and IRS are currently conducting a search at that
residence," said Dave Heller, the assistant special agent in charge of the FBI�s Anchorage office.
The search began eariier this afternoon, he said. It&#39;s the only such search warrant currentiy being
served, he said.

Shortly before 3 p.m., a number of federal agents cooid be seen outside the house, along with a
hair�-dozen government SU92!s. Others were inside. it couldn&#39;t immediately be determinedwhat, if
anything, was being taken from the house. Agents at the house wouldn&#39;t answer questions.

Heiler,,,the FBi,spol-te_srnan in anchorage, directed other questions to the t.i.S. Justice Department&#39;s
Pubiic Integrity Section in-Washington. A spoitesman there had no comment.

In Washington, FBI spokesman Richard Koiko con�rmed to the Associated Press that FBI and IRS
agents �are conducting a court authorized search warrant in Girdwood, Alaska.�

Federai investigators and a grand iury looking into public corruption in Alaska have been asking
questions about a 2000 remodeling project that more than doubled the size of-Stevens� home --
particularly theinvolvment»o�theoil_field,services._�rm,yeoo, Three contractors who worked on the
project told the Daily News thattheir records had been sgbpoenaed by a fé"clefal�grand�jury,->&#39;and
others connected with the work and with Stevens had been interviewed.

One of the contractors who worked on the job said he was hired by Veco CEO Bill Allen for the job,
and while his bills were paid by Stevens and his wife, Catherine, invoices were reviewed �rst by
Veco.

Aiien and a 92-&#39;eco vice president pleaded guilty in May to bribery, extortion and other charges
connected with paying off state iegisiators.

Two weeks ago, Stevens told reporters that money for the remodeling came out of his own pocket.

"As a practical matter, iwiii teii you. We paid every bili that was given to us,� Stevens toid
repor-ters..*�E~rery biii that .was..sent to its has been oaid_,_>personaiiy, with our own money, and
that&#39;s aii there is to it. 1t�s our own money." ii &#39; i "" " � " " or  � r 1 --  -

Beyond that, Stevens has issued a written statement repeatedly in recent months saying he wouici
have no comment on the ongoing corruption probe.

A totai of. four former state lawmakers have been charged with bribery, along with a prison-
industry lobbyist. One, former Anchorage Rep. Tom Anderson was convicted earlier this summer of
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bribery and �other crimes for taking money from the lobbyist for a private prison company.

Last August, federalagents servedmore than 20 search warrants across the state, including at the
offices of six state legislators, including Ted Stevens� son, Ben Stevens, who at the time was the
president of the state Senate.

Ted Stevens, 83, is the longest-sewing Republican senator.

[ PrintPage  Close Window
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FBI, IRS search home of U.S. Sen. Stevens

by The Associated Press
Channel 2 News staff
Monday, July 30, 260?

ANCHORAGE, Alaska -- Agents from the FBI and the Internal Revenue Service are searching the
Girdwoocl home of U.S. Sen. Ted Stevens.

Execution of a search warrant was con�rmed this afternoon by Dave Heller, FBI assistant special
agent in charge of the Alaska of�ce, who said agents arrived shortly before 2:30 p.m.

Heller says he can&#39;t comment on the nature of the investigation and referred Inquiries to the
Public Integrity Section oi the Department of Justice in Washington, D.C.

-

Calls placed to spokesmen for Stevens in the Capitol were not immediately returned.

in the past, Stevens has said it is his long-standing policy not to comment on the federal
investigation to avoid the appearance that he might influence the investigation.

Stevens, who is 83, is the longest-serving Republican senator in the U5. Congress.

Federal investigators previously con�rmed they were reviewing a renovation project at his home
that more than doubled its size.

The remodeling of Stevens� home in 2000 was overseen by Bill Allen, a contractor who has
pleaded. guilty to bribing Alaska state legislators.

Alien founded VECO Corp., an Alaska-based oil field services and engineering company that has
reaped tens of millions of dollars in federal contracts. -

A Washington, D.C-., law enforcement official familiar with the case con�rms the raid is focused
on records related to the ongoing VECO investigation.

in response to the search warrants, Stevens released the following statements:

"My attorneys were advised this morning that federal agents wished to search my home in
Girdwood in connection with an ongoing investigation.

"I continue to believe this investigation should proceed to its conciusion without any appearance
tnatl have attempted to in�uence its outcome. I will continue my policy of not commenting on
this investigation until it has concluded. ~

"I know Alaskans are interested in my views on the investigation. While I understand this interest
and would like to discuss these issues in great detail, the interests of justice and our state are
best served iii make my comments after federal officials complete their work.

�I urge Alaskans not to form conclusions based upon incomplete and sometimes incorrect reports
in the media. The legal process should be allowed to proceed so that all the facts can be
established and the truth determined.

FBI - Stevens�827
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"For over 50 years I have worked} hard for Alaskans as part of our territorial, state and&#39;federal
, governments. And I will continue to do all I can to assure that government meets our people&#39;s

unique needs."

Watch the �_5:Q0 Report with John Tracy� and the "Newsl-lour" for the complete report.
I

�All content �! Copyright 20003 2002 WorldN_ow and KTUU. All Rights Reserved.
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F.B.I. and I.R.S. Search Home of Senator Stevens

By THE ASSO CIATED PES

Filed at 8:13 p.m. ET , ~~

ANCHORAGE, Alaska  AP! -- Federal agents searched the home of U.S. Sen. Ted Stevens on Monday, focusing on

records related to his relationship with an oil �eld services contractor jailed in a public corruption investigation, a

law enforcement of�cial said.

Stevens, 83, has been under a federal investigation for a 2000 renovation project more than doubling the size of his

home in Girdwood that was overseen by Bill,Allen, a contractor who has pleaded guilty to bribing Alaska state

legislators.

Allen is founder of VECO Corp., an Alaska-based oil field services and engineering company that has reaped tens of

millions of dollars in federal contracts.

Agents from the FBI and Internal Revenue Service arrived at the senator&#39;s home Monday afternoon, said Dave

Heller, FBI assistant special agent. He said he could not comment on the nature of the investigation.

A law enforcement official familiar with the case con�rmed the raid on Stevens� home was focused on records

related to the ongoing VECO investigation. The official was not authorized to discuss the matter publicly and spoke

only on condition of anonymity.

An e-_m"ai_l statement issued by Stevens through his Washington, D.C., spokesman said federal agents had alerted
his attorneys that they wanted to search his home.

Stevens, who has been in office since 1968 and is the longest-serving Republican in Senate history, said the

interests of justice would be best served if he commented after the investigation.

�ll continue to believe this investigation should proceed to its conclusion without any appearance that I have

attempted to in�uence its outcome," Stevens said. "The legal process should be allowed to proceed so that all the

facts can be established and the truth determined."

The Justice Department&#39;s probe into Allen&#39;s relationships has led to charges against state lawmakers and

contractors. Last year, FBI raids on the offices of several Alaska lawmakers included Stevens� son, former Alaska

Senate President Ben Stevens. ,

, 1 . _ - _ FBI � Stevens�829 ,
Neither the U.S. senator nor his son has been charged. *_ * *
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Agents from the FBI and the Internal Revenue Service
yesterday raided the Alaska home of Sen. Ted Stevens
 R!, as part of a broad federal investigation of political V

2%.�,-�,n
corruption in the state that has also swept up his son
and one of his closest �nancial backers, officials said. Radioshack

&#39; A -.~~*-~"l-�at �

Stevens, a 39-year veteran who is the longest-serving i D9 Slug: it
Republican senator in U.S. history, is under scrutiny � � I i

from the Justice Department for his ties to an Alaska energy services company, VECO, whose CEO
pleaded guilty in early May to a bribery scheme involving state lawmakers.

1

Contractors have told a federal grand jury that in 2000, VECO executives oversaw a lavish remodeling
of Stevens� home in Girdwood, an area on the outskirts of Anchorage, according to statements by the
contractors.

Stevens said in a statement that his attorneys were advised of the impending search yesterday morning.
He said he would not comment on details of the probe to avoid "any appearance that I have attempted to
in�uence its outcome."

"I urge Alaskans not to form conclusions based upon incomplete and sometimes incorrect reports in the
media," Stevens said. "The legal process should be allowed� to proceed so that all the facts can be
established and the truth determined.� Brendan Sullivan, a prominent white-collar defense attorney

representing Stevens, declined to comment. _

The afternoon raid was conducted by FBI and IRS agents as part of a "court-authorized search warrant,"
according to FBI spokesman Richard Kolko in Washington, who declined to provide further details.

Stevens, 83, has been considered one of the most powerful members of Congress for more than a
decade, including six years in which he held wide sway over nearly $1 trillion in federal spending as
chairman of the Senate Appropriations Committee. He is now the top Republican on the Commerce
committee, which has oversight of �sheries and other industries critical to his home state.

Earlier this spring, both Republicans and Democrats celebrated on the Senate �oor when Stevens, who
joined the chamber in 1968, became the longest sewing Republican in chamber history. �He has said he
planned to run in 2008 for another six-year term.

A few weeks after that celebration, one of Stevens&#39;s closest political allies--Bill Allen, formerly the CEO
of VECO--pleaded guilty to bribing several members of the state legislature, including an unidenti�ed
former state senator whose consulting payments cited in the plea agreement speci�cally matched
payments reported by,Ben Stevens, a state lawmaker who is the senator&#39;s son. He left the state Senate

_ _ Ag ___i i ppig �lii f FBI�Stevens-830
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FBI, IRS searches continue at Sen. Stevens� Girdwood home

by Rebecca Palsha
Monday, July 30, 2007

w

GIRDWOOD, Alaska - He&#39;s the country&#39;s longest serving Republican senator and today, the
Girdwood home of Sen. Ted Stevens was searched by the FBI and the Internal Revenue Service.

The FBI said agents arrived at the house around 1:30 p.m. but, neighbors said they were they
were there much earlier. Officials won&#39;t say what the agents are looking for, but they are taking
plenty of photos.

Stevens has been linked to the VECO Corp. scandal, and the question of whether VECO paid to
build a first �oor addition to the senator&#39;s Girdwood home has been raised.

Stevens insists he paid the bills and released a statement this afternoon.

"1 urge Alaskans not to form conclusions based upon incomplete and sometimes incorrect reports
in the media. The legal process should be allowed to proceed so that all the facts can be
established and the truth determined."

It was back in May when Channel 2 News interviewed contractor Augie Paone, who said the bills
went to VECO �rst and then were forwarded on to Stevens.

"I would give the invoices to VECO, they would review it and make sure the billings were correct
and they&#39;d give it back to me and say sure go ahead" just fax it over or sometimes they&#39;d fax it
over to him," Paqne said in May.

As of�cials continue to search, more photos are being taken and light �xtures are being tested,
but so far nothing has been taken out of the home.

Diversi�ed Maintenance contractor Jim Helms said he was interviewed by the FBI last Thursday
after he was hired to remove the Christmas lights from Stevens� home. &#39;

"I found it interesting that they were so interested in Christmas lights at Ted Stevens� house. We
are all familiar with what&#39;s going on, but I was surprised they were out there and saw this and
through the logo on my truck, they were able to track me down rather quickly," Helms said.

Another indication that no matter what the feds are looking for, they&#39;ve had their eyes on
Stevens� home for some time.

More than 24 agents were on scene today and were still on scene late into the night. Neighbors
said they don&#39;t know what&#39;s going on, but that they&#39;ve been watching the FBI.

The nonpartisan group Taxpayers for Common Sense plans to call on Senate Minority Leader
Mitch McConnell to follow the lead of House Republican leaders and ask Sen. Stevens to step
down temporarily from his positions on the Commerce, Science and Transportation and
Appropriations Committees until the federal investigation is completed.

Washington D.C. based newspaper Roll Call is reporting that the organization is expected to
make its arguments in a letter to McConnell.

FBI - Stevens�831
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Paper: Anchorage Deity News {AK}
Titiez htetcaife says he�li take on Don Young -
HOUSE SEAT: Ethics issues seen as making incumbent vulnerable.
Date: July 30, 2007

Jake Metcaife, former Anchorage Schoot Board president and former head of the state Democratic Party, announced late Sunday that
heptans to run against Don Young in the 2008 congressional etection.

"nit this stuff has been coming cut, there&#39;s been a barrage of new information about the corruption and the ethirxs vioiations, and i
thought, �You know, somebodys got to run against him,� " he said.

"l just figured I&#39;d do it."

hteioalie, an attorney for iBEW, grew up in Southeast Ataska in a targe. wait-known Juneau iamiiy. He worked previousiy as a
prosecutor in Bethei. He said by cell phone from Washington, D.C., Sunday night that he piano to tits the paperwork today.

Young&#39;s campaign manger. Steve Dougherty. didn&#39;t imrnediateiy return a caii for reaction.

The Wait Street Journal reported Tuesday that Young is being investigated for his ties to Veco, whose formentop executives pleaded
guilty earlier this year to bribing state legislators. The Democratic Congressional Campaign Committee has been searching fora strong
candidate to run against him. and on Thursday called on Republican House leadership to pull his committee assignments.

Young&#39;s oniy oi�oiat onaiienger is Diane Benson, who ran against him iast year, garnering -it} percent of the vote with a traction oi the
campaign funds. Benson has ofticiaily tiled to run for the seat �again in 2888. Her campaign manager was atso unreachabie Sunday
evening. i "

In a recent interview, Young said oi the Democratic Congressionai Qampaign Committee efforts against him: �They are wetoome to try.
 I know that Fm the one they would like to eliminate. it doesn&#39;t bother me as long as l run a good campaign and do what&#39;s right for this
state.�

Meteaiie said that former state Rep. Ethan Berkowitz and Mayor Mark Bogich have aiso been considering a run against Young. Neither
couiri be reached.

Young has a targe campaign war chest and any caniiioate who runs against him needs to start eariy raising moneyand making
connections across the state, Metcaite said.

"People have to quit waiting for other people to make up their minds,� he said.

�The Democrats are in the majority, and we�ve got at baciobencher for an incumbent," he said. "He&#39;s no longer powerful. ...We need
someone that&#39;s in the maiority.� =

Find Juiia Otrtaliey ortiine at adn.com:�oonlactI_iomaiiey or caii 25?-4591.
Caption: _

Metoaife &#39;

-Caption:
Photo 1: JakeMetcalfe_O73007.jpg

FBI - St �Copyright {c} 200?. Anchorage Deity News evens S33

Author: Jt.iLi/t 0�MAi_£EYjoma1Iey@ao�n.com Staff
Section: Aiasira
Page: B1
Copyright  c! 2007, Anchorage Daily News

r

rap;//sepia.¢r.a..;i;;a;§g,¢§;r;;;;;§2@antar;eaaroaanettrae/rp;a¢rr@ri2§i§a§§d§§t%riQa§§§�9t§¬irzaov

l

i



1

0

KTUU.com I Alaska&#39;s news andeinforrnation source I Senate clerk called before grand jury... Pagejl. of 2
... *=d.,.~1� G   6&#39; i

l

§_$-QQQ

- = ~~ =5� 7&#39;2 � Li?� 1--Q W? - _ 4 < �a.-�� - -- ~&#39;�     &#39;92�V"4"&#39; ., -. .- � ~» a > ».;�=.~. -.-_� .. &#39;~ ~ .�-  .-»- 1 M ».~ _

 5   .;141aA!asis=a¢om.a
Senate clerk called before grand jury in Stevens probe

by The Associated Press
Tuesday, July 31, 2007

WASHINGTON, D.C. -- A Senate clerk who helped maintain Sen. Ted Stevens� personal �nancial
records was recently called before a federal grand jury in a public corruption investigation that
has been joined by the IRS and the Interior Department.

Barbara Flanders, who sen/es as a �nancial �clerk for Stevens on the Senate Commerce
Committee, testi�ed in the past several weeks andprovided documents regarding the senator&#39;s
bills, according to an attorney in the case who spoke on condition of anonymity because grand
jury matters are secret by law.

Investigators are scrutinizing Stevens� relationship with oil field services contract�orBill A|len,._who
helped oversee a complicated renovation project that more than doubled the size o� Stevens�

home in 2000. Allen&#39;s company, 92.{ECO ,Inc.,wo__n tens of millions of dollars in federal contracts.
Allen has pleaded guilty to bribing Alaska lawmakers. � �

Federal agents raided Stevens� home Monday, photographing and videotaping its contents and
leaving with a garbage bag full of unidenti�editems. 7 �

Stevens, 83, is the longest-serving Republican in Senate history. He has denied anylwrongdoing
and said he paid for all the improvements himself but he says he worries the looming-
investigation could have political consequences.

Flandersis a longtime aide who helps ensure that Stevens� bills are paid andhis personals affairs
are in order, the attorney said. She was questioned about the improvement project and how the
bills were paid. �

Reached �by telephone Tuesday, Flanders would notgdisycussaher testimony or describe herduties
involving Stevens� personalaccounts.

"I work for the Commerce Committee," she said. "I don&#39;t haveany comment on any other
issues."

Jenilee Keefe, a spokeswoman for Committee Chairman Daniel Inouye, D-Hawaii, said there was
no evidence the subpoena involved committee business.

"It is a personal thing. She worked for-him in another capacity," Keefe said. "Right now we&#39;re just
not getting involved." FBI _ Ste�/enS_834

Spokesman for Stevens had no comment on the subpoena or Flanders� role-in the senator&#39;s~
personal �nances.

The investigation grew out of a lengthy corruption probe that has ensnared several Alaska
lawmakers and resulted in Allen&#39;s guiity plea for bribery. "Only recently, however, have authorities
turned their focus on Stevens and that� focus appears to be narrowing.

The Interior Department&#39;s inspector general and the Commerce Department have also joined the
case to investigate Stevens� connections with a Seward, Alaska, marine science organization that

f A igttp:1/vwvvvdguulcona/§lobal story.asp&#39;?ls=d867>£i32&ClientType=Printable 8/1/2001 i *
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operates the Alaska SeaLife Center, a person familiar with the probe said on condition of
anonymity because it is ongoing.

Among many items photographed in i~ionda§."s~search were cases of wine stored in Stevens� .
house. Investigators photographed each case and the individual bottles, the attorney saith

About 15 agents took photos and video of various angles of the structure, ciimbing onto thereof
at one point, and eventually entered. They latercarried out a garbage bag full of unidenti�able
materials-and loaded it into an unmarked white van. The curtains were drawn during most of the
search.

investigators did not raid Stevens� hornein Washington, where he spends most of his time.

An e~mail.statement issued by Stevens through his Washington, D.C., spokesman said federal
agents had alerted his attorneys that they wanted to "search hishome. Stevens, who has been in
office since 1968, said the interests of justice would be best sen/ed.if he commented after the
investigation.

�i continue to believe this investigation should proceed to its conclusion without any appearance
that {have attempted to in�uence its ootcome,�.Stevens said. �The iegal process should be
allowed to proceed so that all the facts can he established and the truth determined.�

Located .40 miles southiof Anchorage, Girdwood is nestled in a valley hext to Mount Aiyeska and
has evolved from a gold mining town into Alaska&#39;s only year-round resort community.

Congressionai watchdog groups called for Stevens to step down �- at least tern_porariiy�- fromhls
posts on the Senate&#39;s Commerce and Appropriations committees.

"There is, growing evidence"-that Sen. Stevens may have used his powerful perch on the
Appropriations Committee to�-direct tens of millions of dollars of earmarks to benefit family,
friends, business partners and former staff," said Ryan Alexander, president of. Taxpayets for y
Commzn Sense. She commented in a-ietter to the Sonatas Republican leader, Mitch McConnell of
Kéliiitlt Y; _

Mcconneil has not said whether he wooid ask Stevens to temporarily relintiuisii hiscommittee.
assignments.

Citizens for Responsibility and Ethics.in Washington, a liberal watchdog group, called it
�imperative that no m_emb_er under federai investigation be involved in the oversight or
appropriations of any agency imioived in investigating that member." -

The group referred to Stevens� membership on the Appropriations subcommittee thatyfunds the
3ustice Department. �

The Justice Departments probe into Allen&#39;s relationships has ledto charges against state
lawmakers and contractors. Last year, FBI raids on the of�ces of several Alaska" lawmakers
included Stevens� son, former Aiasiga Senate President Ben Stevens.

it &#39; »~  . . -. FBI � Stevens�83S
Neither the U.S. senator nor his son has been charged, A
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Poi! respondentssay Stevens snouid step down frem eommittees

ANCHGRAGE, Aiasi<a&#39;- On Tuesday July 31, Channel 2 Mews cenducted an oniine poii asking if
viewers_thongnt Sen. Ted Steyens shpuid step down from his Senate cgmmittee appointments
while under investigation.

Sixty Five percent cf the ifespondents said he should step downr�ere are the of�ciai question.
and results.

Should Sen. Ted Stevens step down from his Senate committee
appointments whiie under federal investigation?

es 65 percent
No 33 percent

undecided S iiiiii is   __Zsspse;;en§  iiiiiiiiiiiiiiiiiiii A..-, 92 � .
~&#39;

Ail poiis conducted i3*,{,Channei 2 News and KTUU.com are unscientific.

¬§§92&bridi92b.v j
A8 content © Copyright 2060 - 2887 Woridmw and KTUU. Ail Rights Resenred.
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Stevens

Investigation
Broader Than Veco
Home Makeoyer
By Laura McGann -July 31, 2t>07.,1Z:15
PM

lt&#39;s official: the FBI is looking into
more than Sen. Ted Stevens� Veco-

overseen remodeling project. Roll
Call reports that the FBI and the
Department of Interior are also
looking into a series ofearmarks for
one of Stevens� pet projects.

The project, the Alaska SeaLife
Center in Seayvard, ;92_lasl<a, has
received some S50 million in federal

money since 1998. One of Stevens� ibmier aides, Trevor MeCabe, was paid
S558,000 of that money for an adjacent piece of land. Federal investigators
want to know more about the arrangement.

lt wasn�t the only time that federal money found its way to MeCabe&#39;s pocket.
McCabe is also tied to the federal investigation pf Stevens� son, fomter state
Senate President Ben Stevens. The FBI raided the younger Stevens� offices
last year, gathering documents relatedto his time on an Alaska board thét
handed out millions in federal grants to the seafood industry. While Stevens
was on the board, he partnered with McCabe in a consulting company that took
fees from the companies that receivedthe federal money. The older Stevens
saw to it that the board was stocked with federal funds.

If the threvpronged fedeml investigation into Stevens run by the IRS, FBI and

Jrtter_io_r Department doesn&#39;t impress you, 133011 Call intentions that the raid of ay
US senatofs home is a historical moment in Congressional egrruptipn:
"Stevens appears to be the only member of the Senate to have ever hid his � _ e _
residence raided by the FBI."

Permatlnlt | TOPICS: Ted Stevens

ADVERTISEMENT:

FBI � Ste-vens�837
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ratum to the homepage i post a comment

Ccmmcnts:

For AK US Attorney infcntzatioa, refer back Rabin Bocmcfs comments in

February:
itttpr�www.tpnzntuckrai-;cr.con1/archivcsf�ttki�1 Lphp

Posted �by: m02
Date: July 31, 2007 1:16 PM

USA for AK, Ncison Cohen, was appointed on August 22, 2006. This is four
months bcforc the Dcc 7, 2007 attomcy purge. I do not know anything about
Cohen, but just find this interesting.

Posted by: mo2
Date: July 31, 2007, 1:36 PM

The 990s for the Alaska Scatife Center are tited as the Seward Associatitm far
ttzc Advancement o1�Maria:: Science - EINK 5201324119. They are online at tht
Foundation Center&#39;s 990 Finder - �nk baiow.

Govemment grams stqrrocketcd fmm $3.5 mi11ion in 2002 to S1 1.4 mi11i<m in
2894  the tast year that the 9% is avaitabic}.

In 2694, the Seward Association paid $429130 Marisa} in Pmttand Maine for
"staffing and research.�

Posted by: Ncliy B13;
Date: My 31, 2097 1:47 PM

Addendum; The Seward Association did not account for $3.1 million in grams

http:7/wv»/W.fjiinmuclirakcr.com/archives£0033_1Yv1>hP_ __ V. A

T§�Mx13�t1c1<rakerJuIy 31, 2007 6:15 PM Q Page 2 of 6
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in its 3834 9%.

Posted by: Nelly Ely
Date: July 3 i . 2007 l:$2 PM

_»

Addendum: The Seward Associaten has Spent $55 million on land, buildings
and equipment since its inception.

The big money appears to have rolled in in 2001 - S23 million.

Posted by: Nelly Bly
Datei�uly Ill, 200? 1:58 PM

By thekvay: When Stevens finally resigns fox >"i§eaiil1 reasons�, Alaska&#39;s
Republican Gcvemor, Sarah Palin, won�: be ahie so appoim anyone to replace
him -- there&#39;s going lo be a special election instead.

Why�? Because the Repnlxiieaas screwed the pooch in December of 2682 when
Fmk Murkowski appointed his darling daeghzer Lisa to repiaee iiimseif in the
US. Senate aiier he decided l:e�d rather as governor; the Aiaslea Legs passed a
biil that pxeventezi govemors from ever doing aayiliing like that again. �

imam! by: Phoenix Wonisin
Dziie: July 3!, 200?, 2:25 PM

Wow. So they were photographing his wine cellar, boule by bottle? And an
aide assigned to lhe Commerce Qqinmbiltee was handling his personal affairs
and �nances? _ u _ V
Even ifall ofhis �nancial dmlings were honest ~ and we alreadyknow they
Weren&#39;t - using a commiliee staffer to handle them would break the law. Looks
like the Senator is headed to the siammcr.

Posted by: Fly0nTheWall
Date: July 3!, 2007 3:02 PM

&#39; _

Nam er Remember persona! info?
V � {,1-Yes {2}N<> »
1......-.e.__.____.~.-.._e..~ ......¢..;-...~__=~

Emaii Address:

Page 3 of 6
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Stevens asked to step down from committees

By ERIKA BOLSTAD
ebolstad@adn.com

 Pubiished: July 31, .2007!

WASHINGTON � A day following the federal raid on&#39; his Girdwood
home, watchdog groups called on U.S. Sen. Ted Stevens to step
down from any Senate committees .where�he oversees

appropriations.

�Both Taxpayers for Common and Sense and Citizens for
Responsibility and Ethics today asked*Republican leaders to
request that Stevens at least temporarily step down until the
investigation was resolved.

"it is imperative that no member under federal investigation be

involved in the oversight or appropriations of any agency _
involved in investigatlngthat nnernber,� said Melanie Sloan,
executive director of Citizens for Responsibility and Ethics in
-Washington. "Sen. Stevens should immediately step down from
his position on the Appropriations subcommittee on Commerce,
Justice, Science and Related Agencies."

It wasn�t clear Tuesday how Senate Republican leaders would
nandlethe matter. Stevens. is _th_e_ oplytsitting U.S. senator
known to be under active federal investigation.

Stevens reportedly received dozens of phone calls Tuesday
morning from friends and colleagues offering their support. Two
fellow senators stepped out publicly: Fellow Alaskan Republican
Lisa Murl-zowskiand Sen Trent Lott, R-Miss.

�Sen. Stevens has served his country and the state of Alaska
with distinction for over 60 years,� Murkoegski said. �With the
current investigation under way, it is not appropriate to jump to
conclusions until the process ls complete. Sen. Stevens has the
right to have the facts established in this matter.�
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A federal agent takes photos at the
home of Sen. Ted Stevens on

Monday. in Girdwood. {AL GRILLO .1
The Associated Press}
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Sen. Tod Sievens { !

Lott was equallyadmiring of his longtime colleague. Lott is one of the Senate minority� leaders as
Republican whip. T " � �c 1   ._ ,,

�We all know Ted Stevens as a good man, a tireless advocate for improving the quality of life in .
Alaska, a decorated veteran and a true patriot of our country. Hefs asked us to await all
information during this investigation, and I will while I&#39;m standing by our longest�serving

colleague.�
FBI s Stevens�8==l0 9

http://w.w.w..adncgtgifpoygsfpoplitics/{bi/v-printer/story/918I339p-9l§9l§lLll§o}hTn &#39; �7/31 00?
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Dozens of reporters staked out Stevens� Senate office in the hopes of catching him. ffhey atso
waited� for Stevens outside a�ommerce subcommittee meeting where former Vice Adm, Thomas
Barrett awaited a con�rmation vote for a key spot in the Department of Transportation overseeing

pipeiines.

� Stevens, a committee meméer, did not attend the meeting, and Barrett was introduced by
Murkowski.

Contact Erika Bofstad in Washington, D.C., at ebo!stad@adn.com,or 1-202-383-6104.
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Stevens� Financial

Clerk Testi�es

Before Grand Jurv
By Laura 2-*lcGann - my :1, 2001, zias
me -

A Senate clerk for Sen. Ted Stevens

{R-A K} has tes§i�edf�nefore a gram!
jury abotit the xemcdeling ofthe
senaler�s heme oversees: by Vcco, the
AP reports.

�le Commerce Committee clerk,
Barber; Flanders, who assisted
Stevens with his personal financial
records, also handed over documents
related to the senator&#39;s �nance: and
lesti�cd to what she knew about host;
the murky home xegpqdellng famjcét *

o

Flanders is not the �rst Capital Hill slalTer to be brought in to the investigation.
Some of Stevens� former aides have already been qucstiened by the FBL

Stevens has arflitlly claimed he paid every hill he received fer the work done
on his house. But the centmcior on lhejob has described a suspicious gaymcni
process. The connector, Augie Paeae, said he weuld submit invciccs to Veco
{the angler ail services company up in 1921aska!ami {ken would geceive payment
{rem Sievenst Paene also said the cheeks were all coming from at special
account set up for the job.

FBI - Stevens-842
The AP alsa emx�rsns that lmerior Depemnent inmstigaters have jeittmi in the &#39;
ilwesligatien. probing a seiies of earmarks Stevens ebtaixzeéz "ma interior
Deparmxenfs inspector gcncml and the Cemmerce Dcpzmmcm ltzwc also
30330:} the ease so investigate Stevens� emmeelieus with a Seward. Alaska,
marine scienee ergimliitien that operates the-Alaska SeaLiS�e Ccnlerfi __ A, __

Pemmtink 1 TOWZS: Ted Stevens: �Jam �

4
ADVERUSE WENT:
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mum to the itomepage § post as comment

Comments:

it aia�t rocket science. Ycco go: the §nv<>ice, gave Ted S for said im-oice;&#39;1�od
wrote the check ta ihc contractor, but now: of it came out of his pocket.

Posted by: urge
Date: My 31, 2007 4:60 PM v

Anyqnt: {s92_Y§§§<_:gQi&#39;jt1§1 WHO Alien admitted to bribing? Were the bribes
supposedly restricted to losal lawmakers? Also, have qther !:;tvmal<_<;rs_§q<2_:]
indiétcd yet frbm the Mien admission? Just curious to sec ifgnd how his name
ntightconm up in those �nancial records"

Posted by; johnnydoughcy
Date: July 31, 2007 4:21 PM

The AP has a curious anglé on the story:

"The focus scents to be on the wine"

�Fatwa! agents searching the home oft: Rcpubiican senator {mm Aiaska __ _
seemed cspeciaiiy interested in cases 01� win: stored in the house. ...� FBI Stevens 843

"... iavestigtttbrs photographed imiividuai wine bottles as waif as cases sf wine,
� ..as they_c;trri§d gut the search as past of 1: pubiic corruption probe. ...�

kvoa,ccm!G!t:b:ifs§6x§.asp?S=6864¬§93 &aav=HMO{3HMaW_ V _

Posted by:
Data: July 3 i , Z097 4:28 PM

The AP has a �curious angle on the story:

http2/Zwww.tp11;_gg;gg}§_gg}§§§;_gt3t}j/arcltivcs/003822.php » &#39;?/31,l2 ]{�
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"The focus seems to be on the wine� w

"Federal agents searching the home of a Republican senator from Alaska
seemed especially interested in cases of wine stored in the house. ..."

"... investigators photographed individual wine bottles as well as eases of wine,
as they carried out the search as part of a public corruption probe. ..."

kvoa.eoml�lobal/story.asp�?S=6864993&nav=HMO6HMaW

Posted by: Bill W ,
Date: July 31, 2007 4:29 PM

oops, sorry for the double post. : 

Posted by: Bill W
Date: July 31, 2007 4:30 PM

�AP style has VECO in all caps.

Posted by: Tom i

Date: July 31, 2007. 4:32 PM

ls this Stevens� perp-walk photo?

I think Deloy�s was much better.
92

Posted hy: Slippeiy Slope
Date: July3l, 2007 5:ll PM

RE: Senator  Convicted! for Life Stevens Legal Defense Fund.

Among many oonsiderations to_ augment his legal defense fund» Sen. Stet/ens
may need tdresort to auctioning the �naming rights� to Ted Stevens Anchorage
lntemationol Airport.

jwl .

Posted by: jwl
Date: July3l, 2007 $:lS PM FBI _ Ste�/enS_844

Name: __ N5} _ Remember personal info?
1 {!Yes *3?!-No " ~ e W� K

a 1

Email Address: �
;-.31 . A .. .

4
_  M- 2

URL! __ _ _ _ �F:
ii A �P i 1
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Stevens� ties &#39;

 Published: August 1, 2007! I

These three projects tied to Sen. Ted Stevens have come under question:

Alaska SeaLife Center

Trevor McCabe, a former aide to Sen. Ted Stevens and a business partner of Stevens� son,
Ben, was able to sell the derelict Arcade building to the federallyfunded SeaLife Center
when Ted Stevens earmarked a special appropriation to the science center and aquarium in
2005. The matter is now under investigation by the Interior Department&#39;s inspector

general.

Stevens� Girdwood home

In 2000, Stevens more than cloubledthe size of hiskof�cial residence. The main contractor
said the oil field sen/ice company Veco reviewed more than>$100,000-in.invoices prior to
Stevens paying them. On Monday, the FBI and IRS spent 12 hours inside the home under
a search warrant.as part of an investigation into whether.Stevens paid for the entire

project.

.Nat_ignal Archives site &#39; _

A Senate subcommittee issasking questions about the»Nationa| Ar5;hiy_es&#39; purchase in 2004
of an Anchorage lot for $3.5 million, accordingto Capitol Hill publication Roll Call. The-
sellers, Leonard Hyde and Jonathan;Rubini, two former business partners of Sen. Ted.
Stevens, more than doubled their investment in a year. Stevens earmarked the
appropriation to purchase the site, though there was no indication he personally benefited.

:.tl=�iinz Pa&#39;ge�.T|i ~f §lose�ll%ndovi!.iI

Copyright © 1007 The Anchorage Daily News  www.adn.com! FBI _ Sta/EnS_845
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Sen. Craig: Stevens Suspicious of FBi tVi.O. Behind House Search

Wednesday, August 01, 200?

FGX NEWS
92

WASWNGTON� i _ hDVERTi5E!~�£NT

Senjfed Stevens, currently the subject of an FBI _ 8Q Q} Q9  it
corruption probe, is questioning the modusoperandt of the J 0. O 9 Q Q 9
FBI in the daylong search of his home in Girdwood. Alaska, ~ H ,
feiiow western state coileague Sen. Larry Craig said  _ »   �
Wednesday. I t, . _ . . * ,

Craig said Stevens, who has avoided the press as much as Q go;     5
possibieworking in his sectuded Capitol hideaway ottice, v *5� g� @9435: e � Q
toid him that he had been informed by the i=8t that he was  Q3    _ "" ~ Y
under investigation and agents were going to search his I _ : A it ,i

hD�fi8-, &#39;. I � Q   1
Stevens aoparentiy recounted to Craig that he said okay   _ s , _ rand offered to send the agency a key to his house, but the 0 _  . �

ti e  . * ;~::1;92i§�t
r ____ 4;; -�rs    �>>   _;_<_92;&#39;§_-*

~.

F�iirotticiat who contacted Stevens refused the offer and
instead said agents had ways oi getting in on their own. -

That&#39;s just whet they oroceedehito do on Monday when Fist and iRS ofticiats showed up with a tocksmith in tow.
They were abie to enter the home on their own,�though an array otmedia were there to capture the scene for
posterity.

e - _

"The story then became the FBI break-in into the home, the raid, when instead,» if Ted had i3e__en_abte�to give
them the key, because he intended to cooperate, thestory would be much differerent," Craig said, ceiling it
appropriate to question the FBi&#39;s motive.

"Was the media told of  Wiiiiam Jefferson&#39;s freezer raid?� Craig asked, referring to a raid on the Louisiana
congressmanfs home in New Orleans that turned up $90,000 in_gash wrapped in aluminum and stuffed into
frozen food boxes. �

"They appeared to stage an event for the sake of publicity.  it woutd be very intimidating to me," Craig added.

Stevens oniginaiiy had been under investigation over possioie assistance he may have received for home
remodeting from a business partner and owner of Aiasi<a�s iargest oit engineering �rm. VECO inc. former CEO
Bitt~Aiien piea&#39;<:ied_§ui_ity in May to bribing state oiiiciats.

Stevens has not been charged, but the investigation has now soread to the Commence and interior
departments, which are iooking into questions about whether fedora! funds Stevens steered to anlxiasita witdtite
research center may have enriched a former aide. $te§&#39;eit$ forrneriy headed the Senate Appropriations
Committee, making him one oithe most powertui lawmakers on Capitot Hiii. He is currentiy the ranking
Repubiican on the Commerce Committee.

.5�-
~92

After t_he�Monday raid. Stevens issued a statement insisting he did notningwrong and saying he didn&#39;t want to
comment white the investigation is ongoing.

FBI - Stevens�846
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On Capitot Hitt this week, Stevens. 83, moved quickly white dodging questions from reporters. He appeared on
the Senate �oor an Wednesday tooking tired after atso attending a Commerce Committee hearing. Some
interest groups had suggested he be stripped from his committee assignments while the probe is underway.

in his �rst speech since the raid, he brie�y exptained that he was absent from amerning votetzeoetzse he was at
Artington Natinnat Cemetery for the internment sewioes for Gen. Atan Brightwiser, a good friend of his whose

&#39; top aide was with Stevens when the two suwived an airotane crash in 1978 that kitted Stevens� wife.

Afterward, when asked about the Craig account of his suspicions regarding the F88, Stevens detiantty told FOX
News, "ZYou got my statement from my office." Pressed further, he quietly said, "Pm having a good day. How
about you?�

FOX News� Trish Tamer contributed to this report.

srzrmcu Go_ 92.
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THIS JUST IN:
RULES PANEL SIRIKES

MOLLOHAN
EAR1vIARKS
The House Rules
Committee, prompted by a
request from Rep. Alan
Mollohan  D-WV!,
effectively struck three
earmarks that the
lawmaker himself had
asked for from the
Agriculture appropriations
bill Wednesday night.
 The Hill!

Fl-JMA SUSPIZNDS USE
OFDISASTER
TRAILERS
The Federal Emergency
Management Agency has
stopped donating and
selling disaster trailers
while it studies reports
that people living in them
after hurricanes Katrina
and Rita got sick from
formaldehyde exposure.
 Associated Press!

JUDGE BACKS CIAIN
SUI!� ON MEM OIR
Valerie Wilson may be the
best known former
intelligence operative in
recent history, but a
federal judge in New York
ruled Wednesday that she
was not allowed to say
how long she worked for
the Central Intelligence
Agency in the memoir she
plans to publish this fall.
 NY Times!

DOCUMIHVTS SAY
ARM YIGVEW OFIEXAM
CHI£A&#39;l�ING
The Army was warned at
least six years ago that its
online testing program
was vulnerable to
cheating, and has known
for nearly a year that
soldiers are obtaining
copies of exams and
answers on the lnternet to
fraudulently obtain
promotion points,
according to military
documents.
 Boston Globe!

I!.C. &#39;I&#39;O PAYS�:
MILLION TO

PROTIESTORS
The District of Columbia
has agreed to pay $1
million to 120 protesters
who were improperly
rounded up by the police

MUCKRAKER. COM

What&#39;s in the FISA Bill?

White House, Congress FISA Talks Collapse

Jefferson O�ice Raid Unconstitutional

FULL ARCHlVE ITPM MUCKRAKER HOME

Senate Aide&#39;s

Disclosure Shows No

Payments From
Stevens
By Laura McGann - August 3, 2007, 10:30
AM

If the Senate aide who has been

accused of handling Sen. Ted Stevens�
 R-AK! personal �nances while on the

govemmcnt clock received separate
payments from the Alaska senator, she
didn&#39;t list them on her public �nancial

disclosure in 2006, the AP reports

Roll Call reported yesterday that the
aide, Barbara Flanders, didn&#39;t disclose
any additional personal income in 2007
either.

Flanders� involvement in the ethics

scandal aired Tuesday when press reports said she testi�ed before a grand jury
about Stevens� �nances and provided documents. Flanders is a fomaer personal
aide to Stevens and now is supposed to work full time for the Senate Commerce,
Science and Transportation Committee. It appears she also handles Stevens�
bills. If she wasn&#39;t paid for this work, Stevens should have listed her services as

a gift on his own disclosure f0I1TlS, which he has not done. If accurate, this kind
of an arrangement is a violation of federal law.

Stevens� of�ce offered a vague denial of wrongdoing:

Stevens� spokesman, Aaron Saunders, said in an c-mailed
statement: "As the former chairman of the Senate Ethics and
Rules Committees, Senator Stevens has vast knowledge and
experience with the Senate rules. He has long-standing of�ce

policies that are consistent with these rules, including

personally compensating staff members for performing tasks
that are outside their official duties."

Permalink | Comments �0! |TOPlCS: Ted Stevens

FBI "Gestapo-like" In Raid Of Stevens�

Home
By Laura McGann - August 2, 2007, 5:44 PM

Sen. Lan&#39;y Craig  R-ID! called thc tactics used by FBI and IRS agents who

raided Sen. Ted Stevens  R-AK! home "Gestapo-like" today, the Crypt reports.

Craig&#39;s main objection seems to be that the agents could have parked a large

FBI - Stevens-848
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it . Q I
white truck in front of Stevens� Girdwood home, photographed it and the

neighboring property and carried out black trash bags  presumably �lled with
evidence! much more discreetly than they did. Maybe Craig&#39;s never been to
Gtrdwood, because I just consulted our handy Girdwood map and it looks like it
might have been tough for a dozen federal agents to have shown up at the most
famous Alasl<an&#39;s house without any of the neighbors noticing:

_q�£�u;$ :;¢ :3,�-j?:;4 .;... �..92O@" "|7~v-w-¢k*-&#39;?�4-.. �E ..~ 1

, new $-

£���r V ,1,
K ~/ w_1__,»__>-1&#39;-. W,-;�.,s ~ -1 ._.." -g.->�. 4 .

t  a W.»4   §»§~<-- ~=a_~_ _  , F-,. .
. L7, an, 4-s¢~_~.»7�Z"I&#39;:sz~>¥a~§¢ ..-71 :&#39;

~92 1.14»-*+~" »�-"~-:_:~>:~=. iT~�t*"�55-�;:¢§u.*.��35"�..»&#39;¢;.3&#39;§z,&#39;   ,~
;w;~i~§�,{3:,;z:;¢¢*_*,_» ,.§»;i-.:v";�;§j»-t;=¢»~a  -rz:t.g;,§;f - ..~m..92. s.._.,,..,a+.-ti - . 1...:..t* ius» ., 1 s , »:=.,,,�_�

_ -i _ i,.w~.¢.. f..":.: _:....:..,;:� ~
ct *=§~-e,.~.;92 ;§:�~u92a�192!-&#39;�qvu¢ � »92

x 3
- a-V »,~.¢.£ I ~g¢.3.�-

Q � 14 &#39; ~ Am� 0*� 92,~¢_,� &#39; ~ = K . *1
mad»-, �*>v-@*  » ~ . ac. »Af»aI£T<--

~ ,~~,,.,: . is  re =
~92&#39;§ 1 92 . k
� ��e~ � J * Jr:&#39;::92_&#39;%:,_ 92 , .&#39; I rm Jw�,- *~ ~:-t * ~ ~ . . &#39;

1 ~_ &#39; t- 	; I rt� .
........,...f.lQ.l....  _&#39;L&#39;....&#39;. l§._..l.Q_ &#39;

From the Crypt:

, » �f &#39; ~ * V t=$§F�-��"� 71.�-.~ 4_§g92<v¢¢n»au,u4,m ln44ld4¢f~aXq<¥/�Q-»  , . 92~:x 2&#39; .._,n,_ _: "�
VI�,  L� ,;_;,.___;__,_¢". _.,_;;j_:__g,; : ., .:.g,__"___: _._.___;...&#39;._

"I think some people say, �Ah, but for the grace of God go 1.�
Especially when you have the allegatiatons, you have the
judicial segment of our govemment, the executive branch, out
raiding the homes of senators, that is a very frightening
proposition. It is a bit Gestapo-like in its style and tactics,�
Craig said on Wednesday. "When the FBI was offered a key
and invited into the home, they chose publicize it to make sure
the media was there �rst, and they broke in. That is

gamesmanship. That makes senators very, very angry when they
attempt to cooperate when for reason they are caught in these
webs and yet they are denied that for the sake of the judciary�s

publicity. That is wrong.�

Permalink | Comments �4! | TOPICS: Ted Stevens

Uncle Ted&#39;s Eateries
By Laura McGann - August 1, 2007, 6:35 PM

Planning to eat at Uncle Ted&#39;s tonight? If

you are, plan on canceling.

A former aide to Sen. Ted Stevens

 R-AK! �led papers in 2004 to create a
restaurant company called Uncle Ted&#39;s
Alaska LLC. But, unfortunately, it looks
like the aide got cold feet last year, right
around the time his boss� criminal

investigation came to light. A few weeks

following The Anchorage Daily News�
initial coverage of the scandal, the aide,
Trevor McCabe, dissolved the company.
"Decision not to pursue original business
idea," is the only explanation.

According to documents McCabe �led
with the state, he was registered to run

eating and drinking places, food stores
and miscellaneous retail stores. Perhaps

he had a vision for a chain restaurant devoted to foods loved by Stevens, who is

FBI � Stevens�849
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known as "Uncle Ted" up in his home state. Alas, we&#39;ll never know  we can

only offer our suggestion of "Big Boy" inspired icon!. l can imagine a mean
salmon sandwich, you could even call it a "Murkowski" for fun. Certainly pork

 ribs? chop? roast?! would have been in generous supplyl

This wouldn&#39;t have been the �rst time that McCabe used his relationship with
Stevens for his bene�t -- a connection that&#39;s become clearer due to the federal

investigation of Stevens. He served on a marketing boartbvith Stevens� son,
Ben Stevens, that provided federal grants to the seafood industry, while they
were paid "consulting fees" by the same companies receiving the money. He
also bene�ted from a string of the elder Stevens� earmarks that have come

under FBI scmtiny.

Ferrnalink l Comments �?! | TOPICS: Ted Stevens

Company Tied To

Stevens Fishery
Scandal Got $3.5

Million Earmark
By Laura McGann - August 1, 2007, 12:54
PM

One of the companies involved in the

widening federal probe into Alaska
political corruption is positioned to
benefit handsomely from a $3.5 million
eamiark tucked into a 2008 Senate

spending bill by Sen. Ted Stevens

 R-AK!, CQ reports.

The company, Trident Seafoods Corp.,
was one of several that received federal

money via a local board headed by
Stevens� son, Ben Stevens. While the
younger Stevens dolled out federal

grants supplied by his father, he
received "consulting fees" from an

association formed by the same companies winning the grants. Trident CEO
Charles Bundrant contributed $6,700 to the elder Stevens� campaign and
affiliated PACs since 2004. He also gave the National Republican Senatorial
Committee $35,000 between 2005 and 2007.

The earmark CQ notes is for an airstrip that would service seafood giant
Trident, and the 100Alaskans who live in Akutan.

Trident and Stevens are no strangers. For years, company
founder and Chief Executive Charles Bundrant has been a

generous contributor to the Alaska Republican�s campaigns.
And in December, according to the Seattle Times, a federal

grand jury investigating political corruption in Alaska ordered
Trident and other seafood companies to produce documents
detailing financial ties to the senator�s son, former Alaska
Fisheries Marketing Board Chairman Ben Stevens. FBI - Stevens-85f!

Permalink I Comments �4! | TOPICS: Ben Stevens :Ted Stevens

, rt i  .  Senate Leadership
H�  �  I&#39;M;V 92  ;  Backs Stevens
92  W,� V.� p _~.¬/1� _ By Laura McGann-August1,200&#39;I,11:52

~;   » ,.  1 � AM

~ Members of the Senate leadership toldi   ~_   Tlzellill that Sen. Ted Stevens  R-AK!
   " should be allowed to keep his

-.5 �-~f. committee seats.
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&#39;1 have Stevens temporarily removed from

his committee assignments until the
conclusion of a federal criminal

investigation looking into his dealings
with oil services company Veco and a
series of eamiarks that bene�ted one of

his pet projects in Alaska.

. . . , Unlike in the House, the Senate has

adopted a "wait and see" posture:

Senate Majority Leader Harry Reid  D-Nev.! and Minority
Leader Mitch McConnell  R-Ky.! both said Tuesday that
Stevens could continue serving on his Senate panels, since
charges have not been brought against him.

�My personal feeling is that we have to be very careful about

punishing people during an investigation," Reid, a former
longtime appropriator, said Tuesday. �I don&#39;t know anything
about the Stevens investigation, but I�m not going to be in a

p0SltiOn where just because someone�s under investigation
they�re punished here in the Senate.�

Permatink [Comments �8! | TOPICS: Ted Stevens

Stevens Vows To Block Ethics Bill
By Laura McGann - July 31, 2007, 6:47 PM

Just when we thought there was no more Sen. Ted Stevens  R-AK! news for the

day, John Brcsnahanhears that he&#39;s promising to block ethics legislation.

You couldn&#39;t make this up:

Republican Sen. Ted Stevens, whose home back in Alaska was

raided by federal investigators Monday in a wide-ranging
corruption investigation, has threatened to place a hold on the

Democratic-dra�ed ethics legislation just passed by the House
and expected on the Senate floor by week�s end.

The senator told a closed session of fellow Republicans today,
including Vice President Dick Cheney, that he was upset that
the measure would interfere with his travel to and from Alaska
� and vowed to block it.

And Sen. Lany Craig  R-Idaho!, con�rming Stevens� threat,
said bluntly: �There could be a lot of holds on this bill."

Permalink | Comments �0! ] TOPICS: Ted Stevens

Stevens� Financial

Clerk Testi�es

. Before Grand Jury
� By Laura McGann - July 2.1, 2001, 3:05 PM

FBI � Stevens�851

E

i A Senate clerk for Sen. Ted Stevens
&#39;  R-AK! has testified before a grand

jury about the remodeling of the
senator&#39;s home overseen by Veco, the
AP reports.

l

The Commerce Committee clerk,
Barbara Flanders, who assisted Stevens
with his personal �nancial records, also
handed over documents related to the

5 of 38 8/3/2007 5:14 PM



and she knew about how the murky home
§g11_Te<i$1gven$tR~{92!»Q VJDC,PlX,gon1! remodeling pl�0]¬0lI bills were paid.

Flanders is not the �rst Capital Hill
staffer to be brought in to the investigation. Some of Stevens� former aides have
already been questionedby the FBI.

Stevens has arftully claimed he paid every bill he received for the work done
on his house. But the contractor on the job has described a suspicious payment

process. The contractor, Augie Paone, said he would submit invoices to Veco

 the major oil services company up in Alaska! and then would receive payment
from Stevens. Paone also said the cheeks were all coming from a special

account set up for the job.

The AP also con�rms that Interior Department investigators have joined in the
investigation, probing a series of earmarks Stevens obtained: "The Interior

Departments inspector general and the Commerce Department have also joined
the case to investigate Stevens� connections with a Seward, Alaska, marine
science organization that operates the Alaska SeaLife Center."

Permalink | Comments �4! ITOPICS: Ted Stevens : Veco

iV Stevens Investigation

Broader Than Veco

f  Home Makeover
By Laura McGann - July 31. zoo"/,12=1s
PM

It&#39;s official: the FBI is looking into
more than Sen. Ted Stevens�

Veco~overseen remodeling project.
Roll Call reports that the FBI and the
Department of Interior are also looking
into a series of earmarks for one of

Stevens� pet projects.

�g.
1

The project, the Alaska SeaLife Center
in Seaward, Alaska, has received some
$50 million in federal money since
1998. One of Stevens� former aides,

Trevor McCabe, was paid $55 8,000 of
that money for an adjacent piece of land. Federal investigators want to know
more about the arrangement.

It wasn�t the only time that federal money found its way to McCabe&#39;s pocket.
McCabe is also tied to the federal investigation of Stevens� son, former state
Senate President Ben Stevens. The FBI:-aided the younger Stevens� offices last
year, gathering documents related to his time on an Alaska boardhat handed
out millions in federal grants to the seafood industry. While Stevens was on the
board, he partnered with McCabe in a consulting company that took fees from
the companies that received the federal money. The older Stevens saw to it that
the board was stocked with federal funds. °

If the three-pronged federal investigation into Stevens run by the IRS, FBI and
Interior Department doesn&#39;t impress you, Roll Call mentions that the raid of a
US senator&#39;s home is ahistorical moment in Congressional comiption:
"Stevens appears to be the only member of the Senate to have ever had his
residence raided by the FBI. "

Permaltnk l Comments  9! I TOPICS: Ted Stevens

I CREW: Stevens

Should Step Down
from DOJ Committee

Spot
By Paul Kiel - July 31, 2007, 11248 AM
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Another D.C. watchdog, Citizens for

Responsibility and Ethics in
Washington, has joined the call for
Sen. Ted Stevens  R-AK! to relinquish
his committee seats, this time focusing
on Stevens� seat on the committee that

funds the Justice Department. Says
CREW director Melanie Sloan:

"Senators should follow the

lead of their House colleagues

and require anyone whose
property has been searched in
connection with a criminal

probe to relinquish his plum
committee post. Senator Stevens, who sits on the subcommittee

responsible for funding the Justice Department, which is
conducting a probe into his potentially criminal activities,
should immediately resign his position on the Appropriations
committee."

A similar situation occurred in the House earlier this year, where Rep. Alan
Mollohan  D~WV!, who&#39;s been under federal investigation since l£1S A]&#39;!l�il, did
not step down from his cliairmnnshipof the panel that oversees the Justice

Department&#39;s budget. Mollohan, however, recusecliimself from Department
matters. That recusal has been called into question, however. Roll Call reported

 sub. req.! yesterday that Mollohan nevertheless voted against an amendment
last week that would have increased the FBI&#39;s budget by $6 million.

Pennalink I Comments �! ] TOPICS: Ted Stevens

Watchdog: Stevens �Should Step Down
from Committee Posts
By PBIII Kiel - July 31, 2007, 10248 AM

Below is the letter the nonpartisan D.C. watchdog Taxpayers for Common
Sense sent to Senate Minority Leader Mitch McConnell  R-KY! this morning
asking that Sen. Ted Stevens  R-AK! get the temporary boot from his committee
seats.

The letter:

FBI � Ste-vens�853
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The Honorable Mitch McConnell Minority Leader United
States Senate Washington, DC 205 10

July 3 l, 2007

Dear Leader McConnell:

Fm writing to request that you ask Senator Ted Stevens  R-AK!
to temporarily recuse himself from his committee assignments
until the federal criminal investigation into his activities has
been resolved.

Under Minority Leader John Boehner  R-OH!, House

Republican leadership have created a precedent of self-policing
by asking lawmakers under federal investigation to leave their
committee assignments until the investigation is completed,
particularly after a search warrant has been executed on their

home or business. By urging Rep. Rick Rienzi  R~AZ! and Rep.
John Doolittle  R-CA! to leave their committee assignments,
Leader Boehner drew a proverbial ethics line in the sand that he
will not cross. Now that a search warrant has been issued and
executed in his home, it is time for Senator Stevens to do the

right thing and step down from his committee assignments.

We don�t make this request lightly. Senator Stevens has served
the people of Alaska in the Senate for 37 years. Like every
target of a federal investigation or criminal defendant, Senator
Stevens is entitled to due process and remains innocent until

proven otherwise. But the standard for holding a power�ll
committee position should not hinge on the absence of a

criminal conviction. Even the appearance of using public office

for personal pro�t undermines public con�dence in Congress.
A judicial �nding of probable cause that a search of the
Senator�s home would produce evidence of a crime certainly

has the effect of harming the public trust.

There is growing evidence that Senator Stevens may have used

; his powerful perch on the appropriations committee to direct
1 tens of millions of dollars of eamiarks to bene�t family, friends,
l business partners and former staff We think you would agree

that the use of public office for personal pro�t in any way,
shape, or form cannot be condoned. Indecisiveness will harm
the public trust and current Senate efforts on ethics reform. The
Senate needs to take decisive action to show taxpayers that

self-dealing will not be tolerated.

Thank you for your attention on this matter.

Sincerely,

Ryan Alexander
President
Taxpayers for Common Sense

FBI � Stevens�854
Pennatink | Comments  9! | TOPICS: Ted Stevens

Today&#39;s Must Read
By Laura McGann -July 31, 2007, 10:08
AM

Two dozen FBI and the IRS agents
took a close look yesterday at the

infamous remodeling job overseen by
Veco Corp. that doubledthe size of
Sen. Ted Stevens�  R-AK! home,
snagging him in the widening probe

t into Alaska political corruption.
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7 orful details.

The agents were at Stevens� improved
home in the small town ofGirdwood
with curtains drawn well into the night
-- collecting evidence and shooting
photos and video of the house and
neighboring property. The FBI and IRS
declined to comment on the raid, but a

reporter perched outside Stevens� home
got a pretty good idea of what was

going on:

The agents were obviously
cataloging the house and its

�xtures, from light switches
and electrical outlets to abig stainless steel barbecue grill on a
second-floor deck that neighbors said was hoisted there with a

crane. At one point, agents climbed on the pitched metal roof to
take pictures of heat tape in the gutters.

One agent carried a full large black garbage bag out of the
house and put it in the white truck.

Stevens, who is the most senior Republican in the Senate, sits on the Commerce,
Science and Transportation and Appropriations committees. Known for his
aggressive earmarking, watchdog group Taxpayers for Common Sense will ask
Senate Minority Leader Mitch McConnell  R-KY! to temporarily remove
Stevens from his posts until the federal investigation ends, according to Roll

Call  sub req.!:

According to a source with the group, this will be the first time
TCS has ever made such an appeal. But the organization will
argue in a letter to McConnell that given the current public
concern with Congressional ethics, he should take a path similar
to one the House GQP leadership has followed and request that
Stevens relinquish his seats on the two powerful committees
until the investigation is completed....

In the letter, TCS President Ryan Alexander will argue that
McConnell should ask Stevens to step down �until this federal
investigation can be resolved and the public trust restored," said
the source, who spoke on condition of anonymity because the
letter had not yet been completed as of this posting.

Stevens� son, former state Senate President Ben Stevens has been implicated in

receiving questionable payments from Veco executives, and Rep. Don Young
 R-AK! is under federal investigation for his ties to the company as well.

Update: See the letter from Taxpayers for Common Sense here

Permaltnk 1 CommentsE3!  Must Rid�: il�ediStevens W f  H  - Stevens-855

BREAKING: FBI Raids Stevens Alaska g

Home
By Paul Kiel - July 30, 2007, 6:51 PM

From the Anchorage Daily News:

Federal law enforcement agents are currently searching the
Girdwood home of Alaska U.S. Sen. Ted Stevens, an FBI agent
said.
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�Al1 I can say is that agents from the FBI and IRS are currently

conducting a search at that residence," said Dave Heller, the
assistant special agent in charge of the F BI&#39;s Anchorage of�ce.
The search began this altemoon, he said.

That&#39;s the same home, of course, that was doubled by a renovation undertaken
in 2000 -- the contractor, curiously, was Veco, the corrupt oil company. Veco,
prosecutors have pointed out "was not in the business of residential
construction or remodeling.� And that&#39;s not all that&#39;s curious about the
renovation.

Permalink 1 Comments �8! | TOPICS: Ted Stevens

Don Young Under Federal

Criminal Investigation
By Laura McGann - July 24, 2007, 9:09 PM

The Wall Street Journal reports that 18-term Rep.
Don Young  R-AK! is under criminal
investigation for his dealings with Alaska oil

services company Veco Corp.

While the investigation into Sen. Ted Stevens�

 R-AK! ties to Veco, including the remodclingof
his Girdwood home, has been widely reported,
this is the �rst time Young has been implicated in
the scandal.

It looks like an annual pig-roast fundraiser snared the congressman known for

hugepork projects, including the infamous "Bridge to Nowhere."

From The Journal:

For a decade, former VECO Chief Executive Bill Allen has

held fund-raisers for Mr. Young in Anchorage every August,
known as "The Pig Roast,� paiticipants said. Public records
show contributions to Mr. Young of at least $ l 57,000 from

VECO employees and its political-action committee between
1996 and 2006, the last year the event was held.

Mr. Young amended his campaign-�nance �lings in January to
re�ect $38,000 in payments to Mr. Allen, the former VECO
chief. The refunds, which haven&#39;t previously been reported,
were labeled "fund-raising costs" in documents �led with the
Federal Election Commission.

Veco has been the recipient of a variety of federal contracts, but it&#39;s still not
clear what the company would have received in exchange for all of its alleged
bribes.

Permalink [Comments �9! | TOPICS: Don Young :Ted Stevens  _ Ste�/en5_856

Ted Stevens

Foundation Late To

Register, Pay Fees
By Laura McGann - July 24, 2007, 5:48 PM

The Ted Stevens Foundation was

founded in 2000 aiming to serve a
variety of admirable causes and work

on "educating and informing the public
about the career of Senator Ted
Stevens." The extent of its charitable

l

i
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�ling a FOIA request with Alaska, the

Sunlight Foundationdiscovered that
the group has failed to pay its dues and
register with the state for last three

years.

92

A shortage of money isn�t their excuse.
Back in 2005 The Ted Stevens

Foundation, which was renamed North
to the Future Foundation last year, had
net assets of $1.7 million in 2004 and
$2.3 million in 2005.

Besides spreading the wond about

Stevens� accomplishments, the group
also aims "to make grants to other

public charities and to provide programs which educate, encourage
communication, relieve poverty and promote community welfare throughout the
state of Alaska and the United States.�

How successful has it been at giving out money? According to Sunlighfs
research:

Between 2003 and 2005 the foundation has spent more than

$380,000 on fundraisers but has given out only two grants: one
for $40,000 to the Smithsonian Institute in 2004 and $10,000 to

the Anchorage Rowing Association in 2005, according to the
990s.

So, then, what does this non-profit actually do? Back in 2004 The lVasIu&#39;:tgz�an
Past ran an editorial taking a guess at the real purpose: to shake down lobbyists

for the bene�t of sitting politicians.

At an event held at the Capital l-lilton in 2004, The Ted Stevens Foundation
aimed raise $2 million with tables going For $50,000 each. Some lucky donors
had a VIP at their table -- one of the two thirds of the Senate members that
attended. At the time, Stevens was the chair of the Appropriations Committee
and lobbyists were happy to donate to his "charity" for a little time by his ear.

The Washington Post editorial cuts at the heart of the problem with this kind of

a "non-pro�t":

When foundations like this are set up for the bene�t of sitting
lawmakers, requests for contributions have the inevitable air of
a shakedown: What lobbyist with an interest in appropriations

matters would fail to give to Mr. Stevens&#39;s charity? Meanwhile,
the money can come from corporations that are prohibited from
giving directly to the senator&#39;s reelection campaign, and in far
larger denominations than ordinary campaign contributions. All
of this activity is subsidized by the taxpayers, since
contributions to the fund are tax-deductible. Most disturbing of
all, the Stevens foundation -~ unlike some of the other charities
with ties to lawmakers -- doesn&#39;t plan to disclose its donors or

the amounts they give.

Permalink | Comments �1! |TOPlCS: Ted Stevens

Stevens To Walk

Backward Through
Alaska
By Laura Mi:Gann - July 23, 2007, 5:29 PM

Sen. Ted Stevens  R~AK! announced
his plans this week to start an Alaska

awareness program where he&#39;ll guide

TPl92/Imuckraker Ted Stevens Archives &#39; http://www.tpmmuckraker.com/archives/cats/ted_stevens/
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�Q demonstrate its unique needs -- which

require lots of federal funds.

The guided tours will show capital

politicos  maybe bloggers, too?! how
vast and remote the state really is,
especially for those in rural villages.

Interestingly, Stevens had a speci�c
rule for the press conference where he

unveiled his plan:

Stevens said he wouldn&#39;t

answer any questions with the word "investigation" in them,
which ruled out questions about the federal inquiry into
renovations that doubled the size of his Girdwood home in

2000. No charges have been brought, but a federal grand jury
has questionedpeople involved with it.

Permalink I Comments �7! | TOPICS: Ted Stevens

A Stevens� Artful

Dodge
By Laura McGann - July 18, 2007, 2:42 PM

Sen. Ted Stevens  R-AK! gave an
artful explanation of how he paid for
the remodeling of his home yesterday
-- so �agrantly artful that quite a few
TPM readers have written in to �ag it
as a "non-denial denial."

The longest-serving Republican senator
was defending himself from
accusations that oil-services company
Veco Corp. paid for the renovation
project that doubled the size of his
Girdwood, Alaska house in 2000. A

grand jury in Washington has started
looking into the job because of Veco&#39;s
bizarre role as general contractor.

As a practical matter, Iwill tell

you. We paid every bill that
was given to us. Every bill that
was sent to us has been paid,

~ &#39; � e personally, with our own

money, and that&#39;s all there is to

it. It&#39;s our own money.

Notice Stevens didn�t say he paid for the whole job: he paid for what he was
sent

FBI � Stevens�858
And who was sending him the invoices?

According to the sub-contractor, Augie Paone, who was hired by Veco to
handle the construction work, he would give his bills to Veco  not Stevens! for
review. Then, payment �&#39;om Stevens would arrive in the mail. The checks all

came from a special account set up speci�cally for the remodeling job, Paone
told the press a few months ago. He recently hired a lawyer and is no longer

speaking publicly.

We haven&#39;t received a response on our request for clari�cation from Stevens�
office.

Permalink 1  Eomments �8! ITOPICS: Ted Stevens :Vecu
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Stevens Needs

Second Disclosure

Extension
By Laura McGann - July 17, 2007, 11:45
AM

Sen. Ted Stevens  R-AK! is getting
another extensionto �le his �nancial

disclosure forms:

Spokesman Aaron Saunders
said he could not elaborate on
what changes needed to be
made and issued a brief written
statement.

"The Ethics Committee has

completed its review and has
asked Senator Stevens to make

a few technical clari�cations to his disclosure,� the statement
said. �To make these minor adjustments, the Committee has
granted the Senator another extension."

The disclosure paperwork was due May 15, but Stevens missedhat deadline.
He skirted it by asking the Senate Ethics Committee to review his �nances from
the previous year. Other lawmakers facing legal troubles, like Rep. John T.
Doolittle  R-CA! and Sen. Robert Menendez  D-NJ!, did the same.

Permalink | Comments �5! l TOPICS: Ted Stevens

Stevens� Popularity
Sinks To New Low
By Laura McGann - July 16, 2007, 11:26
AME

I&#39;ll bet he hopes the grand jury has a

 better opinion of him.

is A new poll shows that only 44% of
P Anchorage voters have a positive
1 1 attitude about Sen. Ted Stevens

 R-AK!.

That&#39;s quite a dip for Stevens,
according to pollster Ivan Moore, who
said that between September 2005 and

April 2007 the senator&#39;s popularity
rating ranged between 58 percent and

63 percent.

Stevens isn�t too eoncemed:

"Moore is an opinion-making pollster, not an opinion-taking
pollster," Stevens told the Fairbanks Daily News-Miner.

Permalink |Comments �! | TOPlCS: Ted Stevens

Alaska Lawmakers to Get Ethics

Refresher
By Laura McGann - July 13, 2007, 11:49 AM

Sharpen those number 2 pencils, Alaska lawmakers. In a move to combat the

corruption scandals that launched the FBI&#39;s probe into the state&#39;s politics, a new

13 of 38

FBI � Stevens�859

813/2007 5:14 PM



92-&#39;l�PMmuclcraker: Ted Stevens Archives  http://W?tpmmuckraker.com/archives/cats/ted_stevens/
state iaw requires legislators to undergo ethics training.

Gov. Sarah Palin signed the law earlier this week, right after former state Rep.
Tom Anderson  R! was found guilty of seven counts of extortion, bribery,
conspiracy and money laundering. Anderson was accused of taking bribes from
the private prison industry in exchange for pushing for facilities across the state.

The legislature hopes the new law will help clean up its image.

House Bill 109 tightens up the de�nition of bribery, requires
legislators to make �nancial disclosures when leaving of�ce,
puts new disclosure requirements on consulting fees and meals
purchased by lobbyists for lawmakers and makes numerous
other clari�cations in laws applying to both the executive and

legislative branches.

Pcrmalink | Comments �! | TOPICS: Ted Stevens

The Senate: One

Happy Family
By Laura McGann -July 11, 2007, 2:40 PM

The family that&#39;s investigated together,

stays together.

Sen. Ted Stevens�  R-AK! said his
fellow senators have stood by him now
that he faces federal scrutiny for his
involvement with oil �eld services

company Veco Corp.

During an interview with reporters last
week in Alaska, a local public radio
station grabbed audio of Stevens

saying:

Thcre is sort of a cloud out

there, but it&#39;s not harmed my
role as a senator for Alaska, if

anything, it&#39;s is a strange thing,
it�s enhanced it because

senators read papers too, and
it&#39;s sort of a family, the senate
family comes around when
someones got a problem. And

they&#39;ve all encouraged me: "Don&#39;t get excited about this because
so many people have been through it in their own states and it&#39;s

not an easy thing."

Too bad Sen. Conrad Bums  R~MT! wasn&#39;t around to provide a shoulder to cry
on.

The audio 15 onhne here. FBI _ Ste�/enS_86O

Permatink | Comments  87! |TOPiC$: Ted Stevens _

Stevens Secured Big

Federal Money For
Business Partners
By Laura McGann - July 10, 2007, 11:14
AM

The federal govemrnent has been very
good to two of Sen. Ted Stevens�

 R-AK! business partners, Leonard
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II lb. req.! John Stanton of Roll Call.

In 2004, Stevens slipped them a $3.5
million earmark for an empty plot of
land in Anchorage that was to be used
by the National Archives and Records
Administration. The deal meant $2

million pro�t for Hyde and Rubini.

What&#39;s happened since the initial
windfall for Stevens� business partners?
Not much:

Since the land deal was

�nished, federal funding has
slowed signi�cantly for the

project. Despite a price tag of
at least $29 million in construction costs, Stevens appears to
have taken only modest interest in securing funding for the
project since the land transfer. Stevens set aside $3 million in
2005 for site preparation, while the archives eamiark

diminished tojust $1.9 million last year.

However, according to a May l l, 2007, Anchorage Daily News
story, $290,000 tagged for the construction has been

reprogrammed fora new speed-skating-rink project being
planned next to the NARA land. Stevens also secured a

$940,000 earmark speci�cally for the skating rink in 2004,

according to the story.

Stevens� help to secure federal money for business contacts is atypical. Roll Call
surveyed the senators seated on the 29~member committee about whether any of
their business ties receive federal dollars:

Of the l9 Senate Appropriations Committee members whose
offices responded to requests for comment, out of 29 on the
committee, Stevens was one of only two members who
disclosed a direct business relationship between themselves or
their spouses and an entity that receives federal funds � and

was the only member of the powerful committee who has such a

relationship himself.

Stevens is already in trouble with federal investigators for allowing an oil
services company to oversee the renovation of his home in Alaska. He was

quoted yesterday by the Associated Press saying the probe "could cause me
some trouble."

Permalink | Comments �0! [ TOPICS: Ted Stevens
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Stevens:

Investigation "Could
Cause Me Some

Trouble"
By Laura McGann - July 9, 2007, 3:45 PM

Sen. Ted Stevens  R-AK! told the
Associated Press that the ongoing
federal probe into his dealings with oil
services company Veco could have
rami�cations at the polls:

"The worst thing about this

FBI � Stevens�861
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tigation nge your life in terms of

5en.Ted Stevens  MK! 0-&#39;!DCFlX¢<>m! employment potential," Stevens
said in an inten/iew with The

Associated Press. "It doesn&#39;t matter what anyone says, it does
shake you up. If this is still hanging around a year �om
November, it could cause me some trouble."

Stevens also commented on his home remodeling project overseen by Veco
that&#39;s reportedly of interest to investigators:

�Tm working to get this concept out of my mind that someone is
trying to make something illegal out of all this, That&#39;s what&#39;s

really disturbing."

While Stevens was in Washington, Veco executives made sure his house was

safely ratcheted off the ground and a new �rst story slipped in.

Permalink I Comments �5! ] TOPlCS:Ted Stevens :Veco

Kenai River Classic:

Where Politicians

And CEOs G0

Fishing
By Laura McGann - July 9, 2007, 3:23 PM

This weekend the annual Kenai River

Classic brought together members of
Congress, like Sen. Ted Stevens
 R-AK!, and heads of major defense
companies to help raise $1 million for
Alaska salmon habitat preservation.

The 200 or so participants  who each
contributed at least $4,006! were
shown a good time. They �shed the
Kenai River for giant king salmon
where a hospitality boat handed out

bloody matys and cigars and they
wined and dined along the riverfront.
The Anchorage Daily News has two

great photos you can see here.

The annual event has gone on for 14

years, drawing major corporations as
donors, including Lockheed Martin,

Northrop Grumman, Raytheon, Boeing and the heavily-investigated BAE
i Systems.

But some locals have piped up about the invitational, saying it does more harm
than good. This year, the Kenai Area Fisherman&#39;s Coalition took out an
opposition ad in the print edition of the local paper to complain about the
environmental and community damage caused by the event. You can see the FBI - SijeVen5-862
print ad here The group, which includes 10 �sh biologists, calls the message of

the fundraiser disingenuous, arguing that the money ends up promoting
non~sustainable growth along the river, ultimately hurting the habitat. The
alliance is also rallying against the murky politicking taking place.

"People get seduced by �were helping save the river," said Ken Tarbox, who is a
member of&#39;�sherman&#39;s group. "Lockheed Maitin doesn&#39;t care about this river. A
lot of people in the community here would not support this if they knew what
was going on."

Tarbox, and others, have said what is really going on is favor swapping. The ad
highlights what Stevens said at the 2002 River Classic, as captured by the

Anchorage Daily News:
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"We invite people we think can afford to put a contribution into

the till,� [Stevens] said, "and people they want to meet."

By we, Stevens likely meant his co-host Bob Penney and himself. Penney is a
longtime campaign contributor who co-owns a racehorse with the senator and
has brought Stevens in on at least one incredibleland deal. Penney also testi�ed

before a grand jury as part of the ongoing and expanding federal probe of Sen.
Stevens and Republican state lawmakers.

Permalink | Comments  8! ITOFICS: Ted Stevens

Ted Stevens Hires Ollie North&#39;s Lawyer
By Laura McGann -Juty 2, 2007, 6:16 PM

Taking his lead from Oliver North, Sen. Ted Stevens  R-AK! has hired Brendan

V. Sullivan, Washington&#39;s most expensive and most powerful lawyer, The

Washingtonian reports.

The move makes it look like Stevens isn&#39;t taking any chances in the ongoing

federal probe into his dealings with Alaska oil services company Veco Corp.

Sullivan is used to going to bat for heavy weight defendants, including North,

fonner HUD Seeretarylienry Cisneros, who pied guilty to a single
misdeamenor at the end of a $9 million probe, and four FBI agents involved in

the 1992 Ruby Ridge shootout.
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Retired Fisherman

Spoke With FBI
About Stevenses
By Laura McGann -June 25, 2007, 6:17
PM

While former state Senate President

Ben Stevens  R-AK! headed a seafood
grant board that his father, Sen. Ted
Stevens  R-AK! funded with millions
in federal dollars, the younger Stevens
took in thousands of dollars in

consulting fees from the very
companies that won the allocations. At
least some of those fees, one retired
Alaska �sherman has said under oath,
were veiled bribes.

The �sherman, Victor Smith, spoke
with the FBI in Seattle last year, just
before a grand jury in Alaska issued at
least three �sheries subpoenas. Smith

said the agents wanted information on how the Stevenses were connected to the

�shery scandal that he and others have complained and written about for years.
"They were mainly interested in payments to Ben Stevens and anything I had FBI &#39; Stevens�863
related to Ted Stevens," Smith told me.

In a signed affidavit  available here!, Smith recounts a meeting between two
af�liated �shery associations where the head of one group �elded a question
from a member. The member wanted to know how Ben Stevens would be paid
$500,000 now that his father had gotten $53 million for a project that would
bene�t the industry. According to Smith&#39;s af�davit:

* The reply from Zuanich was �I�m con�dent that, with a little

convoluted accounting, we can keep the payments to Ben
Stevens off of PSVOA�s books.�
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Since 2001, the younger Stevens has pulled in upwards of$775,435 in

consulting fees, according to theducliomge Dni.{vNew.-r. Though, the Alaska
Public Offices Commission recently �ned Stevens $5,630 for failing to disclose

$480,000 in payments he received from various companies. The complaint
against Stevens was �led by former Alaska state representative Ray Metcalfe
who has followed Stevens� relationship with the �sheries for years. Metcalfe
estimates that Stevens has been paid at least $904,000 in fees by �sheries
between 2000 and 2005. Smith&#39;s affidavit was included in the complaint.

Stevens was already roped into the ongoing federal investigation in Alaska
when an executive at oil services company Veco Corp. pied guilty in May to
bribing him with $240,000. His father is also under investigation for his
dealings with Veco as well, including for having his home remodeled under the
company&#39;s oversight.

Permallnk Comments �2! [TOPlCS&#39; Ted Stevens

More Reasons For A

� Far Away Stevens

; ,1, Investigation
5 By Laura McGann -June 26, 2007, 2:09
. PM

t We noted last week that a Washington,

J , DC grand jury -- rather than one in
 t Anchorage -�is investigating Sen. Ted

�~ Stevens�  R-AK! shifty involvement
with oil services company Veco Corp.

Today the/inchorage Daily News
offers more fodder for why federal
investigators would want to set up shop
so far from home.

The story is about the headache
prosecutors are nursing in selecting a
jury for the trial of former state Rep.

Tom Andseron  R-AK!. Anderson is charged with taking $24,000 in bribes
from a company hoping to build a number of private prisons in Alaska. Though
the case is not directly tied to the Veco scandal, Anderson was a Veco
consultant while in office.

Prosecutors are hitting two problems with potential jurors that cut in opposite
directions: their apparent low regard for local politicians and the inevitable ties
within a small community. Here&#39;s what two rejected jury candidates had to say
about Anderson:

"1�ve already made up my mind," Donald Bums of Soldotna told
aU.S. District Court judge on Monday. Burns, wearing a
T-shirt and a baseball cap, said he listens to talk radio, watches

TV news and reads two newspapers. "l hope they hang him,� he
said.

When longtime Anchorage resident Hannah Davis heard about

the charges against Anderson, her reaction was, "Oh no, not
another one," she told the judge. Too o�en, people in power,
from Anchorage to Washington, D.C., use their positions for
personal gain, she said.

As for community ties, one potential juror said she had gone on a date with
Anderson and said she found the accusations "kind of unbelievable."

How a potential jury would receive Stevens if he were ever on trial is hard to
say. Stevens has been in of�ce since 1968 and is an Alaska icon, bringing his
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state millions in federal dollars. His re-election campaign has already raked in
$1 million and no viable competitor has stepped up to the plate. But some in the
state have called him less popular and morevulnerable than in past elections.
However a jury might cut for Stevens, it&#39;s clear that a prosecutor won&#39;t �nd 12
Alaskans who&#39;ve never heard of him.

Pemtalink | Comments �2! ITOPICS: Ted Stevens : Veco

Fisheries Netted

In Federal Alaska

Probe
By Laura McGann - June 22, 2007,
6:00 PM

Sen. Ted Stevens  R-AK! had his
son, former state Senate President
Ben Stevens, head a board that
distributed $12 million in federal

grants to promote seafood
companies that, at the same time,

paid the younger Stevens upward
of $775,000 in "consulting fees."

This arrangement has caught the
FBI&#39;s attention. Last fall, at least

Aiaska gate §é6_B~en�Swvens R three �Sl16X�l¬S were issued grand
� Jury subpoenas to hand over

documents related to the lobbying
and consulting work provided by the younger Stevens and a former aide to Sen.

Stevens, Trevor McCabe. The subpoenas also sought any documents connected
to the older Stevens. Two of the companies are based in Seattle, and another is
in Juneau.

Since 2001, companies in the industry have paid Stevens upwards of $775,435
in "consulting fees," the Anchorage Daily News has reported, for work that
Stevens has never publicly explained. Others have said Stevens has pulled in
even more fees. The Alaska Public Offices Commission recently �ned Stevens
$5,630 for failing to disclose $480,000 in payments he received from various
companies. The complaint  pdf! against Stevens was �led by former Alaska
state representative Ray Metcalfe who has followed Stevens� relationship with
the �sheries for years. Metcalfe estimates that Stevens has been paid at least
$904,000 in fees by �sheries between 2000 and 2005.

Stevens� anangement with the seafood industry is strikingly similar to his setup
with the oil services company, Veco. Former chief executive ofVeco plcd guilty

just a few weeks ago to bribery charges, including paying Stevens $240,000 in
"consulting fees" as a bribe for favorable legislation. The media focus on the
probe in Alaska has so far been on Veco, but it looks like there is plenty of

�shery work for the grand jury to investigate.

Permalink lcomments �4! | TOPICS: Ted Stevens : Veco

Stevens� Friend That

Business Partner
By Laura McGann - June 21, 2007, 6:17
PM

Anchorage real estate developer Bob
Penney, who testified before a grand
jury about the bribery scandal in
Alaska, is good to his friend Sen. Ted

Stevens  R-AK!.

So good that he brought Stevens in on a
real estate deal that fetched the senior

Testi�ed Is Also FBI - Stevens-865
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s estment in just �ve years. The

investment, reported by The Anchorage
Daily News in 2004, sheds some light
on the �nancial ties between the two

 via Nexis!:

Penney said he and his business partners invited Stevens to join
them in "appreciation for all he&#39;s done for Alaska and the

country. We respect him very, very much.�

The group of investors purchased a 96-acre plot 30 miles outside of Salt Lake
City, Utah in a. growing area with a plan to sell off individual pieces over the
course often years. Stevens� $15,000 ballooned to at least $100,000 and
possibly as much as $250,000.

The real estate deal is not the only �nancial endeavor between the two. Penney
is also pan of a group of investors called Alaska&#39;s Great Eagle  a nod to Stevens
days as a pilot in WWII! who bought a race horse with the senator and former
chief executive of V eco, Bill Alien.

While Veco oversaw the renovation of Stevens� Girdwood, Alaska home, the

horse&#39;s manager, Bob Persons checked in on the remodeling project while
Stevens was in Washington.

Persons was ordered by the Washington grand jury to produce
documents going back more than eight years, including all
letters, e-mails and other documents involving Ted, his wife,
Catherine, or Ben Stevens. Speci�cally mentioned were records
about a race horse partnership, Alaska&#39;s Great Eagle, he

manages for Ted Stevens, Allen, Allen&#39;s son Mark, Penney and
others.

So far, the main focus of the Stevens investigation has focused on the Veco

remodeling project.

Permallnk I Comments �2! | TOPICS: Ted Stevens : Veco

Veco Gives, But What

Does It Receive?
By Laura McGann -June 19, 2007, 7:04 PM

Over the course of the federal probe in
Alaska, it&#39;s become clear that oil services
company Veco dabbled in shady dealings --
some connected to Sen. Ted Stevens  R-AK!
and his son Ben, a former state senator. Two

top executives, who&#39;ve pied guilty to bribing
. state lawmakers, have also played general

contractor for Sen. Stevens and doled out
$240,000 in "consulting" fees to his son. Veco has contributed more than

$70,000 to Stevens� campaigns over the years  making the company his second
largest donor!, and $25,000 more to his political action committee. FBI &#39; Stevens�866

But what has Veco fetched in return?

As easy as it has been to document Alaska lawmakers who&#39;ve fed their
campaign funds and lined their pockets with Veco money, it&#39;s less obvious how
the company has directly bene�ted in return. Here&#39;s a glimpse at what Sen.
Stevens has done directly for the company. Back in 2003 The Los Angeles
T imes ran a story about family ties amongst lawmakers and corporations  via

Nexis!:

VECO had helped build a$70-million pipeline for Pakistan, but
the government was slow to pay. As it happened, Pakistan
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desperately needed congressional help on a trade issue, and Ted
Stevens was positioned to block the necessary legislation.
Before long, Pakistan&#39;s representatives in Washington
concluded that their trade bill would go nowhere until Pakistan
settled with VECO and its partners. Pakistan agreed to
arbitration. The bill sailed through.

Other clear cut examples aren&#39;t so easy to come by, but generally speaking Veco
has done well for itself securing federal contracts. The company has won
National Science Foundation contracts twice. One contract from 2005 was

worth $100 millionto provide" Arctic research support and logistics services in
Alaska, Greenland, the North Pole, Canada, Russia and other Arctic locations."
The company has also disclosed other lucrative-looking contracts, though the
exact values are unknown.

The question is: I-low many of those contracts received the helping hand of Sen.
Stevens?

Pennalink 1 Comments �4! | TOPICS: Ted Stevens : Veco

AP: FBI Questions

Former Stevens

Aides
By Paul Kiel -June 19, 2007, 5:12 PM

And the federal investigation into Sen.

Ted Stevens  R»AK! continues to gain
steam:

Former Capitol Hill aides to
Sen. Ted Stevens are being

questioned by the FBI as part
of an investigation into the

senator&#39;s relationship with a

wealthy contractor.

A lawyer close to the case,
speaking on condition of
anonymity because the

investigation is still under way,
con�rmed the FBI had recently

questioned former Stevens
aides about Bill Allen, a contractor who has pleaded guilty to

bribing Alaska legislators.

Permallnk I Comments �! | TOPICS: Ted Stevens

Ted Stevens� Friend

Testified Before

Grand Jury
By Laura McGann - June 19, 2007, 1:59
PM

FBI � Stevens�867

If you&#39;re a CEO looking to help
preserve �sh habitats and catch a 60
pound salmon in one weekend, Bob
Penney is your man.

He is also old friends with Sen. Ted

Stevens  R-AK!. TheAncIzorage Daily
News reported this weekend that
Penney testified before a grand jury in
Alaska a few weeks ago as part of the

ongoing federal inquiry into conuption
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Penney is a �esh face in the probe that
~ V - ~ - has grabbed Stevens, and had already

touched the senator&#39;s son, Ben Stevens;
several other state lawmakers; and two top oil services executives at Veco, both
of whom have pled guilty to federal C !lTl.lplI�l0[1 charges.

The longtime Alaskan entrepreneur is known for founding the Ted Stevens

Kenai River Classic over ten years ago to help protect the sports-�shing river
that is home to a wild salmon run. The weekend event now draws politicians

from as far away as Washington and executives from donors like Veco,
Lockheed Martin, Boeing and Shell.

Here is a description of the 2002 toumament from theinchorage Daily News

 via Nexis!:

Ashore, people �owed around Bob Penney&#39;s big riverfront
house Monday evening, headed for the broad expanse of paved
driveway that runs down to it. There, �anking a sound system,

stood a couple of hefty trophies topped with �berglass king
salmon. The opening ceremony of the ninth annual Kenai River
Classic was about to occur.

In the river of people were United States senators, the secretary
of labor, the govemor, most of the hierarchy of the Department
of Fish and Game, a couple of state legislators, the mayor of
Anchorage, thepresident of the Kenai Peninsula Borough
Assembly, the president of the University of Alaska, a
so�-spoken former astronaut, a retired famous college
basketball coach, a few entertainers, a writer with a new book

about Alaska and executives from many, many companies.
They constituted, as they do every year, the greatest
concentration of political and economic power in Alaska.

Though officially meant to raise money to preserve the river, Stevens breaks
down what the event is really meant to do:

"We invite people we think can afford to put a contribution into

the till," [Stevens] said, "and people they want to meet."

Many of those in his audience had paid $6,000 for themselves
and a guest to attend. Along with corporate sponsorships -- the

opening dinner was put on by Alaska Communications System
and Veeo -- and the proceeds from an auction, the fees meant

the tournament could gross $1 million, as last year&#39;s did.

Penney declined to tell the/inchorage Daily Ncwswhat he said in his
testimony. So far he has no obvious ties to Stevens� infamous home remodeling

project, which has caught the FBl&#39;s eye.
FBI � Stevens�868
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sr , ,,  .  Stevens� Sway
5  *~    By Paul Kiel - June 19, 2007, 12:29 PM

P J  t � As theAnclzorag.e Daily News
K, ,-  &#39; reported yesterday, a federal grand
,p    jury has been investigating Sen. Ted
   Stevens�  R~AK! ties to the corrupt

i_�__W_7__ &#39;5;  M p____ Alaskan oil company, Veco. Both the
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t led guilty to corruption charges.

But just as surprising as the fact of the
investigation is the location of it: far

away from Alaska, in Washington,
D.C.

The heavy lifting in the probe so far has
been done by a grand jury in

Anchorage, Alaska. That investigation has resulted in a number of guilty pleas
by executives and indictments of state lawmakers.

But the existence of the second grand jury raises the question of why
prosecutors split the investigation. ADNwent to the experts and came up with a
number of theories:

Legal experts in corruption cases said that while it�s unusual for
prosecutors to use grand juries in separate jurisdictions in an
investigation, they may have sound reasons. The experts also
cautioned that even though prosecutors may be presenting
evidence to a grand jury, that doesn&#39;t mean crimes have been
committed.

Paul Butler, a law professor at George Washington University
and a former federal attomey who prosecuted a U.S. senator and
several FBI agents, said it could simply be a matter of
convenience for witnesses.

Jules Epstein, a law professor at the Widener University School
of Law in Wilmington, Del., and a criminal defense lawyer,

said the grand juries could be investigating separate, unlinked
crimes.

Peter I-Ienning, a law professor at Wayne State University in

Detroit, said prosecutors might bring a case against a popular
elected official in Washington to avoid being "home-courted."

Given that witnesses in the probe have been �ying out from Alaska to testiiy, I
think it&#39;s fair to discount the "convenience" explanation.

But that prosecutors might have chosen D.C. as the venue to make their case
against Stevens =~ and perhaps his son, Ben, a former state senator, who&#39;s been
implicated in charging documents -- makes a whole lot of sense. There&#39;s simply

not a more powerful �gure in Alaska  or perhaps in the history of Alaskan
politics! than Sen. Stevens, who&#39;s served in the Senate since 1968, and who
even, back in-1958, played a role in shepherding Alaska to statehood while

working at the Interior Department.

By bringing their case in D.C., prosecutors avoided the task of making their case
in Stevens� backyard, where the vestiges of his power are everywhere. As the
senior senator from the state, Stevens has traditionally even been responsible for
tapping candidates for the local U.S. attorney spot -� though the Justice
Department notablyovcrrulcd the senator when appointing a replacement last

September.

Prosecutors also avoid having to convince a jury full of Alaskans who grew up
surrounded by landmarks named after Stevens, who&#39;s responsible for bringing
back tens of billions of dollars to the state over the past forty years.

One of the lawyers involved in the case certainly thought that&#39;s what prosecutors
are up to:

Penney&#39;s attomey, Bruce Gagnon, said of [Alaska businessman
Bob] Penney�s appearance before the grand jury: "I think you
know as well as I do what they&#39;re interested in." Asked whether

that was Ted Stevens and Ben Stevens, Gagnon said, "Yeah,

TPMmuckraker Ted Stevens Archives http://www.tpmmuckraker.com/archives/cats/ted__stcvcns/
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yeah."

"And why are they going off in Washington, D.C., as well as
here?" Gagnon wondered out loud. "It may well he because they
want to try this case back there."

Permaltnk | Comments �4! I TOPICS: Ted Stevens

Paper: Grand Jury
Examines Stevens Ties

to Oil Co
By Paul Kiel - June 18, 2007, 9:35 AM

From the/lnchamge Daily News:

A federal grand jury in Washington, �
D.C., heard evidence last month 1

e about the expansion of U.S. Sen. Ted
Stevens� Girdwood home in 2000 and

other matters connecting Stevens to the oil services company
Veco Inc....

The existence of the Washington grand jury investigation is the
strongest indication to date that Stevens himself has become a

subject of the wide-ranging federal probe that surfaced with
FBI raids on state legislative of�ces last August. Fonner State
Sen. Ben Stevens, Ted Stevens� son, was among the legislators
whose offices were searched. Ben Stevens has denied

wrongdoing.

Earlier this month, Sen. Stevens adnrittedthat the FBI has asked him to
preserve records relevant to his ties to Veco.

*i°fi�i&#39;li�E.!£°L�IZ�E"�$ ""*,l_T9"L�i�,"iT?F�_ps�p°"°"=� � "�°° T

Stevens Asks For

Extension To File

Financial Disclosure

Forms
By Laura MeGann - June 15, 2007, 10:48 AM

Sen. Ted Stevens is following in the footsteps
of Rep. John T. Doolittle  R-CA! and Sen.
Robert Menendez  D-NJ!, who are both under

federal investigation, by asking for a review
of his �nancial records from last year,

allowing him to put off �ling his of�cial disclosure forms.

The forms were due to the Senate Ethics Committee by May 15, but Stevens� _ _
were not among them . The IVashington Post and McClatchy report that the FBI Stevens 870
request for a review could be a sign that Stevens is in trouble with the law. From

McClatchy:

Ethics reviews of lawmakers� �nancial reports are unusual
unless they are under a legal cloud. A source close to Stevens�
office said he has requested such reviews before, although this
is the �rst time it has delayed the report&#39;s release.

Last week Stevens admittedthat the FBI has asked him to hold on to

documents they may want to review as part of its ongoing probe into a
corruption scandal in the state. His son, former Alaska State Senate President

l
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Ben Stevens has already been snared by the investigation. The head of a local

oil services company, Veco Corp., pled guilty to conspiracy and bribery charges,
implicating the younger Stevens in receiving some $240,000 in illegitimate
consulting fees.

The Washington Post points out who else has asked for a �ling extension:

Nearly 80 lawmakers received extensions for their �nancial

disclosures, which are required by federal law. Knowingly
�ling false disclosure forms is a federal crime. Prosecutors have

aggressively pursued apparent violations in recent corruption
investigations on Capitol Hill, including those of former
congressmen Randy "Duke" Cunningham  R-Calif.! and Robert
W. Ney  R-Qhio!, both of whom are now in prison.

Other lawmakers who have faced �nancial scrutiny and
received extensions include Sen. Robert Menendez  D-N.J.!,
who is under federal investigation for renting property to a

nonpro�t organization while also pushing for federal grants for
the nonpro�t, and Rep. John T. Doolittle  R-Calif.!, who is
under investigation for his wife&#39;s �rm doing unspeci�ed work
for imprisoned lobbyist Jack Abramoff while her husband
performed legislative favors for him.

Permalink l Comments �! I TOPICS: Ted Stevens

Ted Stevens Admits

Involvement In FBI

Probe
By.Laura MoGann - June 7, 2007, 11:24 AM Sen.
Ted Stevens  R-AK! has admitted he is
involved in the FBI�s probe into Alaska
lawmakers� dealings with oil services
company Veco Corp. In an interview with the

Waslzingron Post, tight~lipped Stevens said
, . he is getting ready to hand over documents to

investigators.

"They put me on notice to preserve some records," Stevens said
in a brief interview about his legal team&#39;s discussions with the
FBI. He declined to say what kinds of records were involved

i but con�nned that he had hired lawyers and that his son, former

state Senate president Ben Stevens, "is also under

investigation.�

It�s no surprise that the FBI has asked Stevens for records now that his home

remodeiing job overseen by Veco has caught investigators� eye. But this does
appear to be Stevens� �rst of�cial public comment about the federal probe.
Stevens� acknowledgment that his son in under investigation firms up what the

press pieced together in May. Former Alaska Senate President Ben Stevens
was identi�ed by the press as �state senator B� described in the guilty pleas of
two former Veco executives. The Veco executives admitted to giving Stevens FBI &#39; Ste�/en5&#39;871
about $240,000 in �consulting fees� that required no work in exchange for
political favors. Stevens was the only lawmaker to �t the description. Permalinu
Comments �0! I TOPICS: Ted Stevens :Veoo VT

Alaska Lawmakers: Kohring, Get Out
By Laura McGann -June 5, zour, 11:51 AM Alaska state lawmakers have had it
with one of their own. Two Republican leaders in the Alaska legislature
con�onted Rep. Vic Kohring  R-AK! in his home to push him to resign instead
of dragging them all down. Kohring has been indicted as part of the wide
federal probe into Alaska politicians dealings with oil services company Veco
Corp. The Anchorage Daily News reports:
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Prosecutors have accused Kohring, a Republican, of selling his
vote on the state petroleum tax last year to the Anchorage oil
�eld services company Veco Corp. Kohring and two former
legislators also under indictment have pleaded not guilty. Veco
executives Bill Allen and Rick Smith pleaded guilty to
conspiracy, bribery and tax charges. Allen and Smith have since
resigned from Veco.

The probe has brushed Sen. Ted Stevens  R-AK!, whose house got a makeover
seven years ago under Veco&#39;s direction. The senator&#39;s son, former Alaska Senate

President Ben Stevens, has also been tied to the investigation by local press
who concluded he was one of the lawmakers to take cash from Veco executives

who recently pled guilty to federal bribery and conspiracy chargessermalink I
Comments �! |TOPlCS: Ted Stevens : Veco

Stevens� Contractor

Hires a Lawyer, Opts To

Keep Quiet
By Laura McGann -June 4, 2007, 9:39 AM An

Almka contractor, Augie Paone, painted
most of the picture we have of how a major
state oil services company oversaw the
renovation of Sen. Ted Stevens�  R-AK!
house. After giving a few interviews last

. . week, Paone has hired a lawyer and will no

longer comment publicly. I spoke with
Paone�s wife on the phone yesterday who said the family would not release the
|awyer�s name. The lawyer has advised them to stay quiet, she said. It&#39;s too bad
the Paones felt the need to lawyer up, though it�s probably not that surprising. In
an interview with the Arrclromge Daily News, Paone said he was
�uncomf&#39;ortable" with taking the renovation contract initially because he had not

provided an estimate to Veco Corp., the company that handled the job for
Stevens while the senator was in Washington:

"I didn&#39;t suspect anything, but I just wanted to make sure," he
said. "When you work with a house of a legislator or a senator,

you make sure you hold on to all the billings, just in case

something happens."

That was a good move. The job has piqued federal investigators� interest as part
of a broad investigation into public corruption in Alaska. Six months ago the
FBI asked Paone for records and invoices from the job. He also testi�ed before

a grand jury. Paone said he had done work for Veco Corp.�s offices and for a
company executive before they offered hinl the work on Stevens� home seven
years ago. He charged normal rates, but saw the job as a favor - a favor he
couldn�t decline to offer- rather than a typical contract:

�Bill Allen  Veco CEO! and some of the Veco boys, some of
the Veco guys, were the ones that approached me and wanted to
know if I could give them a hand," Paone said. �I did it more as

a favor, you know. It&#39;s one of those things when somebody is FBI _ SteVenS_872
the head, and packs that much power and asks you for a favor,
it&#39;s kind of hard to say no."

Allen pled guilty to bribing �ve state legislators last month in a classic
cash~for-votes scheme. One of the charges stems from a meet-up between State
Rep. Pete Kort in a hotel suite where Kott complained about having �to cheat,
steal, beg, borrow and lie,� to ensure government-backing of a pipeline valuable
to Veco. In response to the legislator�s complaints, Allen said: �I own your ass.�
Sounds like Allen would take a �no thank you� well. Permalintq Comments  8!|
TOPICS: Ted Stevens : Veco

Veco�s Adventures in
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Sub-Contracting
By Laura McGann - May 31, 2007, 6:18 PM As

we reported a couple of days ago, the federal
investigation into a bribery scheme centering
on one of Alaska&#39;s biggest oil scnrices
companies has crossed paths with Senator
Ted Stevens  R-AK!. And Stevens� problems
seem to come down to some highly creative

&#39; methods Stevens used to remodel his Alaska

home. According to contractor Augie Paone, it all started when a group of
unnamed "friends" got together to renovate the senator&#39;s house as a weekend
project. The group of friends ended up being unable to pull it off But in the
group�s defense, the job was pretty ambitious. The plan was to ratchet the
one-story house off is foundation, build a new �rst floor and then place the old
�rst �oor on top of the new �rst �oor. Unfortunately for the do-it-yourselfers,
they ran into a few problems. That�s when the local contractor, Paone, came into
the picture. Paone has provided most of the sordid details in this story, since
none of the other players are talking. According to Paone, it wasn�t Stevens who
sought him out to �x the mangled construction, but oil company Veco Corp. It&#39;s
not clear how involved Veco had been in the do-it-yourself phase of the
remodeling. But Paone says Veco was in charge when he came on board. Veco
hired Paone and and collected and reviewed the $100,000 worth of invoices he

submitted as the project progressed. Paone would then receive payments signed
by Stevens -- checks which according to Faone appeared to come from a special
account created for the renovation. Paone says he didn�t know Stevens before
working on the house and dealt with Veco during the project. He told a local
television station he doesn�t think the arrangement raises any red �ags.

"The senator doesn&#39;t know me, so some of the people I had
contacts with were more familiar with the senator, so they kind
of took over his interests and they kind of oven/iewed the

billings. After they saw them, it was just faxed over to the
senator and the senator a few days laterjust mailed me a
check," Paone said.

I-lere�s the straightforward arrangement: oil company decides to remodel
senator&#39;s house, oil company �nds contractor, contractor creates new �rst �oor
in senator&#39;s house, contractor sends invoices to oil company, oil company
reviews bills, oil company faxes bills to senior senator, senior senator pulls cash
from a special account set up speci�cally for the construction and pays
contractor, senior senator never speaks to contractor. The arrangement looks
fairly questionable on its face. And it looks even more questionable when you
take Veco&#39;s track record into account. The person from Veco who hired Paone
was Veco CEO Bill Allen. Allen happens to have just pied guilty this month to

federal conspiracy and bribery charges for �giving things of value� to local
lawmakers. in a court document accompanying his guilty plea, the Anchorage
Daily News noticed a seemingly irrelevant description of what the company did
not do while he was in charge: "Veco was not in the business of residential
construction or remodeling." So far Stevens has refused to explain the
arrangement. But it has piqued the FBI�s interest and investigators are looking
into it. Paone says the FBI interviewed him about six months ago and that he

testi�cd before a grand jury in December. In response to questions about the
remodeling, Stevens� spokesman sent me a statement saying the senator is not
<:0mmenting.PermaIink | Comments �8! | TOPICS: Ted Stevens : Veco

&#39; l" lSen. Stevens Denies Sear ch of Home and

Of�ce
By Laura McGann - May 31, 2007, 4:15 PM What did the FBI search in the tiny
Alaska town of Girdwood last summer? The mystery continues.
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A spokesman for Sen. Ted Stevens�  R-AK! told me today it wasn�t his boss�
home or of�cc -- two favored guesses. Stevens has been tightlipped in the FBI�s

broad probe into oil company Veco Corp.�s dealings with Alaska state and

federal lawmakers. But today his of�ce opened up slightly. Stevens� spokesman
Aaron Saunders denied a raid of Stevens� home or of�ce and sent me a copy of

this local television story with the following portions underlined:

The FBI will not comment on whether Sen. Stevens is being
investigated. But when the agency served search warrants on
lawmaker&#39;s of�ce last August, one search warrant was served in
Girdwood. Agents said it wasn&#39;t at the senator&#39;s home or of�ce,

but they won&#39;t say where.

&#39;I�here�s not much else in Girdwood. Any guesses? Permallnkl Comments �2! |
TOPICS: Tod Stevens: Veco

Stevens Not A Target,

Investigation Still a

Problem
By Laura McGann - May 30, 2007, 2:22 PM
Yesterday we talked about how Sen. Ted

Stevens�  R-AK! home improvement project
has piqued the interest of federal

investigators. A local oil company�s
involvement in hiring one of the contractors
who built the new level to Stevens�

single-story home -- undemeath the existing

ground �oor�- seems to be the questionable part. The92ssociated Press
followed up today on the story by adding that two sources close to the
investigation said �Stevens was not considered a target of the investigation.�
That won&#39;t comfort Sen. Stevens. The care�illy-crafted language "I&#39;m not a

target" has been peddled by other politicians tied to investigations, like former
Sen. Conrad Burns  R-MT! and Rep. John Doolittle  R-CA!. The phrase
makes the politician sound practically exhonerated, when really, prosecutors
tend to wait to send out a �target� letter until shortly before an indictment is

issued.  Feel like pleading guilty�? Now&#39;s your chance.! Fomier number two at

&#39;. http://wwtpmmuckraker.com/archives/cats/ted_stevens/

FBI - Stevens�874
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ther1�Senate President Ben Stevens, one of Ted Stevens� sons.
The FBI said at the time that it also had executed a search

warrant in Girdwood, among other places, although the location
of that search has never been officially disclosed.

The FBI hasn�t said what it searched, but the list of possibilities isn�t very long.
Take a look at amap of Girdwood, population 2,000:
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A Extreme Makeover:

Veco Edition
By Laura McGann - May 29, 2007, 12:24 PM Sen.

Ted Stevens  R-AK! jacked his house off the
ground, inserted a new �rst story and placed
the old �rst floor on top, thanks to the help of
a top executive at local oil company Veco
Corp. who hired at least one key contractor to
complete the feat of a job. Veco is entwined
in a broad federal investigation that has led to
the indictment of four current and former

Alaska politicians and ensnared former Alaska Senate President Ben Stevens,
son of Ted Stevens. Local press concluded that Stevens was state "Senator B,"
listed in the charging documents of two former Veco Corp. executives who pied

guilty to federal bribery and conspiracy charges, saying they gave the younger
Stevens $242,000 in illegitimate consulting fees. Neither Stevens has been
charged with a crime. lt�s unclear how the senior Stevens� home doubling is
connected to the broader investigation, but the Feds are now eyeing the

construction job according to the Anchorage Daily News , which noticed a line
in the Veco executives� plea bargains that could link the senator to the probe:

The sentence, preceded by a listing of a dozen Vcco-related
enterprises around the world, said: "Veco was not in the
business of residential constnrction or remodeling."

it/taybe they dabbled. Permalink| Comments  ea! iromcs: Ted Stevens :Veco FBI - SYEVEHS-875

A Guilty Plea Hat Trick For Alaska
By Laura McGann - May 16, 2007, 4:45 PM A third corruption guilty plea since last
week came out of Alaska yesterday. This time, prominent lobbyist Bill Bobrick
owned up to a conspiracy to bribe former state Rep. Tom Anderson, who
himself was indicted on seven felony counts of bribery, extortion and money
laundering in December. Last week, top executives atone ofBobrick�s client

companies, VECO Corp., pied guilty to charges of bribing three state
representatives and two senators. The Anchorage Dniiy News had the story on

Bobrick this moming.
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The prosecution says in court papers that Bobrick and Anderson
began conspiring in July 2004. Bobrick created a sham
company to �mnel payments to Anderson in exchange for his
doing the bidding of a private corrections company in the state
Legislature, the prosecution says. Prosecutors quote Bobrick
telling an informant that he and Anderson were "pitching a

bunch ofpeople� to get money for the legislator.

Permalink I Comments �! ]TOPlC$: Ted Stevens :Vec0

Another Bridge,
Another Part of

Nowhere
By Laura McGann - May 14, 2007, 12:15 PM
When your bid to build a bridge to nowhere

is shut down, try to get federal funding for
another bridge, to a different part of nowhere
- where your friends own property. John

Stanton of Roll Call wrote a great story

, ,  Sub. Req.! that parses out the likely
motivations for the Alaska Congressional

delegation�s work over the last few months to snag federal cash for a bridge to
connect an area where no one lives to Anchorage. Why bother to invest in
infrastructure to nowhere�? Well, it could make the remote area, called �Knik

Arm,� a major suburb, but more importantly, folks with familial and political
ties to Republican Rep. Don Young and Sens. Ted Stevens and Lisa Murkowski
would pro�t:

If the area is successfully developed, that could mean a
signi�cant windfall for a number of people close to the

Congressional delegation � including Young�s daughter, Joni,
Stevens� chief of staff and campaign manager and Murkowski�s
state director - some of whom purchased land in the area just a
few months before then-Transportation and Infrastructure

Chairman Young began substantive work on a massive highway
bill in early 2003.

Here&#39;s more from Roll Call:

According to land records compiled by the Matanuska-Susitna
Borough, Senate �nancial disclosure forms and published
accounts, Stevens� current Chief of Staff George Lowe owns a
2.6 acre parcel of undeveloped land on the Knik Am1, which he
purchased in December 2004 from the Alaska Mental Health
Trust Authority, according to a copy of the deed.  Former
Stevens aide Lisa Sutherland also stands to see signi�cant
�nancial gain �&#39;om the development of Knik Arm. Sutherland, a
close con�dante of Stevens, worked for the lawmaker from

1977 until this March in a variety of capacities, including
deputy staff director on the Appropriations Committee and then
staff director on the Commerce, Science and Transportation _ _
Committee. Sutherland left the Senate payroll in March to work FBI Stevens 876
full time on Stevens� re-election campaign.

Permalink l Comments �4! | TOP|C$: Ted Stevens

Vecoz A Mucky Force

in Alaska Politics
By Laura McGann - May 8, 2007, 6:24 PM
Veco Corp., the oil company at the center
of abribeiy scandal involving at least
�ve lawmakers has spent the last three

decades establishing itself as a force in Alaska politics. Some 2,000 Alaskans
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work for the company that cleaned up after the Exxon-Valdez catastrophe and
controls a conservative opinion armof the Anchorage Daily News. And, for
lawmakers at the state and federal level, Veco is a major source of campaign
�nancing. Two Veeo heads, Bill J. Allen and Richard L. Smithpled guilty
yesterday to bribery charges for paying lawmakers for votes, including the
former Alaska Senate President Ben Stevens, son of Sen. Ted Stevens.

According to the plea agreement, Veco paid Ben Stevens about $240,000 in
consulting fees that were actually in exchange for political favors. Stevens�

lawyer said his client is not guilty of any wrongdoing. Since 1993, Veco says it
has completed about $25 billion worth of projects involving oil re�ning,

pipeline work and power production. Recently, it created a separate corporate
entity to handlefcderal contracting, to meet �the recent growth in the market.�
Veco prides itself on honesty, which the company lists as its second priority
behind safety, and just before being a �good corporate citizen� � they are, after
all, engaged in the political process. Permallnkl Comments �0! | TOPICS: Ted
Stevens: Veco

&#39;¥-~~¢�a �- --- ..» »»- »- »-»¢
t Ted Stevens� Son
s Identi�ed In �

Corruption Case
By Laura McGann - May 8, 2007,
12:11 PM Roll Call  sub req.! and

the Anchorage Daily News
named Ben Stevens, son of Sen.
Ted Stevens  R-AK!, as one of

the unidenti�ed legislators
involved in the 92/ECO

cash-for-favors corruption
scheme. According to charges
�led Friday against two top
executives at the oil company,

Stevens� company allegedly
received $243,250 for consulting
fees that were �in fact for the

purpose of obtaining  Stevens�!
official support on matters

pending before the Alaska State Legislature.� Ben�s dad, Sen. Stevens, is pals
with one of the executives, Bill J. Allen, who pled guilty to bribery charges
yesterday. The two men belong to a group that bought a race horse named "So

Long Birdie," for a bargain-basement price of$40,000 in 2005. �
l

Allen and his wife also have hosted numerous fundraising
events for Stevens, as well as his fellow members of the Alaska

delegation, Sen. Lisa Murkowski  R! and Rep. Don Young  R!.
A preliminary review of campaign �nance records shows Allen
and other executives at VECO have made $206,900 in

campaign contributions to the Alaska delegation, with more
than $72,000 of that total going to Ted Stevens.

Ted Stevens does not seem to be on prosecutors� radar screen in the corruption

investigation. Permalink | Comments �3! l TOPICS: Ted Stevens : Veco

Top Veco Execs Plead Guilty To Bribery FBI - Stevens-877
By Laura McGann - May 1, 2001, 4:45 F-�M The Anchorage Daily News reports that

top Veco Corp. executives pled guilty to bribery and conspiracy charges in
federal court today, under a deal that could buy them gentler sentences in
exchange for cooperation in an FBI corruption investigation. Bill J. Allen,
Veco�s chief executive, and Rick Smith, the company�s vice president and chief
lobbyist could sit behind bars for �ve to 15 years and shell out up to $250,000
in �nes on each count.

In the written charges, prosecutors say Allen and Smith
conspired "to offer and provide things of value to" three state
representatives and two senators, none of them named in the ,
document. Among the speci�cs listed, Allen is accused of

I
I
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paying a �special bonus" of corporate �mds to certain Veco

executives so they could make illegal campaign contributions.

The two executives will likely provide important testimony in the cases of three
state legislators charged with extortion and bribery in federal court last week --
and the two anonymous state senators implicated in their guilty pleas. As
reported by Paul on Friday, the indictment alleges a classic cash-for-votes
corruption scheme. One of the legislators, Pete Kott, met with Allen in the

exeeutive�s hotel suite where he complained about having �to cheat, steal, beg,
borrow and lie,� to ensure govemment-backing of a pipeline valuable to Veco.

In response to the legislator�s complaints, Allen said: �I own your ass." The
indictment masks the identities of two Alaska state senators, calling them only
by A and B. It&#39;s not clear ifAlaska&#39;s Senate President Ben Stevens, son ofU.S.

Senator Ted Stevens  R-AK!, whose office was raided by the FBI in August, is
one of them. Permalinkl Comments �8! | TOPICS: Ted Stevens : Veco

Feds Indict Alaska GOPers
By Paul Kiel - May 4, 2007, 6:06 PM I tell you, corruption doesn&#39;t get any uglier
than Alaskan corruption. The investigation surrounding VECQ an Alaskan
oil company, has �nally borne fruit. Two Republican members of the state
legislature were indicted today, one of them the former speaker of the house.
There&#39;s still no word on the fate of former state Sen. Ben Stevens, son of Sen.

Ted Stevens  R-AK!, who is also under investigation. Oh, and it&#39;s ugly. Pete
Kott and Bruce Weyhrauch are on the hook for trading votes for cash and sweet

jobs, plain and simple. From The Anchorage Daiip News

The indictment says Kott asked executives of the unnamed

company for money and a job after he left the Legislature.
Weyhraueh, an attomey, asked for a job and legal work, the
indictment says. On about Sept. 26, 2005, the indictment says,
Kott called an unnamed company vice president and said, �I
need a job.� The vice president replied, �You�ve got a job; get
us a pipeline,� the indictment says.... In a meeting on April 18,

2006, Kott told the company executives, �You�ll get your
pipeline, the govemor gets his bill, and l�ll get my job in
Barbados�... Kott met with the company executives in their

hotel suite on May 7, the indictment says, and told them he had
tried to defeat an amendment to the oil tax the company didn�t

like. �l had to cheat, steal, beg, borrow and lie,� Kott said,
according to the indictment. The company�s chief executive

responded, �I own your ass,� the indictment says.

These two are among the same group of legislators who took a shine to calling
themselves the "Corrupt Bastards Caucus." No W011 lerPermallnk | Comments
�1! | TOPICS: Ted Stevens : Veco

Alaska Finally Closes Bribery Loophole
By Paul Kiel - January s, 2001, 9:45AM Attention Corrupt Bastards, the loophole

is closing:

A group of House Democrats wants to change a state law that
they say allows politicians to sell their votes in exchange for

TPMmuckraker: Ted Stevens Archives . http://w92$tprnmuckraker.com/archives/cats/ted_stevensl

campaign donations. That&#39;s right: �It&#39;s not already a crime under FBI _ St _878
state law, according to Anchorage Reps Les Gara and Harry evens
Crawford, who �led a bill to close what they call a legal-bribery

loophole.

Permalink | Comments �! 1TOPlCS:Ted Stevens

Dem Still Holding Pork Database Bill
By Paul Kiel - September 7, 2006, 8:20 AM An unknown Democrat is still holding
the Coburn-Obama bill to create a searchable database of federal grants and

contracts, The Hill reports. And that Senator is now the only one holding up the
bill, since Sen. Ted Stevens  R-AK!, who had reinstated his earlier hold, has
since changed his mind droppedit. So who&#39;s that unknown Senator? We don&#39;t
know. And-neither do we know what concern the Senator has -- whether it&#39;s

8/3/2007 5:14 PM
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about the bill&#39;s cost, asthe Pork King claimed, or whether it&#39;s the speed with
which the bill&#39;s been moving forward, as thepork-inclined senior senator from
West Virginia asserted Sure would be good to know, wouldn&#39;t it&#39;5�errnalink |
TOPICS: Reform: Ted Stevens

W   Alaskagate: While
l We Were Out

By Justin Rood ~ September 5,
~ zoos, 12:34 PM Over the long

weekend, more details emerged in
the growing Alaska state

legislature scandal, which has
now involved more than two
dozen search warrants and a

growing posse of federal agents
from around the country, and
includes the IRS as well as the

FBI. The probe has put two
names in the headlines: Ben

Stevens, president of the Alaska
State Senate and son of Sen. Ted
Stevens  R-AK!, and VECO

Corp., which has given
generously not only to Alaska
state legislators but to friendly

U.S. lawmakers as well, including Stevens senior. What are the feds

investigating? Investigators appear to have a keen interest in legislation
recently hammered out by Alaska Gov. Frank Murkowski  R!. Currently
awaiting passage by the state legislature, the deal would pave the way to build a
$21 billion natural gas pipeline to tap the statc�s North Slope reserves. VECO
has been a strong supporter of the deal. However, the probeseems to have
expanded �- in scope and in size -- past that one deal:

Alaslca state�S"en.B�en"§tevens,R

"They are alter people paying for votes during the recent oil and
gas special sessions. I think that was fairly transparent," said
political pollster Marc Hellenthal, who said he was interviewed
Friday afternoon by two �FBI agents from Sacramento, Calif.
Agents also told him what they are looking for "goes back
longer than that."

The FBI has brought in agents from around the country for the
investigation. The lntemal Revenue Service and other federal

agencies also are involved, Gonzalez said. The investigation has
stretched to past legislators, including former Sen. Robin
Taylor, R-Wrangell, who was interviewed Thursday by FBI
agents. Taylor is now a deputy commissioner in the state
Department of Transportation. "They interviewed him about his
past as a lawmaker and his dealings with Veco," said Will

Vandergriff, deputy press security for Gov. Frank Murkowski.
"He said they are just expanding their net."

What&#39;s the Corrupt Bastards C:rucus?It was apparently an inside joke
among a dozen legislators singled out in a March 2006 Anchorage Daily News
op-ed for donations they received from Alaska petro-giant Veco Corp. The
moniker didn&#39;t appear in the article. Rather, "Somebody walked up and said,
�You corrupt bastards,� and that name stuck,� Alaska House Finance
Co-Chairman Mike Chenault  R! told the Daily News:

FBI � Stevens�879

Hats were even made with the initials �CBC� on them, but �that
was the extent of the CBC deal,� Chenault said. . . . House

Speaker John Harris, R-Valdez, said he saw [State Reps] Smith
and Kott handing out hats in June during the �rst special
session when lawmakers voted down the petroleum tax bill. But
he did not see anything with the �Corrupt Bastards Club� on it.
�They were handing out hats down at the Baranoff  Hotel! at
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the bar down there. All they had was �VECO� on them,� Harris
said. Chenault said he may still have a �CBC� hat, but he can�t
recall.

Permalink | TOPICS: Ted Stevens : Veco

From D.C., Alaska

Senator Keeps An Eye
 and A Hand! Out For
His Son
By Justin Rood - September 1, 2005, 5:31 PM
Ah, how the bennies of the father are visited
upon the son! A 2003 article counted at least
nine separate cases in which Sen. Ted Stevens
 R-AK! has done favors for companies or
organizations which paid his son Ben over

$1.5 million in salary and "consulting fees." And there havebeen more since

then.  The article, from the Los Angeles Times, was unearthedby the
Washington, D.C.-based Sunlight Foundation.! Ben Stevens, president of the
Alaska State Senate, recently had his of�ces raidedby the FBIL News out of
Alaska indicates the feds are looking for information surrounding a major
resource legislation package that bene�ted at least one of the companies father
Ted helped out, VECO Corp Since the Times piece was published, the elder
Stevens has done more favors which bene�ted Benin late 2003, the U.S.
senator �nagled a $29 million eannark for �The Alaska Fisheries Marketing
Board." Guess who got to chair the group -- which for two years did not
disclose its activities? That&#39;s right: Ben Stevens.  A spokesman for the father
said he merely "recommended" his son for the post.! And last December, it was
revealed that Stevens senior inserted a provision into a bill worth $10 million to
a �shing venture for which his son Ben secretly held an investment option. The
provision was estimated to be worth $1.5 million to Ben.  ln the end, Ben didn&#39;t
collect that pro�t, however; the venture soured for unrelated reasons.! There&#39;s
no evidence Ted Stevens is of interest to the investigation announced yesterday
-- although he does have an office in the same town where one of the FBI

warrants was executed. Keep in mind, however, investigators are required to
follow up on any evidence of wrongdoing they come across. And judging by the
news pictures, the FBI has been wheeling a lot of documents out of those

of�ces. if they&#39;ve already got reason to believe that evidence as outrageous as
"Corrupt Bastards Club" hats exist, who knows what kind of stuff they might
stumble across. Perrnalink | TOPICS: Ted Stevens: Veco

Alaska inst Ran PLEASE Tn U�;n;;;;J"
Found the Hats
By Justin Rood - September 1, zoos, 3:31 PM AP reports on the recent raidon
Alaska lawmakers� offices, including those of Ben Stevens, son of Sen. Ted

Stevens  R-AK!:

Among the items federal agents were searching for in Alaska
legislative offices this week are hats or garments labeled

�Corrupt Bastards Club" or �Corrupt Bastards Caucus,"
according to the search warrant. FBI _ Steve�-15-880

Permalink §TOPlCS: Ted Stevens

For AK Scandal

Company, Money Can&#39;t
Buy Happiness -- But

Influence? Perhaps.
By Justin Rood - September 1, 2006, 12:15 PM
When FBI agents raidedthe offices of
Alaska Senate President Ben Stevens and �ve

other legislators, they were looking for
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§;f,-&�§;;;n�  evidence of improper ties between those state
lawmakers and a company called VECO

Corp. That left some scratching their heads. What&#39;s VECO? Based in Alaska,

the privately-owned, non�union company deals primarily in petroleum and
petroleum-related services; its estimated revenue in 2004 was S500 million, and

it employs around 5,000 people worldwide. That�s small by oil megacorporation
standards, but it&#39;s big in Alaska, where the company has been called "a titan in
the Alaskan oil industry." VECO has over two dozen subsidiaries, but it likes to

spend money on in�uence. It&#39;s the top campaign contributor to both Alaska Sen.
Lisa Murkowski  R! and its congressman, Don Young  R!. And although it&#39;s
only the second-biggest contributor to Sen. Ted Stevens  R!, with over $70,000
in donations to the senior senator from VECO employees  according to

FECInt&#39;o.com!, it keeps close ties to Stevens in other ways. For one, it�s dumped
$25,000 into his "Northern Lights� political action committee. The company
also paid his state Senator son, Ben  he of the raided office! over $200,000 for
various reported purposes, including lobbying his father. What&#39;s more, the son
of�/ECO president Pete Lethard was reported to work for Stevens in

Washington, D.C. Also, the company brie�y owned the Anchorage T2&#39;nzt;.sin
1992 it shut the paper down, and switched to funding a haltlpage of editorials in
theAncIiorage Daily News. The section, called "Voice of the Times," is

reportedly devoted to "conservative," "pro-industry" views. Permallnll TOPICS:
Ted Stevens: Veco

FBI Raids Of�ce of AK

Senator&#39;s Son
By Paul Kiel - August 31, 2006, 11:08 PM
Yesterday, the FBI raiclcdthe of�ce of Ben
Stevens, who&#39;s president of the Alaska State
Senate -- and son of Sen. Ted "King of Pork"

Stevens  R-AK!. Investigators searched his
of�ce  and those of �ve other legislators! for

. evidence of anyties  "�nancial information
and gifts"! between the lawmakers and VECO
Corp, "an Anchorage-based oil �eld services
and construction company whose executives

are major contributors to political campaigns," according to the APVECO, a
reader notes, is one of father Ted Stevens� biggest campaign contributors. Its
employees donatcd$45,750 during his career. This is the second time in a week
Ted Stevens� name has made headlines at TPMmuckraker ~- earlier, readers will

recall, he was unmaskedon this site as being the GOP �masked holder" who

held up the Obama/Cobum porkbusting transparency billUpdate: Is this part of
what the Feds want to know about? From an April 28 article in the Anchorage

Daily News: "Veco, an Alaska oil �eld services and construction company

whose executives are major contributors to Republican political campaigns, paid
[Ben] Stevens $57,000 last year for unspeci�ed �business services,� according to
Stevens� most recent disclosure." And more, ti-om a Nov. 3, 2005 AP article:

"Ben Stevens� business relationship with the oil �eld service company Veco,
which has paid him $243,000 since 2000, was cited as an example of

&#39;coiruption&#39; in the recall petition brought against Stevens by Republican
Moderate Party founder Ray Metcalfe.�Permalink ITOPICS: Tod Stevens: Veco

Are Even Porkbusting Projects Full of

POl&#39;k? |:
By Paul Kiel - August s1, zone, 3:03 PM The Congressional Budget Of�ce
calculates  pot! that it would take $15 million dollars to create and maintain the
database of online searchable database of government grants and contracts for

�ve years. But Ellen Miller of The Sunlight Foundation says today they&#39;ve
commissioned the Washington, D.C.~based nonpro�t OMB Watch to do the
exact same thing. The cost? $234,713 for three years. So is Sen. Ted Stevens

 R-AK! vindicated for havingalleged cost concerns? And, more importantly,
does OMB Watch have an Alaskan bridge-building division�3>ermaltnk |
TOPICS: Reform: Ted Stevens

Who&#39;s Sc0opin&#39; Who?
By Paul Kiel - August 30, 2006, 5:36 PM About an hour ago, CNN posteda story
on Sen. Stevens� exposure as the secret pork-meister and highlighted the way a
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host of different blogs  yes, including TPMmuckraker.com! helped smoke him
out. But &#39;l�PMm Reader/1C still isn&#39;t satis�ed, and emailed us the following:

[CI921N: Sen. Stevens is �the secret senator�!

POSTED: 4:38 p.m. EDT, August 30, 2006 "CNN has
con�mied that Alaska Sen. Ted Stevens, R-Alaska, has placed
a hold on a bill that would require the government to publish
onlinc a database of federal spending.� [&#39;I�1�Mm: "MASKED"
BILL-BLOCKER REVEALS SELF] By Paul Kiel - August

30, 2006, 1:59 PM
"A spokesman for Sen. Ted Stevens  R-AK! just con�mied his
boss was the man behind the secret hold on the Coburn/Obama

spending database bill, which has captivated a segment of the
political blogging community in recent days.� CNN... Catch-up
News Network

Hey, he said it. We didn&#39;t. Permalinkl TOPICS: Ted Stevens

V Bill&#39;s Cost Troubled Me,
Pork King Says
By Paul Kiel - August ac, zoos, 3:56 PM Sen.

Ted Stevens  R�AK! held up a bill that would
create a free, searchable database of

government contracts and grants because he
was worried about the proposal&#39;s price tag, his
spokesman told me this aftemoon. Its cost has
been estimated at $15 million. Stevens� of�ce

has asked Sen. Tom Cobum  R-OK!, the
sponsor of the bill, for "a cost-bene�t analysis

to make sure this docs not create an extra layer of unnecessary bureaucracy,"
spokesman Aaron Saunders said. The Senator �wanted to make sure that this
wasn�t going to be a huge cost to the taxpayer and that it achieves the goal
which the bill is meant to achieve.� Saunders added that Stevens� hold was not
"secret," and that he would back the bill if the analysis shows that "it achieves
its goal and it achieves its goal well." But Sen. Coburn&#39;s spokesman John Hart
questioned Stevens� motive. "The only reason to oppose this bill is ifhe has
something to hide,� Hart said. I-lart said that Stevens, who&#39;s on the Senate

Homeland Security and Govemmental Affairs Committee, failed to attend any
heaiirigs on the bill, an assertion hacked up by vote tallies. "lf he had
concems, he should have addressed them in regular order rather than blocking
something that will bene�t millions of taxpayers," Hart said. He added that after
Stevens� of�ce raised the concems, Cobum&#39;s o�ice requested a meeting, but

never got one. The Congressional Budget Of�ce liasealeulated that Cobum�s
proposal would cost "$4 million in 2007 and about $15 million [total} over the
2007-2011 period.� By comparison, Stevens -- who&#39;s beeicalled the "King of
Pork" by one govemment watchdog -- was recently publicly lambasted for his
appropriation of more than $200 million for the so-called "Bridge to Nowhere,"
which wouldlink Ketchikan, Alaska  population 8,900! with its airport on
Gravina Island  population 50!. Despite the fact that Stevens� office has refused
until today to admit that he placed the hold, Saunders said, "This senator does
not place secret holds." A number of senators� offices initially refused to
comment in response to both public and media requests as to whether they&#39;d

placed the hold. Sens. Hatch and Crapo both waived that general practice in FBI _ Ste�/enS_882
light of Majority Leader Bill Frist�s request that senators respond to bloggers&#39;
and readers� questions. TPMm still awaits con�rmation from two senators, Byrd
and Bennett, that they do not have a hold on the bill. Sen. Cobum initially
revealed Stevens� identity as the holder two weeks ago at a town meeting in
Sallisaw, Oklahoma -- but that revelation seems to have been unintended. It was

an "off the cuff� comment, his spokesman told me. Update! As to why
constituents, TPMm, and others weren&#39;t told when they called Stevens� office

that he had placed the hold, his spokesman just explained, �Sen. Stevens was
traveling, the staffers that worked this issue had also been traveling � so it was

hard for our people to get the information about this particular hold.� Permalinll
T OPICS: Reform: Ted Stevens

&#39;*MASi<~ED"

36 of38 8/3/2007 5 14 PM

__ _ 1 ;____ __- _____ __ _ _ � __ _ _ _ �



TP192/lmuckraker: Ted Stevens Archives http://wvstpmmuckraker.com/archives/cats/ted_stevens,�

37 0f33 8/3/2007 5:14 PM

BILL-BLO CKER

REVEALS SELF
By Paul Kiel - August 30, 2006, 1:59 PM A
spokesman for Sen. Ted Stevens  R-AK! just
con�med his boss was the man behind the
secret hold on the Cobum/Obama spending

database bill, which has captivatetla
r segment of the political blogging community

in recent days. "Sen. Stevens does have a hold on the bill," said the spokesman,
who would only speak on the condition he not be named. He added that Sen.
Tom Cobun-l&#39;s  R-OK! of�ce was noti�ed of the hold after it was placed. So

Cobum&#39;s comments two weeks ago may have been duly infonned. So why does
Stevens say he placed the hold? Why did it take this long for him to say so�? And
will he li� it? We&#39;ll have more S00l1...Permalink |TOPlCS: Refomwz Ted Stevens
it S S Coburn: Stevens

Blocked My Bill
By Justin Rood - August 29, 2006, 11:27 PM
Twelve days ago, at a town meeting in
Sallisaw, Oklahoma, Sen. Tom Cobum
 R-OK! accused Sen. Ted Stevens  R-AK! of
obstructing his porkbuster-database bill with
an anonymous hold. That&#39;s accordingto an
Aug. 18 article in the F oit Smith  Ark.!Times
Record:

One of the senators most criticized for his personal projects,
Sen. Ted Stevens, R-Alaska, has a hold of his own on Cobum�s

bill to make public the spending patterns of the government.
Called the Federal Funding Accountability and Transparency
Act, the legislation calls for the creation of a database open to

the public where citizens can track government spending. �He�s
the only senator blocking it," Cobum said of Stevens.

Cobum�s of�co was not available for comment this evening. The article has

gone largely unnoticed in recent days, as hundreds ofbloggers and blcg-readers
 at TPMm and elsewhere! have called Senate offices in an effort to detennine
who placed the "secret" hold on Cobum&#39;s bill. The piece does not tum up in a
Nexis search, although it is in Google. Stevens has been the odds-on favorite
since the hunt for the Holder Who Dare Not Speak His Name began. But did he

really do it? Well, he had a motive: As the paper and others have noted, Stevens
and Cobum have clashed before -- in particular over Stevens� now-legendary

"bridge to nowhere." Cobum attempted  and failed! to block the $233 million
boondoggle. And revenge certainly �ts the senior Alaskan�s m.o. "Stevens can
play rough," the Seattle Timesnoted in June. "Despite denials from his staff, he
retaliates - and doesn&#39;t mind waiting years to do so." Stevens� of�ee has so far
refused to comment on the hold. Ninety-�ve other senators have con�rmed

they were not responsible. Thanks to TPMm Readers MEGC for the tips.
Permalink | TOPICS: Ted Stevens
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Anchorage Daily News

This conflict�of-interest thing must confuse Ted and Lisa

BETH BRAGG

COMMENT Beth Bragg

comment

 Published: August 3, 2007!

As yet another fine mess embrolls an Alaska lawmaker, you have to wonder:

Why is it so hard for these people to recognize a conflict of interest?

Had either Ted Stevens or Lisa Murkowski asked themselves the most basic of questions before
saying yes to offers way too good to be defensible, they&#39;d find it much easier to stay out of the
cross hairs of the FBI, the IRS, political watchdog groups, bloggers, comedians and plain ol&#39;
ordinary Alaskans.

The questions they should have asked are A�B-C, 1-2-3 simple:

Would ordinary Alaskans be offered similar deals or favors?

Would Bob Penney sell his 1.27-acre Kenai River lot for $179,400 on Craigslist?

Would Bill Allen run a classified ad seeking horne~remodeling projects to oversee?

The answer to each is no. Which is whythe answer from the senators should have been no way.

It&#39;s that simple.

It doesn&#39;t matter that Penney has known Murkowskl since she was 5 years old or that Allen has
been friends with Stevens since the Paleozoic era. _

What matters is that Murkowski and Stevens are United States senators, and everything they do
must be free of even the appearance of a conflict of interest.

Note the use of the word "appearance." For some reason, lawmakers  and even some ordinary
Alaskans! seem to think there needs to be an overt, egregious ethical lapse for something to
qualify as a conflict of interest.

Wrong. It&#39;s about what looks fishy or oily, not just about what actually is fishy or oily. You don&#39;t
need an indictment or a conviction for certain behaviors to erode trust.

Whether Murkowski makes decisions that will benefit sport fishing  Penney&#39;s domain! or Stevens
makes decisions that will benefit the oil industry  Allen&#39;s! doesn&#39;t really matter.

What matters is, by accepting deals or services unavailable to the rest of us from well-connected
heavyweights whose prosperity might be affected by lawmakers� decisions, Murkowski and Stevens
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give ordinary Alaskans legitimate reason to wonder if the senators can do their job without being

compromised.

There&#39;s no question both got something the average person won&#39;t get. If in doubt, review the

previous questions.

Murkowski realized the appearance of a conflict was significant enough to give up the land she and
her husband bought from Penney. Her cry-me-a�Kenai-River-lament that criticism of the deal cost
her family the Alaska home they deserve is shameful. She never should have taken the deal in the
first place. She deserved every bit of scrutiny she received. She and her husband should have
shopped for land the same way other Alaskans do, or at least those Alaskans who don&#39;t have cozy
relationships with the rich and powerful.

When you&#39;re an elected or appointed official, ethics trump friendships. You must avoid the
appearance of conflict in matters both professional and personal. Simple as that.

Problem is, Alaskans have long enabled the pervasive mentality among lawmakers that it&#39;s OK to
cash in on their office and influence, that it&#39;s OK to take consulting jobs they wouldn&#39;t get if they
were merely cabinet makers, that it&#39;s OK to let oil�industry bigwigs like Allen dictate lobbying laws.

Juneau insiders say they&#39;ve long been aware of the culture of corruption at the state level, but it
took federal investigators to kick over the stone and expose the Tom Andersons of that world. And
most Alaskans sat by quietly as majority lawmakers delayed fixing state ethics laws that had
allowed a former attorney general to take a lead role in a project that could have steered business
to a company he owned more than $100,000 worth of stock in.

The other day I heard a woman talking about the scene in "The Simpsons Movie" where Homer
learns Alaskans receive annual checks for "letting the oil companies ravage" the state&#39;s natural
beauty. "I always wondered why we got them,� she said, not considering for a minute the line was
a commentary on the state&#39;s love affair with the industry that helped spawn Allen and his dirty
deeds.

Lawmakers may be too stupid or too arrogant to recognize obvious conflicts, but ordinary Alaskans
deserve part of the blame for letting them get away with it for so long. Even now, people defend
Murkowski by saying her long friendship with Penney exempts their deal from criticism and defend
Stevens by saying his four~bedroom, three-bath Girdwood home assessed at $440,900 is modest
and therefore immune from scrutiny.

Until everyone accepts that the only rewards lawmakers deserve is their salary, their considerable
power and influence, and perhaps their re-election, we&#39;re stuck in this fine mess together.

Beth Bragg&#39;s opinion column appears Wednesday, Friday and Sunday. Her e-mail address is

bbragg@adn.con1.
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Cowdery&#39;s boat bums and sinks -
RESCUED: Fishermen pick up the legislator and his passengers.
Anchorage Daily News  AK!
August 3, 2007
Author? KYLE HOPKINS

khopkins@adn.com
Star?

Estimated printed pages: 2

Sen. John Cowdery&#39;s boat caught �re and sank Wednesday night near Whittier, according to
two �shermen who took him to safety.

Tory Freeman said he and a friend were �nishing a day of �shing when they heard a report
over the radio of a boat in trouble. They saw Cowden/�s 40-plus-foot boat nearby, carrying
the Anchorage Repubiican and three adult passengers, billowing smoke.

"The cabin was totally �lled with like this really thick, white smoke; it was like an electrical
�re," Freeman said.

"John Cowdery  stuck his head out of the cabin, and we yanked him out of there."

The �re began on a boat called the Johnita about 6:40 pm. on the southwest side of Esther
island, said Chief Petty Of�cer Barry Lane of the U.S. Coast Guard.

lt wasn�t the �rst time one of Cowdery&#39;s boats has sunk.

Gn his personal Web site, Cowdery writes that he bought a 50-foot-plus pleasure boat
around 2000 and named it Johnita ll. One of Cowdery&#39;s stat? members got married on that
vessel,rhe wrote.

Whittier harbormaster Mike Davidson said the Johniia ll sank in the winter of 2000 or 2001 at

the Whittier dock, but was recovered and repaired.

Cowdery could not be reached for comment Thursday. A woman who answered the phone
at his home hung up when a reporter identi�ed himself.

Freeman and a longtime friend, Jeff Ohman, spent Wednesday bottom�shing near Whittier.
Ohrnan said they were headed home when they passed Cowdery&#39;s boat and saw smoke, but
thought it was just heavy exhaust.

Then no more than two or three minutes later a mayday call came over the radio, and they
turned Ohman&#39;s new 22-foot Hewescraft -- the Live and Learn -- to help.

"The boat was engulfed in smoke like you see in a house �re," Ohman said.

Cowdery told the �shermen that he&#39;d just �lled the boat with fuel, Freeman said. After the
senator and his passengers boarded the good Samaritan boat, they left for Whittier and
watched as the Johnlta erupted in �ames, Freeman said.

Another boat in the area soon reported that the boat had sunk. The �shermen said no one
appeared to be hurt.

The Coast Guard is investigating the Incident�

FBI - Stevens�887

~l ~ ithttp://Zephyr.ci.anchorage.ak.us:2069/iw-search/we/InfoWeb?d_issuelg1%$=oE1�<gf_s&¬g£i<Q1=Zn �$2 /2007



Palin to discuss special session -
OIL TAX FORMULA: Legislature would address possible malfeasance.
Anchorage Daily News  AK!
August 3, 2007
Author: STEVE QUINN

The Associated Press
WIRE

Estimated printed pages: 2

Gov. Sarah Palin will outline her plans for a special session on the state�s petroleum pro�ts
tax during a news conference here this morning.

Palin will be joined by Revenue Commissioner Pat Galvin, who is expected to have a report
prepared on the tax system passed last year, said deputy press secretary Sharon Lelghow.

The tax formula, based on pro�ts rather than gross sales, has been under scrutiny atter
three former lawmakers came under federal indictment in ll/lay.

Vic Kohring, Bruce Weyhrauch and Pete Kott, all Republicans, are charged with taking
bribes or extorting favors in exchange for votes on the state&#39;s oil tax last year.

All three were arrested May 4 and have pleaded not guilty. They are awaiting trial this talt.

The day after they were charged, Palin pledged to take a look at the potential role any
malfeasance may have had on the current tax.

"There are a lot of things we will be walking through, investigating and studying," Palin told
The Associated Press that day. �We will see what kind of in�uence was effective in terms of
the administration proposing what they proposed and lawmakers adopting what they
adopted."

One day atter the state&#39;s Legislature adjourned in mld~l92/lay, she announced plans to have
this session, possibly outside of the state&#39;s capital, in the fall.

Today, she will answer long-awaited questions of where and when.

Recently she said she would like to have the session where there is a road system providing
access to a majority of the lawmakers and citizens, which Juneau does not have.

But Palin had also said she was alarmed at the cost for the one-day session lawmakers held
in Anchorage two months ago. it surpassed $100,000.

Still, Leighow said the governor&#39;s wishes to take advantage of the road system has not
changed, making Anchorage and Fairbanks likely candidates.

"Gov. Palin has always favored having this special session somewhere on the road system
so Alaskans could have access to the lawmakers," Lelghow said. "She&#39;s never wavered."

Just because the announcement is to be made in Juneau does not mean Palin will call for it
to be in the capital, Lelghow said.

Palin has spent most of the interim in Anchorage or traveling out of state, including a trip to
Kuwait to visit Alaska-based soldiers serving in the Middle East.

Her oi�ce and mansion have been undergoing repairs, asbestos abatement and restoration
during the interim, so working outside the capital was logical, Leighow said.
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House Speaker John Harris, R-Valdez, said he has not heard any speci�cs about the
sessiorfs mission or location.

�What I want to do is encourage the governor to do what&#39;s most bene�cial to getting in a
good process for whatever they are proposing," Harris said.
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Despite reservations, Alaskans vote for reform
Anchorage Daily News  AK!
August 3, 2007
Author: ll/lcCIatchy Newspapers
Staff

Estimated printed pages: 2

Alaska&#39;s entire congressional delegation voted for the ethics bill.

There had been some question earlier this week whether Sen. Ted Stevens would vote for
the measure because he had objections to the stricter provisions for chartered plane travel.
Both he and Sen. Lisa Murkowski said they thought the new rules would make it more
expensive to charter planes to travel within the state.

But for Stevens, it was no time to cast a vote against ethics reforms -- just days after the FBI
raided his house as part of a corruption probe. The raid proved awkward timing for GOP
leaders, who were working to show that they are as tough on ethics as their Democratic
counterparts who pushed the bill through the House and Senate.

Murkowski said she had spent a lot of time thinking about how to vote on the bill, in part
because she thought that earmarks should be even more transparent than the standards in
the legislation.

Like Stevens, she had concerns about the charter plane provisions. And like Stevens, she
has had problems. A watchdog group filed an ethics complaint against her after news reports
surfaced about a sweetheart land deal she had with a developer and family friend.
l92/lurkowski, stung by the criticism over the deal, sold the land back for its asking price.

It&#39;s also clear that people across the country want to �hold Congress to high standards,
Murkowskl said, and now is the ideal time to pass such guidelines and show the public that
they are serious about change.

"People want to know that we really have made a change in that dlrection," she said.

Rep. Don Young, R-Alaska, voted for the measure in the House earlier in the week.
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State to hire consultants to review oii tax

TASK: Experts wiii iook at other pians, consider aitematixres to the PPT.
The Associated Press

Pubiished: August 4, 2087
= Last Modified: august 4, Z087 at Q5218 AM

FAIRBANKS -- The state Tax Division hopes to hire rive consuitants to review Alaska&#39;s new oii

: tax.
E

; _ .. . W . "The state&#39;s going to need to draw on a number of areas of expertise,
1 5t°�" t°°i$ and each of the contractors has certain strengths in different areas,"

¬°"�_�B"t_°" this 5t°"v said Jonathan Iversen, Tax Division director.
1:-mail a friend

7 gig"; this Barring protests, the state will award contracts to Gaffney Cline &
Seed Newsvme Associates, Arthur D. Little, Research Associates, PFC Energy, and

D Send ii;-,g.; Via Am Mai�iidalé Consultants Inc.

r= * ;A A AOnt we g i Ail five have done work internationally. The state Department of
Revenue has contracted in the past with ail the companies except

Research Associates, according to deputy revenue commissioner Marcia Davis.

Research Associates is operated by Richard Fineberg of Ester and is the oniy Aiasi<a�based

company. Fineberg served as senior oil and gas adviser to the governor in the iate 19805.

The division requested. proposais in Joiy for a consuitant to heip �gure out how Aiaska�s new

petroieum profits tax, or PPT, compared to other taxes around the worid, and to heip consider

alternatives if needed.

The proposal request described a six~month contract running through January 2068. Consultants

wouid be expected to testify on new tax proposals, The contract budget was capped at $400,000.

The Tax Division nicked consultants based on their understanding of the project, work plan,

experience and cost. A preference was given to Alaska applicants.

Iversen said the division plans to split tasks among the companies and to have some "cross-

checking," with multiple companies researching the same topic.

Companies wiii be paid for tasks they are assigned.

*�it�s an expensive undertaking, but we wiii be using these experts frugaiiy," he said.

The Department of Revenue aiready is reviewing the PPT. According to Iversen, the consuitants

wiii acid to the expertise avaiiaoie at the departments of Revenue and Nature! Resources.

E; FBI ~ Stevens-891
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Palin sets special session date -
OCT. 18: She wants review of oil pro�ts tax; location still undecided.

Anchorage Daily News  AK!
August 4, 2007
Author: STEVE QUINN

The Associated Press

WIRE

Estimated printed pages: 4

Alaska&#39;s oil tax system is not only failing the state, but it&#39;s tainted with corruption, Gov. Sarah
Palin declared Friday.

So she will call lawmakers back to work Oct. 18 to review the state&#39;s petroleum pro�ts tax,
also known as PPT.

Palin, however, has not selected a site for this special session, which could take up to 30

days. A one-day special session in June was held in Anchorage.

This means lawmakers will be in session soon after the Oct. 1 deadline for interested

companies to submit applications for building a multiblllion~dollar pipeiine to ship trillions of
cubic feet of natural gas to market.

The tax formula, based on pro�ts, not gross sales, is coming up short of projections,
according to a report prepared by Revenue Commissioner Pat Galvin. _

PPT came under additional scrutiny in May after three former lawmakers were indicted on
bribery and extortion charges in connection with the tax law.

"PPT just is not working as had been promised," Pailn said. �We are in great need of
creating an environment here in Alaska of investment.

"Revisiting PPT can tackle that issue and also allows legislators to basically start anew, to
remove the taint of corruption and restore public trust."

Palin&#39;s comments tall right in line with concerns by Democrats that date back to last year
when PPT was being debated in regular and special sessions.

Many Democrats say the state is losing millions under this formula, but Palln did not call for
any speci�c changes just yet. Still, she plans to give legislators speci�c direction for
reviewing PPT by Sept. 4.

Galvin&#39;s report states that PPT forecasts will fall short of projections of a year ago and that
PPT is not doing enough to stimulate investment.

On one hand, Galvin&#39;s forecasts for �scal year 2008, which began July 1, show PPT would
generate $250 million more than the previous system, considered outdated for the North
Slope production. It still comes up $800 million short of what was predicted last year by
former Gov. Frank l92/lurkowski&#39;s administration.

Last year, the state also underestimated operating costs that oil companies would be
deducting, Galvin said.

Some lawmakers, however, want to make sure the administration isn�t rushing toward
judgmentjust one year after the new system was put in place.

"i don&#39;t know if there has been enough time under the present system," said House Speaker
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John Harris, R-Valdez. "But if the administration makes a good case that the system is
broken, and it needs to be changed, then we ought to took at it."

Harris also told Palin in an unsolicited May 7 letter that he would support revisiting the PPT
should she deem it necessary.

His letter followed the arrests of former lawmakers Vic Kohring of Wasilla, and Bruce
Weyhrauch and Pete Kott of Juneau on bribery and extortion charges.

All are Republicans and charged with taking bribes or extorting favors in exchange for votes
on the oil tax last year.

All three were arrested May 4 and have pleaded not guilty. They are awaiting trial this fall.

The day after former lawmakers were charged, Palin pledged to take a look at the potential
role any malfeasance may have had on the current tax.

Once the Legislature adjourned a few weeks later, Palln announced her intent to have a
special session on PPT, possibly outside the capital.

Palin said she �rst wants feedback from lawmakers on where they believe the session
should be held. She wili ask Senate President Lyda Green and Harris to submit a
recommendation by Sept. 4.

"The governor is right in that it&#39;s incredibly important content, but we need to have the
special session in Juneau," said Minority Leader Beth Kerttula.

"We have the infrastructure in place," she said. "You don&#39;t want to make decisions like that
when you&#39;re worrying about where you&#39;re going to have an office or where you&#39;re going to

sleep."

Palin has made several trips back to Juneau since the end of the session, including trips for
biil signings. She has signed 62 bills since May 16.

She has attended a national conference in Michigan and traveled overseas to visit Alaska~
based troops in Kuwait.

For iawmaking, Palin said she understands that sessions held outside of Juneau are an
emotional issue for those who cherish the city�s role as the capital.

She said she is simply trying to make the Legislature more accessible to the public year-
round and not renew a push to move the capital.

That&#39;s why she wants the legislators� consideration for a site that has road access, which
Juneau lacks, she said.

"The desire by a lot of Alaskans to be able to participate and access their lawmakers via
special sessions isn&#39;t a step toward moving the capital out of the city of Juneau," she said.

"l keep repeating that, but i guess our actions will have to speak louder than words. That&#39;s
our message."

lNSlDE

EXTRA HELP: The state hopes to hire consultants to review the petroleum pro�ts tax.

Page B-6
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Reports of corropiion shake Alaska delegations credibility -
CRlTiCiS;li�; Stevens, Young shrug off questions and continue to work.
Anchorage Daily News {AK}
August 5 2067
Author; ERIKA BOLSTAD

eooisiao�@ao&#39;n.com
Stan�

Estimated printed pages: 6

it was just two days after Monday&#39;s FBl raid on US. Sen. Ted Stevens� house, and his
colleague, U.S_ Rep. Don Young, was at a press conference to attack a Democratic energy
hill. it was the �rst time reporters were able to ask Young any questions since the news
emerged that ha, too, was under federal -investigation.

Young swaited away the inquiries. He didn&#39;t really open up until he was asked about Alaska-
related projects he inserted into a federal water bill - including money for a study of the
proposed bridge across Knik Arm, a project known to the rest of America as one of the
�bridges to nowhere." He grinned, happy to answer questions about the millions of dollars he
has squirreled away for his home state.

"Uh �yeah, l did real well,� Young said, before hopping an elevator and avoiding additional
questions. �Fm hapoy.�

These days, though, such boasts make many in hoth Alaska. and Washington cringe,
especially as it becomes more apparent that two-thirds of the states congressional
delegation is being investigated for irnproprieties connected with how they allocated federal
money. Many people also have started to question how a delegation weakened by criminal
investigations and ethical concerns can continue to effectively represent a place that, since
statehood, has depended on federal money and attention to thrive.

NEWS REPQRTS DOl92l�T HELP STATE

Even as she refused to speculate about the investigations involving her two colleagues,
Alaska&#39;s other U.S. senator, Lisa Murkowsld, said she realized that the news about the
Alaskan delegation - as well as recent questions about the ethics of the Kenai River real
-estate deal she was involved with -- hacin�t been good for the state.

"There has been a very intense media scrutiny on Alaska," Murkowski said. "And it&#39;s one
thing if you read about it in our own newspapers or hear about it on the 6 dciock news. its
another thing when you see the media reports coming out of New York and the Washington
Post. We all want coverage to be good about our stale. And l acknowledge that it is not
particularly good news for Alaska."

There was another development in Washington last week that had an effect on the
cieisgation. The i-louse and the Senate passed an ethics oili calling for more detailed and
transparent disclosures about earmarlts, the spacial spending allocations that have made
the Alaska delegation so infamous� its a change that has made it inst a little bit unsavory for
Stevens and Young to continue to brag, as Young once did in Z003 of an appropriations hill,
that he "stuffed it like a torlrey." i

The Alaska that once appreciated such talk has changed in the past 48 years. said Willie
Hensley, a former state lawrnaker and a iounder of the NANA Regional Corp. who now lives
in Washington and handles giovernmeni relations for the Aiyesita pipeline.

As the state matures, its leaders have to he cautious about how they look to the rest of the
nation, Hensley said. That means they can no longer afford to appear as though they�re

FBI � Stevens-894
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craveniy grabbing for iederai money -- and its ieaders can": he tarnished hy ethical prohiems.
There is sirnpiy iess toierance for such behavior, even though Aiaska might stiii need the
federal help, he said.

"Alaska is somewhat fragile,� he said. �Oil is about the oniy thing that pays its way, really. i
don&#39;t think we have a lot of room for error in our politicai judgments, and we have to have the
best people we can in there, using theirjudgment and influence."

NO RESPONSE, THANKS

Like Young, Stevens aiso has refused to taiir about the investigation, or directiy address the
question on a tot oi peopie&#39;s minds: Has the investigation become such a distraction that it
hampers his abiiity to worit on hehait of the state?

His spokesman, Aaron Saunders, said in a written statement that "Sen. Stevens remains
committed to working with members of the Appropriations Committee to ensure Alaska
receives the same rights bestowed upon other states ~- the right to basic transportation,
clean drinking water, essentiai education programs, quaiity pubiic housing and other things
that Americans in the Lower 48 take for granted.�

And in tact, both Young and Eitevens have been busy. even with the distraction oi reporters
camped outside their offices hoping theyii say something about the ongoing investigations.

Stevens and Murirowski co-sponsored a resoiution to protect Arctic �sheries. Congress
passed a Stevenseponscred hilt to direct more money to research in science, technoiogy,
engineering and math. He introduced iegisiation to enhance chiid pornography enforcement.
And he and the rest of the state&#39;s delegation approved sweeping ethics reforms in Congress.

Young, who had prostate surgery and was out for a "few days in Juiy, jumped right hack into
the iegisiative tray by attaching a Democratic energy hiii as "energy suicide" on the House
�oor Saturday - as Congress went into an extended session. And as the former chairman of
the House Transportation committee, he caiied on the president and Congress to consider a
new gasoiine tax that wouid pay for uogrades to the countnfs infrastructure, improvements
that Young said wouid heip prevent tragedies titre the Minnesota bridge coiiapse-

As senior GOP iawmairers who heid i!OW6i&#39;iUi committee posts, both Young and Stevens
had already iost much of their in�uence when Democrats took control oi Congress last fall.
But their legacy of federal earmarking lives on in Alaska.

For years, Aiaska has topped the iist of states with the most pencapita iederai government
spending. There is no uncieresiinnating the roie tederai spending plays in the states
economy, said Scott Goioismith, an economist with the institute of Sociei and Economic

Research at the University of Aiasira Anchorage.

One third of Aiaskas economy is based on oii, another third is based on iederai govemrnent
spending, and the tinai third is everything eise, said Goldsmith. FBI _ StevenS_895

�The federal doiiars that come into Aiaska are clearly a very important part of the economy
and in�uence the economy in myriad ways," he said. "Just because they&#39;re trying to tighten
up in generai on earmarks, those earmarks and grants in general are in jeopardy. and to the
extent that gets squeezed. it has a negative effect on our economy."

But Goidernith aiso points out something interesting about the iederai money that keeps one-
third of the states economy a�oat: its mostiy in the form of everyday spending that wouid
come to Aiaska regardiess or who is in oriice. it inciudes saiaries tor iederai ernpioyees such
as postai workers. miiitarg spending, highway money and even Sociai Security payments to
retirees.
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"iirirrch of the federal money that comes into the state is insuiateo or not realty very sensitive
to the kind of probiems were seeing right now with our delegation," Goicismith said. �Those
come independent of what your legisiators are doing."

SENSE OF iiviPEl92iDii92iG FALL

Politicatiy, many smelt hiood.

For the �rst time in years, Rep. Don Young has a chailenger with iunclraising juice: Jake
Metcalfe, a former Anchorage Schooi Board president and former head of the state
Democratic Party, who announced his candidacy iasi week. Democrat Diane Benson, who
challenged Young in 2808, is also running. There may be more. There�s also serious talk
about both Republicans and Democrats considering a run against Stevens - people who
wouldn�t have dared take him on in past years.

The delegations actions have consequences for the state, said Ethan Berkowitz, a
Democrat and former state lawmaker who ran for iieutenant governor last year. Berkowitz is
now considering a bid for Stevens� seat, and also has thought about running for Young&#39;s. He
expects to make an announcement in September.

"As tong as the current delegation is there, Aiast<a�s going to he cot up in the process,"
Berkowiiz said. "in my judgment, theyre hurting the state. The national perception of Alaska
is something we need to change."

irtetcalte was in Washington test week and said it was �scary� to see the heariiines about
Alaska politicians under investigation. He said Young and Stevens have been in Washington
too long.

"Their generation has passed and i think their effectiveness has reaily diminished in the past
tour years,� he said. �Part of that has to do with the Bemocrats taking over, not part oi it is
the style of leadership. When you have the corruption and the offices stained by whats
happened, peopie don�t believe government works for them. They believe it works for the
specie! interests and campaign contributors.�

That generational shift may have already started within the state&#39;s Republican Party, with the
election last year of a governor whose �rst order of business was to pass an ethics reform
bill.

"it&#39;s a generational shift thats going on, but its also a values shift that&#39;s going on," said Gov.
Sarah Palin.

The "culture of corruption" that has become ingrained in Alaska politics is a poor example to
the rest oi the nation as the state tries to be taken seriously in negotiations over a natural
gas pipeiine, Paiin said.

"We have to prove that we are responsinie, that we are trustworthy, that we are truthful no
here." she saicl. �Our actions have to speak iouder than our words."

Find Erika Boistao oniine at a~:in.comfcontact!eI:>oistat:l. FBI - Stevens�8Q5
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The Alaska political corruption investigations
Anchorage Daily News {AK}

August 5, 200?
Author: Compiled by David Helen and Richard Maser/Anchorage Daffy News
Siaff
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A broad federal investigation of public corruption has been under way in Alaska for more
than three years, although it didn&#39;t become widely known until Aug. 30, 2006. Thais when
teams of federal agents execuied search warrants at the o�ices of six state legislators and
elsewhere around the state. The government has since brought indictments and won a jury
verdict and several guilty pleas. The investigation continues, with grand iuries hearing secret
testimony in Anchorage and Washington, D.C. Last week, federal agents searched the
Girclwood home of U.S. Sen. Ted Stevens, drawing national attention.

Auihorities have said very little about the overall shape of the inquiry, where it&#39;s headed or
what&#39;s being invesiigatecl. l~lere�s some of whats known:

WHO IS CONDUCTWG THE iN�92/ESTIG/5.TlONS&#39;?

ifs losing run by the Fill, the lRS and the LLS. Justice Depertmenifs Public integrity Section
from Washington, D.C., which focuses on government corruption cases. Two prosecutors
from the alaslra U.S. Attorneys Cil�ce have been assigned to the effort.

CHARGED AND AWAlTii92iG TRlAL

Former Alaska House Speaker Pele Knit of Eagle River. indicted in May on bribery, extortion
and conspiracy charges, Kotl is accused of ial-ring payoffs and a promise of a iob from Vacs
to help push an oil-production tax favored by the inclustnr through the Legislature in 2006.
Aside from cash, has accused of being paid a "fraudulently iniiated" fee by Veco for flooring
work and a promise of a future job. He pleaded not guilty. Trial is scheduled for September.

Former Rep. Vic Kohring of Wasilla. The chairman of the Special Committee on Oil and Gas
was indicted in May on bribery, extortion and conspiracy charges, accused of taking cash
and a loan from 92/eco executives in exchange for supporting the company�s position on the
oil tax. A member of the Legislature when indicted in l92/lay, he later resigned under pressure
from constituents and Republican House leaders. He pleaded not guilty. Trial is scheduled
for October.

Former stale Rep. Bruce Weyhrauch of Juneau. Charged with bribery, extortion and
conspiracy, Weyhrauch is accused oi� switching his vote on the oil lax after receiving
instructions from Kori and Bill Allen. i~le�s also accused of soliciting work for his legal practice
from 92/eco in exchange for his vole. He pleaded not guilty. Trial is scheduled for September.

PLEADED GUll.TY FBI - Qtgveng-8§}7

Longtime �deco CEO Bill Allen. He pleaded guilty in May to charges of bribery, extortion and
conspiracy for his dealings with four legislalors: former Reps. Pele Koti, léiruce Weyhrauch
and Vic Kohring, and former Sen. Ben Stevens {described in the plea as "State Senator 8�}.
The first three were charged; Stevens has not been. Allen also admitted paying a "l>onus� in
company funds to executives for illegal campaign contributions in 2-385 and 2006. For more
than two decades, he was a maior political fundraiser for Alaska politicians. He resigned
from Veco alter his guilty plea and awaits sentencing.

92/eco vice president Rick Smith, who ran the compangrs government affairs operations. He
worked part of the year out of a suite in .iuneau�s Baranof Hotel that was being secretly

. .     . lllilll-llil�l3l@$lDlYi4élE�>
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monitored by the FBL in May he pleaded guilty to the same charges as Ailen. i-is admitted,
with Alien, to making more than $489,980 in payoffs to elected otiiciais and illegal campaign
contributions. Resigned after plea, awaits sentencing.

Lobbyist Bill Bobrick. is longtime ioobyist at the city level and one-time head of the Alaska
Democratic Party, he pieaded guilty in ittay to conspiracy for bribing Anderson while working
for a private prison company, Cornell Cos. He testitied against Anderson and is awaiting

sentencing.

TRK-ED AND COi�~i92r�iGTED. AWNTING SEl92lTEl92�CiNG

Former Anchorage state Rep. Tom Anderson. in December, he became the �rst person
charged. On July 9, a federal jury convicted him on all counts of bribery, conspiracy and
other charges connected with taking payoffs from Bill Bobrick, a lobbyist for a private prison
company. Anderson worked as a consultant for 92/ecc, the oil field services and engineering
company at the center of the broader investigation, although none of the charges against
him concerned Veco. It was revealed during his trial that federal agents were investigating
corruption in the Alaska Legislature as far back as early 2004. He&#39;s awaiting sentencing.

OTHERS CONNECTED WlTH THE ll92l92/ESWGATIONS

U.S. Sen. Ted Stevens. He has represented Alaska since 1968 and is the most senior
Senate Republican in history. Stevens has come under political attack recently from �scal
consewatives and others for his use oi earmarks to direct programs and money to Alaska.
Some of the earmerits bene�ted his son Ben and a former aide, Trevor iiictlaize, and their

clients. 92r&#39;eco�s Alien oversaw a construction project in 2008 that doubled the size of Stevens�
Girdwood home, and investigators have been trying to learn it at least some of that wort: was
an irnproper gift.

Former state Sen. 8en Stevens. in his piea agreement, Allen admitted making improper
payments of $243,250 to "State Senator B" -- an unmistakable reference to Ben Stevens, the
former state Senate president. Ben Stevens� ottice was searched in the August 2l3l36 raids
and was later visited again by Fi3l agents seeking information about his fishery interests and
bene�ts he may have received from legislation written by his father. He was paid hundreds
of thousands of dollars as a consultant for various commercial fishing companies and
groups, and chaired a federally funded panel, created in an earmark by his father, that
awarded grants to some of those entities.

Li.S. Rep. Don Young. Alaska&#39;s sole U.S. representative since i9?&#39;3, Young has been widely
reported to be under investigation over his own ties to Veco and use of earmarks, aithough
details of what is being examined are unclear. Since 1989, he has received more than
$212,000 in campaign donations from Ailen, Smith and other Veco executives, making the
company by tar his top contributor. One of Young&#39;s aides has pleaded guilty in the Jack
Atzramoti lobbying scandal, and Young himself has ties to the lobbyist. Young has come
under political attack for adding earmarks to transportation legisiation that would bene�t a
Wisconsin trucking company and a Fioricia real estate mogul, both oi whom contributed to
his campaigns. Young recentiy reported spending $282,800 in campaign funds on
unspeciiied legal fees during the �rst six months of 290?.

Trevor i92licCei:e. Seward native and former legislative director to Ted Stevens. he became
partner in a consulting business with Ben Stevens, and iohoieo� tlongress on behalf of a
Southeast salmon group that obtained federal funds from Ted Stevens. An attorney and
iohbyist, it-*icCabe has represented other seafood interests as well. With two partners.
ivlctlabe soid property to the Aiaska Seal.ite Center in Seward at a price substantially above
its appraisal after Ted Stevens provided the money in an earmark.

Frank Prewitt. Former state corrections commissioner who became a consultant to Cornell

Cos., a private prison company that wanted to buiici a large prison in Alaska  at one time
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teaming with Veco!. Prewitt was being investigated by the FBI in 2004 when he agreed to
work for the government to root out corrupt legislators and lobbyists. He passed out money
and recorded conversations, providing the foundation for the Anderson case.

Sens. John Cowdery, R-Anchorage, and Donald Olson, D-Nome, also had their of�oes
searched in August 2006, but have not been charged.

ENTITIES CONNECTED WlTl-l THE lN92/ESTlGATlON$

Veco Corp. An oii �eld services and engineering company that operates extensively in
Alaska and elsewhere, Veco has been among the most politically active companies in the
state for years. It has lobbied in Juneau for legislation bene�cial to the oil industry and
aggressively supported pro~development candidates in Alaska and Outside. Since 2000, the
company received more than $40 miilion in federal contracts, according to the database
FedSpending.org. Allen and Smith are the only two 92/eco executives charged. While Bill
Allen has stepped down, his family still owns a majority of the company. Denver-based
CH2M Hill is in negotiations to buy it.

Alaska SeaLife Center. The Seward research center and visitor attraction was built, in part,
with settlement money from the Exxon Valdez oil spill, and run with heavy federal �nancial
support engineered by Ted Stevens. Investigators are examining a deal in which the SeaLife
Center bought property from former Ted Stevens aide Trevor l92/lcCabe and partners at a
price substantially above its appraisal after Stevens provided the money in an earmark.

Alaska Fisheries Marketing Board. Created by Sen. Ted Stevens in 2003 to boost the North
Paci�c �shing industry, the nonpro�t has distributed some $30 million in federal money to
seafood companies and other entities to promote their products. Ben Stevens served as
chairman of the board until last year, and while he was in that role the board awarded
millions in grants to groups that paid him consulting fees. Last November, a grand jury in
Anchorage issued subpoenas to several North Paci�c seafood companies and groups
demanding records on their dealings with the marketing board, Ben Stevens, MoCabe  who
also sat on the board! and others.

FBI � Ste-vens�899
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Paper: Anchorage Daily News  AK!
Title: Kohring asked to step aside -

SCANQAL: Corruption charges against Wasiila representative taint other lawmakers. some say.
Date: June 5, 2807

House leaders have asked Rep. Vic Kohrlng to consider resigning because of his indictment in a bribery scandal, as pressure in the
Wasilla lawmakers district mounts to remove him from oiiioe by special election.

House Speaker John Harris, R-Valdez, and l-louse lvlaiority Leader Ralph Sarnuels, R-Anchorage. said they relayed to Kohnng last
week the concerns of teiiow lawmakers that the corruption scandal is tainting them all. They met with Kohnng in his Mat-Sn home.

A federal grand jury indicted Kohring last month as part of a wider corruption probe. Prosecutors have accused Kohring, a Republican,
of selling his vote on the state petroleum tax last year to the Anchorage oil lieid services company 92/ecc Corp. Kohring and two former
legislators also under indictment have pleaded not guilty. Veco executives Bill Allen and Rick Smith pleaded guilty to conspiracy,
bribery" and tax charges. Allen and Smith have since resigned from 92!eco_

Kohrings trial is scheduled to begin Oct. 22 in Anchorage.

Samuels said he and Harris approached Kohrlng to share serious concerns expressed by several other lawmakers regarding the
impact the corruption scandal was having on the puhlids trust in the Legislature.

"We didnt go out there to try and force him to resign; we lust want to make sure he understands where his colleagues are at with the
situatlon," Harris said, adding that Kohring was still innocent until proven guilty.

Harris said he was not considering expelling Kohring from the House at this/time.

But in Wasilia, public pressure has led to a call for his resignation and even inspired �Recall vi-2," Tsshirtsaies.

Wasilia City Councilman Mark Ewing last month began gathering signatures for an application requesting a special election to strip
Kohring of his House seat. The application for the recall must have at least 709 signatures before the state Division of Elections will
review it. Ewing said volunteers had already collected the required minimum but planned to double the amount in a �blitz weekend"
before �ling it next week.

�The focus is lo gel us some representation in Juneau that is stable and trusted," Ewing said. �A lot of his supporters who gave him
$580 every time he ran are signing this thing."

Getting the 709 signatures is only the �rst of several steps that must be completed before a recall election would be held.

it the Division of Elections approves the recall application, Ewing would then need to collect at least 1378 signatures - equaling 25
percent oi the voters from the districts lest election. The elections division could order a special recall election alter this second set oi
signatures is in hand.

Gov. Sarah Palin, who is from Wasilla, said last month Kohring should step down. As governor, Palin would appoint another Republican
to replace him if he resigned or is recalled.

Kohring said Monday that he would respond only to questions for this article that were e-mailed to him. He then did not respond to the

e*��a=*- FBI ~ Stevens-906

Kohring was aware of fellow lawmakers� concerns, Samuels said. Kohring responded openly to the discussion, saying he continued to
labor over what would be the best for him, the Legislature and his constituents, Samuels said.

�t~le�s aware of the situation that he�s put himself and everyone else in,� Samuels said. �Even  he did nothing wrong, there is the
negative perception in the public that affects the whole institution oi the Legislature."

Harris indicated Monday that he expected to have t<o&#39;nring�s decision within a few days on whether he will retain his House seat or step
down.

if he resigns, it would remove him from participating in a special legislative session to revisit the oil tax that is tentatively scheduled for
this tall.
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Palin announced that she would cail for the special session shortly after the 92/eco executives pleaded guilty on May 7 to bribing
lawmakers for their votes on the petroleum tax

Palin at the time said the corruption probe surrounding the tax debate had tainted the law and called into question if it was the right tax
law for the state.

Several lawmakers have questioned if it would be appropriate for Kohring to participate in the debate again, given the allegations
against him.

"l have a strong feeling that it won&#39;t be an issue at that point," Harris said regarding l<ohring�s presence in the fall special session. "l
think we&#39;ll see a decision here pretty soon. Whether or not that&#39;s going to be him saying he will step down is ultimately his decision."

Daily News reporter Sabra Ayres can be reached at sayres@adn.com or 1-907-586-1531.
Caption:

Kohring
Caption:

Photo 1: VicKohring_060507.jpg

Copyright  c! 2007, Anchorage Daily News

Author: SABRA AYRES Anchorage Daily News Staff
Section: Main
Page: A1
Dateline: JUNEAU
Copyright  c! 2007, Anchorage Daily News

FBI � Stevens�901

http://Zephyr.cianchorage.ak.us:2069/iw-search/we/Inf0Web/?p__aotion=print&p_docid=1 1999133  9/26/2007



§:;coessq92»�¢&#39;o1�ld News 0 0 Page t of 3

i�Nes/;s%�an!c;,s siccess World literate
Paper: Anchorage Daily News {AK}
Title: Anderson trial starts with iury selection -
EX-LAWMAKER: Prosecutors plan to play tapes that record alleged influence-peddling.
Date: June 25, 2007

tapes secretly recorded by a federal informant will �nally become public when they are played for jurors being chosen today to nearthe
corruption case against former state Rep. Tom Anderson.

Jury selection is set for this morning as Anderson&#39;s trial begins on seven felony counts that include oritrery, extortion and money
launirlering.

The trial is expected to take two weeks, half for each side.

lt will be the first real test of the prosecution team handling corruption cases against four former or current Alaska legislators. The teem
is led by the U.S. Justice Departmerrts Public lniegrity Section out of Washington, D.C., and includes two assistant ti.S. attorneys
based in Anchorage. Anderson is the �rst to go to trial.

Prosecutors have laid out their casein a 29~page trial rnemoranclum that provides new details.
»

Andersons lawyer is Paul Stockler, who is �ghting to keep the government from showing certain documents to the jury, such as
Anderson&#39;s tax returns and credit card bills.

"He di<in�t agree to perform any legislative acts in exchange for money, and the government is not going to be able to prove that he dict,�
said atockler, who has listened to hundreds oi hours of recordings.

Anderson, 311!, was elected to serve East Anchorage in the House in 2002 and again in 208%. He didn&#39;t run last year. His wife is state
Sen. Lesil McGuire, and their relationship is an issue in the government&#39;s case.

HELP FOR PRISON

The prosecution says Anderson was part of a scheme initialed by former lobbyist Bill Bobrick to funnel payments from a private prison
company to Anderson.

Prosecutors assert that Anderson sold his legislative ot�ce for $�l 2,828 to help the private prison company.

While Bobrick is not named in the Anderson court documents, he has pleaded guilty to a single count of conspiracy to commit extortion,
bribery and money laundering and agreed to testify against Anderson.

Bobrick for years had a long list of clients with city business out gave them up after his guilty plea

in a written snowman; of the case, prosecutors say they will rely on recordings made by a �con�dential source" in �Z864 and into 2805.
They havent named the source, but Frank Prewitt, e former state corrections commissioner, con�rmed it was him. After leaving his
state post, Preoitt became a contract consultant for Cornell Companies, a private prison �rm based Outside.

Prewitt said in a recent e-mail that he&#39;ll be testifying but couldn&#39;t talk further with the trial so near.

in summer 2004, Prewitt was working as a con�dential source on �other, unrelated investigative matters," the prosecution says without
providing further description.

On July �lo, 2004, Bobrick left a message on Prewitts machine to ask whether they could �try with Cornell to help out Tom Anderson."

in a meeting �ve days later, Prewifl asked "what could Tom do?" Bobrick answered "be our boy in Juneau." He said he planned to
create a political newsletter, which he later said would be published on the Internet. Anderson would help set it up and write for it,
Bobrick told Prewitt.

The real question, Prewitt said, was �what can Anderson do for Cornell�i"

Oomeil was not aware oi the bribery scheme or Prewitfs role in the undercover investigation, the Justice Department has said.

We LEC-whereas� FBI - Stevens�9{32
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Bobrick noted Anderson&#39;s romantic relationship with another legislator and said Cornell would "get two  legislators!-- you know, Chair of
Labor and Commerce  Anderson!, and Chair of Judiciary {other etected oi�ciai}  that&#39;s the minimum we&#39;re going to have next year."

McGuire, than a state representative, chaired Judiciary. She and Anderson married in 2085.

Stockier, An-:&#39;erson�s defense attorney. said he�s stunned that the prosecution brought up McGuire because he said she hasn�i done
anything wrong.

"l&#39;m at a ioss as to why they would put that into the pretrial memo," Stockler said. �You can imagine what effect that had in that
household as I&#39;m trying to get Tom ready for trial.�

Once the trist begins, the prosecution is expected to ptay snippets oi the tapes made by Prewitt. Stockter said the defense wit! push to
get ionger or different sections of the recorded conversations before jurors so they have a more comptete picture or Anderson.

On Thursday, Stoctder tried a motion to oar the prosecution from using Anderson�s Visa statements, bank records, credit reports, and
tax returns.

"Any minuscule relevance of this type of evidence is substantially outweighed by the danger of unfair prejudice and confusion of
issues," Stockler wrote.

Prosecutors did not return catts tast weak but their iriai memorandum describes the eariy days of the atieged scheme and iists a variety
of �otriciat acts� they ctaim Anderson performed for money.

PUSH FOR FEA$¬Bii..lTY STUDY

in an Aug. 17, 2004, meeting with Anderson, Prewitt said he couid pay $24,000 to the legislator and Bobrick but would need Anderson
to further Cornell&#39;s interests in the Legislature. in particular, Cornell needed help pushing the state Department of Corrections to do a
ieasioiiity study for a private prison.

Anderson said he ooutd cait the corrections commissioner in October and say "in November you have  this feasibiiity study} done,"
according to the triat meme.

Alt the money shouid go through Bobrick, Anderson said. The Alaska Public Ot�oes Commission "oniy needs to know {"Lobt>yistA"}
pays me and then were always safe," Anderson is quoted in the trial memo as saying.

On Oct. 20, 2004, Prewitt asked Anderson for heip changing the ruies on halfway houses. Cornet! wanted to minimize costs by shifting
inmates and staffing. State rutes at the time required minimat sta�ing leveis, regardiess of the number of offenders.

The next day, Anderson taxed a letter to then~Correotions Commissioner Marc Antrim on tegisiative tetterhead. The ietter drew from an
e-rnati draft provided by Prewitt. Anderson asked for a meeting witti Antrim about �budget chaiienges for the private contractors."

A day after that, Prewitt made the second of three $8,000 payments to Bobriok, who kept haif or more of the money each time. Later,
after Anderson complained about his share, Prewitt made a separate $2,000 payment directly to him, prosecutors say.

Aii the money was provided by the FBL

On Oct. 29. Anderson met with Antrim in his Anchorage iegisiative office and talked about haiiway houses.

The next month, Anderson sat down with Prewitt and described his understanding of the retationship.

"Unless you want me to  quit the Legislature! and, you know, work for you. But no, you don&#39;t want that. You want votes in the
Legislature, I would assume," Anderson is quoted as saying.

"Of course,� Prewitt responded. FBI &#39; SteVenS�903

One project Corneti sought heip on was a pianned residentiei psychiatric treatment center in Anchorage. The center to treat troutzied
youths required a state certitioate oi need.

Anderson testi�ed at a puhtio hearing in Anchorage on Nov. �£7, 2004. at which state officials were considering competing applications
to build a center.

Anderson told the crowd that he didn�t have a connection with either group.

"Set with Cornet}. t have met with administrators and see how they function and work, and certainty couid endorse them to that end,"
Anderson said, according to a transcript of the hearing.

Corneii never got its center.
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Paper: Anchorage Daily News {AK}
�title: Corruption triat uncovers FBi mote -
DON STOLWORTHY: Deputy prisons chief was "glad to help."
Date: July 1, 2007 -

A former deputy corrections commissioner whose name came up Friday in the Tom Anderson corruption triat was working as an
informant for the F8! in 2004 when he asked a prison company consuitant for money, an F8-t spokesman said Saturday.

Former Corneii Cos. consultant Frank Prewiti testified Friday that he worked with deputy commissioner Don Stoiworthy that year to
develop a compromise on competing biils to build a new prison. One measure could have led to a Corneil~run prison in Whittier. The
other, supported by the Murkowski administration, pushed a state-run prison in the Valley.

Prewiti, a state corrections commissioner in the 1990s, iestitied Stolworthy told him he was worried about losing his job because of
union op;-osition to a private prison. Prewitt said he assured Stolwnrthy that �people would be there for him" ii that happened . Prewitt
into iurors that Steiworthy eventuaily began seeking money, as a sort of insurance poiicy, if he iost his job.

But he only did that because the F53 asked him to, FE-i spokesman Eric Gonzaiea said Saturday. Stolworthy was working for the F83 as
a "cooperating witness,� he said.

�We approached him out of the blue," Gonzalez said. "We asked for his help and he said he&#39;d be glad to help us."

Stolworthy �was squeaky ciean,� Gonzalez said.

The fact that Stoiwcrthy was working undercover tor the FBi never came up during the triai on Friday.

Prewitt iesti�e-ci -that he was shocked that Stolworthy was asking for money and read him the ethics act.

The FBI won&#39;t discuss what evidence it may have collected on Prewitt through Stolworthy. But in his opening statement on Wednesday,
federal prosecutor Joe Bottini said that Prewitt may have tried to improperly influence a state corrections of�cial.

The matter came Up because Prewitt is the governnients star witness in the corruption case against Anderson, s former state
representative. Defense attorney Pant Stockter cross-examined Prewitt on Friday about possible iilegai activities in his background and
pressed him on whether he was inst testifying against Anderson to save himseii.

Efforts to reach Sic-lworthy on 8aturday were unsuocessiui. When the state issued a statement announcing his resignation in January
2005, it said he accepted a job for the U.S. Justice Department as warden oi a prison in iraq.

Anderson&#39;s trial resumes Monday as Stocl<ier&#39;s cross-examination of Prewitt continues.

Find Lisa Demer ontine at adn.comicontactfldemer or eati 25?-4390.

Caption:
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Former state Rep. Tom Anderson, isii, and attorney Paul Stookier walk through the Federai court building in Anchorage iast week.
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Title: Bobrick tails of Web scam -

ANDERSON TRlAL: The legislator did nothing for community site but was paid anyway, jury hears.
Date: Juiy 4, 286�?

On the stand for a second day in iederai court Tuesday, former toohyist Biii Bohrick toid jurors that his idea for a poiiiioai Web site
started as a reai business venture in 29% with themstate Rep. Tom Anderson.

it wasnt supposed to be a way "to bribe Tom Anderson or channel him funds. But it certainly ended up that way,� Bobrick tesii�ed.

Ultimately, its only real purpose was to disguise payments to Anderson, he told jurors. Anderson never did any real work for the Web
site and received the money "for being a legislator," Bobrick said. The Web site never got off the ground.

Prosecutors rested their corruption case against Anderson on Tuesday afternoon after calling eight witnesses over four days. The triai
began June 25 with jury selection, which tasted 2112 days.

Prosecutors contend that Bohrick�s Wei: site business was used to funnei payments from a Cornell Cos. consuitant to Anderson so

that he woutd do the companys bidding on haiiway houses. a iuveniie treatment center and e private prison. Anderson faces seven
feiony counts.

Bobrici: has pieaded guiity to conspiracy and said he is cooperating with the government in the hope of getting a tighter sentence.

in all. Anderson received a total of $25,838, based on testimony about various checks.

That&#39;s much more money than was previously disclosed. The charges list $12,838 in payments to Anderson. The FBI actually provided
the money. Cornell was unaware of any scheme, the government has said.

Bobrick. a main witness for the prosecution. appeared drained but cairn during hours of testimony and then aggressive cross-
examination. .

Defense attorney Paul Stockler on Tuesday pushed Bobrick on whether he turned on Anderson to save hirnseii, the some approach he
used the day before with the other star witness, Frank Prewitt, a former corrections commissioner who then became a Corneii
consuitsnt.

"i lost my career of 20 years. l lost my standing in this community," Bobrick said. And he may go to prison even yet.

"My life is pretty much wrecked because of my stupid, reckless actions," Bobrick said. He said he made $200,000 a year as a lobbyist
before the Anchorage Assembly, but no more.

Bobrick began cooperating with the F8l soon after agents calied him in test September, he said. They were in front of his house and
came in to piay recordings of conversations. Prewitt had secretly made recordings as a "coniidentiat source" for the FBI.

�t reaiized i had done something wrong and t needed to do the dg;htthing," Bohrick said as prosecutor Joe Bottini questioned him. He
said tater that he had made �tremendous errors in §udgmeni." When he thought the Web site wouid be a tegitimate business wiui
Anderson, he was �in deniai," he said.

Bobrick acknowiedged other troubies. He said he once asked his mother to mat-ze a campaign contrioution, then felt bad about in so he
reimbursed her.

He also said he wore a wire, but prosecutors didn&#39;t introduce any of those recordings. His agreement with the government requires him
to cooperate and "testify truthfuliy," he said.

Based on how he does, prosecutors may ask. U.S. District Court Judge John Sedwick to give him less than the estimated sentence of
24 to 30 months for conspiracy. But the way his life is going, �i tuily expect to be hit pretty hard,� Bobrick said.

During the investigation, he said, the FBi wouid "check up on me to make sure i had not kitted myseit.�

THE BOGUS WEB StTE

The idea with the Web site or eiectronic newsietter was to have stringers ail over Alaska writing about their communities, Bobrick toid

" FBI - Stevens-906
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iurors. Companies iike Comelt or the deveiopers oi the Pebtaie mine might buy subscriptions or pay to advertise on it. State and tederai
issues wouid he aired too. Anderson could give the view from Juneau.

Wasn&#39;t it a re-at project, with Anderson being paid for reai work? Stockler asked time and again.

"I wanted the Web site to be real," Bobrick said. "... l didn&#39;t wake up one day thinking, &#39;l�m going to bribe Tom Anderson.� "

ButAnderson never produced any work, Bobrick said: no stories, no advertising contracts, no invoices. nothing. .

Anderson had to have known he was being paid for his in�uence as a iegisiator, not ior the Web site, Bohrick testiiied. "At the end oi
::Z�<§;:£hat�s ati he had," said Bobrick, who toid iurors he had urged Anderson to pass the oar exam so he c-Quid practice law and do

Bohrick said he did pay two people to get the protect going. A tegislative aide to Anderson was paid to research viiieges, towns and
boroughs as a first step to �nding stringers.

And Ken Erickson, now the Web master for the House Republican majority, received $1,000 as a partial payment to design and build
the Web site.

Erickson testified Tuesday that his main contact on the project was Bobrick. But he admitted under questioning by Bottini that
Anderson requested a detailed invoice ailer the fact. in September 2005. he said, he submitted one hackdated to Dec. 27, 2004.

He said he designed the site so that peopie without technicai sioiis could easily submit their stories. But the oniy story that ever ended
up on the site was one written by state Sen. John Cowdery, R-Anchorage, that Erickson said he put on the site just to show it worked-
tie checked heck two or three times a year, but no one had contributed.

�i �gured the protect was dead or moribund.� Erickson said.

Out of 100 or so Web sites that has designed for people over the years, this is the �rst one that �zzied after money was invested.
though maybe half die during the taiking stage, Erickson said.

PUSHING CC!RNELL&#39;S INTERESTS

Aiso on Tuesday, prosecutors asked witnesses about Comeifs push to open at residential psychiatric treatment center in Anchorage for
emotionaiiy troubled kids.

Eobrick, who was a iobbyiet for Cornell on the proiect, toid iarors that he asked Anderson to testify at a Nov. ti. 2604, puhiic hearing
about the proiect.

Anderson signed in on behalf of himseif and never acknowiedged his �nancial reiationship with Comeit, David Pierce, with the state
Department oi Heaith and Sociai Services, told jurors.

Twice in his testimony that day in 2004, Anderson said he had no connection to the competing groups seeking to open a treatment
center. But he said he could endorse Cornell because he had met the administrators and knew how they worked.

The trial resumes Thursday. The defense gets its chance to call witnesses.

Find Lisa Demer online at adn.com.�contaci;iiden1er or cail 257-4390.

Anderson trial at a glance _

THE DEFENDANT: Torn Anderson, 39, represented East Anchorage in the state House irom E003 untii this year. He did not run in

2006. I

THE CHARGES: Three counts of money laundering, two oi extortion and one each of bribery and conspiracy.

THE CONSPIRACY: Federal prosecutors say Anderson participated in a scheme in which he agreed to do the bidding of the private
prison �rm Cornell Cos. in exchange for money.

THE CO-CONSPRATOR: Lobbyist Bill Bobrick pleaded guilty in May to a single count of conspiracy. He set up a company reportedly
to produce a poiiticai Web site for which Anderson wouid write. Prosecutors say it became a sham used to funnel payments to
Anderson.

THE T�iht. SO FAR; The triat began June 25 with jury selection. The prosecution rested its case Tuesday after setting eight witnesses
over four days. Main government witnesses: Bobrick and Frank Prewiit, Alaska corrections commissioner in the 1990s and than a
Cerneii consultant. Working undercover for the F81, Prewitt made ah-out a dozen audio and video recordings involving Bobrick,
Anderson or both. He testified that Anderson knew he was being paid to do what Comet} wanted.

g FBI - Stevens-907
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THE DEFENSE: Defense lawyer Paul Stockler spent hours cross-examining Bobrick and Prewitt. His defense appears to be that the
FBI entrapped Anderson, the government witnesses are just trying to save themselves, and the actions Anderson took for Cornell were
the kinds of things that legislators do. He portrays Anderson as an eager-to-please legislator who wasn&#39;t the one who kept talking about
money.

COMING UP: The trial resumes Thursday, with the defense case. Stockler indicated Anderson hasn&#39;t decided whether to testify.
Caption:

Bobrick
Caption:
Photo 1: BilIMugDSC_0Ol4_070407.jpg
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Paper: Anchorage Daily News {AK}
Title: Anderson lawyer lays foundation for entrapment defense ~
FBI TARGET: Stockler says the ex-lawmaker sought consulting work, not bribes.
Date: July 3, 2007

As the trial of former state Rep. Torn Anderson wrapped up its sixth day Monday, the defense strategy began to reveal itself.

The defense is trying to plant the idea with jurors that Anderson was lured into a trap and that Anderson didrrt do anything special for
the private prison �rm Cornell Cos.

Federal prosecutors allege Anderson was paid $12,838 to use his legislative o�ice for Comell&#39;s bidding.

The government has introduced more than a dozen audio and video recordings involving Anderson. including a number in which he is
heard or seen talking about his willingness to help Cornell,

But during cross examination by defense lawyer Paul Stockler, former Cornell consultant Frank Prewitt testi�ed that Anderson wasnt
even on the list oi targets when he began to work with the F8} in the spring of 2-394 in a corruption investigation oi legislators.

Prewitt said he began secretly recording Anderson at the FBl�s direction alter hearing from a Cornell lobbyist in Juneau that the
legislator wanted to work for the company as ta consultant. Prewltt, state corrections commissioner in the 19905, is the governments
chief witness.

Stockist seemed incredulous that would get the FBi�s attention. "Just a guy who is looking for some consulting work?� he said in
questioning Prewitt.

But the FBl was very interested in Alaska legislators and their questionable consultant contracts, Prewitttestiried.

Later, prosecutor Nick Marsh asked Prewitt about a conversation in which Anderson&#39;s consulting work for Anchorage-based oil �eld
services contractor Veco Corp. came up. -

Bill Bohrioir, a lotahyist in Anchorage, met with Prewitt at the Southside Bistro in Anchorage on July 21, 2004, to talk about setting up a
political newsletter orweb business that would be used to funnel payments from Comelt to Anderson. Bolxricit has pleaded guilty in the
scheme. As it worlsed out, Cornell never learned of the plan, and the money for the payments came from the F81.

in a recording of the lunch, Bobrick tells Prewitt that Anderson was making $2,580 a month for Veco and �theyjust pay him to do
nothing.�

Stoclder initially won a motion to oar the jury from hearing that. But prosecutors successfully argued Monday that they needed to show
they had a reason to investigate Anderson. U.S. District Court Judge John Sedwlck agreed that the conversation could he used to show
 wasrftiust "a lark by the government.�

Did Andersoniever do anything for Cornell other than use his position as a state legislator? Marsh asked Prewitt. No, Prewitt answered-

Slockler pressed Prewiit on whether during their meetings, Anderson brougiit up getting paid. Usually, Prewitt acknowledged, he was
the one to mention it.

"l never heard Anderson say �Where&#39;s my money?� " Prewitt said. FBI _ SteVenS_909

HQW LEGlStA&#39;i�ORS BEFAVE

At a Dec. 2i, 2094, meeting ai the Whales Tale at the Hotel Caoiain Cook, Prewitt slid an envelope with two checks -� one tor $8,006,
one for $2,000 -- to Anderson.

�He didn&#39;t even open it up and look at it?� Stockler said.

the kind oi actions that Anderson took - including asking Prewitt to e~mail him talking points about haiiway houses that he than used in
a letter to a state officials ~- represents common behavior among legislators, Prewitt acknowledged.

The difference, he told jurors, is that Anderson was getting paid.
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White the goverixment-introduced its recordings, including a voice-rnaii message, videotaped meetings ans� shone conversations, many
others weren�t played toriurors, Prewitt said under questioning by Stockler.

For example, on Aug. 5, 2004, Prewitt took Anderson, Bobrick and state Rep. Mike l-lawlrer. R-Anchorage and the head of two key
budget panels, on his sailboat for a trip out of Whittier. Prewitt acknowledged he recorded the outing.

Was the FBI following along in another boat? $tockler asked.

Dent know, Prevntt answered.

Wasrft the real reason for the saiiing trip to make Anderson feel like a friend? Stockier asked. Prewitt said it wasn�t.

On the trio, when Hawker was asked it he was on the budget nanei for health, education and social services, he responded: "l own the
HESS subcommittee,� Stockier said. Wasn&#39;t that kind of taik iust boastful? Stookler asked. True, Prewitt said.

While Hawkefs name has come up in the tnai as a supporter of private orisons and halfway houses, he wasn&#39;t getting paid to take
those positions, Prewitt said.

<

As far as Prewitt&#39;s marching orders from the FE?-l, he said he was told not to do anything illegal but to explore certain areas, like
consulting contracts. When the F81 �rst approached him, Prewitt himself was under investigation for possibly illegal acts stretching back
to 1994.

Was he ever toid he had to "hag a state legisiator?� Marsh asked him.

ho, Prewitt answered.

A FRiEi92iD til NEED

Another witness, Marc Antrim, corrections commissioner in the Murkowski administration, testified that he was in contact with the FBi

as it was investigating Anderson.

Anderson, in the letter based on Prewitfs emailed talking points, asked Antrim for a meeting to talk about how halfway house beds
were needlessly going empty.

Antrim ioid iurors that in fact. tow-risk inmates were being out into haltrray houses. but that to �ll more beds, riskier or more serious
offenders wouitt have to be placed in them. That aiready was happening and the number of inmates walking away from halfway houses
had �gone through the root.� Antrim said.

He said he explained that in an October 2804 meeting with Anderson.

Aiso on Monday,� Eobrick began testifying forthe prosecution, He toid jurors that he and Anderson had been friends for years.

Sometime early in 2004 "Tom came to me and told me he needed money," Bobrick said. "He was my friend and i wanted to help him
oui."

Bobrick will be on the stand again today.

Find Lisa Denier online at adn.oorn1&#39;contact=�idemer or call 257-4390.

FOR MORE CO92fERr192GE of the Anderson irtai, visit

adn.comr&#39;corru_c-iion

Anderson triat eta glance FBI _ StevenS_91O

THE DEFENDANT: Tom Anderson, 39, represented East Anchorage in the state House from 2003 until this year. He did not run in
2006. r

THE CHARGES: Three counts of money laundering, two of extortion and one each of bribery and conspiracy.

THE CGNSPRACY: Feclerai prosecutors say Anderson participated in a scheme in which he agreed to do the bidding of the private
prison firm Cornell Cos. in exchange for money.

THE CO~COi92iSPiRATOR: Lobbyist  Bobrick nieaded guilty in May to a single count of conspiracy. He set up a company roportediy
to produce a political Web site for which Anderson would write. Prosecutors say it was a sham used to funnel payments to Anderson.

http://zephyr.oi.anch0ragc.ak.us:2Ci69i�iw-search/we/Tnfowcb/?p_action=print&p_docid=i.i.A2D8... 9/2&#39;?/2{lO�7
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THE TRIAL SO FAR: The prosecution has �nished with three witnesses. The main witness was Frank Prewitt, Alaska corrections
commissioner in the 1990s and then a Cornell consultant. Working undercover for the FBI, he made about a dozen audio and video
recordings involving Bobrick, Anderson or both. He testi�ed that Anderson knew he was being paid to do what Cornell wanted.

COMING UP: Bobrick started testifying tate Monday and continues today.

THE DEFENSE: Defense lawyer Paul Stockler hasn&#39;t yet put on his case, but he spent hours cross-examining Prewitt. His defense
appears to be that the FBI entrapped Anderson, and that the actions Anderson took for Cornell were the kinds of things that legislators
do. He portrays Anderson as an eager-to-please legislator who wasn&#39;t the one who kept taiking about money.
Photo 1: Bobrick01__070307.jpg
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Paper: Anchorage Daily News  AK!
Title: Anderson case iikely to get to jury today -

DEFENSE: Lawyers say ex-tawmaker was duped by FBK; he doe-sn�t testify.
Date: Juiy 6, 208?

On June i3, 2805; an FBl agent ieit a message on then-state Rep. Tom Andersons ceii phone asking for his views on an upmming
iederai appointment because he had been such a friend or� iaw enforcement in the past.

But when Anderson showed up at the FBl building in downtown Anchorage the next day, he discovered that was just a pioy. He was
the target of an undercover FBl investigation.

Huge blown-up pictures from a iive-hour-long Prince William Sound sailing trip on the boat of Cornell Cos. consultant Frank Prewitt
were on the wall. Agents played secretly made recordings oi his conversations with Prewitt and lobbyist Bill Bobrick.

The agents wanted to get Anderson to cooperate in its ongoing corruption investigation. And for a time he did, prosecutors said.

The defense in Andersone corruption triai wrapped up Thursday after five quick witnesses. The case is expected to go to the iury
today after dosing arguments. Anderson is charged with seven iederat ieionies, inotuding orihery, extortion and money laundering.

Defense tawyer Paul Stookler maintained that Anderson never took any legislative actions tor money. He tried to portray Anderson as
a man who had no inclination to do anything; shady but was iured in to doing questionable things by the FBl.

Anderson didn&#39;t take the stand. After court ended for the day on Thursday, Anderson said he trusted Siockle�s judgment in directing
his defense. With the case about to go to the jury, he said he felt anxious but didnit want to say much.

Eariier in the triai, Bohrlck testi�ed that he created a business that was supposed to produce a Web site about Aiaska poiitios. But he
told jurors that it ultimately became a sham used to tunnel iiiegal payments from Prewitt to Anderson. Prosecutors assert that the

money was used to get the iegisiator to do Cornelia bidding on halfway houses, a iuvenila treatment center and a private prison.
Though Anderson was suooosed to have produced rnateriai for the Web site, witnesses have testified that he never did.

Sooriok has nieacied guiity and Prewitt worked undercover for the FBi, making; recordings �as a cooperating witness.�

Both sides sutiered setbacks on Thursday. Two witnesses for Anderson wererrt aitowed to testify that he had approached them about
the Web site.

And prosecutors iost their effort to bar an entrapment defense. Prosecutor Nick Marsh said they were never put on notice about it and
there&#39;s no evidence Anderson was lured in.

But U.S. District Judge John Sedwick said, "It takes very iittle evidence to entitle a defendant to an entrapment defense." Thejudge
said ii he didrrt allow it, and Anderson were convicted, he might appeai on grounds that he had "ineffective assistance of counsei.�

Stoclder said he didn�i bring entrapment up eariier because he learned more about it during the triai, in particuiar how the F82 was
steering the conversations and interactions Prewitt and others were having with Anderson.

AGENT TESTiFiE$

One of the defense witnesses was the PB! case agent, Mary Beth Kepner, who has sat beside prosecutors throughout the triai. No FBi
agents testified for the government. .

With jurors out of the room, Stockler told Sedwlck that he expected Kepner to say that the FBI told Anderson in that June 2005
meeting lo stop working on the Web site. That wouid explain why Anderson hadn&#39;t written articles or done other demonstrable work in
exchange for the $25,838 witnesses said was paid to him.

But that&#39;s not what Kepner ioid jurors a few minutes tater.

When asked by Stooitier, iiepner testified that the FBl didn�t teii Anderson to stop working on the site.

Why the ruse to get Anderson to meet with the F8! at that June meeting? prosecutor Marsti asked Keener.

The FBl wanted to gain Anderson&#39;s cooperation in its ongoing corruption investigation and ciidn�t want to blow its "covert status."

FBI » Stevens~912
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Keener toid the jury.

Stockler aiso wanted to question Kepner about secret recordings that were not used by the prosecution. to show that they contained no
evidence that Anderson was corrupt.

But, with the jury out of the room, the judge said that would be like someone going into a 7~Eieven store hundreds of times and only
robbing it once - alt that matters at trial is whether the robbery happened.

�The government isn&#39;t on triai,� Sedwick told Stockler.

The defense lawyer disagreed. The worst thing Anderson did was ask for consuiting work, he said.

CUENTS SUPPORT ANDERSON

Stoolder called two of Anderson&#39;s former consuitirsg ciients on Thursday, asking them whether he voted their way in the Legislature
after they paid him for consulting work

No, said Bernadette Bradley, owner of The Bradley House restaurant and bar in South Anchorage and president of the hospitality trade
group Anchorage Cabaret, Hotel, Restaurant and Retailers Association, or Anchorage CHARR. �

ln fact, she testified that Anderson -- the group&#39;s executive director before he took ottice and a sometimes consultant while in the
Legislature -- voted against the groups interests a number of times. For instance, he supported iegisiation towering the legai limit of
blood aloe-hot content for driving.

The answer was not as ciear cut regarding the Aiastta Teieohone Association, which paid Anderson $20,888 in 2303, meiniy with the
hope that he�d end up better educated on teiephone issues, according to James Rowe, the organizations executive director. Anderson
and the association both ended up supoorting the same tziii raising fees charged for Bit sewices. The association was glad the
increase wasn&#39;t even higher, Rowe testl�ed.

Also testitiying for Anderson: his togislative aide Josh Appiebee, who worked on the Web site, and state Rep. Bob Roses, who
replaced him in the Legislature.

in eariy 2005, Aoplebee was Anderson&#39;s chief of staff. He said he worked after hours to identity contacts in communities all around
Aiaska who might write stories for the site. By March, he needed direction from Anderson on how to proceed. That never happened, he

acknowtedged.

Find Lisa Demo." oniine at adn.com!conteci}tderner or cat! 25?-4398.

ANDERSON TPJAL: For more coverage, including pest stories, his indictment and court motions, and audio excerpts of the opening
statements, visit

aclmoomlcorruption

Caption:

Anderson
Caption:
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Paper: Anchorage Daily News {AK}
Title: Anderson iury ends first day; no verdict -
CORRUPTiON TRlAL: Jurors will return Monday to resume deliberations.
Date: July 7, 2007

A federal jury of eight women and four men spent Friday afternoon deliberating whether former state Rep. Tom Anderson took bribes,
then concealed the money from the public, other legislators, slate officials and even those closest to him.

They dicin�t reach a verdict and will be back in the iury room on Monday. The corruption case went in iurors around noon Friday, the
trials ninth day.

Anderson faces seven federal felonies including bribery, extortion and money laundering. He is accused of accepting payments to do
private prison �rm Cornell Cole bidding.

if he is convicted, he taces prison time and steep lines.

As a group, the jurors look relatively young. They are mainly longtime Alaskans. One attended Dirnond High School with Andersorrs
wife, state Sen. Lesii McGuire. Several work with numbers: a payroll accountant, an insurance claims adjuster, a business manager.
There&#39;s also a custodian, at Wal-Mart department manager. a pipeline technician.

During the trial, lobbyist Bill Elobrick lesli�ed forthe government that he set up a Web business that was supposed lo be about Alaska
politics but ultimately was used as a way to funnel money to Anderson. "

Nearly $24,066 went to Anderson through Bohrick from a Cornell consultant, who was working undercover for the -government. The
consultant, Frank Prewilt, iesti�etl that he gave Anderson another $2,000 directly. The Web site never got off the ground.

The F81 provided the money for the payments and Cornell didn&#39;t know about the scheme.

On Friday, lawyers on bolh sides gave impassioned closing arguments in a courtroom crowded with spectators including FBI agents,
other attorneys, and friends and family of Anderson.

McGuire sat; in the front row, as she has throughout the trial. Anderson&#39;s mother was there too. His father, a former director oi Alaska
State Troopers, diclrft attend, Anderson said his clad is busy building a home in Wesilla but wanted to come.

PROSECUTOR: ANDERSON SOLD NFLUENCE

Prosecutor Nick Marsh, who is with the public integrity section of the U.S. Justice Department out of Washington, D.C., told jurors
Anderson knew exactly what he was doing when he agreed to use his in�uence as a legislator on behalf of Cornell.

"ifs for official acts. its money tor being a legislator,� Marsh said.

But defense lawyer Paul Stockler argued that Anderson was not sailing his votes. He was philosophically aligned with.Comeii on
issues already. Stockler said. His consulting worlr was �legitimate work for legitimate pay," the defense lawyer said.

Stockiertrled to portray Prewitt as a government agent who lured Anderson into the scheme when he otherwise wouldn�t have been
inclined to do so.

"l~ie�s trying to get it to be something illegal,� Slockler said. FBI _ Stevensrglq

Prosecutors ioki iurors that they iust need to listen to Anderson�s own words to know he is guilty.

During his argument, which lasted more than an hour, Marsh replayed highlights from secret recordings involving Anderson and others
that the jurors already were well acquainted with from the trial.

Marsh showed jurors video snippets of Anderson laughing with Prewltt about the Woo site during an Aug. 17, 2004, meeting at the
Whales Tale at the Hotel Captain Cook.

Anderson told Prewitt he knew that the payments werent really for Cornell banner ads on the Wet: site.

�Quit the bulls»-~ on the banner thing,� Anderson is heard telling Prewitt.
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"Does it look to you itke Frank Prewitt is twisting Tom Anderson�s arm here? " Marsh asked lurors, pointing to a frozen video image or
Anderson smiling.

ln a Nov. 16, 2004, meeting with Prewitjt in his legislative o�ice, Anderson complained that Bohrick was taking too big of a cut and that
he didn&#39;t want to split the �nal payment, according to a recording replayed Friday.

Frewill told Anderson he didn&#39;t need Bobrlcl<�s help within the Legislature -~ Anderson was positioned for that.

At that point, Marsh said, Anderson could have lumped up and asked Prewitt what he was talking about.

�Thafs not what he says. He says �l know. l know. Exactly,� � Marsh said.

During the same conversation. Anderson notes that he oouid onit the Legislature and go to work directly for Cornell. �But no, you don�t
want that. You want votes in the Legislature. l would assume.� he says in the recording.

Marsh warned jurors not to be swayed by a smoke-and-mirrors defense. He displayed lists of Andersorfs actions and comments on a
screen forlurors: "The Money Was Not for the Web Site." �Tom Anderson Ties Of�cial Acts to Money.� "Acts of Concealment."

Prosecutors zeroed in on the fact Anderson didn&#39;t even went McGuire, who at the time was a state representative and his romantic

-partner, to know where the money was naming from.

"She�<i say �what, are you crazy?� " prosecutor Joe Bottini totd iurors. �... The reason he cloesn�t do it is that he knows this stinl<s.�

WHAT GOVERNMENT DiDN�"l&#39; SAY

Hewitt, one or the governrnenl�s main witnesses, recorded the conversations. He was under investigation for possibly illegal activities
when he agreed to go undercover for the FBI in spring 2604 to help in its ongoing corruption investigatiorl of Alaska legisiators.

Stockier put the focus on Prewltt and Bobriclt. who has pleaded guilty to conspiracy but hasn&#39;t been sentenced. The defense says they
both turned on Anderson to save themselves.

The F Bl only started looking at Anderson in the summer of 2004 when it heard he was looking for consulting work, Stockler said.

�That&#39;s scary," he told jurors. No one is free from that kind or scrutiny. he said.

�For two and a half years, they taped Torn Anderson, and you heard the few snippets the government has of him saying things either
stupid or a littie hit out ct context," Stoctder said.

He reminded jurors what Anderson told Prewitt in their �rst meeting on July 24, 2094: "You have my support there and it is out of
princlpie, nothing to do with whether we some to agreement or not, which is nice.�

Prosecutors didn&#39;t want jurors to know the real Tom Anderson. Stockler told them. He referred to a recording of an April �l8, 2004,
telephone conversation in which Anderson agreed to help Cornell, and there�s no talk of paying him to do so. That occurred before
Bobrlck came up with his Web scheme, and prosecutors didn&#39;t play it for the jury.

"ifs not so much what the government said. lt�s what they didn&#39;t say,� Stockter said.

The Web site was a real proiect that only tell apart in June 2085 when the FSl confronted Anderson with its evidence to get him to
cooperate in its investigation, Stoclrier said.

�They&#39;ve already destroyed the man&#39;s political career,� Stockier said. "Now we are talking about the rest or his tire.�

Find Lisa Demer oniine at acmcomicontactitderner or call 2574390. FBI __ Steven 9915

NEWS BY E~MAlL: Have the Anderson verdict e-mailed to you immediately by signing up for our breaking news alerts at

adncominewsletters

Caption:
Al. GRiLLO 1 The Associated Press

Former Alaska state Res. Torn Anderson. left, and attorney Paoi Stooirler leave the federal coon building Friday.
Caption:
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Paper: Anchorage Daily News {AK}
Titte: Forecast for Young. Stevens clouds up �
CONGRESSMEN: increasing national scrutiny makes pair take notice of politicai winds.
Date: July 9, 2007

They are, by their own admissions, feisty and cranky, with tempers that underpin their reputations as oid~school -- yet effective -
members oi Congress. They have more than it�! years of service on Capitol Hill between them and aren�t ready to call it quits.

But Aiaska Sen. Ted Stevens, 83, and Rep. Don Young, 74, have also found themselves under increasing nationai scrutiny while their
Repubiican party ~- which staunchiy supports them ~- tries lo mount a comeback to regain majority status in Congress.

The two men are being pushed on legal and ethical grounds for various cozy relationships with in�uential businessmen.

Yet neither pians to soften the tone or approach that enabled them to direct millions of federal dotlars to Alaska.

Both are seeking another term next year. undaunted by the growing scrutiny and with hopes the Republicans wiii he hack in power.

"People don�t understand; it you don�t estabiish yourself as the biggest dog in the yard, you&#39;re going to he chased out,� Young said. "No
one has been able to do that to me."

Political analysts say Young ~- Alaska&#39;s lone representative since a special election In 1973 -- may he the most vulnerable right now,
out Stevens could be in for the toughest time yet in his poiitical career heading toward the 2068 election.

LONG�SER92}it92iG SENATOR

Stevens is facing scrutiny from feoerai investigators for a home remodeling protect. an investigation that dovetailed with a corruption
investigation into state otiicials.

Meanwhile, his son Ben, a former Alaska Senate president, was one of six state lawmakers who had their of�ces raided by the FBl last
year. He has not been charged and has denied any wrongdoing.

Ted Stevens, a former prosecutor, said his attorneys have advised him not to discuss the investigation,

However, Stevens did say that he&#39;s not taking the investigation lightty, especiatty it it gains momentum.

"The worst thing about this investigation is that it does change your iiie in terms of empioyment potentiai,� said Stevens, the longest
sen/ing Republican in Senate history who was appointed in 196844 "lt doesn&#39;t matter what anyone says, it does shake you up. if this is
still hanging around a year from November, it could cause me some trouble."

But so far, Stevens seems to be thriving on the setbacks. He was recentiy credited for helping broker a compromise on the Senate�s
energy biii.

"i think aii this has increased my focus on doing rnyiob,� he said. "Pm working to get this concept out of my mind that someone is trying
to make something iilegai out of alt this. That�s whats reaily disturbing.�

�EARMARKS ARE GOOD�

Meanwhiie, criticisms iaunched at Young have come piecemeal over the last severat years. He was connected to the scandai .
surrounding tohbyist Jack Aoramoff when one oi his former aides pieadeci guiity to accepting gifts in exchange for or�ciai acts on the
totit>yist�s behatf.

He has aiso taken heat for earmarks, money awarded tor speci�c projects. Young most notahiy gained national attention for securing
$200 miliion for a bridge project {inking the southeast Alaska community of Ketchikan to its airport on Gravina, a nearby island, which
became known as the "Bridge to Nowhere."

More recentiy, Young ~- the former chairman oi the House Transportation Committee - is taking heat for directing money to a Florida
road project study. The money was not sought by the districts Repubiicen congressman but would bene�t a major contributor to
Youngs campaign.

�When you are chairman oi a committee, you represent the whoie nation; you don? represent one district, which is in my case is one

FBI ~ Stevens-917
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state.� Young said. �Earmarks are good for the country and good for the peopie you represent.

�That is the role of a congressman. if you can&#39;t get money for your district, you sh0uidn�t be in Congress,� he said.

The Democratic Congressional Campaign Committee put Young on notice that it wilt provide logistical and �nancial support to a strong
party challenger. So far, his only chalienger is Diane Benson, whom Young defeated for re-election in 2006.

"They are welcome to try." Young said. �l know that l�m the one they would iike to eiimlnate. it doesn&#39;t bother me as long as l run a
good campaign and do whats rightior this state."

The iirst punch has already been thrown. the Democratic committee recently taunched a radio ad criticizing Youngfs commitment to
providing bene�ts to troops in iroq and A�ghanisian.

Committee spokesman Fernando Cuevas says the party naiionaiiy beiieves the old guard needs to step down, especiaily in Alaska
where one current and three former stats iawmakers face federal tzritsery and extortion charges.

"People are tired of seeing politicians in this light, from the state legislature to this," Cuevas said. "Peopie are tired of the spin. That
style is done. You are seeing politicians at a different standard."

DEMOCR/W3 SMELL BLOOD

Aiaska Republican Party chairman Randy Ruedrich is not worried about the fate oi his party�s two warhorses. Ho said enough Alaskans
wit! remember how Stevens and Young have helped the state grow, and not just the major cities, out the rural areas as wsii.

�Their work is what made good drinking water avaiiable to our rorai system,� Roeorich

�They matte life in many viiiages and smaii towns 20th century iiving rather than a honey bucket wortci.� he said of the plastic buckets
still used by some Aiaskans without running water in their homes.

Rusdrlch said he welcomes a challenge from Democrats who couldn&#39;t unseat U.S. Sen. Lisa Murkowski, who was appointed by her
father to his seat when Frank ll/lurkowski was elected governor in 2004.

But even as Democrats start iorsmell blood, political analysts say none of the troubles for Stevens or Young is enough to knock them
off their perch just yet.

"Those two have been driiiing for oii in Washington fora tong time and they struck it rich,� said David King, poiiticai science professor at
Harvard Universitye John F. Kennedy Scnooi of Governnwent.

"They are making sure they bring rorne the bacon to Aiaska," he seici. �ideoiogy and styie don&#39;t matter as much as bringing money
back home. that culture in Washington hash�! changed much at ail.�

Caption:
AL GRiLLO fAssociated Press archive 2004

Sen. Ted Stevens, right, stands with Sen. Lisa Murkowski and Rep. Don Young at a news conference in Anchorage in 2004. Stevens
and Young have found themselves under increasing national scrutiny while their Republican party tries to mount a comeback to regain
majority status in Congress.
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Paper: Anchorage Daily News  AK!
Title: Anderson guilty on all counts -
Jury convinced the ex-legislator was paid for his political favors
Date: July til, 2007

Federal jurors said they relied on former state Rep. Tom Andersons own words to convict him Monday oi conspiracy, bribery and other
charges related to poiiticai corruption. -

Eleven jurors returned seven guilty verdicts around 1:30 o.m.. �nding Anderson, 39, guilty of all charges against him.

Witnesses tesii�ed Anderson took money to do the bidding of a private prison �rm. In all, Anderson received $25,838 in 2004 and 2005,
witnesses said. The money was supplied by the FBl through Frank Prewitl, a consultant for Cornell Cos., who secretly recorded his
conversations with Anderson and a co-conspirator, former lobbyist Bill Bobrick.

Juror No. Q was dismissed Monday after a closed hearing for reasons that weren�t expiained. Both sides agreed to go forward with
fewer than i2.

Jurors at first were tom over whether Anderson had been entrapped by the government, said several reached after the verdict.

Jury forewonian Wendy Glihert of Vaidez said the key evidence came from a duly 28, 2064, recording of a conversation between
Anderson. Prewitt and Bohrick - the �rst after the conspiracy began, according to the government.

Jurors asked for it to be replayed on Monday and found that Anderson had an idea what was expected of him from -the start.

"They started talking about what he could do for Comell,"�juror Travis Gardner of Chugiak said. And when Anderson was asked about
his credentials, Gardner said, the �rst thing he said was that he&#39;s a legislator.

it didn&#39;t matter if Anderson wouid have taken the same actions anyway, such as getting on key budget committees, because he
accepted money for it, said Gardner, 23.

Anoiheriuror said she felt oroseeutors presented a �substantial amount of evidence."

Asked what was key in their decision, juror Marie Sieryio of Eagle River replied in an e-mail:

"in particular, the jury seemed to give the recorded conversations of Anderson and others considerable weight. From these
conversations and other evidence presented at trial it became clear that Anderson understood he was taking part in illegal activities,"
Gielyio wrote.

The verdict should heip "reiniect ethics" into the Legisiaiure, she wrote.

"By its verdict today, the iury aimed to send a strong message to Anderson and other legislators that there is a significant price to pay
for abusing the r:»uhlic�s trust in this manner," she wrote. Legislators need to think twice he-tore they sell out.

Anderson and his attorney seemed stunned by the verdict. When the iury left the room, Anderson uttered a weary sigh.

"Pm devastated," he said. i-is said he�d ans-eat.

�The prosecution has cdininaiized being a iegisiator over this past veal". And l think l fell victim to that,� Anderson said.

Anderson&#39;s attorney, Paul Stockler, who doesn&#39;t do appeal work, said Anderson will need to think over what to do next after consulting
with his wife, state Sen. Lesil McGuire, and a circle of advisers.

"Pm speechless right now," Stocder said. �But when you go up against the government, you risk iosing." Anderson never tied the
payment oi money to any oiiiciat acts as a legislator, Stockler said. "He was always wilting to help, and it had nothing to do with
money.�

For the reading of the verdict, the courtroom quickly �tted with FBl agents, prosecutors and stah� members.

McGuire wasn�t there. 8he and other friends and family came to the trial out couidn�t get to the tederai building in downtown Anchorage
in time aiteriurors announced they had reached a verdict, Anderson said.

FBI - Stevens-919
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McGuire was not accused oi wrongdoing. in fact, prosecutors used the fact that Anderson hid the payments trom her as further
evidence of a shady deal.

With seven counts and an entrapment defense, the case was particularly complex, said Gilbert, the jury fore-woman.

"There�s a lot on the line and a lot on your shoulders, and you want to make sure you do the right thing," said Gilbert, a pipeline lab
technician and mother of three.

But in the end, jurors conctuoed Anderson had not been tured to commit crimes by e government agent. He was not �entrapped.�

The pubiic corruption case against Anderson provided the first rest test for the FE-i and prosecutors in their on-going investigation or
Aiaska state iegisiatcrs. Three other potiticians are awaiting trial, though the schemes aiieged in those cases are different. Those cases
invoive atte-gations of britzes paid by executives with oii tield services contractor 92/eco.

Lawyers for indicted former Reps. Bruce Weyhrauch and i=&#39;ete Kott, whose trial is set for Sept. 5, said the guilty verdict won&#39;t have any
impact on their strategy because the facts are so different.

State Rep. Vic Kohring, whose trial is set for Oct. 22 and who is stepping down from his post next week, said hewas saddened for
Anderson but that his own resolve to �ght the charges had not waned.

Nick Marsh and Joe Bottlni prosecuted the case against Anderson. They didn&#39;t comment on the verdict, nor did the FBI in Aiaska. The
only government statement came out of Washington, Di}.

"Anderson has been heid accountabie for his crimes thanks to the hard work of federai prosecutors and FBi agents, and the
Department of Justice wtit continue its pursuit of public corruption at all ieveis of government," 8.8. Assistant Attorney Genera; Aiice S.
Fisher said in a written statement.

One of the governments main witnesses was former ioobyist Bobrick. Juror Gardner said the panel didn�t �nd Bobrick that betievable.
Bobrick pleaded guilty in May to conspiracy in the scheme and agreed to cooperate with the government in the hope of getting a tighter
sentence.

Bobrick told jurors about a series of checks he wrote to Anderson or his consulting business that went fer beyond the initial payments
revealed before the trial: $3,000 on Feb. 14, 2005, $1,500 on Feb. 25, 2005. and more, on into June 2005. in all. Bobriok passed nearly
$24,000 through to Anderson. and Prewitt gave him another $2,000 directty, according to their testimony.

Bobrick testi�ed he had i-to idea for a politicai Wet: site that he had hoped would become a real business with Anderson, but it never
did. Anderson was paid "for being a iegi-stator," Bobrick toid iurors.

But, as jurors indicated, Anderson&#39;s own words were most damaging.

On a Nov, 18, 2004, recording of a meeting in his Anchorage tegislative office, Anderson brought up money and told Prewitt he didn&#39;t
want to split the next payment with Bobrick.

Anderson sen/ed in the state House from 2003 to this year. He didn&#39;t run in 2006.

U.S. District Court Judge John Sedwick set sentencing for Oct. 2.

Find Lisa Derner ontine at adn.cornlcontectridemer or cail 25714390.

CORRUPTiON: For more coverage on the Anderson corruption triai, including; past stories, his indictment and court motions, and audio
excerpts oi the opening statements. visit

adn.com!corruption _ _Caption: FBI Stevens 920
ERlK HILL I Anchorage Daily News

Former state Rep. Tom Anderson. center left, and his attorney, Paul Stockier, leave the federal building Monday after a jury convicted
Anderson of conspiracyrand bribery. Anderson, 39. was found guilty of ait seven charges against him, inciuding conspiracy to commit
extortion, bribery and money taundering. "Fm devastated,� Anderson said. "The prosecution has criminaiized being a iegisiator over this
past year. And t think i fett victim to that."
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Title: More corruption cases on deck -

REST OF YEAR: Three ex-tawmakers wiil stand trial; feds might look at Stevenses.

Date: July 10, 2007

With former state Rep. T om Anderson&#39;s conviction on all oounts, the focus of the Alaska corruption investigation now shifts to two other
pending triais invoiving three former iegisiators, and to the ongoinrg federal inquiry.

Former House Speaker Pete Kott, a Republican who represented Eagte River, and former Rep. Bruce Weyhrauch, a Juneau
Republican, are scheduled to stand triat in Anchorage Sept. 5. They are charged with bribery, extortion, conspiracy and fraoo in a
scheme to sell their votes, including support for a change in taxes favored by the petroleum industry, to the oi!-�eld sen/ice company
Veco.

Former Wasiiia Rep. Vic Kohring, also a Republican, faces tour counts of bribery, extortion and conspiracy and is sche-ziuled to be tried
Oct. 22. He&#39;s also accused of setting his vote to Vase and its oro~oii industry policies.

Atso pending are sentencing hearings for Anderson, scheduied Oct. 2, and for the three people who have confessed to bribing
legistators: former �Jeco chief executive Bill Ailen; Veco�s former vice president for government affairs Rick Smith; and lobbyist Bill
Bobrick. All three have pleaded guilty and are cooperating with federal authorities. Their sentencing dates have not been set.

The FBI and prosecutors witl not describe the scope of their ongoing investigation or where they expect it to ieacl. But hints have
surfaced from people who have testified before tederai grand juries in Anchorage and Washington, D.C., and from references in court
documents and search warrants.

�Former Alaska Senate President Ben Stevens, an Anchorage Repubiican referenced in Ailerfs otea deal as the recipient of more than
$240,080 in illegal payments from Veoo, has not been charged and has denied wrongdoing.

His father, lJ.S. Sen. Ted Stevens, R~Alaska, is being investigated for the 2000 remodeling of his home in Glrdwood that was managed
by 92/eco. Stevens has hired one of the most high»pro�Ie defense attorneys in Washington, Brendan Sullivan, who represented Oliver
North in the Iran-Contra scandal. Stevens won&#39;t comment on the investigation.

in addition to Sen Stevens, the ef�ces of at ieast two other tegisiators » Repubiioan Sen. John Cowdeiy of Anchorage and Democratic
Sen. Donny Oison of Nome ~- were searched by tscterai agents in Augost, but the two have not been charged.

A number of companies and individuats connected with the North Pacific commercial �shing industry in Alaska and Seattie were served
with teclerai grand jury subpoenas demanding information about their ties to several people and organizations, including Ben Stevens,
who has worked as a �sheries consultant.

lNSlDE

ETHCS: Gov. Paltn signs into taw a reform package minutes after Antlersorrs conviction.

Alaska, Page 84

Caption:
Lobbyist Bill Bobrick pleaded guilty to bribery.
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Paper: Anchorage Daily News {AK}
Title: Palin signs ethics reforms -

Law closes loopholes, stipulates bans as legislative cleanup begins
State Lawmakers to face new rules

Date: July 10, 2007

Ah ethics reform package for state of�ciais was signed into law Monday by Gov. Sarah Patio, just minutes after e former state
representative was convicted on seven federal counts of extortion and orthery,

Palin said the law will help re-establish trust between the public and elected officials by improving on existing statutes. The conviction bl�
former Rep. Tom Andersen, an Anchorage Republican, makes the law more necessary than ever, she said.

"l believe it could be a precursorior what&#39;s to come, and it&#39;s unfortunate," she said. "This bill is a good start to getting the
comprehensive ethics reform that we need here in Alaska."

"three more current or former Alaska lawmakers face corruption trials this tall. The former top two officers of Veco Corn, an Anchorage
oil�eld services company, have pleaded guilty to bribing lawmakers.

Ethics reform had been a recurring theme throughout Palin�s election campaign, and she pushed hard for the bill to become a
bipartisan effort in the Legislature this session. She said she remains determined to clean up Alaska politics.

State Sen. Hollis French, D-Anchorage, said the law closes several loopholes and includes a ban on outside compensation for official
acts. it also bans legislators from accepting campaign contributions as bribes.

"lt�s my further hope that by signing this bill we will close a sha metal chapter in Aiasl<a�s history." French said during the signing of the
bill at the Alaska Public Offices Commission in Anchorage.

French said the law sends a message to Alaskans that lawmakers are serious about acknowledging and correcting the problem, even if
the law might not affect anyone&#39;s illegal activities.

"You can&#39;t write a bill thats going to make a dishonest person honest." he said.

French said some legislators had first proposes banning all consulting contracts, out that idea didrrt sunrise. But he said the disclosure
laws will be more strict next year, which could mean an unwelcome surprise for some legislators.

"There&#39;s probably going to be some cha�ng at the bit, if you will, when that comes about," he said.

While Palin and several lawmakers at the signing said they expected further re�nements to the law to become necessary as its flaws
become apparent, some cautioned against a l<nee»jerl< reaction in the wake of Andersen*s conviction.

"Lets not he reactive to what happened today,� said Rep. Jay Rarnras. R-Fairbanks. "t think we do better when were deliberate,
thoughttul and patient.�

Rep. 80b Roses, R-Anchorage, who succeeded Anderson in the Legislature when Anderson didn�t seek re-election in 2006, said the
law didn&#39;t go far enough. Campaign contributions should be available for immediate public scrutiny, he said. and all contributions should
be reported, even those below the current $1 .000 threshold.

"Quite frankly, l thought some of the things should have been e little tighter than what they were, but this is a first step," he said.

The law also requires lobbyists to report to APOC any food or drink they buy for a legislator that costs more than $l5 -- an unpopular
stipulation among restaurant owners, particularly those in Juneau -~ and it prohibits them from accepting gifts worth more than $253
from the same person within a year, excluding food and tickets to charitable events.

The law also will prohibit people from registering as lobbyists if they have been convicted of a felony involving a moral wrong.

Reform gained momentum alter F8! agents investigating corruption charges served search warrants on the oi�ces of six legislators last

August.

Rep. Vic Kohring, R-Wasilla, is resigning his House seat July �=9 so he can defend himself against federal bribery and extortion charges
related to his alleged dealings with Veco Corp. &#39;
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92 Federal prosecutors also have charged former Republican Reps. Pete Kott and Bruce Weyhrauch of selling their votes to the company.
All the legislators have pleaded not guilty.
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FRAN DURNER I Anchorage Daily News

Gov. Sarah Palin signs House Bill 109 on Monday at the Alaska Public Of�ces Commission of�ce in Anchorage. In attendance are,
from left, Rep. Max Gruenberg, D-Anchorage; Rep. Bob Lynn, R-Anchorage; Sen Hollis French, D-Anchorage; and Brooke Miles,
executive director of APOC.
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Paper: Anchorage Daily News  AK!
Title: With Bobrick out. opportunity arises for other lobbyists ~
BSG MONEY: Void opens after former go-to guy pleads guilty to conspiracy in corruption case.
Date: July 13, 2&8?

Until this year, Bill Bobrick was the busiest lohhylst in the city.

A former director of the state Democratic party and friend oi the mayor, he represented about three dozen different clients over the past

live years, according to public records.

Suddenly, the go-to guy on city issues is out of the game.

His clients have disappeared. He&#39;s pleaded guilty to conspiracy in a federal corruption case and lhe Anchorage Assembly slammed the
door behind him, passing new rules that can anyone with a felony record from registering lo lobby the city.

So, ityoure well~oonnected, clon�t mind hours of meetings about zoning rules and can navigate the maze of bureaucracy: Help wanted.

Two candidates for Bobricl<�s former title have emerged in his wake -- one an ad agency owner and the other a former lobbyist who
until recently worked for the city - adhough neither has as many clients as Bohrick regularly served.

"i"nere�s a void right now," said Marc Hellenthal. an Anchorage pollster and political consultant who worked for Republican candidates
in this years Assembly races.

"This is a career opportunity for somebody out there," he said.

But what kind of career is it exactly?

Assemblyman Dick Traini said lobbying the city is like being a pltchman.

�The;/�re not really saiing a tangible product, they�re trying to sell an idea. And theyre trying to gel enough cf the ii people {on the
Assembly} and the mayor that they can get ii brought forward."

Jim Lolisteldt, who owns an ad agency. registered to represent three clients beiore the Assembly this year.

"Government sometimes is hard to understand or hard to work with," he said. �And so you bring in specialists to help. Same reason you
hire architects and engineers."

Lottsfeldt said lobbying the Assembly is different than lobbying the Legislature in Juneau because in Anchorage, Assembly members
are going about their regular lives. They aren&#39;t living away from home in the rare�ed atmosphere of the Capitol. Here, there&#39;s less
wining and dining, he said.

Still, a successful lobbyist knows the lorxsl olayers by their �rst names.

�A lot of Bohri<:l<�s success simply was that he was politically connected," said David Ditiman, a local pollster and consuliantwho works

mainly for Reouhlicahs.

Bobrick ran the state Democratic party in the early 1990s. l-le donated at least $1,600 to the campaigns of Assembly members Allan
Tescbe, Dan Sullivan, Dan Coffey, Trains� and Mayor Mark Begich.

Begich was the best man at Bobrick&#39;s wedding in 1998 and the two have known each other for decades. Thursday, Begich said he
never pushed anyone to hire Bobrick. In tact, people don�t really need a lobbyist to do business with the city. he said.

�That&#39;s lust bull. People want to come meet with me, they can walk through the door. ll they want to go down to the Assembly. they can
just show up."

Bobrlck�s conspiracy conviction involved passing bribes to former Anchorage Rep. Tom Anderson. On the vdtness stand, he said over
and over that he regretted his actions.

The crime bad nothing to do with city oi�cials, hesaid in an interview Thursday.
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"As someone ti1at�s ioebieri for over 20 years, Fire represented oiients in front of  former mayors} Torn Rois, Rick Mystrom, George
Wuercn and the current mayor, and countless previous Assembly chairs and assernblymen and -women," he said. �And the crime ihatl
pied guilty to has nothing to do with any assemblyrnan, assemblyoerson, or mayor, past present or future. it only involved Torn
Anderson.�

_&#39;GOOD OLD CAPITALISM�

Lobbying is about relationships, said Lottsfeidi. who also works on state issues.

�tt�s relationships and the same thing in Juneau  understanding how government works and how io navigate within government."

iottsteldt has signed on with an otd Bobrick client, malt developer P. 0&#39;8 Montgomery, one of �ve companies that out ties with Bobrick
after no got in trouble.

Lottsfeldt said the company cailed him, and that he hasn&#39;t chased Bobrici�s other clients.

Lottsfeldt said he got into city lobbying because he saw a way to earn some money. "Just good old capitalism."

Another new lobbyist moving in Bobrick�s wake will be a familiar face for city of�oials: Kevin Bruce.

Until Maren, Bruce worked for the Port of Anchorage, which is a city job. He said he won&#39;t be able to lobby on port�related projects, but
represents Alaska Paci�c Environmental Services, developer Ji. Properties - both Bobricl-t cttents at one time ~ and BP Exploration.

Bruce is a former owner and founder of thepubiic relations �rm Northwest Strategies and has worked as a lobbyist before. But the job
has changed in the past year, he said.

in December, the Assernbiy approveo new ethics rules that ban ioboyists or their immediate fantiiies from donating to the politicsi
campaigns of city candidates, or helping those candidates raise money.

�You can&#39;t even support the people you like," he said.

Bruce earned a salary of roughly $87,600 working for the port, according to city records.

During the Anderson trial, Bobrick said he made up to $260,006 a year lobbying the Assembly.

Tnat was news, even to local political junkies. Although the state requires lobbyists to report new much ciients nay them, the city does
not. even in the ntocn-touted new ethics roles.

Bruce and Lottsfeidt wooidn�t say this week now much titey�re being paid for tneir new work.

Find Kyle Hopkins� potitical biog oniine at adncomfalaskapoiities or call nim at 257-4334.
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Access ififorio� News

Paper: Anchorage Daily News  AK!
Title: Palin wants independent legislator ~
KOHRtNG&#39;S SEAT: She prefers someone who will stand up to pressure.
Date: July 13, 230?

While Malanuska Susitna area Republicans wirihow down a list of replacements for a departing Wasilla legislator, Gov. Sarah Patio
said she is looking for someone who wont be pressured to toe the party line,

Palin said she wholeheartedly agreed with a letter she received Thursday from Rep. Les Gara, D-Anchorage, who asked that she talk
to candidates about their ability to stand �rm under pressure. »

�We have to change the culture in state government and we have to get away from politics as usual when politics as usual has allowed
Alaska to arrive at the point it is today." said Palin.

At stake is the District 14 seat held by Rep. Vic Kohring. The seventerm Republican� who faces federal charges or bribery and
extortion, announced last month that he would leave his position July l9 in order to concentrate on his defense. Kohl-Eng maintains that
he is innocent.

Seven valley Fleouhlicans have met the quali�cations for the job, according to district officials who will narrow the list to three today and
forward  to the governor.

in a letter to Palin this week, Gare asked the governor to discuss with candidates their willingness to buck the pressure to vote along
party lines.

Gara said party line voting has resulted in bad decisions and harmed party members who have broken ranks in the past to vole their
consciences.

it led lawmalrers to pass a flawed oil tax in 2006, he said. Thats an issue that could he the first on the new iawrnakers plate in a special
session later this year.

�We have a pretty split Legislature between those of us who believe in a much stronger oil tax and those of us who support the law we
have on the cooks right now,� Sara said. �That appointment is probably going to he a swing vote on whether or not we stiol: with what l
think is a very flawed oil tax,"

House Speaker John Harris, R-Valdez, said caucus members are required to follow party lines only in the �nal budget vote and
procedural motions.

Though many House members supported a tax on gross production over the net pro�ts tax that passed, Harris said it was clear such a
tax would not have passed the Senate or former Gov. Frank Murltowskis veto pen. The �nal vote for a net tax, which was along party
lines, was a compromise, he said.

l-le said Gara�s letter was political posturing from an industry critic.

�Nobody is required to vote any certain line on oil taxation. They can vote any way they want to vote. Les is using this as a political
opr;-ortunityf� Harris said,

l-larris, however, supports a special session to review the Petroleum Pro�ts Tex. FBI __ StEvenS_927

And Palin said she wants lawmakers to weigh in once more and make clear their wishes on a tax that she said passed under a dark
cloud. And she said Kohring�s replacement should demonstrate the knowledge, experience and integrity to make a good decision.

"Pm not going to make that candidate promise me anything except promise that they will fairly and objectively consider the situation we
are in," she said.

Paiin said a specie} session may he called for October or November if the state Departrnent of Revenue can gather the information it
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forwarded by district of�cials or pick a district Republican of her own choosing. The candidate then must be con�rmed by a majority of
House Republicans.

District 14 Committee chairman Steve Colligan said at least 10 committee members will evaluate written and oral interviews with the
candidates. They also will consider a public presentation by each candidate at an open meeting in Wasilla today.

The committee will score each candidate and announce the �nal three this evening.

"We are looking for folks with good conservative values, there&#39;s no doubt about that," said Colligan. "Part of being the best candidate is
representing the constituents."

The seven candidates for the District 14 seat are Wes Keller, legislative staff member for Sen. Fred Dyson; Colleen Sullivan Leonard,
governor&#39;s of�ce staff, Wasilla Planning Commission member and former Wasilla City Council member; Darroll Hargraves, retired
school superintendent; Steve Menard, governor&#39;s of�ce staff and Wasilla City Council member; Pat Marley, Wasilla business owner;
Greg Koskela, Wasilla business owner and Wasilla City Council member; and Dan Kelly, Mat-Su Borough Assembly.

Kohring and former state lawmakers Reps. Pete Kott and Bruce Weyhrauch were indicted last May on charges relating to alleged
dealings with Anchorage-based oil �eld services company Veco Corp.

Two Veco executives, Bill Allen and Rick Smith, pleaded guilty to extortion and bribery.

In a separate case, a federal jury in Anchorage this week found former state Rep. Tom Anderson guilty of bribery and corruption.
Caption:

Vic Kohring&#39;s would-be replacements will be cut from seven to three today.

Caption:
Photo 1: Vic Kohring CMYK_071307.jpg
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Paper: Anchorage Daily News  AK!
Title: Valley GOP produces short list -

KOHRWG REPLACEMENT: Pool of three goes to governor.

Date: July 15, 2607

Mat-Sn Republicans have chosen a short list ct finalists to reolaoe Rep. Vic Kchring, R-Wasilla, who plans to leave oiiice this week. V
l

Kohring, who faces federal bribery and extortion charges, says he is innocent. Local Republicans narrowed a pool of seven candidates l
for his job down to their top three choices Friday night They are asking Gov. Sarah Palin to select among: l

* Darrell Hargraves, a retired school district superintendent and former director of the Alaska Council of School Administrators.
Hargreaves also was a lobbyist for the council.

* Colteen Sullivan-tacnaro. a former Wasilla City Council member who works forihe governors office in the Mat-Su, and serves on the
Wasilla Planning Commission. Sullivan-Leonard has run for Kohrings seat tzetore. and her husband, a tormer Wasttla city �nance
director, new works for the Palin administration as a deputy commissioner in the state Commerce Department.

"They each have their individual strengtns�� said Steve Cottigan, chairman of the party&#39;s District t4 committee. i

He said Palin could choose someone else entirely as long as that person is a registered Republican who has lived in the district since at
least June 2005. A majority of House Republicans must con�rm her pick to serve the remaining year of Kohring�s term.

�Kohring&#39;s office was searched by federal agents in late August. He won re-election a little more than a month later with about 60
percent of the vote, defeating Democratic challenger Katie Hurley.

Konrtngs district includes the city of Wasilla, and is about twice the size oftlne city limits. Cotligan said.

Palins scokeswornan couldn&#39;t be reached for comment $aturday. Colligan said, "My understanding is, Monday  Patinji will be
considering, talking to the cano&#39;idates."

l

Find Kyle Hopkins� political biog online at atln.c:om1alasl<apclitlcs or cali him at 25?�-4334. 1

Copyright  c! 2007, Anchorage Daily News

Author: KYLE HOPKINS klrcpl<ins@adn. com Staff
Section: Alaska
Page: 81
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* Wes Keller, a legislative staff member for Sen. Fred Dyson, R»Eagle River.
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Title: Young shells out for iawyers �

$262,131�: Campaign account is tapped for D.C. attorneys� advice.
Date: July 17, 2007

U.S. Rep. Don Young spent more than $262.13? from his campaign account to pay legal bills this year, according to his most recent
tiling with the Federal Election Commission.

Between March 10 and June 15, Youngs congressional iundraising committee, Aiaskans for Don Young, paid two Washington law
�rms to advise him. Young&#39;s report shows his campaign spent $242,306 with Alain, Gump, Strauss and Hauer, and another $19,831
went to Tobin, Q�Connor, Ewing and Richard.

The FEC report does nol detail what sort of legal work the campaign is paying for. Young�s o�ice in Washington referred all questions
to his campaign manager in Anchorage, Steven Daugherty. Dougherty would not address how the campaign money was being spent,
and said he had no comment �regarding the FEC report and the legal fees we�ve paid.�

in April, �{otrng�s campaign acknowledged paying the Akin, Gump �rm a $25,080 retainer in oonneciion with campaign contributions
from a Wisconsin trucking executive under indictment. At the time, Dougherty said, "With all the innuendo, accusations and words that
have been out there, ljust didn&#39;t think it was e bad decision to have some legal counsel and keep them on retainer for basic feedback
and second opinion.�

Young hired the legal team about the time that media in Milwaukee reported that the U.S. attorneys oiiice there was tacking into
campaign contributions by businessmen Dennis Troha. Troha reportedly bene�ted from new truck-hauling rules that Young helped
pass in 2065 as part oi a maior lransponation-spending bill.

Young, who received about $20,809 in campaign contributions from Troha, his lzlmiiy members and associates, has said he does not
recall ever meeting the man. Nor did he know Troha would bene�t from new rules Young favored. he said.

Troha was indicted last month on charges of using family members to illegally funnel more than $100,000 in campaign contributions to
Wisconsin Gov. Jim Doyle and the slates Democratic Party.

Young also has been under scrutiny for sponsoring a $18 million road proiect that helped Florida real estate developer Daniei nronoii,
iust days after Aronofi helped raise $rio,oo=:~ for Youngs re-election. A former aide to Young on the transportation committee, Mark
Zachares, pleaded guilty in the Jack Ahramoif bribery scandal.

Although some lawmakers faced with sizable legal bills establish separate defense funds, federal law allows them to spend the money
they&#39;ve amassed in their campaign �nance accounts and it is not uncommon for them to spend it. The rules for using campaign
contributions to pay legal bills are fairly broad, said Bob Biersack. a spokesman for the Federal Elections Commission. The only
requirement is that the spending he related to legal hills connected to their role as an eiected oiiiciai.

"its certainly acceptable whenever ii applies to either activity related to the campaign or the responsibilities of the person as an ottice
holder,� Biersaois said.

Young&#39;s campaign took in more than $11,356 in contributions this spring, according to the FEC report, bringing his account to $1.6
million.

Young&#39;s �rst quarter report from the beginning of 2007 shows that he spent the $25,000 with Akin, Sump, Strauss and Hauer in March,
but previous �lings don&#39;t suggest he has reguiarhr tapped his campaign account to pay legal biiis.

The newest report shows he paid $85,103 to the �rm on April i8. $8?�,i28.23- on May 22 and $70,i3i&#39;5.{}4 on June i5. Smaller payments
to the Tobin, O�Connor tinn were also spread between April and June.

The most recent FEC �lings, which were due at midnight Sunday, show that other high pro�le House members have tapped their
campaign accounts to pay lawyers. They include former House Speaker Dennis i-iastert, R-Illinois, who spent $59,884 on legal bills last
quarter. according to Congressional Quarierlys PoliticalMoneyLine. And Friends of Mark Foley, the campaign committee for the
disgraced former Florida representative, reported spending $277,357 on legal hills connected to the criminal investigation into the
inappropriate e-mails he sent to underage pages. &#39;

92Ni-iA"i&#39; DO YOU Ti-iliili? Does $26233? in legal hiiis seem like a lot for a congressman? Does the fact ihat it wasspent in less than six
months aiiect your opinion? To share your reaction, visit
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Title: Deadiine bumped again for Stevens -
FlNANClAL Fil.li92iG: Ethics Committee wanted a few clari�cations from senator.

Date: Juiy 17, 209?

The Serate Ethics Committee has given Sen. Ted Stevens a second extension for �iing his annnai �nancial disciosure statement after
it asked him to make "a few technicai c§arit�ications,� the senator�e spokesman said Monday.

Spokesman Aaron Saunders said he could not elaborate on what changes needed to be made and issued a brief written statement.

"The Ethics Committee has compieted its review and has asked Senator Stevens to make a few technical clari�cations to his
disclosure," the statement said. "To make these minor adjustments, the Committee has granted the Senator another extension."

Most members of Congress met the May 15 deadline for turning in information on their personal �nances, including book deals,
investments and property ownership. However, several besides Stevens aiso asked for extensions.

The 83-yeenoid senator is under cioee public scrutiny during this round of fiiinge because FBi raids on the offices of severe! Aiasire
iawniakers iest year included his son, ionner Alaska Senate President Ben Stevens. The raids were part oi an ongoing corruption
probe.

The FBl has asked the eider Stevens, who is the longest-serving Republican in Senate history, to retain records, and a federal grand
jury is examining the remodeling oi his Girdwood home in 2006 in connection with the investigation.

Four current and former members of Alaska&#39;s Legislature have been indicted in the last year on federal corruption charges. One, former
Rep. Tom Anderson, Re-Anchorage, was convicted by a federal jury last week. However, the F Bl has not con�rmed whether Stevens or
his son are targets, and neither has been charged.

Stevens� statement was expected in mid~July. He now has untii Juiy 30 to submit the information, according to the U.S. Senate&#39;s Cif�ce
of Pubiic Records in Washington, 8.0. Senators have up to �£20 days to tiie the report without incurring a S200 iine, according to
Senate ruies.

Caption:

Stevens
Caption:
Photo 1 1 17stevens_67i 7{i7.}hg

Copyright  c! 2007, Anchorage Daily News

Author: JEANNE TTE J. LEE The Associated Press WIRE
Section: Aiasira
Page: B1
Conyrigiii {<1} 20831 Anchorage Daily News

FBI - Stevens-932

l�i Mil tee D in *i�<1>°l-rhrtp://zepi:iyr.oi.anch0rage.ek.us:2069/iw-searchiwefinfoweb/?puaction�-in i&p_dooid=% A7761. 9/2&#39;7/2007



; _£2%dn.com | Sen. T ed Stevens : S�ens aide says no sign Veco helped witwmdraisers Page 1 of 2

7

....,........._...._......� . . .. - _ V ___ . ...  . .. ,___

ad  [ Print Page ] [ Close Window ]
Anchorage» Daiiy News _

Stevens aide says no sign Veco helped with fundraisers
FUNDRAISERS: Treasurer says "we wanted to pay all costs."

By MATT APUZZO
The Associated Press

 Published: September 28, 2007!

WASHINGTON �- Sen. Ted Stevens� campaign has no evidence a contracting firm paid workers to
help run the Alaska senator&#39;s fundraisers, the campaign treasurer said, disputing one employee&#39;s
claim that he parked cars and performed odd jobs while on the contractor&#39;s payroll.

The FBI is investigating whether Stevens, the Senate&#39;s longest-serving Republican, accepted
inappropriate gifts from Bill Allen, the founder of oil�services firm Veco Corp. Allen has pleaded
guilty to bribing lawmakers and said he paid employees to renovate the senator&#39;s home.

One of those employees told The Associated Press last week that Allen also hired him to help run
fundraisers for Stevens and other candidates, an apparent violation of campaign finance laws.
Robert Williams said he worked three or four fundraisers for the senator, delivering ice, arranging
table rentals and parking cars.

"If he was asked to perform services, we were never told he performed those services," said
Timothy McKeever, the campaign treasurer. "We pay for all fundraising expenses."

McKeever said Wednesday night that in his 20 years working for the campaign, he never recalls
seeing people parking cars for guests at fundraisers and was unaware of any Veco employees sent
to work at the events. Allen did host a fundraiser at his home for the senator last year, but
McKeever said the campaign insisted on paying for expenses.

"I was very clear with them to send us bills for everything. We wanted to pay all costs associated
with that event,� Mc�l<eever said. "We got bills, which we were told for all services."

Campaign finance reports show no payments to Allen but they do indicate more than $12,000 in
fundraising expenses were paid in mid-July 2006. That&#39;s around the time that Allen and other Veco
executives -- who typically donated at fundraisers rather than through the mail -- donated $1,000

apiece to the campaign.

McKeever did not recall the date of Allen&#39;s fundraiser but said "we don&#39;t have any outstanding bills
unpaid" for it. FBI - S�£E-VEHS-933

Stevens has made a similar statement regarding his home renovation project, saying he paid every
bill he received. Williams, who oversaw the project, backed that up in his interview last week,
saying he recalled Stevens asking Allen to send him all the bills. But Williams now suspects Allen
did not send all the bills and instead "did what he thought he could do."

The FBI raided Stevens� home in July and agents have assembled bills and other documents related
to the project. Investigators also have amassed records on Vec0�s fundraising practices.

McKeever said the FBI has not asked or subpoenaed the campaign for records and has not

l<i+I1lg-Arl- l?>L@é10-iii; �ltl
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l approached him. The Federal Elections Commission has also not inquired about Veco, he said.

Though corporations are prohibited from donating money or services to campaigns, election -
lawyers have said Stevens likely cannot be held responsible if he did not know the employees were
on the clock.

[7 Print Page  CloseWindow ]
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House calls for special session -

SENIORCARE: Speaker asks the Senate to join the effort.

Anchorage Daily News {A K}
June 1, 200;�
Author: SA BRA AYRES
Anchorage Daily News
Staff

Estimated printed pages: 3

House Speaker John Harris is asking the Senate to join his members in calling themselves oasis into special
legislative session as soon as this month to address extending a state assistanoa program for Alasi<a�s
neediest seniors.

in a letter Thursday to Senate President Lyda Green, Harris said more than two-thirds of the House
membership favors coming back into session before the end of June.

Harris requested lawmakers readclress funding the SanlorCare program as well as legislation that backers
say could ease the funding shortfall in state pension plans.

Before adlournihg May l6_ the Legislature failed to pass bills that would have extended the $10.3 million-a-
year Seniortiare program. A week tater. Gov. Sarah Patio announced she had authorized the state to
oontlnue the program for another month after it expires June 30. The program provides checks of $128 a
month to seniors living on less than $i 6333 e year for singles or $21,641 tor couples.

Continued funding tor Se-niorCere was a contentious issue during the final days of the legislative session.

Several Republican lawmakers viewed the program as an expensive state-funded entitlement.

Some, like Rep. John Ooghill, R-North Pole, argued the state already has several underused programs for
needy seniors.

Palln calted earlier for a special legislative session this tail to revisit the petroleum production tax, the 2066
legislation that is at the center oi a federal orihery investigation. Three current or former lawmakers are
under indictment on charges of accepting bribes in exchange tor their votes on the tax. Two executives of
Anchorage oii services company Veco Corp. pleaded guilty test month to paying the orit-es.

House Democrats last month asked Palin to add SeniorCare to that sessiorr.

According to the skate constitution, tawmakens can call themselves back into a special session ii two�thircis
oi them agree. The governor can also call the Legislature into a special session.

Aides to Green, R~i/Vasllla, said the senator had discussed the possibility of a June special session with
Harris, but had not had a chance to poll other senators to see if there was enough support.

House Minority Leader Beth i erltl_rla, D-Juneau, said the Democrats supported Harris� request to address
the issue sooner than this fall.

"However it gets clone, we want to see our seniors taken care oi,� she said.

Harris, R-Valdez. said the special session should be in Anchorage. not Juneau. and before the SeniorCare
expires on June 38.

"The fall is too far out," he said. "We dorrt want to get into appropriations to extend it temporarily. Thais
risky ground."

Lawmakers would need only a few days to work on the bill and get something passed. he said.

Dally News reporter Sabra A3/res can he reached at sayras@ahd.com or in Juneau at 1-907-5864683.
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Government wiil re�ect pub!ic&#39;s vetoes, good or bed
Anchorage Dairy News {AK}
May so, 200?
Author: MICHAEL CAREY
COMMENT
Staff

Estimated printed pages: 3

Alter oil was oisoovereo� at Prudhoe Bay in i969, my dad toid me, "lf you want to see your future, go to
Oklahoma.�

My clad, Fabian, was no tan of the oit industry. He meant: if you want to see your future, go to Oittahoma
and see ooiittcal corruption. From his perspective, wherever i3ig Oil thrived, corruption followed, and he
woutd point to Louisiana and Texas as well as the Sooner state.

Fabien was a son of the Midwest progressive tradition, born in Minneapolis, the home of a powerful good-
government movement for the �rst half of the 20th century.

My clad failed to tell me the whole story, however. Once upon a time, Minneapolis was one oi the most
corrupt cities in the United States, subject to the outrage of muokraker Lincoln Steliens.

Steitens was appelied hy Mayor "Doc" Arne-s, st physician whose greed apparentty became boundless after
he was eieotec� in 1900. From city heli, Amos organized crime and vice, making gamblers, saioon owners,
prostitutes and ooh men hehoioen to him. They aii paid a cot to the government -- that is, Antes -- in
exchange tor freedom to �ourish. The notice department, unoler the direction of the mayors brother,
guaranteed their freedom. One source says Minneapolis had 150 brothels at the time.

in a series of essays condemning corruption, "The Shame of the Cities,� Steifens Paused to explain why
Minneapolis and other major turn»of»the century communities were ted by boodlers out for the buck.

Everywhere he looked, Steffens found moral failure, especially in the business community.

America is ruled by business values, Steffens said, and business values are about one thing: money.

�The commercial spirit is the spirit oi pro�t, not patriotism; of or-edit, not honor; oi individual gain, not naiionai
prosoerity; of trade and dioizering, not principle,� Sietiens waits-o�. And he wasn&#39;t finished as he went on to
conoemn the very fabric of American commercial and political iifs.

�The Fourth of July oration is the front for graft. There is no patriotism in it. but treason. lt is part of the
game. The grafters call for cheers for the flag, �prosperity,� and �the party,� iust as a highwayman commands
�hands up�..."

This is the prose of an angry man, a man who could conolude "the spirit of graft and lawlessness is the
American spirit.�

You won&#39;t be surprised that Amos dismissed Steitens� moral indignation. in a speech to temperance
advocates, Am-es suggesteo reformer types were disturbing Gods naturat order. Temptation has existed
since Adam and Eve met the serpent in the garden of Eden, Amos maintained. Who were the dogoooers to
eiiminate temptation and its fruits�?

it American capltaiism habitually abuses American democracy for its own ends, if the world is inherently a
sintui piece where temptation abounds, how do we reform government - how do we reform Alasite
government now that we know the serpent had a suite at the Baranot Hotel during legislative sessions?

Years ago, i asked the pioneer game warden Sam While for the best way to ensure Alaskans obey fish and
game laws.

�Build lots of jails, sonny, and fill �em." he repiied.

it&#39;s tempting to ztppiy the Sam White sotution to ooiitios, except it&#39;s oouhtfut we could maintain our
democracy if we made the state House ano the iailhouse equal branches of govemment.

ii-on Amos never spent time in iait. rte was driven from o�ce �oy citizens who could not siand the stench at
city hall.

its a terrible cliche, a traditional bromide, but people have to care about honest government to get honest

tttp://zephyrai.a:nchorage.ak.us:2069Iiw~search/we!IntbWe&#39;o�?p_action=doo&p_dogili-!9] 1li7A
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government. And they have to create institutions with the strength and reach to restrain would-be corrupters.
Biil Allen of Veco acquired so much power in the Republican Party and the halls of the Legislature, there
was no one to restrain him. No one in Alaska, anyway. He achieved his power through his money,
dispensed legally and illegally. ls there anybody who doubts that?

lt angered Lincoln Steffens to discover the American people were complicit in the corruption of their cities,
and it depressed him to admit this was the only real discovery in his reporting. The venaiity of American
business was for Steffens old news, although he ranted about it.

Steffens was doubly angered and depressed when he realized why the people were complicit in their own

corruption.

Because the American people thought politics was for someone else to worry about. Because the American
people themselves were often as venal as their corrupters. Because the American people admired wealth
even when born of chicanery and crime.

Government has to matter to you ifyou want to make it honest. And you have to be honest yourself.

if you don&#39;t care and you&#39;re not honest, you can expect a government that re�ects your values.

Michael Carey is the former editorial page editor of the Anchorage Daily News. He can be reached at
mcarey@adn.com.
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Some call Stevens vulnerable -
IN MINORITY: Stil!, more tfran a million has poured in for campaign. 
Anchorage Daily News (AKj 
June 1, 2007 
Author: KYLE HOPKINS 
Anchorage Daily News 
Staff" 

Estimated printed pages: 3 

Known for delivering cash to Alaska. U.S. Sen. Ted Stevens is now raking it in. 

"No other candidate fur federal office in Alaska has ever rai~"'<l tt1e kind of money the senator has raised ln 
the last six months," said Tim McKeever, treasurer for Stevens' re-election campaign. 

But even as he rapidly stockpiles money for his re-election campaign, potential opponents are wondering: Is 
2008 the year Uncle Ted is actually vulnerable? 

Stevens is an Alaska icon and one-man state industry, bringing huge amounts of federal dollars here. 
Supporters say he's as vital and feisty as ever. But he is 83 years old and now in the Senate minority. 

His son, former state Sen. Ben Stevens has been linked to -- although not indicted in - a federal corruption 
investlga!ion. 

"He's not as popular as he was in years past, and each day that goes by he gets a iitt!e bit softer, • said Ivan 
Moore, an Anchorage pollster who often works for Democrats. 

SUI!, no heavyweight opponents are clamoring to take Stevens on. At least not yet 

Moore said two high-profile Democrats are potential candidates: Anchorage Mayor Mark Begich and former 
Anchorage state Rep. Ethan Berkowitz. 

,!\sked Thursday If he'll run, Begich said he's focused on the job he has. Uprooting his family and jumping 
into the meat grinder of D.C. politics isn't something he'd do llghtly, he said. 

"If you're gofng to run for an office just because people told you you have to, you're not going to be happy;' 
he said. 

Begich said he's fielded recruitment calls from the Democratic Senatorial Campaign Committee and 
Democratic Congressional Campaign Committee, which spend big to help candidates get elected across the 
country. 

Berkowitz ran unsuccessfully for lieutenant governor alongside fellow Democrat Tony Knowles in last year's 
gubernatorial race. He said he's thinking about a potential U.S. Senate run but hasn't made a decision. 

Two lesser-lmown candidates. Unalaska City Councilman Rocky Caldero and Nels Anderson, a Soldotna 
doctor, plan to challenge Stevens, said Jake Metcalfe, chairman of the state Democratic Party. 

Poiister and political consultant David Dittman has worked for Stevens campaigns in the p-ast and said he 
may work for the senator fn 2008. 

This race could be different for Stevens if national Democratic groups choose to target his seat, Dittman 
said. He said they might go after him because he's a high-profile Republican in a state where it takes le¥'BI _ Stevens-9':!8 
money to reach voters. ..J 

FBI investigations and federal prosecutions now under way add an X factor to next year's election. 

Over the past month. one current and two former state lawmakers have been indicted on federal extortion 
and bribery charges. Two executives for the Veco Corp. pleaded guilty to bribery, conspiracy and lax 
charges and are now cooperating with authorilies. Although Ben Stevens hasn't been charged with any 
crime, the charges agafnst others link him to the corruption cases. 

Dittman said he doesn't think voters lump the two Stevenses together, while McKeever, the campaign 
treasurer, said he doesn't expect the investigation to affect Ted Stevens' campaign. 

"Sen. Stevens has served ,!\Iaska for many years," McKeever said. "He's got a record of accomplishment 
and service. He's got influence in Washington that I think would be difficult for anybody to match." 
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The FBI and a federal grand jury have been investigating the extensive remodeling of Ted Stevens�
Girdwood home in 2000, and the involvement of Veco in the project.

ivicKeever wouldn&#39;t comment on the remodel investigation, but Metcalfe, the Democratic Party chairman,
says the investigations make Stevens vulnerable and could embolden opponents.

According to the Fairbanks Daily News-Miner, Stevens has said that depending on who runs against him, he
may have to raise as much as $5 million.

Over a six-month period ending March 31, Stevens raised about $686,000, McKeever said Thursday,
bringing his total so far to more than $1 million.

"Every time Sen. Stevens runs a campaign, he runs expecting that he will faces a strong opponent,"
McKeever said.

Daily News reporter Kyle Hopkins can be reached at khopkins@adn.com.

Caption:
Stevens
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Weyhrarrcii fought off hires of ootd, mosquitoes

Anchorage Deity News  AK!
April 25, 2007
Author.� SABRA AYRES
Anchorage Daily News
Start�

Estimated printed pages: 3

Despite uncontroilahte shivering and swarming mosquitoes, former state legislator Bruce Weyhraoch says
he never thought about the oossihiiity of dying outing the i7 hours he spent wet, sold and missing after
iatting off his boat and swirnming to a nearby isteno in the icy waters of Auke Bay.

Weyhrauch said that keeping warm was his �rst priority. But thoughts about his tight-knit family and the
belief that someone was watching over him it-apt him going. he saio� in a teiephone interview Tuesday from
his home.

Weyhrauch, 54, is recovering from hypothermia. He fell into the 43�degree waters of the bay. about 15 miles
north of Juneau, Sunday evening after slipping and losing his balance while alone on his boat.

He recalled he swam for about an hour before reaching Coghlan island, where he spent the night fighting oft
biting mosquitoes and ooid.

His family reported the former member of the Alaska House and practicing Juneau attorney� missing Sunday
night, after the Coast Guard found his Boston Whaler abandoned hut with its engine stiil running. A tong
search began. and Weyhrauoh was located on the sandy shore of the isiand Monday morning at about �it
am.

"I didnt want to anticipate rescue." he said. "There&#39;s no manual for how to do this, I just had to maintain
being calm, look at options, and then make the decision and do it."

Weyhrauch said he set out swimming for Coghlan island after realizing his boat was moving too fast to
catch. He swam with his hack away from the island to keep the coid water from rushing into his hody�s core.
He kept his arms as close to his side as possitsie, he said, in oroer to try to retain hody heat. The position
caused him to swim like the cartoon character Memo, he said.

His feet and tags cramped eariy on in the swim, while his arms weakened to the point of usetessness. When
he �naliy made it to the shore, he had no energy iett and tet a wave give him the {inst push to land.

After resting on the sandy beach for some time, Weyhrauch, said he stumbled into the woods.

HOME lN SlGHT

Across the hay, Weyhrauch could see his family&#39;s house and the regional ferry terminal.

Sorted up in the fetal position in wet loaves, he spent most of the night shaking from the ootd and enduring
mosquitoes.

to the morning, he recovered the strength to move hack to the oeaoh. He said he believes he saw at teast
one boat pass by the island. He waveo and the passengers waved hack but must have oeen unaware of the
search efforts, he said.

3" it V�  A  1 l   it "  W &#39; iiiiiiiiiii it    T
Page 1 of 2

He then spotted rescuers from the Southeast Aiaska Dogs Organized for Ground Search, a xrolontegrm _ St _q40
search and rescue group based in Juneau who were searching the isiand. evens

The Coast Guard airlifted Weyhrauch to Bartlett Regional Hospital. Doctors released him late Monday
afternoon.

Weyhrauoh said Tuesday he tell like he had been "locked by a miiiion crickets" and had pain in his jaw and
teeth from chattering.

when asked how his family was hanctiing the oroleai, he said they must he relieved to have him home again.

�The dishes were starting to stack up,� he iokod. Weyhrauoh lives with his wife and three children.

Weyhrauch was wearing pa float coat when he fell overboard. He said while kriowledge and experience
around Southeast waters is essentiai, boaters should think about carrying a communication device such as

h Air ~ at 4 lgtttp:Ifzopl:tyt~.oi.anct10rage.ak.us:2069i�iw~searchr&#39;we/InfoWob�?p_aotion=i:li�r� *p:i_dt92!oid== A113 ~ .
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a cell phone in a plastic bag when on the water.

His life-threatening ordeal won&#39;t stop him from boating in the future.

"This is Alaska," he said. "What am I going to do, ignore the fact that the waters are cold?"

Daily News reporter Sabra Ayres can be reached at sayres@adn.com.
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Special interests win again in Juneau, and we all lose

Well, well, well, things just never change.

The largest, richest church in Anchorage will have to pay even less property taxes in the future  "Church
scores tax exemption for houses," May 10!. Looks like more anti-Robin Hood behavior to me. Give to the
rich, take from the poor and middle class. The Alaska Legislature should be ashamed. Special interests win
again at the cost of the average Alaskan. l guess we can thank Sen. Lyda Green from Wasilla for some last-
minute maneuvering to get this one passed.

Next is the oil tax bill and gas line negotiations. How much are we going to give in to the mighty oil
companies to get these things accomplished?

They are so afraid in Juneau that the oil companies are going to pick up and leave the state. Pul-eeze. They
aren&#39;t going anywhere. Especially when they can pull the strings of our governor and Legislature to get
whatever they want.

I vote every time, and I won&#39;t be voting for any incumbents from my district.

I only hope that there are enough voters out there that are tired of the shenanigans in our capital and vote to
get rid of those who are hurting Alaska.

-- Lori Wilkins

Wasilla

FBI - Stevens-942
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Weyhrauch trial won&#39;t move
REQUEST DENIED: Judge rules Anchorage is better for high-profile case.

The Associated Press

 Published: August 6, 2007!

The corruption trial for former Rep. Bruce Weyhrauch, R-Juneau, will remain in Anchorage, a
federal judge has ruled.

The request by Weyhrauch to move his corruption trial from Anchorage to Juneau was denied in a
written ruling by U.S. District Court Chief Judge John Sedwick.

Anchorage has a largerjury pool and a larger courthouse that is more equipped to accommodate a
change of courtroom in the event of a technology failure, Sedwick wrote in the ruling.

Sedwick noted that two key witnesses in the trial both live in Anchorage. They are former Veco
Corp. CEO Bill Allen and former Veco vice president Rick Smith.

The decision also applies to former Alaska House Speaker Pete Kott, Weyhrauch&#39;s co-defendant,
and his trial will also be held in Anchorage.

Weyhrauch had said he wanted his trial moved to Juneau to avoid delays and save money.
Weyhrauch and Kott, a Republican who represented Eagle River from 1993 until this year, live in
Juneau.

They are accused of selling their votes and influence to oil field services contractor Veco and Allen
during last year&#39;s debate on oil taxes. Their trial is set to begin in Anchorage on Sept. 5.

Weyhrauch, an attorney with a wife and three young chiiclren, served in the House from 2003 until
his term ended this year. He didn&#39;t run in 2006.

Allen and Smith have pleaded guilty to extortion and bribery related to their dealings with

legislators.

[ Print Page  Closewindow ]
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Young finaliy pays the biii for 7 years of crab at fundraisers
&#39;CRAi3 FEED�: E-mail notes in-kind contributions; payback is $5,583.

By ERIKA BOLSTAD
eboistad@adn.com

 Pubiished: August 7, 2007}

WASHINGTON �- U.S. Rep. Don Young has agreed to reimburse a seafood trade association $5,583 for the
cost of providing food at his annual "Crab Feed" fundraiser for the past seven years.

Young�s campaign treasurer said that this spring the Pacific Seafood Processors Association sent the
campaign an e-mail, saying the group had researched its records and determined it had made in-kind
contributions that needed to he disclosed. The campaign wasn�t aware of the contributions until receiving the

e~maii, said Robert Bohnert, Young&#39;s campaign treasurer.

Driginally, the campaign was going to reimburse the industry group only for the 2004-2006 contributions,
but decided iast week to aiso send hack the 2GO1�2003 contributions, worth about $3,175 totai. Typicaiiy,
the Paci�c Seafood Processors Association provided between $7139 to $908 in seafood for the event, Bohnert
said.

Bonner�: said he did not know why Young or his iawyers made that decision, and referred further questions to

Yc-ung�s campaign manager, Steven Dougnerty.

�We�re not commenting at this time," Daugherty said. �We&#39;re not commenting on issues pertaining to this

topic."

But untii the seafood trade association told them about the in�i<ind contributions, they weren�t aware of
them, Bohnert said. They pay someone to organize the event, inciuding ordering the food and renting out
the Capitoi Hill Club. The annual event is a Washington tradition for Alaska&#39;s Republican congressman

"If we don&#39;t know about it, we can�t do anything about,� Bohnert said. "I don&#39;t know what prompted them to
send it to us."

In July, Young disclosed to the Federal Elections Commission that he spent more than $262,137 from his
campaign account to pay legal bills this year. Between March 10 and June 15, Young�s congressional
fundraising committee, Alaskans for Don Young, paid two Washington law firms to advise him.

Young, who is under investigation by the FBI, has refused to address questions about the federal inquiry.

Young has four major fundraisers scheduled this August whiie he is in Aiaska, Daugherty said. There�s a pig
roast in Anchorage on Wednesday, saimon bakes in Fairbanks and Anchorage on Aug. 13 and 15, and an
Aug. 16 goif tournament in Faimer. He aiso pians his annuai mooseburger funclraising event in September,
when Congress goes back into session.
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Ben Stevens lands job on the sea
BACK TO ROOTS: Former Senate president will crew on Shell Oil support vessel in
Beaufort Sea.

By WESLEY LOY

wloy@adn.com

 Published: August 8, 2007!

Ben Stevens, the former state senator who has come under scrutiny along with his father in a
broad federal public corruption probe, has taken a new job far from his Anchorage home.

The younger Stevens has been hired as a crewman aboard a work boat supporting Dutch oil giant

Shell&#39;s planned Arctic Ocean exploratory drilling campaign. _

The job marks a return to a former seafaring life for Stevens, who for many years ran crab fishing
boats in the Bering Sea.

A Shell contractor, Bering Marine Corp., a unit of Anchorage�based transportation company Lynden
Inc., hired Stevens as mate and relief skipper aboard the 121-foot combination tug and landing
craft Arctic Seal.

The vessel is supporting a Shell-hired drilling ship now sitting in Dutch Harbor, preparing for a
drilling campaign later this summer in the icy Beaufort Sea off Alaska&#39;s northern coast.

Stevens and the crew of the Arctic Seal have been ferrying heavy equipment and supplies from
land to the drill ship Frontier Discoverer, which is anchored offshore.

Lynden executives said they called Stevens and offered him the job. They said he had previously
worked for the company running boats.

"He&#39;s licensed, qualified, and right now it&#39;s hard to find good experienced employees like that," said
Rick Gray, president of Bering Marine.

Lynden president&#39;Jim Jansen added that working aboard the Arctic Seal is no glamour job. He
called it �a pretty crude piece of equipment.�

"It&#39;s a very dirty and difficult job, and we pay Ben the identical wage that any other crew member
in a similar position would get," Gray said. "We&#39;re real proud to have Ben working for us."

Stevens, who was state Senate president until his term ended in January, has come under scrutiny
amid a federal investigation that has resulted in bribery charges against four former state

lawmakers, one of whom has been convicted.

Stevens, 48, was among several lawmakers whose Anchorage legislative offices were searched by
FBI agents nearly a year ago.

He hasn&#39;t been charged with any crime, but federal prosecutors have made reference to a "State
Senator B" -- unmistakably Stevens -- who took $243,250 in bogus "consulting" fees from Bill Allen

FBI � Stevens�945 .
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and his oil field services company, Veco Corp.

Allen pleaded guilty in May to bribery and other charges, and admitted that the payments to
Stevens were mainly for influencing legislative action. Allen also offered to make Stevens a Veco
executive, court papers say.

U.S. Sen. Ted Stevens, R-Anchorage, recently has come under scrutiny as welt after federal agents
searched the senior senator&#39;s Girdwood home, which was remodeled in 2000 with Allen and Veco
taking a hand in the project.

Ben Stevens, who is living aboard the boat, could not be reached. But he asked his attorney, John
Wolfe of Seattle, to return a reporter&#39;s call.

Wolfe said Tuesday that Stevens has a background in running boats, as well as a wife and children.
So when the job offer came from Lynden, he took it.

"It&#39;s like many of the jobs Ben Stevens has had. It&#39;s hard work," Wolfe said. "It&#39;s a job he&#39;s well-
qualified to do. He&#39;s had years of experience on the sea."

Wolfe added that Stevens is �innocent of any charges,� and that Lynden saw in him the honesty
and integrity necessary for the responsibility he&#39;s been given.

He said he didn�t know how much Lynden is paying Stevens.

Gray and Jansen said Stevens has been hired for the Shell project, and that the job could last until
the Beaufort Sea ices up this fall, marking the end of the offshore drilling season.

Whether the drilling will proceed, however, is an open question as environmentalists, the North
Slope Borough and other challengers have won a temporary block of Shell&#39;s plans in federal court.
At issue is whether the drilling could disturb migratory bowhead whales hunted for subsistence.

That&#39;s why Shell&#39;s drill ship remains in Dutch Harbor. If Shell can prevail in court and also secure
some remaining permits, the ship will head north to the Beaufort Sea.

And so, mostly likely, will Stevens and the Arctic Seal, which is mentioned in Shell&#39;s plans as part
of a support fleet to voyage to the Beaufort for the drilling.

Find Wesley Loy online at aQn_icom[c,ontact/_�_v92gl9y or call 257-4590.
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FBI investigates science contracts awarded Veco
ARCTIC: $170 million in research contracts coincided with support for polar funding by
Sen. Stevens.

By ERIKA BOLSTAD and GREG GORDON

l92&#39;lcClatchy Newspapers

 Published: August 16, 200?!

WASHINGTQN ~~ The FBI is investigating the National Science Foundation&#39;s award of $170 million
in contracts to the oil field services company that oversaw renovations on U5. Sen. Ted Stevens�
home.

The �rm, Veco Corn, captured a lucrative flve�year NSF contract in 3.999 to provide logistics and
support for polar research, although it had no previous experience in that �eld. During the same
time period, Veco�s top executive managed renovations that doubled the size of the longtime
Republican senators Girdwooo home ~� the scene of a Joly 30 FBI raid.

NSF spokesman Dana Cruikshank told Mciilaicchy Newspapers that the FBI has made inquiries into
the 1999 award, worth up to $70 million, and a 2004 follow~up contract for as many as seven
years that the company values at up to $100 million. Justice Department spokesman Bryan Sierra
and spokeswoman Deborah Weierman of the FBi�s Washington field office, which is leading the
investigation, declined comment on the NSF contracts.
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them and provides equipment and communications during their stays.

Stevens wouid not comment on any aspect of the investigation and has refused to taik about the
FBI raid on his house. A spokesman said that the 83~year~oid senator has long had an interest in
seeing more money spent on Arctic research.

�Sen. Stevens has tong been a supporter of increasing federal funding for Arctic research,� said
Aaron Saunders, the spokesman. "Aiaskans, more than anyone in the nation, are feeiing the effects
of ciimate change. in order to understand the causes and impacts of these changes, Sen. Stevens
oeiieves that a variety of agencies must heip us iearn more about the Arctic. As an appropriator
and a senior member of the Commerce Committee, it is Sen. Stevens� roie to ensure government

entities receive the necessary funding to carry out this important work."

As far back as 1994, as a member of the Senate Commerce Committee, Stevens championed
putting more Arctic research money into the NSF budget. In 1997, when a government advisory
group overseeing Arctic research issued a report detailing disparities in research between the Arctic
and Antarctica, Stevens became a standard bearer for the cause.

�I know that Sen. Stevens was very strongiy taken with what we had uncovered in the study," said
George Newton, a research engineer and former LLS. Navy submarine captain who served for 12
years as chairman of the panei, the Arctic Research Commission. He said Stevens cited the study
as a oasis for appropriating more money for Arctic research.

Unsoiicited, Stevens out $25 million into the cornmissiorfs budget without ever expiaining why an
advisory panei instead of the hlationai Science Foundation wouid get the money. The funds were
iater shifted to the NSF.

Newton said that when it came time in 1999 to award a poiar iogistics contract, it was believed
within the NSF and in polar research circies that 921�eco�s reiationship to Stevens� son might give the

company an advantage.

CAME FROM NOWHERE TO WIN CONTRACT

in Allen&#39;s plea, he admitted paying fees to the younger Stevens� consulting firm beginning in 1995
~~ six years before he was appointed to the state Senate. From 2002 to 2006 when he was a state
senator, Stevens was paid $243,250 by Veco mainly for "giving advice, lobbying colleagues and
taking official acts in matters before the legislature," Ailen admitted in court filings. Allen also
offered to make Stevens a 92/eco executive, the �lings say.

"The thought was going around, that as the competition was going on within NSF, there was
always this taik that Sen. Stevens� son was connected to Veco,� Newton said. "A wink of an eye, so
to speak, among peopie who were not invoiveci in the evaiuation. it was water cooier

°°i��@i5aii°*�»�" FBI - Stevens�9¢i8

One iosing bidder questioned the fairness of 92feco�s initial award in 1999 and said it shouid "hear
further scrutiny.�

Marijane Hancock, who submitted a proposai on behalf of the University of i92iebrasi<a�s Poiar Ice
Coring Office in partnership with a Canadian company, said she couid not imagine 92>�eco gearing up
to submit a competitive propose! within a three~month bidding deadiine unless company of�ciais
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to 2080, earning $17 miilion over the final six years.

Kari Kuivinen, who headed the Nebraska project in the i99Os, said Veco came from nowhere to win
the successor contract.

No one knew the coritract�s vaiue until the agency �oated a formal request for bids on April 23.,
1999, said Mike Ledhetter, a former Science Foundation technical manager who sat on a panel that
reviewed competing bids.

Leclbetter and Hancock said that Veco gained expertise by hiring several former employees of
Antarctica Support Associates, a company that performed similar support services on the South
Pole.

Hancock, now a University of Nebraska assistant vice president for academic affairs, said she
drafted a protest letter when Veco won the contract, but her bosses decided not to send it. Among
other things, she complained that Simon Stephenson, the National Science Foundation&#39;s contract
manager, �had developed iong~term personal relationships" with the former Antarctica fieici
workers who were hired by 92/eco.

ARCTIC OIL FIELD WORK A FACTOR

The NSF declined to make Stephenson or anyone eise avaiiable for an interview.

Hancock also noted that, when potential bidders were invited to send personnel to Greenland to
tour the main site of the research in 3une 2008, two Antarctica workers missed a sign�up deadline.
She said NSF officials then asked her office to escort the two, who Hancock said, �were provided
personal, extensive and special access to all aspects of our operation.�

�We iearned in the middle of December, after the contract was awartled, that the two inciividuais
we accommodated went to work for Veco Rocky Mountain Inc., on their contract, " she wrote.

Veco had no previous government logistics contracts of such scope, but the company�s work on
North Slope oil fields gave it experience operating under harsh Arctic conditions. The entity set up
by Veco to manage the NSF logistics contract, Veco Polar Resources, was formed after its parent
company landed the work in 1999.

NSF said there had been no major problems with Veco&#39;s performance on the contracts.

Since Aiier�s guilty plea, he has stepped down from Veco. The Coiorado engineering firm CHEM Hill
is in negotiations to buy Veco for $463 miliion.

FBI - Stevens-949

Researcher Tish Welis contributed to this story.
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Ex-legislator asks forlseparate trial from co-defendant Kott»
CORRUPTION CASE: Attorneys are mum on reasons for the motion.

By us/x DEMER �
ldemer@adn.com,

 Published: August 17, 2007!

Three weeks before the corruption trial ofrformer state Reps. Bruce Weyhrauch and Pete. Kottis set
to begin, Weyhrauch wants ajudge. to split his case.from.that of his co-defendant.

No onewill say why. �

The motion and supporting docurnents were filed under seal, out of public view. It&#39;s the same story
with much of the legal maneuvering in the case. Lawyers involved say they couldn�t"tall<�about the
issues even if they wanted to. _ -

> .

"There&#39;s .a lot going on behind the scenes and it involves evidence that we can&#39;t discuss before the
trial,� said Doug Pope, one of Weyhrauch&#39;s attorneys.. . �

The~trial isischeduled to �begin Sept. 5, though that could change. �U.S. District Court Judge John
Sedwick~�ha&#39;syet to:rule"on~several&#39;sealed motions. 1 "  r " *

The Corruptlori case involves accusations that officials with oilfield services contractor veco Corp.
bribed the. legislators to help push an oil-production tax favored� by the industry through the
Legislature in-2006. i � v

t

Veco&#39;s*former chief executive, Bill Allen�, and vice president, Rick Smith, have pleaded guilty �to
Ibribery .a n,d..cgm&#39;_spiracy. .involving.;fgu1: legislators L-,KO_UI,.~ -Weyihrauch;;-indictecl~-former Wasilla:-Rep= Vie
Kohring..and..formei3�Senate iléresident .Ben~1Steven_s,~~who .was:describ&#39;ecl-= but-not ~named~~in~-eou rt
documents. Kohri�g has an October trial date. Stevens hasn&#39;t been charged; &#39;

Allen and Smith are now .coopera&#39;ting.~with the government and are expected to be key witnesses, at
the trial. They&#39;ve resigned from Veco. *

It appears from the indictment that the FB1 used electronic.surveillanceof Ve&#39;co�s.s�uite in juneau&#39;s
Bara�n&#39;o�_f Hotel tocollect evidence. _

Kott is accused:of-taking payoffs totaling $8,993. and the promise of aijo&#39;b,from_92/ecoin exchange
for doing the company&#39;s bidding. -Weyhrauch.ls�accused of soliciting legal work from �veco. _

Generally, one reason a detendanttries to split �offahis case is so he~Won&#39;t be tainted by his c0� . ,
gefe_nda_nt, said Rex _B,utl_eif,. 3. prominent_Anchorage;;ciiiminal. defense. attorney .not,.con&#39;nected with
the Kott�Weyhrau_ch case. � ~

"First of all, one person might be really knee deep in the trouble Whilethe other person is a surface
player," Butler said. "Theproblem is, in_la joint trial,&#39;if avjuror takes one downpthey almost always
will ta&#39;l e&#39; bothpeopie down.&#39;"

. FBI � Stevens-950 T &#39;
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The specifics of the accusations against Kott and Weyhrauch differ, though they were indicted
together May 3 and face similar charges: conspiracy and bribery against both; extortion and wire
fraud against Kott; attempted extortion and mail fraud against Weyhrauch.

Kott is described in the indictment as willingly doing Veco&#39;s bidding and meeting with Allen and
Smith in the Baranof�s Suite 604 to plot strategy.

As laid out in the indictment, Weyhrauch&#39;s role was smaller. But he is accused of following Kott and
Allen&#39;s instruction to change his vote on an amendment opposed by the oil industry. He had
mistakenly voted the wrong way, the indictment says.

The charging document quotes a conversation between Kott and Allen in Suite 604 after the
amendment was defeated on May 7, 2006:

Kott: "I had to get �er done. So, I had to come back and face this man right here," pointing to
Allen. "I had to cheat, steal, beg, borrow and lie."

Allen: "I own your ass."

Co-defendants may want to point the finger at each other, but that can backfire in a joint trial,
Butler said.

�Both parties will end up convicting each other," he said.

Defense lawyers also may end up stepping on each other&#39;s toes. And there can be problems with
evidence when one defendant has made incriminating statements against the other, Butler" said. K

Plus, defense lawyers like looking like the little guy up against the government with all of its power
and resources, Butler said. The image doesn&#39;t carry as well with a table full of defense lawyers.

Jim Wendt, who represents Kott, said he probably won�t oppose the motion to sever the cases, but
he won&#39;t join in, either.

As to Kott&#39;s defense, �You&#39;ll have to wait and see, but our defense is basically that our guy is not
guilty," Wendt said.

Weyhrauch attorney Pope said that his client is innocent and never sold his votes.

Prosecutor Jim Goeke declined to comment on the upcoming trial or the maneuvering.

Jury selection is scheduled to begin Sept. 5 with a bigger�than-normal pool of 120 potential jurors
from Southcentral Alaska and beyond. Judge Sedwick has ordered that potential jurors be pre-
screened with a questionnaire. It asks whether they know the defendants, lawyers or key
witnesses; what they&#39;ve read, seen or heard about the case; and whether they already have
opinions about Kott and Weyhrauch. _

Kott is a former House Speaker from Eagle River first elected in 1992 and defeated in the 2006
Republican primary. He now lives in Juneau. Weyhrauch is a Juneau attorney who served two
terms and didn&#39;t run again in 2006.

Find Lisa Demer online at adn.com[contact[ldemer or call 257-4390. FBI - SteV¬l&#39;lS-951
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Legislators� corruption trials may be paired
TWO LAWMAKERS, ONE TRIAL: Judge&#39;s recommendation comes with hearings set to

start Sept. 5.

By LISA DEMER
ldemer@adn.com

 Published: August 28, 2007!

With their public corruption trial just over a week away, former state Reps. Pete Kott and Bruce
Weyhrauch are maneuvering to throw out big chunks of the prosecution case.

Wiretap evidence. Secret video recordings. Statements by "unindicted co�conspirators," as the
prosecution calls them.

Kott&#39;s and Weyhrauch&#39;s defense lawyers are filing court pleadings at a furious rate as the Sept. S
trial date nears. Prosecutors, meanwhile, say at least part of the legal battle is too late.

On Monday, a magistrate judge issued a recommendation that the two former lawmakers be tried

together.

Weyhrauch» was trying to split his case apart from Kott&#39;s. His reasons weren&#39;t stated publicly
because the argument, like many in the case, was filed "under seal." But in his 12~page
recommendation Monday, Magistrate Judge John D. Roberts shed some light on the issues raised

by Weyhrauch:

~ Worries about a spillover effect, if the government has more evidence against Kott. Frequently,
that&#39;s the situation with co-defendants, Roberts wrote.

"The argument that Weyhrauch never became intoxicated, used foul language or was given a hat
with the letters "CBC"  corrupt bastard&#39;s club! may serve to distinguish him from the actions of his
co-defendant in the jury&#39;s assessment of the case," Roberts said. Jurors should be able to separate

the evidence against each, and the judge may give special instructions along those lines, he said.

- If the two men are tried together, Weyhrauch&#39;s defense lawyer believes the prosecution may try
to prove there were multiple conspiracies, but Weyhrauch is accused of participating in only one.

Weyhrauch and Kott were indicted on a charge of conspiring with two Veco Co. executives, Bill
Allen and Rick Smith, and others on the rate for a new state oil tax. Both Allen and Smith have

since resigned. Veco is an oil field services company.

If evidence of multiple conspiracies is proven at trial, that could be harmful to Weyhrauch and
make a conviction "vulnerable to attack on appeal," Roberts acknowledged. But until the trial
happens, it&#39;s impossible to know whether that will be the case, he said in his recommendation.

U.S. District Court Judge John Sedwick ultimately will decide the issues.

Doug Pope, one of Weyhrauch&#39;s lawyers, said that despite Roberts� recommendation, his client&#39;s
case still could be split apart from l<ott&#39;s -- after the trial begins and evidence is admitted. That&#39;s

FBI - Stevens-953 .
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usually how such matters play out, he said.

The deadline for motions was July 24. That&#39;s the same day prosecutors turned over to the defense
1,601 pages of materials used to support their search warrant application. There simply wasn�t
enough time to handle that volume of documents, Kott&#39;s lawyer, Jim Wenclt, wrote in a court filing.

Judges can allow defense lawyers to make new arguments, even at this late date.

The reason the prosecution didn&#39;t provide the documents sooner? It&#39;s "because the materials

disclose multiple ongoing, non-public investigations," according to a filing by prosecutors.

The details of the search warrant documents remain largely hidden from the public -- "under seal,"
to use the court term. Both sides have filed documents that way. Prosecutors said in one court
document that they didn�t want information about other suspects or investigations to become

public.

Roberts ordered on Friday that no more documents in the case be filed under seal unless the
lawyers first get permission from a judge. The order surprised the defense lawyers.

"He came in like a cowboy out of left field on that," Pope said.

Calls to prosecutors weren&#39;t returned Friday or Monday.

Weyhrauch, a Republican from Juneau, did not run in 2006. Kott, a former Republican House
Speaker from Eagle River, was defeated in the 2006 primary and now lives in Juneau.

Find Lisa Demer online at adn.com,[contact[ldémer or call 257-4390.
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Ben Stevens ID&#39;d as Senator A
COURT FILINGS_: Ex-legislator had only been named in news reports.

By LISA DEMER
ldemer@adn.com

 Published: August 30, 2007!

In a court ruling this week, a federal judge identified former state Senate President Ben Stevens as
an alleged co�c0nspirator in a bribery scheme involving legislators and oil field sen/ices contractor
Veco Corp.

Though news reports named him months ago, it was the first time Stevens has been so named in a
court document.

The development was just one of the intriguing pieces of information popping up in court filings as
the public corruption trial of former Reps. Pete Kott and Bruce Weyhrauch approaches. It&#39;s set to
begin Sept. 5.

"The evidence which the United States will present at trial will show that state Senator A is, in fact,
Ben Stevens," U.lS. District Judge John Sedwick wrote. I

The indictment against l<ott and Weyhrauch says Senator A conspired with them and two Veco
executives to benefit the company.

In particular, the document describes a June 5, 2006, telephone conversation between the senator
and former Veco chief executive Bill Allen. In the phone call, the two agreed that Weyhrauch came
to support oil tax legislation favored by Veco because Allen had promised him legal work for the
company. Weyhrauch is a lawyer.

Stevens worked as a Veco consultant for years, making $243,250 from 2002 through 2006 while
he was a state senator.

John Wolfe, a Seattle lawyer who represents Stevens, said he was disappointed the judge named
Stevens publicly without giving his client a chance to object. Stevens hasn&#39;t been charged in the

ongoing corruption investigations.

"We&#39;re concerned about the impact that this will have on Mr. Stevens� ability to get a fair trial" ~-
should he be indicted, Wolfe said. FBI - Stevens-955

At any rate, Stevens maintains he&#39;s done nothing wrong, Wolfe said.

In other developments:

~ Prosecutors won�t be able to tell jurors that Weyhrauch allegedly cheated on his legislative per
diem allowance. They wanted to include such evidence as "prior bad acts."

Sedwick ruled Tuesday that even if Weyhrauch was chiseling on his per diem claims, that&#39;s a lot
different than being accused of selling his legislative office. But it&#39;s just the kind of behavior that
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outrages voters. Jurors may unfairly leap to the conclusion that a legislator who cheated on his
legislative allowance is guilty of everything else, too, the judge said.

~ Efforts by Kott&#39;s lawyer to dismiss various charges were struck down by Sedwick. Attorney Jim
Wendt attempted to file legal pleadings past the deadline, but the judge said no. Even if the
pleadings were on time, they lacked merit, he ruled.

Meanwhile, some trial issues will be sorted out at a hearing this morning before Sedwick.

Find Lisa Demer online at admcomlcontactgldemer or call 257-4390.
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Kohring claims his detention was illegal
FBI RAID: He says he was not read his rights during questioning.

By LISA DEMER

ldemer@adn.com

 Published: August 30, 2007!

Former state Rep. Vic Kohring claims that when FBI agents raided his legislative office a year ago,
they illegally detained him and forced him to submit to hours of interrogation without ever reading
him his rights.

Kohring was indicted on bribery, extortion and conspiracy charges in May. He is accused of selling
his office to oil field sen/ices contractor Veco Corp. and resigned his Wasilla House seat in June.
Trial is set for Oct. 22.

His lawyer, John Henry Browne of Seattle, is trying to suppress evidence seized in and statements
made by Kohring during the Aug. 31, 2006, search.

New court filings told from Kohring�s point of view are full of drama:

Around 11 a.m. that clay, FBI agent Alan Vanderploeg called Kohring on his cell. He was with a
friend, headed to Palmer to check out a pickup for use in his House race. The agent insisted they
meet right away at Kohring&#39;s Wasilla office.

"Five armed FBI agents, who were already waiting there, created a quite intimidating scene," when
Kohring arrived.

The agents said they had a warrant to search his office, but never produced it, according to
l<ohring&#39;s story. Instead, the court papers say, they pressured him to consent to a search so no
warrant was needed and threatened to tell the media if he refused. ~

The FBI advised Kohring to send his aide home, which he says in a statement he later regretted.

"Then, while Kohring was isolated and segregated, the agents finally revealed that he was not only
a witness, but also a suspect as well, and displayed a thick file folder with his name on it ostensibly
containing incriminating information, though the agents never displayed its contents," says one of
the court filings.

FBI � Stevens�957

The FBI investigation dated to 2003, his lawyer wrote.

The agents told Kohring he wasn&#39;t under arrest, but made it clear he wasn�t free to leave, Kohring
claimed in his statement. In fact, they locked the front door to his office and wouldn&#39;t let him go to

the bathroom or get a drink of water, his lawyer contends.

The totality of circumstances -� including a "police~dominated atmosphere� �- shows that he was in
custody, yet he was never read his Miranda rights, Browne argued. No reasonable person would
have felt free to leave, one of the motions says.

hitp://www.ad;n.com/news/p0litics/foi/v-printer/story/9264027p- 8o.htm1 . .8/30/2007
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Kohring was able to phone a friend and attorney, Robert Hall. He contends the FBI pressured him
to hang up -before getting any useful advice.

Hall was so worried, he rushed to Kohring&#39;s office but the FBI wouldn&#39;t let him in, Hall says in a
court filing.

"The agents persisted in searching and questioning in excess of two hours, during which Kohring
was isolated in his locked offices while his friend and personal attorney sat in the hallway, barred
from entry," one of the motions says.

Near the end of the inten/iew, after agents told Kohring he was a suspect, "they threatened him
with 20 years in prison if he did not answer incriminating questions in regards to his association
with VECO corporation," Browne wrote. They termed it "the Martha Stewart question." The
homemaking diva went to prison for lying to investigators.

The search ended after 2 p.m., according to Kohring.

Prosecutors and the FBI dispute Kohring&#39;s claims, said Joe Bottini, an assistant U.S. attorney. They
will file their detailed response in court, he said.

Kohring himself told a different story the day of the search.

"I fully cooperated and answered all their questions," Kohring said in a written statement back in
August 2006. "I was told that I am not a target of the investigation and was asked not to discuss
details of the interview."

Kohring wants the judge to move the trial to Washington state because of all the publicity in
Alaska. His trial could take place around the same time as a special session set to revisit the state&#39;s
new oil tax. Gov. Sarah Palin called the session because she said the bribery cases taint the tax

legislation passed in 2006. _ 92 - .

Two other former representatives, Pete Kott and Bruce Weyhrauch, go to trial-just before Kohring.
Former veco Corp. executives Bill Allen and Rick Smith are expected to be key witnesses. They
already -have pleaded guilty to bribery and conspiracy.

Browne also wants the government to reveal all promises made to Allen and Smith for their
cooperation, as well as to two witnesses who testified earlier this summer against former Rep. Tom
Anderson, who was convicted of bribery and other charges.

A hearing on the requests to suppress evidence is scheduled for Sept. 17.

FBI � Stevens�958
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Kott, Weyhrauch outline their corruption case defenses
TRIAL: They are accused of bribery, fraud and conspiracy.

By RICHARD MAUER

rmauer@adn.com

 Published: August 31, 2007!

The government has misinterpreted innocent behavior as a corrupt conspiracy involving officials of
the oil field service company Veco, two former legislators about to go to trial say in recent court

filings.

Former House speaker Pete Kott, R-Eagle River, and former Rep. Bruce Weyhrauch, R�Juneau, say
they expect to show during their trial, set to start next week, that they did nothing wrong in taking
money from or discussing future employment with Veco head Bill Allen and one of his vice
presidents, Rick Smith.

The <:o~defendants gave outlines of their cases in briefs filed this week in U.5. District Court in
Anchorage. The men go on trial for bribery, fraud and conspiracy on Wednesday, the second trial in
the four�year federal investigation of political corruption in Alaska. In the first one last month, an
Anchorage jury found former Rep. Tom Anderson, R-Anchorage, guilty of all seven counts he faced.

Though only sketches, the trial briefs give the �rst indications of the cases that Kott and
Weyhrauch hope to make. They were filed in advance of a pretrial hearing Thursday, in which
housekeeping and some jury matters were resolved by U.S. District Judge John Sedwick.

Sedwick dismissed three dozen potential jurors even before they were required to appear in his
courtroom in the Anchorage federal building on C Street. Making his decision after reading their
responses to a written questionnaire, Sedwick ruled that 36 of 120 potential jurors appeared to be
incapable of rendering a fair verdict or would have found it too great a hardship to attend daily
court sessions from 9 a.m. to 4:30 p.m.

By contrast, state court jurors typically serve a workday that ends in early afternoon, enabling
them to attend to at least some of their routine daytime activities.

The lawyers estimated the trial would run for at least three weeks. That would be long enough to
interfere with medical procedures planned by at least two jurors, while one college student
would�ve been set too far back in his classes, Sedwick said. About 24 potential jurors said they had
already made up their minds, had biases against politicians or were close to participants in the

case, making them ineligible.

None of the jurors was identified by name, only by number and sometimes by gender. In a few
cases, Sedwick and the lawyers chuckled over questionnaire responses, but the jokes weren&#39;t �
shared with the rest of the courtroom.

The remaining 84 jurors will be summoned to the courtroom next week, where they will be
individually questioned about their backgrounds and what they think they know of the facts in the
case. Despite all the publicity surrounding the federal investigation, Sedwick said he expects there
to be enough unbiased -- and perhaps uninformed -- members of the jury pool to seat 12 jurors

FBI - Stevens-959
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and at least two alternates.

In its indictment, the government says that Kott and Weyhrauch were in a pay�for�votes scheme
with Allen and Smith, selling their positions on oil tax and gas pipeline legislation in 2006 for cash
and jobs or the promise of future work.

But the defendants say that&#39;s false. Both assert they were pro-development legislators who didn&#39;t
need to be bribed to vote in favor of the oil industry.

"Mr. Kott&#39;s intent was always to support legislation that he thought was in the best interests of the
State of Alaska and in support of the_almost universally agreed goal of getting a gas pipeline for
the people of the state,� Kott&#39;s attorney said in his trial memorandum.

Weyhrauch likewise said the evidence would show that he "had a long-standing commitment to
sensible development of Alaska&#39;s resources."

One evidence of a bribe to Kott, the government asserted in the indictment, was a payment by
Veco of a "fraudulentiy inflated" invoice of $7,993 to Kott&#39;s flooring company in August 2006.

Kott says nothing was wrong about that payment.

"Defendant Kott will present evidence at trial that $7,993 of the monetary payments received was
not for his acts as a public official but for his work installing and repairing hardwood flooring for Bill
Allen, a task he has performed for many politicians, business people and citizens," he said. He
acknowledged in his filing that the work was never completed, but excused that failure "because
this case has prevented Mr. Kott from completing the work.�

Weyhrauch, in his memorandum, indicated that the plea agreements signed by Allen and Smith
would be fodder in his case. The agreements, in which Allen and Smith hope to reduce theirjail
time by cooperating with the government, gives the two ex-Veco officials incentives "to provide
helpful, even if fabricated or exaggerated, testimony to assist the government in their pursuit of
Mr. Weyhrauch and others.�

Find Richard Mauer online at adn.com[contact[rmauer or call 257-4345.
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Prosecutors direct new allegations against Kott
UNLAWFUL GIFTS: Prosecutors say Kott started accepting benefits from Veco officials in
1999.

By RICHARD MAUER

rmauer@adn.com

 Published: September 4, 2007!

As federal prosecutors prepare to begin their case this week
against two former state legislators, they have unveiled new
allegations that one, Rep. Pete Kott, had been taking unlawful
gifts and benefits from Veco officials since 1999.

Former Eagle River lawmaker Pete
Kott is led out of court following his

arraignment in Juneau last spring.
Kott and Bruce Weyhrauch of

Juneau have pleaded not guilty to
federal charges.  CHRIS MILLER /

The Associated Press!

Kott, a former House speaker who ran a flooring business on
the side, stored equipment from 1999 to 2006 at a warehouse
owned by the oil��field service company, the government said in
a recently unsealed motion. The government also alleged that
Kott received $12,000 in equipment from Veco or its former V
chairman, Bill Allen, in 2002, and that Allen gave him $5,000 in
2004. The next year, Kott took possession of tools and other ~ A A

items that Veco bought in a charity auction, prosecutors said.

Those alleged actions were in addition to conduct charged in the seven-count indictment returned

by a federal grand jury in Anchorage in May against Kott, an Eagle River Republican, and former
Rep. Bruce Weyhrauch, a Juneau Republican. Most of the alleged illegal activity in the indictment
took place between September 2005 and August 2006.

D

Both men have pleaded not guilty to bribery, extortion, fraud and conspiracy. Their trial begins
Wednesday in Anchorage before U.S. District Judge John Sedwick.

In the days leading up to the trial, the two defendants have also been firing back at the
government, challenging some of the legal theories of the prosecutors. They aredisputing the
government&#39;s assertions that the two men had a duty to disclose they were seeking work from
Veco or Bill Allen at the same time they were voting on issues affecting Veco.

Kott also asked the judge to prevent the government from bringing up alleged prior �bad acts" that
weren&#39;t specifically charged in the indictment. I

Allen and former Veco vice president Rick Smith are expected to be key government witnesses.
They have pleaded guilty to bribing legislators and hope to get their sentences reduced by
cooperating with the authorities.

In disclosing that they intended to bring up Kott&#39;s earlier conduct to the jury, government K
prosecutors said they expected Allen and Smith to testify "to the general scheme to provide Kott
with things of value in exchange for securing Kott�s agreement to take officials acts to benefit
Allen, Smith and Veco."

In one instance, l<ott&#39;s attorneys said in a court filing last week that Kott was only joking when he

&#39; FBI � Stevens-961
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asked 92./eco for help in getting him a job at a prison the company was building in Barbados.

"These Barbados comments are made in jest, and that intent is clear from the context of the
conversations, which involved drinking and joking," they said.

And Kott&#39;s talk of working as a lobbyist for Veco �� a discussion he held while still in office -- were

"off-hand, brief, and are absolutely devoid of any details or even specific requests to be Veco�s
lobbyist or a speci�c promise to be hired as Veco�s lobbyist," his lawyers said.

Weyhrauch, a lawyer, is accused of selling his votes for a 2006 oil-industry tax bill in return for a
promise of legal work after the regular legislative session. The government said Weyhrauch should
have disclosed his negotiations for work with .Allen and Smith.

But Weyhrauch�s attorneys said he had no duty to disclose under state law or House rules.

Kott&#39;s lawyers said as much and asserted that it&#39;s the normal House practice to require members to
vote even if they have a conflict of interest. That negates the need for disclosure, they said.

Government lawyers said that position is nonsense.

�Each member of the Alaska State Legislature has an inherent duty to the public of the State of
Alaska to conduct theirdealings free of conflicts of interest," prosecutors said in a memorandum
filed Saturday. "The existence of this duty is intrinsic to a public official�s obligation to conduct his
or her affairs free of improper influences.� State law requires legislators to not only avoid conflicts
of interest, but even the appearance of a conflict, they wrote.

Weyhrauch appeared to understand that duty, the prosecutors said, because he disclosed other
conflicts even if he failed to disclose his job solicitation from Veco.

Find Richard Mauer online at adn.com[contac�c[rmauer or call 257-4345.
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Released Anderson sting tapes unveil the federal case
�YOU WANT VOTES�: Lawmaker knew lobbyist sought more than newsletter.

By LISA DEMER

ldemer@adn.com

 Published: September 4, 2007!

More than a month after former state Rep. Tom Anderson was found guilty of bribery and other
corruption charges, the prosecution has released the secretly recorded conversations used to
convict him.

A federal jury convicted Anderson, an Anchorage Republican, on July 9 of bribery, extortion, money
laundering and conspiracy. Several jurors said afterward that Anderson&#39;s own words were the
strongest evidence against him.

The Daily News and KTUU Channel 2 sought copies of the recordings and other exhibits during the
trial but didn&#39;t get them at that time. The news organizations then went to court. Negotiations
began with prosecutors. The records were released Aug. 23.

The recordings were made by the FBI. A government witness, former Cornell Cos. consultant Frank
Prewitt, wore a wire. The recordings, along with witness testimony, gave jurors a picture of a
scheme in which Anderson took bribes to do Cornell&#39;s bidding. The plan was for a Cornell Cos.
lobbyist, Bill Bobrick, to create a sham political newsletter or Web site that would be used to funnel
money to Anderson.

Anderson&#39;s sentencing is scheduled for Oct. 2.

Here&#39;s a quick guide to some of the key conversations:

July 21, 2004

Audio recording. Bobrick and Prewitt meet at Southside Bistro in Anchorage to discuss how to get
money to Anderson. In exchange, Anderson would �be our boy in Juneau,� Bobrick tells Prewitt.

July 28, 2004 A

Video of meg_ti_ng_at the Whaiefsjjale in _the Hotel Ca_pta.in_Co_o,k between Anderson, Prewitt
and Bobrick. Anderson&#39;s hands are in view. When asked about his credentials to do work for

Cornell, the first thing he mentions is that he is a legislator. Jurors asked for the recording to be
replayed during their deliberations.

Nov. 16, 2004

Vide_o_|;eco_rding_of meeting between Andersen and Prgewitt in,_Ande,|:son&#39;s ,l__eg,islat__iye
office in Anchorage. Anderson acknowledges to Prewitt that he knows Cornell really isn&#39;t
interested in a political newsletter. �You want votes in the Legislature, I would assume,� Anderson
says. He also says he doesn&#39;t want to split the next payment with Bobrick. They discuss Anderson
testifying the next day at a public hearing on a juvenile treatment center that Cornell needed state

_ FBI - Stevens-963
;6~�Y_§L¢&#39;92 _http://WWW.ad.n.com/news/p0htioslfbi/anderson/v�p1*inter/story/9276468 - . 63c.htm1 9/4/20 �5&

92

__  i l ~ i92l-iaesto-m�



i _ ac1£t:.coml�,qTom Anderson : Relssed Anderson sting tapes unveil the fegal case Page 2 of 2

approval to open.

Dec. 21, 2004

Video recording of meeting between Anderson and Prewitt at the Whale�s Tale. Prewitt
brings two checks, one made out to Anderson�s consulting firm directly. �That is perfect," Anderson
says. �

Feb. 16, 2005

Vi_cieg_recc_>_rding_o,f,a dinnermat the Blaranof Hotel in Juneau that includes Prewittt
Anderson and then-state Rep. Lesil McGuire. At the time, McGuire and Anderson were dating.
They since have married, and McGuire has been elected to the state Senate. McGuire tells Prewitt,
�Don&#39;t forget, I&#39;m going to stay right up on you boys" to make sure Cornell offers rehabilitation. At
one point, McGuire is distracted by a side conversation. Anderson takes the opportunity to tell
Prewitt that McGuire doesn�t know about his relationship with Cornell.

Find Lisa Demer online at adn.com/contact/ldemer or call 257-4390.
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Kott wants a lid put on mixup over medication given to him
TRANSCRIPT: Judge makes the exchange with lobbyist public.

By RICHARD MAU ER

rmauer@adn.com

 Published: September 5, 2007!

Former Alaska House Speaker Pete Kott is asking the judge in his
political corruption case to prevent the jury from hearing evidence
that ex-Veco chief executive Bill Allen supplied him with pills -� and
that the results were not exactly as planned.

According to a transcript of an intercepted telephone call between
Allen and Kott on May 31, 2006, Allen gave Kott pills for sleeping and
for sex. Kott got them mixed up and complained he was up all night
while his "old lady" slept beside him.

The remarkable transcript was prepared by the FBI and filed in court
by Kott�s attorneys to show U.S. District Judge John Sedwick what KO�  I!
they didn�t want the jury to see. The document was filed under seal

Tuesday by Kott�s attorneys, but quickly placed in the public file by
Sedwick, who ruled there was no reason to keep it secret.

"Man, I&#39;ve been having a hard time sleeping," Kott complained to Allen.

"So that worked pretty good," Allen said, laughing.

"Which ones are which?� said Kott.

"Goddamn it, I told you now, just use the white ones  to sleep,� Allen reminded him. "And the
the goddamn, ah, brown or whatever they are, that&#39;s for  explicit language for sex!, and the other
one is for sleeping."

"Yeah, I thought I was taking the sleeping pill. Took the wrong one. Still got the white one," Kott
said.

"You&#39;re something else,� Allen said, laughing. "You&#39;re something else, Pete."
FBI - Stevens-965

Jury selection in the bribery, extortion, fraud and conspiracy trial of Kott and codefendant Bruce
Weyhrauch, a former state representative from Juneau, is scheduled to begin today.

But on Tuesday, after Sedwick handed the defendants two victories on other requests to exclude
evidence, federal prosecutors said they may seek a rehearing or an appeal, which could put the
case in limbo. They will make their argument during a conference at 8 this morning, before

prospective jurors begin filing into the courtroom.

Sedwick ruled Tuesday that the government could not claim that Kott and Weyhrauch were
required to disclose to fellow legislators or the public that both were seeking employment �from
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Veco while they were voting on bills in which Veco had an interest. Alaska law has no such
disclosure requirement, he said, though he also noted state law forbids legislators from voting
when they face certain kinds of conflicts of interest.

Sedwick also threw out a request by federal prosecutors to bring in evidence of bad conduct by
Kott as far back as 1999, when he began storing material at a Veco warehouse for his flooring
business. The government also said Kott improperly received $12,000 in equipment from Bill Allen
or Veco in 2002, a $5,000 payment in 2004, and a $1,000 payment made by Veco in 2003 to a
Florida beauty pageant corporation to benefit one of l<ott&#39;s relatives, as requested by Kott. The
Eagle River Republican was speaker of the House in 2003 and 2004.

Seclwick said those allegations happened too far in the past to be relevant to the charges, which
"mainly focused on legislative activities which took place in 2006."

One of Weyhrauch&#39;s attorneys, Doug Pope, said the rulings were significant victories for the
defense. But the government may seek to overturn Sedwick&#39;s ruling on disclosure, it said in a filing

Tuesday.

Bill Allen and former Veco vice president Rick Smith are expected to be key government witnesses.
Both have pleaded guilty to bribing legislators and are cooperating with the government.

The evidence of Allen&#39;s pill dispensing to Kott was recorded on a wiretap of Allen&#39;s cell phone while
the Legislature was in special session over oil taxes. Kott�s lawyers say the conversation, and
another between Kott and Smith about the "Corrupt Bastards Club," would be prejudicial.

"The use of sleeping pills and sexual enhancement pills will undoubtedly negatively impact the
jury&#39;s opinion of Kott, particularly if he was taking those pills without a proper prescription," his
attorneys argued. "It creates an impression of general law-breaking behavior. The evidence could
also be used to suggest Kott is a person who pops pills, which is a very negative attack on
character."

They go on to say: "The part of the conversation relating to accidentally taking the sexual
enhancement pills is quite lewd. The tone and content of these conversations will likely impact the
jury&#39;s opinion in a vew negative way."

Three pages of Kott&#39;s May 29, 2006, conversation with Smith, also on a tapped cell phone, concern
l<ott&#39;s efforts to obtain 20 Veco hats embroidered or printed with "CBC." The letters refer to the .

Corrupt Bastards Club, an informal group of legislators who received large contributions or
employment from Veco.

"Hey. How many of them hats you want CBC on the back?" Kott asked Smith.

After trying to figure out what Kott was talking about, it finally clicked, and

�We gotta figure out who the club is," Smith said.

"Yeah," said Kott.

"Gotta get with Hawker," he said, referring to Rep. Mike Hawker, R-Anchorage.

"Yeah, I know," said Kott. "Yeah, the 20 might be a lot."

"Well, I mean, but then, you know, we need some for Bill  Allen! and, you know, and s--- like

http://WWW.adncom/news/p0litics/fbi/kott/v-printer/story/927 8921p-91-92.979c.hi:m1 9/5/2007
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that," Smith said.

Hawker said Tuesday he had no idea why Smith was referring to him, but he knew about the
"club."

"There was nothing nefarious involved," Hawker said. He was among a group of legislators,
including Kott, and others who were joking one night in the bar at the Baranof Hotel in Juneau. A
newspaper column had questioned whether campaign contributions from Veco to lawmakers
created undue influence over the state&#39;s political process.

The joke was they were all part of some kind of �corrupt bastards club," Hawker said, and part of
the joke was some of them were writing an increase in state oil taxes.

"At the time it was just gallows humor at best," Hawker said.

Find Richard Mauer online at admcomgcontact/rmauer or call 257~4345. Reporter Sean Cockerham
contributed to this story.
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Legislators� corruption trials split for appeal
Kott&#39;s hearing continues, but Weyhrauch&#39;s stalls on federal appeal

By RICHARD MAUER and LISA DEMER

Anchorage Daily News

 Published: September 6, 2007! 92 _

A federal judge Wednesday ordered separate trials for two
former Republican legislators to allow jury selection for one to
move forward while the government appeals an earlier ruling
favoring the other.

The decision on the one-time co-defendants means the bribery,
extortion, fraud and conspiracy case against Pete Kott, the
former House speaker, will go ahead with opening arguments
scheduled for Monday. Jury selection started at midmorning
Wednesday and will continue today.

But the trial of Bruce Weyhrauch, a former representative from
Juneau, will await the outcome of the government&#39;s bid to the
9th U.S. Circuit Court of Appeals in San Francisco, and perhaps
longer. Weyhrauch&#39;s attorney, Doug Pope, said he&#39;d try to take
the case to the U.S. Supreme Court if the 9th Circuit reverses
the decision in Anchorage.

U.S. District Judge John Sedwick made his ruling on separating
the trials in a hastily called hearing that began at 8 a.m.
Wednesday, just before jury selection was to begin. With more
than 80 potential jurors from around Southcentral Alaska
cloistered in a meeting room across the lobby and down a hall,
Nicholas Marsh, a trial attorney from the Justice Department&#39;s
Public Integrity Section, told Sedwick that his superiors in
Washington agreed that an appeal of an earlier ruling was

justified. § t

They are challenging a ruling by Sedwick on Tuesday that said
the government couldn&#39;t present evidence that Weyhrauch and
Kott were duty-bound to report they were seeking employment
with Veco, the politically active oil-field service company, in
2006, when they were voting on oil~tax legislation heavily
lobbied by 92/eco�s chair, Bill Allen. Sedwick held that state law
had no such requirement.

In the Wednesday morning hearing, Marsh told Sedwick the
government still had ample evidence against Kott and was
prepared to go to trial. But for Weyhrauch, a lawyer who never
landed the Veco job, the evidence is crucial, Marsh said.

Former Rep. Pete Kott, center,
�anked by attorneys, leaves the

coffee shop in the Federal Building
and U.S. Courthouse in Anchorage

during a pause in his corruption trial

Sept. 5, 2007. The bribery, extortion,
fraud and conspiracy case against

Kott, the former House speaker, will

go ahead with opening arguments
scheduled now for Sept. 10, 2007.

 BILL ROTH / Anchorage Daily
News!
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Former Rep, Bruce Weyhrauoh was
accompanied by his wife, LuAnn, in

the Federal Building and U.S.

Courthouse in Anchorage Aug. 5,
2007. His lawyer said Weyhrauch�s

day in court may be delayed for
more than a year by the appeal.
 BILL ROTH / Anchorage Daily

News!

At issue is whether Weyhrauch used mail fraud to cheat Alaskans of honest services as a state
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legislator. Pope said Weyhrauch did nothing wrong in sending a personal advertisement for legal
services to Veto.

With the trial set to begin, expenses for lawyers and the court adding up, and potential jurors
cooling their heels, Marsh proposed that Sedwiclt revisit a request made in August by Weyhreuch�s
attorneys to split the trial. At the time, Pope argued that the stronger evidence against Kott could
prejudice the jury against his client. The government opposed the motion then, and the judge kept
the defendants together.

But now, Pope told Sedwick, the situation has changed. He was fully prepared to go to trial. It
would he an undue �nancial and emotional burden on Weyhrauch and his family to delay any
longer. I-le argued the government&#39;s points of appeal were thin and unlikely to succeed.

But Sedwick said federal appeals courts around the country were split on the disclosure issue, while
the all-important 9th Circuit, governing courts in Alaska, "hasn�tspoi<en." Sedwick said he followed
a line of reasoning adopted by the Sth Circuit in New Orleans.

Jim Wenclt, i<Iott&#39;s attorney, opposed the split, mainly because he had prepared a case theory and
line of questioning for witnesses based on having a coedefenclant. The government agreed to delay
opening arguments until Monday, and promised to tell him by Friday whether Allen and former
�i/eco vice president Rick Smith would he called to testify and to reveal the approximate place in the
trial they would take the stand.

Following a 90-minute recess to review the law and rulings in related cases, Sedwick called the
parties hack to his courtroom and announced he would split up the co�clel°entlants so the
government could pursue the appeal. He said the government clearly had that right.

After packing up boxes of documents on a cart and clearing the courthouse, F-�ope stopped to talk
with reporters and expressed outrage at the government. He said prosecutors realized late in the
pretrial phase that their case was weak and responded by inventing a new case theory that relied
on an improper application of federal law.

l-le said Weyhrauctfs day in court may he delayed for more than a year by the appeal.

Marsh said it would he inappropriate to comment on Pope�s out-of-court criticism.

Back in the courtroom, potential jurors began �ling in to be questioned about their knowledge of
the now�srnalIer case. The lawyers on both sides introduced themselves, and so did Kott, who
represented Eagle River in the "l-louse.

"Fm Pete Kott, and Fm the defendant in the case,� he said, smiling at the packed room of jurors.

Most of those with strong opinions already had been weeclecl out through writtglii gi§egt�i¬8§i_:§g§s.

Sedwick, and sometimes the lawyers, asked detailed questions of about hall� those remaining on
Wednesday to determine whether any were too biased to he fair jurors or had other reasons not to
serve.

One had just landed her �rst full-time job in a year, so she was allowed to go home. A couple of
people had medical issues. One is leaving Alaska this month. Another is married to a former
contract manager at SP and socialized with Allen. All left the courtroom.

Some were close calls. One man told the judge he thought he could be fair �for the most part.�
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When Sedwick pressed him, he said part of him struggled with the politics of oil in Alaska. The
judge sent him home.

While a number of the prospective jurors had a general idea that the matter before them was a

bribery case, some said they didn&#39;t pay attention to politics. Others followed the political corruption
�cases closely. Some told the judge they were most interested in trouble faced by U.S. Sen. Ted
Stevens and his son, former state Senate President Ben Stevens. Neither has been charged with a
crime, but Ben Stevens is accused of being part of a conspiracy that included Kott, Weyhrauch,
Allen and Smith.

Find Richard Mauer online at acln.com[co&#39;ntact[rmaue-r or call 257-4345.
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Bribery trial features Kott�s telephone calls

By LISA DEMER

ldemer@adn.com

 Published: September 11, 2007!

In a series of secretly recorded telephone calls, former state
Rep. Pete Kott joked with Veco executives about drinking and
women, but assured them he was serious about one thing:

getting a gas pipeline.

"I&#39;m going to get this f---�-g gas line done so I can get out of
here," Kott told former Veco chief executive Bill Allen in a Jan.

10, 2006, cell phone conversation.

Testimony began Monday in Kott�s public corruption trial. aFr:_�i:/&#39;2:;*:g1�;sg:jl§::�gUT;§g:�§g
_ _ U.S. Courthouse on Sept. 10, 2007,

Jurors heard recordings of nine telephone calls and watched one _ with daughter Pamela KO� on the
videotaped meeting between Allen and former Veco VICE �rst day of hismai fer bribery�
President Rl¢k 5mit|&#39;l~ extortion, fraud and conspiracy.

 BILL ROTH / Anchorage Daily

In his opening statement, prosecutor Nicholas Marsh told jurors News!
that Kott betrayed the public trust and sold his legislative office  ""�  � I if i" i"�

to oil field sen/ices company Veco. In return for money and job
promises, he pushed an oil tax favored by the industry.

Kott even says on one of the tapes, "I sold my soul to the devil," Marsh said.

Kott�s own words will be used against him, Marsh said. It&#39;s the same tactic prosecutors used to

convict former Rep. Tom Anderson in July of seven federal corruption charges.

But the defense told jurors the government twisted the facts. Kott was just a blue collar Republican
working hard to get what most Alaskans wanted, a gas pipeline, said Jim Wendt, one of Kott�s
defense lawyers.

There&#39;s nothing illegal about working with lobbyists or others toward a shared goal, and that�s all
Kott was doing, Wendt said. "If he is guilty of anything, he is guilty of working to get a pipeline."

Marsh warned jurors they would hear "downright offensive" language. But Wendt said it was just
"down-to-earth talk."

An FBI agent from Cincinnati, Steve Dunphy, who monitored and recorded some of the action in
Suite 604 of Juneau&#39;s Baranof hotel, testified all afternoon about various recordings. Dunphy said
he volunteered after a request for help with the Alaska investigation went out agencywide.

The listening began with a wiretap on Smith&#39;s cell phone in September 2005 and branched out
from there to wiretaps on Allen&#39;s cell and home phones, and then the bug planted in the Baranof

FBI - Stevens�971
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suite, Dunphy testified.

In various phone calls played for the jury, Kott&#39;s familiarity with Allen and Smith is remarkable. He
calls them Uncle Bill and Uncle Rick. He sounds tipsy at times. Several times, Kott brings up the
idea of working as warden at a prison in Barbados that Veco was building.

"1 just wanna be a warden," Kott tells Smith in a Sept. 29, 2005, telephone call.

Wendt told jurors in his opening statement that the Barbados prison gig was a running joke with
Kott, that he had heard about topless women on beaches there. But Marsh told jurors that even if
Kott was kidding about the warden&#39;s post, he clearly wanted a job with Veco when his work in the
Legislature was done.

As the 2006 legislative session got under way, Kott fretted to Allen on the phone that things
weren�t going well and Allen needed to get to Juneau.

Allen made it clear that he thought little of House Speaker John Harris, who won the post in 2005
after Kott was ousted in an internal coup.

"About the only ones that I can trust is you and ol� Ben Stevens," Allen tells Kott in a Jan. 10, 2006
call. Stevens is the former state Senate president. He hasn&#39;t been charged.

In one lengthy call between Allen and Smith on Feb. 20, 2006, Allen goes on a tirade about Veco�s
new young lobbyist, Kris Knauss. Allen was angry that Knauss was using Allen&#39;s own well�cultivated
influence with Kott as if it were his own, turning it to his advantage with Gov. Frank Murkowsl<i�s
chief of staff, Jim Clark.

"Well f---. I put more money into Pete Kott than he&#39;s ever even thought about," Allen sputtered at
one point.

In a March 4, 2006, videotaped conversation in Suite 604, Allen and Smith said they would do
whatever they needed to get the pipeline and an oil tax favored by the industry through the
Legislature. Smith said they may need to "get dirty."

The room is dimly lit and it&#39;s hard to make out their faces. But their voices are clear.

"They got dirty and they crossed the line," Marsh told jurors.

Later in the conversation -� in a part not played in couit but discussed by lawyers and the judge *-
the topic turned to a faltering effort at the time to sell Veco to an Australian firm. Allen was upset
because former Veco president Pete Leathard had apparently boasted to the Australians that 92/eco
was in the business of bribing state legislators.

U.S. District Judge John Sedwick agreed with prosecutors that only a portion of the conversation
needed to be played for jurors.

In the same conversation, Allen told Smith that Veco&#39;s clients need to know what it&#39;s doing in
Juneau to pressure legislators. He refers to "the big wheels" with BP and Exxon and more.

The case against Kott is the first to go to trial involving Veco, a company that was hugely
influential in Juneau for many years. Allen and Smith have both pleaded guilty to bribery and other
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As of Friday, �deco no ionger exists. It�s been soid to the Coioradodoased engineering firm CHZM
riiil.

Kott, a former house speaker from Eagie River who served 14 years in the Legisiature, is being
tried on charges of bribery, conspiracy, extortion and wire fraud.

Seyerai dozen peopie gathered in the federei courtroom for opening statements, inciuciing defense
lawyers, prosecutors, FBI agents and news reporters, but the crowd cieared out by the afternoon.
Whistieoiower Ray Metcaife stayed.

Marsh toid jurors that Kott, who ran e hardwood flooring business, is accused of accepting money
or things of vaiue three times from Veco executives, plus the promise of a job. The speci�c
accusations, as laid out by Marsh:

1 Kott, in need of cash during his 2006 campaign, sent Allen a fake bill for an extra $7,993 in

�ooring work.

- Veco paid $2,750 for a poiiticai poli by David Dittman to see how Kott was faring with voters
during the campaign. Kott iost in the primary.

~ Kott accepted $1,000 from Aiien to reimburse Kott for e contribution he made to then-Gov. Frank
i92�iuri<owsl<i�s re~eiection bid.

Aii of that is misconstrued or overbiown, Wendt toid jurors. Kott received no personal benefit from
any of it, the defense iawyer said. i-ie didn&#39;t even know about the poil beforehand.

The oniy thing Kott did wrong was accept the $1,000, but that was just to reimburse him for the
contribution, Wendt said.

Find Lisa Demer online at _a,d_i1.com[contact£ldemer or call 257-4390.

The Alaska political corruption investigation

The trial of former Eagie River Rep. Pete Kott is part of a broad investigation into pubiic corruption
focused on state and federal officials, iobtiyists and others. The investigation is being led by the FBI
and Department of iustice and has resulted in charges against four former state legisiators, two
former executives of the Veco Corp., and a lobbyist for a private prison company.

Kott is charged with bribery, conspiracy, extortion and wire fraud for taking money and the
promise of a job from �deco executives for supporting an oii tax measure favored by the petroleum

industry.
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Kott trial jurors hear the boasts and the despair
TAPES: Behind-the-scenes look at oil-tax legislation plays out.

By LISA DEMER

ldemer@adn.com

 Published: September 12, 2007!

Prosecutors in the public corruption trial of former Rep. Pete Kott are giving a rare, c|0se�up view
of a good oi� boys club of insiders and deal makers that operated on the fringes of the Alaska

Legislature.

Much of the action being detailed in the courtroom takes place in Suite 604 of Juneau&#39;s Baranof
Hotel, where former Veco executives Bill Allen and Rick Smith plotted with Kott on how to get the
industry&#39;s preferred version of a new oil. tax and a gas pipeline proposal through the Legislature in
2006.

Scene after scene played out forjurors Tuesday in U.S. District Court as a federal prosecutor
methodically introduced dozens of secretly made audio and video recordings.

Grainy videos captured through an FBI-planted bug in the Veco suite show the men chummy,
drinking and boastful at times of seeming victory, then full of despair when legislation didn�t go
their way. Numerous calls intercepted on Allen and Smith&#39;s cell phones also were played for jurors.

Kott is accused of bribery, conspiracy, extortion and wire fraud. Prosecutors say he was paid off by
Veco through a fake $7,993 invoice for his hardwood flooring business, a $2,750 political poll and
$1,000 in cash.

Kott&#39;s defense lawyers say there&#39;s nothing illegal about working with lobbyists and others for a
common end, and that&#39;s all Kott was doing.

Kott, a Republican and former House Speaker from Eagle River, lost power in a coup that put John
Harris of Valdez in the speaker&#39;s chair, but still found ways to twist arms to help Veco.

On March 26, 2006, while the Legislature was considering a new oil tax system, Kott called Smith
on his cell phone. Kott was about to head over to the Prospector Hotel for drinks to celebrate
Kodiak Rep. Gabrielle LeDoux�s birthday. He urged Smith to come too. Kott had been trying to win
her support on the oil tax.

He joked with Smith that he was later going to the opera -- Conoco Phillips had bought 50 seats ~-
then admitted he wasn�t that cultured.

Kott told Smith he was putting pressure on state Sen. Fred Dyson, another Republican from Eagle
River. He had voted that day to hold up an anti-abortion bill sponsored by Dyson, who cares a lot
about the issue.

�He wants my vote, he better square up on oil taxes," Kott told Smith.

Smith, who was a Veco vice president, and Allen, Veco&#39;s influential chief executive, both are
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awaiting sentencing after pleading guilty to bribery and other charges involving four former state
lawmakers, including Kott and Rep. Bruce Weyhrauch, R-Juneau. They have resigned their posts
and are cooperating with prosecutors. Veco last week was sold to CHZM Hill.

The tax rate they sought became intertwined with the proposed gas pipeline. Prosecutors say a gas
line proposal, which never cleared the Legislature in 2006, could have been enormously profitable
to Veco.

By May 7, 2006, the Legislature was reaching a climactic showdown over the Petroleum Profits Tax,
known as PPT.

Allen was calling Kott on the House floor to give him instructions on how to vote, according to a
court paper filed in Allen&#39;s case.

Just after 8:30 that night, Kott was on the phone with Smith. Weyhrauch had voted the wrong way
on an amendment that would raise the proposed tax to 21.5 percent of profits, up from 20 percent.

The amendment passed, but barely, on a 21-19 vote. Kott told Smith they could ask for the vote to
be rescinded.

An hour later, Kott reported back. The strategy worked. The tax rate was back at 20 percent.

"Way to go, partner," Smith told Kott.

At current oil prices, every 1 percent change in the tax rate means as much as $150 million more
in taxes, according to Dan Dickenson, the state&#39;s former director of the oil and gas audit division,
who testified Monday. .

By 11:30 that night, Kott was in Suite 604, celebrating with Smith, Allen and others.

As the men drank and clinked glasses, Kott boasted that he told the minority leader, then-Rep.
Ethan Berkowitz, that he had to have some of his Democratic votes. It was unclear what Kott said
to Berkowitz or even whether Berkowtiz swung any votes. But Kott sure made out like it happened

his way.

"I outsmarted the fox," Kott told the room. Later he said it was a "sucker punch� and said "I use
�em and abuse �em."

Reached Tuesday, Berkowitz said he doesn&#39;t know what "sucker punch" Kott was referring to. "I
counted my votes accurately that day," he said. "I knew where they were and I held them."

Kott played the tax rate battle like a hand of political poker, holding at 20 percent, which is what
the oil companies wanted. He said on tape that if not for Allen, he�d be supporting a 30 percent
tax.

The entire PPT oil tax measure died two days later at the end of the session, as the House and
Senate failed to agree on the bill.

The �nal tax, at a rate of 22.5 percent, wasn&#39;t adopted until August 2006, after two special
sessions.

Also on Tuesday, prosecutors played for jurors a secretly recorded July 12, Z006, cell phone call
between Smith and former state Sen. Jerry Mackie.

FBI � Stevens�975
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Mackie, who became a lobbyist, at the time was also_ partner in the consulting �rm Northwest
Strategies, which was working on Kott&#39;s campaign.

They talked about a poll being done by Dave Dittman for Kott�s campaign. Prosecutors say Veco
paid for it.-

In the phone call with Smith, Mackie said he had let Kott know that Smith and Allen had agreed to
help out with the poll. Kott said that was great, Mackie told Smith.

Defense lawyer Jim Wendt protested that recording, and a couple of others, being played for
jurors. But prosecutor James Goeke told U.S. District Judge John Sedwick that Mackie was an
unindicted co~conspirator, which changes the rules on what evidence can be allowed.

Reached Tuesday evening, Mackie said he knew about the poll, but was not part of any bribery
conspiracy with Veco. His lawyer, Jeff Feldman, said it was "an unfortunate label."

Mackie said the FBI interviewed him more than a year ago on general matters involving Allen and
Smith and never even asked him about the poll.

Also part of the prosecution&#39;s case Tuesday was a conversation involving former state Sen. Ben
Stevens.

Stevens was a paid Veco consultant at the same time he was a senator. Yet while Kott was
claiming success with the oil tax in the House, Stevens was struggling to get an acceptable
measure through the Senate.

Prosecutors played a recording of a March 5, 2006, phone call between Stevens and Allen in which
they assessed various other legislators. .

Stevens expressed disdain for Fairbanks Rep. Jay Ramras, who his old rival, Sen. Gene Therriault,
helped get elected.

"One of those  expletive! salesman kind of guys."

"Amen, amen," Allen responded.

More secret recordings are expected to be played for jurors this morning. By afternoon, Allen could
be on the stand. =

Find Lisa Demer online at adncomlcontactildemer or call 257-4390. Reporter Tom Kizzia
contributed to this story. FBI - Stevens-976

Case at a glance

The Alaska political corruption investigation

~ The trial of former Eagle River Rep. Pete Kott is part of a broad federal investigation into public
corruption in Alaska involving state and federal officials, lobbyists and others.
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- Kott is charged with briben/, conspiracy, extortion and wire fraud for taking money and the
promise of a job from Veco Corp. in exchange for supporting an oil tax measure favored by the
petroleum industry. He is fighting the charges.

- For more on the investigation, including an interactive timeline and overview, go online to

adn.com/newslpolitics/fbi
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Allen counted on having friend in Legislature
He testifies that he gave money, favors to oil-tax ally in Juneau

By RICHARD MAUER and LISA DEMER

Anchorage Daily News

 Published: September 13, 2007!

More than a year after he emerged as the central figure in the
Alaska corruption investigation, former Veco chairman Bill Allen
at last took the witness stand Wednesday in the trial of former
House speaker Pete Kott and began recounting his version of
the last three decades of oil politics.

Along the way Allen, the government&#39;s chief witness, told of the
money, jobs and favors he dispensed to Kott, a man he
described as a friend and reliable ally but who could wind up in
prison on Allen&#39;s testimony.

As word of Allen&#39;s impending visit to the courtroom got around
town at lunchtime, the federal courtroom of U.S. District Judge
John Sedwick began to fill, eventually drawing more than 60
people. Some were lawyers or paralegals working for other
potential defendants or witnesses. The back row held gray-
haired remnants of the liberal Democrats who flexed so much

power in Juneau in the 1970s before oil-friendly Republicans
made them largely irrelevant, while up front sat a conservative
talk show host who fought 92/eco�s efforts a few years back to
pay for government out of the Permanent Fund. Other
spectators just wanted a glimpse of history.

But the real business of the day was what Allen told the jury
about Kott, a 14~year veteran of the state House from Eagle
River. Allen and one of his vice presidents, Rick Smith, pleaded
guilty to bribery and conspiracy and are hoping to get reduced
sentences by cooperating with federal authorities.

Over nearly three hours of testimony that will resume this
morning, Allen talked about overpaying a flooring job done by
Kott by more than $7,000 and of scheming to get at least some
of that money to l<ott&#39;s son so that he could work on l<ott�s
2006 campaign, when a poll showed he was in surprising
trouble. Even the poll itself was secretly paid for by Veco, which

Ex-Veco chief Bill Allen walks

outside the federal building
courtroom during Pete Kott&#39;s trial

Wednesday Sept. 12, 2007, where
he spent the better pert of three

hours outlining his working
relationship with �the then~state

representative.  B/LL ROTH/

Anchorage Daily News!

Former Alaska state House Speaker
Pete Kott, right, walks through the
federal court building past a row of

green lights in Anchorage on
Wednesday with his daughter, Pam
Kott.  AL GRILLO / The Associated

Press!

if true would be a hidden -- and illegal -- campaign contribution by the company to Kott.

"Why were you trying to get money to Pete Kott for his son&#39;s help in the campaign?" asked
assistant U.S. Attorney James Goeke.

"He was going to run again and he needed his son to help him," Allen said.

§lS&#39;?K50Q.O&#39;l"!92
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"What would his son be doing otherwise?" asked Goeke.

"A job," Allen said. "He can do the floors as good as Pete."

"So back on July 31, 2006, do you know if Mr. Kott was going to be able to go to work on the
campaign and do other work?" continued Goeke.

"He couldn&#39;t afford it," said Allen. "He has a family to take care of."

Before announcing he would run again, Kott had been making noises about retiring and had talked
with Allen about work. Some of those conversations were recorded by the FBI.

In one such, on June 1, 2006, Kott joked with Allen that he wanted to be warden of the prison Veco
was building in Barbados, "especially with all the women there on the beaches." He said he&#39;d do
anything, even pass out beach towels.

Allen testified that he knew Kott was joking about that. But Kott also said on the recording that he
wanted to be a lobbyist.

"For Veco?" Goeke asked in court Wednesday.

"Yes," Allen answered.

Veco lobbyists made $6,000 to $12,000 a month, Allen testified. And he would have hired Kott, he
said.

But even as he provided the evidence about Kott, and along the way implicated his own company
and its executives in an illegal campaign contribution scam, Allen never once acknowledged that a
specific action by him or Kott broke the law.

While Allen, 70, has never been shy about appearing at public events and private fundraisers over
the last quarter century as his political power grew, he has only rarely engaged in public speaking.
His speech has been impaired since 2001 when, riding without a helmet, he crashed his
motorcycle. On the witness stand, he said about a quarter of the part of his brain that controls
speech died after the accident, and, like some stroke victims, he has trouble picking out words. He
also has trouble hearing, and a court headset he wore while testifying proved balky at times.

At one point, he started to describe what the oil companies wanted most out of Juneau, then had

to pause.

"Wait, I got to find this word," he said. He closed his eyes, put his head in his hands and worked
something over in his mind for what seemed a small eternity while the courtroom, in silence,
waited for him to speak. FBI - Steveng-979

"Certainty!" he finally exclaimed. "They wanted certainty." In other words, they wanted to be sure
that taxes would not be raised before they would agree to build a natural gas pipeline, the thrust of
the efforts on the so~called PPT -- petroleum profits tax -- that tied the 2006 Legislature in knots.

Allen took the industry lead in promoting a low profits tax -- a much bigger effort than the
producers themselves were making. FBI-intercepted telephone calls and conversations at a hotel
suite in Juneau show that Kott and Senate President Ben Stevens were his two most helpful
soldiers.

http://www.adn.com/news/p01itios/tbi/kott/v-printer/sto1fy/9298937p~9213454o.html 9/ 1 4/2007
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In one conversation from June 8, Z006, played while Allen was on the stand, he recalled a
discussion he had with the head of Conoco Phillips in Alaska, Jim Bowles, about the profits tax.

"I said between Pete Kott and Ben  they won&#39;t have, they won&#39;t even have their fingerprints on
the  bill!." It seemed Allen was referring to the "fingerprints" of the producers, but his remarks
were ambiguous enough that they could have been those of Stevens and Kott.

As the tapes were played, Allen testified he had no idea that his phones were taped or that a secret
camera had been placed in his hotel suite in Juneau by the FBI under a court order.

"Ifl knew that, I wouldn&#39;t have said all this stuff," Allen said, drawing smiles from the jury and
chuckles around the courtroom. He learned he was the target of the Justice Department&#39;s Public
Integrity Section on Aug. 30, 2006 -- a day before the FBI executed a series of raids on legislative
offices.

Allen emerged as one of the industry&#39;s biggest promoters in the 1980s, when Veco began a long
run as a reliable source of campaign contributions, mainly for Republicans. At the time, Allen
testified, his main political hand was the former state senator and trooper head Ed Dankworth,
sometimes referred to as the "21st Senator" for his efforts at organizing the Senate into blocs long
after he left the body.

Allen said he and Dankworth had a thorough falling-out after he bought the Anchorage Times in
1989. One of his biggest financial supporters in his journalism venture was Chuck Robinson, the
long-time executive of the telephone company ACS, Allen said. Dankworth lobbied for ACS&#39; chief
rival, GCI, and Dankworth refused Allen&#39;s pleas to switch.

"If you can&#39;t do that, Dankworth, I don&#39;t want you to be with me," Allen recalled telling his onetime
friend.

Allen was born in Socorro, N.M., and left for Oregon with his family shortly after World War II,
when he was 8 or 9. He missed several years of school while his family followed the fruit crops.

�We were pickers, I guess."

He quit school for good as a high school sophomore, then learned to weld, a skill that brought him
to Alaska in 1968. With another oil field worker named Wayne Velti, who founded VE Construction,
he worked the Cook Inlet rigs for Arco, eventually taking over the company and shortening its
name. In the last few years, it had annual sales of $1 billion and 4,000 employees worldwide,
about half in Alaska, he said. Last week, the company was taken over by CHZM Hill.

Find Richard Mauer at adn.com,1contact[rmauer or call 257-4345. Find Lisa Demer at

admconglcontactlldemgr or 257~4390.

ONLINE AUDIO: Listen to surveillance recordings submitted as evidence in the Pete Kott trial at

adnscomlfbi
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Pete Kott&#39;s corruption trial defense emerges
BILL ALLEN: Ex-Veco chief says he bribed the defendant, Kohring and Ben Stevens.

By LISA DEMER and SEAN COCKERHAM
Anchorage Daily News

 Published: September 14, 2007!

For much of Thursday at Pete Kott&#39;s corruption trial, defense lawyer Jim Wendt tried to chip away
at the story being told from the witness chair by former Veco chief executive Bill Allen.

Kott, a Republican and former House speaker from Eagle River, is accused of pushing new oil tax
legislation on behalf of Veco that was also favored by North Slope oil producers. In exchange,
prosecutors say he got nearly $9,000, a political poll and the promise of a job.

Wendt kept pushing to get him to say Allen&#39;s promise of a job didn&#39;t really mean much or that the
money Veco executives gave to Kott was legitimate.

Allen, 70, though weary and showing the strain at times after two days on the stand, didn�t go
along with the defense.

He is a key prosecution witness in the trial of Kott, a man whom Allen called a close friend, almost
like family.

Allen told jurors he already has admitted his guilt in a conspiracy. He testified that he pleaded
guilty to bribing three former legislators: "Pete Kott, Vic Kohring and Ben Stevens."

Kohring, a Republican from Wasilla who served in the House, is awaiting trial. Stevens, a
Republican and former Senate president from Anchorage, hasn&#39;t been charged. Allen didn�t
mention a fourth legislator, former state Rep. Bruce Weyhrauch, whose corruption case was split
from l<ott�s just before the trial began.

Allen testified that he didn&#39;t always tell FBI agents who were investigating corruption among
legislators what they wanted to hear, but it was the truth.

"I worked real hard trying to make the truth and everything  to be fair," Allen said.

Allen said that he expected to be sentenced to 10 to 11 years in prison but that no gromises had
been made. "Whatever happens to me happens." FBI &#39; teVen5&#39;982

He was confronted by FBI agents on Aug. 30, 2006, while going to breakfast with Sen. Fred Dyson,
who unknown to Allen was helping in the investigation.

Allen said he agreed to cooperate to save his three grown children from being indicted and to spare
Veco, which he built from its roots on Cook Inlet rigs to an international company with more than
4,000 employees. Veco was sold last Week to CHZM Hill. &#39;

From the FBI headquarters in downtown Anchorage that �rst day, Allen called Kott. The FBI, which
was recording the call without Kott&#39;s knowledge, wanted to know more about a $7,993 payment
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from Allen that apparently was destined for l<ott&#39;s son.

Prosecutors say the money was paid to Kott through an inflated invoice from his hardwood flooring

company.

�Have you got your son took care of?" Allen asked Kott in the call, which earlier had been played
for jurors. -

Yeah, Kott answered.

"Did Rick get it done for you?" Allen asked, referring to former Veco vice president Rick Smith, who
also has pleaded guilty to bribery and other charges.

Yeah, yeah, Kott answered.

"How did he do it or -- can you tell me?" Allen went on.

Kott reminded Allen that it was his check.

"Remember we talked about three, four or five weeks ago just add on X amount ~- I forgot what it
was exactly -- to your bill or something," Kott told him.

Prosecutors have played dozens of secretly made recordings for jurors that expose crude language,
drinking and political deal making in which, they say, Kott was corrupted by Allen and Smith.

On Thursday, defense lawyer Wendt asked Allen if the $7,900 was an advance for future flooring _
work, not a bribe. l

Allen said he didn&#39;t know anything about any future work. The money, he said, was for Kott&#39;s son,
Peter Jr., to take time off from the flooring business and help out on his father&#39;s campaign.

The defense appeared to score a point when Wendt pressed Allen on whether he had offered Kott a

lobbying job "with Veco." &#39;

Allen said in at least one of the recorded conversations that Kott would be a lobbyist. But when _
Wendt asked him to find on the transcript where he specifically promised that Kott would be a
lobbyist for Veco, he couldn&#39;t.

�In my mind I told him he would be a lobbyist with Veco," Allen said, adding he believed that was
Kott&#39;s understanding as well. Another issue concerns $1,000 cash that Allen handed to Kott in Suite
604 of Juneau&#39;s Baranof Hotel. Many of the recordings were made there.

Wendt asked Allen if that wasn&#39;t just reimbursing Kott for money he had contributed to Gov. Frank
Murl<owski&#39;s campaign. -

Allen said he didn&#39;t owe Kott anything for that. But Wendt repeatedly asked if the $1,000 was
payback for the contribution.

"Yeah, but he didn&#39;t ask for it. Ijust gave it to �him  goddamn," a frustrated Allen said on the
witness stand.

Wendt contends Kott didn&#39;t always do 92/eco&#39;s bidding and was on the opposite side of matters such

as workers� compensation. FBI _ Sta/enS_983
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But Allen testified he didn&#39;t remember if there was ever any issue where he and Kott split.

Allen said he was friendly with a few legislators, all Anchorage Republicans, including Stevens and
state Reps. Mike Hawker and Norm Rokeberg.

He was especially close only to Kott and state Sen. John Cowdery, he said.

Kott was a drinking buddy who lived with him for a few months in 2005 to be closer to flooring
jobs, Allen said. He related to Cowdery because both were contractors �- Cowdery used to run an
excavation business -� and liked to talk shop.

Both regularly showed up at his downtown Anchorage home unannounced. He welcomed it.
Cowdery would say "I&#39;m at the front door,� Allen told jurors.

Wendt asked Allen about 92/eco&#39;s hiring of legislators as consultants. Allen talked about two,
Stevens, and former state Rep. Tom Anderson, R-Anchorage. Anderson was convicted in July of
seven federal charges in another corruption case, but the allegations didn&#39;t involve Veco.

Allen said another executive hired Anderson and he only found out later.

"He was supposed to be like a lawyer," Allen said. But he admitted "I don&#39;t know why we really
hired him."

Allen told jurors he talked with Kott about eventually going to work for Veco �- but after he was out
of office. He said Veco shouldn&#39;t hire sitting legislators and it shouldn&#39;t have happened with
Anderson.

As to Stevens, he started consulting for Veco in 1995, six years before he was appointed to the
Senate, Allen said. "He was real good at details. He was like Pete. He would work," Allen said.

By the time Stevens was in the Senate, he had four kids, Allen noted. "How am I supposed to say
�now that you&#39;re a senator, Ben, I can&#39;t give you more money,� " Allen testified. "I couldn&#39;t do
that." .

One strange moment happened at the end of Friday&#39;s testimony. Wendt asked Allen if he had
threatened to have his nephew, Dave Anderson, killed for being "involved in blackmail." Allen said
there was blackmail but that he never threatened to have his nephew murdered.

"I told him I&#39;d kick the s�-- out of him," Allen said on the witness stand.

The trial resumes today with Allen still on the stand. Smith also is expected to testify.

The trial is expected to take much of next week. FBI - 5�EE&#39;VE��S-984

Find Sean Cockerham online at adn.comLcontact/scockerham or call 257-2344. Find Lisa Demer

online at adn.com/contact/_lg_e_ng or call 257-4390.
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Kott trial exposes Veco political maneuvering
PROSECUTION RESTS: From pig roasts to political polls, former V P shines light on �rm s

spending.

By RICHARD MAUER and SEAN COCKERHAM

Anchorage Daily News

 Published: September 18, 2007!

Former Veco vice �president Rick Smith was at the center of

company fundraising, whether it was organizing the annual pig
roasts for Rep. Don Young or one of the many golf tournaments
where he turned checks into cash under a special arrangement
with the Buckaroo Club in Spenard known as the "Phony
Account."

Smith concluded two days of testimony Monday as a
government witness in the federal corruption trial of former
House Speaker Pete Kott, R~Eagle River. The government later
wrapped up its case, with K0tt&#39;s attorneys expecting to present
their defense starting this morning and running through

Thursday.

After the jury was dismissed for the day, U.S. District Judge
John Sedwick rejected a defense motion to throw out the case

against Kott. He said the government had provided ample
evidence to support its charges of bribery, extortion and

conspiracy.

The day also provided an inside look into how Veco apparently

Former Veco Corp exedtitive Rick
Smith left, walks from a federal

courtroom on Sept 17 2007 during
broke state law by hiring Anchorage pollster David Dittman to t t
conduct a poll for Kott in 2006. Dittman, who took the stand f:d:;?l;£rE§t|f§tl;gc;:;¥ égrsf;
after Smith, said he suspected the 92/eco~paid poll amounted to Naska House Speaker Pete KO�
an illegal campaign contribution from the company to Kott, but  AL GR[L[_Q /The Assocmed
decided it wasn&#39;t his business to worryebout it. Press!

Until it was sold 11 days ago on the eve of Kott&#39;s trial, Veco was
an Alaska-based oil field services company. Its former

chairman, Bill Allen, was among the most politically active
businessmen in the state.

l<0tt&#39;s trial resumed Monday with Smith on the witness stand
under cross�examination by Jim Wendt, the chief defense
counseL

Smith began work at Veco in 1989 as a logistics expert in Veco&#39;s
cleanup of the Exxon Valdez oil spill. Rising to vice president of
community and government affairs, Smith said his most recent
annual salary was $165,000 plus a bonus ranging from $20,000
to $80,000. He was also illegally reimbursed for campaign FBI _ Sta/enS_986
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contributions totaling $20,000 to $50,000 a year, he said.

The corruption investigation, centered on Veco and its
relationships with politicians, brought an end to his employment
in May, but his severance package was worth $384,000. Veco
continued to pay his legal bills until CHZM Hill bought the
company. He settled for a one-time lump-sum payment of
$500,000 for lawyers but can keep any money left over, he
said.

FBI hidden surveillance: "l sold

my soul to the devil..." That&#39;s what
former Rep. Pete Kott tells former

Veco executives Bill Allen and Rick

Smith in FBI surveillance videos

shown to the jury at Kott&#39;s corruption
trial in federal court.  !

Smith learned he was busted on Aug. 31, 2006, the day after
Allen agreed to work for the government. Smith said he got an
early morning call from Allen, who asked him to come to his
home as soon as he could.

He got to Allen&#39;s door about 9 a.m.

"I got some people you need to talk to," Allen said, then left.
Two FBI agents approached Smith.

"They sat down and had a conversation with me, showed me the video and audio evidence they
had accumulated and talked about what would happen to me if they were to prosecute and indict
me," Smith testified. �

He caved quickly and agreed to cooperate. Both he and Allen have pleaded guilty to bribery,
extortion and conspiracy and face about 10 years in prison.

Wendt attempted to attack Smith&#39;s credibility by bringing up the dozens of charitable golf
tournaments he ran over the years and his odd arrangements with the Buckaroo Club, a Spenard
bar.

"The business relationship you had with them was to launder money, isn&#39;t that true?" Wendt asked.

Smith denied his conduct was illegal. He said he&#39;d bring tournament checks from participants to the
bar, which would cash them so he had money to pay expenses. Wendt suggested the amount
totaled in the hundreds of thousands of dollars, and Smith didnft deny it. He also didn&#39;t deny that
he called his arrangement the "Phony Account."

"Didn&#39;t the owners of the Buckaroo warn you that the IRS would catch up to you some day?"
Wendt said.

"I don&#39;t recall," Smith said.

Smith said that for more than 10 years he organized the annual pig roasts that raised money for
Don Young&#39;s campaigns. They were major affairs, attended by 200 to 400 people and catered by
the Marx Bros. Cafe. The cost was $10,000 to $15,000, he said. He wasn&#39;t asked whether Young&#39;s
campaign reimbursed the full cost.

Smith acknowledged he was the Veco employee who supervised the payments of $30,000 to Tom
Anderson when Anderson served in the state House -- a "sham contract,� in Wendt&#39;s words.

"We never got any work out of it," Smith said. �I asked him to work. It didn&#39;t happen."

FBI - Stevens�987
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Anderson was convicted in July of taking bribes to do the bidding of another company that wanted
to build a private prison in Alaska.

Taking his turn in the witness stand, pollster Dave Dittman said Veco paid him to conduct polls for
candidates, including Kott and then-Gov. Frank Murkowski. Such corporate-funded polls for
candidates are illegal, according to the head of the Alaska Public Offices Commission.

Dittman indicated on the stand that he did have some concerns about the legality of the polls.

�I remember thinking that �Oh, I hope you guys don&#39;t get yourselves in trouble over this,� "
Dittman testified, speaking about Veco paying $2,750 for the July 2006 Kott poll. "I knew it was a
corporate contribution; it would exceed the maximum contribution. I also felt they were big boys,
had been around for a while and probably knew what they were doing."

Dittman also testified that he conducted a $20,000 poll for then-Gov. Frank Murkowski in April
2006. 92/eco executive Rick Smith paid for that poll, Dittman said on the witness stand.

"This one was initiated by either Jim Clark or the governor," Dittman testified. �The governor was
very unpopular at the time and there was some question of whether he would run."

Clark, who was Murkowsl<i�s chief of staff, did not return a phone message seeking comment.
Dittman said in an interview he thinks the poll could have been legal because Murkowski was not a
declared candidate at that time. Brooke Miles, executive director of the APOC, said that is a gray
area. -

Dittman also said on the witness stand that Veco paid in June 2006 for a "gubernatorial primary
poll" and one for state Senate District N, where then-Sen. Ben Stevens was trying to decide
whether he had a chance to retain his seat.

Dittman testified he has done "four or five" political candidate polls for Veco over the past few
years. In the later inten/iew, Dittman said he could not recall any other companies that had paid
for him to do candidate polls within the past several years. »

Find Richard Mauer online at adn.com,{contact[rmauer or call 257-4345.

REAL-TIME FROM THE TRIAL: Find the most up-to-date news from the Kott trial on our politics

blog. Reporter Kyle Hopkins is posting updates throughout the day

[ Print Page CloseWindow� ] FBI - S�£E-VEHS-988
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Defense disputes evidence from Kohring s FBI conversations
EVIDENCE: Lawyer asks to stifle material from search of office.

By LISA DEMER , - �&#39;

ldemer@adn.com

.  Published: September 18, 2007!

A battle is being fought over evidence in the case against
former Rep. Vic Kohring, but that&#39;s just one of the twists.

At issue: whether prosecutors can use materials seized and
statements made by Kohring during the Aug. 31, 2006, search
of his legislative office in Wasilla. ,..,.~~.s.,{= > ~

His lawyer, John Henry Browne of Seattle, says they didn&#39;t get
anything incriminating, but he is still fighting to stifle everything
from the search. Kohring a Republican elected seven times �h - A h fttalked with FBI agents for hours that day. I Eggrjnguggén ,Q°2tf,�¬,?§§h§;§

aces rl ery, exo lOI"l an

One revelation came after the hearing. Browne told reporters corruption charges for allegedly
that he intended to file a motion within the next two weeks to taking money Wm V900 in Few"; for
dismiss the charges based on what he called improper his $Ul9P°"t 0� energy l$§U�9$- 5 /-L
interference by state Sen. Fred Dyson, R-Eagle River.  /edfl-{all/Y Nevf!

Former state Rep. Vic Kohring, R-
Wasilla, leaves the federal

Kohring�s trial is set to begin Oct, 22. He is charged with ,
conspiracy, extortion and bribery. He is accused of accepting
money from Veco Corp. executives in order to push the
company&#39;s interests on oil taxes and a natural gas pipeline.

According to an FBI report filed in court by his attorney, Kohring
told agents:

~ He had asked for money for himself personally and for his
political campaigns from Veco executives Rick Smith and Bill
Allen, and also asked Smith about borrowing or renting a truck.
The campaign contributions were properly reported, he said.

~ He told agents about regularly meeting and dining with
lobbyists while the Legislatu_re was in session. "He likes
receiving free meals and drinks from lobbyists," the FBI

Summary  the Aug.  il"lt¬l�VleW Said. KQhring&#39;s attorney Jahn Henry
Browne said all the allegations can

~ Kohring had a $2,700-a�month consulting contract with be @XPlalned-  !
developer Marc Marlow but couldn&#39;t describe his specific duties.

- Earlier, Kohring had asked Allen if Veco would hire his nephew
A as an intern. Veco did so. Kohring told agents he thought it was a great benefit for an 18-year-old
to be paid $16 an hour. FBI _ Ste�/enS_989
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In another revelation, former Cornell Cos. consultant Frank Prewitt and former state Rep. Tom
Anderson secretly recorded conversations with Kohring for the government, according to a letter
sent this summer by federal prosecutors to Browne. It was just filed in court. Anderson was
convicted in July of taking bribes to do the bidding of Cornell, but it came out at his trial that he at
one point was cooperating with the FBI. Prewitt was working undercover for the FBI to collect
information against Anderson and, it&#39;s now known, against Kohring.

The letter says both Prewitt and Anderson made recordings for the government in the case
voluntarily, so no court authorization was needed.

KOHRING&#39;S VOTE RECORD

Browne said all the allegations can be explained and that what&#39;s important is this: Kohring didn&#39;t
vote Veco&#39;s way on the oil tax. A check of legislative records shows that was true on certain key
votes. When Veco shifted strategy to support a compromise tax rate in an August 2006 special
session, Kohring voted against it.

Browne said he learned only Thursday from testimony in the Kott case that Dyson had been
helping the FBI investigate corruption in the Alaska Legislature. That makes him an agent of the
government, Browne said. He called Dyson �a lapdog."

Browne said he takes issue with Dyson trying to persuade Kohring to at least talk to the feds, if not
take a plea deal. He said he believes that the government could have been trying to interfere with
Kohring&#39;s right to counsel.

But Dyson said later that he just was trying to help Kohring as a friend and wasn&#39;t asked to do so
by prosecutors or the FBI.

As Browne tells it, a legislative aide to Dyson contacted an aide to Kohring to say the FBI had
contacted Dyson&#39;s office and that Kohring would be "stupid to go to trial."

On Aug. 6, Craig Suffian, an attorney who works for Browne, sent Dyson an e�mail saying there
may have been "an end-run around the right to counsel."

In his e�mail response the same day, Dyson said he wasn&#39;t trying to do that.

"My sense of the FBI investigations is that it is not a witch hunt and that they mostly want to nail
the really bad guys who did intend to distort the Alaskan Legislative process," Dyson wrote.

He believed that Kohring never meant any harm and possibly could "avoid a good deal of stress
and bad press at a trial by at least sitting down with the Feds and see if an attractive alternative
was possible," he said in his e-mail. He said he figured Kohring&#39;s lawyers would go with him to talk

t° Pr°se°�t°&#39;s&#39; FBI - Stevens-990

Browne provided a copy of the e�mail exchange.

So is Kohring negotiating? Browne said that&#39;s something defense lawyers are barred from talking
about

FBI TESTIMONY

During the three�h0ur hearing on Monday, three FBI agents testified about the search of Kohring&#39;s
office.

http://www.adn.com/news/alaska/v-printer/story/931 1575p�9226559c.htm1 9/ 1 8/2007
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Five agents were involved, along with an evidence technician. But while the agents were armed,
their weapons were concealed and never drawn, agents testified. They wore business clothes, not
FBI raid jackets, and drove unmarked cars. While the outer door to the office was locked, it opened
from the inside and l<ohring was always free to go, agent Alan Vanderploeg testified.

They had a warrant, signed by federal Magistrate Judge John D. Roberts on Aug. 29, 2006.

But the warrant was never executed. Agents wanted Kohring to agree to the search, which he did.

Kohring&#39;s lawyer maintains that a search cannot be voluntary if agents tell the subject they have a
warrant.

Kohring is one of six former or current legislators whose offices were searched that day. Agents
testified they were instructed to get consent for the searches as "a professional courtesy.�

But it also made it more difficult for defense lawyers to see the written support for the search
warrant -- the application and the FBI agent&#39;s detailed affidavit. The search warrant and affidavit
were sealed.

Browne told Roberts that he still wanted to see the affidavit and that prosecutors hadn&#39;t turned it

over. At the hearing, prosecutors agreed to provide it, as long as he kept it confidential.

Now it is up to Roberts to recommend to District Judge John Sedwick whether the evidence taken
in the search, and the statement that Kohring gave, can be used against him.

Find Lisa Demer online at adn.com[contact[ldemer or call 257-4390. Reporter Tom Kizzia
contributed to this story.
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Kott&#39;s son says cash was a legal advance
TESTIMONY: Money was for future flooring work for Veco executive.

By SEAN COCKERHAM and LISA DEMER

Anchorage Daily News

 Published: September 19, 2007!

Ex-state Rep. Pete Kott&#39;s son tried to keep his father out of federal prison Tuesday with testimony
directly contradicting that of former Veco executives who pleaded guilty to bribing his dad.

The younger Kott, who is also named Peter, testified Tuesday that $7,993 in cash he received from
his father was just an advance for future flooring work. That&#39;s not so, said the Veco executives.
They said the money was a payoff to allow Kott&#39;s son to take time off and work on Kott&#39;s re-
election campaign.

The Veco executives testified earlier in the trial that it was a bribe they gave the elder Kott so his
son would have money to work as his campaign manager.

Jurors will have to decide whom to believe, either the executives who have pleaded guilty to
bribing Kott and other legislators or the politician&#39;s son who was clearly defensive of his father.

The younger Kott&#39;s testimony dominated the trial Tuesday as the defense scrambled to shoot holes
in the corruption case against the former state l-louse speaker from Eagle River. The defense also
tried to use Kott&#39;s son to explain away a political poll Veco funded for his dad&#39;s campaign.

Former House Minority Leader Ethan Berkowitz also spent time on the witness stand Tuesday,
subpoenaed to testify on Kott&#39;s behalf.

Berkowitz said Kott didn&#39;t trick him into getting fellow Democrats to vote the way Veco wanted,
even though Kott had boasted to the Veco executives during a drinking bout that he had done so.

"I didn&#39;t have the authority to trade votes," Berkowitz said.

Kott&#39;s son, who testified right before Berkowitz, talked comfortably under questioning by defense
lawyer Jim Wendt about both the poll and his salary.

Wearing a diamond�patterned gray sweater, the younger Kott came across as clean-cut and
likable. He spoke in a clear, strong voice. He looks like his sister Pamela, not his dad.

But when prosecutor Nicholas Marsh, from the U.S. Justice Department�s Public Integrity Section in
Washington, D.C., pushed him during cross-examination, he hesitated and by the end seemed
deflated.

Kott said that he served as his clad�s campaign manager in 2006 but that his title just as easily
could have been gofer.

He helped on his father&#39;s first campaign in 1992 but hadn&#39;t done much political work in the years
since. In 2006, he jumped in because his father was facing a tough primary challenge from fellow

FBI - Stevens-992 &#39;q4¬r&#39;A}92§_ �SL990 _h,!,
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Republican Anna Fairclough, who would ultimately win the primary and the seat. The younger Kott
wasn&#39;t happy she was running and presenting his father with his first tough challenge in years, he
said.

The father and son operated a business called l<ott&#39;s Hardwood Flooring. Working on his father&#39;s
campaign meant the younger Kott had to take a break from the flooring business and he testified
that by the end of July he was running out of money.

"I basically told my dad �if you want to keep me on I have to have some kind of income,� " testified
the younger Kott, who said he has two children still at home and a wife who does not have a job.

Sometime around the second week of August, he testified, his father brought $7,993 in cash to his
home and gave it to him. The younger Kott told the jury it was understood it was to be an advance
for flooring work. He said he needed to refinish the Brazilian cherry floors he did in 2002 for former
Veco executive Rick Smith and also had a job for a woman he identified only as Sharon Durant.

Kott testified that the idea of getting an advance so he had money to work on his father&#39;s
campaign came up in a discussion at "Mr. Bill Allen&#39;s place� in July. He said Allen, the chief
executive of Veco, during a conversation involving both Kotts, offered to give him cash without any
need to do work.

"I said no, no, no," Kott said, adding that he and his father were not about to compromise

themselves by doing something illegal.

He said the solution of getting an advance for flooring was his idea.

He said he intended to do the flooring jobs after the Aug. 22 primary election. But his father lost
the primary and he never did the work for Smith. Kott said Smith was supposed to call him but
never did.

He testified that after the FBI raided the offices of his father and other legislators on Aug. 31 and
Veco was mentioned in the news coverage, he didn&#39;t press the issue of finishing up Smith�s floor.

He didn&#39;t say in court what happened to the "Sharon Durant" job and didn&#39;t return a phone call
later Tuesday seeking comment. He also did not explain why her job would have been included in a
$7,993 invoice paid by Allen or, for that matter, why Allen would be paying for Smith&#39;s flooring job.

When prosecutor Marsh got his turn to ask the younger Kott questions, he clearly wanted jurors to
know he found the story unbelievable.

If he never did the job for-Smith, wouldn&#39;t he want to pay the money back? Marsh asked him.

llI will give it back," Kott said. FBI _ 5teVen5_993

But you have-n�t, Marsh said. Kott conceded that was true.

When Smith testified last week for the prosecution, he said the story about the flooring job was
just a cover. The idea was to just get money to the son so he could keep working on the campaign,
Smith told jurors.

Smith testified that he met with then-Rep. Kott at the Rendezvous bar in Juneau on July 31, 2006,
to figure out a way to do so without anyone knowing.
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"I thought it was illegal," Smith testified.

Anyway, his floors didn&#39;t need to be redone, Smith said.

Former Veco chief Allen also has testified he didn&#39;t think Smith&#39;s floors needed to be redone.

"They didn&#39;t need to because you go into Rick�s house and you have to take your shoes off,� he
testified last week.

Alien agreed with Smith that the payment for Kott&#39;s son wasn&#39;t meant to be an advance.

The federal prosecutor, Marsh, wondered aloud Tuesday why it would be necessary for Kott to get
an advance on flooring work to stay on his dad&#39;s campaign instead of just drawing a salary. Jurors
saw documents that showed Rep. l<ott&#39;s campaign finished with a $15,000 surplus and the younger
Kott did get paid $3,000 from the campaign funds.

Marsh also asked him why he didn&#39;t just ask his father for money. He answered that he didn&#39;t want
him to have to tap into his retirement fund.

Would it surprise him to know his father had enough money? Marsh asked. Kott first said it would
surprise him a little, then said he was indifferent.

Earlier in his testimony, the younger Kott had tried to deflect the charge that Veco illegally paid
Dittman Research $2,750 to do a poll for his father&#39;s 2006 campaign.

He told jurors that neither he nor his father ever wanted the poll done. They did not ask for it and

didn&#39;t pay for it.

"No polls. We do not believe in polls,� he said.

Find Sean Cockerham at adn.com/contact/cockerham or call 257-4344. Find Lisa Demer at

admcomlcontactgdemer or call 257-4390.
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Kott explains $30,200 FBI found in his closet
�MY MON EY&#39;: He says he saved per diem checks and that $7,993 from Bill Allen was a

flooring job advance.

By LISA DEMER and SEAN COCKERHAM

Anchorage Daily News

 Published: September 20, 2007!

When the FBI last summer searched the Juneau condo that

then-state Rep. Pete Kott shared with his girlfriend, agents
found more than $30,000 in cash on the shelf in his closet, a
prosecutor disclosed during questioning Wednesday in Kott&#39;s
corruption trial.

Former House speaker Pete Kott,
center, leaves the Federal Building
and U.S. Courthouse in Anchorage
on Sept. 19, 2007, �anked by his
attorney Jim Wendi, far left, his
daughter Pam and his girlfriend

Debora Stovern, right. Kott testified
at his trial for bribery, extortion, fraud

and conspiracy.  ERIK H!LL /
Anchorage Daily News!

The main Witness Wednesday was Kott, the former Republican  -. .   A  H
House Speaker from Eagle River. He took the stand in his own
defense around 11:30 a.m., denying he took bribes and talking
about his start in Alaska politics in 1992, the friendship he soon
formed with Veco chief executive Bill Allen and his role in

passing a new oil tax in 2006.

That was the biggest revelation of the day in U.S. District Court
and it came out when a defense witness -- Debora Stovern,

K0tt�s long-time girlfriend -- was on the stand. She also talked
about embroidering hats with Veco Corp.&#39;s logo on the front and
the initials "CBC" -- for Corrupt Bastards Club �- on the back.

T &#39;l

On the witness stand, Kott, wearing a dark suit, a red tie and
glasses, came across as serious and hardworking. He seemed
like a different man than the hard-drinking, crude-talking
wheeler dealer who appears on secretly made recordings played
by prosecutors earlier in the trial. On those tapes, he promises
Veco executives time and again that he&#39;d "get �er done" on the
oil field services company&#39;s behalf.

An embroidered Veco hat with the

initials CBC for "Corrupt Bastards
Club" was entered into evidence in

Kott&#39;s trial.  !

He is accused of conspiring with Allen, former Veco vice
president Rick Smith and others to push through a new oil tax .
favored by Veco and North Slope oil producers. Allen and Smith have pleaded guilty to bribing Kott
and three other legislators and are cooperating with the government.

In earlier testimony, Allen and Smith named Kott as one of the lawmakers they bribed.

As Kott testified Wednesday, Stovern, his daughter Pamela, and his daughter�in~law Cynthia
listened from the front row, right behind the defense table.

THE MONEY IN THE CLOSET

Right off the bat Wednesday, Kott told jurors that the $30,200 cash was his. It accumulated over 2
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1/2 years as he cashed the checks legislators receive for daily living expenses while in Juneau or
otherwise working, he testified.

"Absolutely it was my money," Kott said.

He&#39;d let the checks stack up, then take them to the bank and cash them, he said. Some of the
money came from hardwood flooring jobs too. Kott and his son own l<ott&#39;s Hardwood Flooring.

His defense lawyer, Jim Wendt of Anchorage, asked whether any of the $30,000 came from Allen
or Smith.

Kott hesitated for a moment. He said he wasn&#39;t sure whether some of the $900 that Allen gave him
one night in Suite 604 of Juneau&#39;s Baranof Hotel ended up in that stack. Allen counts out the
money in one of the video recordings secretly made in the suite that served as Veco&#39;s Juneau
headquarters.

Kott testified that the money was payback for a $1,000 contribution he had just made maybe a
couple of days before to then�Gov. Frank Murl<owski&#39;s re~election campaign. But when Allen
testified earlier in the trial, he said: "I just gave it to him."

Kott told jurors about growing up in Flint, Mich., the son of a General Motors plant supervisor. He
started working the assembly line right after high school too, but after a couple of years enlisted in
the Air Force. He married his children&#39;s mother in Taiwan. Their relationship is strained, Stovern

told jurors. They haven&#39;t yet divorced.

His military career spanned the next 22 years and brought him to Alaska in 1984. He has a
master&#39;s in public administration and started teaching political science classes at Wayland Baptist
University. A student gave him the idea to run for the Eagle River House seat in 1992.

Early on, he met Allen through the late and powerful Rep. Ramona Barnes. She took Kott under her
wing like a mother hen, calling him her nephew.

Allen and Kott hit it off, Kott told jurors. They both wanted to develop Alaska&#39;s natural resources;
they both came up doing hard physical work.

"Hands on, just tn/ing to scratch through. Obviously Bill scratched through a lot better than I did,"
Kott said.

And there was more.

"Bill was kind of by himseif," Kott said. "We both had some of that in common."

Kott said he could drop in at Allen&#39;s house anytime and sometimes regretted it -- showing up when
the older man was already in bed. He guessed he had been there 200 times.

Smith was a friend too, but not at the same level, Kott told jurors. He&#39;s only been to Smith&#39;s house
in Anchorage a few times.

It was his girlfriend, Stovern, who began the day on the witness stand. She wore a cobalt blue
dress and came across as friendly and at ease. She never seemed flustered, even under intense
cross examination by prosecutor James Goeke.

Under questioning by defense attorney Wendt, Stovern said she met Kott about six years ago while
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attending legislative committee hearings as a state employee who worked in occupational licensing.
About 3 1/2 or four years ago, he began living in her condominium whenever he was in Juneau.

She no longer works for the state. She handles the bookkeeping for l<ott&#39;s Hardwood Flooring and
works alongside Kott installing, sanding and finishing wood floors. She also filed the campaign
�nance reports for l<ott&#39;s races in 2004 and 2006.

�CORRUPT BASTARDS CLUB�

Under cross examination, Stovern testified she made the highly publicized �Corrupt Bastards Club"
hats seized by the FBI at the Juneau condo. &#39;

She embroidered 100 hats with the Veco logo on the front and added a CBC logo to the back of
about a dozen.

Goeke asked what she told the FBI that the initials stood for when federal agents searched the
apartment in 2006 and questioned her.

"I told them my understanding was this CBC, it was corporate bastards club or something like that.
I told them my understanding it was a barroom joke made in response to some kind of opinion
piece," Stovern said.

Did she mean "Corrupt Bastards Club?" Goeke asked. She said she did.

Stovern testified she was �very indignant" herself about the newspaper opinion piece, which said
legislators who accepted Veco campaign contributions were being unduly influenced.

She said that she, Kott and Smith were joking about it in the bar at the Baranof Hotel in Juneau.
Someone came up with the name "Corrupt Bastards Club" in jest, she said.

Federal prosecutors had a box full of the hats in court. They entered a red one into evidence as
Exhibit 208.

Veco paid her $900, or $9 for each hat she embroidered. But she didn�t make a lot, because the
hats cost her $3 each and she had to cover FedEx shipping, thread and other expenses. Kott
delivered the hats to Smith, she told jurors.

A central issue in the trial concerns $7,993 that Allen paid to Kott&#39;s Hardwood Flooring. Jurors now
have heard three conflicting stories about it.

Kott and Stovern on Wednesday both told jurors that the $7,993 payment was an advance for
future flooring jobs for Allen and Smith.

Kott&#39;s son, Peter M. Kott, told jurors on Tuesday that the money was an advance for flooring work
for Smith and a woman he identified as Sharon Durant. Neither Kott nor Stovern mentioned

Durant. The younger Kott needed the advance so he could take time off from the flooring business
and work on his dad&#39;s re-election campaign in 2006, he testified. Kott lost in the primary.

But both Allen and Smith testified that the money wasn&#39;t for future flooring work. It was intended

solely to allow Kott�s son to work on the campaign, they testified. Smith called the payment illegal.

Goeke asked Stovern if she would be surprised to learn Kott had $30,200 in cash laying around.
She said he did a lot of business in cash but didn&#39;t know he had that much.
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Goeke wondered why Kott wouldn&#39;t just have paid his son to be his campaign manager out of his
own cash.

"The money was meant for living expenses,� Stovern responded.

Another issue that came up Wednesday concerns a political poll for Kol:t&#39;s campaign in 2006 that
Veco paid for. Kott told jurors he got no benefit from it.

Wendt introduced into evidence campaign literature dating back several elections to show Kott
used the same themes for years. Kott told jurors he didn&#39;t change his strategy as a result of the
poll, which showed him behind.

Kott continues testifying on Thursday. The case may go to the jury on Friday.

Find Lisa Demer online at adncomicontactlldemer or call 257-4390. Find Sean Cockerham online
at adn.com/contact/scockerham or call 257-4344.<
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Contractor: Worked for Stevens on Veco&#39;s dime
�SPECIAL PROJECTS�: Ex�employee says jobs included Girdwood remodel and fundraiser
help for U.S. senator.

By MATT APUZZO
The Associated Press

 Published: September 20, 2007!

WASHINGTON -- A construction worker who oversaw renovation

of Sen. Ted Stevens� home said his company also paid him to
help run fundraisers for the Alaska Republican, a practice that
appears to violate federal campaign finance laws.

Contractor Robert Williams is a key witness in a bribery
investigation that stretches from Alaska to Capitol Hill and
threatens legal and political headaches for the Senate�s longest-
serving Republican. The FBI is investigating whether Stevens
received illegal gifts from Veco Corp., the once powerful Alaska
oil contractor.

II
Williams said he was in charge of "special projects for Veco ex»
CEO Bill Allen, and the renovation of Stevens� home was one
such project. Others included working three or four fundraisers
for Stevens while on the clock with Veco. Federal elections laws

prohibit candidates from accepting donations or free services
from corporations.

Unlike other Veco employees, Williams did not itemize his time sheets with job codes so customers

The media watches as authorities

search the Glrdwood home of Sen.

Ted Stevens in July. Stevens knew
from the beginning that an Alaska oil
contractor was renovating his home,
according to a construction worker

who said his job duties ranged from
installing the senator�s hardwood

floors to helping run his fundraisers
on company time.  AL GRILLO/
Associated Press archive 2007!

could be billed. When working on one of Allen&#39;s pet projects, Williams just logged his hours and
Veco made sure he was paid.

"I never had any doubts about it until the FBI came down and served me with subpoenas,"
Williams said in a telephone interview with The Associated Press from his home in Alaska.

At fundraisers, including at least one at the home of Stevens� brother�in-law, Williams said he was
assigned odd jobs. He delivered ice, arranged for table rental or oversaw the four or five Veco

employees parking cars.

"IfI didn&#39;t have parking patrol, I basically just had to be there to make sure nothing got messed
up," Williams recalled.

CAMPAIGN FINANCES

Williams said he also helped run annual fundraising pig roasts for Rep. Don Young, another Alaska
Republican who has come under scrutiny in the Veco investigation. The fundraisers were among
many Williams said he worked on during his more than 13 years at Veco.

Stevens spokesman Aaron Saunders had no comment Wednesday. The senator has said he wants

http://www.adn.com/news/politics/fbi/stevens/v=printer/story/93174 6 -923 286c.html 9/ /2007
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to avoid any suggestion he was trying to influence the investigation by discussing it publicly.

A spokesman for Young&#39;s office referred questions to his campaign spokesman, who did not
immediately return a call.

Corporations are prohibited from donating to federal candidates and that includes providing
services, said Kenneth A. Gross, a Washington campaign lawyer and former Federal Election
Commission counsel.

"The company would have had to have been paid," Gross said.

Young recently amended his campaign finance reports to reflect $38,000 in back payments to Allen
for the fundraisers. A review of Stevens� campaign finance expenditures since 2000 revealed no
payments to Veco or Allen for fundraising.

Robert K. Kelner, another elections attorney and former Republican National Committee lawyer,
said the question is whether Stevens or his campaign workers knew the Veco employees were on
the clock.

"Should a thoughtful candidate consider that possibility and look into it? Yes," Kelner said. "Do they
have a legal obligation to be that thoughtful? No."

TH E GIRDWOOD PROJECT

Fundraising and favors are at the heart of the corruption investigation, which has ensnared several
Alaska legislators. Allen has pleaded guilty to bribing lawmakers and is cooperating with the FBI.
He admitted in court last week that his employees provided "some labor" on Stevens� house in
2000, but Williams recalled the job in greater detail.

Williams remembered spending two or three days a week for about six months at Stevens� house,
supervising workers and installing hardwood floors. He also recalled moving a truckload of
furniture, including a bed and a rug, from Stevens� mother-in�law&#39;s house to the senator&#39;s home.

In May, house mover Toney Hannah told the Daily News that the Stevenses originally contacted
him in 1999 about jacking up the Girdwood house in order to add a new first floor. He got the go-
ahead the next summer from Bob Persons, a Stevens friend and owner of the Double Musky
restaurant in Girdwood.

Hannah said the first carpenters did such poor work that he couldn&#39;t lower the house on their frame
when he came back several weeks later. Another contractor, Augie Paone, was brought in to rescue
the project.

Both Hannah and Paone said their bills, totaling more than $100,000, were paid by check by the

Stevenses. Both said the FBI asked for their business records. _

A few other Veco employees helped on the job and Williams hired outside contractors. A garage
was added, though Williams isn&#39;t sure how that idea came up.

UNSURE WHO WAS PAYING

Veco isn&#39;t in the residential construction business. But Williams said Allen often assigned him work

for friends and family. Stevens and Allen are longtime friends, so Williams didn&#39;t think the
renovation project was unusual.
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Stevens met with workers and knew Veco was handling the job, Williams said, so he assumed the
senator was reimbursing Veco for his time. Stevens has said he paid every bill he received for the
house.

�Ted said he wanted to make sure everything is paid for,� Williams recalled from an early meeting
with Allen and Stevens.

He recalled Stevens and his wife paying for flooring and is certain the senator paid for at least
some of the work. But because Williams didn&#39;t record his time at Stevens� house, he said nobody
could know for sure how much his time cost.

At the time, he assumed that when he signed off on expenses and submitted them to Veco, the
company would pass those bills on to Stevens. Now he&#39;s not so sure.

"I think Bill�s ego got away from him," Williams said. "I think he did what he thought he could do.�

Allen liked to do things his own way and wasn&#39;t fussy about separating business and friendship,
Williams said: "Bill&#39;s personal life and the company were one and the same.�

Williams testified about the house project before a federal grand jury in Anchorage. He couldn&#39;t
remember the total cost of the renovation, but said the Justice Department seemed to already
know more about the project than he did.

Investigators were "very thorough" and had numerous documents and bills associated with the
house, he said.

"I thought everything was on the up and up," Williams said. "I&#39;m disappointed with the way things �
turned out and I&#39;m sorry for Ted."
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Prosecutors: Veco gave Kott $5,000 to buy truck

 Published: September 20, 2007!

Former Rep. Pete Kott is being cross-examined by federal prosecutors in his corruption trial this
afternoon. In a hearing early this afternoon with the jury out of the room, prosecutors argued that
they should be able to ask the former House speaker about $5,000 given to him by former&#39;Veco
Corp. chief Bill Allen for a truck down payment. The judge ruled they can ask about it; l<ott&#39;s
defense maintains it was a loan.
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Kott says he stretched the truth with Veco executives
TESTIMONY: He did take money, defendant says, but not as bribes.

By LISA DEMER, SEAN COCKERHAM and TOM KIZZIA
Anchorage Daily News

 Published: September 21, 2007!

Former state Rep. Pete Kott apologized to jurors Thursday for his crude talk in secretly made FBI
recordings, but he also conceded that he told Veco Corp. executives whatever they wanted to hear,
even if it wasn&#39;t true.

On a day he made an emotional speech from the witness stand about his shattered legacy, other
revelations spilled out, including that he changed his vote on a new oil tax at the last minute and
took $5,000 from former Veco executive Bill Allen as a truck loan that he never repaid.

But, Kott maintained, he never took bribes.

Kott finished testifying late in the afternoon after two grueling days on the stand in his federal
corruption trial. While he seemed testy at times during aggressive cross-examination, he didn&#39;t
lose his cool.

Gov. Sarah Palin quietly popped into the trial for about 10 minutes in the morning. Few seemed to
spot her as she slipped into the back row during a little of Kott&#39;s testimony on oil taxes. Palin said
she took the opportunity to check in during a fire drill in the governor&#39;s Anchorage office in the

nearby Atwood building.

"This is one of the most important series of trials in Alaska history," Palin said after her courtroom
visit.

TRIAL COMES AT GREAT COST, KOTT SAYS

Kott is being tried in U.S. District Court on charges of bribery, conspiracy, extortion and wire fraud.
Veco executives Bill Allen and Rick Smith have pleaded guilty to bribing Kott and three other
legislators in an effort to influence them on the tax measure in 2006.

Kott told jurors he had to go to trial because he believes he&#39;s not guilty, but that it&#39;s coming at
great cost.

FBI - Stevens-1003

Jurors have seen videos from Suite 604 of the Baranof Hotel in Juneau and heard wiretapped
telephone conversations in which Kott, often after drinking, plotted and cussed alongside Veco
executives.

Will those videos and newspaper stories about his behavior be his legacy? defense lawyer Jim
Wendt asked.

Kott, in the Legislature 1.4 years, including two as House speaker, choked up a bit during a
monologue that lasted several minutes.
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"Unfortunately, with all the things I believe I accomplished, the goals that I managed to reach, the
legacy will be just that. I think people will forget about the good things and remember the bad
things," Kott said.

The video recordings are "extremely embarrassing," Kott said.

"Certainly to the jury, I apologize for the vulgarity that has been presented to you in the course of
this trial," Kott said. "It has been an embarrassment for myself and my family." His girlfriend and
grown son and daughter sat in the front row behind the defense table.

The defense slogged through the legislative record in an attempt to portray Kott as a statesman
who sometimes voted against the 20 percent tax favored by Veco to reach an oil-tax compromise.

But as Kott himself explained, the unfolding of such complex bills is a "cat-and-mouse game," with
lawmakers sometimes voting yes for loathsome amendments hoping to kill a bill.

The Legislature approved a 22.5 percent tax, and Kott told the jury he considered it a good
compromise. "We pretty much split the baby right in half," he said.

SPIRITED CROSS-EXAMINATION

The cross-examination by assistant U.S. attorney James Goeke was heated from the start.

Goeke came close to yelling as he shot off questions rapid-fire about Kott&#39;s vote. Wendt objected
time and again. And U.S. District Judge John Sedwick told Goeke to slow down, be more patient

and stop making speeches.

Prosecutors also dug deep into the legislative record during their cross-examination, trying to show
that Kott voted against the 22.5 percent compromise three times on the last day, when the tax
measure nearly died.

Even on the final vote, Kott was a "no," switching his vote to the "yes" side only after the tally
showed the measure passing.

"You changed it once the writing was on the wa|l," Goeke thundered. "It�s good you did it so you
can tell the jury you voted for 22.5." &#39;

Kott�s lawyer objected.

�There was no jury then to consider," he pointed out.

It was, Goeke noted, the last vote of Kott&#39;s legislative career. He lost in the Republican primary two
weekg later, FBI - S1IE&#39;VE��S-IQO4

The prosecutor seemed to be portraying Kott as a hold-out for 20 percent until the bitter end --
even when some oil industry lobbyists had started pushing for 22.5 percent in fear a more onerous
tax might pass instead.

During his cross-examination, Goeke replayed two FBI recordings from the Veco suite.

�Where do you want to take this, Bill? I don&#39;t want to jeopardize the gas line but I�ll stay on 20,"
Kott says on a May 8, 2006, recording from Suite 604. Allen testified earlier that oil producers
wanted certainty on oil taxes before they would commit to a multibillion-dollar gas pipeline. "92/ic
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will be on 20 and Jay will be on 20 and Foster will be on 20. I don&#39;t know how many others will be

on 20," Kott said on the recording, referring to Reps. Vic Kohring, Jay Ramras and Richard lfoster.

"Tom Anderson," Smith, the former Veco vice president, chimes in with another lawmaker�s name.

II
Anderson will be on 20," Kott agreed.

Prosecutors also replayed an especially vulgar recording from late in the night of June 8, 2006. The
men in Suite 604 spewed out f--- them repeatedly.

Goeke pressed Kott to explain why he assured Allen he&#39;d fight for 20 percent if he was willing to go
higher. Kott said he was misleading his Veco friends, choosing to "tell them what they want to
hear."

That theme came up several times.

BERKOWITZ DID NOT HELP SWAY VOTE, KOTT SAYS

Wendt asked Kott to explain another secretly recorded conversation in which he boasts that he
"outsmarted the fox" -- referring to then-House Minority Leader Ethan Berkowitz -- in order to get
Berkowitz to persuade his fellow Democrats to vote the way Veco wanted.

Kott told jurors that he was just trying to impress Allen. He and Berkowitz had had a rational
conversation on the House floor. Kott figured Allen was watching live on "Gavel to Gavel"
television.

"I didn&#39;t want him to get the opinion I was just crawling in bed with the Democrats," Kott testified.

Kott said he also felt bad because he and Berkowitz had a good relationship for years and he had
actually tried to deceive Berkowitz a little bit. He said Berkowitz was on his side back in 2005 when

he attempted to regain the House speaker post through a coup. It failed.

That&#39;s why he talks in the recording about lying, cheating, stealing and selling his soul to the devil,
Kott testified.

In reality, Berkowitz did n�t do anything to help swing votes the way Veco wanted, Kott said, even
though he told Allen that&#39;s what happened.

"I think I was trying to get some credit," he said.

At another point in his cross-examination, Goeke questioned Kott about a $5,000 check from Allen
that jurors hadn&#39;t heard about before Thursday.

FBI - Stevens-1005

Kott told jurors that Allen loaned him the $5,000 in 2004 as a down payment on a new truck. He
was supposed to pay Allen back once he paid off the truck.

But Goeke pointed out that on Aug. 31, 2006, when the FBI searched Kott�s residence in Juneau,
Kott told agents that he hadn&#39;t done so.

"That sounds like a gift to me,� Goeke said.

Kott replied he and Allen had an agreement that Kott would pay the money back when the truck
was paid off.

http://www.adn.com/news/politios/fbi/kott/v-printer/sto1y/93203 78p-923386 !o.html 9/24/2007
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"It could alsoebe characterized as a bribe,� Goeke said.

"You can characterize it any way you want; it is not a bribe," Kott replied.

With-a few more witnesses to go today, the case may not get to the jury until next week.

< _
-
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Arguments end: Kott case handed to jury
IN CLOSING: Defense says Allen and Smith cannot be trusted; prosecutor says the
evidence is "overwhelming."

By LISA DEMER and SEAN COCKERHAM

Anchorage Daily News

 Published: September 25, 2007!

Lawyers laid out two opposite views of former state Rep. Pete Kott Monday during their closing
arguments to jurors in his federal public corruption trial: hardworking with a drinking problem or
greedy and looking out for himself.

Defense lawyer Jim Wendt told jurors to think of Kott as a legislator who pushed hard for oil
development and got himself into trouble by spouting off when he drank too much.

He especially puffed himself up to his friends from Veco Corp. in Suite 604 of Juneau&#39;s Baranof
Hotel, Wendt said. The nickname for the suite that served as Veco&#39;s headquarters during the
Legislature was Animal House, Wendt reminded jurors.

"I&#39;ll tell you what it was. It was a place for boasting and banter, fueled by alcohol," Wendt told
jurors in U.S. District Court. "The government is resting its case on the Animal House as if what
goes on there is somehow reliable."

Assistant U.S. Attorney James Goeke told jurors that Kott took bribes from Veco and was guilty of
putting his own self-interest before that of his constituents. Kott is charged with four felonies:
conspiracy, extortion, bribery and honest services wire fraud.

The prosecutor said the case was unusual because jurors were able to watch and listen as the
alleged crimes took place.

"Through the hours and hours of electronic surveillance that you&#39;ve heard in this courtroom over
the past few weeks, you the members of the jury have been able to sit in a ringside seat," Goeke
told jurors.

No one knew during 2005 and 2006 that the FBI had put a bug in Suite 604 and wiretaps on
phones of 92/eco executives.

The defense reminded jurors that the government focused on only the worst out of hundreds of
hours of video recordings and thousands of intercepted phone calls. Prosecutors took "little
snippets" out of context, Wendt said.

But Goeke told jurors "the evidence in this case is overwhelming."

The courtroom was nearly full of FBI agents, other defense lawyers, legislators and aides, reporters
and Kott&#39;s friends and family. The case went to the jury around 12:30 p.m. on the trial&#39;s 14th day.

Kott is a former Republican House speaker from Eagle River who served 14 years in the
L &#39; I t .egls a we FBI - Stevens-1007
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Bill Allen, former Veco chief executive, and Rick Smith, former Veco vice president, have pleaded
guilty and were key witnesses for the prosecution, testifying that they bribed Kott.

U.S. District Judge John Sedwick told jurors that Allen and Smith�s guilty pleas in themselves are
not evidence that Kott did anything wrong. In fact, the testimony of both Allen and Smith should
be considered with more caution than that of other witnesses, he told them.

Wendt told jurors that Smith and Allen will say whatever the government wants to save
themselves. Neither has been sentenced.

The stakes in the oil tax debate were high. The Murkowski administration was pushing a new state
oil tax, a first step toward a natural gas pipeline that could have been worth millions to Veco in
construction contracts. Kott is accused of pushing a 20 percent tax favored by North Slope oil
producers in exchange for money, a political poll and Veco�s promise of a job.

LAWYERS SUMMARIZE THE EVIDENCE

Goeke walked jurors through carefully picked highlights from nearly five dozen audio and video
recordings played during the trial. r

In a Sept. 26, 2005, call between Kott and Smith, the legislator said he needed a job. "You got a
job. Get us a pipeline," Smith responded.

Later, the prosecution played a series of video recordings from the night of May 7 and into the
early morning of May 8, just after key votes on the oil tax. "I�d vote for a 30 percent tax if it Wasn&#39;t
for this guy here," Kott says in one, pointing to Allen.

And in a video secretly recorded on June 1, 2006, Allen counts out what he later testified was
$1,000 in cash for Kott. In another video from the same night, Allen asked Kott what he wanted to
be. After joking about passing out beach towels in Barbados, where Veco was building a prison,
Kott said he wanted to be a lobbyist. "Well, you will be," Allen tells him.

Allen later testified that Kott�s job prospects with Veco all depended on him" doing the right thing on
the oil tax, Goeke reminded jurors.

During his closing, Wendt was frustrated at times by technical difficulties but forged ahead,
focusing on a timeline displayed for jurors that included key votes.

Wendt emphasized that it was the defense, not the prosecution, who brought in two legislators to
explain their dealings with Kott, which he said was better than relying on "Some grainy tape"
because they know what really happened.

The wire fraud charge, Wendt pointed out, is based on a single telephone conversation in which
Kott assures Smith "you know where my allegiance is."

"Where is the plan or scheme in that telephone conversation?" Wendt asked.

Kott just wanted a gas pipeline, the same as Veco, but there was no criminal conspiracy, no intent
to extort money from Allen or Veco, he said.

Others got so much more from Veco than Kott, Wendt said. Former Senate President Ben Stevens
got hundreds of thousands of dollars in consulting work. U.S. Sen. Ted Stevens had his whole
house redone with the help of Veco workers. Former Rep. Tom Anderson had Veco contracts too.

FBI - Stevens-1008
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But Kott was working on his hands and knees doing flooring, Wendt said.

II
Pete Kott never got anything," he said.

The last word came from prosecutor Nicholas Marsh, from the U.S. Justice Department&#39;s Public
Integrity Section in Washington, D.C.

He told jurors that it made no sense to think that Kott got nothing from Veco. He received $1,000
in cash, a check for $7,993, a political poll that cost $2,750 and the promise of a job, all from
Veco, Marsh said.

Kott&#39;s defense, Marsh said, appears to be that what he said in 11 months of secretly made
recordings are "either lies or they are not true or the rantings of an alcoholic.�

Kott, Marsh told jurors, �tried to snooker you."

Jurors finished deliberations for the day at 4:30 p.m. They return today.

Find Lisa Demer online at adncomjcontactgldemer or call 257-4390. Find Sean Cockerharn online

at adn.co_n;/contactlscockerham or call 257-4344.

VERDICT: Read about it first at adn.com or sign up to have it sent directly to your lnbox at

adn.corn,fnewsIetters.

Kott trial closing arguments at a glance

Prosecution

KOTl"S OWN WORDS: Assistant U.S. Attorney James Goeke replayed secretly made audio and
video recordings. They included Kott talking to Veco executives about a possible job and asking
Veco chief Bill Allen for instructions on the eve of the legislative session.

VECO TESTIMONY: Goeke said the testimony of Allen and former Veco executive Rick Smith, who
are cooperating with the prosecution, matches what jurors heard on those FBI recordings.

OUTRAGE: Goeke hammered on the argument that Kott sold out the public trust by turning to
Veco, instead of his Eagle River constituents, for direction on how to vote and act.

KOTPS CREDIBILITY: Prosecutor Nicholas Marsh said l<ott&#39;s explanations for his words and deeds
made no sense. He "tried to snooker you," Marsh told the jury.

Defense

OUT OF CONTEXT. Kott�s attorney, Jim Wendt, argued prosecutors plucked the worst statements
out of hundreds of hours of video and thousands of intercepted phone conversation.

FBI - Stevens-1009
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ANIMAL HOUSE. Wendt argued that Veco�s Suite 604 at the Baranof Hotel in Juneau was known as
the "Animal House," and was a "place for boasting and banter fueled by alcohol.� Wendt said Kott
loved and admired Veco head Alien and was just trying to impress him after drinking by saying
things that weren&#39;t true.

HARD WORKER. The defense painted Kott as a hard-working man who did flooring jobs and didn&#39;t
ask for handouts. He also worked hard trying to get a gas pipeline for Alaska, Wendt said.

LEGISLATORS� TESTIMONY. Wendt noted that Rep. Gabrielle LeDou>< and ex�House Minority Leader
Ethan Berkowitz testified that, despite what Kott told Veco executives, Kort didn&#39;t manipulate them
to try and get the oil tax rate Veco wanted.

Compiled by Daily News reporters Sean Cockerham and Lisa Demer
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Kott guilty on 3 counts; sentencing set Dec. 7
Former legislator likely faces four years or more in prison

By LISA DEMER and SEAN COCKERHAM

Anchorage Daily News

 Published: September 26, 2007!

Former state Rep. Pete Kott, a 14-year veteran of the
Legislature and one-time House speaker, was convicted
Tuesday by a federal jury of conspiring with Veco Corp.
executives to push an oil tax favored by industry.

Jurors convicted the Eagle River Republican of conspiracy,

bribery and extortion. They acquitted him of a fourth felony
charge, wire fraud, that was based on a single cell phone
conversation that went across state lines.

As the verdicts were read around 3 p.m. on the tria|�s 15th day,
Kott sat silent and still between his defense lawyers. He left the
courtroom looking tired and drawn. He had little to say about
the verdict.

�I&#39;m disappointed," Kott said. He didn&#39;t want to talk about
what&#39;s next for him or the specifics of how he thought his
corruption trial went. �It came," he sighed. �It went."

Kott walked out of the Federal Building with his girlfriend,
Debora Stovern, on one arm, daughter Pamela on the other and
lawyer Jim Wendt just ahead. They faced a barrage of television
cameras and reporters asking questions that Kott wouldn&#39;t
answer.

Wendt said Kott almost surely would appeal. He and his co-
counsel, Meg Simonian, hadn&#39;t worked out all the potential
grounds but he suggested the instructions the judge gave the
jury could be one factor. �The jury instructions were a little

ambiguous regarding the bribery and extortion charges," Wendt
said.

Then Kott�s group piled into a Dodge truck and drove away.
�deal�maker,� prosecutors said

During the trial, prosecutors Nicholas Marsh and James Goeke
portrayed Kott as a deal-maker who plotted with former Veco &#39;
executives Bill Allen and Rick Smith to secure the oil tax rate

sought by North Slope oil producers during the 2006 regular
session and special sessions that summer. They played nearly
five dozen secretly made recordings during the trial.

;1b�l <isOl_DTl/92
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Former Rep. Pete Kott of Eagle
River leaves the U.S. Courthouse in

Anchorage with his daughter
Pamela, left, and his girlfriend

Debora Stovern, right, after a federal
jury returned guilty verdicts on

charges of bribery, conspiracy and
extortion Tuesday Sept. 25, 2007.
  BILL ROTH / Anchorage Daily

News!

Former Rep. Pete Kott leaves the
U.S. courthouse in Anchorage on

Tuesday, September 25, 2007, after
a jury returned guilty verdicts on

three of four corruption charges. Kott
was found guilty of bribery,

conspiracy arid extortion. Jurors
found him not guilty on one count of
wire fraud.  BILL ROTH / Anchorage

Daily News!
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The defense painted Kott as a hard worker with a drinking
problem, an Air Force veteran, a man who got on his hands and
knees laying hardwood floors but who didn&#39;t ask his wealthy
friends at Veco for handouts.

This is the second victory for prosecutors in the ongoing public
corruption investigation, and the first involving oil field services
contractor Veco. The company was sold to Denver-based Cl-l2M
Hill just before the trial.

Deliberations began at 12:30 p.m. Monday. Most of the jurors
seemed �gung-ho� and ready to convict Kott that same day on
at least a couple of charges, said Donna Riley, juror No. 1. She
wanted to slow things down and sent the judge a note first
thing Tuesday saying she had felt pressured the day before.

�And I&#39;m like, man, you guys need to go over it," Riley said
after the verdict. �I need to understand. This is someone&#39;s life,
you know? I need to make sure I understand everything about
it to have a clear conscience."

Page 2 of 3

I

Former Alaska state lawmaker Pete

Kott, back center, walks past
reporters at the federal court building

in Anchorage Sept. 25, 2007, with
his daughter, Pam Kott, back left,

and Debora Stovern, back right, and
Kott&#39;s attorney, Jim Wendi, front

center, after Kott was convicted of

conspiracy to solicit �nancial

bene�ts, extortion and bribery.  AL
GR!LLO/ The Associated Press!

Jurors were talking over each other on Monday when they finally got a chance to say what they
thought after more than two weeks of trial, said juror Susan Pollard. By Tuesday morning, the
jurors went out of their way to �cool it� and make sure Riley was included, juror Dale Hartzler said.

Riley, a custodial worker at Stevens International Airport, said she related to Kott since both do
physical labor. She was moved, too, by a speech he gave on the witness stand.

�It kind of got to me when he said he was embarrassed and felt bad  for his family,� Riley said.

92

The defense was �trying for any emotional leverage they could get," Pollard said.

In the end, what struck Riley as particularly important: the testimony and recordings about the
promise of a job to Kott and the financial rewards, especially the inflated flooring invoice through
which veco executives funneled $7,993 to Kott.

She said she went home Monday night and prayed on what to do. By Tuesday, the situation in the
jury room was calmer, she said. Their decision was the right one, she said.

Pollard, a former contract manager for the federal government, said it was Kott�s own testimony on
the stand that left the biggest mark. Kott tried to explain to jurors that he just was telling Allen and
Smith what they wanted to hear when he told them he&#39;d push the tax rate they wanted.

Kott was saying �I&#39;ll lie to my friends but I do have my principles,� � Pollard said. �How can you
believe anything he says after that?" As to the inflated flooring invoice, she said she was very
skeptical of the defense story that the money was for future flooring work. Why were invoices
created by Stovern, Kott�s girlfriend, bookkeeper and a defense witness, after the fact? Why did
none mention future flooring work? &#39;

Juror Hartzler said his vote to convict was a no-brainer given the evidence.� Kott and his defense
team couldn&#39;t blunt the FBI audio and video, he said.

The defense didn&#39;t ring true, said Hartzler, a systems analyst for Alaska Communications Systems.
He said the whole tenor of the defense was just �flying in the face of the intercepts" recorded by

FBI � Stevens�1012
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the FBI. He gave the example of l<ott�s son, who was also his campaign manager, claiming on the
witness stand that the campaign didn&#39;t use political polls. The defense was trying to refute the
charge that Kott received a poll illegally paid for by Veco.

Hartzler said the defense claim was contradicted by a recording of Kott talking about the poll with a
Veco executive, as well as poll questions the FBI found on a computer device at Kott�s residence.
As for the drinking, Kott didn&#39;t seem drunk in all of the late night recordings. Hartzler pointed to
one in which Kott told Veco chief Allen that he wanted to be a lobbyist. It just seemed like a real,
casual conversation, he said.

The evidence on the wire fraud charge just was too thin to support a conviction, Pollard said. It was
based on a March 10, 2006, cell phone call that Kott made from Washington, D.C., to Smith. Kott,
who was having drinks with a Marathon Oil lobbyist, told Smith he wanted to �take care of
Marathon in this deal." But Smith said that Marathon had dumped Veco as a maintenance -
contractor. �You know where my allegiance is,� Kott told Smith.

The verdicts come just before next month&#39;s special session on oil taxes called by Gov. Sarah Palin.
�I am more committed than ever to seeking a fair, untainted solution to our petroleum tax
system,� the governor said in a written statement.

The evidence was compelling, said state Sen. Fred Dyson, R-Eagle River, who helped the FBI in its
investigation and sat in on much of the trial. The recordings of people laughing and swearing about
�jerking the public process around" generate a gut level impact. &#39;

Kott is likely facing more than four years in prison, according to what prosecutors have estimated
under sentencing guidelines. But he could be looking at even more time, as much as 61; years, if
the judge determines he did not testify truthfully and obstructed justice, said prosecutor Joe
Bottini, who didn&#39;t try the case but sat in on much of it. He is part of a four-person team of federal
prosecutors handling Alaska public corruption cases. I

U.S. District Judge John Sedwick set sentencing for Dec. 7.

Find Lisa Demer online at adn.com/contact/ldemer or call 257-4390. Find Sean Cockerham online

at adn.com/contact/scockerham or call 257-4344.
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Feds eye Stevens� home remodel -

GIRD WOOD: Veco approved some invoices for 2000 upgrade at senator&#39;s house, says
builder.

Anchorage C-airy News  AK!
May 2e. 200?
Aether." :�1�iCl~i�AF�D maven
Anchorage Dali�; News
Staff

Estimated printed pages: 8

The F�l and a federal grand jun; have been investigating an extensive remodeling proiect at U.S. Sen. Ted
Stevens� home in Girdwood that involved the too executive of Vecc Corp. in the hiring of at least one of the
key contractors.

Three contractors who worked on the project said in recent interviews with the Daily News that the Fliil
asked them to turn over their records from the job. One said he was called to testify about the project before
a federal grand jury in Anchorage in December.

The remodeling work, which more than doubled the size of the house, occurred in the summer and fall of
2006. The four-bedroom home, aooul two blocks from the day lodge parking lot at the Alyeska ski resort, is
Stevens� ofiicial residence in Alaska.

An old friend of Stevens in Girdwood, longtime Double lviuslry restaurant owner Bob Persons, has been
questioned by the FBl about the project. He monitored the remodeling for Stevens and his wife while they
were in Washington, D.C.

�I will be testifying. That&#39;s all l can tell you," Persons said in at brief interview last week. �it is an ongoing
investigation that l&#39;m not supposed to talk to or see anybody about it."

Persons would not elaborate on whether he meant that he would testify before a grand jury, at a trial, or
both, or for whom. He said he believed Stevens did nothing wrong.

Ted Stevens and his wife, Catherine, declined to answer questions about the Girdwood house. in a
prepared statement issued by his office, Stevens said: "While l understand the public�s interest in the

ongoing federal investigation, it has been my long-standing policy to not comment on such matters.
Therefore, i will withhold comment at this time to avoid even the appearance that l might influence this
investigation."

The FBI and the l.l.8. Justice Departments Public integrity Section, which are in the midst oi� a broad
investigation of corruption in Alaska, would not comment.

&#39;5This is a pending investigation and we&#39;re just not going to confirm or deny any aspect. any rumors, any
allegations out there," said FBI spokesman Eric Gonzalez.

lNQUlRY SURFACES

Ted Stevens, the most senior Republican in ins U.S. Senate and Aiasltas most famous political �gure, has
not oeen directly connected with the corruption investigation.

The wide-ranging federal inquiry surfaced in August when agents raided six legislative oi�ces, including
those oi then-Senate President Ben Stevens, one of Ted Stevens� sons. The FBI said at the time that it also

had executed a search warrant in Girdwood, among other places, although the location of that search hasgl _ SteVenS_
never been officially disclosed.

92/eco, an oil~tielo&#39; service company that has long been a strong lobbying presence in Juneau, was one oi the
early targets or the agents, according to some oi the search warrarits that became public.  in May 7, the
comparnfs longtime chief executive, Bill Allen, and a vice president, Rick Smith, pleaded guilty to federal
conspiracy, bribery and tax charges. They are now cooperating with authorities.

The investigation spread to the commercial �shing industry, including Ben Stevens� consulting clients and
associates. Federal subpoenas served on fishing companies in Seattle last year sought records concerning
both Ben and Ted Stevens.

Four current or former Alaska state lawmal<ers have been indicted and are awaiting trial on corruption
charges, and an Anchorage lobbyist has pleaded guilty to federal corruption charges.

I-n U� ¢
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Ben Stevens has not been charged. But the charges pleaded to by Alien and Smith aiteged Ben Stevens
improperiy accepted $242,008 from Veco for �giving advice, lobbying colieagues, and taking oi�oiei acts in
matters before the legisiature."

How the Girdwood home �ts in with the broader investigation, or what possible crimes are being
investigated, is not clear. There was a brief, unexpiained reference to residential remodeling in the
governments statement of facts that accompanied Allen&#39;s and Smiths guilty pieas. The sentence, preceded
by a listing ct a dozen Veco~reiated enterprises around the worid, said: "Veco was not in the business of
residentiai CCm$trUGti0=&#39;i or rernodeiing."

Asked whether that tine reiated to the construction at Stevens� Girdwood home, Persons �rst said, "i�m sure
it does.� when pressed, he said he wasn&#39;t certain.

WHERE THE BiLLS WENT

Augie Paone, owner of Christensen Builders lnc. of Anchorage, said in a recent interview that it was Bill
Allen who hired him to complete the framing and most of the interior carpentry at Stevens� home. Before he
couid send a bill to Stevens for work in progress, he was directed to provide it �rst to Veco, where someone
would examine it for accuracy, he said. When Veco approved the invoice, he would fax it to the Stevenses in
Washington, he said.

Ftaone said that as far as he knew, Stevens and his wife, Catherine, paid his oiiis thernsetves. He said he
sent at teest $i{}O,l3OO in invoices to the Stevenses in Washington. they paid him from what he said
appeared to he a checking account opened for the crojeot. The checks, imprinted with the or:-u,ole�s names,
had smote» and doubts-digit seriai numbers, he said.

According to Paone and other contractors, the renovation invoived a technique often used with cider
ciweilings in Girdwood -- jacking up a single-story house, buiiding another fioor on the original foundation or
piiings, then towering the original structure onto the new one- The result is at lwo~story home.

City and state records show the Stevens home was originally huill" in 1971. Catherine and Ted Stevens

purchased it in August 1983. Plans show the house had two bedrooms, a living room, e kitchen and a single
hath before the 2000 expansion.

�Torrey Hannah, a house mover from Anchorage, said he had initiai discussions about a jack-up project with
Ted and Catherine Stevens in E399 but didn&#39;t hear any more about it until the next summer.

On July 26, 2060, Stevens faxed a letter to Anchorage ouiiding safety oi�ciais, saying Persons had authority
to act in his and Cathennes name �in regard to construction at my house in Girdwood."

Stevens often railed on Persons to took after his Girdwood residence, according to Stevens� long~term
neighbor there, Julie Peterson. She said she wouid call Persons if she saw a problem at the house.

Stevens and Persons also have a business relationship. Persons is the managing partner of Alaska&#39;s Great
Eagie LLC, a racehorse-owning partnership that includes Stevens, Biii Allen and Allen&#39;s son lvlarir, aiong
with severe! other Alaska businessmen.

On duty 31, 2006, Persons obtained an Anchorage iand-use permit for the Stevens remodeiing- He iisted the
vaiue oi construction as 384.8%} - much iess than the actuai total turned out to he.

iviost or� the tradesmen who worked on the orojeot couidn�t be identified to answer questions from the Deity
News about how they were hired, paid and supervised. White Girdwocd is within the Anchorage

rnunicipaiity, its iocai buiiding ruies are more iax. With no inspections required, city buiiding records dor]§BI __ SteVenS_101 5
name the electrician, plumber, furnace instaiier or others who may have worked on the project.

Hannah, the house mover, was found because Persons originally listed him in the permit �le as the
contractor.

Hannah said Persons contacted him in July or August 2090 to start the project. His crew jacked up the
home. Hannah said Persors seemed to be in a hurry to get the ioh done.

A iraming crew went to work on the �rst fioor. But Hannah said that when he returned to Girdwood to tower
the house, the framing was unacoeptatzie, forcing him to deiay the next phase. i-is said he ciidrft know who
did the fauity carpentry.

Paone said he was called in iate that summer to rescue the proiect.

ittpz/Zzephynci.such0rage.skits52059/iiW~scarch/we/I11foWeb?p_action=doc&p__docid=i 19&#39;74FBO375A807... 9/3f2{!O7
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."8ill Alien and some of the Veoo boys. some of the Veco guys. were the ones that approached me and
wanted to know ii i couid give them a hand.� Paone said. "i did it more as a favor, you know. lt�s one of
those things when somebody is the head, and panics that much power and asks you for a favor, it&#39;s kind of
herd to say no."

JUST h92i CASE

Paone said his name was on �e at Veco because he had worked as a carpenter remodeling e Veco of�ce

ouiiding in Anchorage severai years before. He had aiso remodeied the basement of the home of 92feco�s
chief �nanciai officer, Roger Chan. Chan and Alien both asited him to work on Stevens� home, he said.

Chan didnt return a phone cali seeking comment and �~.feoo�s lawyer. Amy Menard, saio� the company&#39;s
agreement to cooperate with iederai authorities barred her and officials from tailting-

Like Hannah. Paone said he didn&#39;t know who botched the framing.

"My understanding is that there was just a bunch oi guys trying to do it on a weekend basis, and mostly they
were friends of the senators or something," he said. "But they didn�t know what they were doing and they
were so tar behind that there was absolutely no way they could have completed it by iate October. early
November," he said.

�Paone look over the framing and completed the interior waits. some of the cabinetry in the kitchen, the
insulation end painting. He purchased the supplies and sent invoices for materials and labor to Stevens.

Paone said he couidnt recaii the names oi other tradesmen who worked on the project ~~ electricians.
oiurnbeis and a mechanical contractor who inslalieo a new gas furnace and the forced-air heating system. A
neighbor said someone brought over a crane to hoist Stevens� barbecue griii to the second iioor deck.
Another neighbor said a cherry picker showed up to instail decorative tights on the eaves.

Faerie said that by the time he finished his work in Sate Octoher or early November, he had sent Stevens
more than $160,300 in invoices for his own work.

Paone said he oharged nonnai rates but was oncoiniortaoie with the arrangements because he hadn&#39;t
oroizideci an estimate taeiore starting the work. He said he protected himseii by retaining aii the records on
the project.

"l o&#39;idn&#39;t suspect anything. out i just wanted to make sure." he said. "When you work with a house of a
legislator or a senator, you make sure you hoid on to all the biiiings, just in case something happens."

Current city property records show the 10-room home contains 2.471 square feet of living space. With its
quarter-acre lot, its assessed value for 2007 is $440,900.

"A VERY SAD SlTUATlON�

Last year. some six years alter the project was completed, Paone said. "the FBl came over to me and I gave
them all the paperwork l had on it.� When he was questioned by the FBl, he said, agents seemed
particularly interested in Veco and its officials. The government already had copies of most of his invoices
on the Stevens home, having obtained them from Veco �les. he said.

Paone said he foiiowed that up by testifying before a federal grand jury in December.

About a year ego, Hannah, the house mover. -came to work at his yard in South Anchorage and found an
Fiii agents card on his oi�oe door he said. When he oaiied the agent, he was toid the government was
going to subpoena his records on the project. He said he sent his father downtown with ail the iiies. Peg; _ StevenS_
hasn�t gotten them back, he said.
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Persons, of the Double Musky, said he believes Stevens has done nothing wrong, though he was unable to
say what he knows.

�It&#39;s a very sad situation,� he said during the brief interview outside a bank in South Anchorage. "l have to
tell you that my attorneys have told me not to talk to anyone. And l can&#39;t even talk to my friends. Anybody. l
can&#39;t talk to anybody."

Persons said he didn&#39;t think he was in any legal trouble.

"l don&#39;t know why l would be," he said.

"To me, it&#39;s a tragic situation," Persons added. "l don&#39;t think Sen. Stevens has done anything wrong and I
don&#39;t know what&#39;s going on. l think it&#39;s a witch hunt."

Contact reporter Richard Mauer at 257-4345 or at rmauer@adn.com.

Caption:

MARC LESTER /Anchorage Daily News

Stevens� Girdwood house was jacked up and had a new story built underneath the original one. its
assessed value now is $440,900.

Bill Allen, the former CEO of oi|~�e|d service company Veco, pleaded guilty May 7 to federal bribery,
conspiracy and tax charges.

MARC LESTER / Daily News archive 2000

Ted Stevens and his wife, Catherine, attended the renaming of Ted Stevens Anchorage international Airport
in July 2000. The house was about to be renovated.

BILL ROTH / Daily News archive 2001

Deanna and Bob Persons are longtime owners of the Double Musky inn. Bob Persons acted on Stevens�
behalf during the work.

Caption:

r FBI - Stevens-1017
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Veco case may spark charges from state _
CRIMINAL AND CIVIL: Attorney general has ordered investigations.

By l.l;SA DEMER

Anchorage Dally News

{&#39;Pubfisheo�: May s, zoo?!

The state plans to investigate whether 92./eco Corp. and its officials have violated 5
Alaska law in light of guilty pleas in federal court by two company officials.

Attorney General Tails Colherg on Tuesday directed state lawyers to begin criminal
and civil investigations into 92/eco and related parties. Company chief executive
officer Bill Allen and a vice president pleaded guilty Monday to the federal charges
of bribery and conspiracy.

Colberg told state lawyers to look into issues not addressed by the federal case.
The Alaska Public Offices Commission also is looking into possible violations.

in another development, Gov. Sarah Palln urged indicted state Rep. Vic Kohring, R-
Wasllla, to consider stepping down. The governor said it wasn&#39;t in her power to AH
demand that he resign hut said he should think about it. an U _

"There is certainly a cloud over the seat he represents right now and, with so much
on his plate in terms of the need to defend himself, I think he has got to consider that. That�s my personal M

opinion," Palin said. 2}
l

Palln also removed Allen from a council created to foster cooperation with Alberta, Canada, in areas such as
transportation, Native issues, and trade and investment. She said it was inappropriate for him to serve the state. l

As for Kohring, he said he&#39;s staying in the Legislature.

l
i

"I do not feel I would serve the best interest of my constituents by walking away at this time," Kohring said in a
written statement. �The House leadership has made a decision regarding rny committee chair position, but also
made it very clear they expect to see me working in my capacity as a legislator.�

Aiter being indicted, l<::-hrlng was stripped of his chairmanship of the House Special Committee on Oil & Gas.
92
V
»
»

Konring and former Reps. Pete Kott, R~Eagle River, and Bruce Weyhrauch, R~Juneau, were arrested Friday on l
multiple charges springing from an FBI investigation into corruption in the Alaska Legislature. All were released
and vowed to fight the charges.

The three legislators are accused of doing 92ieco�s bidding in exchange for money or other benefits. é

Kohring said his situation was not like that of Jlirn Hayes, who first refused demands by Palln that he resign from
the state Board of Regents after being indicted on multiple federal counts.

While university regents are appointed by the governor, legislators are elected by the people, Kohring said in his .
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it his defense �prevents him from effectively doing his job," Kohring will reconsider, his statement said.

In court Monday, Allen and Veco vice president Rick Smith admitted being part of a conspiracy in which they
bought lawmakers� votes for an oil production tax favored by the oii industry. Over five years, they made more
than $00,000 in illegal payments to four legislators or their famiiies.

Allen also approved a scheme in which Smith directed Veco executives to maize campaign contributions to
primarily Reoubiican candidates. The executives knew they would receive a �special bonus" to cover the amount.
It was Smith�s job to �gure out how big a phony bonus each would need, prosecutors said in court filings.

In the last two~year election cycle alone, at least six Veco executives each donated $24,000 or more to various
Alaska candidates and the Republican Party, according to a database run by the National Institute on Money in
State Politics or foliowtt1_emone5gorg_.

Allen alone donated more than $30,000 over the two years, according to the institute. So did Veco president Pete
Leathard and chief financial officer Roger Chan. Smith donated nearly $25,000. And thafsjust one election cycle.

Brooke Miles, APOC executive director, said her staff saw the enormous contributions from Veco of�ciais but
couldn�t document illegal behavior. They dldn�t know about the special bonuses.

�Some of that would be beyond the auditing skills of an agency such as this,� Miles said.

Veco has run afoul of campaign finance laws before, In 1985, the company was fined more than $72,000 -� later
reduced to $28,000 ~- for a scheme that funneled secret donations to a slate of candidates through an empioyee

oayroii deduction oian.

Miles said the oubiic offices commission wiii consider at its June meeting how to proceed with the new
information reveaied in the federai charges.

Changes to the campaign finance laws in 2003 limit the possibilities, she said. For instance, a comoiaint must be
flied within a year.

Daily News reporter Lisa Demer can be reached at Llen&#39;_Le;1@,adn.com_ and 257~4390. Sabra Ayers contributed to

this story.
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federal prosecutors he faces up to �ve
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According to his attorney, Douglas Pope,
Bobrick has been cooperating with

prosecutors in the case against former
Anchorage Rep. Tom Anderson.  l<TUU~

W!

Dan Sullivan, Anchorage Assembly
member and Ethics Committee chairman

 KTUU~TV!

~ H1�  ».
we =� .,,o,..§.;:2,g:,�~l. -""~ .*~~~.~~ ,_,, ._ *�>�-_>_ :

*1. ;»* at  be i1 3? .s..,,..,_ 1.1

� :?£.*".�92.. :% W�, ,,,.";_&#39;¢� "
-4"-"&#39;"""&#39;��"&#39; awe»;  _;;s,-,
L �H _ l*# __-F-.,.,_,.,,,_..:_
:_ �  �-

V &#39;_~__,~q_-ll �4"

i.  V�: 92  $4 U

Sullivan said it had been uncomfortable
and inappropriate for Bobrick to

continue lobbying lawmakers in light of
his unethical behavior.  KTUU-TV!

by Jill Burke
Wednesday, May 16, 2007

ANCHORAGE �- In a deal cut with prosecutors, Anchorage

lobbyist Bill Bobrick pleaded guilty to a federal bribery charge
this morning, admitting to his role in a scheme that involved

bribing former Representative Tom Anderson, R-Anchorage.

Bobrick admits funneling thousands of dollars to Anderson in

order to gain legislative access and help for a prison firm Bobrick
worked for.

Bobrick is the seventh person to be publicly charged in the ever-

widening corruption probe led by prosecutors from Washington,
D.C. Three of the seven have entered guilty pleas: Bobrick, along
with Bill Allen and Rick Smith of oil-services company VECO Corp.
The current and former lawmakers implicated in the corruption
probe all maintain their innocence.

And in this case it is again the lobbyist and not the lawmaker
who is taking a deal. _

Federal prosecutors say Anderson and Bobrick, who has long
been one of the city&#39;s most powerful lobbyists, were in on the
scheme together, yet only Bobrick admits his guilt.

Douglas Pope, who is representing Bobrick, says his client deeply
regrets his crimes.

"He�s deeply remorseful  but he&#39;s trying to do the right thing
by cooperating with the United States in the Anderson case," said

Pope.

In the plea deal, Bobrick admits creating a shell company to
funnei the funds to Anderson. On paper, it was a Web site for
political articles; in reality, it was a way to pay Anderson
undetected.

" Anderson! doesn&#39;t have to report any of my clients," Bobrick
unknowingly told an FBI informant, "just the money that he gets
paid by a company that he writes the column for."

This admission was included in evidence collected by the FBI
from surveillance of Bobrick and Anderson.

Bobrick only knew the informant as an associate of a company
that builds prisons and halfway houses �- the same company that
needed Anderson&#39;s help to push some projects through the

Legislature.

FBI - Stevens-1020

http://www.ktuu.com/global/story.asp?s=6526594&ClientType=Printab1e!qt-92�A�AN;  4
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While the prison company is unnamed in both Anderson&#39;s
indictment and Bobrick&#39;s charging and plea documents, sources
tell Channel 2 News it is the Texas~based Cornell Corp., which
runs halfway houses in Alaska.

Prosecutors allege at a November 2004 public hearing on a
proposed prison project, Anderson spoke on behalf of the project
and identi�ed himself as a lawmaker -- speci�cally as the
chairman of the Legislature&#39;s Regulatory Review Committee �~
but never revealed he was Working on behalf of one of the

companies involved.

One month later, Bobrick paid $4,000 to a company Anderson
owned.

Dan Sullivan, a member of the Anchorage Assembly and
chairman of its Ethics Committee, said Bobrick&#39;s continued

Rep. Tom Anderson was indicted late presence at Assembly meetings was inappropriate.
last year for taking bribes from Bobrick

in exchange for muscling legislation _ _ _
through the House.  Courtesy photo! "It was very uncomfortable for us to have him still influencing

public officials on behalf of clients when we were aware of what
the activities were before," Sullivan said.

Bobrick has continued lobbying city lawmakers since the allegations against him came to light
late last year in the Anderson indictment, and his legal woes had not prevented clients from

calling.

Five clients signed him on to lobby their interests before the Assembly this year, butnow it
appears at least some of them are signing off, including P.O.B. Montgomery, the developer
building the new Glenn Square Mall, and the Cook Inlet Housing Authority.

"Bill Bobrick is no longer working on any of-our accounts," said David Irwin, president of P.O.B.
Montgomery. "We obviously made that decision based on where this investigation is now heading
into this phase."

Irwin added he found no evidence of unethical dealings between his company, the city and
Bobrick.

But there is also momentum in the Assembly to make sure any lobbyist with tainted credibility
doesn&#39;t come around.

"You engage in that kind of conduct -~ we don&#39;t want you in Assembly chambers. We don&#39;t want
you in city hall. We don&#39;t want you influencing local public officials. We need to be held to a high
standard,� Sullivan said.

Bobrick could receive a five-year sentence, but because he has been helpful prosecutors are
recommending a lighter sentence between two and two and a half years. Sentencing won&#39;t take
place for 6 months.

Prosecutors say he took a total of $24,000 on behalf of the prisons company and passed more
than $10,000 on to Anderson.

Contact Reporter Jill Burke at jburke@ktuu. com
Reporter Jason Moore contributed to this story.

�¬§§Vi4�bfll1lN¥JW
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Alaska�s governor tops the approval rating charts
89-93 POLL RATINGS: Palin has pleased most voters by sticking to her promises.

By SABRA AYRES

Anchorage Daily News

 Published: May 30, 2007!

JUNEAU -- With the latest poll showing her approval rating at 89 percent, Gov. Sarah Palin may
now be the most popular governor in the nation.

A recent public opinion poll taken by Ivan Moore Research showed both Republicans and
Democrats in favor of the states first female governor. The poll comes just two weeks after a
separate poll taken by Dittrnan Research gave Palin a 93 percent approval rating.

While political polling numbers can fluctuate week to week, Palin�s numbers have consistently been
extremely high, putting her near or at the top among the natiorrs governors, according to Jennifer
Dufiy, an analyst at the Cook Political Report, a Washington, D.C.-based research group that

closely follows state politics. _

�She is only the lath person in the nation to take out an incumbent governor in a primary. That�s
about the hardest thing you can do in politics, so she was starting from a good point,� Duffy said.

Palin beat then-Gov. Frank l92*lurl-towski in last Auguslfs Republican primary before winning the
general election in November.

"in a lot of ways that was the race, so she started in a good position," Duffy said.

The Ivan Moore poll surveyed 500 people throughout the state on the governor&#39;s performance as
well as her Alaska Gasllne Inducement Act. Fifty percent ol� those asked said they thought Palin&#39;s
gas line law would increase the chances of a North Slope pipeline getting built to transport natural
gas to the Lower 48. Twenty-one percent of respondents said the gas line law was flawed.

Only S percent of those asked said they thought negatively about Palln�s work in her six months as

governor.

Analysts said Palin�s high ratings stem from making good on campaign promises such as getting
the gas pipeline legislation passed and promoting a more open government, _

F81 - Stevens-1622

"Shes managed to communicate well with Alaskans, and that�s what popularity is all atiout," said
Randy Ruedrich, the head of the state Republican Party.

�the polltical scandal that erupted this month involving executives from �Jeco Corp. may have kept
her ratings high, said Larry Sabato, a political scientist with the Center for Politics at the University
of Virginia. �

92leco&#39;s chief executive, Bill Allen, and its vice president, Rick Smith, both pleaded guilty on May 7
to charges of federal conspiracy and bribery. They have since resigned from their jobs.
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Three current or former Alaska state lawmakers have been indicted on bribery, extortion and
conspiracy charges in the case. Another former legislator was indicted in a separate bribery case.

"She&#39;s a woman, anti-establishment and anti-corruption at a time when Alaska is thoroughly
embarrassed by the degree of corruption that has been seen by the FBI investigation into lobbyists,
business executives and state legislators," Sabato said. "People view her as breath of fresh air."

Palin&#39;s ratings in the 80s and 90s are unique but probably unsustainable in the long run, Sabato
said.

"You can&#39;t please 80 to 90 percent of the people all the time,� he said.

Sabato predicted Palin&#39;s numbers would fall when she is forced to make her first big, controversial

decision. _

Palin has in the past dismissed political opinion polls, saying she doesn&#39;t rely on them as a gauge of
true popular opinion or to get her job done.

Still, her popularity makes it easier to push her agenda, as it was the case with her_pipe|ine bill,
AGIA, said David Dittman of the Anchorage research and polling group Dittman Research. Her
agenda is also making her more popular, he said.

"People liked the idea of competitiveness, of an open process and not having a pipeline monopoly.
They like her, and they like AGIA. So it worked both ways,� he said. �

Daily News reporter Sabra Ayres can be reached at s_z=192,/res@adn.com or 1-907-586-1531.

[ Print Page  Closewindow ]
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PUBLIC OPINION SURVEY

IVAN M00515: RESEARCH

TEL: 278-4600

Hello, my name is and I&#39;m calling for Ivan Moore Research, an
Alaska public opinion research firm. We&#39;re conducting a public opinion
survey today that should take just a few Ininutes. Your opinions are
important to us, and we&#39;d appreciate your participation if that&#39;s OK with
you, and of course your responses will be completely confidential.

S1. Is this a residential telephone?
IF "YES", CONTINUE...
IF "NO", TERMINATE...

S2. Are you registered to vote in the state of Alaska?
IF "YES", CONTINUE...

1 IF "NO", ASK FOR REGISTERED VOTER...

1. I&#39;m first going to read you the names of some public figures, groups
and organizations. Please tell me whether your feelings towards them are
very positive, somewhat positive, somewhat negative or very negative, or if
you have never heard of them?

4 3 2 l O

VERY SOMEWHAT SOMEWHAT VERY WHO?

POSITIVE POSITIVE NEUTRAL NEGATIVE NEGATIVE

Sarah Palin: I
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The following questions are for statistical purposes only.

3. What is your registered party affiliation?

PARTY AFFILIATION:
+

Count

lDemocrat 88 17.2%
Ikepublican 169 33.1%
lOther/No party 253 49.7%

4. When it comes to politics, do you consider yourself to be a
conservative, a moderate or a progressive?

POLITICAL IDEOLQGY:

Count %

lconservative 211 41.5%
]Moderate 211 41.5%
IP:ogressive 87 17.0%

5. In what year were you born?

AGE OF RESPONDENT:
+

Count

-49 171 34
~58 163&#39; 32

165 33 Mean = 53.7 years

6. Of the people living in your household, how many are children or
adolescents aged 18 or under?

NUMBER OF CHILDREN:

Count %

[None 331 65.5%
iOne or more �l7S 34.5%
+ ���������������������� �

7. Are you married or single?

MARWL STATUS� FBI - Stevens-1025

Count

|Married 392 77.0%
|Single 117 23.0%
+ ���������������������� ~

2 1



8. GENDER...

IMale
{Female
+ ______________________ __

ENDER OF RESPONDENT

Count

255
255

.|..____

%

50.0%
50.0%

_ ._.._i__ _ . _. ..____.__ ._l__ __ . _

That completes the survey. I have a telephone number for Ivan Moore
Research that you can call with any comments, compliments or complaints.
Would you like the number? �78-4600!

Thank you very much for your help. Goodbye.

THE FOLLOWING AREA VARIABLE WAS COMPUTED USING THE TELEPHONE PREFIX:

|Southeast
lRura1 Alaska

|MatSu�Kenai�Valdez
|Anchorage
]Fairbanks
+ ~~~~~~~~~~~~~~~~~~~~~~ ~

THE FOLLOWING MARITAL BY

AREAS OF ALASKA:

Count

65
54

104

211
74

%

12.
10.

41.
14.

8%
6%

20.5%

5%
6%

GENDER VARIABLE WAS COMPUTED USING MEASURED DATA!

{Married males
|Married females
|Single males
ISingle females
+ ---------------------- --

MARITAL STATUS BY

Count

196
196
59
58

GENDER:
+

%

I

1



~

[PARTY AFFILIATION:
lDem0crat
|Republican
|Other/No party
I
IPOLITICAL IDEOLOGY:
|Conservative
|Moderate
|Progressive
I
IAGE OF RESPONDENT:

l19�49
|5O�58
[59+
I
[NUMBER OF CHILDREN:
INone
|One or more
I
IMARITAL STATUS:

lMarried
lsingle
I
IGENDER OF RESPONDENT:
|Male
|Female
I
IMARITAL STATUS BY GENDER:
|Married males
|Married females
ISing1e males
|Single females
I
IAREAS OF ALASKA:
Isoutheast
|Rura1 Alaska

|MatSu~Kenai�Valdez
|Anchorage
|Fairbanks
I
|Total
+ ------------------------------ --

Positive

Row

79
93
89

94
86
82

� � &#39;U 3

SARAH PALIN�S RATING:

%

.1%

.8%

.9%

.8%

.8%

.1%

83
92
91

_9l
84

90
85

89
88

91
89
83
87

.8%

.5%
3%

6%
.8%
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IPARTY AFFILIATION:
[Democrat
[Republican
[Other/No party
I
[POLITICAL IDEOLOGY:
[Conservative
[Moderate
[Progressive
I
IAGE OF RESPONDENT:

I18�49
|5O�58
[59+
I
[NUMBER OF CHILDREN;
[None
[One or more
I
[MARITAL STATUS:
[Married

[Single
[GENDER OF RESPONDENT:
[Male
[Female
I
[MARITAL STATUS BY GENDER:
[Married males
[Married females
[Single males
[Single females
I
[AREAS OF ALASKA:
[Southeast
|Rural Alaska

|MatSu�Kenai~Valdez
[Anchorage
[Fairbanks
I
[Total
+ ---------------------- --

I

cod

Row

42
47
53

52
50
41

46
45
57

50
47

51
42

52
47

56
47
38
46

45
60
49
41
70

49

law

%

6%
5%
6%

7%
2%
1%

7%
1%
2%

8%
8%

9%
3%

3%

+
I
+

OPINION OF AGIA

Flawed

Row %
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PUBLIC OPINION SURVEY

IVAN Moons RESEARCH

TEL: 278-4600

Hello, my name is and I&#39;m calling for Ivan Moore Research, an
Alaska public opinion research firm. We&#39;re conducting�a public opinion
survey today that should take just a few Ininutes. Your opinions are
important to us, and we&#39;d appreciate your participation if that&#39;s OK with
you, and of course your responses will be completely confidential.

S1. Is this a residential telephone?
IF "YES", CONTINUE...
IF "NO", TERMINATE...

S2. Are you registered to vote in the state of Alaska?
� IF "YES", CONTINUE...

IF "NO", ASK FOR REGISTERED VOTER...

1. I&#39;m first going to read you the names of some public figures, groups
and organizations. Please tell me whether your feelings towards them are
very positive, somewhat positive, somewhat negative or very negative, or if
you have never heard of them?

4 3 2 1 O 8

VERY SOMEWHAT SOMEWHAT VERY WHO?
POSITIVE POSITIVE NEUTRAL NEGATIVE NEGATIVE

Bruce Weyrauch:

Pete



[Very positive
[Somewhat positive

[Neutral
[Somewhat negative
[Very negative
lWho?
+ ______________________ -_

Vic Kohring:

[Very positive
[Somewhat positive

[Neutral
[Somewhat negative
[Very negative
lwho?
+ ---------------------- --

Ben Stevens:

Bill



___ _ ____.__ _ A . _ - _.._, .,_ __

v

» .
1

I

The following questions are for statistical purposes only.

2. What is your registered party affiliation?

PARTY AFFILIATION:
+

COUHt

[Democrat 88
[Republican 169 33.1%
[Other/No party 253 49.7%

3. When it comes to politics, do you consider yourself to be a
conservative, a moderate or a progressive?



0

7. GENDER...

{Male
IFemale

lSoutheast
|Rural Alaska

|MatSu�Kenai�Valdez
|An¢horage
|Fairbanks

THE FOLLOWING MARITAL BY

lMarried males
|Married females
|Single males
|Single females
+ ---------------- N

+ ---------------------- ~

+ ---------------------- M



Q

IPARTY AFFILIATION:
|Democrat
[Republican
[Other/No party

. eT.. 7 ~ 777 W. __ ___*7 -_--_ -_

+--------------------------------+-------------------------------------------+----------+ 
I I PETE KOTT' S RATING: I Total I 
I +----------+----------+----------+----------+----------+ 
I I Positive I Negative· I Neutral I Who? I Col % I 
I +----------+----------+----------+----------+ I 
I I Ro1~ % I Row % I Row % I Row % I I 
+--------------------------------+----------+----------+---~------+----------+----------+ 
I PARTY AFFILIATION: I I I I I 
!Democrat I 4.6% 51..4% I 18.1% l 25.9% l 17.2% I 
!Republican I 5.7% 36.4% I 26.5% I 31.4% I 33.1% I 
!Other/No party I 3.5% 45.0% I 24.3% I 27.2% I 49.7% I 
I I I I I 
!POLITICAL IDEOLOGY: I I I I 
!Conservative 6.0% 35.0% 1 28.0% I 31.0% I 41.5% 1 
!Moderate 3.5% 43.8% 1 24.7% I 28.1% I 41.5% 1 
!Progressive 3.1% 61.9% I 12.1% I 22.9% I 17.0% I 
I I I I 
IAGE OF RESPONDENT: I I I 
118-49 6.0% 30.2% 1 27.5% I 36.2% I 
150-58 5.0% 47.0% 1 26.1% I 21.8% 1 
!59+ 2. 5% 52. 9% I 18. 8% I 25.7% I 
I I I I 
!NUMBER OF CHILDREN: I I I 
!None 4.0% 50.0% I 21.8% I 24.2% I 
lOne or more 5.4% 30.8% I 28.3% I 35.5% I 
I I I I 
I MARITAL STATUS: I I 
!Married 5.0% 43.7% I 24.4% I 
!Single 2.5% 41.5% I 22.4% I 
I I I 
I GENDER OF RESPONDENT: I I 
!Male 3.8% 47.3% I 24.9% I 
!Female 5.1% 39.1% 22.9% I 
I I 
I~ARITAL STATUS BY GENDER: I 
!Married males 4.1% 48.9% 25.2% I 
!Married females 6.0% 38.5% 23.5% I 
!Single males 3.1% 42.0% 23.9% 1 
!Single females 1.9% 41.0% 21.0% 1 
I I 
!AREAS OF ALASKA: I 
!Southeast 4.4% 40.3% 22.6% I 
!Rural Alaska 4.1% 21.8% 26.7% 1 
IMatSu-Kenai-Valdez 4.7% 43.6% 27.3% I 
!Anchorage 4.6% 53.1% 23.1% 1 
!Fairbanks 4.0% 32.8% 20.5% ! 
I I 

26.9% 
33.5% 

23.9% 
32.9% 

21.8% 
31.9% 
31.0% 
36.i% 

32.8% 
47.3% 
24.4% 
19.1% 
42.7% 

34.2% 
32.7% 
33.1% 

65.5% 
34.5% 

77.0% 
23.0% 

50.0% 
50.0% 

38.5% 
38.5% 
11.5% 
11.5% 

12.8% 
10.6% 
20.5% 
41.5% 
14.6% 

[Total 4.5% 43.2% 23.9% I 28.4% 100.0% 
+--------------------------------+----------+----------+----------+----------+----------+ 

FBI - Stevens-1033 
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I
I

I

[PARTY AFFILIATION:
IDemocrat
IRepublican
|Other/No party
I
IPOLITICAL IDEOLOGYZ

|Conservative
[Moderate
|Progressive
I

+--------------------------------+-------------------------------------------+----------+ 
I I VIC KOHRING 1 S RATING: I Total I 
I +----------+----------+----------+----------+----------+ 
I I Positive I Negative I Neutral I Who? I Col % l 
I +----------+----------+----------+----------+ I 
I I Row % I Row % I Row % I Row % I I 
+----------------------~-~-------+----------+----------+----------+----------+----------+ 
(PARTY AFFILIATION: I I I I I 
(Democrat I 3.7% 54.7% I 14.2% l 27.5% I 17.2% I 
!Republican I 6.4% 45.7% I 22.2% I 25.8% I 33.1% I 
!Other/No party I 5.5% 52.9% I 16.8% I 24.9% I 49.7% I 
I I I I 
(POLITICAL IDEOLOGY: I I 
(Conservative I 8.7% 42.1% 21.6% 27.6% l 
(Moderate f 2.8% 51.9% 17.7% 27.6% I 
(Progressive I 4.0% 69.3% 10.6% 16.1% I 
I I I 
(AGE OF RESPONDENT: I I 
!18-49 I 6.8% 37.7% 20.1% 35.3% I 
!50-58 1 2. 6% 55.5% 20.0% 22.0% I 
!59+ I 7.2% 59.7% 13.8% 19.3% I 
I I I 
!NUMBER OF CHILDREN: I I 
I None I 4. 9% 56. 6% 17. 0% 21. 6% I 
(One or more 1 6.7% 40.3% 19.9% 33.1% I 
I I I 
I MARITAL STATUS: I I 
)Married 1 5.8% 50.8% 18.5% 24.9% I 
!Single I 4.2% 50.9% 16.7% 28.3% I 
I I I 
(GENDER OF RESPONDENT: I l 
!Male 1 5.1% 55.8% 18.2% 20.9% l 
[Female 1 5.8% 45.8% 18.0% 30.4% l 
I I I 
)MARITAL STATUS BY GENDER: I I 
(Married males I 6.0% 56.7% 18.7% 18.6% I 
ll~arried females 5. 7% 44.8% 18.3% 31.2% I 
(Single males 2.1% 52.9% 16.3% 28.7% I 
(Single females 6.3% 48.8% 17.0% 27.8% I 
I I 
(AREAS OF ALASKA: I 
(Southeast 1.8% 44.6% 14.5% 39.1% I 
!Rural Alaska 6.4% 20.1% 24.7% 48.8% I 
IMatSu-Kenai-Valdez 6.8% 63.0% 17.8% 12.4% I 
(Anchorage 6.0% 57,0% 17.8% 19.2% I 
]Fairbanks 4.5% 43.7% 17.9% 33.9% I 
I J 

41.5% 
41.5% 
17.0% 

34.2% 
32.7% 
33.1% 

65.5% 
34.5% 

77.0% 
23.0% 

50.0% 
50.0% 

38.5% 
38.5% 
11.5% 
11.5% 

12.8% 
10.6% 
20.5% 
41.5% 
14.6% 

]Total 5.5% 50.8% 18.1% 25.6% I 100.0% 
+--------------------------------~---------~+----------+----------+----------+----------+ 

FBI - Stevens-1034 
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IPARTY AFFILIATION:
|Democrat
|Republican
|Other/No party
I
[POLITICAL IDEOLOGY:

IConservative
]Moderate
|Progressive
I
IAGE OF RESPONDENT:

I18-49
l50�58
|59+
I
INUMBER OF CHILDREN:

[None
[One or more

Positive

Row %

1.4%



v

IPARTY AFFILIATION:
[Democrat
[Republican
[Other/No party
I
IPOLITICAL IDEOLOGY:
[Conservative
[Moderate
[Progressive
I
[AGE OF RESPONDENT:

118-49
[5O�58
[59+
I
[NUMBER OF CHILDREN:
[None
[One or more

I
[MARITAL STATUS:
[Married
[Single
I
[GENDER OF RESPONDENT:
[Male
[Female
I

[Married males
[Married females
[Single males
[Single females
I
[AREAS OF ALASKA:
[Southeast
[Rural Alaska

[MatSu-Kenai�Valde2
[Anchorage
[Fairbanks
I
[Total

[MARITAL STATUS BY GENDER:

+ ------------------------------ u

~__A_ __ _ _ _ _ _ ._.. .. _ - A

Positive

Row %

4.3%

18.6%
7.6%

15.7%
6.0%

9.9%

14.1%
8.4%
10.1%

9.7%
12.7%

10.1%
12.6%

8.5%
12.8%

+
I
+

Negative

Row %

74
56
75

61

72
81

55
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IPARTY AFFILIATION:
IDemocrat
[Republican
IOther/No party
I
IPOLITICAL IDEOLOGY:
|Conservative
|Moderate
|Progressive

+----------------------~---------+-------------------------------------------+----------+ 
I I BILL ALLEN' S RATING: I Total I 
1 +----------+----------+----------+----------+----------+ 
1 I Positive i Negative I Neutral 1 Who? I Col % I 
I +----------+----------+----------+----------+ I 
J I Row % I Row % I Row % I Row % I I 
+--------------------------------+----------+----------+----------+----------+----------+ 
I PAR'f'Y Ab'FILIATION: I I l I I I 
!Democrat I 5.4% I 58.5% I 11.1% I 25.0% I 17.2% I 
(Republican I 8.1% I 46.9% I 12.4% I 32.5% I 33.1% I 
!Other/No party I 4.8% I 60.0% I 11.6% I 23.6% I 49.7% I 
I I I I I I I 
I POLITICAL IDEOLOGY: I I I I I I 
!Conservative I 7.8% I 50.1% I 12.1% 1 30.0% I 41.5% I 
!Moderate I 6.0% I 56.4% I 12.9% I 24.7% I 41.5% I 
!Progressive I 1.7% I 66.2% 8.2% I 23.8% I 17.0% I 
I I I ! I I 
(AGE OF RESPONDENT: I I I I I 
118-49 I 7.1% I 38.2% 16.0% I 38.7% I 34.2% I 
150-58 I 5.9% I 55.1% 12.4% I 26.6% I 32.7% I 
!59+ I 5 .. 4% I 72.7% 6.7% I 15.2% I 33.1% I 
I I I I I 
!NUMBER OF CHILDREN: I I I 
!None 5.1% 63.3% 9.8% I 21.8% I 65.5% I 
lOne or more 7.9% 40.4% 15.7% 1 36.0% ! 34.5% I 
I I I 
I MARITAL STATUS: I I 
1!-.larried 6.6% 56.5% 12.1% I 24.8% 77.0% I 
!Single 4.1% 51.8% 10.6% I 33.5% 23.0% I 
I I I 
!GENDER OF RESPONDENT: I I 
!Male 7.0% 62.0% 10.3% I 20.7% 50.0% I 
!Female 5.0% 48.9% 13.2% 1 32.9% 50.0% 1 
I I I 
I MARITAL STATUS BY GENDER: I I 
!Married males 7.0% 65.0% 9.9% I 18.1% 38.5% I 
!Married females 6.2% 48.1% 14.3% I 31.5% 38.5% I 
I Single males 7. 0% 51.8% 11.7% 1 29.5% 11.5% I 
I Single females 1.2% 51.7% 9. 6% I 37.5% 11.5% I 
I I I 
!AREAS OF ALASKI\.: I I 
!Southeast 4.4% 34.4% 14.7% I 46.6% 12.8% I 
!Rural Alaska 8.7% 29.9% 15.1% I 46.3% 10.6% 1 
IMatSu-Kenai-Va1dez 4.1% 68.9% 8.2% I 18.8% 20.5% I 
!Anchorage 6.9% 60.3% 12.8% 1 20.0% 41.5% 1 
!Fairbanks 5.8% 59.8% 8.9% I 25.6% 14.6% 1 
I I I 
!Total 6.0% 55.4% 11.8% I 26.8% 100.0% I 
+--------------------------------+----------+----------+----------+----------+----------+ 

FBI- Stevens-1037 
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[PARTY AFFILIATION:
[Democrat
[Republican
[Other/No party
I
[POLITICAL IDEOLOGY:
[Conservative
[Moderate

[Progressive
I .
[AGE OF RESPONDENT:

[18~49
I50~58
[59+
I
[NUMBER OF CHILDREN:
[None
[One.or more
I
[MARITAL STATUS:

[Married
[Single
I
[GENDER OF RESPONDENT:
[Male
[Female
I

[Married males
[Married females
[Single males
[Single females
I
[AREAS OF ALASKA:
[Southeast
[Rural Alaska
|MatSu�Kenai�Va1de2

[Anchorage
[Fairbanks
I
[Total
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Corruption case prompts einics action in Assembly -
INFLUENCE: Convicted felons can&#39;t register to be lobbyists on city business.

Anchorage Daily News  AK!
May 23, 2062�
Author: KYLE HOPKINS
Anchorage Daily New
Slaff

Estimated printed pages: 2

The Anchorage Assembly voted unanimously to tighten city lobbying rules iueeoay night, banning anyone
convicted of a felony from registering as a lobbyist.

"What were trying to do is basically maintain the integriiy of those who try and influence public officials,"
said Assemblyman Dan Sullivan, who co-sponsored the proposal along with Assemblyman Paul Bauer.

Bauer has said he proposed the changes partly because Anchorage-�s most prominent lobbyist, Bill Bobrick,
had been linked to the corruption case against former Anchorage Rep. Tom Anderson. Bobrick has pleaded
guilty to conspiracy to bribe Anderson, and no longer has any clients before the city, according to the latest
city lobbyist lists.

Only one person -- Jen� Whiital<er, who tell right after he spoke ~- testified about the changes. He told
Assemt-lymemt-ere they allowed Boorick to influence them for years without complaint until now.

"ti you really want to say to the public that you cannot be bought, then pass an ordlnance that publicly funds
elections to the Assembly," Whittaker said.

No one on the Assembly had any questions for him.

The new guidelines adopted Tuesday say a person can&#39;t register to lobby city officials if he or she has been
convicted of at felony within the previous 10 years.

Ethics may he a not topic in Alaska but the lobbying rules drew little attention. By the time Assembly
members were deep in detzate Over new to de�ne the type of crimes would--be lootiylsts aren�t allowed to
commit and how much to charge them for registration, two people sat in the audience.

Preparing for a few weeks oil from regular meetings. the Assembly ended the meeting; relatively early.
Assemolywonlan Debbie Osslander said fumes from a large. smelly new screen ~~ used to view voting
resuéis -� behind the Assembly seals was giving her a headache.

Daily News reporter Kyle Hopkins can be reached at i<hopkins@adn.com or 26?-4334.

Caption:

ERtK l-ill_L / Anchorage Daily News

Bill Boorick, who pleaded guilty last Wednesday to conspiracy to bribe former Rep. Tc-in Anderson, was the
most prominent lobbyist in Aiiclxorage. City ofticials decided to tighten lobbying rules.

Caption;

Photo l: 8iliDSC_OCi2£l_0523l}?.§pg
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Lobbyists with felony convictiorrs face ban - I
ASSEMBLY: Spotiight on ethics in state politics may bring issue to a vote tonight.
Anchorage Daily News  AK!
May 22, 2007
Author.� KYLE HOPKINS
Anchorage Daily News
Staff

Estimated printed pages: 3

Until he pleaded guilty to conspiracy to bribe a state politician, Bill 8obricl< was the go-to guy if you wanted
to lobby the Anchorage assembly.

Tonight that same Assembly »~ some of whom got frequent campaign donations from Bobriclt -~ could decide
whether to ban him or anyone convicted of a felony from lobbying.

Bobriclrs plea was the latest in a string of corruption cases that saw four current or former state lawmakers
indicted and two corporate executives admitting to bribery.

The proposal new before the city would bar felons from registering as lobbyists within 16 years of their
conviction, and considering the spotlight on ethics in Alaska politics, Assembly members said this worrt be a
hard decision.

r:lon�l: think we have really any choice.� said Assemblyman Dick �iraini, who plans to vote for the new rules.

Assembly chairman Dan Coliey said he expects the orooosal to succeed tonight.

"l can�t image that it wouldrrt in this climate," he said.

Assemblyman Paul Bauer proposed the new lobbying rules at least partly because of Bobrick&#39;s case, Bauer
said last week.

Compared with the scores of people lobbying the stale Legislature, the pool is relatively small in Anchorage.
Bobnck was the biggest �sh, representing a dozen clients last year. According to the latest city list, he no
ionger has any clients.

Bauer and 8obricl; aren&#39;t friendly, but the longtime lobbyist has supported many past and current city
leaders. Over the years, he donated thousands oi dollars to the political campaigns of Mayor Mark Begich
and at least $l�O{}0 each to Assembly members Alien Tesche, Dan Sullivan, Traini and Coiiey, according to
state records.

Though he rarely sides with Bauer and Sullivan, who co-sponsored the new rules, Begich said Monday he
supports the proposal.

"l have no problem with it," he said. l

Assembly rnernhers said Bol>rici<.�s past contributions won�! influence their vote. l
l

�ifs just business." said Traini, who also talked about how the spotlight has been hero on Booricl<�e iamily l
and said the lobbyist has �done a lot oi good things for this town" with groups such as Standing Together ;
Against Race. l
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week the new lobbying rules are meant to protect the public trust.

"l don&#39;t want us turning into the Alaska state Legislature," he said.

�Bobrick has agreed to testify against former Anchorage Rep. Tom Anderson and admitted to a scheme to
funnel money to Anderson through a sham corporation. in December, Anderson pleaded not guilty to
bribery, extortion and other charges.

Last year, Anderson registered to lobby the city too.

Daily News reporter Kyle Hopkins can be reached at khopkins@adn.com.

Edition: Final
Section.� Alaska
Page: B1

Copyright  c! 2007, Anchorage Daily News
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Drag political cesspool out of Joneau

Anchorage Daily News {AK}
May 22, 2007�
Author: JOHN STFZOHMEYER

COMMENT
Commentary
Estimated printed pages: 3

"What oil had finally learned was that sending smooth-talking lawyers to lobby the freewheeling legislators in
Juneau was futile. Alaskans suspected Outsiders, particularly Outsiders in Brooks Brothers suits. The oil
�rms looked for an Alaskan voice and they found one in Bill Alien, the head of Veoo international lno., an oil
services company that held luoralive contracts in the Prudhoe oil patch.  Oil rewarded 92/eco with a steady
flow oi oil field contracts that in turn produced big money at oarnoaign time."

That is an excerpt from my book, "Extreme Conditions ~ Big Oil and the Transformation of Alaska,� first
printed in 1993. So for 14 years we and anyone else reading this nationally published book knew that Allen
was Big Oil&#39;s �xer in the Alaska Legislature. Not that oil wanted political power for its own sake. It wanted to
control how it was taxed, to protect the cost of doing business from the vagaries of the political system as
long as oil �owed. With Allen calling the shots, his endowed legislators made sure that what oil wanted, oil
got.

After a few weeks watching the Legislature oaok then, i was shocked to see how primitive was the political
oulture that reigned in Juneau. The real business oi the Legislature was done in the corridors, which were
lined with lobbyists. Anyone could see the selling of Alaska firsthand. Not only were private interests
instructing their legislative pigeons, but school districts, municipalities and even nonpro�ts among others
seeking favors posted lobbyists to ouitonnole the lawmakers greased with campaign money or promises oi
support. Once sessions were under way, l was astounded to see legislators actually look lo the gallery for
signals from their lobbyists on how to vote.

When the day&#39;s sessions ended, the wooing games did not. Lobbyists just walked a few blocks down to the
Baranof Hotel where they dined legislators or met them in private suites in the hotel, out of sight of the
public, of course. if some of us wondered what transpired behind those looked doors. we need wonder no
more. Consider the admissions made last week by tieoo�s Bill Allen and his vice president, Rick Smith, in
pleading guilty of booing four legislators:

* in Suite 66% at the Barariof during the 2096 legislative session, one bribery deal was recorded by the F8l
as follows: Allen had lolcl Rep. Pele Kott of Eagle River to defeat a gas line amendment and asked for what
was apparently a progress report. �l had to cheat, steal. beg, imrrow and lie,� Knit said. Aliens reply, "l own
your ass. "

* In a second recording in the same suite, Rep. Vic Kohring asked Allen for a $17,008 loan and asked Smith
if he had any hundreds in cash on him. Smith pulled out his wallet and handed a roll of bills to Allen, who in
tum handed over the estimated $500 to Kohring.

This is about as crass as bribery can get. But such is the environment in Juneau. it is a cesspool for oolliical
corruption. There are no whistle-blowers in the legislative chambers. Legislators learn soon they are
accountable to each other more than to the people they represent. How else can you e><;:>lain the lack oi
egislative outrage when Senate president Ben Stevens, R-Anchorage, who was paid a total of $243,250 by
lleco, prevailed without challenge last year in the thick of the negotiations over oil and gas taxes.

The federal governments routing of Alasl~:a�s principal brioers and indietlng several of the alleged bohe-
aooepling legislators are a welcome shod-term cleanup. But it does not get to the roots of reform so oadlym _ StevenS_1G42
needed. Our problem is the evil political environment that has fostered so long in Juneau.

The only long~range way to �x the problem is to lake the Legislature out of Gomorrah. Move the capital out
of Juneau. Relocate ii somewhere where the people can drive to it, where they can monitor their legislators,
and where they can see which iawrnakers tr; lo do business behind locked doors.

John Strohmeyer is a Pulitzer Prize-winning iournalist and author oi �Extreme Conditions »~ Big Oil and the
Transformation of Alaska.�

Photo l: STROH?92llEYER_BW_f}522U?jog
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Colorado company interested in tieco -
Bit! TO BUY: C}-l2li/I I-lift signs a letter of intent to discuss the purchase.

Anchorage Daily News  AK!
May 19, 2007
Author: WESLEY LOY
Anchorage Daily News
Staff

Estimated printed pages: 4

A Colorado company is negotiating to buy scandal-plagueo Veco Corn, the Anchorage oil-�eld services and
construction company whose former chief executive pleaded guilty this month to federal bribery and
conspiracy charges.

CHZM Hill, based in the Denver suburb of Englewcod, and 92/eco have signed a letter of intent giving the
Colorado engineering �rm an exclusive 90-day period to discuss a purchase, John Corsi, a CHZM Hill
spokesman, said Friday.

The sale is not guaranteed, as the firm must do a management and legal review of Veco, Corsi said.

�This has to �t �ooth ways," he said.

Neither of the privately held companies disclosed any proposed terms Friday.

Veco is one oi the largest companies in Alaska, with about 2,806 employees in the state and e similar
number in operations around the world.

"The business combination with CHZM Hill is an excellent opportunity to move our company forward,� said
Tammy Kerrlgen, who took over as 92/eco chairwoman alter her lather, Bill Allen, pleaded guilty l92/lay 7 and
subsequently stepped down from his corporate posts.

�CHEM Hill is consistently recognized as one of the most respected companies in the engineering and
construction industry and we are yen; interested in the signi�cant value created for our clients by combining
the skills and resources of the two �rms,� said iterrigan, of Grand Junction, Colo. �This transaction wouio
also provide s great home for our dedicated eno skilled work force.�

"We are very enthusiastic about the prospect of this deal. The outstanding employees at �deco are respected
worldwide for their heritage oi service to the energy inciusiry,� said Rob Smith, president of Cl-l2l92ri l-liii�s
energy, chemicals and industrial systems business group. "Their commitment to client service would be an
excellent �t with CHZM Hilts culture. �v�eco&#39;s core energy business and locations tit our corporate growth
strategy extremely well."

CHZM Hill is an engineering, construction, management and design firm with $4.5 billion in revenue last
year. The �rm is owned entirely by its employees, and no employee owns a dominant share, Corsi said.

92/eco is heavily involved in oil-�eld services and construction on the North Slope. and also has projects in
the Lower 48, Canada, Barbados, Rosales Sakhalin island and the Middle East. The company has annual

revenue reaching $l billion, Allen has said.

The Allen taniély owns much of Veco.

Alien, who helped build 92/eco starting in 1969, pleaded guilty to bribing state lawmakers in exchange ior their

Page I of 3

roles or influence on legislation important to the oil industry, including last years production tax reform. F I _ StevenS_1043B

Another veco executive, Rick Smith, also pleaded guilty to federal charges, and both he and Allen face
probable prison time.

Amy Menard, an attorney for 92/eco, had said in the wake of the guilty pleas that FT! Consulting lnc., a large
Baltimorehased lirm, would review the cornpeny�s corporate operations and practices, with initial results
expected by this week. Menard old not return e phone cell seeking comment Friday.

Federal authorities have not accused Veco, as a company, of any crime.

THE ALASKA WORK

Among Veco�s major customers is British oil giant BP, which runs Prudnoe Bay, the nation&#39;s largest oil �eld.

irtp:/Iizephylt.oi.ancl1orage.ak.us:2069/iw-scatch/wefInfoWcb?p__action==d0c&pL§élo£g§lL}
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BP spokesman Daren Beaude offered a prepared statement on 92leco�s possible sate:

�CHZM Hill is e respected international company. Our interest is in a solution that would allow thousands of
hard-working Alaskans to continue to provide quality oil-iielcl services on the North Slope and elsewhere."

One of Veco&#39;s main rivals for oil-�eld contracts in Alaska is ASRC Energy Services, a unit of Arctic Slope
Regional Corp., the Barrow-based Native corporation for the North Slope. The company had no comment
Friday on the possible emergence of a larger competitor in CHZM Hill, ASRC spokeswoman Carol Richards
said.

CHZM Hill has a deep history of work in Alaska, Corsi said.

ll began with the clevastaling i954 Alaska earthquake, which spawned business for the company from the
U5. Army Corps of Engineers. he said.

The �rm has an oilioe on Northern Lights Boulevard in Anchorage, and its 70 Alaska employees work on

energy, transportation, water and environmental projects, Corsi said.

Clients include the Corps, the Defense Department, the state Department of Transportation, the North Slope
Borough, the City of Anchorage, ine Alaska Department of Fish and Game. energy companies and others.

The name {;H2M Hill is builtirorn the initials of its tour founders »~ including two nan-led Howiancl and Hayes
~- plus the name of e �rm, Hill, picked up in a merger.

�The SHZM Hill enterprise, dating back to 194$, is built on honesty, ethics and morals," according to its Wet:
site.

Daily News reporter Wesley Loy can be reached at wloy@adn.corn or 257-4590.

ONLlNE: visit the Web to read past stories of the FBI investigation, the political corruption charges and the

guilty pleas from top Veco officials.

arln.com1corruplion �

* Wltati Global engineering, construction, management and design company

" Hearlquarters: Denver

* 2606 revenue: $4.5 billion

* Employees: 19,000

* History: Founded in 1946 in Corvallis, Ore.

* Alaska connection: Firm has an Anchorage office and 7~3~ Alaska employees. Has worked on more than

3,800 Alaska protects since the "P964 earthqual<e. Clients include stale Qepertrnent of Transportation, �lrrny
Corps of Engineers. City oi Anchorage, olortn Slope Borough. energy companies.

* Web site: w92w:.ch2m.com
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Clean ills with public election funding -
COMPASS: POINTS OF VIEW FROM THE COlir7iillUNlTY

Anchorage Daily News {AK}
May rs. 200?
Author: STEVE CLEARY
Commentary

Estimated printed pages: 3

After the veco bribery and corruption scandal enveloped Juneau, the governor and the Legislature
immediately began to talk about solutions. The Legislature strengthened laws governing ethics, including
requiring full disclosure oi payments our citizen legislators receive, wtiich will help. But it wont address the
systemic problem undermining Alaska politics.

The Vs-co scandal was not simply a few bad apples. it this scandal shows us anything, it�s that we need to
address the whole tree, starting with the roots. And the root, as we all know, is money.

That&#39;s why the Alaska Public Interest Research Group is proposing a real solution to corruption in politics --
"Clean Elections." Clean Elections are publicly funded elections, in which candidates gather a required
number of signatures and small donations to qualify for public funding. Candidates also agree to strict
spending limits in exchange for the funding.

This rids campaign politics oi the special-interest money that floods the political scene each election.

trvhile �deco executives admit to having bribed a handful of legislators outright, tieco employees have
contributed to dozens of campaigns. ln iact, 92/eco campaign contributions to slate candidates total nearly
$680,000 in the past decade. Going back further, to 1996, Vaco. its employees and their family memtzers
gave the state and national Repulxlican parties, GOP congressional candidates and President Bush slightly
more than $1 million, according the Center for Responsive Politics.

With Clean Elections, corporations and special interests can�t buy their way into the halls of government with
large campaign contributions. Special interest money is simply taken out of the equation. This puts people
back in charge of the electoral process and their democracy. Candidates are no longer beholden to a small
numlc-er or large donors, out are free to serve the actual voters that elected them.

Clean Eieciions laws are working in other states and localities �- from Maine to Arizona. ln Arizona, alter tour
election cycles using Clean Elections, 853 percent of voters suooort the system. The current governor of
Arizona was elected using Clean Elections financing, as were the secretary of state, attorney general, and
38 or� the states legislators.

in Maine, the system is equally popular. Eighty-one percent oi candidates used Clean Elections �nancing in
2006, up from 78 percent in 2004, and 60 percent in 2002. An April 2007 report by the Maine Commission
on Governmental Ethics and Election Practices �nds that Clean Elections has sharply reduced private
contributions to candidates; provided more choices for voters; controlled the growth in spending by
legislative candidates; ancileveled the playing field between candidates for public office.

in Connecticut in 2064, Gov. John G. Rowland resigned from office during a corruption investigation. He
later pleaded guilty in federal court to conspiracy to commit fraud and served �l0 months in a federal prison.
This and other scandals cost the stale tens oi millions of dollars. in reaction, the Connecticut Legislature
became the �rst legislature to pass Clean Elections legislation, in late 2805.

As Sen. Bill Wieiechowski noted when talking about Clean Elections and 92/eco�s effect on the petroleum

production tax. Alaska has potentially lost $1 billion a year because votes were traded for money and
campaign contributions. Alaska cannot afford lo let that continue. The system must change.

Alaskans are still in shock from the recent indictments and future indictments that certainly loom. The
pub|ic�s trust in elected officials is severely shaken. it is time that the governor and the Legislature embrace
real reform and bring Clean Elections to Alaska.

Steve Cleary is executive director of Alaska Public interest Research Group in Anchorage. The Daily News
welcomes Compass suontissions of GT5 words or less, Send to comoass@aon.oon*. and include a daytime
phone nurnber.

-
I
I
I
l
I

i
l

92
92
V
l
»

l
l
92
»



Xccess World News: Document Displiia . Page 1 of 1

BUILDING ANCHORAGE

Anchorage Daily News  AK!
June 1, 2007
Author: Staff

Estimated printed pages: 2

14 floors of Class A space

What: JL Tower, a 14-�oor of�ce building containing about 300,000 square feet of space, is located in
Centerpoint Business Park in Midtown. It is classi�ed as the high end of the "Class A� market, and tenants
will include national companies, law and accounting �rms, and oil companies, said Leonard Hyde, president
of JL Properties. The tower will also feature a large lobby with a cafe, conference center and health club for
tenants.

Where: 3700 Centerpoint Drive

Cost: More than $60 million

Contractors: Davis Constructors and Engineers, general contractor; Rim Architects, design; DOWL
Engineers; Alcan Electric; Superior Plumbing and Heating; and Sampson Steel Co. Inc.

Why: "We perceive a demand for very high-quality of�ce space in Anchorage," Hyde said, adding that the
vacancy rate is very low here. "Our economy continues to grow, and there have been very few large �Class
A� buildings built here in the last 25 years.� JL is partnered with Washington Capital Management -- a
Seattle company that manages union pension funds. This entire project is being done with union labor, Hyde
said.

When: Completion is scheduled for March.

Caption:
ERIK HlLL / Anchorage Daily News

JL Tower, a 14-floor office building containing about 300,000 square feet of space, is located in Centerpoint
Business Park at 3700 Centerpoint Drive. It will include national companies, law and accounting �rms, and
oil companies, said Leonard Hyde, president of JL Properties. Completion is scheduled for l92/larch.
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Speciai session is set for fair -
l.EGlSi.A TURE: Gov. Palin wants to revisit oi? tax, but not in Juneau.

Anchorage Daily News  AK!
May 18. 2007
Author: SA BRA AYRES
Anchorage Delhi News
Staff

Estimated printer!� pages: 3

Gov. Sarah Palin said Thursday she intends to call state iawrnalcers into a special session this fail to revisit
the Petroleum Production Tax and would be looiring to save money by holding the meeting somewhere
other than Juneau.

in declaring; her plans less than �:2 hours after the regular legislative session ended for the year, Palin did
not specify another venue, but hinted Anchorage would he a contender because of the city&#39;s proximity to a
large percentage of lawmakers.

�We&#39;re not moving the Legislature, and we&#39;re not moving the capital,� the governor said. "But we&#39;ll be looking
for somewhere to meet that will be less expensive."

Pelin said the previous Legislature spent an "outrageous" $2.1 million on special sessions. The government i
must pick up the bill tor legisiators travel costs to a special gathering and for housing costs white House and 5
Senate members are in session. State lawmakers went through three speciai sessions lest year and one in
200-".>

Juneau has been the capitai oi the state since territorial times. The prospect of moving state government ;
elsewhere has been raised several times in the states history and always creates heated resistance in the g
Southeast Alaska city.

"We do get concerned when the Legislature contemplates meeting in a place other than Juneau," Juneau
Mayor Bruce Boteiho said Thursday.

Botelho, who served as state attorney general from 2994 to 2002, said, �Bot Paiin has been clear that
Juneau is the capital, and i don&#39;t think this is a situation that should trigger a three-alarm �re."
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.;She stressed that she was not worried that Palin, a Wasilla native, was trying to move the capital.

Holding public hearing and testimony in another Alaska city to involve more of the public would bene�t the
entire state, particularly on a tax law debate that "didn&#39;t go right the first time," Kerttula said.

"This is a pragmatic governor," she said. "|&#39;m sure she will be willing to work this out with us. l&#39;m not
1 concemed she meant anything more than that."

If it came down to drafting new tax legislation and voting on it, lawmakers would need to be in Juneau to
access the expertise of the Legislature&#39;s legal and �nance of�ces located in the capital, said Rep. Kurt
Olson, R-Soldotna.

"We can&#39;t do it without them, and it would be too expensive to move anywhere else,� he said.

Daily News reporter Sabra Ayres can be reached at sayres@adn.com or 1-907-586-1531.

Caption:

CHRIS MILLER I The Associated Press

Alaska Gov. Sarah Palin, right, discusses the results of the legislative session Thursday in Juneau. At left is
-.t<aren Rehfeld, the governor&#39;s budget chief.

Caption:

1, Photo 1: 1SAKCM101Alaska_Governo__051807.jpg
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Wasifia can do better than self-serving Kohring -
COMPASS: POINTS OF VIEW FROM THE COMMUNITY

Anchorage Deity News  AK!
Ma;/18, 2007
Author: KATHIE WOLF

Commentary

Estimated printed pages: 3

i�toparenity, �via Kohring heiieves he is the onty state emptoyee that isn&#39;t paid too much, since he thought it
was OK to take money and favors from �deco. Whether or not found guilty of the iederei indictment against
hint, his actions show his main concern is not his constituents and raise questions about who Kohring truty
represents.

This is not the first time he has performed quesiionabie activities, oniy the �rst indictment.

ln 2005, Kohring went to the mayor of Fairbanks North Siope regarding changing the law to increase a tax
break for an Anchoragebased developer. His actions were that of a lobbyist, not lawmaker.

in 2603, he helped pass HB 69, crafted by a Coieredo company holding gas leases scattered through parts
oi Mat-Su. The hill removed citizens rights to say how seamed methane driiling wouid he introduced and
,2-uiied the teeth from iocai government when it came to reguiatoiy shailow gas dritting.

Perhaps, if t owned a house in Oregon as Kohring, iwouidn�t have been as disturbed about having coai~t>ed
methane ctritiing in the Vattey, either. After ail, its not his backyard.

in 2508, he was an adviser to Marc Marion, who made a proposei to buiid an 80-niegawatt coat tired ptant
at Port MacKenzie. Once again, Kohring put himself into con�ict oi interest between representing Vailey
constituents and as business adviser to Mr. Marlow. Kohring&#39;s pattern of ptaying both sides of the fence
d0esn�t do well for the people of Wasilia.

in 2000, Kohring claimed more "optional" per diern than any other legislator and in 2062, he received $1,740
oer diam when absent from the capital for 16 days, seven of which he spent at his Oregon home where his
wife and stepdaughter reside.

And this was in the first i9 days of session.

According to the indictment, Kohring. an Aiaska state representative, on-the-side consuttani and self-
describeo trogat person, cannot pay his credit card debt. _

As a representative he makes �nenciai decisions every day that affect Alaskans and appears not aoie to
manage his own finances.

Perhaps even sadder than Kohring is that the majority of people in District I-26, Wasilia, seem to feel this is
the best person they can get to represent them. l read his aides claim some are laiking about creating a
defense fund for him.

Peooie. oiease take on the btinderst His motto may not have changed but the man has. when Kohring and
severei other Repohiicans were etesied in �i994. their siogan was "throw the bums out.� Two of those
peopte, Bee Mesek and Scott Ggan, have aiready iett the Legisiature, hoth under dubious circumstances,

ii baiieve in the saying "what goes around, comes around." end now is the time. i hope Mr. Kohring resigns,
but if not, lets throw the bum out,

Kathie Wolf lives in Wesilla.

Caption:

CHRlS iviiLi.ER IThe Associated Press

Rejo. Vic i<oi2:"ing, R~Wasiiia, right. taiks with Rep. Jay Ramres, R-Fairbanks, on the House iioor in Juneau
eariier this month. A tederat grand iury indicted tionring on May 4 tor conspiracy to commit extortion and
bribery.

Caotiori:

Photo 1: 7kohringi_O5i807.jpg
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Top lobbyist admits scheme ~
Influence money funneled to Rep. Tom Anderson, Bobrick testifies
BILL BOBRICKS LEGISLATIVE CONSPJRACY

Anchorage Daily News {Alto
May 1?, zoo?
Author: use DEMER
Aricimrege Daily Net/>&#39;$
Staff

Estimated printed pages: 5

Lobbyist Bill Botiriclr admitted in federal court on Wednesday that he conspired to bribe former state Rep.
Tom Anderson.

Asked by U.S. District Judge John Sedwick how he pleaded to a felony charge of conspiracy. Bohrick
answered in a clear, steady voice: �Guilty, your honor.�

For years. Bobrick has stood out in Anchorage as the lobbyist claiming the -longest list of private clients with
city business. some of the biggest players in the development and retail worlds have hired him over the
years, including JL Properties, Wat-Man Stores and Marlow Development Corp. This year, he had five
clients, but all say they have dropped him in recent days and weeks because ot his legal troubles.

�rye been a professional lobbyist for the test 20 years,� Bobrick said at Wednesdays court hearing,

He accepted responsibility for a scheme to tunnel payments to Anderson through a sham company so the
legislator would do the bidding of a private corrections company. Details of the company in court filings
match a description of Cornell Companies Inc. of Houston, Texas, which has tried and failed to win support
tor e private prison in Alaska.

The conspiracy to commit extortion. bribery and money iaundering started in July 2904 and continued until
March 2035, charging documents say. tn all, $26,680 changed hands, court papers say.

Bobrlck, 52, new ls cooperating with the government. He has agreed to testify against Anderson, who was
indicted in December on seven charges including bribery, extortion and money laundering. Anderson has
pleaded not guilty.

Bobrick will he sentenced after Anderson&#39;s trial, which is scheduled to begin June 25. Bobrick faces 2 to
2112 years under sentencing guidelines, but that can be reduced based on his cooperation.

�?The iudge was pretty clear today. l1:�s a serious crime. He might give you a sentence that is more than the
government recommends. That is e risk that Bill decided to take because he wants to do the right thing. He

is-really trying to move forward," said Doug Pope, Bobrick�s defense lawyer.

At one point in the hearing, as the judge questioned Bobrick on whether he was suffering from any condition
that could impair his judgment, the accused man said he was being treated for depression. He said he lattes
medication and receives counseling, but didrft feel his condition affected his ability to go forward.

RELEASED ON §3ONl3

Anchorage Assemblyman Allan Tesche sat next to i~30bricl<�s sister Elizabeth in the tourtroom. When the 30-
minute hearing ended, prosecutor Joe Bottini huddled for a moment with Bobrlck.

� Page 1 0154

Tesohe shook Bobricl<�s hand but wouldn&#39;t talk to reporters. Elizabeth Bobrick said she didn&#39;t want to _ 9 _interviewed either. She came from her home in Connecticut to be with her brother, Pope said. {$81 St"VenS 1058
Sobrick was stone-faced as he walked out of the courtroom and into another area tor processing. He dtdirt

acknowledge a request for comment.

Essentially, Bobrick now must be ready for "continuous cooperation with the government," Pope said.."lt&#39;s
out of my hands."

Botprick was released on a $5 O�0 unsecured bond. With permission of a federal probation officer. he&#39;ll be
allowed to travel out of state, including to visit  wife, a medical student in Minnesota,

According to court papers, an FBl interment working for the corrections company pale $24.0£t0 to Bobrict<�s
Paci�c Publishing. Botinck gave $l  L828 to Anderson and kept the rest, the documents say. Anderson later

tttp:r&#39;fzept1yr.ci.anchorag,c.al<.us:2069/iw-seai:ci:u�we/InfoWet>?p__action=doc&gi�ocidl*=~lnt481l~
C3&#39;?5FC. .. 9;"./K}/ZGQ7
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complained he ween�; getting enough and was neid another $2,909 cy the government informant. according
to the indictment against him.

Bobrick created Paci�c Publishing to ostensibly publish a Web site about Alaska government and politics
that Anderson would write tor. But in reaiity, the company was just a way to get money to Anderson and hide
the real source, court papers say.

in a secretly recorded conversation on July 21, 2004, Bobrick told the informant that he and Anderson were
�pitching a bunch of people" to try to get money for Anderson. it the corrections company paid up, Anderson
would he "our boy in Juneau," Bobrick told the informant.

Between August 2004 and March 2685, Boorick was aware of �multiple ofiiciai acts" that Anderson took to
bene�t the government informant, the charging document saio�.

Cl.lENTS OUT �RES

All �ve clients Bobrlck worked for this year have out their professional ties to him. They are: Marlow
Development Corp; garbage hauler Alaska Waste; Lantech, a surveying company; Cook lnlei Housing
Authority; and mall developer P.O�B. Montgomery.

�You need to have the con�dence of elected oi�ctals that you are cieaiing with them on the straight up,"
developer Marc Marlow said. He had turned to Botzrlci-1 for help on a number of projects, including a tax
break for the renovated Mci<inley Tower downtown. He said he severeo his reiatlonship with Bobrick in April
after news broke about the coming guiity plea.

Lantech vice president Tom Dreyer said the company gave Boorick the benefit of the doubt in recent
months, but in the past few days saw what was coming. The company had hired him to monitor the
Anchorage Assembly, which has been rewriting the c-ity�s land use code.

Bobrick worked as a technical consultant to the housing authority on a tax break it just won for an 80-unit
cleveiopment in ll/luldoon, said Amy Burnett, a spokeswoman for Cook Inlet Housing. In micl~April, it
canceled its contract, she said.

Alaska Waste inherited the Bobrick lobbying contract when it bought the assets of Waste Management in
May 2005. saio� Bobby Cox, generai manager oi Aiaska Waste. Eut now its relationship with him is over, too.

Daily News reporter Lisa Denier can be reached at l<terner@ao�n.com and 25?-4390.

Who did Bill Botirick work for?

Bill Eiobrick long was the lobbyist in Anchorage with the most clients doing business before the city. The
following list comes from his reports to the municipal clerk�s office from 2001 through 2007. He worked for
somejust a year or two; for others longer. He no longer has any clients because of his legal troubles.

Alaska interstate Construction LLC

Aiaska Regions! Hosnitai

Alaska Waste

ikrnerican Fast Freight

Anchorage Board of Realtors

Anchorage Cultural Council

Anchorage Downtown Partnership

Anchorage Home Euiloers -Association

Page 2. of 4
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Anchorage Police Department Employees Association

Anchorage Refuse

Anti~Tobacco Coalition

Carr-Gottstein Properties

Compass Northwest LLC

Cook Inlet Housing Authority

Cornell Companies Inc.

Eklutna Inc.

Forest Heights LLC

Goldenview Land Co.

international Association oi Fire Fighters Local 1264

JL Properties

Lantech

Marc Marlow

Marlow Development Corp.

Marlow Towers LLC

Paratransit Services

P.O�B. Montgomery

Siebert Brandford Shank and Co.

Simon Property Group

Smart Growth
; -» .
Wal-Mart

Waste Management

White Raven Development

Williams Alaska Petroleum Inc.

INSIDE

CLIENT LIST: See who Bobrick worked for.

Page B_2 FBI � Stevens�1052

TO READ the Bobrick charging document, plea agreement, political corruption timeline and more political
stories, visit

adncomlcorruption

Caption:
92

ERIK HILL / Anchorage Daily News

Bill Bobrick leaves the Federal Building downtown Wednesday morning accompanied by sister Elizabeth
Bobrick of Connecticut after pleading guilty to a single count of conspiracy in U. S. District Court.
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Six vie for Peninsula mayor&#39;s job

Daily News staff

 Published: August 17, 2085!

Six candidates will compete in the Oct. 4 election for Kenai Peninsula Borough mayor, including a former state
senator, a longtime Kenal city mayor, the current borough Assembly president, and a top aide to the
incumbent mayor, Dale Bagley, who is prevented by term limits from seeking a third term.

Signs have already sprouted around the borough for the race for mayor, the most important local office in the
region. In the Kenai Peninsulafs strongamayor system, the elected mayor serves as borough administrator and

manager.

with so many candidates, an Oct. 25 runoff election is anticipated, borough officials say. A candidate would
have to win more than 50 percent of the vote to win outright in the �rst round.

Candidates for the nonoa rtisan of�ce include:

- 3olm Torgerson, a former Republican state senator from iiasilof. A borough Assembly member fzefore going
to Juneau, he has recently served the Murlzowski administration with posts in agriculture and the ferry system.

- 3ohn Williams, mayor of the city of Kenai for i8 years. A longtime Democrat, lie ran unsuccessfully for
lleutenent governor in 2082.

~ Gary Superman, a three~l:erm borough Assembly member from Nikiski currently serving as president.

- Ed Gherts, a Soldotna resident and longtime assistant to E-aglev. He has not held elective office, other than
serving on a local emergency services area board.

- Raymond VinZant, a Soldotna resident who has made several previous unsuccessful runs for office, including
as Republican Moderate candidate for governor in 2002.

v Fred Sturman, a Soldotna resident active in a local g0vernment�spending watchdog group, the Alliance of

Concerned Taxpayers.

The deadline for candidates to �le was Monday.

Voters will also �ll several borough Assembly and School Board seats and decide on �ve ballot propositions.
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Ex-state senator spending his own money in Kenai legislative
race

The Associated Press

 Published: July 30, 2004!

KENAI  AP! - Former state Sen. Jerry Ward has dumped nearly $140,000 of his own money into his
campaign to unseat incumbent Sen. Tom Wagoner, according to figures from the Alaska Public
Offices Commission.

In a campaign summary Monday, Ward listed some $21,000 in monetary contributions from
others, another $4,830 in non-monetary contributions and $124,126 in "candidate contributions,"
meaning funds from Ward&#39;s own bank account or credit card. Ward previously had contributed
another $10,000 of his own money.

Wagoner, R-Kenai, told the Peninsula Clarion it is appalling that someone would spend that much
on a campaign.

"That&#39;s the most obscene thing in the world," he said. "I can&#39;t imagine the people letting someone
spend that kind of money out of their own pocket to try and buy a Senate seat. The voters of
District Q are a little more sophisticated than that."

Ward said he&#39;s spending much of his own money because he no longer appears to have the
backing of some campaign investors.

"I think what we have in Alaska is that special interests and large corporations tend to invest in
those legislators that they feel more comfortable with. That would not be me," he said. "I thank all
those who have worked and contributed to my campaign."

The July 26 summary covered the period beginning Feb. 2. Ward started with about $15,500 in his
campaign war chest, which included $10,000 of his own money contributed in January.

FBI � Stevens�1054

Ward&#39;s total income was close to $170,000.

According to the summary, Ward listed $88,372 in expenses as of that date, leaving him with i 4
$81,298 in the bank.

Among his recent expenses was about $30,000 in radio advertising, most of it to KSRM Radio

Group.

Wagoner listed his campaign income as a little more than $49,935 with expenses of $47,337,
leaving about $2,741 cash on hand. Wagoner said he put in $1,000 of his own money last fall.

92%/4-74a/~/saw -�
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Ward said he&#39;s been working in real estate over the past year, adding that, �Alaska has been good
to me."

He said he had put in as much of his own money as he could and would have liked to put in more.
He wants the Senate seat back, he said, because the state has to live within its means.

�We need legislators that understand they are not to touch the permanent fund and that you don&#39;t
raise taxes and don&#39;t keep spending. I stand ready to stop doing that,� he said.

Ward said campaigns in Alaska are expensive, especially Senate campaigns on the peninsula.

"This one won&#39;t be any different," he said, adding that he believes the citizens of the peninsula will
support him.

Under state law, candidates may contribute as much as they wish to their campaigns. Candidates
also may lend their campaigns any amount, but they can only recover $10,000.

Alaska state senators are paid a base salary of $24,012 annually, and are compensated for

expenses.

fi5T¬F{i P5§§"l "�Eiiasi"eilW?5ciBvv:|

Copyright © 2004 The Anchorage Daily News  www.adn.com!
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Lobbyist accused in bribery conspiracy �
BILL BOBRICK: He is set to plead guilty this morning in District Court.
Anchorage Daily News  AK!
May 16, 2007
Author: LISA DEMER
Anchorage Daily News
Staff

Estianated printed pages: 4

Biii Bocrick, for years the lobbyist with the longest iist of private clients with city business, has been charged
with a single count oi conspiracy stemming from a scheme to bribe former state Rep. Tom Anderson.

Bobrick, 52, is scheduled to appear in U.S. District Court this morning to piead guilty to a felony charge oi
conspiracy to commit extortion, bribery and money laundering. I-its sentence may ride on his future

cooperation in the case, court papers say.

The prosecution says in court papers that Bobrick and Anderson began conspiring in July 2004. Bobrick
created a sham company to funnel payments to Anderson in exchange for his doing the bidding of a private
corrections company in the slate Legislature, the prosecution says.

Prosecutors quote Bobricit telling an informant that he and Anderson were "pitching a bunch of people" to
get money for the tegisiator.

Anderson was indicted in December on seven ieiony counts inciixling bribery, extortion and money
laundering. i-is has pleaded not guilty. His triat is scheduled to begin June 25.

The case laid out against Bobrick atmost mirrors the aliegations against Am;terson_

Even after Anderson was charged, Bobrick continued to lobby for clients on city issues. About a month or so
ago, he began telling people, including his longtime friend Mayor Mark Begich, that he was going to plead.
After a story about his intentions to plead appeared in the Daily News, he&#39;s been noticeably absent from
Anchorage Assembly meetings.

Eooriok is cooperating with the government and has agreed to testify against Anderson, according to a
motion �led by prosecutors, They want Bobriclrs sentencing delayed until after Anderson&#39;s triai. He faces
two years or ionger, but that could be reduced.

"i-ieis oeepty remorseiul about having committed a crime and he wants to start doing the right thing,� said
Doug Pope, Bot2rict<�s defense attorney.

Bobrick becomes the seventh person to be charged in a corruption investigation that burst into public view
last summer with the searches of state lawmakers� oi�ces. Anderson, state Rep. Vic Kohring. former Reps.
Pete Kolt and Bruce Weyhrauch and Veco Corp. executives Bill Allen and Rick Smith have been hit with
charges. Allen and Smith have pleaded guilty.

BOB-RtCi< CUENTS

Boorick registered this year to represent �ve clients who have business with the city.

They are: P.O&#39;B. Montgomery, the oevetooer of a mail in Mountain View; Alaska Waste. the city&#39;s biggest
garbage hauler; Marlow Development Corn, which is behind av number of big projects in Anchorage;

�Page 1 of 2

Lantech, a surveying company; and Cock iniet Housing Authority. The latter just won a 10-year property taF;BI _ StevenS_1O56
break from the Assembiy for its Creekside Town Center housing project in Muldoon.

At least one client has already cut ties to Bobrick. David Irwin. president of F&#39;.O&#39;B. Montgomery, said he
alerted Bobrick at the start of May that the company would no longer employ him. He said Bobrick
understood.
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Cornell, aiong with partners Veoo and Aiiveet founder Biii Weimer, taited in recent years to win public
support tor private prison proposets in Anchorage, Delta Junction, Keriai and Whittier. it atso faiied to win
stare approvat for a iuvenite psychiairio treatment center in downtown Anchorage.

A lobbyist for the prison company -~ who was working as a government informant and who has not been
identi�ed in court papers - paid a total of $24,000 to Bobriok�s Paci�c Publishing, according to court
documents. Bobrick turned over $10,828 to Anderson and kept the rest, the documents say. Anderson tater
complained he wasn&#39;t getting enough and was paid another $2,000 by the government informant, according
to the indictment against him. The informant matches the description of Frank Prewitt, a former state
corrections commissioner who went to work tor Corneii.

�OUR SOY iN JLWEAU�

in a secretty recorded conversation on Juiy 21, 2004, Booriotr toid the informant that he and Anderson were

"forming kind of iike a partnership" and were "pitching a bunch of peopie� to try to get money for Anderson.
Bobrick said it would be great it he oouid get the corrections company to hire Anderson through him, and
then Anderson would be �our boy in Juneau.�

Among other things, Anderson testified at a public hearing in Anchorage on Nov. 17, 2004, in support of
�Comel|�s request for a state certi�cate to run a juvenile treatment center. He told state of�oials that he wasn&#39;t
at the meeting on behatf of any group but could endorse Cornell because he had seen �how they function
and work.�

The states tape recorder at the meeting rnaiiunoiioned, and parts of Andersorfs testimony were garoied,
according to a transoripi provided by the staie. Bobriok aiso was there.

Between August 2094 and i92li6i�Ci&#39;t 2605. Bobriok was aware of "rnuttipie of�ciai acts� that Anderson took to
bene�t the government informant, the charging document said.

Bobrick was executive director of the Aiaska Democratic Party in the 1980s and later became a registered
lobbyist in Anchorage.

Daiiy News reporter Lisa Denier can bereaohed at ldemer@arln.com.and 25?-4390. Reporter Kyle Hopkins

contributes� to this story. k
lt92iSiDE

LOBEWSTS: An Assembtyrnan wants to ban those with ietony convictions.

eons Page
i!OGUMENTS: Visit the Web to reao the Bobrick charging document, ptea agreement, political corruption
timeiine and more recent political corruption stories.

adnmmfcorruption
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Foreman: Stevens remodel �gure is way off
By Tony I-Iop�nger

Special to The Seattle Times � i Q�;
&#39;�  fa�-

An oil�eld-services company provided more than $l50,000 worth of labor renovating the home of U.S.  . J_.~/f�-"�
Sen. Ted Stevens, according to a project foreman who is cooperating in a federal investigation ofAlaska  "<:�__-?*°&#39; __
senior member 0f c°ngres5- Tod Stevens, R=Alaska, is under

federal investigation.

. . . &#39; ;Ti"&#39;?T=92&#39;:&#39;§�i*�<_>E-*"�. W?. . ~

. .. � ,, &#39; ~ 1�i:4t�.§":.-.51.�! &#39;
   ,  A ,&#39;__..»!.¢ ,:»_;.» .. "<&#39;,:*.~ .&#39;. » -
   » 1,1: <
tux 1 �m"�4-t� 9292k: gAnderson, who said he testified before a federal grand jury about the remodeling, is a fonner employee _;..-X   � . _ ,_92:�_ lg;

and nephew of VECO founder Bill Allen.   . ~ ;_. :3 �Y
Anderson&#39;s labor estimate is of interest to federal investigators as they examine the relationship  g it _
Allen and Stevens, who for years has ranked as one of the most powerful members of the U.S. Senate.
The remodeling involved VECO labor, materials, subcontractors and other expenses. For federal "§{§._w_ kit},   312� � ,
investigators, key questions are the total cost of the project, and whether VECO picked up part of the �*%,;&#39;-  V "
as Allen sought to gain favor with Stevens. _  I   . Q &#39;ie.=&#39;;..�-

Employees of VECO Corp., the oil contractor, provided months of work during the 2000 remodeling,
which roughly doubled the size of the senator&#39;s home in Girdwood, Alaska, said David Anderson, who

supervised the job.
Q

AL GRILLOIAP

At the time of the work, Stevens was at the peak of his political power, chairing the Senate FBI :ff;�d�5:}"�&#39;¬1�§d s�°Y°�;5&#39;l f
Appilopria;iIons!Co}1;nm;�ttt;.e lg ahRepublican-goztrolled Slenate and directing bgliogs off gollars  federil gsgencc in �t ;d:$ei::,e;i¬a§;n_spen mg. e a so as e pe s ape energy, lS cries, te ecommumcations an ot er e era po icies 0
major importance to the Paci�c Northwest.

Unusual search

In late July, FBI agents took the extraordinary action of removing the lock to search Stevens� Alaska home, and spent much of the day taking
measurements and gathering other evidence. The raid thrust the Justice Department investigation into the public spotlight and has ramped up
pressure on Stevens.

Stevens, 84, told reporters last summer that he and his wife paid all the remodeling bills that were passed onto them. In a letter to a supporter, he
put that amount at "more than $130,000." it

"While I  would like to discuss these issues in great detail, the interests of justice and our state are best sewed if I make my comments after
federal officials complete their work," Stevens said in a statement released to The Seattle Times.

Anderson, 48, said the total remodeling cost, including materials and subcontractors, was way above $130,000.

"We did all kinds of stuff, so it&#39;s ludicrous to think that it&#39;s only $130,000," Anderson said in a November interview. "Labor alone was more than
that.�

Anderson said he cannot provide a full account of all the costs because he never received a project budget from Allen and did not review all the
expenses. Also, he said Stevens never asked for an estimate.

Stevens and his wife, Cathy, were in Washington, D.C., during much of the renovation, but they did visit the home several times during the work,
with Cathy taking an interest in choosing the �nal interior touches, Anderson said. Otherwise, he said, the couple seemed "nonchalant� about the

remodeling.

A bitter feud

Anderson said he has been told by FBI agents that he could be called to testify should Stevens be indicted and charged with a crime. Anderson said
he worked for VECO for 25 years and helped in other political tasks, including the welding of a pork rotisserie used at annual campaign
fundraisers hosted by Allen for U.S. Rep. Don Young, Alaska&#39;s lone House member.

Anderson does have detractors.

They include his uncle, Allen, the VECO founder who in May pleaded guilty to bribing state legislators and is cooperating with federal
investigators. In 2004, Allen �red Anderson, and the men have since been locked in a bitter feud, according to Anderson. Anderson agreed to his
�rst interview with a reporter because he is upset with Allen&#39;s public statements, which include allegations of blackmailing against Anderson.

FBI - Stevens�1058
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, A VECO subcontractor on the Stevens remodeling, who has testified before the federal grand jury, also takes issue with Anderson. That
;; subcontractor, Augie Paone, was an important part of the renovation as he framed the �rst-floor addition and �nished the interior.

ln a November interview, Paone said Stevens wrote him checks totaling about $100,000 for the work. Paone believes the remodeling could have
cost-�� if all the work was done more efficiently �- around $130,000 to $150,000. That is close to the �gure Stevens cited earlier this year.

Paone contends that, while he was working in Girdwood, VECO did not contribute much to the job, and Anderson&#39;s presence was mostly to keep
Allen informed of progress.

"His impact was minimal because no matter what, he had to go through Bill [Allen] for everything, and if he wasn&#39;t there, I would have gone
through Bill to get things done," Paone said. "He didn&#39;t really speed up the job."

Anderson said Paone is wrong: "I busted my ass on Ted�s house." He said VECO&#39;s labor costs were high because its workers were paid by the
biggest oil contractor in the state.

Paone was hired halfway into the project, Anderson said, because VECO&#39;s expertise was mainly in the oil industry and commercial projects -� not
residential construction.

During the renovation, Anderson said, he helped move a water line, build two decks and custom-weld a metal staircase, as well as carry out other
tasks ranging from stringing Christmas lights to delivering a new queen-size bed to the senator&#39;s house.

Project&#39;s beginning

Allen, 70, founded Anchorage-based VECO in 1968 and built it into a worldwide oil contractor with nearly $1 billion in annual revenue. He
became a campaign contributor and Friend of�Stevens&#39;. The two men even shared ownership in a racehorse.

In spring 2000, Anderson said he was sent to clear brush at the small house in Girdwood. Shortly_ thereafter, Allen summoned Anderson to a
penthouse suite at Alyeska Resort to brainstorm how to expand the house.

"Once Bill had his mind set on the job, it was almost as though you couldn&#39;t stop him," Anderson said.

For Allen, this past year has been an abrupt descent. He resigned from VECO, which was then sold to a Colorado company. He faces prison time
as a result of his May plea agreement and he has served as a government witness in federal bribery trials of two former state legislators.

This fall, during cross-examination in one of those trials, Allen testi�ed that VECO provided materials and several employees to work on Stevens�
house. When asked in another trial a few weeks later by a defense attorney if the remodeling was a "gift" to the senator, Allen answered, "No."

Others who knew Allen personally said it is possible Allen failed to forward Stevens every bill. Former state Sen. Rick Halford said that when he
was serving in the Alaska Legislature in the late 1990s, Allen had Anderson work on his �oatplane dock and other 92/ECO workers spray-insulate

his airplane hangar.

Halford said Allen, his friend at the time, never sent him a bill, so he wrote VECO a check for what he believed was a full reimbursement.

"i was making sure l covered myself because when Bill helped you out, you sometimes had a hard time trying to �nd out what to pay for," said
Halford, who has not been contacted by the FBI.

Allen&#39;s attorney did not return calls seeking comment for this story.

Anderson, who now lives in a cabin by a remote Alaska lake, said he has not been charged with any crime. He said his career with VECO abruptly

ended when he began dating his uncle&#39;s former girlfriend.

Anderson said Allen was furious and threatened to harm him.

While testifying in the bribery trial of a former Alaska legislator, Allen accused Anderson of blackmailing him over the Stevens remodeling.
Anderson denies the blackmail allegation and said the dispute was over the girlfriend.

Relations were so bad between the two that Allen&#39;s lawyer at the time drafted a 10-page settlement in which Anderson and Allen agreed to never
contact each other again. In return for signing the contract, Anderson said, he received $30,000 from the �rm of Allen&#39;s lawyer.

Tony Hop�nger is a freelance writer in Alaska and can be reached at I/rog�nge@g ci.na�&#39;eattle Times reporter Hal Bernton contributed to this
report. He can be reached at l2bernlon@eaftIetr&#39;mes.com
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Senate seat.
So it probably .m=1f�~ �=~.;<; 92~<�didn&#39;t help ���*"~    r
Miller&#39;s cause

when media juggernaut Fox News aired the wrong
photo with his name during a brief segment called
�Cheap Shot of the Day.�

The clip, which aired Tuesday, June 15, appeared during
the popular �Hannity & Coimes� show, which for the
uninitiated, pairs aggressive Limbaugh�lil<e conservative
Sean Hannity with mousy liberal Alan Colmes for
roundtable shouting matches and interrupt�a�th0ns. The
�Cheap Shot� segment appears to be a regular spot that
targets allegedly unfair campaign ads. In this case,
Colmes blasted Lisa Murkowski for an ad that contrasts

Murkowski with Knowles and Miller.

http://208.109.242.142/archives/archives-2004/�ashlightvol13ed24.sh 1 9 s � /2007
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In the clip, Fox aired a tan and grinning Tony Knowles
flanked by a young man of indeterminate race and
political affiliation. This guy is definitely not the white,
middle-aged Mike Miller we know and love.

Lisa Murkowski&#39;s camp didn�t know Colrnes&#39; attack was
coming, but the network&#39;s error made it easy to shrug
off. �They should have some concern about their
research department," said Murkowski spokeswoman
Kristin Pugh.

- Kyle Hopkins

So long bully!

Perhaps it�s inevitable. /Perhaps children are bound to be
cruel to other children. Perhaps it can&#39;t be stopped, the
elbow in the side while walking down the hallway, the
name-calling, the jeering, the wedgies, the big,
lumbering boy waiting around the corner. Perhaps that&#39;s
just human nature. Doesn&#39;t everybody have a good
bullying tale? Isn�t bullying a staple in nearly all coming
of age stories, from Cinderella to Great Expectations to

Harriet the Spy?

But sometimes things go too far, with terrible
consequences. We don&#39;t need to go as far as Colorado
to find such stories. In lawyer Dennis Mal0ney�s office
in Midtown earlier this year, a group of parents talked
about their children being bullied. They spoke of
disinterested teachers, administrators, other children&#39;s
parents. They told how their children come home from
school in tears day after day, threatening never to go
back. They talked about the shame and humiliation.

These parents gathered at Maloney s request. He was
looking for volunteers for his conference, �Bye Bye
Bullies: Violence Prevention Under the Midnight Sun,"
which runs Sunday, June 20, through Tuesday, June 22.
Nine nationally known experts on school violence will
give speeches at the Discovery Theater and workshops
at the Egan Center. One presenter is Dr. John Hoover,
chair of the Special Education Department at
Minnesota&#39;s St. Cloud State University, and author of
three books on bullying. In an interview before the
conference, he said, �There has never been such a
group of nationally known people in violence and
bullying ever assembled in one place."

As of four days before the conference, about 100 people
had signed up to attend. Forty�four were teachers from
the Mat-Su School District. Only one teacher from the
Anchorage School District had registered. Anchorage
School Superintendent Carol Comeau said she�s
encouraged teachers to attend, but the district isn�t
sponsoring the conference.

�As you can imagine, this is an awkward situation for
us," Comeau said.

The awkward situation she�s talking about stems from
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the person who spawned the conference. The person is
simply known as �Tom.� He suffers from permanent
brain damage and is con�ned to a wheeichair. Tom, a
once gifted student at Central Middle School, used to be
interested in science and math, wondering how

buildings were built and how stars were formed. Now,

Tom has a blank stare and is fed through a feeding

tube.

In 1998, when Tom was in eighth grade, he tried to
hang himself. His parents say he attempted suicide
because he was the target of relentless bullying. In
2000, Tom�s parents filed suit against the school
district, claiming school administrators didn&#39;t do enough
to end the bulling. The parents and district reached an
undisclosed settlement.

In the lawsuit, Tom&#39;s parents alleged that Central
Middle School&#39;s administrators, including the principal
and vice principal, were at least somewhat aware of
their son�s problems but did nothing to stop them. In
fact, Tom got punished when he called attention to the
bullying. School policy dictates that anybody involved in
an altercation, regardless of who&#39;s at fault, faces a
punishment, according to testimony by the principal in
charge of Central Middle School at the time Tom says he
was bullied. That policy is still in effect; although school
of�cials say they&#39;ve become more vigilant at
implementing anti-bullying programs.

Maloney represented Tom&#39;s parents in the suit against
the district. Maloney is using some of the proceeds from
the undisclosed settlement to organize the bullying
conference. �It&#39;s the one truly altruistic thing I&#39;ve done
in my career," he said.

Maloney, too, has a son who was bullied in school. The
lawyer knows how horrifying it can be as a parent. He
got tears in his eyes when he spoke about Tom and
other children who are being �permanently scarred" at
school 8V¬l&#39;Y day.

Jeff Deitz is among the parents that have met with
Maloney to share their children&#39;s problems with bullies.
In a telephone interview, Deitz said his son was getting
picked on in Ocean View Elementary School so badly
that he talked about committing suicide. Last semester,
Deitz said he transferred his son to Faith Lutheran

School, where he is doing much better. The experience
at Ocean View changed his son. �He&#39;s not as sweet as

he used to be," Deitz said. At least he now has new
friends, Deitz said, and most importantly, he&#39;s alive.

- Amanda Coyne

Alaska Aces battle Gin Kings

Flashlight usually finds reporting on namesakes nothing
more than tedious. They require things like checking
and double-checking facts. Like, was it Jim Jr. or Jim Sr.

who got caught with his pants down in front of the
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playground? Flashlight never thought a namesake could
lead somewhere interesting - that is, until we heard
about the other Alaska Aces who play in the Philippine
Basketball Association.

The Alaska Aces are owned by Alaska Milk, a company
based outside of Manila in Makati City, Phillipines. The
company proudly claims on its website to be the
Philippines� second largest importer of milk products.
The PBA is made up of corporate-owned teams, so the
Ace�s rivals include the Coca-Cola Tigers and the San
Miguel Beermen. During Gran Matador PBA Fiesta
Conference play - which is in post�season play this
month - the University of British Columbia and a U.S.
Pro-Am team also play PBA schedules.

The Aces play two consecutive conferences  read
seasons! each year, general manager Joaquin Trillo told
Flashlight over the phone from Makati City. One
conference is �all-Philippino," the second is �reinforced�
with one �import� player per team. The Aces� current
import is Galen Young, a 6&#39;5" American  a giant by
Philippine standards! who was once drafted by the
Milwaukee Bucks, but never played for the NBA team.
Young averages 25.2 points per game in the PBA - but
don�t assume the ball is always going to him. Young
also leads the Aces in assists, with 7.2 per game.

The Aces racked up ten championships in the 1990s,
but lately they&#39;ve been �rebuilding,� Trillo said. �We did
win one conference championship last year, but

sometimes our inexperience comes into play,� Trillo
said.

The Aces won an automatic berth into the quarterfinals
of the current tournament, but fell to the Tigers and the

Barangay Ginebra �Gin Kings.� The Aces post-season is
almost certain to end this week, as the round-robin

style tournament continues. �We were in the top two
teams going into the playoffs ...� " Trillo said. �We still
have a chance, but not much of one.�

Incidentally, as a product name, �Alaska Milk" goes back
to 1972, and the people responsible were neither
Alaskan, nor Philippine. The official word is that no one
knows why they chose the name. �That&#39;s a one million
dollar question that&#39;s been asked over and over again,"
said Rick Ramos, a company spokesman. �Alaska was a
brand that was previously imported to the Philippines
from Holland.� The earliest Alaska products were

canned and dry milk products. �Now we have fresh milk
too, but that�s actually imported from New Zealand,�
Ramos said.

Go figure. G0 Aces!

� Scott Christiansen

Uncle Ted&#39;s horse with no name

Ted Stevens is
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climbing the ladder of the country�s richest senators,
and though he lost ground on some investments in
2003, a new report shows he �nished the year tens of
thousands of dollars ahead. Stevens has done best at

investing in real estate, but he&#39;s also dabbled in other

ventures. Stevens says he has a stake in a racehorse
and oil interests in Oklahoma, according to a statement
of his investments, which he is required to file as a
senator. He also owns about 10 heifers and a bull with

his mother-in-law in Arizona. That and a �shing group
awarded the senator a sled dog last year.

Stevens� finances have drawn close attention in the past
two years because. of his ties to Jonathan Rubini and
Leonard Hyde, two of Alaska&#39;s biggest developers. Last
year, the Press, the Anchorage Daily News and the Los
Angeles Times ran articles exploring the link between
Stevens and partners Rubini and Hyde. The reports
stemmed from a $50,000 investment Stevens made in
1997 with one of Rubini�s companies, JLS Properties.
Stevens estimated that by 2002 his investment had
rocketed to between $750,000 and $1.5 million. In the

years after Stevens made his initial investment, Rubini�s
main company, JL Properties, scored hundreds oi�
millions of dollars in federal contracts, including a
National Park Service building in downtown Anchorage
and a contract to privatize housing on Eimendorf Air
Force Base. Rubini and Stevens both say the senator
didn&#39;t use his political power to influence those
contracts.

On Monday, June 14, new financial disclosure reports
became available, o�ering a look into Stevens� holdings
in 2003. Not much has changed. Stevens reports that
he still owns a stake in at least four businesses that list

Rubini and Hyde as stockholders. Among the properties
are a 10-story office building in Midtown that houses the
headquarters of Arctic Slope Regional Corporation, an
Alaska Native corporation, and a garage and parking lot
on Bering Street, where the municipality maintains city
vehicles. Stevens reports that his stake in those
businesses lost about $43,500 last year, but he still
values his investments with Rubini and Hyde at
$700,000 to $1.5 million.

Stevens reported that his biggest income last year came
from a deal unrelated to Rubini and Hyde. Stevens
netted $129,000 from the sale of a condominium in Bay
Harbor, Florida. He made another $65,000 oh� a stake in

a subdivision development in Grantsville, Utah.

Stevens ranks 34th on the list of the richest senators,
with a net worth of about $1.4 million, according to
estimates based on the senator&#39;s financial disclosures

and a CNN report this month. Presidential candidate
John Kerry is the richest senator, with an estimated
$163.6 million. Because senators must disclose any big-
ticket gifts they get, Stevens reported that the Kenai
River Sportfishirig Association gave him a sled dog as
part of a public service award. Stevens then bought the
dog&#39;s brother for $250.
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One of the most random investments in Stevens�

portfolio is 10 percent ownership of a racehorse through
a company called Alaska&#39;s Great Eagle. The

spokeswoman at the senator&#39;s office declined to give
the horse&#39;s name or racetrack record � Stevens gets a

shred of privacy, she said. Records filed with the state
show Stevens isn&#39;t the only big-time Alaskan with a
stake in the horse. Bill Allen and Carl Marrs are listed as

partners in Alaska&#39;s Great Eagle.

- Kyle Hopkins

Concert Ticket: $25.00

Silly String: $2.79

Sobering up in the Anchorage Jail...

There&#39;s nothing in the police report about how a can of
Silly String got into the Adema concert at the Egan

Center on Friday, June 11. Flashlight can only surmise
that concert security doesn&#39;t always catch every little
stringy thing that comes through the door. We can also

imagine that the Silly String Bandits brought their
contraband intending on having some good clean fun.
But somewhere along the way, things took a violent
turn and the pair,  he is 21, she&#39;s 19!, wound up in jail.
They were accused of damaging property and punching
people in the head, according to Anchorage Police
Department spokeswoman Anita Shell. The formal
charge is disorderly conduct. The security guards
seemed to have given the Silly String Bandits at least
one opportunity to stop, according to APD. �They had
been previously warned of their conduct by security.
That&#39;s when they came back in and started punching
people in the head," Shell said. A chain-link fence was
damaged to the tune of $600, bent under the weight of
the Silly String Bandits. APD was told that the cost of
cleaning Silly String off of some high-up Egan Center
windows is estimated to be $100 to $200. Both bandits
had bail set at $1000 and were eligible for release only
after they sobered up.

s Scott Christiansen

Anchorage Press articles, commentary, news, reviews,
features and calendar are copyrighted by: Anchorage
Publishing, Inc. 540 E�. Sth Avenue Anchorage,
Alaska 99501. Fofinformation call 907-561-7737.
Website development by
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ANW R oil should he shared, three say;
E}T,l92/IPTION: Arctic Slope has a deal that excludes other Native corporations.

BYLINE: By PAULA DOBBYTN, Anchorage Daily News

SECTION: MONEY; Pg. Fl

LENGTH: 952 words

Three prominent shareholders of Cool: Inlet Region Inc. want every Alaska Native -- not just those on the North Slope -- to share the
�nancial rewards of oil produced from the Arctic National Wildlife Refuge.

Robert Rude and Gosta Dagg, directors of the Anchoragebasc-d regional Native corporation, and former state senator and CIRI
shareholder Ieny Ward, say ANWR should stay closed to development unless Arctic Slope Regional Corp. is required to share revenue from
land it owns inside the refuge.

"W e have an obligation to protect our shareholder rights," Rude said this week.

Rude, Dogg and Ward are trying to get Congress to overtnm a key provision of a i§�83 land trade that gave Arctic Slope 92,183 acres of
oil rights svitlnn the Arctic refuge and exempted the corporation from sharing witli-other Natives a portion of the revenue it could earn lion�: oil
and gas development Under the federal law that created them, regional corporations typically share with other Native corporations �?0 percent
of profits from oil  gas production, mining, logging, and other resource development. lt�s commonly referred to as the "Share the Wealth" or
�Robin Hood" clause.

The three CIR} shareholders want Congress to include in any legislation that lets oil companies onto the refuges coastal plain language to
also end Arctic Slopes revenue~sl1an&#39;ng exemption.

With ANWR estimated to contain 10.4 billion barrels of oil, which is now selling for nearly $60 a barrel, Arctic Slope stands to cam a
bundle, Rude said.

�It&#39;s a staggering amount of money," he said.

Arctic Slopes position is that the oil comes from lnupiot land and its bene�ts should stay within the colp-oration and its shareholders.
Arctic Slopes exemption from the revenuesliaring requirement was spelled out clearly in the land exchange, said Richard Glenn, vice
president of lands for Arctic Slope.

"This issue was decided lone son," he said, _
° � FBI - Stevensddeo

Glenn said Acetic Slope traded surface land for subsurface oil rights and �chads what ma?-:es it exempt from z&#39;evenue~shariog. Arc-tic Slopes
position was upheld by the American Arbitration Association in i989 after two other regional corposntions, Alent Corp. and Bristol Bay Native
Corp, challenged the lack ofwsalth sharing.

That may lie, Dagg said. But ifs something that has burned him and others for more than 20 years, he said. lt�s time to revisit the l9S3
deal, Dagg said, especially since the possibility of opening ANWR to deyelopinerit has gained momentum in Congress this year. He is talking
to as many Natives as he can, including at CIR! shareholder meetings, to raise awareness, he said.
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auditors concluded in 1989 was a rawgtl for most Alaska Natives and American taxpgs in general. Under the land exchange, Arctic

Slope traded l0l,272 surface acres near Chandler Lake in Gates of the Arctic National Park, valued at $5.9 million, for oil rights under 92,160
acres of ANWR. The value oi this subsurface tract was estimated at $395.5 million, according to a government report.

Congress never got to vote on the land transfer. At the time, congressional approval was not required for land trariw the interior secretary 1�;
made with Native corporations. That changed a short time later.

The Govemment Accountability Q�ice ~- {hen called the Government Aecoontizrg Ori�ce ~- in its 1989 report found that the Interior

Department undervalued the refuge land.

The GAO also concluded that the land exchange hurt most Natives because it excluded the revenue-sharing provisions. The public did not
have a chance to review and comment on the land exchange before it was clone.

4
Federal and state of�ciais and Alaska Natives told the GAO at the time that had they had the opportunity to comment on the land

exchange, they would have objected to many of its provisions, the agency said.

Arctic Slope rejected the GAO�s conclusions. As far as sharing the wealth is concerned, Arctic Slope said it acted in good faith and
complied with a pro�t-sharing settlement agreed to by the regional corporations. That agreement exempts pro�t sharing when surface land is
traded for subsurface. The GAO report says Arctic Slopes lawyers were frank about structuring the exchange so it was not subject to pro�t
sharing and was designed to protect the interests of the company and its shareholders.

Tl1eCIRl directors and Ward, who was narrowly denied a board seat in a corporate election last month, say its not too late to right what

they sec as 21 historic wrong. 3
3

*"SFt�e want this �xed,� Ward said.

Unless things change, more Alaska Natives are going to build alliances with environmental groups opposed to Al92lWR drilling, Ward
serial.

1:218/lay, Rude sought help from Sen. John McCain, R-Arie, chairman of the $enaI:e Committee on Indian Affairs, and Rep. George
Miller, D~Cslif., a memloer of the House Resources Committee. Miller objected to the land exchange two decades ago mid requested the UAQ 5
audit.

l

Rude said McCain responded with a letter saying he would consider the matter. Miller has yet to respond, Rude said.

The three CIRI shareholders said they are acting as Alaska Natives and not on behalf of CIRI.

None of Alaska�s three congressional members could be reached for comment.

Daily News reporter Paula Dobbyn can be reached atpd0bbyn@adn.ccn1 or 257-43 l7.

LOAD-DATE: July 9, 2005
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Experts Question Legality,
Ethics Of Young&#39;s
Earmark
By Laura McGann - August 10, 2007, 5:08 PM

There are eamiarks, and then there are earmarks.

Rep. Don Young  R-AK! has taken the political
art form to an ethically questionable level that
even some experts in the trenches have never
seen. ln 2005, Young waited until after the
House and Senate passed a transportation bill,

but before the president signed it into law, to rewrite a passage that would have
grantecl S l 0 million for an interstate in Florida. His new wording targeted the
money to a much smaller. more speci�c project to connect Coconut Road to
ti .92t interstate. lt&#39;s an unpopular project in the area, but t1 boon for real estate
tl �veloper Daniel Arono��, who hcld 21 $40,000 fundraiser for Young in Florida
j t before the eurtnark appeared.

Young has rel used multiple requests for comment from different publications
on these. and related allegations. Once he made an obscene gesture at a New
! wk Times reporter who approached him about the earmark. His
s;~okcswoman did not get back to us today.

l asked a few experts today for historical and ethical perspective on Young�s
move.

Former stall� director of the House Appropriations Committee, Scott Lilly, said
this is a very atypical procedure. Once the bill has been votcd on by the House
a *-J Senate, only some very technical changes can be made by the clerk. Then
it goes to the President.

". he committee chair really doesn&#39;t have any control over the bill at that
p.tiI&#39;llI," Lilly said. "There are some really arcane things thatyou can do, but
y»~u would have to pass a resolution directing the enrolling clerk to make the
change, but that would have to pass both Houses. There is very little the
ezrollment clerk can do. l don&#39;t know that they can change spelling mistakes."

The changes made by Young are far more substantive than spelling errors.

"To say it&#39;s unusual isn&#39;t enough," said Keith Ashdown of Taxpayers for
Common Sense. "lt is an anomaly that we have never seen before."

ttqaeew/ta@zc»M&#39;4�ll
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Nomtally, members of Congress who want to clarify how an earmark is to be
spent, outline the details in an accompanying report. These reports are only
advisory, but are often followed to avoid falling out of favor for the next time
an appropriation rolls around. Ashclown pointed out that the 2005 legislation
9292 as Young�s last chance to oversee a transportation bill, which only come up
cvcry six years, as a committee chair. Advice from a sitting duck committee
chair wouldn&#39;t carry the same heft as language in the law.

"[Young] knew that because this was a controversialproject in the area, the
only way to make sure his benefactor got the money was if he wrote it in the
statute," Ashtlown said.

So what can be done now that the change carries the force of law?

The executive director of Citizens for Responsibility and Ethics in Washington
said she thinks tl1ere�s virtually no chance of the famously inactive House
ethics committee pursuing the issue.

"l think that this is a highly unlikely thing For the ethics committee do anything
at-out," Melanie Sloan said.

Sill, theoretically, another member of Congress could �le a complaint against
Young. Craig Holman, the campaign �nance lobbyist for Public Citizen, said
this issue could be taken up by tho courts, by either a private citizen or another
member of Congress.

"I l� anyone can just change the language of a bill carrying it to the President,
then why even have a Congress?" Holman said.

P» mnalink I TOPICS: Don Young
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appointments late last year by Arlen Specter�s staffer? Obviously, something is
getting changed that shouldn&#39;t be -- and the Repubs are circumventing the
rules.

Posted by: Sojoumer
Date: August 10,200-&#39;1 5:18 PM

e

Sojourner, I think that Arlen&#39;s staffer inserted that language before it was voted
on. This is after both houses passed it - they really aren&#39;t supposed to change it
at that point!

Posted by: P J Evans
Date: August I0, 2007 6:03 PM

r
 �L -� I remember now that the staffer inserted it into the conference bill.
Tlianks...

Tasted by: Sojoumer
Date: August 10, 2007 6:09 PM

l&#39;m pretty sure thr change about recess appointments was made *before* the
�:..92l bill was passed. Sneaky, but it was in the text being voted on and there to
see if anyone had the timel took the trouble to look for it before voting on the
lhizti bill.

The issue here is that the �nal text of the bill that was passed by Congress was
*nut* the same text that was sent to and signed by the President. I don&#39;t see
how that could possibly pass Constitutional muster.

l was surprised to hear that even spelling mistakes could be corrected at that
pitllll; sounds like Scott Lilly who surely would know didn&#39;t think that was
1 ~sible either.

Posted by: NitPiekerl
Date: August 10, 2007 6:11 PM

Pi ll Meyers� Journal had a piece on earmarks incl Young&#39;s coconut rd earmark.

Inipi//www.youtube.com/wateh?v=x7VUvdhgXsY

Posted by: FBI " Stevens-1070
Date: August 10, 2007 7:48 PM

i�*ll Moyers&#39; Journal had a good piece on earmarks incl Young�s coconut rd
t nark.

http://www.youtube.com/watch&#39;?v=x7�v&#39;UvdhgXsY

l� 92tE l by: Bill W
1W0: August l0, 2007 7:49 PM

http //WWW tpIT1I1&#39;1l.10k1�alI�ft.COITI/aI�ChiV¬S/0O3904.php 8/15/2007
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G stting pissed here in Alaska. Dirty Don doggone Young. What a pig.

Posted by: aklocal
I�:»tc: August l0, 2007 9:50 PM

if Bush signs the bill, with the obstensibly unconstitutional change inserted,
9292 lmt version of the bill  that from the House and Senate or that which appears
on his desk! applies? Or is law�?
Since Bush has made alot of mis"prioritization" of transportation bills, this
would be a �ne time for him, if he&#39;s made aware of the change, to send it back
for col-rection......if he really believes in legislation at all.

Posted by: deRougemont
Unto: August 10, 2007 l0:36 PM

l U in&#39;t understand how this can generate so much doubt--the piece of paper
1l~~ t the president signed was never passed by congress. It�s that simple.
�t�92 hcther or not the REST of the act, the part actually voted upon is still in
force might be a subject for discussion, but unless congress passed legislation
9292 ith boilerplate language saying that "in addition to the sorts of corrections we
all�; &#39;92v the clerk to make before sending thebill to the white house we also want
C::tt<.!l ¢ l congressmen and women to be able to add corrupt pork for the bene�t
of their fat-cat pals", I don&#39;t see how this should take more than 2 seconds to
�gure out. Yeah, l know, knucklehead signed it--big deal. The constitution
also says that all legislation originates with the Congress. If this didn&#39;t
originate with congress, it�s no law.

]&#39;< »w would this be any different than a congressman getting every copy of a
l~ l printed by the Gov. Printing Office and pasting in a corrigenda saying--
�oh, and give my pal carwinrpc a gazillion dollars?"

1&#39; ~ ted by: carwinrpc

l rte: August ll, 2007 8:34 AM

&#39;1 one have been several similar cases. Eugene Volokh wrote on this topic with
1&#39;.» _;it:ct to a lawsuit alleging that a controversial change was made to the
n.t-ilicare bill in 2004, and Hastert signed the document saying that it had
p&#39;t~s�t3 l the house of representatives knowing that the document he signed did
not match what was voted on by the house.

&#39;l he general rule is from Field v. Clark, 143 US 649 �892!. �The version of
t - bill signed by the leaders of both houses and presented to the president is FBI - S&#39;lI¬V¬llS&#39;1Q71
ti ~ ctlll.l92Ol&#39;l[aIlV6 text of the act, and the courts have no authority to look to
0- wimittee reports or other parol evidence to impeach it."

&#39;1 . quoted sentence is discussing rules of evidence, so it is not clear  to me!
9292 alt a court would do if the fact is indisputable.

N rrris Pearl

Y ted by:
1 ntc: August ll,2007 10:40 AM

" -tzeom/archives/O03904.php 8/15/2007



This is different from the president signing something that has not been passed,
1&#39; .92 amuse this bill was presented to him signed by the presiding officers of both
la. -.~�.:s as being passed by their houses  which is the standard procedure for
1 < tiring passed!. The speaker of the house and the presiding of�cer of the
s Y .=te each sign the bill. Eugene volokh wrote a piece some time ago
ct weerning a similar case in 2004, where the house and senate passed different
92 e. sions of the medicare bill. Apparently someone on the house side changed
"13 months" to "36 months� in a controversial section  or maybe vice versa, I
don&#39;t remember! and I-lastert signed the bill knowing that it was different �&#39;om
the hill as passed by the house of representatives. Someone sued. There have
:1; §�Z1l&#39;¬l1liy been several cases like this before, and the controlling supreme
ct 1:1�! opinion seems to be from Field v. Clark, 143 US 649 �892!, which says
ti:.n "...the version of the bill signed by the leaders of both houses and
p~ rscntcd to the president is the authoritative text of the act, and the courts
hm c no authority to look to committee reports or other parol evidence to
impeach it." Although that sentence is talking about a rule of evidence. It is not
c..-.n- what would he the ruling if there were no facts in dispute.

F wris Pearl
if riy if this is posted twice, 1 am still �guring out the comment system.!

P stotl by: Morris Pearl
I�. te: August ll, 2007 10:50 AM

I� ~r. yr-ung makes me sick. S000 many up here love the pork he produces and
arc wilting to put up with the proclivities he seems to produce. To me though,
it.� is the epitome of whats wrong with this country. Pols working for corps
xi? &#39;1 lots of cash and slinging largess in all the rich directions. 12 billion a

~~:.th fora war of agression, young has no problem with it. 10 million for a
. ids unwanted freeway interchange, no problemo. Toilets for esikimos�?
er, by god they can work for it. lazy natives. Yeahhhh don young the great.
�v 1&#39; ucker.

1� &#39; ted by: sickinalaska

Date: August ll, 2007 11:26 AM

1. Aha! At last an opportunity for a signing letter, refusing to implement that
ezwinzirk, that will show just how "justified" and "necessary" signing letters
r; .Iy are.

I�. � -&#39;ho comes up with these things? Who came up with this particular one�?
. � � there lobbyists who actually compete to �gure out ways around the
c I titution on behalf of of these relatively minor projects?  I say relatively
l t use it would seem like a tool like that is wasted unless it can be used to

< aw some huge special interest&#39;s bogeyman?

5&#39;. L "1 &#39; code "parcel," which makes this what kind of post?

1 ~ it-I1 hy: BGl24C4l
1 re: August l 1, 2007 2:12 PM

n
� ice from a sitting duck committee chair wouldn&#39;t carry the same heft as

l Quage in the law."

TPMmuokraker August 10, 2% 5:06 PM &#39; Page 5 of 9

FBI - Stevens-1072
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� 1�Pl}_{lmuekraker August I 1!, 237 5:06 PM � Page 6 of 9

5� :ldn&#39;t that be LAME duck?

I� t &#39;1-=1 Hy: Northwest Gypsy
1 ta P: August 12, 2007 12:43 AM

s�li~I[�1111OllS wording is the new way to put the pork in their pockets,
0 .1 ~itl.~ring how they used it in the DO] recess appointments.

Slit-cl!� there needs to be a law, or a lreshening of the existing law, that de-
cc:tit1.:s any such subterfuge.

A-nl severe penalties, at the felony level, for those who so casually re-direct
<- tr tax money towards their personal circle of bene�siaries.

]�o~tlc l by: J13?
T� ur: August 12, 2007 10:00 AM

"So what can be done now that the change carries the force of law?"

1� �s it�? Shouldn&#39;t this type of theft already be covered somewhere in the
ntyriatl laws we have on the books?

S " iously. is there no law that prohibits pro�table rewarding on the part of
special-interest, surely there�s something &#39;midst the myriad regs that already
cot�-crs this�?

1! ~stt&#39;tl by: JEP
1 �or August 12, 2007 10:15 AM

l ttlillk there are still many unanswered questions involving this "post-
pm &#39;s:tge&#39;pre-signing" earmark.
l. Did the money get spent on the road�? If so, issues of legality and
awtsititttliottality SHOULD kick in.
I. ,�.is.~. 2| KEY issue -- how long has this practice been going on�? As Morris
1 ml suggest above, this Florida earmark may he just the �rst time people
tit Y1 t �l£D. So much more needs to be followed up here to determine what
c 1 _92 Ins been going on both in Florida and more generally. When combined
92» it the pztrtisan circus that was house-senate conference reports under
P 1y iblicans with Bush&#39;s signing statements, one should legitimately wonder
92t It t projects actually get set in motion with recent appropriation bills. I&#39;m

, _ _. U _ . . .92 .11 mo if someone  perhaps tn the blogtsphere! needs to go back and 100K. FBI _ SteVenS_1O73

J 11D

I� wed hy: .laredD
ll. tc: August 12, 2007 12:54 PM

I .1 s~92me92vhere that the Florida Highway Commission is going to attempt to
t . he appropriation in its originally-designated manner, applied to the larger i
y t r. tiltighway, and not just the Coconut Rd. interchange.

http://wwwtpmmuckrzti. "mtm/archives/003904.php 8/15/2007
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�Discretion and tact are essential�

Posted: July 12, 2007 - 4:38 pm

Want to make $4,000 a month investigating politicians�
shenanigans?

Apply here to be APOC&#39;s new  and only! investigator.

add new comment

$ 4K thank-you note to the FBI

A better use of the $4000 per month would be for the
State to put It in an envelope each month and send it
to the FBI with a note saying: �Thanks and keep up
the good work!�

I&#39;m no ljfg-ifan of the feds running Alaska. But I&#39;ve got
to hand it to them. They are doing ethics clean�up
work that the State can&#39;t and likely never will be able
to do themselves.

now tkelley | July 13, 2007 - 9:46am

reply >>

question
how independent is APOC and APOC~staff from the
Governor&#39;s Of�ce?

new Siags_�Leap l July 13, 2007 - 8:3l5am

reply >>

- ~w- -W.-¢  ~~.4>»~a»_:  -e. :-1.... -.:>--.. .- ~~-M». ~_  ~ "

How independent from Ruedrich?

That&#39;s the real question.

Alaska Politics

State, local and beyond

Alaska has a new governor, a
new legislature and a powerful
congressional delegation. Come
here for the lalesl news and
tidbits from the transition, from
Juneau and elsewhere by Daily
News-politicatreporiersriweiwant
to hear from you, too. So sound
off and interact with other readers
and the reporters in the
"comments" seoiion.

Kyle Hopkins
covered the �
2006 campaign &#39;2�
for governor and
is covering the
Palin  ;:";. -1�

administrations &#39;&_ F.�  &#39;3?
Before joining if� -*-~ �
ihei�iaily News�in&#39;2005,�he was a
writer for the Anchorage Press
and the Fairbanks Daily News-
Miner. E-mail him at
khopkins@adn.com.

The Trail 2006 campaign biog

..f92.R!"~.i.ii.92."§,i._...W..~.. ""�"-92�92&#39;l".�!92&#39;V
Dittman poll: Businesses, milk,
global warming - 7/2012007
3:21 pm

Le;  Google

�Alaska state job
State Jobs at

HoiJobs Search

Location. lndustly,

Keyword
wwmholjobslcom

i
� lAlaska DP  Local

$1
Steven L.

transition. l � .92 .  i[RY¢hell&#39;llk,
_ " �Spr0cketHeads

Alaska�s Film & HD

Production HQ
ww~/v.sprockeiheads.com

Alaska
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PC mess. They are simply required to do
professional law ENFORCEMENT - not get all
soft and touch about hurtin the crooks�Y 9
feelings.

coirm1unity.adn.com I Alaskaaoli�os Page 2 of 9

Small spenders - 7l16I2007
8:32 pm

Mental illness and guns
 UPDATED! ~ 7&#39;/16/2007 4:43

--.. pm

As Metcalfe proposes, get the law enforcement Candidate Han-is _ 7/1313397
aspect handled outside APOC - but �rst, put 10139 am
all the election, disclosure and campaign Lats o�awye�ng _7,16,2oO-,-
�nance laws under one new Chapter. When 10:91 am
the People petition for improvements, they
aren&#39;t required to check a column on the
intiative for "I&#39;ve been PC, or tactful, or Z28 pm

Replacing Kohring - 7114200?

discrete" in order to protect their rights from $l&#39;l°l1|d 509$ be banned "Om
bad politicians and PC agencies� failures. But ba��eldS7 &#39; 7&#39;13/2097 12322
they might want a checkbox for "all this pm
corruption has given me a bad attitude, and N0 free Wl~�&#39;? - 7/i3/200? 12117
�I&#39;m not going to take it any more�." Pm

new siaulen 1 July 14, 2007 - Bziiam . Lobbying &#39; 7113,2007 12:16 pm
�Discretion and tact are

reply � essential� - 1/12/2001 4:38 pm
� *&#39; " " ��~" M" �--&#39;"* "&#39;" " �cw �full-archive&#39;>>**�"-

APOC is not a law enforcement

agency in the sense that, say, the

~»~

Troopers are. It has no real investigative staff and is charged only with
enforcing and reporting CAMPAIGN �nance law.

If the facts AS ASSERTED in a complaint would constitute a violation, it
gets referred to the board for a determination. They don&#39;t really look
into whether the assertions are true or rebuttable unless and until a
formal hearing is convened.

The real issue here is the NOBODY really is charged with overseeing
compliance with the law by either executive-or legislative branch
of�cers and employees. Everything depends on someone making a
credible complaint or somebody inside the government with enough
horsepower deciding to do something; a place where angels fear to
tread.

Alaska really, really needs an independent Inspector General sort of
office charged solely with overseeing compliance with State law. And
even with statutory independence, it will be subject to the same
political forces as I describe in the reply to Stag�s question. You can
have all the authority in the world on paper, but if your office doesn&#39;t
have windows, your seat flushes, and you have no staff or budget, that
authority doesn&#39;t mean much.

new Blai:l<3 | July 14. 2007 ~ 8.33am

reply >>

Yeah, an independent IG

That can enforce MERIT SYSTEMs

Wasn&#39;t that your job and part of enforcing PERA?

But then a state system like the link would be lame as APOC and
subject to pardon,s too.

Good thing it&#39;s the Feds involved.

Unless the president pardons you CBC&#39;s, it&#39;s prison. I don&#39;t think
the Governor could help if she wanted.

new edgefinder l July 14, 2007 ~ 9:13pm

reply >>

FBI � Stevens-1075

Love it!

Don&#39;t forget to put the lid down.

new palmerbuyerl July 14, 2007 - 12:16pm

reply >>

Technically, it is an exempt agency
that administratively resides in the Department of Administration. The

http://community.adncom/?q=adn/node/108954 7/20/2007 J�
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employees technically work for a Board that is appointed by the Govemor
and con�rmed by the Legislature, Terms are staggered, so a Governor

, would have to be in his/her second or third year to have a board
exclusively of his/her appointees. The employees are all either exempt or
partially exempt and are non-union, so they don&#39;t have either merit system
or contractual protections. That said, no public employee, including
exempts and PXs, really "serves at the pleasure," so they have some
protection from wrongful discharge but would have to go through the
Courts using their own resources.

OK, that was the textbook answer. In reality, no State employee with
ministerial authority or in a ministerial agency is truly independent from
political authority. It is the rare Governor  or staffer! or
Commissioner/Director who will come right out and tell someone with
ministerial authority "do this" or �don&#39;t do that," though I&#39;ve seen some
brazen enough to do it. While they won&#39;t usually do it overtly, they can
certainly let you know what they want to happen and make your life
exceedingly uncomfortable if it doesn&#39;t happen. Your travel gets special
scrutiny, your spending gets special scrutiny, you lose positions, your
budget gets cut or you don&#39;t get a necessary increment, you get hauled
over to spend quality time with a legislative committee or have some
"personal moments" with a legislator - the Com&#39;s Office, OMB, and
legislators all play that game for people who "don&#39;t play well with others."

Even without all that, the actions, management, and even the staff of any
ministerial agency are on the auction block in every gubernatorial election.
Even for merit system employees, doing one administration&#39;s bidding can
cause the next administration to put a laser dot on your foreliead; I&#39;ve
seen whole State functions literally sold for campaign support,
investigations stopped, meritorious lawsuits dropped - I could go on fora
while.

And just because it&#39;s you, Stag; it isn&#39;t a Republican thing. They do it, but
not very well. The Democrats are masters at it, and since they&#39;re "good
people" the Press never looks twice when they axe classi�ed employees
and eliminate whole functions because some interest or contributor wants
it. And if you want to get argumentative about that, I can get REAL
speci�c.

new Blaol<3 l Jilly 13, 2007 - 9.29am

reply >>

_ _ 1 . . the A- - . ._.s-s.  M�... W...�

Please Do

Your insight is is enlightening.

new lwenlylhreeskicloo l July 13, 2007 - 9:60am

reply »

Yeah, Blackir
Yeah, give us the dirt on how the State Management can punish
and reward arbitrarily for reasons instead of merit.

More on the Murkowski Partonization scheme,too. Tell us how you
were HELPFUL setting it up with the hiring freeze and HR
consolidations..

new edge�nder l July 14, 2007 - 12:46am

reply >>

�"°�°"""�--- FBI � Stevens�1076
Just another way to waste money. Another bureaucrap position earning money
for doing nothing. We know how hard these State workers work at "not" doing
work.

new alaskapat528 i July 13, 2007 - 5:58am

reply >>

Unless you&#39;ve actually worked at
a meaningful level in State government, you have no idea how State
employees work. I won&#39;t deny that there are pets and sinecures, but you&#39;ll
�nd most of them in the Exempt Service because some elected or
appointed of�cial put them there; talk to your legislator or the Governor
about that - I know who and where they are and they aren&#39;t hard to �nd.

http://community.adn.oom/?q=acin/node/I08954 &#39;2/20/2007
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In the classi�ed service, the vast majority of State employees, most give
the State an honest day&#39;s work for a day&#39;s pay, and the pay is nothing to
write home about. The Alaska economy generally, and State employment
speci�cally, missed the &#39;90s, and State pay is less than most of the munis
and isn&#39;t remotely competitive with any states other than in The South nor
is it competitive with the federal govemment. Upper level classi�ed
managers, supervisors, and professionals have left the State in droves over
the last decade and those who&#39;ve remained stay only because they are Tier
One PERS and close to retirement. The recruitment and retention problems
are particularly acute with skilled trades, managers, degreed professionals,
and with law enforcement and other occupations that require a background
check and a drug test. With Homeland Security, TSA, an increasing prison
population, growing iaw enforcement, increased reserve and NG
mobilization, etc., the whole Country is pretty much out of people who can
pass a background check and pee in a bottle.

new Black3 | July 13. 200? - 8:55am

reply »

I most certainly do...

I worked for the State so I am very well aware of what goes on within
the State. One of the problems people complain about is the fact that
SBS Insurance is mandatory. It&#39;s a good thing but it&#39;s a big chunk out
of your paycheck. Then there is P.E.R.S., and the waste of union dues.
Having worked in the private sector most of my life I was accustomed
to giving a full day&#39;s work and working hard. I found this to be not so
during my employment with the state. Employees who played around
and put the work on lower level staff and bragged that nothing could
he done to them due to their tenure and the union. So yes, I know all
about working for the State.

new alaskapal528 I July 14, 200? - 5:30am

reply »

_...,.

528
Here&#39;s the fed&#39;s take on thow the mandatory stuff becomes
corrupted.
� eFigur 3 is a good explanation of how the corruption works for

them.

new edgeiinder 1 July 14, 2007 -8:07pm

reply »

,.-....,.....<-.. ..,-;1_-L--...-~  :_.»~ ~*���*:_�*�:�_&#39; ..  a: :4 -.�- a �"-~-~�- >~ &#39;~ T;-

you have no idea how State employees work

But we have an Idea that you are corrupt, and were appointed to
retire.

And that the FBI came to the state looking for ethics violations that
and that you retaliate against people required to report them.

I would say that you are part of an association in fact with AFSCME,
would you?

Their "e" stands for extortion.

new edgeiinder l July 13, 200? ~ 12:46pm

reply >>

And you&#39;re still fired, aren&#39;t you

moron? If you have a charge, make it formally instead of just
sitting here spewing s**t.

new Black3 l July 13, 2007 - 1:32pm

reply »

"Spewin" at the Federal Court

Like before, I am choosing the venue well for local rules and
you will have a chance to answer why a treaty was violated
when the Federal Gov. funds "Adequate and in Place"
programs. A good case for fraud there.

http //community adn com/?q=adn/node/108954

Page 4 of 9
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I think San Jose. Good for you?

I �gure it is not a stretch to call you association in fact of the
AFSCME, as you seem to share so many e-mails that correctly
allege violations you collectively ignore.

What&#39;s up with your Mgt. Services friend? Is he going to
Prison? Seems like JC is probably sweating it about now.

If you have any connection with the state left, it would be
wise of you to contact them and suggest correcting the
mistake you made, because there is lots of trouble that
maybe won&#39;t come your way.

DO] is not missing a beat, and you still say &#39;few if any
convicted?" You are out of touch.

Your head just like a radial tire, becomes unsafe when
overin�ated. You are overdue for a shrink.

Maybe it is time you check with the program

new edge�nder l July 13, 2007 -2:08pm

reply »

coimnunity.adn.com I Alaska�slitics O Page 5 of 9

I have absolutely no concerns

about anything I dld or didn&#39;t do. As to "friends" with the
State, I considered them a useless and usually dangerous
luxury; at most you have allies from time to time. Now
go back to your fantasies.

new Black3 l July 13. 200? - 2:40pm

reply >>

.... . -7 4»-._

BTW

Are you fantasizing about Acquittals?

new edgeiinder | July 13. 200? - 8:05pm

reply »

It�s no longer just what you

It&#39;s no longer just what you did. It is the pattern and
literally cast of characters you associate with who
commit acts in furtherance of certain objectives that
are of questionable intent.

Sorry to hear you have no more friends at the state.
They probably won&#39;t need any fabrications to
scapegoat you.

You ignored crlmes. New ethics legislation in the
state [Al } that can be tested in California Federal
Courts.

Just like your defective thought could to my
retirement, my job, property, your retirement can
now be partially taken away. Should have done the
right thing long ago, Buddy.

Just like retalitory transfer I will effort that you learn
empathy by removal from your situation and into
another of limited or no choice of your own. F
Willful ignorance is cowardice , Monty.

How about Seattle Venue? You Like Seattle? There
was a fraud by a state worker there, in the State&#39;s
response to a Federal Agency. I can proove it and so
they could take Jurisdiction.

But then again Maybe San Jose is better for local
rules. Walt I guess It� s Fresno or Sacramento

WHAT DOES YOUR LAWYER SAY?
WHAT DOES WAYNE REGLIN�S, or DEPUTY KEVIN�S
LAWYER SAY? Post it here. I&#39;m all for keeping this a
transparent deal since it&#39;s the GOVERNMENT more or
less.

BI � Stevens�1078

htip://communityadn.com/?q=adn/node/ 108954 7/20/2007
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Not like I need to go around passing the curse of the
writ to everybody else, but it&#39;s just time to be put
back to work one way or the other and I �gure
spread the writ around to some Teir I& II&#39;s that
know and know better.

I �gure we need to test out the new ethics law ASAP,
and as high up the system for starters, on you and
some others that there is adequate evidence. Kind of
like when someone goes to have a contract enforced
by ASEA. You go to your pension account and for
some reason they&#39;d just love to help you but money
 that you thought was in from state contribution!
just isn�t in the deal anymore.

San Jose! Bay Area.

It is the association and the evidence presented that
you reasonably should have a clue. And some of the
evidence you have no clue about directly relates to
why Santa Clara County, or close to the bay area.

So there, If you aren&#39;t in on the AK Grand Jury, you
probably know where to shop for an attorney.

It&#39;s been nice having this talk about corruption in the
State, Monty.

Maybe we can check up again in a week or two if you
aren�t too busy with other things. I&#39;ll try to be
around a computer sometime in my travel.

new edge�nder l July 13, 2007 - 7i07pm

reply »

Your psychotic drivel speaks for itself

n/t

new Blackii l July 13, 2007 - 8:18pm

reply >>

Is it drivel or an internet

Is it drivel or an internet rumour. Or an
Alaskan urban legend.

Or is it a humongous hoodwink.

Just shootin� ya straight Monty, you know
that. I don&#39;t beat around the bush. It&#39;s
Hurricane Latrina and it&#39;s makin� landfall.
Residents are soon to be displaced to
�facilities.�

Oh, and silly me, you don&#39;t get an attorney
when you talk to the Grand Jury. Hopefully
we can gather evidence that way though.

new edge�nder 1 July 13, 2007 - 8:24pm

reply >>

Why can&#39;t we all just get along?

? FBI � Stevens�1079

new AK_l..ady I July 13. 2007 ~ 10:23pm

reply >>

Get Along?

Get along down to the Federal
Penn�.

Blackir had his opportunities.
It&#39;s just an opportunity for me,
right?

I do get to see the result of my toil

http://community.adn.com/?q=adn/node/1&#39;08954&#39; 7/20/2007
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sometimes.

new edgefinderi July 13, 2067 ~ 11:24pm

reply >>

And the new Tier IV

PERS system isn&#39;t going to help. If people think that State employees
are simply wasting oxygen now, just wait a few years...

new uapucitifi i July 13, 200? - 10:20am

reply »

Make up your mind, folks

Do you want more oversight over legislators/candidates? If so, you need
investigators, or bureaucrats.

new Valley/_Dudo {July l3, 2007 - 8:15am

reply »

That is obviously a job that

they want to SAY they�re doing and not do at all. Nobody in their right mind
who knows anything at all about either government or investigation would take
that job for that money. I didn&#39;t look at the posting, but 4K is about a Range 16
or 18, which tranlates into a nobody in the very rank conscious State

government.

OK, now I did go look, and they made it partially exempt as well, which is as
close to "serves at the pleasure� as a State job gets. So, you get potentially one
of the most controversial and confrontational johs in State government for
lousy pay and no protection.

new Blackii {July 13. 2007 - 4:40am

reply >>

,,,.,   _, my, . i,_. .. .: .>._.._;..._.___..�... . ._W.._.._.,.,_..,_..,_._...:_,_ f .. .._ _ _ _ ..  :;._ :5�:  W�

That is obviously a job

"That is obviously a job that
they want to SAY they&#39;re doing and not do at all"

Sounds like what you did. Nothing...and nobody was �protected� from your
retaliations.

See the Idea is get away from the corruption you helped to incubate. You
had the bad combination of being both cowardly and unethical to let it
persist.

Friday the 13th and 26 Indictments predicted? How far down is 26th
indictment? Which convicts are these "few if any" you predict will be found
guilty? I haven&#39;t seen an acquittal yet myself.

Few is a three, and the D03 is on Vic, the �fth that will be convicted, and
they&#39;re batting a thousand. Makes monty look like what Jake Metcalfe calls
�rst degree stupid.

Answer the door for them whenever they come, or they might rip it off the
hinges.

And sing like a Lark- it will make the new APDC investigator&#39;s job easier if
the FBI makes a thorough cleanup of the LR /union scum.

new edge�nderl July 13, 2007 - 5:06am

rep�, » FBI - Stevens-1080

Double up on the meds. &#39;

Days like Friday the 13th, like full moons, are hard on psychotics.

new Blacl<3 l July 13, 2007 - 5:41am

reply »

My personal favorite APOC favorite

Gail Phillips ~ three ethics violations, including accepting donations during
Session, and all she got was remedial APOC training in ethics. Now there&#39;s truly
an outstanding Speaker of the House for Alaskans.

http.//community adn.com/?q=adn/11ode/ 108954 7/20/2007



l
l
v

,_»-no-.a.-_».~i___-i__ _».s.__ V .1» V 1» . .  - in ~ ~v ii-.e.._-------.....»._~.a.._»..M.. »s».»--M»..._-__--.W...-._�_ 4 MI . . .- .:.  .  ._..

h�p://community.adn.com/�?q=adn/node/&#39;108954 7/20/2007

new mlchael_oail92y| July 13, 2007 - 3:39am

reply >>

community.adn.comlA1ask:�>1itics 0 Page 8 of 9

Know the facts first

As an elected of�cial, Gail Phillips was subject to criticism from the public.
As her daughter, I have become accustomed to hearing and reading the
condemnation against her, what a sad fact to say. I would ask, however,
that you learn the facts before you make a public statement when you are
criticizing someone. First, you need to know that reports to APOC were
more complicated and both the donor and the candidates/legislators had to
�le APOC reports. One of the ethics violations charged against Gail was for
2 donations that were written in time, but were not received by her in
Juneau until alter the legislative session had begun. Gail returned the
donations but did not report the return in a timely report, thus the citation
from APOC. The other two ethics charges centered around her hosting a
baby shower for a friend and displaying a campaign contribution - a
beautiful quilt made by one of her constituents - in her legislative of�ce.
Hardly violations that prove that someone is unethical or immoral. Please
also remember that anyone can �le an ethics complaint against any elected
of�clal, even if the charge has no merit. These charges remain on the
of�cial&#39;s record even if they are dismissed by APOC as unfounded. Gail will
always carry these charges on her record. She was remiss in the timing of
one report to APOC and the other two charges were dismissed. You did get
one part right however: Gail was truly an outstanding Speaker of the
House for all Alaskans!"

new roblnl Holy 13, 200? - 1:32pm

reply »

Room 604

Since she was Speaker during part of the timeframe all these
indictments and arrests are being made, it will be interesting to see
what develops. VECO seems to have had free reign over the Alaska
House for decades, somebody let them get away with it.

new miohael_oaihyl July 14. 2007 - 5:08am

reply >>

...- ._-.». A -..- __W_..-.@s #~@»#¢*w�w

Discretion and tact are essential

I guess that eliminates me, sounds like a fun job though.

new iwenlyihreoskidoo 1 July i2, 2007 - 6:51pm

reply >>

__ ._ ., ..,.,...--_. ._.e___.~__. _.._ _.. -_.,.,. .c_ _ .-- ;_.. _.,._..-i..<.=--.s_._...._______._...__..t

Bad Joke

How about paying a real salary for someone who can save us tens of millions a
year? Sadly the State&#39;s priorities are upside down. �

I am sure there are hundreds of bureaucrats that gel: a lot more and do
absolutely nothing for the residents of Alaska.
BS

new BravoSlerra {July 12, 2007 - 4:54pm

reply >>

_ .92.-it

Not too worrisomem.
When all the folks being accused of this, that and the other on the front FBI &#39; SteVen5&#39;1081
page of The ADN and by some on the various blogs are jailed there&#39;ll only
be about 3 people left running loose in Alaska.

$$ sound good for such a simple part~time job!

new rfn | July 12, 2007 - 5:54pm

reply >>

_.. . t..~_-._. -» "ff-0v~ 4*� @»»s-.e n-:~  ;_.�..,..__ .  _._�_ ._Y r ~~e>»1� ~ __ ___-c=.~_e--:

Sounds Good!

Of course, they might want to consider someone from the Valley.

We already know how to identify fertilizer.
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new palmerbuyer I July 12, 2007 ~ 3:53pm

reply »
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Lobbying
Posted: July 13, 2007 - 12:16 pm

Sony for the delay. Here&#39;s a belated thread on today&#39;s
city lobbying story

By KYLE HOPKINS
khopkins@adn.com

 Published: July 13, 2007!
Until this year, Bill Bobrick was the busiest lobbyist in
the city.

A former director of the state Democratic party and
friend of the mayor, he represented about three dozen
different clients over the past �ve years, according to
public records.

Suddenly, the go-to guy on city issues is out of the
game.

His clients have disappeared. I-le&#39;s pleaded guilty to
conspiracy in a federal corruption case and the
Anchorage Assembly slammed the door behind him,
passing new rules that ban anyone with a felony record
from registering to lobby the city.

So, if you�re well-connected, don&#39;t mind hours of
meetings about zoning rules and can navigate the maze
of bureaucracy: Help wanted.

Two candidates for Bobrick&#39;s former title have emerged
in his wake -- one an ad agency owner and the othera
former lobbyist who until recently worked for the city --
although neither has as many clients as Bobrick
regularly served.

"There&#39;s a void right now," said Marc Heilenthal, an
Anchorage pollster and political consultant who worked
for Republican candidates in this year�s Assembly races.

"This is a career opportunity for somebody out there,"
he said.

But what kind of career is it exactly?

Assemblyman Dick Traini said lobbying the city is like
being a pitchman.

"They&#39;re not really selling a tangible product, they&#39;re
trying to sell an idea. And they&#39;re trying to get enough
of the 11 people  on the Assembly! and the mayor that
they can get it brought fonyard.�

Jim Lottsfelcit, who owns an ad agency, registered to
represent three clients before the Assembly this year.

"Government sometimes is hard to understand or hard
to work with," he said, �And so you bring in specialists
to help. Same reason you hire architects and
engineers."

Lottsfeldt said lobbying the Assembly is different than
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lobbying the Legislature in Juneau because ln
Anchorage, Assembly members are going about their
regular lives. They aren�t living away from home in the
rare�ed atmosphere of the Capitol. Here, there&#39;s less
wining and dining, he said.

Still, a successful lobbyist knows the local players by
their �rst names.

"A lot of Bobrick s success simply was that he was
politically connected," said David Dittman, a local
pollster and consultant who works mainly for
Republicans.

Bobrick ran the state Democratic party in the early
1990s. He donated at least $1,000 to the campaigns of
Assembly members Allan Tesche, Dan Sullivan, Dan
Coffey, Traini and Mayor Mark Begich.

Begich was the best man at Bobrick�s wedding in 1998
and the two have known each other for decades.
Thursday, Begich said he never pushed anyone to hire
Bobrick. In fact, people don&#39;t really need a lobbyist to
do business with the city, he said.

"That�s just bull. People want to come meet with me,
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8:32 pm
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 UPDATED! - 7/16/2007 4:43
pm
Candidate Harris - 7/16/2007
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pm
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essential� - 7112/2007 4:38 pm

full archive »

they can walk through the door. If they want to go down to the Assembly, they can
just show up."

Bobrick&#39;s conspiracy conviction involved passing bribes to former Anchorage Rep. Tom
Anderson. On the witness stand, he said over and over that he regretted his actions.

The crime had nothing to do with city officials, he said in an interview Thursday.

"As someone that&#39;s lobbied for over 20 years, I&#39;ve represented clients in front of

Page 2 of 7

 former mayors! Tom Fink, Rick Mystrom, George Wuerch and the current mayor, and
countless previous Assembly chairs and assembiymen and -women," he said. "And the
crime that I pied guilty to has nothing to do with any assemblyman, assembiyperson,
or mayor, past present or future. It only involved Tom Anderson."

�GOOD OLD CAF&#39;1TAl_ISM�

Lobbying is about relationships, said Lottsfeldt, who also works on state issues.

"It&#39;s relationships and the same thing in Juneau  understanding how government
works and how to navigate within government."

Lottsfeldt has signed on with an old Bobrick client, mall developer P. O&#39;B Montgomery,
one of �ve companies that cut ties with Bobrick after he got in trouble.

Lottsfeldt said the company called him, and that he hasn&#39;t chased Bobrick&#39;s other
clients.

Lottsfeidt said he got into city lobbying because he saw a way to earn some money.
"Just good old capitalism."

Another new lobbyist moving in Bobrick&#39;s wake will be a familiar face for city officials:
Kevin Bruce.

Until March, Bruce worked for the Port of Anchorage, which is a city job. He said he
won&#39;t be able to lobby on port�reiated projects, but represents Alaska Pacific
Environmental Services, developer JL Properties -- both Bobrick clients at one time --
and BP Exploration.

Bruce is a former owner and founder of the public relations �rm Northwest Strategies
and has worked as a lobbyist before. But the job has changed in the past year, he
said.

In December, the Assembly approved new ethics rules that ban lobbyists or their FBI
immediate families from donating to the political campaigns of city candidates, or
helping those candidates raise money.

�You can&#39;t even support the people you like," he said.

Bruce earned a salary of roughly $87,600 working for the port, according to city
records.

During the Anderson trial, Bobrick said he made up to $200,000 a year lobbying the
Assembly.

That was news, even to local political junkies. Although the state requires lobbyists to
report how much clients pay them, the city does not, even in the much-touted new
ethics rules.

http //commumly adn.comf?q=adn/node/108965 &#39;7/20/2007

- Stevens-1084
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Bruce and Lottsfeldt wouldn t say this week how much they&#39;re being paid for their new
work.

Find Kyle Hopkins� political biog online at adn.com/alaskapolitics or call him at 257-
4334.

add new comment

Scratch far enough
and you&#39;ll �nd some pretty good old ad hoc Democrat connections there too.

new Blacl<3 l July 13, 2007 - 3:18pm

reply >>

Scratch �n Sniff...

Scratch far enough and you �nd out all kine&#39;o shtuff went on under your
nOse there,too.

Sniff around...I guess for the years you worked for the state you must like
the smell of Bovine Excrement or you&#39;d have done your job to clean it up.

Hey» an new Idaho link where there&#39;s some of the CBC NAME DROPPERS
ON THE ADN BLOG have used.

"Few of any will get convicted ?" you say, Monty? Which one hasn&#39;t been
convicted?

I&#39;m sure TA has trouble believing either. Vic beleived he wasn&#39;t a target
after his Raid. Poor blissful stupidity.

new edge�nder l July 13. 2o07 - 6:55pm

reply >>

Shut up and go away;
you haveabsolutely nothing either sane or knowledgeable to
contribute here.

new Blackii [July 13, 2007 - 8:03pm

reply »

Oh, c�mon blackie!!!!!!!!!!!!!

why would you want him to stop? I once received a card that
contained a universal truth that can&#39;t be denied:

No man is totally worthless. At least he can serve as a bad
example.

new irulhsoeker I July 13, 2007 - lO:45pm

reply »

.. . ,. _ .- c .. ._~. -~�-aw»--»--�~->�--���~

We&#39;re loaded with bad

We&#39;re loaded with bad examples there at the SOA sometimes.

It&#39;s usually grounds for promotion.

Wait until the next writ and watch things happen.

Don&#39;t you like my embedded links, Monty? They&#39;re just
especially for you so check them out.  &#39; Stevens-1085

new edgelinder l July I3, 2007 - 11:45pm

reply >>

Didn&#39;t you like this post?

Didn&#39;t you like this post? It has links to your three most favorite
people, You yourself and you.

Still working on the embedded links, but I kind of like it for effect.
And puns.

Like the Labor/ Management?

http://community.adn.com/�?q=acln/node/108965 7/20/2007
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Do they help AFSCME dip into every workers paycheck, AND the
PERS or do they just SQUASH people who warned of the shortfalls
which if heeded could have saved the state billions?

And how about an objective outsider&#39;s look at revolving door

corruption
with the state and unions� BAs? Maybe with the FBI involved there
can be a re�examination of these relationships that damage
workplace moral, and foster crime and corruption in the SOA, and
subvert contracts and statutes.

Tell us more about Meyer, Bacolas, Hammond and McClarence.
And who are Baseden and Crowley, another couple of employees
retaliated against for.. And by who? Threatening someones job is
extortion.

We can clearly see the influence that is the way BP wants labor
relations to be for their donations.

So Tell al/ion the ADEC investigation, Monty. And tell us of Political
Appointee totalitarians being CASTOi/erbnard at the Management
Services from the ADEC investigation time period. What did that
idiotic powerpoint link cost the state/ education budget and how
was J.C. chosen for it?

Tellall Mr. Patronage- Alaska wants to beat Illinois� 79
convictions. Surely there are that many associated thugs. Did you
get to hand out the thug points raises also? Sure you did, the job
was not announced.

Quit the smooth over of Bovid Excrement. Stand tall , take your
lumps, and as the thread says let us know what happened. You
need to get over the cowardice.

Alaskans want to know, as well as DO] and HSGAC. You may not
know half of it but the half you do know is enough. Your
association s! in fact, Mail Fraud, Extortion, Peijury, Abuse of
Process, Lacey Act violation, ESA problems, Treaty shrugged off,
ethics violations, Only two predicate acts are needed. You might
even getto be the "bobrick" of Labor/ Management corruption. or
""Sorich3- the the trilogy" Out of Alaska!

And speaking of lobby, don&#39;t you think more of those union
jakes,et.al. ought to have to registering as lobbyists?

new edgefinder 1 July 13, 200? - 10:66pm

reply »

Just lost your meds altogether, huh?

n/t

new Black3 I July 13, 2007 ~ 11:29pm

reply >>

The people want answers about the shadowy underworld of the
state&#39;s management goon squads. You can tell us, Blzck3, it&#39;s
okay. It&#39;s Patriotic.

new edgefmder l July 13, 2007 ~ 8:41pm

reply >>

~ < --�~ an»-A-*~�~= -~�~ V.� �. ~ r sees-~~ ~e~*&#39; ~.*. ~- as-=a»�-a  _

Ad Hocs

It wasn�t until your suggestion to dig deeper that I found two excellent
articles that can be found onllne, about the �Ad-Hoc Organizing Commirte
For Young Democrats�

The �rst was written by Josh Medsker, then with the Anchorage Press and
can be round here.
It�s okay, its focus is primarily on the latter years of the Werehaus scene.

The second article that I found was written by Kim Rich for the ADN in
1986. You�ll need to get your library card out to read that one, but trust
me, for anyone at all who is curious about what Ad-Hoc was, by all means
go and read it.

htlp ://commm1ity.adn.com/ ?q=adn/node/ 1 08965 7/20/2007



Here a 2 more excerpts:

Politics look over when a Siyearold activist named Bill Weimarcame looking for a place
to live.

Weimarwas a rabblerouser. The FBI once documented his activities in a 128- page file
that included descriptions of his involvement in the civil rights movement in West
Virginia and antiwarorganizing ln Fairbanks.

At 6feet4 and 250 pounds, Weimar had a commanding presence, with his thick, ielblack
halrand deep, husky voice. He operated in hyperdrive and had a gift for recalling
telephone numbers. in his organizing days, Weimar would sit for hours with a telephone
receiver pressed to one ear, dialing number after number organizing and caioling,
forging alliances and making enemies.

Weimar had quit his graduate history studies at the University of Aiaska- Fairbanks to
come to Anchorage looking for work. Political junkie that he was, Weimar soon
gravitated toward Democratic Party politics. He learned that the Young Democrats were
holding a meeting in Kenai. He and some friends decided to go down and take it over.

XXX

�My wife and I got dressed up. We were going to a meeting,� Knowles said. �l heard
afterward that they thought lwas an insurance agent coming to sell them insurance
because I had a suit and short hair.�

THE WHEREHOUSE: OVER THE YEARS, IT&#39;S BEEN HOME TO A VARIETY OF
PEOPLE, CAUSES
Anchorage Daily News  AK!
December 30, 1986
Author: KIM RICH
Daily News reporter
Staff

new lwenlythreeskidoo | July 13, 2007 - 5:-43pm

reply >>

92 commumty adn com | Alaskaélitics O Page 5 of 7

The Times were a&#39;Changir1�

Going into 1974, Alaska was still the safest of old-time Democrat
sinecures. The.power structure was aging New Deal Era Democrats
and their scions and the Party ran on Liquor&#39;s money, Natives� votes,
and Labor&#39;s organization. If you couldn&#39;t give a contract to a friend,
who could you give one to? Contemplate the Commissioner of
Administration owning the gravel pit: that the Department of Highways
buys all the gravel to build the Egan Highway in Juneau from. And
people talk about corruption now? The only question then was what
happened to the $968 MM from the Prudhoe Bay leases. Nobody really
knows the answer to that even today. And for those of you who love to
hate Juneau because it is considered to be a liberal bastion, it those
days it was regarded as pretty much a rascally Republican town,
Delegate Robertson, a Republican, having been unwilling to sign on to
the Constitution.

The Ad Hoc Democratic Coalition sprang fully clothed into the &#39;74
Campaign, comprised mostly of recent emlgres, mostly recent college
graduates or recent dropouts as the draft was winding down, and
mostly McGovernites, though a few had been "Clean for Gene."

The Old Guard never saw it: coming; it was quite literally a coup d&#39;etat.
They bolted Egan and backed Hammond and a whole bunch of young
guys who not long before had had scoring an ounce or a gram as their
major life activity were suddenly running the State; legislators,
appointed of�cials, movers and shakers. What: a long strange trip it
was!

Wiemar and Parker were the high priests, some would say the Lenin
and Trotsky. Just go look at the legislative Classes of &#39;74, &#39;76, and &#39;78F
though the wheels were beginning to come off after &#39;78, and the
appointees in Hammond&#39;s administration in those days. It all ended in
a rather resounding crash with the House coup in &#39;81, but by that time
many of them were �rmly esconced in power and quite respectable.
What: a ride!

BTW, Kim Rich&#39;s book, "Johnny&#39;s Girl," is a really interesting look into
ANC in the late sixties, early seventies.

new 8lacl<3 1July 1s, 2001 - 1:49pm

reply >>

BI � Stevens�1087

good one blackie............

http //community adn com/?q=adn/node/108965 7/20/2007
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there really is a lot of useful info on this blog. things they would
never dare or be willing to print in the newspaper. so much for
joumalistic ethics.

It must really bug the editors that they can&#39;t control this anymore.

new trulhseeker l July 13_ 2007 - 10:51pm

reply »

..&#39;.,_ W -_-;~ ~ ...._. =4. ~_... q,.�-~-75;; - ~......:~_ _ _ _ &#39; --1 *�

Tell Tell....

Yeah, none of that stuff adds up to the corrupt bastards club , but
names names, names give us names. Some of those people didn&#39;t
change.

Give names to the grand jury. It is the wash. It all comes out in
the wash. Work the deal so you get to keep at least some of your
twilight years.

new edge�nder l July 13-, 2007 ~ 9:00pm

reply >>

Not to fear..

So Is "Butcher, Baker"

My sister-in-law gave his kids piano lessons.

Larry Mal<inson&#39;s book could use some updating too.

new twentylhreoslndoo [July �, 2007 - 8:03pm

reply >>

._w *4 _. _ K s _.. .... ~.,.,._t~ .._.._ t.-. t_..... _._s..-_-_._>»---__.,._....

All those who decry recent events

as some sort of �n d�cicle event should go back and read
"Going to Extremes" and �Coming Into the Country" for a
view of what Alaska was like back in the good and pure old
days. Most of the people in power in those days would steal a
hot stoveif they could �gure out how to get their arms
around it.

new Blackii l July 13, 200? - 8:10pm

reply >>

village journey
is a must read too.

new twentyihreeskidool July 13, 2007 - 8:18pm
reply » I

Agree
Spent a few years rattling around rural Alaska as a
Fed. Not an experience I&#39;d care to repeat.

new Blacl<3 I July 13, 2807 - 8:21 pm

reply >>

Fed?

Janitor Route?

new edge�nder l July 13, 2007 ~ 8:48pm F  _ Steven S_

reply >>

. .. .¢.4...,a -.-.»...,a~.¢ -..s.»»

There are plenty of CB&#39;s to �ll in over at the ADP, as evidenced by his
replacement as party chair.

new edge�nder I July 13. 2007 - 1:4Qpm

reply >>

http:1/community.adn.com/?q=adn/node/ 108965 7/20/2007

© Copyright 2007, The Anchorage Daily News, a subsidiary of The Mcclatchy Company Z/Ix



»_ _ ___

�I c01:mnunity.adn.com I Alaskaalitics . Page 7 of 7

Contact Us | Newsroom Contacts I Communication Forms I Subscriptions I Advertising I Terms of Use
Daily News Jobs I RSS Feeds I ADN Store | Newspapers in Education I Privacy Agreement

A member of the
Real Cities Network

FBI - Stevens-1089

http://communityadn.com/�?q=adn/nodc~:/ 108965 7/20/20 �

L 1 :7 7 .



r

J

8? r

community.adn.com l Alaskaglitics  Page 1 of 6

Anchorage Daily News:
Alaska&#39;s Newspaper

§ l§ea_[§_h� Archives»

life money entertainment outdoors sports biogs classi�ed alaska.com helphome alaska

I1 EWS

entertainment
life

money

obituaries
opinion
outdoors

sports

blogs
weather

shopping

jobs
cars

homes
rentals
deals

ads from printalaska.co:n A l

rss feeds

adn store

adnrnaii _
crossword puzzle
blogs

help

Replacing Kohring
Posted: July 14, 2007 - 2:28 pm

l�-�lat-Su Republicans have decided on three finalists to
replace Rep. Vic Kohring, R-Wasilla, who plans to leave
of�ce this week:

-- Darroll Hargraves, a retired school district
superintendent.

-- Wes Keller, a legislative staff member for Sen. Fred
Dyson.

-- Colleen Sullivan-Leonard, a former Wasilla City
Council member who works for the governor&#39;s office in
the Mat~Su, and serves on the Wasilla Planning
Commission.

Gov. Sarah Pain can choose from the list, or pick a
different locéli epublican to �ll l<ohring�s District 14
seat, accordirig to The Associated Press. She has up to
30 days frorii the day he resigns to make a decision.

Who will it be?

add new comment

" " Tibbles and Bits

&#39; The governor might want to look a little harder to
find her employees that mess around on their
spouses.

Juneau ls a hotbed  pun intended!. She got rid of the
best staffer she could have had. There is no one who
she could have trusted more. She has appointees on
Commissions who have been accused of sexual
harassment, and other serious charges.

Think about it. And don&#39;t kid anyone, theres someone
with an inside track for this appointment. Just get the
name out there, unless you appoint the �rst dude no
one cares.

new Barbles_R__US | July 16, 2007 - 4.37pm

reply >>

92 . ._ _ �Q . .....-_-.

Sarah - give me a chance ll

Geez, why wasn&#39;t I considered for Vic&#39;s job? I own a
cabin in the Su Valley, I don&#39;t know Sarah or any
elected official, I know no lobbyists, I voted for
Sarah, I gave my last suit to the Salvation Army and
I own Carhart overalls and a Polaris snowmobile. I&#39;d
be perfect for the job, and I would gladly do it!!!
Sarah  give me a call ll Please ll

new tkeiiey l July 16. 2007 - 10:55am

reply >>

FBI - Stevens-1090
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Yer our boy...

Now for the legislation we need . Are you up
for that?

new edgelinder l July 16, 200? - 10:19pm

reply >>

Don Young update???
According to his most recent FEC Report -he has
spent over $260K on lawyers last quarter.

Young is supposedly allowed to use campaign
funds to pay his legal bills, which I �nd odd.

Kyle ~any truth to this? I�m assuming he wouldn&#39;t
be spending that kind of money on lawyers unless
it involved some sort of investigation of a serious
nature, i.e. multiple grand juries and potentially
multiple indictments.

new Siags_Leap i July 10, 2007 - 8:50am

reply »

It&#39;s totally legal

Small spenders - 711612007
8:32 pm

Mental illness and guns
 UPDATED! - 7I16i2007 4:43
pm
Candidate Hanis ~ 711612007
1Q;39�8il&#39;|~@ is», . .-__=___ .,.

Lois of lawyering - 711612007
10:01 am

Replacing Kohnng ~ 7/14/2007
2:28 pm

Should dogs be banned from
balliields? - 7113/2007 12:22
pm
No free wi-ii? - " I13/2007 12:17
pm
Lobbying - 7/&#39;13/200? 12:16 pm

�Discretion and tact are
essenlial&#39; ~ 7/12f2007 4:38 pm

full archive »

Representatives can use campaign funds to cover legal expensed incurred
during the course of doing their job.

new twenlythreeskidoo I July 17, 2007 - 11:32am

reply >>

Legal under federal law

Not under state law. S0 Tom Andeison could not use campaign funds.

new iheodosius30 i July 17, 2007 - 2:12pm

reply »

What a shame

, -1 »� ~

The CBC must be slipping, they missed a good opportunity to fund
their legal bills� which by the way look like they are going to be in
the millions.
Looks like DY and Uncle Ted planned quite a bit better. That is
why they are major leaguers and not minor leaguers.

new Br:avoSierra lJuly 1?, 2007 - 3:59pm

reply >>

In this day and age are we still allowing politicians to be appointed??? We
should be able to vote on this.

Whyl�?

new Velley_Dude l July 15. 2007 - 2:25pm

reply >>

This is a "No Brainer� -- Colleen by a country mile...

...It isn&#39;t even going to be close... FBI _ SteVenS_1O91
new liarol<ib_98501 I July 15, 2007 - 2:22pm

reply >>

District 14

Can be as easily misled and lied to by hand picked nominees as it has been by
elected of�cials.

new disencheniedm |July 15. 2007 - 10:02am

reply »

_. s.A_s .._. ,.;._,;__; _,. » Le. ><&#39;;i<.&#39;~ _.,__.A

District 14

http://con1munity.ad.n.com/�?q=adn/n0de/108989 7/20/2007
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Yep. And considering how closely allied District 14 "movers and shakers"
" are to Randy Ruedrich, no one should feel good about this process.

new ll-lEARTmea l July 15, 2007 - 10:22am

reply »
92.

exactly
Maybe hanger 18 has been moved to district 14.
new 1:13 I July 15, 2607 -10:10am

reply >>

So...
lthats where they work out those tedious little details of lucrative

construction contracts, public process and "transparency" AFTER the
work is done. Is that like an after-hours club?

new disenohanledol i July 16, 2007 - 8:51am

reply >>

probably
But it&#39;s also a super secret insider place in the desert where
"They" do super secret insider stuff that only "They" are privy to.

new ma | July 16, 2007 » 4�12pm

reply >>

-. .  "��" V ..  _ .~» _. ._...Mc-..._..o.___.-_s,~.~_.t.e..._..~_.e.»_.__.;.s=..a..~,tt.,.....t.__~o.,we

the choice

the queen will only select someone who will toe her line. Independent my
bottom.

new Stags_Leap I July 15, 2007 - 6:29am

reply »

Big surprise
I notice you&#39;ve traded in your claim that Menard would he the anointed one
for a more general claim that allows you to criticize whomever the �nal
choice is. The election was eight months ago, Stags. Your man lost. Get
over it. You&#39;re nothing if not predictable.

new iHEARTmea | July 15, 2007 - 8:13am

reply >>

I supported Croft

in the primary -and TK In the general.

I was thinking, the prom queen&#39;s campaign slogan should have been:
ifI only had a brain.

I just hope her and her LNG route groupies don&#39;t ruin the gasline
contract process, so the new Gov coming in 2010 can salavage
something.

now Siags__Leap [ July 15. 200? - 9:17am

reply »

_»   ~    ~~-=FBI-Stevens-1092
2010?

You mean 2014, don&#39;t you? Inaction is a sure bet to re-election in
this State...

new U8DUCl<16 I July 15, 2007 - 11:16am

reply >>

special election

Screw this appointment crap. We&#39;re still not fully sure» who to trust. There&#39;s too
much corruption all across the board to let politicians pick politicians right now,
 ever!.

new R13 l July 15, 2007 - 5:59am

http://communityadn.com/?q=adn/node/108989 7/20/2007
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reply >>

Not to be rude...

� But the voters endorsed ALL of the politicians under indictment. In fact, i
92 District 14 re-elected Kohring after the FBI investigation was publicly

underway.

new amoeba I July 15, 2007 - 12.4-ipm

reply »

yes
But even tho it  the investigations etc,!was already underway the
knowledge or passion of/to these incidents was still not as widespread
as it is even today. I would suspect that anyone who tried to enter a
special or emergency election now would be scrutinized by the public
so intensely that their underwear would fall apart from all the
puckering when the hard questions were poised for presentation.

newlt13 l July 15, 2007 - 3:23pm

reply »

I hope you are right...
tt13, I would like to have your faith in Alaskan voters. I guess I
have been dumbfounded by voters� continuing to support
obviously corrupt politicians too many times in the past couple of
years to give them the credit you would. Let&#39;s hope they do some
housecleaning next time around.

new amoeba I July 15, 2007 » 7:24pm

reply »

It has do do with party choices.

Comes election day  not primary! the voter looks at the
offerings of the two major parties.

One has a faint stink of corruption.

The other promises policies that will eliminate your job and
boost your taxes.

Those are your choices.

Pick one.

Or throw away your vote by staying home or voting for a
third, fourth, or �fth "party" candidate with not a snowball&#39;s
chance in hell of being elected. Thereby making it easier for
candidate you fear MOSt to get elected.

Pick one.

I swear we need a new party:

�NOTA".

None of The Above.

But it ain&#39;t gonna happen.

new rfn {July 16, 2007 � 9:26am

""_�_"_92"_,j�_M__   M _ W  � 551 - Stevens�1093
Just write in...

.._NOTA

1 do it for one or more races every election.

Just one of ten campaign and election reforms we need .
HOW.

new Emperor l Juiy 16, 2007 -10:15am

reply >>

No� go with the majority.

http://community.adn;com/?q=adn/node/ 108989 7/20/2007
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UN DECID ED

new edge�nderi July 16, 2007 - 10;25pm

reply »

Experience
Do any of these candidates have any private sector experience?

They all appear to only have government experience in their recent jobs and
that is a concern. We need people in leadership positions who do not think, and
act, like government bureaucrats.

new Slumpyl i July 15. 2007 - 12:40am

reply »

Stumps
So now it is private sector experience which guides you.

Care to tell us about the private sector experience of your hero?

new Tnesoog [July 15. 2007 - 12:15pm

reply >>

Now Dog,
You&#39;re being a little hard on the Palin, here. She did do a few months
of weekend sportscasting on W. You cant say THATS not private
sector experience.

new tomlom | July 15. 2007 - 5:40pm

reply »

Ah yes

The media...one of thos places all these govt people pop in and
out of on a regular basis.

I was actually being hard on stumps who shifts his standards
depending on the case. I hearby dub him "shlftyl."

new Tl1eSdog l July 15, 200? - 5:57pm

reply »

Three Great Choices

Kudos to the District 14 Republicans for putting together a great process for
parsing the applicants and forwarding three great candidates for appointment to
the State House.

Any of the three candidates will be an asset to the legistature and represent the
Valley well.

new lack | July 14, 2607 - 11:55pm

reply >>

- - » ~~ M - -he --§ ~- . .. ,~:<~.~.:--->2-~~ -¢~ a ::..: 1: ~:"~:.-Va:-...  .;.:.&#39;. -..�~-.�;�-=.;.:.:..:.:;:%�:~:r::.;&#39;:�::

tell the whole story

wasn&#39;t Hargraves a lobbyist for The Ak Assoc of School Administrators? What
else is missing on the bios?

new charlieh i July 14. 200? - 3:53pm
FBI � Stevens�1094

reply »

Go Wes!

Wes Keller would be a good choice.

new lreezinfranz I July 14, 2007 - 5:39pm

reply >>

is wes an extremist............

on social issues. Lets please not have any more of those.

new irulhseeker l July 15, 2007 - 6:17pm

http://community.adn.com/?q=adn/node/ 108989 7/20/2007
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reply »

. _,_ , _ , _

He works for Dyson?
Oh yeah�... then he&#39;s an extremist on social issues. Palin will love

*3 him.

new AK__l.ady 1 July 1a, 2001 - 9:35am

reply »
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Lots of lawyering
Posted: July 16, 2007 - 10:01 am

Politico.com, among others, have tallied the size of
Rep. Don Young&#39;s legal bills last quarter �- more than
$260,000? -- based on a recent FEC filing.

Speaking of FEC reports, Sen. Ted Stevens� campaign
announced on Friday that they raised about $400,000 in
the second quarter of this year, and had about
$860,000 cash on hand as of June 30.

add new comment
e......-- _: e �  -Q»;-� I," *  ~>-�&#39;-&#39;->r-- era

Washington Post

also has a piece on DY in today&#39;s paper, 7/17/07,
Page A17.

new Slags__Loap l July 1?, 2007 - 6�54am

reply >>

I am computer illiterate

Can you provide the link.

Thank you.

new zheodosius30 I July 17, 2007 - 9:03am

reply »

Washington Post Article

Here is the link It requires registration  free!
so I&#39;m posting the relevant excerpt below.

",,,The largest payout for current members
came from Rep. Don Young  R-Alaska!,
whose campaign shelled out more than
$262,000 to a pair of top Washington �rms:
Akin Gump Strauss Hauer & Feld, which took
more than $242,000, and Tobin, O&#39;Connor,
Ewing & Richard.

Unlike some of the others on the list, Young
has not been the target of a subpoena. But
Mark Zachares, a former staffer on the
House Transportation and Infrastructure
Committee while Young chaired it, pleaded
guilty this spring to trying to help Abramoffs
clients in exchange for the promise of a
future job at his �rm.

In addition, Young�s current district director
in Alaska recently lobbied for an energy
conglomerate whose chief executive pleaded
guilty in May to bribing several state
lawmakers. Young and Sen. Ted Stevens  R~
Alaska!, who has hired his own team of

FBI - Stevens�1096
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lawyers to deal with that probe, were the
top recipients of donations from the
executive and that oompany.

After spending $25,000 on Akin Gump in
the �rst quarter, Young&#39;s campaign told
reporters the funds were spent out of
"caution." Yesterday, his congressional
office deferred comment to Young&#39;s
campaign staff, which declined to answer
questions about his legal aid."

new Emperor! July 17, 2007 - 12:03pm

reply >>
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2:28 pm
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Thank
you. Very interesting. I am beginning
to think that it is not if but when
Young is indicted. That is a
phenomenal amount of money to be
spent on a little bit of advice. And I
am appalled that Federal law allows
campaign funds to be spent
defending against criminal charges.

new iheodosius30 E July 17, 2007 - 2:10pm

reply »

Y _pm  ::.":__;:__,:.;.~.~"~~"_.

No free wi-�? � 7&#39;11 3/2007 12:17
pm

Lobbying -71132007 i2:i6 pm

�Discretion and laci are
essential� ~ 7/1 212007 4:38 pm

full archive »

AlaskaReport.c0m has the full story on Don Young

Alaska Republican Congressman Don Young spent $262,138 on lawyers last
quarter anticipating multiple indictments from the FBI regarding his roles in at
least three different criminal cases under investigation.

Young&#39;s involvement in a $10 million earmark into a Florida highway bill that
bene�tted a big donor one week after he raised more than $41,000 in campaign
contributions for Young is one target. A grand jury is working that case right
HOW.

Young&#39;s signi�cant ties to imprisoned former lobbyist Jack Abramoff have drawn
investigator&#39;s interest and Abramoff has reportedly given information to the FBI
regarding payments to Young in the Indian lobbying scandal. Republican Bob
Ney and two aides to Tom DeLay  R-&#39;D<! were indicted in that scandal. Young
falsely claimed in February of 2006 "I have never had any personal or
professional relationship with Abramoff." Documents have proved that he or his
staff met or had discussions with Abramoff or his agents at least 11 times
before February of 2006. A separate grand jury is working that case.

A third grand jury has been investigating Young taking over $20,000 in
campaign contributions from indicted Wisconsin executive Dennis Troha, his
family members, and company executives just after Young inserted an item in
the 2005 federal highways bill that helped JHT holdings owned by Troha. An
amendment sponsored by Young allowed 97-foot multi-truck combinations on
the highways; it was included in a highway spending bill that became law in
August 2005, at the time Young chaired the House Transportation Committee.
Campaign records show that Young received $25,000 from the Troha family and
associates, with most of those dollars coming on May 23, 2005, the Journal
Sentinel reported.

"Don Young owes Alaskans an explanation," Alaska Democratic Party leader
Jake Metcalfe said. "Why did he push a law that compromises highway safety?
Why did he take campaign contributions from the trucking interests who FB
bene�ted from that change?"

Young lost his in�uential post as chairman of the House Transportation
Committee when Democrats took control of Congress in January.

Congressman Young&#39;s of�ce did not retum repeated e-mails from
AlaskaReport.com seeking comment.

new Truihfomlaska i July 16, 2007 - 5:33pm

reply >>

Ditto � and see hyperlinks

Dear TruthforAlaska - nice of you to provide the reference to AlaskaReport,
as it&#39;s where I am an occasional columnist. Readers might not know we&#39;ve

http://community.adncom/?q=adn/node/108993 7/20/2007
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been predicting for years that Young would fall from grace. On Sept. 23,
2006 I posted a Groundswell article re Ted and Don&#39;s corruption and
violations of Honest Services by fraudulent means - see link at <
http://www.alaskareport.com/Stephen-taufen30012[dot]htm >.

How many Alaskans know Young dropped into a bill for the Aleut
Corporation a return of $2 million on a $3 million tax assessment and �ne
 which was probably a fraction of what was really duel!? They wanted Don
to do it in 2002, via Frank Murkowsl<i&#39;s senate bill on Adak Land Transfer,
but Don thought it would get attention. So he slipped it in - earmarked it ~
later. That demonstrates his REPUBLICAN disregard for tax evasion and
worse. Frank is as crooked as they come too, as he made sure records
submitted to the Senate Energy Committee] Public Lands subcommittee by
Adak City councilmembers and my partner  electrical privatizer! were
redacted and never made it into the hearing on Land Transfer where the
Navy and Interior would have seen them. Murkowski&#39;s of�ce called the
Mayor on the phone, ordering me off the island, too - we submitted the
voice tape from Mayor to my partner in a federal deposition in Dec. 2005.

When Murkowski needed the records of the Adak city councilman removed,
he used Tom Albert of Birch Horten Bittner and Cherot - yes, Bittner of
Ted&#39;s brother~in-law fame. Some of these folks also interceded in some
fashion with the Economic Development Administration to keep FOIA
request from being �lled, to me, that would have provided evidence on
$3.4 million wasted from Ted&#39;s EDA grants  over $10m! in 2002
timeframe... wasted on a powerhouse renovation that Aleut Corp. lied to
everyone about. Their newsletter said the plant was operational - blatant
lies. They were price gouging federal funds for fuel costs to run the utility,
too. Tony Knowles, Frank and Ted and the Regulatory Commission  RCA!
all failed to intercede. The story is too long to continue here, and Alaska is
joined by Florida as a Don Young haven �- and other states too.

In that article link above, I also republish quotes from news in Florida
which pretty much outlines that some of their Congressmen have been
lying to the press, lately too. They had praised Don for getting an
additional $81 million for the Florida I-75 project etc. So, it is not just
about the $10 million Coconut Road item.

Don has a great disrespect for private citizens having rights. Years ago,
when two oil industry whistleblowers got $380,000+ each for providing
evidence of tax evasion on oil royalties, Don wanted to help out the likes of
BP, Exxon or whomever in Alaskan oil, so Young tried to �nd those two
Wb&#39;s in Contempt of the House because they refused to share other
information with Congress. They had an upcoming lawsuit, and Young
obviously wanted to force disclosure - which would have allowed the oil
companies access.

Don Young belongs in a special jail cell with a Yukon sized bathtub he can
run a rubber river boat in... The nation&#39;s highways fall apart because he&#39;s
got better personal power ideas of what we all paid federal gasoline taxes
for.

Easy Prediction - look for Duane Gibson of Yummy Chummies fame to be
the next Abramoff indicted Don Young former aide.

�- And oh, poor Lisa  how does she afford housing in Anchorage, DC, and
on the Kenai?

But hey, as far as states go, Alaska is still a baby -- and thus no surprise
that it still needs a lot of political diapers changed. And BTW, darned tootin
right we can blame each and every one of them for what they did - there is
no system but that which people of integrity or which dishonest people will
create and rule. We prefer the former. The latter are not victims, so pis
bloggers, quit mitigating this by such excuses. Our forefathers said it was
republic they created if we can keep it. It has turned into a plutocracy, $8]: &#39; SteVen5&#39;1098
kleptocracy and corporatocracy because Ted, Don, Frank, maybe even Lisa,
and certainly others were making darned sure of it. It&#39;s time for some
Babywipesll

[�->
Pg: DRAFT RAY METCALFE FOR U.S. SENATOR!!!
new staufen l July 17. 2007 ~ 5:10pm

reply »

;.-&#39;__._ ~~~.-�M » _ ....i_.~-.,-» - .  _ ..~~ ........¢�  W >P~ ..  _ _..e _

The System
You can&#39;t blame our gang for thier actions. They are only doing what

http //community adn oom/*�?q=adn/node/ 108993 7/20/2007
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politicians do. They, are products of their environment. It is we, the voters,
who are to blame.

We keep sending the same people back to Washington, with no limits on
terms, meanwhile we cheer the millions of dollars in earmarks they bring
home.

Are we daft to not think that this situation creates a climate of favoratism
and chronyism. Do we think the money for "bridges to nowhere" come with
out a price.

Lobbyist are Americas answer to legal bribery. What do we do? We ask the
people who are receiving money from lobbyist to write the rules.

America needs term limits on all Washington positions and independent
council on lobbyist.

Until we, the public, demand a cleaner government, all can expect the
status quo to prevail and corruption in our Government to continue as it
does.

Don&#39;t blame the system, blame yourself.

new lamblj i July 17, 2007 - 7-52am

reply >>

¢»<_� ._,,. ._,._ ..... _ ,-.»....<.-a. _�~_ -. _v._..- .-ie ; _ ~~~- - - ~ w....,__.;s-;;»&#39;

Lisa Murkowski???

now being iooked at by the Justice Department? Will this madness ever end?
I have long suspected that Frank, Don, and Ted would all be taken down by this
scandal -but not baby Lisa. Say it ain&#39;t so.

new Siags_Leap | July 16, 2007 - 1:59pm

reply >>

Talk about innuendo

This story is in very sketchy early stages.

The�ADN has no business pulling the Beglch/Bobrick/Knowles story if they
are putting this up.

new TheSdog I July 16, 2007 ~ 2:24pm

reply >>
.~~ -1+» _.s_a-sc.._~-� .�--_.- ~ r _s _ : ~ s ~ -

the point is

baby Lisa refuses to disclose the purchase price or comments about it.
Begich and Knowles both made public statements about the Bobrick
story.

If Lisa has nothing to hide, then why not disclose the purchase price?

new Siags_Lea|> | July 17&#39;, 200? ~ 6�58arn

reply >>

Stags
Purchase prices?
You did not seem to care about the purchase price of the 4th Ave
theater?

I still say this story is innuendo at best at this point. There is clear
editorial bias at the ADN.

new TheSd<1g 1 July 17, 2007 ~ 7:29am

reply >>

FBI � Stevens�1099

why ?
the newsreader is just an aggregate of stories that are relevant to
Alaska produced by other media outlets.

the beat is getting louder and steadier.

new tweniyihreeslsidoo I July 16. 2007 - 11:12pm

reply »

http ://community.adn;com/?q=adn/node/1108993 7/20/2007
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Hmmmm

ADN ran a story today.

new &#39;l&#39;heSdog] July 17, 2007 - 7:29am

reply >>

Sketchy?

Hardly.

http ://tinyur|.com/ynt7m8

There&#39;s the FEC link we all need to look at. Young is in a heap of
trouble.

Anyone else �nd it interesting that all of these lowlifes being
investigated are Repugs?

new goshrx [July 16, 2007 ~ 3:43pm

reply »

Follow the thought process please...

The subject stags brought up was Lisa�s Kenai property not DY.

new TheSdog 1 July 16, 2007 » 3:49pm

reply »

Sdog:
Does it really surprise you?
I would love to see what would be dug up if Knowles and Begich were
put under the media microscope.

now AK_Logic 1 July 16. 2007 - 3:18pm

reply >>

put a Fork the media...

They are done with microsopes other than what the FBI tells
them.

The investigation is In good hands with ALLSTATES.

The previous admin has their own skeletons. It comes out in the
wash I bet.

They have managed to sweep so much under the rug by revolving
door corruption it�s incredible.

Bring it up while they [FEDS] are in town. You can&#39;t count doing it
by voting, it seems. The crisis requires transfers.

new edgeiinder 1 July 16, 2007 » 8:39pm

reply »

you really don&#39;t want to know

but if you do, the APOC records and the Anchorage Municipal
Library are a good place to start.

You can �nd old issues of the ADN, the Daily News Miner and the
Juneau Empire on the Library website.

There&#39;s also a multitude of websites such as the FEC, OpensecretsFBI � Stgveng-]_]_QQ
and Political Moneyline that are a good way to follow the money.

But it ain&#39;t news unles the ADN prints it.

new twenzyihreeskidoo | July 18, 2067 - 3:32pm

reply >>

. _;.~&#39;�.=�� �..�:-e¢��~.- . ~:--,  :.. s ~-_;..�.-;;-1 211+ ~..= "::;. : 1.. ..e:_v�»>~~ _..&#39;: "�.£.. &#39; >3 ---V »~_ --~ -

In America

whatever is going on you can bet a lawyer is making money off of it.

new TheSdog l July 16, 2007 - 11:52am

reply >>

htrp ://community.adn.com/�?q=adn./node/ 1 08993 7/20/2007



commumty adn com [ Alaska&1itics u Page 6 of 12

»~�- ¢ :4.-.2, ea ~> �~.&#39; ~.> &#39; 4;;-. - :;::~:::;:;~--.: F: c c. 1-� ~ _-Mrs: :_i_:__ -_.

The Beat Goes On...

Allegations Pay
Ethics Probes Keep Lawyers Flush
By Paul Kane
washingtonposncom Staff Writer
Tuesday, July 17, 2007; Page A17

In addition, Young&#39;s current district director in Alaska recently lobbied for an energy
conglomerate whose chief executive pleaded guilty in May to bribing several slate
lawmakers.

Justice Department probes of congressional corruption continued to provide big
business for Washington&#39;s white-collar criminal defense attorneys, who billed at least $1
million in the second quarter to current and former House members involved in federal
investigations.

new lwentythreeskidoo I July 16, 2007 - 10:25pm

reply >>

.2», 0-.__._.. _._-,. --a....,.,___._, ._..&#39;.;_.�_&#39;_,�. - V __� _ _ ,-;,_- _ _ ~~ _ __ ___e __ -71,

Don Young&#39;s illegal campaign contributions

Why hasn&#39;t ADN reported on Don Young reporting to the Federal Elections
Commission that for many years he has been taking illegal in-kind contributions
from the seafood industry? He says he will repay some of the contributions, but
will keep the contributions that he accepted during years for which the statute
of limitations has run. Perhaps the ADN doesn&#39;t know about this letter, so here
it is  and now perhaps it will be reported?!:

From an official FEC �ling.

June 28, 2007
Federal Election Commission
Reports Analysis Division
RE: Prior Year In-Kind Contributions Paci�c Seafood Processors Association

On March 9, 2007 our Campaign Manager, Steven Dougherty, received an email
from Dennis Phelan of the Paci�c Seafood Processors Association  PSPA! saying
that he had researched the PSPA records and determined that the PSPA had
maderin-Kind contributions of seafood to Alaskans for Don Young&#39;s annual
"Crabfeed" which is held in Washington, DC each year. He listed the following In
Kind contributions by year:
2000: $715.00
2001: $795.42
2002: $794.00
2003: $871.55
2004: $933.06
2005: $763.00
2006: $711.03

I did not have prior knowledge of these contributions until I was given a copy of
the email from Dennis Phelan. Because we are prohibited from accepting
contributions from an industry trade association that is not a PAC we propose to
rectify the situation by refunding the contributions for 2004, 2005 and 2006 to
the PSPA.

We will not refund the earlier In-Kind contributions for 2000, 2001, 2002 and
2003 because they were made before the three year statute of limitations.

Sincerely
Robert J Bohnert Treasurer,
Alaskans for Don Young C-00012229

new alambernakis l July 16, 2007 - 1 i :i3am

Crab scraps?

Sure. Only $700-$800 per year... whati, were they crab scraps off the
processing �oor? Word is that it was about $2,800 for 2007.

This smacks of a red herring letter instead of truth on crab. So, before the
Federal Elections Commission takes this letter at more than face value from
the Foreign-carte|�s Seafood Processing Association, it should demand
access to all invoices, shipping documents, and do comparable uncontrolled
pricing of the value of these products on the real market.

These companies are experts at lying to the IRS, about Transfer Pricing
 involving hundreds of millions of dollars per year! so why wouldn&#39;t they lie
to the FEC?

http //oommuntty adn.com/ ?q=adn/node/ 108993 &#39;7/20/2007
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new siaufen iJuly1B.2 i07 - 2*i7pm

reply »

Staufen is crabby, that&#39;s for sure

Hi Steve nice to know you are still throwing out allegations that have
been disproven over and over like the Bristol Bay lawsuit, remeber
that one? Ah well facts never bothered you before.

new kodiakkrab l July 17, 260? - 8:51am

reply »

OK Kodiakkrab, I&#39;ll get crabby for a minute!

Not only are you a COWARD for not identifying yourself to the
public, but for not calling me up �rst � you know where I live in
Kodiak - and being man enough to confront me personally with
your lies and innuendos. We know your type, those who run
around behind backs slanclering and libeling, attacking the
messenger, never contributing to the message. What is your proof
we have been incorrect � other than a bad jury not doing its job?

The proof of international crime is in the records of that Alakayak
 Bristol �ay! salmon antitrust case�les and it was surely coming
out at that trial. Were you also aware one alternate juror was let
go because she was signaling the defendants�s lawyers about the
vote count of the jury by holding up pencils? Turns out her family
and Ben&#39;s family had apparently been on the phone several times
in the few prior weeks. Do you think Ben might pay a price yet for
that?

BUT NEVER FORGET, I/GROUNDSWELL WAS PRO�-IEN 100%
CORRECT IN THAT CASE: Marubeni laid $25 million on the table in
that case within hours of the facts of Abusive Transfer Pricing
entering the courtroom. A former Marubeni executive personally
confirmed that it was due to them being scared of ATP once the
Japanese had to provide the retailprice data. They thought the
case was lost, as it should have been. So do you believe your own
self delusions or Marubeni&#39;s own executives and the other
companies who paid to get out of the case, many because they
knew it should have convicted them? Have you ever seen any
Japanese corporate representative in the media actually disputing
our ATP facts, even just saying "Oh, but here&#39;s where you are
wrong, Mr. Taufen"??? Not even you can do it, so you just resort
to quick razor cuts - hoping the public will believe in your little
game.

Do you feel better now? You shouldn&#39;t = because cowardice
cannot be brushed away that easily.

You know very well that the jury did not deliberate on the case for
more than a few moments, and ran away for a long weekend. In
other cases involving Mitsui, juries deliberated extensively and
convicted, yet this case had ample evidence to do more than that.
Sure, the plaintiff boutique lawyer came across bad to the jury -
but their obligation was to look at the facts. And Wards Cove
pulled the grand illusion while the jury ignored their lead role in
the Okaya Plan. You know, the smoking gun that the jury said it
didn&#39;t see. If you really belong to the seafood industry and don&#39;t
know these truths, and that the processors did �x the prices, then
you are an imbecile too.

But we aren&#39;t crying about the case outcome, even though we FBI - Stevens-1 1[

protest a bad jury, because in the larger scheme of things,
�shermen won that case because the truth did come out. A
temporary bad verdict aside, it has helped convince federal
authorities that there is no justice in Alaska unless the FBI
intercedes. Maybe you just don&#39;t understand that winning battles
are not equivalent to winning wars. And did you forget that the
Justice Antitrust Dept. was ready in early 1990&#39;s to prosecute
RICO and put seafood executives in federal prison, but Mimui and
Maruha convinced the US Government that "one species does not
an industry make"? That&#39;s why pollock, then crab, then other
species became the privatization schema. Salmon will be stolen
too - but we plan to stop that, if Palin gets a good look at it.

And the evidence still sitting in that Anchorage courthouse fileset

http://community.adn.oom/?q=adn/node/108993 7/20/2007
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could well be used as evidence currently... especially regarding
coercive monopolies like that of Crab Ratz and the Rock�sh Pilot
Program. Remember also that Ben Stevens and Clem Tillion
interceded in the media on behalf of processors --� a dumb move
in hindsight, don&#39;t you think? PATTERNS!

The broken price-mechanism allegations have also been proven
over and over again at the IRS international division, on tax
recoveries. In fact, the IRS recently restated another seafood
company&#39;s pollock books on an ATP issue. Their tens of millions of
dollars of recovered funds, and disallowing hundreds of millions of
dollars of more tax evasions also serves testament to us being
correct, not you. Right?

And what about the allegations we dished out for the past decade
or longer that Ted Stevens and Don Young and Ben Stevens would
all come under federal indictment? Want to place your bets on
that now? Probably not, because you are obviously one of the UFA
and Bobby T&#39;s servants or a member of the processor crowd
quislings. It is your guilt making you angry.

But just because you are pissed off that the Feds are taking down
your Uncles Ted and Don and beloved Benito, is no reason for you
to be such a coward. Reveal thyself or forever be known, hen. Or
would that risk you going to jail, too?

Crabby enough for you now?
Stephen Taufen

PS: God Bless You. Pray for forgiveness.

new siaufen [July 17, 2007 - 6:14pm

reply >>

Thank you for the blessing

Geez Stephen,

On the one hand you say "we are not crying about the case
outcome" and on the other hand this entire post is doing just
that  you are even attacking the US court and jury system
and your own fellow Alaskans  "a bad jury not doing its job"!.

Be consistent. Get over it. You lost.

new kodiakkrab I July 1&3, 2007 ~ 8:43am

reply »
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How much crab?

staufen, how much crab -- at fair market value -- is $700-800 worth?
also, do you know why the ADN is not reporting on this?

For background, here&#39;s an excerpt from a story by Lisa Demer that ran
in October of last year:

Don Young, in his 34th year as Alaska&#39;s lone U.S. representative, has
amassed one of the richest campaign accounts in Congress  Young,
famous for his ANNUAL PIG ROAST fundraiser at a Veco executive&#39;s
home and his CRAB FEED in Washington, D.C., has no trouble stacking
up checks from Alaska to Arkansas.

I wonder who donated the PORK for the pig roast?

new alambernakis j July 16. 2007 - 2:26pm
FBI � Stevens�1103

&#39;4<.92»_~-4u4.~v92v->4;n.-> vwa�uw wt...-~ ----__- .....-e-_;----_~..-..»----I-!,e.. ._ .___ _ 7-. .1 __, ~--I-1&#39;;-�$;_��" ~~

Depends...
on type of crab, and we�d have to see the documents and shipping
costs... But hey, even 30 years ago, brat Ted was ticked off if the
crab or salmon box was sent to Mike Gravel&#39;s office, so Ted&#39;s staff
would have to split it down there, get it from Gravel�s team.

reply >>

The real question now might be how much crab did Ted report as
in-kind contributions recently and was that legal? OR is this one
reason the Senate Ethics group just gave him another extension
today for a late �ling?

Hey, if we&#39;re talking real luau here, we love �the other white

h�p://community.adn.com/?q=adn/node/108993 7/20/S2007
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meat�. But doesn&#39;t the big PIG ROAST come in the courtroom
soon? Or is that a prison term for an exercise room party?

Take care, aiambernakis.

PS: just heard Ted did �le today after all... anyone care to provide
the link to the Senate record?

new staufen 1 July 17, 2007 - 5:25pm

reply »

co;mnunity.adn.c0m | Alaskaaalitics &#39; Page 9 of 12
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Certainly a lot less...

Some years ago when I was young and hot on politics I set out to run for a
municipal office. After looking at the disclosure rules and reporting regulations I
�gured I needed a lawyerto tell me what I actually had to do and what
activities and assets needed to be disclosed.

When the tab on the meter hit $2,000 for an ot�ce that paid a couple of
hundred I decided against making the run.

It seemed that one either has to be on a power trip or hell-bent on pro�ting in
some other way to even bother picking up the paperwork to run for anything
anymore.

new rin | July 16, 2007 - 9:47am

reply >>

It&#39;s a shame rfn that you chose not to run...

And sorry that you felt you needed an attorney to lead / guide you through
the reporting requirements.

What&#39;s so scary about listing all of the sources of your income?

And what&#39;s so scary about reporting what you spent your campaign money
on?

If you can&#39;t pass the muster of that level of public scrutiny, then you&#39;re
right, you don&#39;t belong in a campaign for public o�ice.

I&#39;ve run a campaign  or two! for candidates, and  while I&#39;m not a lawyer!,
never had a problem with the reporting requirements,

Why did you? Yes, it&#39;s complicated, but what&#39;s there to hide?

All you have to do is be honest and fortright. Then, the APGC forms are
easy. It&#39;s only when you have somethining that you&#39;d rather not report,
that you get into trouble.

I&#39;m sorry that you were intimidated by the requirements of the APOC forms
~ because I wish you would have had the strength of charachter to enter an
application anyway. Based on your opinions here, I wish you would have
run.

new KalRock_Al< I July 18. 2007 -2;4¢ipm

reply >>

._.s -. .,__t _¢4 ~4 ,._,..~., ..._-_.......-g.._.,_,...._�;__-..s__ __.....-is, �*.i-  _~ :;  ,~:..;.>:~_-;;_  ~-¢-7; _a1,_,

When one lives in a small town

it&#39;s not "scary" to reveal the intimate details of what your
savings/investments might be. It&#39;s just setting yourself up for a lot of
aggreviation you don&#39;t need.

I&#39;m not a lawyer; never wanted to be.

The APOC forms, to me, were subject to interpertation and I did not F
trust  non-lawyer that I am! I had it exactly right. Too much potential
for doing something that seemed right but turned out to not be exactly
right. Then have it used against you.

Any would-be candidate who is NOT a lawyer and starts signing stuff
that is subject to misunderstanding, whether innocent or malignant, is
a damn fool and deserves whatever happens down the line.

Now, I &#39;m still trying to sell that bridge in California. If you&#39;d like to see
the buy-se/I agreement without taking it to a Iawyer....,.

Also, in a small town where you may engage in buying and selling
property, you don&#39;t want everybody to know your every asset. It has a
way of running up prices.

BI � Stevens�1104



I�ve talked with a few others who should have been obvious candidates
at the local level. Same story. Too much exposure of personal matters
that have no importance to any local ethical situation.

The reporting of how campaign funds were obtained/spent seemed
easy enough to understand but, since I never gathered any funds and
spent nothing  other than the lawyering!, I had nothing to report.
Especially since I decided to take a hike. But I even asked the lawyer if
I had to �le a report because I had "taken out" papers but chose not to
submit �em.

Of course that&#39;s just opinion but I know for a fact it has driven off
more than a few people of high ethical standards who just don&#39;t want
to deal with the politics of personal destruction.

Yes, I had run for public of�ce in a place far, far away and won. I was
younger and had neither savings nor investments. Also, had not been
yet burned by failing to get a lawyer to read every legal document I
was thinking to sign.

Oh, and that lawyer you might be thinking to use? Have him strip to
be sure he&#39;s not wearing a wire!

Even paranoids sometimes have enemies. Especiallyiin politics.

newi�1|July16,2007 - 3:11 pm

reply »

wt..- .~_._.__ s... . ..~~ -¢&#39;._ ....e. ...._...-1-,_v_~¢-_ �- �:_.s-, =..~.-. ~ --_- we.-s___...... V-,7,

Ohhhh for pity&#39;s sake rfn...

that�s quite the coward�s answer.

There are currently 59 people In the Alaska state legislature who
were brave enough to fill out those forms...

and the negative repurcussions? Dang...only to those who got
caught lying or selling.

Sooooo...into which category do you think you might fall?

new KatRook_AK I July 17, 2&0�! » 4:44pm

reply »

when you reveal the office you

currently hold...or those which you actually held I&#39;ll consider
answering your pejorative question.

But only alter I&#39;ve examined all of the disclosure forms so I�ll
know what your total assets are, what stocks you own, and
maybe enough more to give those folks in Nigeria enough
information that they won&#39;t have to go "phishing" to run up
your credit card bills. Your children&#39;s, too.

Oh? You don&#39;t hold and have never held any elective of�ce?
What are you trying to hide that&#39;s keeping YOU from
abandoning your privacy?

Or is there just nothing of value to report? Gee, if that�s so,
why not run for the legislature next go�round?

new rfn l July 17, 2607 - 5:55pm

reply »

Why should... |-TB
...candiclates for public of�ce sacri�ce their right to privacy?

We have a legalized system of bribery called campaign
donations through political action committees and political
parties. Yet, you&#39;re concerned over what property they own
and who their clients are?

If you are serious about rooting out corruption then eliminate
the in�uence of money from special interest groups and
political parties. The only thing those disclosure requirements
do is keep out people that don&#39;t want to bare their private
affairs to the world. Those disclosures requirements sure have
done a great job of keeping politicians honest didn&#39;t they?

commumty adn com I Alaska &1itics &#39; Page 10 of 12
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Let&#39;s get serious about reforms

new Emperor l July 17, 2007 - 5:12pm

reply >>

RFN:

Did I ever tell you I am the starting Quarterback for the Dallas
Cowboys?

I have started every Monday morning game for the past 30 years.

new AK_Logic | July 16, 2007 ~ 3:2-1pm

reply >>

._.,... _.__ . __e_ ..._,__s__.__-...___~-.e__�_._...._,a,,.@

I think that means

you re not only interested in that bridge, you have the means
to pay for it!

Please post a mailing address so I can mail you the brochure.

new rfn I July 16. 2007 - 4:31 pm

reply >>

good one
I was starting to think you were a starting pitcher for the
Seattle Mariners. Thank god I was wrong.

new Slags_Leap [ July 18. 2007 - 3:48pm

reply >>

Stags:
Now that is mean :!

new AK__Logic l July 16, 2007 - 4:12pm

reply >>

interesting
two separate high~power law �rms in D.C., with payments made to each in
nearly identical timeirames.

It could iead one to speculate that DY is under investigation by two separate
grand juries on separate issues. That&#39;s an awful lot of money prior to any
indictments being handed out. Imagine what a full-blown trial would cost.

I also think it&#39;s a travesty of justice that a man can use his public campaign
funds to pay for legal defense fees related to possible corruption charges. I
would think DY�s Of�ce owes an explanation to the public on what the "legal
services" for $260K and change involve.

new $lags_Loap l July16, 2007 -9:34am

reply >>

The Doms Buddy Down In California Is Having Legai Woes Too

By Erica Werner
ASSOCIATED PRESS
8:48 a.m. July 16, 2007

lags his likely Democratic opponent in money as the congressman�s legal woes mount
in a congressional in�uence-peddling scandal.
The nine-ten&#39;n conservative from Rocklin reported raising $100,183 from April 1 through
June 30. according to his quarterly Federal Election Commission report, �led Sunday.
The three-month period encompassed an FBI raid on his home in early April in the Jack
Abramoff lobbying scandal.

new twenlythreeskidoo 1 July 16, 2007 - 1:13pm

reply »

is this a �doe nugget�?

Perhaps a trademark thingy should start happening? doo nugget looks
and sounds better than a nose nugget...

http://communityadn.com/�?q=adn/node/108993

community.adn.com | Alaska Politics 0 Page 11 of 12

WASHINGTON - California GOP Rep. John Doolittle&#39;s fundraising has slowed and he  &#39; Stevens� 1

7/20/2007
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new ekgen {July 18, 2007 - 1:37pm

reply »

nosenugget, doonuggel:
il:�s all the same.

new lweniythreeskidoo l July 16, 2007 - 2:31 pm

reply >>
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Candidate Harris

Posted: July 16, 2007 - 10:39 am

In R.A. Dillon&#39;s column for the News-Miner this
weekend, he quotes Rep. John Harris as a potential
candidate for U.S. House or Senate.

Harris told Dillon he doesn&#39;t plan to challenge Stevens
or Young, but would run if one of them got indicted.

add new comment

Harris should stay where he is at

John has too many issues/secrets that would come to
light if he ran on the national stage. What you can
get away with in Ak would be exposed in the national
press. The u ider handed action during the John
Devens camzaign In support of Don Young, the weird
business that went on between Alyeska and Harris
Sand and Gravel in 89-90. Why didn&#39;t Alyeska �le
theft charges on all that missing building materials
purchased from Harris Sand and Gravel? Why did the
Harris family buy him out of the business after that?
Is that how and why the oil industry got a death grip
on Harris? Harris Sand and Gravel got away with
some bad work for DOT on highway project after
John was elected. Many questions that were never
answered.

new lim2 § July 20, 2007 -10:27am

reply >>

Oh Great, Just What Alaska Needs....

...another guy who "doesn&#39;t get it" when it comes to
duty and ethics, running for higher office.

John Harris has presided over the most corrupt house
organization in Alasl<a�s brief history. Remember Rep
Berkowltz&#39;s now-famous call for the "...the House to
remain the People&#39;s House..."?

Remember who he was talking to? John Harris. John
Harris famously ignored Berkowitz and allowed the
House to become Bill Allen&#39;s little dukedome.

John Harris should be spending his waking days
begging for our forgiveness, not contemplating higher
of�ce.

A pox on him!!!

new metanoiazk lduly 17. 2007 - 9:27am

reply >>

I seem to recall

that Ethan Berkowitz organized WITH Pete Kott,

FBI - Stevens-1108 Q  %/ /4/[L lgD�Z0.ii92/92 ; [0
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Tom Anderson, and Lesil McGuire to overthrow
Harris. Aren&#39;t ya glad that didn&#39;t work out?
You are way off accusing Harris of being
corrupt and calling Berkowiu a saint. Just so
happens that Kott/Berkowilz and that little
coup attempt were totally backed by who else:
Bill Allen.

new acom i July �l9, 2007 - 9:46pm

Candidate Han-is - 71i6!2DO7
iO:39 am

Lois of iawyering - 771612007
10:01 am
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bali�elds? - 7/1312007 12:22
pm
No free wi-�? ~ 771312007 12:17
pm
Lobbying - 7l13iZQD7 12:18 pm

�Discretion and tact are
essential� - 711212007 4:38 pm

full archive >1

reply »

Right on the mark acom!!!!!!!!!!!ii!!!!

I still remember the picture of ethan and
kott with arms around each other&#39;s
shoulders, smiling like the cat who just
swallowed the canary. I will see lfI can
�nd it anywhere so people can look at it.
Anyone got any ideas where that could be
found?

new truihseeker I July 20, 2007 - 10:04am

reply >>

new siinpleslrnonza i July 16, 2007 - 5:48pm

reply >>

Someone with spine
is what we need in the House or Senate.

If you didn&#39;t catch the Bill Moyers Journal this weekend - catch it on video at:

http://www.pbs.org/moyers/journal/07132007/pro�le.htmi

new simplesiinon23 ] July 16, 2007 - 5:47pm

reply »

J0hn Harris

certainly does not meet the description of someone with spine.

new lheodosiusiw i July 17. 200? - 5:06am

reply >>

Not everyone on this biog will tell you..

Complacency is bad.

Complacency is the best way to not be a �target� with the union or CBC
until, well the time the Federalis come and raid yer office.

�Do nothing policy� can become a crime or at least get your pension
yanl<ed,now.

Nothing about plea bargains, it&#39;s a choice of cooperate with the fed or not.
Usually the fed is nicer on sentence if the perp cooperated.

Same violation, new penalties.

It would be interesting to see who voted against that revocation clause
especially Harris.
new edge�nder i July 16, 2007 - 8:15pm  _ Stevens-1
reply >>

John Harris is a definite,

John Harris is a de�nite, front running suckup to the oil industry.

Always has been, and he always WILL be.

new loowassiiie I July 16, 2007 - 10:09am

reply >>

Not what we need

htip://community.adn.com/?q=adn/node/108995 7/20/2007 l
l
1
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If state Republicans want to continue with business as usual with all of their
good oi� boys, Harris is de�nitely the man. I would hope the rest of us regular
folk know better than to consider him.

new iHEARTmea i July 16, 2007 - 9:59am

reply »

Humpty Dumbty
has a better chance of being a senator or congressman than John Harris.

new llie0doslu$30 iJuiy 16. 200? - 11:00am

reply >>

In Case of Indictments?

When I suggested that the Republicans need to look for federal
replacements as hard as the democrats Harris was not in mind at ail.

Now I know more about it.

Who knows if Harris won&#39;t or shouldn&#39;t be under indictment at this
point. PPT HAD A LOT OF MONEY THROWN IN.

Like the other bloggers have suggested,
campaign Donors need to know what they&#39;re getting before hand.

That&#39;s the key to corruption.

new edgeiinder 1 July 16. 200? - 5:46pm

reply »
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 UPDATED! AP on Stevens
Posted: July 17, 2007 ~ 6:27 pm

UPDATE: Click here for the �nancial disclosure
document Stevens �led  it�s 18 pages!.

After 2~month delay, Stevens releases report on
personal finances

By JEANNETTE J. LEE
Associated Press Writer

ANCHORAGE, Alaska  AP! -- Sen. Ted Stevens �led the
annual report on his personal �nances with the Senate
Ethics Committee on Tuesday after receiving a two-
month extension to �x what he called a few simple
technical errors.

The delay was not unusual for members of Congress,
but with his S0l&#39;l under investigation by the FBI for
corruption, Stevens said he wanted to make sure his
report, detailing income, assets and gifts from 2006,
was unassailable.

�The delay happened, really, because I asked for it,
because of the circumstances right now," Stevens said
Tuesday. The 83-year-old senator said nothing in the
mandatory disclosure report has anything to do with the
investigation.

FBI raids on the offices of several Alaska lawmakers last
year included his son, former Alaska Senate President
Ben Stevens.

The FBI has asked the elder Stevens, who is the
longest-serving Republican in Senate history, to retain
his records. The agency is looking into the remodeling of
the senator&#39;s Glrdwood home in 2000 in connection with
the investigation, which is ongoing.

Neither the senator nor his son have been charged.

Most members of Congress submitted their �nancial
disclosure reports in mid-May. Stevens said the �ling
deia was due to questions by the Senate EthicsY
Committee over his wifels 401i<, as well as a few small
mistakes.

"I put an X on front page in the wrong box," Stevens
said.

A copy of the report provided by Stevens� office to The
Associated Press shows his assets are worth between $1
million and to $2.1 million, with about halfin a blind
trust. Individual assets include oil well interests in
Oklahoma worth $50,001 to $100,000 and rental
housing in Wickenburg, Ariz., in the same range. Local
holdings include commercial property and a share in
Sack&#39;s Restaurant, a downtown eatery. Each is worth
between $15,001 and $50,000.

"People write all these stories about senators being rich.

FBI � Stevens�1111
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Thls one isn&#39;t,� Stevens said.

The senator&#39;s disclosure report also included a
retroactive list of gifts he received from the Kenai River
Sport�shing Association. The group works to protect
salmon runs on the Kenai River and was founded by
Stevens� friend and business partner Bob Penney.

Penney and Stevens were part of a group of 10
prominent Alaskans who owned a racehorse together
under a company called Alaska&#39;s Great Eagle, which is
also listed on the senator&#39;s disclosure form. Penney
testi�ed in June before a federal grand jury in
Anchorage that has gathered information in the
corruption cases.

Stevens hosts the �shing association&#39;s annual fundraiser
and, according to the report, received guns priced from
$850 to $1,800 over the course of �ve years starting in
2002. They included a $1,400 Smith & Wesson and an
$1,800 Beretta 470 Silver Eagle.

The �rearms were awarded in recognition of public
service, exempting them from a Senate rule that
prohibits mosts gifts worth more than $49.99.

Stevens� of�cial residence in Alaska.

accuracy before sending them to Stevens.

money."

add new comment

"People write all these

Stevens said.

"I�m not getting rich off it. �

Ask any GG employee and 2.1m ls rich.

boomed around there.

new edgelincler I July 18, 2007 - 5:3-4pm

reply »
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�Discretion and tact are
essential� e 7/12/2007 4:38 pm

full archive »

The senator commented brie�y on the remodeling of his home in the sleepy ski resort
town of Girdwood that doubied the size of the house, a four-bedroom structure that is

A contractor who did work on the house has said he was directed to send bills to the
oil-�eld services company, VECO, headed by Stevens� friend Bill Allen, who has been
indicted on political bribery charges. Someone at the company would examine them for

"I will tell you we paid every bill that was given to us with our own money," Stevens
said, referring to himself and his wife. "She works and I work. That was our own

Stevens said he could not answer questions in detail because of the FBI investigation.

"If I do, I&#39;m liable to be accused of obstruction of justice," he said.

Stevens said attorney Bili Can�eld assisted in vetting his �nancial disclosures. Can�elci
was Stevens� chief of staff when the senator headed the Senate Ethics Committee.

"People write all these stories about senators being rich. This one isn&#39;t, "

Is that like what Ben said about his multi million option at ADAK?

And I bet a current appraisal in Wik is more $ for the house. Things have

work if 2.1 million is rich.

new ikelley I July 18, 2007 - 10:34pm

reply >>

2. ~ �.4: :::>92v>--_- &#39;- 1  &#39; ":;:  &#39;-J 1-� ....;: :-.:.-. :12". .;.~.~  we �

Ask the crab �shermen
Ask any of the 1000 crab �shermen the Stevens father-son team put out o|f:BI Stevens 1 1 12

Nailed it through the hands

new nerlca86 1 July 15. 2007 - 12:50pm

reply »

http 2//community. adn.com/&#39;?q=adn/node/1 0905 O

Right on man - just like trying to prove your innocence in the murder of a
Martian. How many other aliens have you killed, Mr. Senator? Is this the reason
you never visit Roswell? Innocent if he drowns, stone him if he �oats.

Page 2 of 3
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What about the bills that weren&#39;t sent to you?

Senator Stevens conceming the VECO-linked remodeling job: "I will tell you we
paid every bill that was given to us". No one is questioning that fact. The
question is how many bills were not sent to the Stevens? And who paid those
bills?

new ikelley l July 16, 2007 - 6:51am

reply >>

Nailed It

You&#39;ve nailed it, tkelley. Since when were we concerned whether Stevens
paid all the bills that were sent to him? The question is whether others paid
for goods and services delivered to Stevens.

It&#39;s sort of like being accused of murder and saying "i haven&#39;t killed anyone
with a pitchfork."

new chllcool l July 18. 2007 - 9:57am

reply »

Maybe you meant...
Unsaid quote: "I&#39;m not rich if you count only my assets in the USA that
the IRS can find! By jove, those London trips to handle my Jersey Isle
accounts are so nice when I �y on a private corporate jet for free." -
Ted.

The German 5th: "I know nutthingl, Colonel Hogan!" � Sgt. Schultz

new staufon [July 16, 200? - 9;06pm

reply >>
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Roll Call on Young
Posted: July 18, Z007 - 10:59 am

Roll Call has a story today on Don Young campaign
contributions,

 Young! has acknowledged taking more than $5,500 in
illegal campaign contributions from a seafood trade
association since 2001, but has informed federal of�cials
he will only pay back a portion of those funds because
some of the violations fall outside the statute of
limitations for campaign �nance violations.

At issue appears to be a bunch of crab or seafood that
the Paci�c Seafood Processors Association has been
donating to Young fund-raisers in D.C. over the past few
years, Roll Cal

The problem is, trade associations aren&#39;t allowed to
make political donations to Congressmen, according to
the paper.

reporting that:

I reports.

add new comment

Lisa Murkowski

Kyle, when are we going to get a thread on her deal
with Penney.
The deal is getting national attention.

new theodosius�ll {July 20, 2007 - 3:59am

reply >>

Ntl Press

The only national ink this story has gotten has
been on the TPM website.

Actually, it&#39;s getting kind of echo-ee in here.

TPM reports it, then the ADN reports it, then TPM
reports that the ADN reported it.

To be fair, KTUU has picked up as did the Juneau
Empire

Beyond that, no other media outlets have
reported this story.  that show up on
google.news anyways...!

This is a non-story, really. When it&#39;s all said and
done there&#39;s nothing there, unless the assessor
was playing games with those numbers.

The dirt path to Murky&#39;s door will involve Cornell
and VECO, but it will go through the Campaign
Treasurer of her 04 Senate run.
That&#39;s the story.

Kyle -

Here&#39;s a nuggie for ya, Benlno Filal is in up to his

FBI - Stevens-1132

Alaska Politics

State, local and beyond
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earballs in the Abramoff muck and is now a
cooperating witness for the Feds.

BTW, Don Young is a very good friend of Mr.
Filal and was instrumental in carrying out
Delay&#39;s policies  which were Abramoff&#39;s
policies! in the CNMI.

new twenlylhreeskidoo | July 20, 200? - 5:38am

reply »

Murky indeed
What caused the governor to change his
strongly stated opposition to privatized
prisons? He hasn&#39;t explained his shift yet.
But in May 2003, a prominent Anchorage
architect named Mark Pfeffer met with his
aides to promote the Veco-Cornell prison
project. Pfeffer had recently joined the
prison consortium, and he had also signed
on as treasurer for Lisa Murkowski&#39;s
reelection campaign. Around that time,
her father began to back away from his
pledge to oppose private prisons, issuing

look" at the Veco-Cornell prison plan.

new BravoSierra [July 20, 2007 - 6:19am

reply >>

Small spenders - 7!16!2007
8:32 pm

Mental illness and guns
 UPDATED! - 7/i6!2007 4:43

pm
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10:39 am
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10:01 am
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full archive »

a vague announcement that his administration would take a "fresh

Murkiness

new iwentyihreeskidop | July 20, 2007 - 6:33am

reply >>

The Muckraker Express

racially pro�le them as a group for funding cuts.

new nerl<a86 i July 19, 2007 - 12:54pm

reply >>

Here is the link to the story that Salon.com ran in 2004.

. _ "is - _ __-.-,� ._.,,,_..A-.¢_..»s_.,,....._.~..,

Here is an interesting comment posted on the Muckraker Express website
regarding Don Young and the appropriation for Native Alaska education.

�So if education monies were the target of being struck speci�cally from African
American education efforts for Blac|< History Month  February! by
"conservative" Republicans, how long would it take for Jesse Jackson and Al
Sharpton and other "progressives" to howl at the moon over such actions?

What labels would be attached to the good representatives from New Jersey?

It would be a national racist story of epic proportions, but since it is going for
Native Alaskan and Native Hawaiian education efforts, it seems to be OK to

Spare me on how progressive your thinking is on this subject."

The Dom

becoming ever more of a liability.

happening more frequently of late.

Does anybody know the answer to that ?

new twentyihreeskidoo l July 19, 2007 - 1:18pm

reply »

Is just cranky because he has to give some of his marbles to his lawyers.

It hasn&#39;t dawned on him yet that his backroom deals of the past are FBI

This is a non-story save for his childish outburst, which seem to be

My question is, exactly what programs does this money help fund ?

Alaska Native Education Equity

PROGRAM DESCRIPTION

� Stevens-1133

http://community.ad.n.oom/?q=adn/node/109066 7/20/2007

1
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The overall purpose is to meet the unique education needs of Alaska
Natives and to support supplemental education programs to bene�t
Alaska Natives.

TYPES OF PROJECTS

Allowable activities include, but are not limited to, the development of
curricula and education programs that address the education needs of
Alaska Native students, and the development and operation of student
enrichment programs in science and mathematics. Eligible activities
also include professional development for educators, activities carried
out through Even Start  # 84.213! programs and Head Start
programs, family literacy sen/ices, and dropout prevention programs.

US Department of Education

new Emperor l July 19, 2007 - 2:00pm

reply >>

._ ,..~_ c . .. nan4~< ..._.__.c........-._..~ <

thanks emperor
KTUU reported tonight that Cook Inlet Tribal Council is one
recipient of some of this money.

new tweniylhreeskidoo | July 19. 2007 - 6:46pm

reply »

Everyone?
So now the ENTIRE Alaskan delegation to DC is under investigation?!?

new quixoiicneophyle I July 19, 2007 - 11:28am

reply >>

hitp ://community.adn.com/?q=adn/node/ 109066 7/20/2007

Corruption in Alaska Wouldn&#39;t Be Complete Without Some

Teamster Muscle

In addition, Young&#39;s current district director in Alaska recently lobbied for an energy
conglomerate whose chief executive pleaded guilty in May to bribing several stale
lawmakers. Young and Sen. Ted Stevens  R-Alaska!, who has hired his own team of lawyers
to deal with that probe, were the top recipients of donations from the executive and that
company.

new lwentyihreoskidoo l July 18, 2007 - 9:41pm

reply >>

~,»i.. -- ..... ,__ ._ ..,.__,,4, ,�_ ___.__,. ..ss..._,ts.........E-_=___s__.~s.............s_;¢__,_- -k _ ~,~, ¢_ ~

From TPMmuckraker.com - by Mike D.

Don Young and my late father were friends In the Army around 1956-57. My
family lived in Los Angeles, and when Young passed thru town once ln the mid-
70s, when I was about 14 or 15, my dad and I met him at the airport before his
flight home. He was carrying a briefcase with a bumpersticker on it that said,
�Don Young ,&#39; Congressman for all Alaska." I also remember that my dad told
me that Young&#39;s nickname in the Army was "Rabbit," due to his buck teeth.

There&#39;s one other thing from that meeting thatl remember, although I could
certainly understand if people are skeptical of my recollection, which I suppose
would be impossible to verify. But I swear I remember Young and my dad
discussed the time when Young was in the Army and had gotten drunk and
crashed an Army jeep, leaving Young&#39;s passenger paralyzed. They wondered
what had happened to the passenger, and neither of them knew.

That&#39;s my story, believe it or not. Young wouldn&#39;t be the �rst Republican
criminal to escape justice, and his actions wouldn�t seem out of character for FBI &#39; SiI¬VEl&#39;lS-1134
someone who has apparently threatened to eat New Jersey schoolchildren.

Posted by: Mike D.
Date: July 19, 2007 1:39 AM

This reminds Alaskans of Ben Stevens� DUI that got him 4 yrs of probation,
then the judge slapped another 2 on him... so Ben could not run for office until
that was done - at age 39. Tony Knowles does Ted a favor, appoints spoiled
brat-bully Ben to state Senate, and thus began the cycle of special privilege
arrogant corruption. And in Adak case later, Solberg claims Ben and Ted stayed
up till 4 am drinking like real men, then got right back up at 8 am - as if they
were tough. Was he really saying Ben and Ted DID talk about the fish deals?
FBI ought to be all over that hot evidence like salsa on chips.
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This also reminds us of the joke, Why do the states each have two Senators?
So one can be the designated driver! That is if the Anchorage PD doesn�t catch
her in the back seat of a car making it a snowmobile and get let off because
daddy was a drinking Senator too.

That&#39;s right, we have no respect for you political pond scum any longer.

new slauien l July 18. 2007 - 8:46pm

reply >>

._ _w _ ..� . _c___;. __..s _.. _..-,___.;=s<_.__.==,_A._._.a__.:;>§,__._-o-_+._.-_¢_n.�.=:_ .-.4

Mike D

Is Mike D Representative Doogan from Anchorage? Wow, what a story.

new iheodosius30 I July 20. 2007 - 5:09am

reply >>

Why the ADN frustrates me.

I posted this exact information on this blog 2 days ago, under your "Lots of
Lawyering" post and asked why the ADN was not reporting on it. So now, 2
days later and after another media outlet has reported the story, the ADN posts
the information on its biog, and doesn&#39;t bother to write a story about it.

What is wrong with this newspaper??? Alaska&#39;s only Congressman admits to
taking illegal contributions from the seafood industry over a period of years,
and is only willing to pay back money for crimes occuring within the statute of
limitations -- folks this is NEWS.

Seems like this warrants a question or two by the ADN, a newspaper that
claims to serve all of Alaska. For example, how much crab does Young claim is
$700�800 worth  the amount he says he got from the seafood processors!?
Since he admits the contributions were illegal, why isn�t Young willing to pay all
of them back? Isn&#39;t one&#39;s Congressman supposed to be a role model for
Alaskans? It&#39;s bad enough that Young goes around talking about biting other
Representatives like a mink, without him acting like a criminal defendant who is
only willing to make restitution to some, but not all, of his victims.

The ADN just is NOT doing its job. It&#39;s very disappointing.

new alambernakis [July 18, 2007 ~ 8:46pm

reply >>

I have to agree with alambernakis

Just this morning when Isaw the headline on the ADN about Lisa&#39;s
property, I thought how "old" this news was. People have been talking
about that for 3 days at least - and ADN just now does a story.

On another note about the video of Young threatening New Jersey that is
�oating around on the interet - I really think Young and Stevens are
responsible for people hating Alaskans and our great state. All you have to
do is read the comments being posted on TPMMuckracker and other blogs.

The balance of costs and bene�ts of keeping Young and Stevens in office is
clipping into the �cost� side of things now.

new sirnplesimon23 l July 19, 2007 � 4:29am

reply »

Deja Vu! it&#39;s true

well, what do you expect from the same newspaper that has yet to run a
front page apology to Ray Metcalfe? There are some very good reporters aF BI
ADN, but something remains truly psychotic at the top. That&#39;s why it takes
national news venues to convince some of the writers to beg their
editor/publisher to run something... and Kyle probably has to run it under
the biog, because to run it as real NEWS would just tear the heart valves
out of the publishers psychoses.

� Stevens-1135

it was crab and salmon, and worth a helluva lot more than disclosed... and
we all know it. And Don Young pays $262k for attorneys and sits in House
for how long? but still doesn&#39;t know the statute of limitations is 5 not 3
years?! Disappointing indeed.

Groundswell Fisheries Movement

new siaufen [ July 18, 200? - 8:55pm

http://corrnnunity.adn.com/?q=adn/node/109066 7/20/2007
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Get over it Ray

Just because Ray Metcalfe said he thought Ben Stevens did something
wrong  and is likely correct about it! doesn&#39;t mean he should be
anywhere in politics. He&#39;s a creepy man who drives "2Red4U" around
town- his mac daddy caddy. Things in HIS past prove he&#39;s not the
moral compass Alaskans should follow. ps- Theresa Obermeyer also
thinks the Stevens are corrupt, but I&#39;m pretty sure no one wants her in
of�ce anywhere.

new acorn | July 18, 2007 - 9:23pm

reply >>

Your knowledge of Alaska history is lacking

Ray Metcalfe signed his name to a complaint, and laid down his
own money, helping to stop Tony Know-less  another �prostitute�
to the oiiies! from permitting the ARCO monopoly on the N. slope.
The FFC seems to have seen Ray&#39;s perspective in that case as
correct...

With little or no �nancial reserves, he signed his name as a party
to a suit that reversed legislation supported by some of the crooks
now on trial that would&#39;ve made it much more dit�cult for the
average Alaskan to confront apparent constitutional violations by
our State �government.�

Ray Metcalfe travelled on his own dime over the last half-dozen
years, at a time that he had few dimes to spare, to educate
Alaskans about how badly they&#39;ve been ripped off for oil revenues,
ever since Ramona �Tammy Fae� Barnes� and Ed Stankworth&#39;s oil
give-aways, under their re-birthed ELF.

And he has provided useful information about soon-to-be-felons in
legislative offices �WAY- beyond oi� tantruming Benny.

I could go on, but I won&#39;t. His list of -serious- efforts in very real
public service, at his own expense, goes �WAY- beyond Benny and
Ted Stevens� poorly~closeted skeletons.

So what have you done to turn Alaska toward pursuing a path of
honest government |ately?? Did you give �til it hurt, or take �til you
couldn&#39;t consume any more??

I&#39;ll second the motion: "DRAFT RAY METCALFE TO THE U.S.
SENATEI!"  And lock away the oil companies� legislative
prostitutes in an earthen cell, with all of their favorite lobbyists.!

BTW, when do former AG Marquez&#39;s and Frank Murkowski&#39;s
conspiracy and obstruction indictments come out, if at all?  It
seems that someone didn&#39;t want APOC investigating oi� Benny,
back when he was cam/ing the water in the Senate for Franky&#39;s
PPT. Purely a coincidence, I&#39;m sure...

new F_Firl<le I July 19, 200? - 12:42am

l

reply >>

You seem the type...

l how typical ~ locker room players think anyone with a conscience
and stand-alone ethical capacity is a bit creepy. Translation - you
don&#39;t �nd them manlpuiatable to your liking you can&#39;t get them t _ _cut you or your company a special deal, so you wonder what use FBI Stevens 1 136
such honest people are.

Update - that caddy is long gone.
Challenge - name the HIS past items you are referring to; and
while you&#39;re at it, join the open society and expose your own
name in this public debate. It&#39;s only fair, else folks will feel your
prejudice or bias is all that&#39;s showing.

Let&#39;s help you get started on the list - he was in the Legislature
and did not like the Religious Right takeover ploy of Jerry Falwell;
he was chair of the ad hoc committee on the PFD - and many
Alaskans appreciate the service of that committee every year; he
was a roustabout on various rigs, so got along �ne with working
men; and that&#39;s right, he&#39;s one helluva dancer and the ladies get

is http ://oon1munity.adn.com/ ?q=adn/node/ 1 09066 7/20/2007
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along just �ne; oh we almost forgot, he can walk down the street
and have many people he never met before stop him, shake his
hand, and thank him for the service he has done for all Alaskans
by exposing the corruption and ensuring the FBI was on it - after
all, you might notice they are following the blueprint of his APOC
�lings.

We know you mean well for Alaska, but if not Ray, then who else
at this time should have a shot at cleaning up this mess and
getting back the 100 billion bucks that was ripped off? Because we
can guarantee you that others will try to steal the limelight, have
the "praise and honors for the non-participants" trophy in their
name, but all of those legislators and candidates stood by for
many years as Ray shared all the documents with them, and not
one of them lifted a �nger to get it right, just as every state
agency failed to do its job too. I think this one major fact alone
quali�es Ray above all other candidates. No, he&#39;s not perfect, and
will be the �rst to tell you that, but he has a good heart and his
political ethics are rock solid. He&#39;s earned the chance.

DRAFT RAY MEFCALFE FOR THE U.S. SENATE!

Brgds, Stephen T.

now slauien | July 18. 2007 ~ 9:41pm

reply »

Arrogance
Believing he is some how entitled is pure arrogance.

new Ter_H 1 July 18. 2007 - 6:34pm

reply >>

Not good

it&#39;s a giant FU to the citizens of Alaska and the system that&#39;s in place to prevent
these ethical vlolations...and In some cases criminal actions.

I also hope Lisa Murkowski owns up to the purchase price of that land deal from
pal Penney. I view that as an even greater lapse of ethics.
new Sla9s_Leapl.luly18, 2007 -3:56pm �

reply >>

This won&#39;t hurt him in Alaska............

particularly bush alaska where the school money is being taken from.

As for lisa, haven&#39;t you heard, she bought it for the appraised value of
$176,000, fair and square?

You might want to find another windmill to joust at.

new irulliseekeri July 18, 2007 - 8:35pm

reply >>

do your home work

She paid the accessed value NOT the appraised value which is 100,000
more! She �lled out a questionair at the borough of�ce it is public
record!

new Ql�l�ftil [July 18. 2097 -Q1289!�  _
reply »

The Dom At His Finest

This is classic, check out the YouTube video Here

The stress is getting to him, he needs to relax a little bit.

"And ifwe conlinue this, whatl call biting one another, very much like the mink in my state,
that kill their own, there&#39;s always another day. and those that bite will be killed too, and I&#39;m
very good at that.�

�Those that bite me w�l be bitten back." - Don Young

new twentythreeskidoo l July 18, 2007 - 3:52pm

http ://community.adn.com/?q=adn/node/ 109066 7/20/2007
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reply »

>>�Those that bite me will be bitten back.� � Don Voung<<<

Don, Frank, and Ted apparently all attended the same charm school.

Never mind that one of Don&#39;s former aids has already plead out re.
Abramoff issues  behavior that was completely unbeknownst to Don, I&#39;m
sure.... !

Alaska has accepted these corporatist prostitutes and clowns as
�representation� simply because they bring the biscuits and gravy back
home when slicing up the federal tax slops; the greed of the State as a
whole has caused many to turn a blind eye to the behaviors of these three
bafoons for decades, in exchange for personal gain and large contracts. Not
so different from some of those we&#39;re now prosecuting, in that regard

What price, integrity??

Ain&#39;t rugged individualism and independence grand??

They are all the products of a hungry quasi-welfare state that consumes
federal tax money in a similar wasteful fashion as some who abuse the
food stamp program.

Humlllty, integrity, and reverence are not in their characters, but dollar
signs eclipse their vision.

new F__Firkle | July 18, 2007 � 6:45pm

reply >>

Remember Ben Franklin?

He who proposed the U.S. �ag feature a rattlesnake with the legend:

"Don&#39;t Tread On Me"

He lost that battle, setting the stage for so much abuse of our good
nature over a couple of centuries.

I hadn&#39;t thought of Don Young as a latter-day Franklin until just now,
so THANK YOU for the inspiration!

new Ifn I July 19, 2007 - 9:00am

reply »
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Maybe Farmed Salmon would have been more appropriate

Alaskan seafood and crab was served. Maybe everyone would feel more
comforable if fresh farmed salmon, which is less expensive, would have been
served instead.

new nerka86 I July 18, 200? - 12:37pm

reply >>

What SHOULD be done

1 has little relevance in today&#39;s climate where the rulers of the land have a sense
1 of entitlement. So get over it. If an action or inaction is probably not illegal, or

at least doesn&#39;t involve jail time, it is fair game.

That is why we need helmet safety laws, right? And poop laws? And seat belt
laws? And �nancial disclosure laws? And...and..and....

new Dusty | July 18. 2007 - 12:12pm
FBI � Stevens�1138
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I am 8PPalled

Not because of the illegal contributions which in the context of Young &#39;s
warchest were de minimis. But because of the absolute "chutzpa" which he
demonstates by saying that he will not return the contributions that fall outside
of the statute of limitations. This man obviously has no sense of right and
wrong. Reminds me of the old adage "Power corrupts and absolute power
corrupts absolutely. " "

new iheodosius30 I July 18, 2007 - 10:58am

reply »

:

l
reply »
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going down

stevens times 2, murkowski times 2, young, and more than a few Alaska
legislators are all going to be investigated and made to stand trials for their
wrongs and it is way over due,

new grateful I July 18, 2007 - 9:36pm

reply >>

Young&#39;s Behavior

in regard to repaying money is simply that of a narcicistic opportunist
behaving as narcicistic opportunists are prone to behave.

For him it matters not that there is an appearance of �improper in�uence in
government,� but rather, �what can you actually hurt me for...�

Years ago we called that &#39;pig�headedness.�

It&#39;s not been about a sense of conscientious, personal-morality�based �right
or wrong� in decades, for most of Congress, or even Juneau, for that
matter.

It&#39;s been about 1.! Power, 2.! Partisan Power, 3.! Providing �spin� and
propaganda to the non-researching public, so as to maintain the �rst two
attributes every other November, and 4.! The Historic Foibles of Human
Kind when empowered with the authority to make decisions over others..
Cancerous, it is...

Socially Conscious Anarchy is highly under-rated in my opinion; it tends to
more effectively eradicate this whole �alpha wolf phenomenon� that we now
see in the current established Oligarchy, and within -both- major poiitical
parties in this Country.. to greater and lesser degrees.

But by all means, protect me from myself. After all, where would I be
without Big Government???

Where are the Bolsheviks when ya� need a hand, eh??

new F_Firkle I July 18. 2007 - 12:48pm

reply >>

© Copyright 2007, The Anchorage Daily News, a subsidiary of The McClatchy Company 3?».
Contact Us I Newsroom Contacts I Communication Forms I Subscrlptions I Advertising I Terms of Use

Dally News Jobs I RSS Feeds I ADN Store I Newspapers in Education I Privacy Agreement

A member of the
Real Cities Network

FBI - Stevens�1139

http //oommunlty adn oom/�?q=adn/node/ 109066 7/20/2007

1

community adn com I Alaskaolitics . Page 8 of 8



J�

ta? �g�! O . Page 1 of 2

Team Coverage

Criminal investigation into three Alaskan lawmakers

By Andrea Gusty and Matthew Simon, CBS 11 News Reporters
KTVA

Article Last Updated:O7/25/2007 08:29:36 PM AKDT

Senior House Republican Don Young has come under criminal investigation. It is a Wall Street Journal story, published
Wednesday, that states Representative Young is being investigated for his alleged ties to VECO Corporation and the Legislative
corruption scandal.

Three former Alaskan lawmakers are charged with bribery, extortion and money laundering in connection with the case. Others
are expected to be named in the scandal. The journal says investigators are trying to determine whether Young or U.S. Senator
Ted Stevens took bribes, illegal gratuities or unreported gifts from VECO.

In a statement issued Wednesday, Senator Stevens said:

I know Alaskans are interested in my views on the investigation. While I understand this interest and would like to
discuss these issues in great detail, the interests of justice and our state are best served if I make my comments
after federal officials complete their work.

Congressman Young�s office has no comment on the investigation.

With Congressman Young&#39;s name added to the list of lawmakers being investigated, both of Alaska&#39;s ranking members of the
Washington delegation are in the fed&#39;s sights. &#39;

So where does that leave Alaska?

Young and Stevens have more than 70 years combined service on Capitol Hill, but the ethics investigations could mean the end
of the Young-Stevens era.

And that could mean big changes for Alaska.

The federal ethics investigation has spread from Juneau to Capital Hill with all three of Alaska&#39;s Republican Washington
representatives under some sort of federal ethics investigation:
Young for campaign contributions, Stevens for his ties to VECO and Lisa Murkowski for land deals.

I

"Federal investigations do two things. One, they �nd problems, but they can also �nd that there are no problems. So to jump to
conclusions at this time as to what the findings will be, I can only conjecture with you, which is a waste of time," said Randy
Ruedrich of the Republican Party of Alaska.

The state&#39;s Democrats say that lawmakers need to be straight with Alaskans about the investigations.

�in Don Young case, he&#39;s our only guy there in Washington DC, and he needs to come forward and tell us that he can do his job,
even while under a criminal investigation. And he needs to tell us why," said Jake Metcalfe of the Alaska Democratic Party.

Now many worry the investigations will tarnish Alaska&#39;s reputation and that it could leave the door wide open for the Democrats
to take over.

"To be fair, Don Young and Ted Stevens have been doing a �ne job for most of their pubiic carrier, but we are in a situation now
where we have to ask if they are going to be able to perform to the high levels of Alaska&#39;s needs in the 21st century? And I
think the public is going to look at that question and say, �No,&#39;" said possible candidate, Ethan Berkowitz.

No matter who will represent Alaska in the future, they may have a tough time repairing the state&#39;s national image.

"Right now, the reputation of the state is being stained by the investigations that are going on. And it&#39;s going to take a long time
to repair it," said Metcalfe.

FBI � Stevens�1140
http://Www.ktvaa.com/p0rtlet/artiole/html/fragments/print_artic1e.jsp�?articleId=6464566&si... 7/26/2007
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Both Congressman Young&#39;s and Senator Stevens�s seats are up next year. At least two in�uential Alaskan Democrats are being
groomed by the national party to run against them. Young and Stevens have more than 70 years combined service on Capitol
Hill

Federal law enforcement sources say Young is under scrutiny for campaign �nance practices relating directly to former VECO
CEO Bill Allen.

Every August for the last 10 years, Allen held fundraisers for Young called "The Pig Roast." Public records show Young received
157,000 dollars from VECO employees and its political action committee between 1996, and 2006.

Earlier this year, Young �led a Fedeial Election Commission amendment. In essence, Young changed his campaign �nancial
disclosure records to re�ect he&#39;d actually received 38,000 fundraising dollars from Allen in 2006.

That is why fedelal of�cials con�rm they are now looking into Young.

To contact Andrea or Matthew, call 907-273-3186.
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Alaska reacts to Young article

by Megan Baldino
Wednesday, July 25, 2007

ANCHORAGE, Alaska �� Rep. Don Young is once again under �re as the Wall Street Journal

repoits he is now part of a federal investigation in the Justice Department&#39;s influence peddling

probe.

The New York paper first reported the story late Tuesday night and fallout began quickly in
Alaska.

92

Citing several unnamed sources, the Journal reported that Alaska�s sole representative is now
under criminal investigation by the feds.

The Journal reports that Young&#39;s and Sen. Ted Stevens� ties to VECO Corp. are the target of the
probe, which is focusing speci�cally on whether they took bribes and unreported gifts from the

company.

Late Wednesday, Young&#39;s corlgressional and campaign offices had no comment.

Former U.S. Attorney for Aiaska Wev Shea said the news is no surprise.

"Alaska has been so isolated and the arrogance of Don Young&#39;s statements on the House floor --
imagine what he&#39;s like behind the scenes," Shea said.

Shea is referring to last week&#39;s statements by Young accusing a fellow Republican of trying to
take education money from Alaska.

"Apparently the students in New Jersey are trying to take money from Alaskan students," Young
said on the floor.

Leslie Paige with Citizens Against Government Waste said the quote was telling.

"Wow. That is a little window into the psyche of several members of Congress, but particularly
the members from Alaska, who have turned the U.S. Treasury into, like, a personal piggy bank.
They think of it as �their money� and its not," Paige said. "It&#39;s the taxpayer&#39;s money."

The group said Alaska has been one of the nation s top pork barrel spenders for years, and it

may now be catching up to Young and Stevens. FBI _ SteVenS_1142

"The problem with pork is it�s kind of like a favor factory. You get contributions, potentially from
different people  sometimes you funnel contracts back and it tends to happen  In a lot of
cases, we&#39;ve seen it happen, there is potential for abuse," Paige said.

Paige said even with the investigation ongoing, it&#39;s up to Alaska taxpayers to decide whether the
probe will hurt either man.

Shea said it might, but what is potentially career damaging for Young and Stevens, he said couid

i /7&4/5"/l/� [§éZ0~�~W;5o0
http://WwW.ktuu.com/global/story.asp?s=6841*936&C1ientType=Printable 7/26/2007
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"Everybody says it�s bad," Shea said. "I think it&#39;s great for Alaska. I think for too long there&#39;s
been an arrogance of the �good old boy&#39;s� power."

The news follows Young&#39;s reporting of a refund of $38,000 in funclraising costs to former VECO
executive Bill Allen. Those costs were apparently associated with Young&#39;s annual "pig roast" fund-
raising event. Young has repeatedly received the "pork king� award by government watchdog

groups.

The Wall Street Journal reports that Allen and 92/ECO have contributed more than $150,000 to
Young&#39;s campaigns in the last decade through the pig roast.

Late this spring, Allen admitted to, and was convicted of, bribing state lawmakers. However,
Young was not among those publicly identi�ed in the criminal case.

Con tact Megan Baldino at mbaIdino@ktuu. com
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SEATTLE POST-ll92lTELLlGENCER

http1L/seattlepi.nwsonrce.com/&#39;connellyf32556&#39;?_joel3O.html

Political scandals thick as trees in Alaska

Last updated July 2&#39;9, 200? 1:.-as p.m. PT

By JOEL CONNELLY
P4 GOLUMMST

&#39;l�ln"eats and bluster are standard operating procedures for Alasl<a�s seniority~laden Washington, D.C.,
delegation, and Rep. Don Young, R-Alaska, was in �lll cry earlier this month.

"There is always another day when those who bite will be killed, too, and I am very good at that,"
Young said. No kidclin&#39;. He once waved an 18~inch~1ong oosik, the penis bone of a walrus, at the �rst
woman to direct the U.S. Fish and Wildlife Service.

Young, the political architect of Alasl<a�s "bridges to nowhere," was mad at a bid by Repnhlican New
Jersey Rep. Scott Garrett to cat one of his pet programs.

Not only did he go a�er Garrett, but Alasl<a�s congressman went on to note that his opponent comes
"item. a state that doesn�t have the greatest reputation in the world."

A few tlays later, The Wall Street lcnrnal revealed that Young is under F}3l<investigation for his ties to
VECO, the oil-field-services supplier whose president has pleaded guilty to paying off Alaska state

legislators.

"ls two-thirds of the New lersey congressional delegatloir currently being investigated lay the FBI�? Did
New Jersey pols and lOl3l}}�lSlS organize a Corrupt Bastards Club in the state capital? And get hats
made?" the Alaska Ear column of the mchorage Daily News asked.

Alaska has lately moved out in front of the Garden State when it comes to politicians for sale, for rent
and ready to exchange favors.

The past year has seen a curtain pulled back on the crony capitalist insiders� network that has long run
the 49th State, treating the "Great Land" as a grand treasure trove.

As usual, there�s a key insider: In the 1976s, it was less Carr, the Teamsters Union leader whose local
ran Alaska Pipeline construction with �sts and featlierhedcling-

The go-to guy of recent times was XWCO boss Bill Allen. VEC-�O was the prime contractor in cleaning
up Prince William Sound alter the Exxon Valdez spill. VECO tool; in about $8581 million of$2.5 billion

spent by Exxon.

Allen got around, and got around the law.

By bugging VECO�s suite at Juneau&#39;s Baranof Hotel, the FBI recorded vote- buying that resulted in Allen
and deputy Rick Smith pleading guilty to extortion and bribery, plus corruption charges against one
legislator and two former colleagues.

http://seattlepi.nwsourcacom/printer2/index.asp&#39;?ploc@er-=http://seattlepi,nwsource.co... 7/30/2007
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Between 2002 and 2806, VECO paid $243,000 in consulting fees to the �rm of state Senate President
Ben Stevens, son of Alaska&#39;s U.S. Sen. Ted Stevens. What work the Stevens dauphin actually did is
unclear. He has not ~~ yet - been indicted.

Allen threw an annual fundraiser called "The Pig Roast� for Young each August. Young chaired the
llorise Transportation Comrni ttee until Democrats won control of Congress.

Young received $l5?,<f}OO from VECO employees and its political committee over the past decade. He
amended campaign-�nance �lings this year to report $38,080 in payments to Allen for "fundraising
costs."

And there is 83-year-old Ted Stevens, Alaska&#39;s senator for life. The FBI is investigating a 2000 project
that more than doubled the size of his home in Girdwood, a ski town near Anchorage.

One contractor who worked on the house said he was told to send bills to VECO. He has said that�

someone in Allen&#39;s of�ce examined the billing, then sent them to Stevens.

The Los Angeles Times did a 2804 study of "Uncle Ted&#39;s" personal �nances. Stevens has become a
millionaire by investing in partnerships with in�uential contractors. The same partners pro�ted
handsomely from spending items that Stevens put into the federal budget.

The Anchorage Daily News has regularly disclosed lucrative lobbying by fomer aides to Young and
Stevens. An ex-Young staffer owns land near the terminus of a controversial proposed bridge. The
family of former Gov. Frank Murlcowslti owns land on Gravina Island, destination of a planned bridge
from Ketchilcan.

Stevens, too, is given to threats. He vowed revenge on Sen. Maria Cantwell, D»Wash., after she blocked
his backdoor �old to open the Arctic National Wildlife Refuge to oil and gas drilling.

In a �nal "predators hall" ol�Alasl<a&#39;s elite, Stevens, Young and Allen headlined a �nidraiser for
Cantwell�s GOP challenger l92/like McGavick. McGavick ended up refunding $14,700 �orn 92/ECO
executives when news of the FBI inquiry became public.

A new north Wind is blowing.

It blew away Murkowski in last year&#39;s Republican primary. The Winner -~ now governor ~~ was Sarah
Palin, who blew the whistle on ethical rnisconduct while chairing the Alaska Oil and Gas Conservation
Commission.

Anchorage Mayor Marl: Begich is being recruited by Democrats to run against Young. Young is also
under scmthiy for favors done for Florida businessmen who were big campaign donors.

The states junior Sen. Lisa Murlcowslci -- appointed by her father when he was governor -- dodged a
bullet last weelc. Murltowslcl and her husband announced they were selling back a choice Kenai River lot
to a friend and real estate developer.

The resale came after a DC. watchdog group filed a complaint against Sen. Murkowski, charging she
paid far below market value and that the land deal amounted to an illegal gift.

"While Verne and I intended to make this our family home, and we paid a fair price for this land, no

FBI - Stevens~1145
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property is worth compromising the trust of the Alaska people,� she said.

It&#39;s enough to bring tears to your eyes -- if you happen to be a crocodile.

P-I columnist Joel Connelly can be reached at 206-448-8160 or j0elc0nnelly@.s&#39;eattlepi. com. Follow his

political blog at blogseattlepi.com/seattlepolitics. _

© 1998-200 7 Seattle Post-Intelligencer
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Pig Roast Protesters Move
On To Salmon Bake
By Laura McGann - August 13, 2007, 11:46 AM

Despite a boisterous crowd oinking and yelling
outside his annual pig roast fundraiser last

week, Rep. Don Young  R-AK! is holding a
public event this afternoon in Anchorage. The
same anti-Young crowd is expected to attend.

The state&#39;s only congressman will serve up
baked salmon to anyone interested in stopping
by, a move that made one local political

strategist cringe, according to an AP story.

The cringing is pretty reasonable, seeing that John Farleigh, the Alaska native
who organized the last Young protest, is rounding up the troops for another
assembly at the salmon bake. Farleigh left me a message last night saying he
has already spoken with local media and has high hopes that the added pre-
protcst publicity will work in his favor. v

� Ifyou&#39;r<:-planning to snap photos at the event this a�ernoon, please send some
our way!

Permallnk 1 �t&#39;OPlC$! Don Young

ADVERTISEMENT:

at
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Editorial: Youngs

A Earmark Stinks
1 By mesa Mcsrmn -August $4, 260?, 313$ PMl

Rep-. Don Yenngfs  R-s92K}e{l1iQal§y and legally
qnesiioxlable S18 million Coconut Road
earmark cloesrft smell right to the editorial
boarri at the 192�apie.r Daffy News, See paper that
originally broke the story.

From the earmarl<�s mysterious appearance in the
2005 Lransporiatiors bill for the narrowly tailored
project, :0 {lie revelaiion aim; the allocaiion came

from afareflung congressman, the editorial bom� clialrfi like what it saw.

Now comes the worst smell test Failure. A study compiled by a
retired veteran cfcongressional funding practices shows the
earmark was changed to specify Coconut.Roaci between the
time an overall transportation bill was passed by Congress and
later signed by President Bush. Editing solely for style rather
than substance is supposed lo take place at that stage.

As we roponcd ias{wcel<,ll1is is an exircrncly unusual case.

Permaiink 3 &#39;¬O?lCS: Den Young
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Comments:

First, please put an apostrophe in "Youngs."

Looking at the handy chart Josh posted on Talking Points Memo, it&#39;s clear that
Alaska&#39;s senators and congressman have been very effective in taking care of
their state. _

1&#39;d&#39; like to think that there would be general outrage in Alaska over the behavior
and dealings revealed about these representatives, but the cynic in me sees
voters in the "new state" thinking that if Stevens, lvlurkowski, and Young are
taking a little off the top for themselves, that&#39;s just the cost of getting so much
federal money.

We OUTSIDE the state are outraged. But what about the voters up THERE?
Even if only a third of the money they&#39;ve brought into Alaska goes to programs
that help Alaskan residents instead of into the pockets of business cronies,
they&#39;re still getting almost $100 a person more than the next continental state.

Unless the Congress itself does something about these three wheeler-dealers, I
don�t see them getting voted out of of�ce anytime soon.

Posted by: Roberta
Date: August 14, 2007 4:08 PM FBI _ Steven5_1 149

The Officers of Veco are no longer happy . . .

Posted by: Richard L. Adlof
Date: August 14, 2007 9:58 PM

The people in Alaska are not happy either. We are tired of the arrogance, the
lies, and the sense of entitlement that these skunks we elected have. Some of us
have been tired of it for a long time.

�httpI//WWW.l7p1&#39;nml.1C1{1f8.k6I.C0111/8.1�ChiV8S/O03 91 9.php 8/15/2007
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l hope that we DO vote the thieves out. I also hope we don&#39;t replace them with
more thieves. Unfortunately, with some politicians, the only thing you can be
sure of is that they are lying - again.

Stevens - way past time to go. PLEASE retire. And take your son Benny with
you. You have lost your effectiveness. Bully ways might have worked once,
but most people see you as someone who should have retired. It will be time
for ALL of us eventually. The trick is to leave before you get KICKED out and
before you have lost all credibility.

Young - an embarrassment to ALL ALASKANS. He is a joke, and has been
for years. He isn&#39;t �direct�, he is obnoxious. No loss if he loses. My cat could do
a better job.

Murkowski - the jury is still out, but she can&#39;t help feeling �entitled&#39;; she
leamed it at her daddy&#39;s knee. And HE is about as ethically challenged as
anyone we have ever had. l had high hopes for her.

Wish us luck in getting rid of the ethically challenged. Alaska deserves better.

Posted by: PalmerBuyer
Date: August l4, 2007 10:34 PM
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Don Young picnic targeted by protesters

August 14, 2007

Anchorage, Alaska ~ Alaska congressman Don Young was
heckled by protesters throughout a public picnic he held Monday
aftemoon in Anchorage.

Youevy is running for re-
¬l6CllUli and under multiple
criminal investigations for
bribery and cormption.

Young arrived about 2 l/2
hours late to his meet-and-
greet salmon bake picnic held
near the downtown area of

Anchorage.

The congressman was heckled
from the moment he showed

.3� ,.,x;_.,-V -_ . .;_ "4-&#39;35� > �.ii&#39;92�, &#39;.�*""iz "�
ii... �rst . . . is r..i..». .
  ;;   ,. ~ � &#39;=»1?$;;1~}?*t=&#39;:31<s,¢;�."¢:-:*;5 �=m~  ~� �~&#39;<-<.~;~?!&#39;*r=~:�->*.~.~r:
».  s ~.*".-Q�-11*,  eel�r ~ �*_�v922 __

* Rtwattehii
. tr e � ~ 3% *>2~*?~*:*

J I.-L. � ~_92.92 5
- ~ xi; r§<z�e1� .�~=» ".Z..i~:zs5~ � �g. W &#39; �~ r..-Ml: _ r mg . . _ _�_. _

 a -;,;_~ .  _
.»3�!j7-�!§..:. 4� t., �,,. .  ";.;,:.�.:r="f=-&#39;~<.»;¢.~$,l;~»>~- �"==-*~+~- *>" � ~-

up. About 50 protesters from around the park SWElITt1¬¬i his tent
and mercilessly shouted "FBI! FBI!" and �The cook is a crook!"

About halfa
dozen supporters
ot�Young�were at
the picnic and
tried to shout
down the
protesters. The
supporters
1�Cli|$¬ti to give
their names and
hid their faces
when :1 camera
92~ . �t p. ~inted at
llruiil.

Near the end 0|" the picnic, around 20 kids, egged on by one of
Young�s supporters, started picking up signs and joining the
ct-92&#39;.92 J. .92/lost were screaming "Young is Bung.� Nobody knew
9292� .< 1 meant - including the kids - but it added some laughter to
the 1&#39; �iivities. The kids also shouted "The cook is a crook!",
oi Iii rims that is was meant for Young.
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VECO Corp., a company under
investigation for bribing Young and
other Alaska iawmakers, supplied
one of the grills to his picnic,
Young&#39;s aide said the grills were
rentals and will be paid for by the

campaign.

One of the few comments Young
made was a�er a reporter asked
him if he had done anything
wrong. Young said "The Lord is
with me."
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&#39;»<.: Republican Congressman Don Young in serious legal trouble

i be irresponsible not to investigate Don Young and Ted
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longressman Young probed by FBI in payoff scheme

�, , -mg caught lying about debate over emissions bill
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l Young dances a Jig while protesters scream
� FBI!" at him.
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Paper: Honolulu Advertiser, The {Hi}
Title: ANALYSIS

Date: August �l9, 2007

Senate �tag team� staying twollsted

Corruption probe of Alaska buddy could undercut lnouye

WASl-lil92lGTOi92l ~ in a surprise tribute to Sen. Ted Stevens of Alaska in April, Senate Maiority Leader Harry Reid of Nevada
began with a momentary slip of the tongue. He addressed Sen. Daniel K. lnouye of Hawaii instead of Stevens, an easy
mix~up, he said, because the two men are so close.

"The relationship between Senator lnouye and Senator Stevens, when the history books are written, will he legendary,"
Reid said on the Senate floor. �They are friends, a Republican and a Democrat, who are like a couple of brothers."

Flowery words are routine in the Senate, where decorum and politeness, at least on the surface, still rule. taut the
relationship between lnouye and Stevens is exceptionally tight. it began in the late �ill-itllls as a strategic alliance between
two young senators who represented the nation&#39;s newest states, then grew into a genuine bond as they became masters at
directing federal money hack home.

With Stevens now under federal investigation in a public corruption probe in Alaska, their partnership, which has helped
bring billions in federal money to l-lawaifi over the past tour decades. may be in peril.

Federal agents have searched Stevens� home in Girdwood, a resort town south of Anchorage, and federal grand juries in
Washington and Anchorage are hearing testimony. A Stevens ally and campaign contributor ~ a former executive at an
Alaska energy services company - pleaded guilty in May to bribery involving tour Alaska state lawmakers, among them
Stevens� son, Ben, a former state Senate president.

Stevens, who is up for re-election next year, has privately asked Republican senators to stand behind him and urged people
in Alaska not to judge him until the investigation is completed.

lnooye said his friend has told him he did nothing wrong.

"That&#39;s what he assures me,� lnouye said in an interview in his Honolulu office. �So far, the senators on both sides have
been publicly very cordial and friendly. l don�t see any change. They don�t~shy away like he was a leper."

lnouye, 82, and Stevens, 83, first banded together in the Senate out of necessity. Bot they found they had common
backgrounds.
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On the Senate Commerce, Science and Transportation Committee, they are chairman and vice chairman, an unusual
power-sharing agreement in an otherwise partisan environment.

They also have crossed party lines to help each other on Alaska&#39;s and l~lawal�i�s federal priorities: lnouye is one of the few
Democrats to back oil drilling in the Arctic National Wildlife Refuge; Stevens is one of a handful of Republicans to support a
Native Hawaiian federal recognition bill.

their success over the years has made the pair often~revered �gures back home as federal money helped create modern
Alaska and Hawaii.

in six oi� the past seven years, Citizens Against Government Waste has ranked Alaslra and Hawaii as the top two states per
capita tor federal money that is not part of presidential budget requests, or is not speci�cally authorized, or originates in one
chamber of Congress, or selves only local or special interests. in 2006, tor example, Alaska received $325 million, or
$489.8�? per person. in such spending, while l~lawai�i received $482 million, or $38.29 per person.

The watchdog group derldes the money as �pork,� but lnouye and Stevens are proud of the rankings.

lnouye said that, in part because of Stevens, Hewett continued to do well when Democrats were in the minority.

�We didn�t go down like other Democratic states because Ted Stevens would he the one to tell the other Republicans, give
them a break, they need this," lnouye said. "And throughout good and had times - and by that l mean Democrats in,
Democrats out -these programs have been consistent.� _

lnooye and Stevens often travel on congressional delegations abroad and attend White House or Capitol Hill functions
together. Over the past few days, lnouye has been with Stevens at events in Alaska, where he told people the state is
fortunate to have Stevens. _ _

PROUD PORK

Senate staff - and a few senators - have remarked on the personality differences between the reserved Hawaii Democrat
and the combustible Alaska Republican. At the trihute in April, which honored Stevens for becoming the longest-serving
Republican in Senate history, Senate Minority Leader lvlitch McConnell of Kentucky said he remembers asking himself
when he first arrilred in the Senate whether Stevens was ever in a good mood.

Winslow Wheeler, e former Senate aide now with the Center for Defense information, which studies national security and
detense policy, calls lnouye and Stevens "the tag team of defense pork.�

lnouye is "much more even-tempered. He&#39;s much more gentlemanly. The style of his personality is completely different from
Stevens. He&#39;s very reserved, stately and dignified," he said. "Stevens is a scrapper. an ill-tempered scrapper. The effect,
however, is the same.�

Wheeler wrote critical essays under the pen name Spartacus on what he considered wasteful spending in defense hills,
before he was outed and forced to resign from his position as an aide to Sen. Pete Domenlci, a blew Mexico Republican. He
said he recalls attending meetings with defense subcommittee start before appropriations hill markups and hearing nearly
identical statements from lnouye�s or Stevens� staff, depending on who was in charge at the time.

"On earmarks, nobody got everything, nobody got nothing," Wheeler said he was told, "We &#39; _s l _&#39; ld, but
remember, if your boss voted against our bill last year, don�t expect much help from us."  g
Steve Ellis, vice president of Taxpayers for Common Sense, an activist group critical of lawmakers� pet projects, known as
"earmarks," said Stevens should step down from his powerful committee posts during the federal corruption investigation.

"That would do the whole country a service and it would also help increase the con�dence of the public in the Congress," he
said.

lnouye and Stevens have defended earmarks as one method of getting federal money for important state projects. lnouye
likes to remind people that the East-West Center, for example, was an earmark. �l&#39;m not embarrassed or ashamed by what
they call earmarks," he said.

Stevens, according to the Anchorage Daily News, told an Alaska audience this month: "The money will simply go to other
states for their needs and ours will go unmet."
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But Ellis, who wants more transparency on earmarks, said Alaska and l~lawai�l may he at a disadvantage over time by
relying too much on Stevens and lnouye to deliver.

�We&#39;re not saying that Alaska or Hawaii shouldn&#39;t get federal resources, by any stretch of the imagination. Certainly, i thinlt
that they, by being geographically dislocated from the Mainland, unfortunately sometimes they are forgotten or less thought
about," Ellis said.

�But that&#39;s nothing you couldn&#39;t correct for in any kind of formula program or in a competitive award or a merit-based
program for awarding funding. Someday. Senator lnouye isn&#39;t going to be in ot�ce, and neither is Senator Stevens. l would
thinl-z that Alaska and l�iawei&#39;i would be much better served by having a merit-based system that would actually reward
strong performing programs rather than having something based on political muscle."

CROSSNG PARTY UNES

Ignoring party rules, lnouye and Stevens have contributed money to each other&#39;s campaigns. Alaska donors also have
given money to lnouye, and a few Hawaii donors have given money to Stevens, but mostly as tokens acknowledging the
friendship, since neither Inouye nor Stevens has faced any serious political challenge.

in the 2.004 election cycle, lnouye received $34,700 from Alaska donors, according to the Center for Responsive Politics,
which follows campaign spending. The donations include $13,000 from executives or family members from VECO Corp,
the Alaska energy services company whose executives were caught up in the federal corruption probe. Bill Allen and
Richard Srnith, former VEGO executives who pleaded guilty to bribery, each donated $2,006 to lnouye.

A VECO Gore. assistant told The Associated Press in a 2004 statement about the contributions that they were made
because lnouye �is a friend of Ted Stevens and a friend oi Alaska."

Another Anchorage businessman who donated money to lnouye, Ed Rasmuson, was more pointed, telling the AP: "You
can&#39;t be dumb about it, this is Stevens� best friend in the Senate."

The Northern Lights Political Action Committee, Stevens� leadership PAC, gave lnouye $10,000.

in Alaska, where Stevens is known affectionately as Uncle Ted and the airport in Anchorage is named in his honor, he had
been expected to easily win reelection next year to another six-year term before news came of the corruption probe. He
was first appointed to fill a Senate vacancy in i968.

Carl Shepro, a political science professor at the University of Alaska-Anchorage, said political opponents will try to use the
federal investigation to weaken him but that he remains popular. "l don&#39;t see, in all reality, unless there is a substantial
charge levied and he&#39;s in court, l don&#39;t see that the support for him is going to diminish a whole bunch," he said. "I don&#39;t
know if you can say he&#39;s beloved, but he&#39;s certainly viewed as a strong champion of Alaskan issues,"

Stevens, speaking to Congressional Quarterly Today in i92/lay about his campaign, mentioned his friendship with lnouye as
an influence. "i just don&#39;t think l�d contemplate running again if Dan wasn&#39;t here,� he said. "Dne of {us is} going to leave, and
other will hang up his shield."

lnouye would still have his seniority and his ties with other veteran Republican senators if Stevens leaves office or loses re»
election. But lnouye has lost two lifelines over the past two years - his Wife, Maggie, who died in March 2006, and longtime
con�dant Henry Glugnl, who died in November 2006. He would dearly miss Stevens as his

"It will make life a little more challenging," lnouye said. "l�ll be candid with you, l�d miss him."

Reach Derrick DePie-dge at ddepledge@honoluluadvertiser .com or 525-8070.

Pull-quote:

�We had the unbelievable chore of trying to convince our colleagues that we {Hawaii and Alaska} were part of the United
States and worthy to he called Americans. Ted and i were involved in this type of battle from day one.�

SEN. DANlEL K. lNOt.iYE

Copyright  c! The Honolulu Advertiser. All rights reserved. Reproduced with the permission of Gannett £30., inc. by
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i92/§iii31�!"S pollution :21 lingering War legacy; l
WORRIED VILLAGE-RS: Remote sites, dwindling funds threaten cleanups.

BYLINE: By IEANNETTE 3. LEE The Associated Press
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F or countless generations, Yupik Eskimos �shed the Suqimgiineq River on Si; Lawrence island. Though his gmndfather once pulled
- salmon and trout from its waters, George i.92Tc-~:mgwoo.l< has never done so.

é The Yupik whaling capiain from the village ofSsvoonga is wary of lingering diesel and PCBs from a deserted Cold War surveillance sire
1 nearby. He believes they will make him sick.

"There hasn�t been anyone �shing there in my lifetime because all the �sh died," said Noongwook, 58. "They�re back now, but everyone
knows   the river! is contaminated so they go elsewhere."

The old Air Force base at Nortireast Cape, 140 miles from the Russian mainland, is one of at least 640 contaniinaied mili�nry installations
across Almka dating from World 92»�v�ar H and the Cold War. in ell, they will cost at least $1 billion to clean up, according to the U.S. Army

Corps of Engineers.

Many of these decaying or downsized outposts are snlljring lands and waterways used as prinmry food sources by at least two dozen tiny
communities. Thousands of rural Alaskans depend on wild plants and animals such as caribou, salmon and berries for subsistence.

Old barracks and radar stations from the Arctic coast to the Aleutian Islands contain n0w~banned materials such as asbestos and lead

paint, according to state environmental records. Hidden land�lls harbor unknown quantities of scrap metal and munitions. Diesel, PCBS,
i pesticides and heavy metals have seeped unchecked into soils and rivers.

l

LANDFILLS ARE LEAK.ll92iG

5 Conflicting snidies on any lingering health imzards worry many rural residents, who blame the sites for recent increases in cancer and
o�ier diseases.

A study in 2082 showed that Alaska Natives who hunt and �sh near Noi�reasi Cape have nearly l {i times as many PCBs in their blood as
i average Americans, but more research needs to be done, said Dr. David Carpenter, an environmental health professor at the University of

Albany in New York who led the study.

In the meantime, residents of these isolated villages wait with varying degrees of patience as the yeors~long cleanups run their course.

_ At Cape Lisbnrne on the Cnukchi Sea, e sealed-down Cold War radar site continues to leak contaminants onto prime burning grounds
i inhabited by caribou, grizziics and walrus, said. Earl Kingil: ofP0int Hope. Pollution from the site nine directly into the Chukchi, part of the

Alaska National Maritime Park, according to the states contaminated sites database.

"There was a cleanup several years ago, but we are not satis�ed," said Kingik, co-chair of a community group than advises the military on

cleamip. "The land�ll is right on the drainage into the ocean." FBI _ StevenS_1157

The military receives congressional �inding for cleanups nationwide through the Depar eniz oWefense�s Environmental Restoration
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Program, started in l98?�. . .

in 260?, the U.S. Anny Corps of Engineers received $2625 million for the cleanup of 9,009 former deiense sites nationwide. Nearly 8
percent of that went to Alaska.

The state contains the tl1ird�highest number of formerly �used defense sites in the nation, behind California and Florida, according to the
corps, which is in charge of 600 sites in Alaska.

"The military has changed, technology has changed, the threat has changed. The decision to scale down is a combination of all liiniis of
things," said Tommie Baker, of the éllth Civil Engineer Squadroni The 6i l�n is responsible for environmental restoration of about 40 Air
Force sites in Alaska. -

Daring World War ll, Alaska became a transit hub for weapons and supplies sent to Russia antler the Leno»Lease program. in l§*42, the
Japanese eapnire of Ami and Klska in the Aleutian Islands also spurred speedy military buildup.

Radar and satellite stations sprang up along the 1lO1&#39;lZl18£&#39;Il and Western coasts during the Cold War to watch for Soviet air attacks launched
over the North Pole.

The military said it has been steadily clearing away the most conspicuous remnants of war, including barracks, radio towers,  construction
equipment and mounds of rusted oil drums.

�At Northeast Cape we have gotten rid of buildings and other visible impacts," said Carey Cossalaoom, a project manager with the Army
Corps of Engineers. �We�re new moving to the leftover cmtamination in the ground, the nonvisihle impacts, which are very real.�

CLEANUP i92/lOl�lE-Y BBBS

Of 1,500 contaminated sites within the 640 installations, about SO percent have reached suf�ciently clean standards, according to Alaska&#39;s
Department ofEnvironinenlal Conservation. The agency oversees the cleanups and determines when they can stop, based on state regulations.

"They&#39;re required to clean to levels that are not considered an unacceptable risk,� said John Halverson, an environmental. program
manager at the department. �ifs not feasible to clean anything up to original background levels, but that means sometimes the landowners won�t
he happy."

A former Army installation at Moses Point, an important lnnpiat Eskimo �shing site in western Alaska, was closed two years ago to
fnrtner cleanup. Paul Nagrolr, former mayor of the nearby village of Elim, said the project was far from snccess�il.

The village of 300 people has requested Alaska Community Action on Toxics to do additional testing and studies. The organization
advocates for environmental health in communities.

�Our people welcomed the military, our men enlisted, they helped rescue downed planes and the Department of Defense has not taken
into consideration the human health effects of these places," said V i Waghiyi, coordinator of the environmental health and iustice program for
the rionprotil;�s Norton Soumi Alaska Project. "The Army corps has not properly identi�ed what is let�: and a lot of times the burden of proof is
on communities." _

State and federal oft�:-sials say funding for cleanup on deserted military instaiiotions in the state is clwintiling and the projects take years to
research and execute.

The S20 million allotted to the Army Corps of Engineers for Alaska in 2007 represents a steady annual decrease from i998 when the
corps received $50 million.

Sites in Alaska generally cost more to clean up than in other states because of the logistics of traveling across vast stretches of roarlless
terrain and the short summer work season.

"You can only go by barge to Northeast Cape and you need to get in by mitt-June and get out by Septemlxer or risk �oeirig stuck all
winter,� said Kenneth Antiraschlro, the corps� acting program manager for formerly used defense sites in Alaska� �You&#39;re at the whim of
Mother l92lature.�
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"You can smell it and you can see it," Noongwook said of the diesel. "Before the military came, the river was an important subsistence

source, a great ecosystem."
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�Above: Annie Alowa stands at an abandoned military defense site at Northeast Cape on St. Lawrence Island before the site was cleaned up.
This old Air Force base, 140 miles from the Russian mainland, is one of at least 640 contaminated military installations dating from World War
II and the Cold War scattered across Alaska.

AL GRILLO / The Associated Press

Left: A contaminated fuel tank sits at an abandoned military defense site in Nome.
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Corruption cases may be paired;
TWO LAWIKAKERS, ONE TRIAL�; .ludge�s recoimnendation comes with hearings set to
start Sept. 5. -

BYLINE: By LISA DEMER lclemer@adn.com
l

»

SECTION: MAIN; Pg.&#39;Al
l
I

LENGTH: 662 wortis

With their public corruption trial just over a week away, former state Reps, Pete Koit and Bruce Weyhrauoh are maneuvering to throw
out big chunks of the prosecution case.

Wiretap evidence. Secret video recordings. Statements by �unindicted co-conspirators," as ihe prosecution calls them.

Kotfs and Weyhrauch�s defense lawyers are �ling couit pleadings at a furious rate as the Sept. 5 trial date nears. Prosecutors, meanwhile,
i say least part of the legal battle is too late. ,

On Monday, a magistrate judge issued ii recommendation that the two former la92=:mai»;ers be tried together.

Weylaiauch was trying to split his case apart from Koit�s. His reasons we-ren*i stated publicly because the argument, like many in the ease,
was filed �under seal," But in his i2~page recommendation MQl}d8}�, Magistrate lodge John D. Roberts shed some light on the issues raised by

Weyhrauoh:

* Worries about a spillover effect, if the government has more evidence against Kott. Frequently, thafs the situation with co-defendants,
R0l�I�tS wrote.

92 "The argument that Weylirauoh never became intoxicated, used foul language or was given a hat with the letters "CBC"  comzpt bastards
 club! may serve to distinguish him from the actions of his co~<iefendant in the jury&#39;s assessment of the ease," Roberts saii Jurors should he ahl-3
5 to separate the evidence against each, and the judge may give special instructions aiong those lines, he said.

* lithe two men are tried together, Weyl1xeoch�s defense lawyer believes the orosecuiion may try to prove there were multiple
5 conspiracies, but Weyhrauch is accused ofpartioipating in only one.

Weyhrauch and Kott were indicted on a charge of conspiring with two Veco Co. executives, Bill Allen and Rick Smith, and others on the
late for a new state oil tax. Both Allen and Smith have since resigned. Veco is an oil �eld sewices company.

If evidence of multiple conspiracies is proven at trial, that could be harmful to Weyhrauch and make a conviction "vulnerable to attack on
5 appeal," Roheris acknowledged. But untii the trial happens, it&#39;s impossible to know whether that will be the case, he said in his
2 iecommendalion.

US. District Court Iuiige Iiohn Sediviek intimately will decide the issues. -

Doug Pope, one of Weyhroucifs lawyers, said that despite Roberts� recommendation, his ciienfs case still could he split apart frosn Kotfs
-~ a�er the trial begins and evideiice is admitted. &#39;l�liat�s usually how such matters play out, he said.

The deadline for motions was July 24. Tha�s the same day prosecutors turned over to the dei�ase 1,601 pages of materials used to
FBI-Stevens-1169 Mi-A 1so;zo~m;oo&#39;?-
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i investigations," according to a. �ling by prosecutors.

3
5 �ied documents that way. Prosecutors said in one court document that they didxft want information about other suspects or investigations to
 become poetic. "

5 The order surprised the defense iawyers.

} Calls to prosecutors weren&#39;t retumed Friday or Monday.
i

Weyhraueh. 21 Republican from Juneau, iiid not run in 2006. Kott, a former Repub1icanHouSe Speaker from Eagle River, was defeated in
 she 2006 primary and new lives in Iuneau.
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support their search warrant appti<:ati�fhere simpty ween�: enough time to hendie fh..92iume of doauments, Kott&#39;s iawyer, Jim Wendi,
wrote in a court titing.

Judges can allow defense lawyers to make new arguments, even at this late date.

The reason the prosecution didn&#39;t provide the documents sooner? It&#39;s "because the materials disclose multipie ongoing, non-public i

The details of the search warrant documents remain iargely hidden from the public -- �under seal " to use the court term. Both sides have 4

Roberts ordered on Friday that no more documents in the case be �led under seal untess the lawyers �rst get permission ftom a judge. �

�He came in like a cowboy out of left �eld on that,� Pope said.

Find Lisa D�i��i� oniine at adn.com»�contaetftden1er or salt 257�-4398.
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Kohring: Detention was illegal;
FBI RAID: He says he was not read his rights during questioning.

l3YLll92�E: By LISA DEMER ldemer@adn.c0m

SECTION: ALASKA; Pg. B1

LENG-�i�H: 769 words

Former state Rep. Vic Kohring claims that when FBI agents raided his legislative office a year ago, they illegally detained him end forced
him to submit to hours of interrogation without ever seeding him his .rights.

Kohring was indicted on bribery, extortiiin and consyirzicy charges in May. He is accused of selling his office to oil field services
contractor Veco Corp. and resigned his Wasille House seat in June. Trial is set for Oct. 22.

His lawyer, John Henry Browne of Seattle, is trying to suppress evidence seized in and statements made by Kohring during the Aug. 31,
2006, search.

New oonrt �lings told from Kohringfs point or" view are full of drama:

Around ll em. that day, FBI agent Alan Vanderploeg called Kohring on his cell. He was with 2. friend, headed to Palmer to shook out :2.
pickup for use in his l-louse race. The agent insisted they meet right; away at l&#39;iohring�s Wasiila o�fxce.

"Five armed FBl agents, who were already waiting there, created a quite intimidating scene,� when Kohring arrived.

The agents said they had a warrant to search his office, but never produced it, according to Kohring�s story. Instead, the court papers say,
they pressured him to consent to a search so no warrant was needed and threatened to tell the media if he refused.

The FBI advised Kohring to send his aide home, which he says in a statement he later regretted.

�Then, while Kohrin was isoiaied and se re arsed, the events finali &#39; revealed that he was not 0111 " a witness, but also a sue eet as well,
. < -< . . . . b 0 . . , . . . . , - .

and clasplayed a. thick file rolder with his name on it ostensibly containing inerinimating mfonnahon, though the agents never displayed llS
contents," says one of the court �lings.

The FBI investigation dated to 2003, his lawyer wrote. FBI ~ SIEVEHS-ll 163

The agents told Kohring he wasn&#39;t under arrest, but made it clear he wasn&#39;t free to leave, Kohring claimed in his statement. In fact, they
looked the from door to his office and wouldn&#39;t let him go to the bathroom or get a drink of water, his lawyer contends.

The totality of circumstances -- including a �police-dominated atmosphere� »- shows that he was in custody, yet he was never read his
Miranda rights, Browne argued. No reasonable person would have felt free to leave. one of the motions says-

liohririg was able to phone 22 friend and attorney, Robert llsll. He contends the FBI pressured him to hang up before getting any use�ii
advice.

Hall was so worried, he rushed to Kohrings of�ce but the FBI wouldn&#39;t let him in, Hail says in a court �ling.

The agents perslsted in searching and questioning in excess of two hours, during Wl&#39;!lCll K0 vi�misoilelecl ii his lc%tYl,<�,d of� e while
h impzf/wwwlexisnexis.con1.pro>;y.oonsorltiuinlihrary.org/usflnacademie/delivery}l5i!iiZ¬5oc.doi%?hl<l;i2ePa... !§§%200&#39;7
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his friend and personal attorney sat in.l1allway, barred from entry,� one of the m0tio&#39;ays.

Near the end of the intewiew, after agents told Knitting he was ti suspect, "they threatened him with 20 years in prison ifhe did not
answer incriminating questions in regards to his association with VECO corporation,� Browne wrote. They termed it "the Maitha Stewart
question." The iiozneinaking diva went to prison for iying to investigators.

The search ended after 2 p.m., according to Koining.

Preseeutots and the FBI dispute Kehrings claims, said See Bottini, an assistant U/S. attorney. They will file their ciemiled response in
court, he said.

Knitting himself told a different story the day of the search.

"l fully cooperated and answered all their questions," Kohring said in a written statement back in August 2006. �I was told that! am not as
target of the investigation and was asked not to discuss details of the interview."

Kohring wants the judge to move the trial to Washington state because of all the publicity in Alaska. His trial could take place around the
same time as a special session set to revisit the state&#39;s new oil tax. Gov. Sarah Palin called the session because she said the bribery cases taint
the tax legislation passed in 2006.

Two other fotmer representatives, Pete Kott and Bmce Weyhrauch, go to trial just before Kohring. Former Veco Corp. executives Bill
Allen and Rick Smith are expected to be key witnesses. They already have pleaded guilty to bribery and conspiracy.

Browne also wants the government to reveal all premises made to Allen and Smith for their cooperation, as weii as to two witnesses who
testified earlier this sumtner against former Rep, Tom Andezson, who was convicted of bribery and other charges.

A hearing on the requests to supprms evidence is scheduied for Sept.

Find Lisa Dame: enline at tidn.comfcontactfldemer or cali 257-4390.
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Prosecutors direct new allegations against Kott;
i UNLAWFUL GIFTS: Prosecutors say Kott started accepting benefits �iom Veco officials
l in 1999.

BYLINE: By RICHARD l92/LAUIER rmauer@adn.com

SECTION:ALASKA;Pg.l31

LENGTH: ?&#39; 1? words

As federal prosecutors prepare to begin their case this week against two former state legislators, they have unveiled new allegations that
one, Rep. Pete Kott, had been taking unlawful gifts and bene�ts from Veoo of�cials since I999.

1 Kott, a former House speaker who can a flooring business on the side, stored equipment from 1999 to 2006 at a warehouse owned by the
5 oil-field service company, the government said in a recently unsealed motion. The govermnent also alleged that Kott received $12,809 in

equipment from Veco or its fomaer chairman, Bill Allen, in 2062, and that Allen gave him $5,699 in 2804. The next year, Knit took possession
5 of tools and other items that Veco bought in a charity auction, grosecutors

Those alleged actions were in addition to conduct charged in the seven�count indictment returned by a federal grand jury in Anchorage in
May against Kott, an Eagle River Republican, and former Rep. Bruce Weyhrauch, a Juneau Republican. Most of the alleged illegal activity in

= the indictment took place between September 2005 and August 2006.
i R

Both men have pleaded not guilty to bribery, extortion, fraud and conspiracy. Their tried begins Wednesday in Anchorage before U.S.
District Judge John Sedwick.

In the days leading up to the trial, the two defendants have also been �ring back at the government, challenging some of the legal theories
l of the prosecutors. They are disputing the govemmenfs assertions that the two men had a duty to disclose they were seeking work from Veco
i or Bill Allen at the same time the were votine on issues affectine Veco.U D

Ken also asked the ind etc revent the ovemuient from hrin in u alle ed orior "bad acts" that werel� sneciticallv charged in the_ d_ _ 8 A . _ l
xu zctment,

Allen and former Vcco vice president Rick Smith are expected to be key govcmment witnesses. They have pleaded guilty to bribing
legislators and hope to get their sentences reduced by cooperating with the authorities.

FBI � Stevens-1165 V
ln disclosing that they intended to bring up l<lott�s earlier conduct to the jury, government prosecutors said they expected Allen and Smith ;

1, its 1 3 � r P 9 92 1 92 �to testify to the general scheme to provide Kott with things of value in exchange for securing Knits agreement to take otiiciais acts to benefit ;
Allen, Smith and Veco.�

In one instance, Kotfs attorneys said in a court "�ling last week that Kott was only joking when he asked Veco for help in getting him a
job at a prison the company was building in Barbados,

�These Barbados comments are made injest, and that intent is clear hem the context of the conversations, which involved drinking and

iol<ing," they said.

And Kotts tall: of working as a lobbyist for Veco -~ a discussion he held while still in office -- were "off-hand, brief, and are absolutely
devoid of any details or even speci�c requests to be Vecds lobbyist or a specific promise to be hired as Veco�s lobbyist," his lawyers said. §

. . . , . WlA~Art-ss1@2c~to;5lO l
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l/Veyhfauclh H18-Wyer, is accused of selling his votes for a 2006 oil-industryitax bill in return for a promise of legal work after the regular

legislative session. The government said Weyhrauch should have disclosed his negotiations for work with Allen and Smith.

But Weyhrauch&#39;s attomeys said he had no duty to disclose under state law or House rules.

Kott&#39;s lawyers said as much and asserted that it�s the normal House practice to require members to vote even if they have a con�ict of
interest. That negates the need for disclosure, they said. -

Government lawyers said that position is nonsense.

"Each member of the Alaska State Legislature has an inherent duty to the public of the State of Alaska to conduct their dealings free of
con�icts of interest," prosecutors said in a memorandum filed Saturday. "The existence of this duty is intrinsic to a public of�cial&#39;s obligation
to conduct his or her affairs free of improper influences." State law requires legislators to not only avoid con�icts of interest, but even the
appearance of a con�ict, they wrote.

Weyhrauch appeared to understand that duty, the prosecutors� said, because he disclosed other con�icts even if he failed to disclose his
job solicitation from Veco.

Find Richard Mauer online at adncomfcontact/rmauer or call 257-4345.

INSIDE

LAWMAKER ON TAPE: Recordings by the FBI used to convict former legislator Tom Anderson.
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Former Eagle River lawmaker Pete Kott is led out of court following his anaignment in Juneau last spring. Kott and Bruce Weyhrauch of
Juneau have pleaded not guilty to federal charges.
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Craig opposed Stevens� investigation; -
�GBSTAPO-LIKE�: Idaho senator blasted the FBI on same day he pleaded guilty to lewd

1
conduct.

BYLINE: By ERIKA BOLSTAD ebolstati@adn.con1 92
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In the days following a high-pro�le FBI raid on the home of Alaska Sen. Ted Stevens, Idaho Sen. Larry Craig was among the sharpest
defenders of his embattled Alaska colleague.

In comments to reporters in the Capitol on Aug. 1, the Idaho senator criticized the FBI for "Gestapo-like" tactics and expressed sympathy
for the position Stevens found himself in.

"I think some people say, �Ah, there but for the grace of God go 1,� � Craig told the Capitol Hill newspaper, the Politico.

Since news broke Monday of Craig�s June ll arrest for lewd conduct in a mer:�s restroom of the Minneapolis airport, the i:hree~tem1

Republican senator has �own increasingly under pressure to resign his seat. Top Republicans, including President Bush, have expressed their
disappointment in him, and some fellow GOP senators have called for him to step down.

In his Aug. l comments about his Alaska colleague, Craig went on to say that he was disturbed by the idea of an FBI mid on the home of r
a sitting U.S. senator, and he criticized federal agents for using a locksmith to break into the home when Stevens had reportedly offered them e
key. Craig said he thought it was "gamesmanship� done for the bene�t of television cameras.

�That makes senators very, very angry when they attempt. to cooperate when  they are caught in these webs and yet they are denied that g
for the sake of thejuc?ieiary�s publicity," Craig said, according to Politico.

He added, "it would he very intimidating if l was under investigation and handed the FBI S3 key, and then TV cameras and newspeople =

{showed rap!. That is very intirnidainig.�

What makes Craig�s comments striking is their timing - especially with the perspective of hindsight. They came Aug l, the same clay he
signed and dated a plea agreement saying he was guilty cfdlsorderly conduct for making sexual advances to an undercover police officer in a
Minneapolis airport bathroom. The plea was dropped into the mail and �led with court of�oials Aug. 8.

Craig�s office did not return phone calls or emails Thursday requesting clari�cation of his Aug- I remarks,

Craig, who has-long stood with Stevens in support of drilling in the Arctic National Wilrliir"e Refuge, was one of the few Republicans to
he openly sup;_>oriive- of -- and syinpethetic to -- the Alaska senator. Sen. Trent Lott, R-Miss, offered support for the Senate&#39;s longewserviiig
Republican, but Senate i92�Ili1Gl�i1�}� Leader Mitch McConnell, R-Ky�, took a more measured, cautious approach when asked how he would handle
the zhlloui from the Stevens raid.

in all the noise surrounding the raid on Stevens� home, Craig�s comments were largely ignored. However, they were picked up hy Fox 2
News, and Stevens� fellow Alaskan in the Senate, Lisa Murkowski, also questioned the timing of the raid�
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Thursday, Murkowski echoed other Republicans who have called Craig&#39;s arrest and guilty plea a disappointment. But Murkowski, in

Alaska with Education Secretary Margaret Spellings, stopped short of calling for Craig&#39;s resignation, and said she thought it was appropriate
that the matter be handled by the Senate Ethics committee. Craig campaigned for her in 2004 in Alaska.

"The fact that he pled guilty to a crime causes rne great concern," Murkowski said. "I&#39;m really just sick about this news."

Stevens, who has refused to address questions about his own investigation, has been silent on Craig&#39;s situation. Thursday, as he was
traveling in remote westem Alaska near Shishmaref, he told The Associated Press that he had spoken to his attorneys about it, "and they advise
I make no comments about any investigations right now." .

Daily News reporter Megan Holland in Anchorage contributed to this report.
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Q&A

Date: September 2, 2807

Go Aug. 22, EGGS, Sarah Patio shocked the Repubiican Party establishment with a crushing primary victon; over incumbent
Gov. Frank Murkowslri and former state Sen. John Binitiey, She went onto win the governors race in November by a
comfortable margin and, according to poils, has grown even more popular with Alaskans during her first year in oitice.

A year after that primary victory, Gov. Palin sat down with Daily News reporter Torn Klzzla to talk about some of the biggest
issues of her �rst nine months in office, including the ongoing federal corruption investigation and next month&#39;s special
session to reconsider the state&#39;s new oil tax.

Featured today: Her thoughts on the poiitical corruption investigation and the changes to the system she says will be
necessary to chart a di�erent course for the state. The govemor�s comments have been iightiy edited tor space and
repetition. The complete audio is available on adncorn.

ADN: How do you teei about how the FBi investigations are going now? You had a tot to say in May when the indictments
came out. New the investigation is veering toward the congressional deiegation and could attest how Alaska does business.
 Does that make you uneasy?

PALIN: I am not scared of the changes that l believe are inevitable in terms of leadership that has represented the state of
Alaska for all of these years because the change is inevitable.

Whether the F-"Bi reveals something that ieads to change, or just the changes in power in Congress  or individuals maybe
choosing not to run for re-election, age even of our politicians playing a part in this, change is coming to Aiasira.

So i am not afraid oi that and i don�t want Alaskans to he afraid of what is coming.  There are many positives that are
going to result from change iivre are in the right mind-set.

lvly interpretation ot it is that Alaska has got to change its image.  We need to be taken seriously so that we are given
more credence and more authority here and we are provided more opportunities to develop our state. The only way that we
are going to be able to gain the trust of the rest of the United States  is to prove that we can do things right and honestly
and transparently and Sen. Stevens knows that has been my message.

ADN: Transparency in government. Are you talking about selisut�ciency as well?

PALIN: l go hack again to remembering when we became a state where we struck the deals with the federal government as
we asked to be iet into the union and the promise on our part was that we would be as self-sufficient as possible.

We wouldn�t solely be reliant on the federal government to pay our bills, to provide services and build our projects here, and
we become sel�surficient by developing our resources because we are so wealthy in terms of the resource that we have
here, but into ~- a large part here, we are not allowed to develop those resources and l think a lot of that has to do with
others who are making decisions for us, looking at us like, �We don&#39;t believe that their oversight is going to be strong enough
for the environment.�

Now. of course, they are saying, We believe that there is corruption up there, so we can&#39;t trust Alaska to know how to do
the right thing.� Ali of these things that are kind of elements right now in play, we have to be more responsible and more
sensible than ever. This state government, our administration, has to prove to the rest of the United States that we can do
things right. » a

ADM: Well, talk about dependence on the federal government. l think a lot oi Alaskans have probably asked themselves
why these investigations had to be carried out by the federal Justice Department.

&#39;2? &#39; -loliilbi rloiogii! �in 5!
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ADN: is the state oapabte of noticing politieat corruption here or is it too tied up in its own system .1 Can voters have any
coniidence that any future transgressions can he handted by the state? &#39;

PALEN: That&#39;s a great question, and l em one of those who had asked why did it take the feds to come in here over the iast
ooupte of years and start digging into the issues that had been soecuiated about and rumored about�?

Why eouidn�t the state notice each other? Why couidn�t the Legisiature and iegisiators notice one another? Why couidn&#39;t
APOC  the Aiasita Pubiio Dttiees Commission} -- why didnt they have an investigator? Aii these toois that we are missing in
the state&#39;s tooibox to oiean up what was rumored to he corruption and undue in�uence, and i stiii don�t have the answer as
to why it was that the state had to reiy on the feds again to come in and ciean things up. But what we have done to change
that though, with APOC, we funded them an investigator.

They need to have one with oversight of the oii industry. We just funded a �ve miiiion-doilar new office, the PSIO oiiioe _
 Petroleum Systems integrity Ofiice! where we wiii have an integrity office overseeing the reguiatory environment, even, of
oii and gas development in the state.

We are going to put our money where our mouth is that we are going to be able to prove that our commitment is to do
things right.

ADN: is the investigator going to do it for APOC? Or does more change need to be made there in the election supervision?

PAi.li92i: Weti, an investigator is a good �rst step. Greater communication with APOC will be able to teii us what eise is
missing. And then those things that make sense to this administration to add to the tooihox.

We have got to go above and beyond with oversight. We have to matte sure that the oubiic is going to he ahie to trust that
state government is matting decisions in the oeopies best interest and we have got a tot of ground to make up.

ADN: Peyotts to iegisiators goes beyond iust campaign finance investigations. That takes some serious digging for the
Department of Law or the State Troopers or whomever. it would go beyond APOC.

PAUN: Weii, right, and that ohviousiy is why the F8! and Department oi -Justice, other entities with mush greater resources
than any state agency, had to come in. But aiso, t think the FBi�s rote in this and Department of Justice is an indication that
the probtems are greater than iust maybe a iocai iegisiator pocketing a few thousand doliars to change a vote on something.

Evidentiy, it is more serious than what has been reveaied thus tar. Of course, not being privy to ail of the information, i can&#39;t
prejudge what any kind of outcome is going to be when more of the trials begin and i can�t assume that the period of
indictments is over. i think that there will probably be more.

ADN: In May, Attorney General  Talis! Colberg said the state was going to pursue its own investigation of things related,
issues related to those 92/eco confessions. ls that still going ahead�?

PAUN: Welt, to the degree that we cannot step on the FBi&#39;s toes or get in the way of their investigation, our focus has been
on what kind of undue in�uence was either impacting or coming from the administration? They are the ones who proposed
the new oil tax regime, remember? And nobody is reaiiy asking weii, what-did Jim Ciark  it/iuri<owsf<i&#39;s chief of stah�! have to
do with this? What did iviurirowski have to do with aii of this�?

it�s been our rote and some of my assistants� roies who were here before to start getting in tigrgf egg i92i%iring_ ggbwhat was
the motivation behind these oroposais to change an oii tax. That is stiii being gathered.  e �g

ADM: Have the reds been iooking at the previous administrations motives?

PALii92i: i cant teii. We cant teii.

ADM: You can�t say or you can�t

PAUN: i can&#39;t prove that they have been doing that, except that they have conducted some interviews They have
interviewed, for instance, Joe Balash, my assistant on the oii and gas issues and Joe had been working for a iegisiator in
the past and it sounds to me like the questions may have had to do with what was the administrations rote. But there
something that we, you know, again, I arn not privy to and we hat/en�t heard or seen publiciy what aspect of the
administration&#39;s past actions are being questioned.
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At3l92l: Some Alaskans have, you knovgetended Ted Stevens and Lisa lviurkowgw particular, saying it is only natural in a
small state for a politician to have prominent friends and even enter business relations with them. What do you think�?
Where should public �gures, political �gures draw the line�?

PALIN: Well, maybe that is commonplace in a former smaller world of politicians in Alaska, but that is not commonplace in
my world to be presented, you know, maybe amazing or even outlandish investment opportunities that turn us into rich
individuals.

l am not buddies with Bob Penney. l don&#39;t go to that Kenai classic fishery thing, you know, l don&#39;t go hunting and �shing with
Bill Allen. "i&#39;hat�s not my world. So my perspective is, l guess this new leadership team, we wouldn&#39;t be tempted to become
part of that world because that is not where we came from. l�m not enticed at all or excited about the idea oi hooking up with
some of the characters in the past that now are in trouble.

ADM: Do you think it they had adhered to a brighter line that they could have avoided some of this trouble?

PALli92l: l think everyone has that individual and personal ethical compass within and l think that maybe in the pest. some
individuals, their compass was way off killer and decisions were made based on a real skewed idea ofwhat ethical activity
would be. l am not claiming holler than thou and I am not saying that the people who l hire and surround myself with. that
any of us are perfect.

All oi us make mistakes but as long as l em con�dent that moral compass is right on target and we are not going to be
tempted to do anything for self gain then l think that is what is going to nest for the progress that we need here in Alaska. l
cant say that was the case in the past in Alaskan oolitics. Obviously it wasn�t or we wouldn&#39;t have highranking CEOs
pleading guilty to bribery.

ADN: But l think you are also talking about the activities in the gray area - the business relationships with, you know, a
senator or congressman or a state legislator. Between someone with interests in the public process and the people running
the public process.

PALIN: Right. Well, that&#39;s why l think we need more real and normal and hardworking and blue~collar Alaskans to want to
run for office and serve in these positions that are making decisions.

Again, i will personalize this. l am not from that other world. My dad as a school teacher v.iasn�t a mover and shaker
developer making big bucks in the state or Alaska oft of property development. My husband isn�t that way. l am not raising
my kids to be that way.

if you want to be in public service, it is being willing to serve Alaskans for the right reasons. it is having to have a
servants heart when you come into these positions, lt�s not to get rich.

TOMORROW: Palin on the Petroleum Profits Tax and the oil industry.

Contact reporter Tom Kizzia at tkizzia@adn.com.

Ol92ll_ll92lE: Hear audio excepts oi the interview with the governor and see an audio slide show.
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SLOPE ioB: Palin�s views on her husbands return to work. FBI _ SteVenS_1171
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TOMORROW: Palln on the Petroleum Profits Tax and the oil industry.

Question and answer

Caption:
Photos by STEPHEN l92l{}WERS {Anchorage Daily News

Gov. Sarah Palin sneaks in a recent interview in her oi�ce in downtown Anchorage. The hearsldn rug on the sofa is a grizzly
shot in the Denali Highway country by her lather.
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Released Anderson sting tapes unveil the federal case;
�YOU WANT VOTES�: Lawmaker lcnew lobbyist sought more than newsletter.

BYLINE: By LISA DBMER ldemer@a!3n.com

SECTION: ALASKA; Pg. B2
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More than a month after former state Rep. Tom Anderson was found guilty of bribery and other corruption charges, the prosecution has
released the secretly recorded conversations used to convict him.

A fedeml jury convicted Anderson, an Anchorage Republican, on July 9 of bribery, extortion, money laundering and conspiracy. Several
jurors said afterward that Andeisosrs own words were the strongest evidence against him.

The Daily News and lsJJUU Channel 2 soght copies of the recordings and other exhibits during the trial but <iidn�t get them at that time.
The news organizations than went to court. Negotiatiorrs began with prosecutors. The records were released Aug. 23.

The recordings were made by the FBI. A government witness, former Cornell Cos, consultant Frank Prewitt, wore a wire. The recordings,
along with witness testimony, gave jurors a picture of a scheme in which Anderson took bribes to do Cornell&#39;s bidding. The plan was for a
Cornell Cos. lobbyist, Bill Bobrick, to create a sham politicai newsletter or Web site that would be used to funnel money to Anderson.

Andersorfs sentencing is scheduled for Got. 2.

Hares e quick. guide to some of the key conversations:

JULY 21, 2004 -

Audio recording. Bobriclt and Prewitt meet at Soutliside Bistro in Anchorage to discuss how to get money to Anderson. In exchange,
Anderson would "be our boy in Ilunezm,� Boiariolz tells Prewitt

JULY 28

Video of meeting at the Whales Tale in the Hotel Captain Cook among Anderson, Prewitt and Bobrick. Anderson�s.han<ls are in view.
When asked about his credentials to do work for Cornell, the first thing he mentions is that he is :1 legislator. Jurors asked for the recording to
be replayed during their deliberations.

NOV. is FBI - Stevens~11?3

Video recording of meeting between Anderson and Prewitt in Anderson&#39;s legislative office in Anohomge. Anderson acknowledges to
Prewitt that he knows Cornell really isn&#39;t interested in a political newsletter. �You want votes in the Legislature, I would assume," Anderson
says. He also says lie doesrrt want to split the next payment with Bobrick. They discuss Anderson testifying the next day at a public hearing on
a juvenile treatment center that Cornell needed state approval to open.

DEC. 2 l

Video recording of meeting between Anderson and Prewitt at the Whales Talei Prewitt brings two cheeks, one made out to Andersoirs
ult&#39; <Y f d&#39; ctl "That &#39; f ct " A do socons uh, irm lre Ye . lsnere , in r �11  �   _

nrtp:,�fn»"ww.lexis:1exts.comproxy.oonsortmn1li�ortti&#39;j,*.orgtus/lnaoademroidelrvety/PnntDoo.clo?dnldF1ie a... 11316/20$?



pun-;~ ��~-�=--._.---~i_ _ .________ _ W _ _ _ _ _ ___ 2�, _ , M

_ _ Page 2 of 2
ix... - .  .

FEB. l6, 2005

Video recording of a dinner at the Baranof Hotel in Juneau that includes Prewitt, Anderson and then-state Rep. Lesil McGuire. At the
time, McGuire and Anderson were dating. They since have married, and McGuire has been elected to the state Senate. McGuire tells Prewitt,
"Don&#39;t forget, I&#39;m going to stay right up on you boys" to make sure Cornell offers rehabilitation. At one point, McGuire is distracted by a side
conversation. Anderson takes the opportunity to tell Prewitt that McGuire doesn&#39;t know about his relationship with Cornell.

Find Lisa Demer online at adn..com/contact/ldemer or call 257-4390.
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i GOP clivides ethics cases of senators;

DAMAGE CONTROL: Craig�s case called unlike Stevens�, Vittefs.

BYLINE: By ERIKA BOLSTAD el>olsiacl@adn.c0m

SECTION: ALASKA; Pg. Bl
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Respon-�ing to criticismtl1atGOP senators who�ve found ll13ETiS¬-i92-"55 in trouble this suroiner have been treated very clifferently by their
peers, the Republican leeéer of the U.S. Senate outlined why he thinks each should get a �case-loy~case" treatment�

U.S. Sen. Larry Craig pleaded guilty after a sex sting in a men�s airport bathroom, effectively ending any questions of guilt or innocence,
said Sen. Mitch McConnell, the Senate minority leader. Sen. David V itter, R~La., hasn&#39;t been charged with a crime, and wasn&#39;t in the Senate

i when he telephoned the so-called D.C. Madam, McConnell said.

And as far as Sen. Ted Stevens is concerned, McConnell said, the long-serving Alaska Republican "maintains his innocence" in
3 connection with the July 30 raid on his home in Girrlwocd.

"This had I0 do with admission of r-esponsibility as opposed to ch:-nges or suggestions," McConnell said, in his first remarks about Craig�s
5 costcr since the Idaho Republican announced Saiurclay lie would step down.

Eager to avoid being tagged as Elie party wiih the most ethical problems, Republicans acted quickly last week to encourage Craig to
resign. Yet many have questioned why Stevens ~~ who is under investigation but hasift been charged with any crime - has not faced any

= official rebuke by his peers.

�There&#39;s n substantial difference between a conclusion to a matter and allegations that are being denied or beiizavior that OCG�lli�. �t3Cl before
you ever came to the $enate," McConnell said.

é McConnell slid not naeniion any of the senators by name, but it was clear which ones he was talking about during a press conference
Tuesday to outline his partys agenda following Ccngresss summer recess.

Stevens continued his policy of avoiding any comment connected to the investigation or the raid on his home.

"We&#39;re not going to comment at all on Sen. l92/1cConnel1�s press conference," said spokesman Steve Wackowski.

Federal investigators and gmncljuries in Anchorage and Washington, D.C., have been seeking infonnation about renovations to Stevens�
Girdwood home. The project more than doubled the size of the house and was overseen by oil services company Veco Corp. CEO Bill Allen.
In May, Allen pleaded guilty to bribing state l&W�}Ell{6i"S and agreed to cocperaie with antnorizies in forilier corrnpiion probes. Veco vice
president Ricliarizl Smith has also pleaded gizilty to identical clmarges. Allen and Smith resigned from Veco.

� The FBI also is investigating the National Science Fonnclzn:lon�s award of Sl?i&#39;l million in contracts to the company.
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Corruption trials divided;
Kotfs hearing continues, �outWeyhrauel1�s stalls on federal appeal

BYLINE: By RICPLARD MAUBR and LISA DEMER Anchorage Daily News

SECTION: MAIN; Pg. Al

LENGTH: 1034 words

A federal judge Wednesday ordered separate trials for two former Republican legislators to allow jury selection for one to move forward
tvlzile the govemoient appeals an earlier ruling favoring the other.

The decision on the one-time co-defendants means the bribery, extortion, fraud and conspiracy case against Fete Kott, the forrner House
speaker, will go ahead with opening arguments scheduled for Monday. Jury selection started at midrnorning Wednesday and will continue
today.

But the trial of Bruce Weylirauch, a former representative from Juneau, will await the outcome of the governments bid to the 9th U.S.
Circuit Court oférppeals in San Francisco, and perhaps longer, Weyhrauoh�s attorney, Doug hope, said he�d try to take the case to the U.S.
Supreme Court if the 9th Circuit reverses the decision in Anchorage.

US. District lodge John Serzltvick made his ruling on separating the trials in a hastily called hearing that began at S am. Wednesday, just
before jury selection was to begin. With more than SO potential jurors item around Southcentral Alaska cloistereri in a meeting room across the
lobby and down :1 hall, Nicholas Marsh, a trial attorney from the Justice Depar&#39;tmerit�s Public integrity Section, told Setl92vicl< that his superiors
in Washington agreed that an appeal of an earlier ruling was justified.

They are challenging a ruling by Sedwick on Tuesday that said the government couldn&#39;t present evidence that Weyhrauch and Kott were
duty-bound to report they were seeking employment with Veco, the politically active oil-�eld service company, in 2006, when they were
voting on oil~tax legislation heavily lobbied by Veco�s chair, Bill Allen. Seclwick held that state law had no such requirement.

in the Wednesday morning hearing, Zviarsh told Sedwiek the government still had ample evidence against Kc-it and was prepared to go to
trial. But for Weyhrauoh, a lawyer who never landed the Veeo job, the evidence is crucial, Marsh said.

At issue  whether Weyhrauch used mail fraud to cheat Alaskans of honest services as a state legislator. Pope said Weylirauci: did
nothing wrong in sending a personal advertiseruent for legal services to Veco.

With the trial set to begin, expenses for lawyers and the court adding up, and potential jurors cooling their heels, Marsh proposed that
Seclwick revisit a request made in August. by Weyhrauch�s attorneys to split the trial. At the time, Pope argued that the stronger evidence
against Kott could prejudice the jury against his client. The government opposed the motion then, and the judge kept the defendants together.

But now, Pope told Sedwiok, the situation has changed. He was fully prepared to go to trial. It would be an undue �nancial and emotrional
burden on Weylirauch and his family to delay any longer. He argued the governments points of appeal were thin and unlikely to succeed.

But Scdwicl: said federal appeals courts arc-and the country were split on the disclosure issue, while the all-important 9th Circuit,
governing courts in Alaska, �hasn�t spol<en." Seciwiolc said he followed a line of reasoning adopted by the Silt Circuit in New Orleans.

Sim Wendt, Kotts attorney, opposed the split, mainly because he had prepared a case theory and line of questioning for witnesses based
on having a co-detendant. The government agreed to delay opening arguments until Monday, and promised to tell him by Friclay whether Allen
and former Vcco vice president Rick Smith would be called to testify and to reveal the approximate place in the trial they would take the stand.

FBI - Stevens-1177 lq,J�_A_AN_t5  Q29 __;m,.5f5
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Following a 90»ininute recess to review the law and rulings in related eases, Sedwick called the parties heck to his courtroom and

announced he would split up the co-defendants so the government. could pursue the appeal. He said the government clearly had that right.

After packing up boxes of documents on a cart and clearing the courthouse, Pope stopped to talk with reporters and expressed outrage at
the government. I-le said prosecutors realized late in the pretrial phase that their case was weak and responded by inventing at new case theory
that relied on an improper application of federal law.

He said Weyhrsuclrs day in court may he delayed for more than ayes: by the appeal.

Marsh said it would he inappropriate to comment on Pope&#39;s out-0f~court criticism.

Baal: in the courtroom, potential jurors hogan �ling into he questioned shout. their knowleclge of the nosxostnaller ease. The lawyets on
both sides introcluced themselves, and so did Kott, who represented Eagle River in the House.

"I&#39;m Pete Kort, and l�m the defendant in the case,� he said, smiling at the packed room of jurors. �

Most of those with strong opinions already had been weecled out through written questionnaires.

Sedwiek, and sometimes the lawyers, asked detailed questions of about half those remaining on Wednesday to determine whether any
were too hissed to be fairjurots or had other reasons not to serve.

One had just landed her �rst full-time joh in a. year, so she was allowed to go home. A couple of people had medical issues. Que is
leaving Alaslst this month. Another is married to a former contract manager nt Bl� and socialized with Allen. All left the conrtrooni.

Some were close calls. One man told the judge he thought he could be fair "for the most pert." When Sedwick pressed him, he said part of
him struggled with the politics of oil in Alaska. The judge sent him home.

While a number of the prospective jurors had a general idea that the matter before them was a bribery ease, some said they didn�t pay
attention to politics. Others followed the political eomiption oases closely. Some told the judge they were most interested in trouble faced by
U5. Sen. Ted Stevens and his son, former state Senate President Ben Stevens. Neither has been charged with a crime, but Ben Stevens is

accused ofbeing part ofa conspiracy that included Kott, Weyhtetsch, Allen and Smith.

Find Ric-herd Manor online at adn.comt�contaet/rmaner or call 25?-4345.

ONLINE: Read transcripts of conversations between Kort and ex-Veco executives. The documents contain coarse language. Also, check
out; video and audio surveillance evidence from the trial of former Rep. Tom Anderson.

adn.c0m/corruption
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Former Rep. Pete Kott, center, llanlterl by attorneys, leaves the coffee shop in the Federal Building and U.S. Courthouse in Anchorage during at
pause in his corruption trial on Wednesday. The bribery, extortion, fraud and conspiracy case against Kott, the former House speaker, will go
ahead with opening arguments scheduled now for Monday.
Former Rep, Bruce Weyhrauoh wags accompanied by his wife, LuAnn, in the Federal Building and U.S. Courthouse in Anchorage on
Wednesday. His lawyer said Weyln&#39;auch&#39;s clay in court may be delayed for more than a year by the appeal.
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Palin oil tax gets cold shoulder; _ .
PPT: No special session needed, says the resource association head.

BYLINE: The Associated Press

SECTION: ALASKA; Pg. Bl

LENGTH: 459 words

DATELINE: FMRBANKS ~

The head of the Alaska Oil sntl Gas Association presented Gov. Sarah Palin with a long list of concerns regarding her new oil tax

proposal. _

Marilyn Crockett said this week that the proposal could decrease investment in the state by raising the tax burden on companies.

Crockett also said it would replace a tax that isn�t broken and has not yet had a chance to work.

�The intlustry does not want to have a special session," she told members of the Alaska Support Industry Alliance at a luncheon in
Feirbanlts.

Other members of the oil and gas association, which include Exxon Mobil, Bl-� and Cone-co Phillips, also exprew-xrl their reservations
about Palin�s proposal. &#39;

"We agree with the governors approach to stay with £1 PPT-based tax structure; however, we are concerned that the tax rates proposed
will make every single project look less attractive for us to reinvest," Kevin Mitchell, vice president of �nance and administration for Conoco
Phillips, wrote in an e-mail to the Fairbanks DailyNews-Miner.

Palin this week restated her intention to call e special legislative session next month to revisit the oil production tax passed last summer.
She also presented an outline for a new tax that would increase the tint rate.

Palin said. the enrrent petroleum pro�ts tan, or FPT, "isn&#39;t working as proznised." .

Revenue Commissioner Pat Galvin has said that revenues from the PP�? will likely come in a little short of expectations in the �scal year
that just ended and very short of expectations next year. FBI - St¬V¬l&#39;iS~l 179

Instead of bringing in an additional $1 billion over the old tax system, the PPT will likely bring in about $250 million more in �scal year

2008, according to department �gures.

Crockett pointed to �scal year 2097, in which the new tax is expected to add about $1 billion in state revenues over the old tax.

"ls PPT working�? l would say that it is,� she said.

%lvin said. Wednesday that cost increases faced by the companies explain the reduced revenue estimates.

Capital costs are now expected to be about 50 percent higher in �scal year 2007 than was thought when the PPT was passed, and about
100 percent higher in �scal year 2008, he said.

Wlll -All -leo:;>o-to ~51!»
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The PPT allows companies to deduct operating and capital costs and receive credits on certain capital costs.

Crockett encouraged the state to look at how to encourage companies to invest in the state and keep production levels up, ensuring future
tax revenues as well as revenues from royalties and property and corporate taxes. _

"What we need to be focusing on is keeping that pipeline full," she said.

Oil production has dropped from a peak of more than 2 million barrels a day to less than 800,000 barrels a day, she said, and maintaining
production levels will require signi�cant new investment.
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Picking a jury is art, not science;
KOTT: Certain qualities sought in jurors for er»;-lawmalcefs trial.

BYLINE: By LISA DEMBR ldemer@adn.com

SECTION: ALASKA; Pg. B1

LENGTH: 722 words

W hen lawyers pieketi a jury on Friday to hear the public corruption trial of former state Rep. Pete Kott, they really were deciding who
they <iidn�t want on the case. =

Th5£&#39;Sll16 way it is in jury selection. Prosecutors and defense lawyers rule out who they don�t want in a process tliat�s more art than
science. At the end of the process, the ones left decide guilt or innocence. To hear Kott�s case, U.S. District Judge .l0l1Il Sedwiek swore in ajury
of l0 women and two men, plus four alteri1ates,just before noon, then sent them home for the woekentl.

Those picked include a custodian at Stevens International Airport, a re�nery worker from the Kenai Peninsula, and a recent high school
graduate who works at Title Wave Books in Anchorage. There&#39;s at nurse and at retired teacher; a state health program manager and :1 state right
of way agent.

Eight of the l2 regular iurois live in Anchorage, One is from Eagle River, which Kott represented in the Legislature. One is from Nikislti,
another from Kenai. The last is �rom Kodiak and has a tell: show on public radio there.

When it came to excluding potential jurors, prosecutors bumped six, including a Teamsters clerk and an Anchorage real estate agent. T he
defense didn&#39;t want an lRS agent or :1 former federal biologist, two of the ll it struck from the pool.

The federal prosecutors trying the case wouldn&#39;t talk about how they made their picks.

Defense lawyer Jim Wendi said he was looking for jurors who seemed open as they answered questions posed by Sedwick and the
lawyers.

.l&#39;:il&#39;}� selection stretched over three days. Much of the time was spent questioning jurors one by one on wlieiher they had been in�uenced
by extensive publicity about the corruption investigation. &#39;

Many lawyers say that who is on the jury matters immensely. FBI _ gteven 5_ 1 1 81

Lawyers must try to �gure out what potential jurors are really like, based on very little information. They may pick people based on basic
categories such as gender, job, education or age. Some go through great efforts -- polling the community or hiring body language experts. But
in the end, jurors aren&#39;t easy to predict.

l
"Except at the outer fringes, lrenlly think that people are more complicated and more layered: and more like onions than we tend to

assume,� said Ieffiieldrnan, an Anchorage criminal defense lawyer who has picked hundreds ofjnrors over more than three siecocles.

He remembers one juror who scowleti at him throughout the trial, out ended up voting his clients way.

�The more Pve done it, the less l know about how it really happens,� Feldman said.

What most lawyers do, whether they know it or not, is look for jurors who trigger a certainzgyou whti92g;>n&#39;t
.4 -v In 9
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vibe,� he said. . .
As prospective jurors in the Kott ease �led into theater-like rows of chairs, {he iawyers studied their faces.

"We�re looking for people that we like. We&#39;re looking for people that we don&#39;t have to prod to answer questions,� Wendi said during a
break in the selection process earlier this week, But, he said, he wasn&#39;t looking for any particular type in terms of age, gender or background.

Dan Hickey, a former chief prosecutor for the state, said prosecutors want people used to making decisions, people who seem
conservaiivo. Business people are good.

i Defense lawyers iook for peopie more understanding of human nature. High school teachers especially are thought ofas being good
because they put up with so much, said Hickey, who led the �seam that prosecute-ti two state senators in the 39303 on eormption ohaxges.

e . l
The prosecution aiso wants a sirong ieatier or two, someone who can guide the others throughme evidence during deliberations. But not

more. �&#39;I�hat�s a recipe for a hung jury,� Hickey said.

Kott is accused of taking bribes from and conspiring with executives of oil �eld services company Veco Corp. Prosecutors accuse him of
pushing. a version of a new oil tax favored by Veco through the Legislature.

&#39; Opening arguments in the federal case will take piece Monday morning.

Among iiie expected governmeni witnesses: former Veeo chief executive Biii Alien and vice president Rick Smith. Based on a rough
schedule provided by prosecutors, Wentii said he anticipates Smith taking the stand Wednesday at the eariiest, and Alien io foiiow.

Find Lisa Demer online at. adn.com!contaof1ltiemer or oail 25&#39;?~43§0.
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Gil �rm Veco is history;

SIGN COMES DOWN: Conipaiiy was il�li�d to corruption probe.

BYLINE: By SEAN COCKERHAM soocl~:erhan1@adn.eom

SECTION: ALASKA; Pg. B1
FBI � Steve-ns�1183

LENGTH: 742 words

Colorado-based CHEM Hill on Friday tool: over scandawidden Veco Corp., the Anchorage oil field services and construction company
whose former $l<li;�Cl.lli92&#39;¬S pleaded guilty this spring to bribing state legislators.

Cl-EM Hill decided not to keep the name Veeo for what is now a part of tire Colorado �nrfs energy systems group, and cranes removed
Vec-o signs from the company�s East36tl1 Avenue offices Friday aftemoon

The former Veco businesses will generally operate under the CHEM Hill name .

"It&#39;s a new day, a new �iture," said CHEM Hill spokesman Iolm Corsi.

Veeo had been one of the largest companies in Alaska. with about 2,088 employees in the state and a similar number in operations that
span the globe.

Corsi said the purchase includes all core operations, people and projects from the former Veoo. CHIZM Hill said it did not have a
breakdown Friday on what was not included in the sale. But Corsi described the assets left on the table as minimal.

"The short answer is essentially all the operational assets are coming, such as the North Slope, Kenai Peninsula, the fabrication shops,
Calgary, Bellingham and so on," Corsi said in an e-mail. "There are some non-core businesses that aren&#39;t included. However, the last couple
days have been so busy getting the deal done, Ijust don&#39;t have those details right now."

Corsi said the Veco assets were valued at $463 million. The �nal tally of the sale will come in at slightly less than that, he said.

Cure former Veoo operation not part of the sale is the Voice of the Times, the Web site successor zo the conservative half-page editorial
section that appeared in the Daily News for I5 years. The site will continue as part of a holding oonrpany owned by the Allen family but hopes
to become a �nancially seltisu�ieient operation, according to Voice of the Times editor Tom Brennan.

Vecds former ohiefexecutive Bill Allen and former vice president Rick Smith pleaded guilty to federal conspiracy and bribery in the
ongoing political corruption investigation in Alaska. Allen, who helped build Veco starting in 1969, admitted to bribing state lawmakers for
their votes or in�uence on legislation important to the oil industry.

Tammy Keirigari, Allerfs slaughter, took over as Veco ehairwornan in May after her lather pleaded guilty and stepped down from his

corporate poets.

�&#39;l"l1e Allen family is pleased that 92ieco�s legacy of hard work, client service and professional excellence will continue with this
acquisition,� Kerrigao said in a news release. She is leaving the oomparty. Garry Higdesn, a CHZM Hill executive, will lead the former Veco.

Cl-l�2l92&#39;.l Hill, based in the llleriver suburb of Englewood, is an employee-owned company. It has about 19,000 workers engaged in
engineering, construction, transportation and environmental services projects around the world. Projects include managing expansion of the
Panama Canal and venue construction for the 2012 London Olympic games. The company h revenues of about $4.5 billion last ear.

all like so to std 7
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Cozsi said buying Veco �ts in wiiii his 80i1&#39;!{>&ny�S strategic pinn by making it a bigger giobai piayer in energy industries. He said CHEM

E-Iii} has iong been interesied in Veco.

"The peopie are great, the reputation is great, they have an outstanding track record for client service," he said.

He said CHZM Hill will keep the former Veco&#39;s operations going pretty much as they have been. There are no shake-ups in management
or eisewhere in the company planned, Corsi said.

Veco is iieavii invoiveci in oil field sewices and consmiction on the North Slo e, and also has i"o&#39;e-cLs in {he Lower 48, Canada,. . . P . F� 3. .. . .
Barbados, Russia?» Sakiiaiin isianci and the Maddie East The company had annual revenue reaching Si billion, accordmg to Veco exe-cunves_

BP, which operates Pmdhoe Bay, is one of Vecds major customers.

"They do 2: good job supporting oil production and were looking forward to continuing our strong relationship," said Daren Beando, a
Spokesman for BP Alaska.

Corsi said Veco�s existing contracts are expected to continue under _CH2M Hill. That includes a contract with the National Science
Foumiation to provide logistics and support for polar research. The FBI is investigating the award of that contract and is looking into
connections between Veco and US. Sen, Ted Stevens. Then-Veco chief executive Alien in 2006 oversaw renovations to Stevens� Girclwooci

home, the scene of a July 38 FBI raid. _

Find Sean Cockcrhain oniine at adn.comfconiactfsoockeriiain
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GRAPHIC: Photos by MARC LESTER/&#39; Anchorage Daily News
A Veco sign is removed by a crew from Gin-sier Sign and Lighting from the building at 949 E. 36th Ave. on Friday afternoon, CHZM Hiii
announced Friday that its acquisition of Veco was �nalized.
A crowd gathers outside the fonner Veco building to watch the Veco signsbeing removed Friday.
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Bribe trial features Kott calls;

TESTIMONY BEGINS: Public betrayed, prosecutor says; defense touts pipeline effort.

BYLINE: By LISA DENELR ldemer@adn.co1n

l
� SECTION: MAIN; Pg. Al

§ LENGTH: 1214 words

in a series of secretly recorded telephone onlls, former siznte Rep. Pete Kott joked with Veco eitecotives about dzinking and women, but
assured them he was serious about one tiriing: getting 21 gas pipeline.

"Pm going to get this f---~-g gas line clone so I can get out of here,� Kott told former Veco chief executive Bill Allen in a Ian. ll}, 2.906,
cell phone conversation.

Testimony began Monday in Kott&#39;s public corruption trial.

Jurors henrrl recordings of nine l.Bi6{3i�l0l1¬:~ calls and watched one videotaped meeting between Allen and former Veco vice president Rick
1 Smith.

In his opening statement, prosecutor Nicholas Marsh toldjtirors that Kott betrayed the public mist and sold his legislative office to oil
= tlelci services company Vecc. In rchzm for money and job promises, he pushed on oil tax favored by the industry.

Kott even says on one of the tapes, �I solo my soul to the devil,� Marsh said.

Kolt&#39;s own words will be usecl against him, Marsh said. It&#39;s the same tactic prosecutors used to convict former Rep. Tom Anderson in July
of seven federal corruption charges.

But the defense told jurors the government twisted the facts. Kort was just s blue collar Republican working hard to get what most
Alaskans wanted, a. gas pipeline, said Jim Wendt, one of Kotfs defense lawyers,

&#39;I&#39;bere�s nothing illegal shout working with lobbyists or others toward e sliaaeti goal, anti tiiafs all Kclt was doing, Wendt said. "If he is
guilty of anything, he is guilty ofworl<ing to get a pipeline."

Marsh warned jurors they would hear "downright offensive" language. But Wendt said it was just �down~to»e2n&#39;th talk.�

An FBI agent from Cincinnati, Steve Dunphy, who monitored and recorded some of the action in Suite 604 of Juneau&#39;s Baranof hotel,
testified all afternoon about various recordings. Dunphy said he volunteered after a request for help with the Alaska investigation went out

agencywirie.

The listening began with :1 wiretao on Smith&#39;s cell phone in September 2905 and branched out from there to wiretaps on Allen&#39;s cell and
home phones, and then the bug plantediin the Barsnof suite, Dunphy testitied.

in various phone calls played for the jury, Kott�s farniliarlty with Allen and Smith is remarl-zsble. He calls them Uncle Bill and Uncle
Rick. He sounds tipsy at times. Several times, Kott brings up the idea of working as warden at a prison in Barbados that Veco was building.

"I just wanna be a warden," Kott tells Smith in a Sept. 29, 2005, telephone call.

* :l�;l.~All»lecs ow on
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Wendi told jurors in his opening statement that the Barbados prison gig was a running joke with Kort, that he had heard abozit. topless
women on beaches there. But Marsh told jurors that oven if Kott was kidding about the wardens post, he clearly wanted a job with Veco when
his work in the Legislature was  lone.

As the 2006 legislative session got under way, Kott fretted to Allen on the phone that things weren&#39;t going well and Allen needed to get to
Juneau.

Allen made it clear that he thought little of I-louse Speaker John. Harris, who won the post in 2005 alter Kott was ousted in an internal

coup.

�About the only ones that I can trust is you and ol� Ben Stevens,� Alien tells Kott in e Ian ltl, 2086 call. Stevens is the former state
ate president, He hasn�t been charged.

in one lengthy call between Allen and Smith on Feb. 20, 2006, Allen goes on a tirade about Ve<:o�s new young lobbyist, Kris Knauss.
Allen was angry that Knauss was using Allen&#39;s own well-cultivated intluencewith Kott as if it were his own, turning it to his advantage with
Gov. Frank Murlcowskrs chief of staff, Jim Clark.

"W ell f~-». I put more money into Pete Kort than he�s ever even thought about," Allen sputtered at one point.

In a March 4, 2096, videotaped conversation in Suite 604, Alien and Smith said they would do whatever they needed to get the pipeline
and an oil tax favored by the industry through the Legislature. Smith said they may need to �get dirty."

The room is dimly lit and it�s hard to make out their faces. Bur their voices are clear.

"They got dirty and they crossed the line," Marsh told jurors.

Later in the conversation ~- in a part not played in court but discussed by lawyers and the judge -- the topic turned to a faltering effort at
the timerto sell Veco to an Australian �rm. Allen was upset because former Veoo president Pete Leathard had apparently boasted to the
Australians that Veco was in the business of bribing state legislators.

U.S. District Judge lohn Sedwick agreed with prosecutors that only a portion of the conversation needed to be played for jurors�

in the same conversation, Allen told Smith that Veeo�s clients need to know what ifs doing in Iutzeau to pressure legislators He refers to
�the big wheels� with BP and Exxon and more.

The case against Kott is the �rst to go to trial involving Verso, at company that was hugely in�uential in Juneau for many years. Allen and
Smith have both pleaded guilty to bribery and other charges and resigned their positions with Veco.

As of Friday, Veco no longer exists. It�s been sold to the Colorado-based engineering �rm CHEM Hill.

Kott, a former house speaker from Eagle River who served l4 years in the Legislature, is being tried on charges of bribery, conspiracy,
extortion and wire fraud.

Several dozen people gathered in the federal courtroom for opening statements, including defense lawyers, prosecutors, FBI agents and
news reporters, but the crowd cleared out by the afternoon. Wliistlehlower Ray Mere:-rife stayed.

FBI � Stevens-1 186

Marsh told jurors that Kott, who ran a hardwood flooring business, is accused of accepting money or things of value three times from
Veco executives, plus the promise of a j ob. The speci�c accusations, as laid out by Marsh:

* Kott, in need ofeash during his 2006 campaign, sent Allen 21 fake bill for an extra $7,993 in �ooring work.

Veer: paid $2350 for a political poll by David Dirtman to see how Kott was faring with voters during the campaign. Kott lost in the

primary.

* Koti accepted $1,096 lion: Alien to reimburse Koo for a cont:-iliution he made to then-Gov. Frank i92&#39;lurl~:owsl<i�s re-electioii bid.

All of that is misconstrued or overblown, Wendt told jurors. Kott received no personal bene�t �om any of it, the defense lawyer said. He
didn�t even know about the poll beforehand.
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The only thing Kott did wrong was accept the $1,000, but that was just to reimburse him ifor the contribution, Wendi said.

Find Lisa Demer online at adn.com/contact/ldemer or call 257-4390.

AUDIO: Listen to the opening statements from Kotrs trial at

adn.com/conuption . .

The trial of former Eagle River Rep. Pete Kott is part of a broad investigation into public corruption focused on state and federal officials,
lobbyists and others. The investigation is being led by the FBI and Department of Justice and has resulted in charges against four former state
legislators, two former executives of the Veoo Corp, and a lobbyist for a private prison company.

Kott is charged with bribery, conspiracy, extortion and wire fraud for taking money and the promise of a job from Veco executives for
supporting an oil tax measure favored by the petroleum industry.

For more on the corruption investigation, including an interactive tirneline and overview, go online to adn.c0:m/news/politics/fbi.

The Alaska political corruption investigation

LOAD-DATE: September ll, 2007

LANGUAGE: ENGLISH

GRAPHIC: Kott

BILL ROTH / Anchorage Daily News
Former House Speaker Pete Kott, left, arrives at the Federal Building and U.S. Courthouse on Monday morning with daughter Pamela Kott on
the �rst day of his trial for bribery, extortion, fraud and conspiracy. -
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Anderson wants sentencing delayed

by Jason Moore &#39;

Wednesday, Sept. 12, 2007

ANCHORAGE, Alaska -- Former lawmaker Tom Anderson, already convicted on bribery and

corruption charges, wants to change the day he gets sentenced.

Anderson says he wants his wife, Sen. Lesil McGuire, to be there.

She plans to be out of the country during the first part of October and then in Juneau in time for
the start of the special session on the state&#39;s oil tax rate.

Anderson wants his sentencing pushed back about two weeks from its Oct. 2 date in order to
accommodate her schedule.

Qkwarzamw
All content © Copyright 2000 - 2007 WorldNow and KTUU. All Rights Reserved.

For more information on this site, please read our Erivacy Policy and Terms__of Service.
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1 _ , _ FBI - Ste ens-1189; Marrs calls suit misgtnderl; V
t TRIAL: loltnl Ellsworth is accused of misusing millions of dollars.

BYLINE: By ELlZABE&#39;l�H BLUEMINK el>lneminl~:@adn.oom

SECTION: ALASKA; Pg. Bl

LENGTH: 818 words

The former chief executive of Cool: inlet Region Inc. took the witness stand in state court this week to defend en Anchorage contractor
§ accused of illegally tithing $48 million from the Native corporation.

3 Carl Maire, the former ClRl e:<eeutive, is a hey defense witness for the contractor, John Ellsworth, targeted in the lawsuit �led by the new
 lenders who took over CIRI, along with its business partner, Nabors Industries of Houston.

Marrs and Ellsworth worked on business deals for about a decade and along the way became close friends -- sharing gifts, drinlts and
vacations. Ellsworth was his best man at his wedding in 2002, Marts testified.

The lawsuit against Ellsworth, which ltmibered into its seventh week on Monday, has been a costly priority for ClRl�s leaders. T he
Anchoragebased corporation spent more than S2 million just to antlit Ellswornis �nancial transactions.

Clltl launched the lawsuit »~ end some other house~eleaning projects ~- after at new set of directors took charge of the company in 2084.
Among other things, the new board has demanded a right rein on lavish spending anti risky investments. _

The lawsuit, filed in 2005, may even have broader implications beyond CIRI and Nahors� alleged �nancial losses.

Late last year, federal prosecutors -- simultaneously involved in a political corruption investigation of Alaska politicians -- subpoenaed
some of the evidence collected against Ellsworth.

é On Monday and Tuesday, plaintiff and defense attorneys quizzed Msrrs about his own oonclttet at CIRI, and his relationship with
Ellsworth

Mans testified that the lawsuit is niisguiderl, saying that Ellsworth was a reliable business partner and a trusted friend.

But CIRI and Nabors say Ellsworth took millions of dollars he did not deserve, violated oorporate agreements and shredded evidence at
the construction company they hired him to run, Alaska Interstate Construction.

t Ellsworth is countersuing for millions, Among other things, he wants CIRI and Nabors to fork over the money compensating him for his
� ownership stake in AIC. He&#39;s also seeking punitive damages.

I .

Clltl and Nabors each had it 40 percent stake in AK}. When he was ousted in 2005, Ellsworth had a 20 percent stake in AlC� -- worth

nearly $12 million, according to his attorneys.

92 Confronted with evidence that Ellsworth overhilled AZC for eorporate jet exgenses, Marts told the jury that the charges ~~ paid to
Ellswortlfs own company, which leased jets and other equipment -- dicln�t seem excessive to him.

Ellsworth was given the freedom from CIR] and Nebors to manage AIC "es he saw �t," and as a result, made millions for the two

companies, Marts said. Under Ellsworth, AIC was one of CIRI&#39;s most pro�table investments, he said. q N {�6229 m , 53.2 I
i http:/!w92>vw.lexisnexis.c0m.pro:>ty.consortiumlihoary.orgfusflneeademio/delivery/Primti!o%o��hldFilePa... ll,/26,2200?
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An audit by CIRI and Nabors alleges about $48 million in oxrerhilledjet expenses, lost pro�ts from an abandoned Exxon lvlobil project in

Russia, lost contracts due to illegal competition by Ellsworth after he was terminated, undeserved honuses, personal credit card charges and
other inappropriate costs hilleci to MC.

Under crossexamination, Mans said he never read AIC�s business contracts or even its operating agreement -~ the basic document that
set out how AIC would be governed, and which he himself signed. Sometimes, Marrs testi�ecl, he changed contracts by oral agreement with
Ellsworth but never put the changes in writing, as the contracts themselves required

Mans trusted Ellsworth not to hide anything from him, and still does, he testified.

But on Monday and lhiesclay, Tim Peturnenos, an attorney for CIR? and Nahors, questioned Maris� loyalty to CIRL The attomey pointed
out that Marts was supposed to ensure &at Ellsworth complied with his duties at AIC. A

�E never even perceived the situation that we are in right now," Marrs testitied.

"I&#39;ve always been loyal to CIRI," he added later.

Though he said he hasn&#39;t read CIRI and Nabors&#39; audit, Marts told jurors that he believes that Ellsworth&#39;s expensive leases for corporate
jets were justified.

Other items -~ such as a cozngzr-my-paid ticket to the Siuperbowl for Randy Pugh, the father of one of Sen. Lisa Muri<owsl<i�s former
staffers - were legidmate business expenses, he said,

He tesli�ed repeatedly that such expenses ~~ including trips on corporate jets for Sen. Ted Stevens, R-Alaska, and Murkowslci, pins AK!»
paid trips by Stevens and other politicians, friends and family to a Bristol Bay �shing lodge -- were justified because they help bulid important
relationships.

"You&#39;ve got to have those relationships to deal in business. it&#39;s not just about going out and bidding on contracts.  You do have to wine
and dine peopie," Maris said.

Alter a news query this year about Stevens� stays at the lodge �~ a possible Senate ethics breach -- the senator sent checks to CERI for his
2{} }l and 2083 expenses at the lodge.

Find Elizabeth Bltzemink online at adn.comfcontaet;�ebloeminlr or call 25?-4317.

LOAD-DATE: September l2, 2007

LANGUAGE: ENGLISH

GRAPHIC: Photos by BILL ROTH 1� Anchorage Daily News
Former CIR? chief executive Carl Marts testified .=.921£onday that he gave free rein to ousted Alaska Interstate Construction executive Liohn
Ellsworth to run MC as he saw tit; new Native corporation leaders say Ellsworth threw away S40 million on extravagance and improper

expenses.
Defendant Iohn Ellsworth, left, listens to his attorney Paul Stockler as he questions former CIR} chief executive Carl Manse on Monday.
Defense attorney Joseph Sheehan is seated at ght.
Anchorage Superior Court Judge Sen Tan presides over the $49 million lawsuit CIRI and partner Nabors Industries of Houston are pursuing
against contractor John Ellsworth.
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Allen counted on friend; �

He testifies that he gave money, favors to oil-tax ally in Jtmeeu

BYLINE: By RICHARD MAUER and USA DEMER Anchorage Daily News

SECTION: MAIN; Pg. A1

LENGTH: 1256 words

More than a year after he emerged as the eenttel �gure in the  corruption investigation, former Veco chairman Bill Allen at last
took the witness stand Wednesday in the trial of former House speaker Pete Kott and began recounting his veision of the last three decades of
oil polities.

Along the way Allen, the governments chief witness, told of the money, jobs and favors he dispensed to Kott, a man he described as a
friend and reliable ally but who could wind up in prison on Allen&#39;s testimony. &#39;

As word of Allen&#39;s impending visit to the courtroom got around town at lunchtime, the federal courtroom of U.S. District Judge John
Sedwic-k began to fill, eventually chewing more than 60 people. Some were lawyers or paralegals working for other potential defendants or
witnesses. The back row held graylnaired remnants of the liberal Democrats who �exed so much power in Juneau in the 1970s before oil-

friendly Republicans made them largely irrelevant, while up front sat a consewative talk show host who fought Veco�s eiforts a tew yeais back
to pay for government out of the Permanent Fund. Other spectators just wanted a glimpse o:i"history_

But the real business of the day was what Allen told the }ury about Kola, a l4~year veteran of the state House from Eagle River. Allen and
one ofhis vice presidents, Riel: Smith, pleaded guilty to l:~ril>ery and conspiracy and are hoping to get reduced sentences by cooperating with
federal authorities,

Over nearly three hours of testimony that will resume this morning, Allen tallced about overpaying a �ooring job done by Kott by more
than $7,000 and of scheming to get at least some of that money to Kotfs son so that he could work on Kott&#39;s 2006 campaign, when a poll
showed he was in surprising trouble. Even the poll itself was secretly paid for by Veco, which iftrue would be a hidden -- and illegal --
campaign contribution by the oompsny to Kort.

"Why were you trying to get money to Pele Kott for his soifs help in the campaign?" asked assistant U.S. Attorney James Goeke.

�He was going to run again and he needed son to help him,� Allen said.

FBI ~ Stevens-1191
"W hat would his son be doing otherwise?" asked Goeke.

"Ajob," Allen said. "He can do the floors as good as Pete."

"So back on July 31, 2006, do you know iflvlr. Kott was going to be able to go to work on the campaign and do other work?� continued
Goeize.

�He <:ookln�t afford it,� said Allen. �He has a family to take care of.�

Before announcing he would run again, K-ott had been making noises about retiring and had talked with Allen about work. Some of those
conversations were recorded by the FBI.

In one such, on June 1, 2006, Kott joked with Allen that he wanted to be warden of the prison Veco was building in Barbados, "especially

l�l*l:§},~ l§~92eoQ ! W? 5&4;httpzffwww.lexisnexis.com.pro>:y.eonsortiumlibrary.orgius/inacademic/delivery 1" n 0c.d0?dn dFilePa..>. 1l&#39;l/21/2007
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with all the women there on the beam. He said lied do anything, even pass out l:ea»..wels.

Allen testiiierl that he knew Kott was joking about that. Bot Kott also said on the recording that he wanted to be 21 lobbyist.

"For Veco?" Goeke asked in court Wednesday-

"Yes," Allen answered.

Veco lobbyists made $6,000 to $12,800 a month, Allen testified. And he would have hired Kott, he said.

But even as he provided the evidence about Kott, and along the way implicated his own company and its executives in an illegal
campaign conirilmtion scam, Allen never once aclznowledged that a specific action by him or Kott broke the law.

While Allen, &#39;:&#39;{!, has never been shy about appearing at public events and private fundraisers over the last quarter century as his political
power grew, he has only rarely engaged in public speaking. His speech has been impaired since 2081 when, riding without a helmet, he crashed
his motorcycle. On the witness stand, he said about a quarter of the part of his brain that controls speech died after the accident, and, like some
stroke victims, he has trouble picking out words. He also has trouble heaving, and a court headset he wore while testifying proved ballry at
times.

. *1 .C.� � f92l_k Lil � ." :<192Q U .At one point, he stared to des ribs what the oil CO.i&#39;�y3l"i¬§ warle most out of luneari, then mo t pa se

�Wait, I got to �nd this word," he said. lie closed his eyes, put his head in his hands and worked something over in his mind for what
seernetl a small eternity while the coultmorn, in silence, waited for him to speak.

"Certainty!" he �nally exclaimed. �&#39;i�hey wanted certainty." In other words, they wanted to be sure that taxes would not be raised before
they would agree to build a natural gas pipeline, the thrust of the efforts on the so-called PPT ~~ petroleum pro�ts tax ~ that tied the 2006
Legislature in knots.

Allen took the industry lead in promoting a low pro�ts tax »- a much bigger effort than the producers themselves were making. FBI-
intercepted telephone calls and conversations at a hotel suite in Juneau show that Kott and Senate President Ben Stevens were his two most

helpful soldiers.

in one conversation from lune 8, 2606, played while Allen was on the stand, he recalled R discussion he had with the head of Conooo
Phillips  Alaskzl, lira Bowles, about the profits tax.

"I said between Pete Kott and Ben  they won�t have, they wont even have their ilngerpzints on the  l:>ill!." It seemed Allen was referring
to the ��ngerprints� of the producers, but his remarks were ambiguous enough that they could have been those of Stevens and Kott.

As the tapes were played, Allen testified he had no idea that his phones were taped or that a secret camera had been placed in his hotel
suite in Juneau by the FBI under a court order.

"1? I knew that, I wouldirt have said all this stuff,� Allen said, drawing smiles from the jury and chuckles around the courtroom. it-le
learnerl lie was the target of the lustice Departments Public integrity Section on Aug. 30, 2086 -- a day before the FBI executed a series oi�
raids on legislative offices.

Alien emerged as one of the industry�s higgest promoters in the l98 }s, when Veco began a long mm as a reliable source of campaign
contril>utions, mainly for Republicans. At the time, Allen testiiied, his main political hand was the former state senator and trooper heed Ed
Dankworth, sometimes referred to as the "Zlst Senator" for his efforts at organizing the Senate into blocs long after he left the body.

Allen said he and Danlcwortli had a thorough falling-out after he bought the Anchorage Times in "l 989. One of his biggest financial
supporters in his journalism venture was Chuck Robinson, the long~tlme executive of the telephone company ACS, Allen said. Dankwottli
lobbied for AC8� chief rival, SCI, and Denlcworth refused Allen&#39;s pleas to switch.

"If you can�: do that, Darzkwortli, ll dorft want you to he with me,� Allen recalled telling his one-time friend.

Allen was horn in Socorro, l92KM., and left for Oregon with his family shortly after World War ll, when he tries 8 or 9. He miss-ad several
years ot� school while his family followed the fruit crops.

"We were pickers, I guess." FBI - Stevens- 1 1 92
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He quit school for good as a high school sophomore, then learned to weld, a skill that brought him to Alaska in 1968. With another oil

�eld worker named Wayne Velti, who founded VE Construction, he worked the Cook Inlet rigs for Arco, eventually taking over the company
and shortening its name. In the last few years, it had annual sales of $1 billion and 4,000 employees worldwide, about half in Alaska, he said.
Last week, the company was taken over by CHZM Hill.

Find Richard Mauer at adn.com/contactlrmauer or call 2574345. Find Lisa Denier at adn.com/contact/ldemer or 257-4390.

ONLINE AUDIO: Listen to surveillance recordings submitted as evidence in the Pete Kott trial at adn.corn/fbi

LOAD-DATE: September 13, 2007

LANGUAGE: ENGLISH

GRAPHIC: BILL ROTH / Anchorage Daily News
Ex-Veco chief Bill Allen walks outside the federal building courtroom during Pete Kott�s trial Wednesday, where he spent the better part of
three hours outlining his working relationship with the then-state representative.
AL GRILLO / The Associated Press

Former Alaska state House Speaker Pete Kott, right, walks through the federal court building past a row of green lights in Anchorage on
Wednesday with his daughter, Pam Kott.
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Kott trial defense emerges;
BILL ALLEN: Ex-Veoo chief says he bribed the defendant, Kohring and Ben Stevens.

BYLINE: By LISA DEMER and SEAN COCKERHAM Anchorage Daily News

SECTION: MAIN; Pg. A1

LENGTH: 1217 words

For much of Thursday at Pete Kotfs comtption trial, defense lawyer Jim Wendi triett to chip away at the story being told tiom the witness
c-hair by former Veco chiefoxeoutive Bill Alien.

Kott, a Republican and former House speaker from Eagle River, is accused of pushing new oil tax legisiation on behalf of Veco that was
also favored by North Slope oil producers. In exchange, prosecutors say he got nearly $9,000, a political poll and the promise of ajob.

Wendt kept pushing to get him to say Allen&#39;s promise ofa job didn&#39;t really mean much or that the money Voco executives gave to Kott
was legitimate.

Allen, 70, though weary and showing the strain at times alter two days on the stand, didrft go along with the defense.

He is a key prosecution witness in the trial ofK-att, a man whom Allen called a close ifriensi, almost like family.

Alien told inrors he aireatly has-admitted his guilt in a conspiracy. He testified that he pieaded guilty to bribing three former legislators:
�Pete Kort, Vic Kohring and Ben Stevens."

Kohning, a Republican from Wasilla who sewed in the House, is awaiting trial. Stevens, a Republican and former Senate president from
Anchorage, hasn&#39;t been charged. Allen didn&#39;t mention a fourth legislator, former state Rep. Bruce Wcyhrauch, whose corruption case was split
from Kot�s just �oefore the trial began.

Allen testified that he -�idn�t always tell FBI agents who were investigating CO!TLpti01&#39;i among legislators what they wanted to hear, but it
was the truth.

�I worked real hard trying to make the truth and everything  to be fair," Allen said.

Allen said that he expected to he sentenced to 10 to 1} years in prison but that no promises had been made. �Whatever happens to me
happens. "

He was confronted by FBI agents on Aug. 30, 2006, while going to breakfast with Sen. Fred Dyson, who unknown to Allen was helping
in the investigation.

Alien said he agreed to cooperate to save his three grown children from being indicted and to spare Veco, which he built from its roots on
Cook Inlet rigs to an international company with more than 4,886 ernployees. Veco was sold last week to CHEM Hill.

From the FBY headquarters in downtown Anchorage that �rst day, Allen called Kott The FBI, which was recording the call without
Kottis knowietlgo, wanted to lotow more about a $7,993 payment from Alien that apparently was destined for Kotfs son.

Prosecutors say the money was paid to Kott through an in�ated invoice from his hardwood �ooring company.

FBI - Stevens~l194 A N �tg oQQ , mt 5Q
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"Have you got your son rook care of?" Allen asked Kort in the call, which earlier had been played foriurors.

Yeah, Koit answered.

�Did Rick get it done for you?" Allen asked, referring to former Veco vice president Rick Smith, who also has pleaded guilty to bribery
and other charges.

Yeah, yeah, Knit answered.
t
<

"1-low did he do it or -~ can you tell nie?� Allen went on.

Kott re-znlnrled Allen that it was his cheek.

! �Remember we talked about three, four or �ve weeks ago just add on X amount -~ I forgot what it was exactly -- to your bill or
i something," Kott told him.

Prosecutors have played dozens of secretly made recordings forjurors that expose crude language, drinking and political deal making in
l which, they say, Kott was corrupted by Allen and Smith.
I

&#39; On Thursciay, defense lawyer Wendi asked Allen if the $�?,9{l0 was an advance for future flooring work, not a bribe.

Allen said he didnt know anything about any future work. The money, he said, was for Koti�s son, Peter .lr., to take time oft" from the
5 flooring business and help out on his father&#39;s campaign.

The defense appeared to score a point when Wendt pressed Allen on whether he had offererl Kort a lobbying job "with Veco."

Allen said in at least one of the recorded conversations that Kort would be a lobbyist. But when Wendt asked him to �nd on the transcript
where l]8&#39;Sp8Gifl£32llly promised that Kort would be a lobbyist for Veco, he couldn&#39;t. -

�in my mind l told him he would be a lobbyist with Veco,� Allen said, adding he believed that was Kotfs understanding as well. Another
issue concerns 3 l ,l}0{&#39;} cash that Allen handed to Kotl in Suite 604 of_luneau�s B3!f&D0fHOl6l. Many of the recordings were made them.

Wendi asked Alien if that wasrrt just reimbursing Kott for money he had contributecl to Gov. Frank i92&#39;lurl{owsl<i�s campaign.

Allen said he didn&#39;t owe Kott anything for that. But Wendt repeatedly asked if the $1,000 was payback for the contribution.

"Yeah, but he didn&#39;t ask for it. I just gave it to him  goddamn," a frustrated Allen said on the witness stand.l

Wendi contends Kort didn�t always do Vac-o&#39;s bidding and was on the opposite side of matters such as workers� compensation.

But Allen iesti�ed he dldrrt. remember if there was ever any issue where he and Kc-it split.

Allen said he was friendly with a few legislators, all Anchorage Republicans, including Stevens and stale Reps. Mike Hawker and Norm
1 Rokcherg.
1 FBI � Stevens-1195

He was especially close only to Kolt and state Sen. John Cowdery, he said.

Kott was a drinking buddy who lived with him for a few months in 2005 to be closer to �ooring jobs, Allen said. He related to Cowdery
I because both were contractors -- Cowdery used to run an excavation business ~- and liked to talk shop.

Both regularly showed no at his downtown Anchorage home unannounced. Be welcomed is. Cowdery would say �Fm at the front door,"
1 Allen told jurors.

y Wendi asked Allen about Veco�s hiring of legislators as consultants. Allen talked about two, Stevens, and former state Rep. Torn
it Anderson, R-Anchorage. Anderson was convicted in luly of seven federal charges in another corruption case, but the allegations didn�t involve

Veco.

l http:/fwww.lexisnexis.con1.proXy.consortitmrlibmry.org/us./lnaoademic/delivery/PrintDoc.do�?dnldl-lilePa... ll/26/2007
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Allen said another executive hired Anderson and he only found out later. _

"He was supposed to be like a lawyer," Allen said. But he admitted "I don&#39;t know why we really hired him."

Allen told jurors he talked with Kott about eventually going to work for Veco -- but after he was out of office. He said Veco shouldn&#39;t
hire sitting legislators and it shouldn&#39;t have happened with Anderson.

As to Stevens, he started consulting for Veco in 1995, six years before he was appointed to the Senate, Allen said. "He was real good at
details. He was like Pete. He would work," Allen said. &#39;

By the time Stevens was in the Senate, he had four kids, Allen noted. "How am I supposed to say �now that you&#39;re a senator, Ben, I can&#39;t
give you more money,� � Allen testi�ed. "I couldn&#39;t do that. "

One strange moment happened at the end of Friday&#39;s testimony. Wendt asked Allen if he had threatened to have his nephew, Dave
Anderson, killed for being "involved in blackmail." Allen said there was blackmail but that he never threatened to have his nephew murdered.

"I told him I&#39;d kick the s--- out of him," Allen said on the witness stand.

The trial resumes today with Allen still on the stand. Smith also is expected to testify.

The trial is expected to take much of next week.

Find Sean Cockerham online at adn.eom/contact/scockerham or call 257-2344. Find Lisa Demer online at adn.com/contact/ldemer or call

257-4390.

A ONLINE AUDIO: Listen to FBI wiretaps being submitted as evidence and court testimony from ex-Veco CEO Bill Allen.

adncom/tbi

TRIAL UPDATES: Visit our political blog for the latest from the courtroom. court testimony from ex-Veco CBO Bill Allen.

adn.com/alaskapolitics
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Anderson&#39;s sentencing is delayed

The sentencing of former state Rep. Tom Anderson on federal corruption charges has been delayed until
Oct. 15.

Anderson&#39;s attorney, Paul Stockler, requested the date-be moved from Oct. 2 so Anderson&#39;s wife, state
Sen. Lesil McGuire could attend. She is to be out of the country for a private organization, the motion to

the judge said. She also didn&#39;t Want the sentencing to occur during an upcoming special legislative
session on oil taxes, set to begin Oct. 18 in Juneau.

Anderson was convicted in July of seven felonies including bribeiy, extortion and money laundering.

U.S. District Judge John Sedwick approved the delay this Week. The sentencing will begin at 10 a.m.

-- Anchorage Daily News &#39;

9/15/2007
SEC. B-3

FBI � Stevens�1197
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Old letter to editor gets juror removed from trial;
VECO MONEY BLASTED: The judge says he found it "very worrisome to me."

92

BYLINE: By LISA DEMER lriemer@adn.com

SECTION: MAIN; Pg. A10

LENGTH: 367 words

A juror was dismissed Friday in the corruption trial of former state Rep. Pete Kort.

Defense lawyers told US. iiiistriet Judge lohn Sedwioi< they had just some across a letter to the editor by juror Lisa Polite published in
the lioriiak Daily Mirror on Oct. 30, 2006, that relerred to Veco Corp. campaign contrfontions as "soanrial-tainted money."

Kott is accused of taking bribes to do 92»&#39;eco&#39;s bidding in the Legislature.

In the letter, Polito criticized Kodiak Rep. Gabrielle LeDoux for failing to return campaign contributions from Veco. Polite was
responding to a news story that had sai<iLe-Doux intended to give the money to charities after the election. Just a "guise of �renouncing� the
funds," Polite wrote.

Polite hosts a publie radio show in Kodiak called �Talk of the Rock."

On Fritley morning, defense lziwyer Jim Wendi: showed the letter lo Sedwick before jurors were brought in.

"This is very worrisome to me,� Sedwick said.

The issue of Polito&#39;s ability to be impartial had come up just the day before when she sent Scdwick a note revealing that her husband was
a �sherman plaintiff in the Exxon Valdez oil spill lawsuit. She didn&#39;t remember about his involvement in the suit when the jury was being
picked, and said it wasnft part of her daily life. Sedwiek questioned her but decided she could remain on thejury.

Not so on Friday.

�it looks to me like she ma-rle up her mind, anti not only macle no her mind, faileri to tell us about it,� S-adwiolc said.

But Polite said she had thought ofthe letter as being about the campaign, not Veco. She said she mentioned during the jury selection
process that she had written letters to the editor about political campaigns. She expected the lawyers lo ask more about that, but they clirirft.

In the letter, Polite said, her point was that LeDoux should return the Veco money "just for good measure, not that that was any kind of
indictment on Veeo."

Asked how she thought the trial was going, Polite said "aloe/.� Tedious? "No, thorough."

Ultimately, "it wasrfi far enough inio it that I felt like either side had totally substantiated their claims in their opening remarks,� Polite
said.

FBX - Stevens�1i98

Find Lisa Demet online at a<ln.com/&#39;contaclflclemer or call 2574390. 92
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l

A Ex-Veco VP has more to reveal;
Smith names bribe takers, to testify again Monday in trial of Pete Koti

i
l
� BYLIINE: By LISA DEMER ldemer@adn.G0m

SECTION: ALASKA; Pg. B1

i LENGTH: £128 words

Wimz�ses in the comxptiori trial of former state Rep. Pete Koo: have provided jarring testimony about secret dirty deals, payoffs to Kort,
1 and the remodel 0fU.S. Sen. Ted Stevens� Girciwood home.

Most of the revelations have some out through dozens of secretly made recordings of cell phone calls and meetings in Suite 604 of the
; Baranof Hotel, the Juneau headquarters of Veco Corp. when the Legislature was in session. Kott is charged with taking bribes from Veco
; executives and conspiring with them and oihers to pass a new oil tax favored by North Slope oil producers in 2606.

The trial wrapped up iis eighth day Friday and contimies Monday.

Highlights so far:

WEDNESDAY, SEPT. 5

Just before the trial begins, U.S. District Judge John Sedwiek splits Kotfs ease from that oflils CO* i$f631CiEIi{, former Rep. Bruce
, Weyhrauoli ofhineau. The two had been scheduled to be tried iogether. The split allows Kotfs ease to move forward while die government

appeals a ruling excluding key evidence against Weyliraueh.

Jury selection for Kott begins. A few dozen people in the pool of 120 were weeded out earlier because of hardsliips, biases or other
reasons revealed in written questionnaires.

Tl-IURSDAY, SEFT. 6

l

&#39; The process of picking a jury continues. It&#39;s slow going with prospective jurors questioned one by one about what they already knew
about the case through news reports. -

SEPT. 7 FBI � Stevens-1200

lust before noon, a jury of ii} women and two men, plus four alternatives, is picked. Eight of the regular jurors are from Anchorage. One
. is from Eagle River, which Kort represented for 14 years in the House. Another is a public radio talk show host �om Kodiak. She comes back
1 into the story later.

MONDAY, SEPT. 10

Prosecutor Nicholas Marsh, ��0I1&#39;i the U.S. Justice Departments Public Integrity Section, and defense attorney Jim Wendi outline their
versions ofthe case in opening statements to theiury, and the government begins to introduce the Y-&#39;Bi�s secretly made recordings into evidence.

lviarsii says that Kott had betrayed the public trust by pushing an oil tax favored by indusiry in exchange for money, a Veco-paid-for
political poll and the promise of ajob from the company. In one of the recordings, Marsh tells jurors, Kort says "I sold my soul to the devil."

lil&#39;l�¢~.i,li-ISQQD-¥Yl�5Q£ehttpo�,"www.iexisi1exis.eom.proxy.eouso1iiumlibrary.or_.¢;�us./�lnaeedemicfdelivory/Printboe.do?dnid£<�ilePai... l	!26!200?
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Wendt tells jurors the government has twisted what happened. Kott was just a blue-collar Republican working hard to get what most

Alaskans wanted: a natural gas pipeline. There&#39;s nothing illegal about teaming up with lobbyists, the oil industry or others to work for a
common goal, Wendt says.

"About the only ones tlxntl can trust is you and ol� Ben Stevens,� former Veco chief executive Bill Allen says to K-ott in one ofthe
recordings played that day. Stevens is the iomier Senate president. -

TUESDAY, SEET. ll -

The entire day, an FBI agent from Cincinnati is on the witness stand to provide background as prosecutors introduce many more
recordings into evidence. The cell phone conversations and meetings in Suite 604 reveal a crude world of political deal-making that operated
on the �inges of the Alaska Legislature.

After a key vote on the oil tax rate on May "I, 2006, Koit goes to Suite 604 to celebrate with Allen, former Veeo vice president Riel:
Smith, and others. In a grainy video, they clinic glasses and Kott boasts about how he got the votes. "I use �em and abuse &#39;e1n," he says of his
colleagues.

WEDNESDAY, SEPT. &#39;12

The government plays more recordings in the moming and then Allen takes the witness stand. it&#39;s the first time he&#39;s talked publicly about
his role in the corruption investigation since it beast into public view more than a year ago. The courtroom �lls with spectators.

Under questioning by prosecutor James Goelro, Allen tells about a scheme to funnel nearly $8,000 to Kott for his son so his son could
take off from work to help on K0tt�s reelec�on campaign.

Allen also explains that when Kott keeps talking about going to work as a warden for a prison that Ye-co was building in Barbados, it&#39;s
just a running joke. But 92*�eco�s promise to give Kott a}ob as a lobbyist once he was out of the Legislature was real, Alien testifies.

THURSDAY, SEPT. l3

Allen remains on the witness stand all clay. He tells jurors he has been cooperating with the FBI since Aug. 30, 2006, when he was
confronted by agents while with Sen. Fred Dyson on the way to breakfast. On Aug. 31, teams of federal agents raided offices of six legislators
around the state. Allen says he pleaded guilty to bribing three: Kott, former Rep. Vic Kohring and Stevens. He does not mention Weyliratscli.
Much of the day, defense lawyer Wendi pushes Allen to say that what the government calls bribes xvererft that at all. But Allen doesn&#39;t go
along.

FRIDAY, SEPT. l4

The uiost startling moment of the trial comes when Allen reveals that he or Veeo provided workers and material for the 2006 building
project that doubled the size ofTed Stevens� residence in Girdxvood. We-ntit, stilt doing the cross-examination, was seeking to discredit Allen
and downplay the role that Kort played in the scandal.

Later in the day, former Veco vice president Rick Smith takes the stand. He also testifies about whom he pleaded guilty to bribing: Koit,
Kohring, Weyhinuclr, Stevens and one more, Sen. John Cowdery. in Smith and Allen&#39;s charging documents, Cowclery is believed to he Senator
A, a member of the conspiracy, though not among the group that was bribed.

Also on Ft&#39;ldi3}�,j�dt&#39;Qt� Lisa Polite of Kodiak is dismissed alter the judge learns she wrote a letter to the editor in October 2006 that
described Veco�s campaign contributions as �scandal-tainted money.� One of the alteiruates, n child-care worker from Anchorage, is moved to
the panel of E2 regular jurors.

What&#39;s next: Smith continues on the stand Monday, followed by more government witnesses. The defense is expected to begin presenting
its case on Tuesday. That&#39;s expected to last at least a couple of days.

Find Lisa Denier online at adn.comfccntactXldemer or call 25?~439l}.

i TRIAL AUDXO: You can follow the Kort trial online. We have audio clips lion: the �rst day of testimony from ex-Vcco CEO Bill Allen
and many of the FBI wiretap recordings entered into evidence, some with transcripts. We�re adding more every day and will eventually have all
of the evidence and testimony. You&#39;ll also find an overview of the larger corruption investigation and an interactive timeline, and you can read
about key players in the case. FBI - StQ92/en5..]_2Q1
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STAY UP TO DATE: Read updates from the trial through the day each day the trial is in session on adn.com and on our politics blog

adn.com/alaskapolitics

WHERE&#39;S IT LEAD? For an interactive overview of the corruption investigation go online to adncom/fbi. Click on "Corruption
investigation overview" at the top of the right column.
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Fonner House speaker Pete Kott, right, arriyes on Friday morning with daughter Pamela Kott at the Federal Building and U.S. Courthouse for
his trial for bribery, extortion, fraud and conspiracy.
AL GRILLO / The Associated Press

Bill Allen, the former head of oil �eld services company Veco Corp., right, walks back to court at the federal court house in Anchorage on
Thursday, which was his second day of testimony in former state Rep. Pete Kott&#39;s corruption trial. Allen and Veco vice president Rick Smith
pleaded guilty to extortion, conspiracy and bribery of legislators in May.
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Paper: Anchorage Daily News  AK!
Title: Defense disputes K.ohring�s FBI chats ~
EVIQENCE: His lawyer asks to stifle material from an of�ee search.
COl&#39;{RUP"l�I0l92l CASES IN TWO ANCHORAGE COURTROQMS

Date: September 18, 2867

A battle is being fought over evidence in the case against former Rep. Vic Koliring, but that&#39;s just one of
the twists.

At issue: whether prosecutors can use materials seized and statements made by Kohring during the Aug.
31, 2006, search of his legislative office in Wasilla.

His lavq/er, John Horny Browne of Seattle, says they didn&#39;t get anything incriminating, but he is still
righting to stifle everything iroin the search. Kohring, a Republican elected seven times, talked with FBI
agents for hours that day.

One revelation came after the hearing. Browne tolci reporters that he intended to �le a motion within the
next two weeks to dismiss the charges based on what he called improper interference by state Sen. Fred

Dyson, Ri�agle River.

Kohring�s trial is set to begin Oct, 22. He is charged with conspiracy, extortion and bribery. He is
accused of accepting money from Veco Corp. executives in order to push the eompanys interests on oil
taxes and a natural gas pipeline.

According to an FBI report tiled in court by his attorney, Kohring told agents:

* He had asked for money for himself personally and for his political campaigns from Veco executives
Rick Smith and Bill Allen, and also asked Smith about borrowing or renting a truck. The campaign
contributions were properly reported, he said,

* He told agents about regularly meeting and dining with lobbyists while the Legislature was in session.
"He likes receiving free meals and clrinks from lobbyists," the FBI surmnary of the Aug. 31 interview
said,

* Kohring had a S2,?G¬}-a-mozirli consulting contract with developer Marc Marlow but conlcln�t rlescribe
his speci�c duties. -

* Earlier, Kohring had asked Allen if Veco would hire his nephew as an intern. Veeo did so. Kohring
told agents he thought it was a great bene�t for an 18-year�o1d to be paid $16 an hour.

In another revelation, former Cornell Cos. consultant Frank Prewiit: and former state Rep. Tom
Anderson secretly recorded conversations with liohring for the government, according to a letter sent
this suinnier by federal prosecutors to Browne. It was just tiled in court. Anclerson was convicted in July
of taking hrihes to do the bidding of Cornell, but it came out at his trial that he atone point was

Page 1
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cooperating with the FBI. Prewitt was Working undercover for the FBI to collect information against
Anderson and, it�s now known, against Kohring.

The letter says both Prewitt and Anderson made recordings for the government in the case voluntarily,
so no court authorization was needed.

KGH1{lNG�S VOTE RECORD

Browne said all the aiiegations can be explained and that whats important is this: Kohring ciichft vote
Veco�s way on the oil tax. A check of legislative "records shows that was nue on certain key votes. When
Vecc shifted strategy to support a comprornise tax rate in an August 2006 special session, Kohring
voted against it.

Browne said he learned only Thursday from testimony in the Kott case that Dyson had been helping the
FBI investigate corruption in the Aiaska Legislature. That makes him an agent of the government,
Browne saici. He sailed Dyson �a iapdog.�

Browne said he takes issue with Dyson trying to persuade Kohring to at least talk to the fees, if not take
a pica deal. He said he believes that the goveriniient could have been trying to interfere with Kohring s
right to counsel.

But Dyson said later that he just was tiying to help Kohring as a friend and wasn�t asked to do so by
prosecutors or the FBI. i

As Browne tells it, a legisiative aide to Dyson contacted an aide to Kohring to say the FBI had contacted
Dysoifs oftice and that Kohring would he �stuoici to go to triai.�

On Aug. 6, Graig Sutltian, an attorney who works for Browne, sent Dyson an e-mail saying there may
have been "an ehd~n1n around the right to counsel."

In his e-mail response the same day, Dyson said he wasn&#39;t trying to do that.

�l92&#39;.{y sense ofthe FBI investigations is that it is not a Witch hunt and that they mostly want to nail the
really had guys who did intend to distort the Alaskan Legislative process," Dyson wrote.

He beiieved that i<lohring never meant any harm and possibly could "avoid a good cleai of stress and had
press at a trial by at least sitting down with the Feds and see if an attractive aiternative was possible," he
said in his e-mail. He said he tigureti I<&#39;.olning�s iawyers would go with hiin to talk to prosecutors.

Browne provided a copy of the e~mail exchange.

So is Kohring negotiating? Browne said that&#39;s something defense lawyers are barred from talking about.

set "oss&#39;r1Mont&#39;
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During the three~hour hearing on Monday, three FBI agents testified about the search of Kohrings
office. &#39;

Five agents were involved, along with an evidence technician. But while the agents were armed, their
weapons were concealed and never drawn, agents testitled. They wore business clothes, not FBI raid
iackets, and drove unmarked cars. While the outer door to the of�ee was locked, it opened �om the

inside and Kohring was always free to go, agent Alan Vanderploeg testified.

They had a Warrant, signed by federal Magistrate lodge John D. Roberts on Aug. 29, 2006.

But the warrant was never executed. Agents wanted Kohring to agree to the search, which he did.

Kohring�s lawyer maintains that a search cannot be voluntary if agents tell the subj eet they have a
warrant.

Kohting is one of six former or current legislators whose offices were searched that day. Agents testified
they were instructed to get consent for the searches as �a protessional courtesy.�

But it also made it more difficult for defense lawyers to see the written support for the search warrant -
the application and the FBI agents detailed affidavit. The search Warrant and affidavit were sealed.

Browne told Roberts that he still wanted to see the af�davit and that prosecutors hadn&#39;t turned it over. At
the hearing, prosecutors agreed to provide it, as long as he kept it con�dential. so

Now it is up to Roberts to recommend to District Judge John Sedwielt whether the evidence taken in the
sea-rah, mid the statement that Kohrlng gave, can be used against him.

Find Lisa Derner online at adn.com!oontaetflderner or call 257-4396*. Reporter Tom Kizzzia contributed
to this story.

READ MORE: See the FBI report on the agents� search ofKohring&#39;s of�ce, along with the e-mail from
Sen. Fred Dyson, at

adn.cont:�fhi
Caption:
BILL ROTH f Anchorage Daily News

Ex-state Rep. Vic Kohring, R~Wasilla, leaves the federal courthouse in Anchorage after a Monday

hearing. Kohring faces bribery, extortion and corruption charges for allegedly taking money from Veco
in return for his support on energy issues.

Kohrings attorney John Henry Browne said all the allegations can he explained.

Caption:
Photo 2: Vicl<Iohring__l39l80&#39;?.3&#39;pg
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Paper: Anchorage Daily News  AK!
Title: Kott trial bares Veco maneuvers ~

PROSECUTION RESTS: From pig roasts to political polls, former V.P. shines light on the �rms

spending.
Date: September l8, 200?� .

Former Veco vice president Rick Smith was at the center of company fundraising, whether it was
organizing the annual pig roasts for Rep. Don Young or one of the many golf tournaments where he
turned cheeks into oasli under a special arrangement with the Buckaroo Club in Spenard known as the

"?l1ony Account.�

Smith concluded two days of testimony Monday as a government witness in the federal corruption trial
of former House Speaker Pete Kort, R-Eagle River. The government later Wrapped up its case, with
Kotfs attorneys expecting to present their defense starting this morning and running through Thursday.

After the jury was dismissed for the day, US, District Judge iolin Sedwiclc rejected a defense motion to
throw out the ease against Kott. He said the government had provided ample evidence to support its
charges of �oribeiy, extortion and conspiracy.

The day also provided an inside look into how Veco apparently broke state law by hiring Anchorage
pollster David Dittrnan to conduct a poll for Kott in 2006. Dittman, who took the stand after Smith, said
he suspected the Veco~paid poll amounted to an illegal campaign contribution from the company to
Kott, but decided it Wasn&#39;t his business to worry about it.

Until it was sold ll days ago on the eve of Kott�s trial, Veeo was an Alaska-based oil field. services
company. its former chairman, Bill Allen, was among the most politically active businessmen in the
state,

Kott&#39;s trial resumed Monday with Smith on the witness stand under cross~e-xamination by Jim Wendt,
the chief defense counsel.

Smith began work at Veco in 1989 as a logistics expert in Veoo&#39;s cleanup of the Exxon Valdez oil spill.
Rising to vise president of comrmmlty and government affairs, Smith said his most recent annual salary
was $ l65,000 plus a bonus ranging from $20,000 to $80,000. He was also illegally reimbursed for
campaign contributions totaling $20,000 to $55,000 a year, he said.

The corruption investigation, centered on Veoo and its relationships with politicians, brought an end to
his employment in May, but his severance paolzage was Worth $384,000. Veco continued to pay his legal
bills until Cl-I2l�vl Hill bought the company. He settled for a one-time lmnp~sum payment of $500,000 for
lawyers but can keep any money left over, he said.

Smith learned he was busted on Aug. 31, 2006, the day after Allen agreed to work for the government.
Smith said he got an eariy rooming call from Allen, who asked him to come to his home as soon as he
could. �

Pegs 1 FBI - Stevens-i2{l?
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g He got to Aliens door about 9 am.

"I got some people you need to talk to," Allen said, then left. Two FBI agents 3.§I*§}1"O8Cl&#39;l�{l Smith.

"They sat down and had a conversation with me, showed me the video and audio evidence they had
accumulated and talked about what would happen to me if they were to prosecute and indict me,� Smith
testified

He caved quickly and agreed to cooperate, Both he and Allen have pleaded guilty to bribeiy, extottion
and conspiracy and face about 10 yeats in prison.

Wendt attempted to attack Smith&#39;s credibility by bringing up the dozens of charitable golf tournaments
he ran over the years and his odd arrangements with the Buckaroo Club, a Spenard bar.

k �"l�he business relationship you had with them was to launder money, isn�t that true?" Wendt asked.

Smith denied his conduct was illegal. He said he&#39;d bring tournament checks from participants to the bar,
which would cash them so he had money to pay expenses. Wendt suggested the amount totaled in the
hundreds of thousands of dollars, and Smith didn�t deny it. He also didift deny that he called his
arrangement the "Phony Account."

"Didn&#39;t the owneis of the Buckaroo warn you that the IRS would catch up to you some day?� Wendi
said.

"I don&#39;t recall," Smith said,

Smith said.tl1atl?o:~ more than 10 years he organized the annual pig roasts that raised money for Don
Young�s campaigns. They were major affairs, attended �o1: 200 to 460 people and catered by the l92*;l<3i? 
Bros. Cafe. The cost was $lO,GO } to $l5,000, he said. He wasn�t asked whether Young&#39;s campaign
reimbursed the full cost. .

; Smith acknowledged he was the Veoo employee who supewised the payments of $30,000 to Tom
� Anderson when Anderson served in the state House ~~ a "sham contract,� in Wendtis words.

�We never got any Work out of it," Smith said. "I asked him to work. it didn�t happen.�

Anderson was convicted in July of taking bribes to do the bidding of another connpany that Wanted to
build a private prison in Alaska. FBI - Stgygfgg-1268

Taking his turn in the witness stand, pollster Dave Dittman said Veeo paid him to conduct polls for
candidates, including Kott and then-Gov. Frank Murkowski. Such corporate-funded polls for candidates
are illegal, according to the head of the Alaska Public Oillces Commission.

Dittman indicated on the stand that he did have some concerns about the legality of the polls.

Page 2
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"I remember thinking that �Oh, I hope you guys don&#39;t get yourselves in trouble over this,� " Dittman
testified, speaking about Veoo paying $2,750 for the July 2006 Kott poll. "I knew it was a ooiporate
contribution; it would exceed the maximum contribution. I also felt they were big boys, had been around
for a while and probably knew what they were doing."

Dittman also testified that he conducted a S§2O,{l*3{t poll for then~Gov. Frank: lvlurleowslci in April 2006.
Veco executive Rick Smith paid for that poll, Dittnian said on the witness stand.

�This one was initiated by either lim Clark or the governor," Dittman testified. "The governor was very
unpopular at the time and there was some question of whether he would run."

Clark, who was Murkowski&#39;s chief of staff, did not return a phone message seeking comment. Dittman
said in an interview he thinks the poll could have been legal because Murkowslci was not a declared
candidate at that time. Brooke Miles, executive director of the APOC, said that is a gray area.

Dittrnan also said on the witness stand that Veco paid in June 2686 for a �gul>ernator,ial piiinary poll"
and one for state Senate District N, where then-Sen. Ben Stevens was trying to decide whether he had a
chance to retain his seat.

Dittman testified he has done "four or �ve� political candidate polls for Veco over the past few years. In
the later interview, Dittrnan said he could not recall any other companies that had paid for him to do
candidate polls within the past several years.

Find Richard Mauer online at adn.eom,/contactfnnauer or call 257-4345 .

REAL~�l�Il92»*lE FROM THE TRIAL; Find the most up-to-date news from the Kort trial on our politics

biog. lleporter Kyle Hopkins is posting updates throughout the day

adn.com1politlos

INSIDE

COWDBRY: Gov. Palin wants Senate leaders to decide if the Anchorage Republican should remain the
Rules Committee chainnan.

Page B~l

Caption:
AL GRILLG /&#39; The Associated Press F51 _ 5t@ven5-1g !9

Former Veco Corp. executive Rick Smith, left, walks from a federal courtroom on Monday during a
break in his testimony in the federal corruption trial of former Alaska House Speaker Pete Kott.

Caption:
Photo 2: Vidco3__09l 8@?.§pg �

Graphic l: Video2___{}9l.807.eps

Page 3



~~ ~ -���-=+~~----~1<:-�&#39;~-» -� ="="1="~&#39;~v=-¢~¢�»&#39;>&#39;=�M§&#39;gi;_~,{=-&#39;-1=I=-=>j~_1 -~;;-~ *""92>"�<*92"92�I"=�¢�1l=14&#39;>¥_""92"�1&#39;"*�*=f&#39;*1Yv:,i&#39;&;#w:*&#39;§92:!fff_V� q-,¢>;- .»~,~ Q-,1,�-,._. ¢ a... _

.¢,1,A,, , � 0

Untitled

Graphic 3: 18c0rmpt_091807.eps
Copyright  c! 2007, Anchorage Daily News

Author: RICHARD MAUER and SEAN COCKERHAM Anchorage Daily News Staff
Section: Main

Page: A1

Copyright �! 2007, Anchorage Daily News

FBI � Ste-vens�121O

Page 4



��* 0 0

Untitled

Paper: Anchorage Daily l92lews {AK}
Title: Governor pressures Cowdery -
BRIBE ALLEGATION: Palin urges review of senator�s leadership role.
Date: September 18, 2007

Gov. Sarah Palin said Monday that Senate leaders should review whether Anchorage Republican John
Cowdery is quali�ed to remain the Senate�s Rules Committee chairman.

On Friday, a former oil �eld services executive testified that Cowdery was among iive lawmakers he
bribed for favorable influence on oil tax legislation.

Cowdery was among six legislators whose ofliees the FBI raided last year. He has not been charged but
was named in testimony during fonnei" Rep. Pete Kott�s federal corruption trial last week.

Palin stopped short of calling for Cowdery to he stripped of his title, saying that decision rests with
Senate leaders who initially put him in that position.

The rules chairman is the gatekeeper of all legislation that reaches the Senate �oor for a vote. _

"With that con�rmation in testimony, I would think that the Senate leadership would  to address the
issue," Palin said. "We iiaveift heard them address it yet.

�And we haven&#39;t heard what Senate leadership intends to do about the allegations, especially new that
the names have been made public."

Senate President Lyda Green, R-Wasilla, did not immediately I"BlIl}.I&#39;!} requests for comment Monday.

COW l6l&#39;}&#39; is out of town and unavailable for comment, said Ie�� Turner, press secretary for the Senate
majority, made up of six Republicans and nine Democrats.

After federal agents searched his office last August, Cowdeiy was among the �rst to respond.

"It�s pretty l>izai&#39;r_e," he said in a written statement at the time. "That&#39;s all I lmtiw. lt�s pretty bizarre. I
haven&#39;t done anything wrong."

A special session is set to begin next month on oil taxes, called in part to review how the Legislature in
2006 passed a new tax on the oil industiy. The issue dominated the session and is at the heart of charges
against three former lawinal<ers, including Elott.

Having Cowdery remain as Rules Committee ehainnan forthe session that starts Get. 18 has some
lawmakers nervous.

"At the very least the leadership needs to look at can we go through a special session and evaluate the
proposal?� said Minority Leader Gene Therriault, R-North Pole,

&#39; Page l
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Cowdery&#39;s appointment came under scrutiny I an. l6&#39;during the �rst Senate floor session when
committee appointments received a vote.

Therriault, whose minority group is made up of �ve Republicans, raised the issue then, but Cowdery
was approved along coalition lines, 15-5.

Therriault believes testimony last week from former Veco Corp. vice president Rick Smith -- although
Smith didn&#39;t elaborate on how he allegedly bribed Cowdery -- warrants revisiting Cowdery&#39;s leadership
role.

"NoW there appears even more reason to be concerned about public perception over Senator Cowdery
remaining in a leadership position," Therriault said.
Caption:

Cowdery
Caption:
Graphic l: John Cowdery CMYK_091807.eps
Copyright �! 2007, Anchorage Daily News

Author: STEVE QUINN The Associated Press WIRE
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Paper: Anchorage Daily News {AK}
Title: Marketing �rm mentioned in Kott corruption trial hnrglarized -
NORTHWEST STRATEGIES: Items worth $40,000 were stolen during the weekend.
Date: September 19, 2007

An Anchorage marketing firm whose name came up lest week during the corruption trial of former Rep.
Pete Kott was bnrgimed over the Weekend, Anchorage poiice said Tuesday.

A thief or thieves broke into Northwest Strategies and stole s computer sewer, two hard drives,
broadcast editing equipment and a �at screen TV, among other items, owner Tim Woolston said.

�They took at number of business equipment, of�ce and cornputer equipment, and some kind of a
network server that has a lot of business records on it,� said Anchorage police Lt. Patti Honeman,

Police estimate the losses to he in excess of $48,608�, he said.

None of the equipment contained Sensitive information about clients, and no customer information was
compromised, Woolston said

The burglary took place between 3 pm. Saturday and 11:38 am. Sunday, Honenien said, and it was

reported Sunday by an ernpioyee.

"But then we didn&#39;t get the call until 3 in the afternoon," he said. "I don&#39;t know why there was such a
delay." .

Whoever hroke in cracked s window on the back of the buiiding and pulled it off the frame, Woolston
said. The office did not have e security alarm, he said, but it soon will.

Police have "very few� leads, Honeman said.

Northwest Strategies was co-owned by former Sen. Jerry Mackie until earlier this year, when Woolston
bought out his interest, Woolston said.

Both Northwest Strategies� and Mac.lde�s names have surfaced during the corruption trial of Kott, who is
accused of seiling his in�uence to Yeoo executives.

A phone conversation between Maokie and former Veco vice president Rick Smith that took place on
July i2, 2086 -~ when Maekie stiii was with Northwest Strntegies and was working as a consultant on
Kott�s campaign -- was played to jurors lest week.

In it, they talked about 2. poll conducted by Dave Dittman for Kott�s campaign. Maclcie told Smith he
had let Kott know that Smith and Veco CEO Bill Allen had agreed to help pay for the poll, and Kott said
that was great.
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After the conversation was played Sept. 11, Mackie told the Daily News he knew about the poll but
Wasn&#39;t a part of any bribery conspiracy involving Veco.

Woolston said he had no reason to think the timing of the testimony and the burglary had any
relationship to one another.

"I can&#39;t for the life of me think about what that might be," Woolston said. "All we did for that campaign
was create a few commercials and they were all out there in the public, so I don&#39;t know What the point
would have been."

Find James Halpin online at adn.com/contact/jhalpin or call him at 257-4589.
Copyright  c! 2007, mchorage Daily News

Author: JAMES HALPIN jhalpin@adn.com Staff
Section: Alaska
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Cornell has no plans for new prisons in Alaska

by _lill Burl-re
Wednesday, Sept. 19, 209?

ANCHORAGE, Alaska -� Cornell Cos. claims it will no longer attempt to sell projects here in
Alaska.

The company has made big headlines in Alaska over the last several months as the private prison
firm used a decoy by government informant Frank Prewitt in crafting a bribery scheme with
former Anchorage lobbyist Bill Bobrick and former Anchorage Rep. Tom Anderson.

Both Anderson and Bobrick have been convicted of corruption and bribery in the scheme.

Cornell has tried building a private prison in Alaska three times -- in Delta junction, Kenai and
Whittier �� and has been unsuccessful in each instance.

Now Cornell CEO James Hyman said ne�s done.

"We understand how the {Department of iusticei had to use bait to get what they needed. We
are a little chagrlned to be that bait,� Hyman said.

Although the government successfully used Cornell as bait to take down Anderson and Eiobricit,
the company was not involved in the kickbacks and knew nothing of Prewitt�s arrangement with
federal agents.

Instead, Cornell was simply part of an FB1 cover in order to keep the bribery framework it was
monitoring with Anderson and Bobrick believable.

Unbeknownst to Cornell, Prewitt sought Anderson�s help on matters key to the company&#39;s future
plans, including muscllng through the complex bureaucracy to prove to the state those projects
were needed.

During the Anderson trial, Prewitt told the court he made an illegal campaign contribution
utilizing money from a former Cornell executive.

After nearing that, l-lyman said the company wanted to ensure its activities in Alaska had all been
above board.

Hyman said the company talked to current and ewemployees to try and discover any
wrongdoing. He said he is con�dent there have been no issues since he took over in 2085 and
said there�s no evidence it happen in prior years either.

Among the projects Cornell was pursuing in Alaska, and Prewitt was using to snare Anderson,
was a new juvenile residential treatment facility for Anchorage.

The project suffered from poor community support for the Downtown location it chose for a
detention facility in addition to the paperwork and bureaucratic snags.

Cornell currently operates six halnivay houses across the state, including three here in Anchorage.
A company executive announced that is where its focus will remain for the foreseeable future.

Alaska&#39;s news aid information source l Cornell has no 11%: for new prisons... Page 1 of 2
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"We are not interested in the juvenile sector here. We are not interested in building a private
prison here or operating a private prison here. That is not where we are going to focus," Hyman
said.

Alaska Department of Corrections Commissioner Joe Schmidt said the department&#39;s relationship
with Cornell is still strong.

"Right now, they want to work with us instead of against us, and I think we have a pretty good
partnership right now," Schmidt said.

The possibility of constructing a private prison in Alaska was taken off the table three years ago
when the state legislature passed a bill requiring any prison expansion in the state to be state-
run and state�operated. &#39;

Plans to build a facility at Point MacKenzie in the Matanuska-Susitna Borough are moving
forward, although the original mega-prison proposal has been shelved.

Contact Jill Burke at 1&#39;burke@ktuu.com

ifgneriawaw
All content © Copyright 2000 � 2007 WorldNow and KTUU. All Rights Reserved.
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Anchorage Daihr News

Veco man says he worked on Stevens, Young fund-raisers

By MATF APUZZO

The Associated Press

 Published: September 19, 2007!

WASHINGTON - A construction worker who oversaw renovation of Sen. Ted Stevens� home said his

company also paid him to help run fundraisers for the Alaska Republican, a practice that appears to
violate federal campaign finance laws.

Contractor Robert Williams is a key witness in a bribery investigation that stretches from Alaska to
Capitol Hill and threatens legal and political headaches for the Senate&#39;s longest~serving Republican.
The FBI is investigating whether Stevens received illegal gifts from Veco Corp., the once.-powerful
Alaska oil contractor.

Williams said he was in charge of �special projects" for Veco founder Bill Allen, and the renovation
of Stevens� home was one such project. Others included working three or four fundraisers for
Stevens while on the clock with Veco. Federal elections laws prohibit candidates from accepting
donations or free services from corporations.

Unlike other Veco employees, Williams did not itemize his time sheets with job codes so customers
could be billed. When working on one of Allen&#39;s pet projects, Williams just logged his hours and
Veco made sure he was paid.

�I never had any doubts about it until the FBI came down and served me with subpoenas,�
Williams said in a telephone inten/iew.

At fundraisers, including at least one at the home of Stevens� brother-in-law, Williams said he was
assigned odd jobs. He delivered ice, arranged for table rental or oversaw the four or five Veco

employees parking cars.

�IfI didn&#39;t have parking patrol, I basically just had to be there to make sure nothing got messed
up," Williams recalled.

Williams said he also helped run annual fundraising pig roasts for Rep. Don Young, another Alaska
Republican who has come under scrutiny in the Veco investigation. The fundraisers were among7
many Williams said he worked on during his more than 13 years at Veco. FBI &#39; 5t@Ve�5"121.

Stevens spokesman Aaron Saunders had no comment Wednesday. The senator has said he wants

to avoid any suggestion he was trying to influence the investigation by discussing it publicly.

A spokesman for Young&#39;s office referred questions to his campaign spokesman, who did not
immediately return a call.

Corporations are prohibited from donating to federal candidates, and that includes providing
services, said Kenneth A. Gross, a Washington campaign lawyer and former Federal Election
Commission counsel.
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�The company would have had to have been paid,� Gross said.

Young recently amended his campaign finance reports to reflect $38,000 in back payments to Allen
for the fundraisers. A review of Stevens� campaign finance expenditures since 2000 revealed no
payments to Veco or Allen for fundraising.

Robert K. Kelner, another elections attorney and former Republican National Committee lawyer,
said the question is whether Stevens or his campaign workers knew the Veco employees were on
the clock.

�Should a thoughtful candidate consider that possibility and look into it? Yes," Kelner said. �Do they
have a legal obligation to be that thoughtful? No."

Fundraising and favors are at the heart of the corruption investigation, which has ensnared several
Alaska legislators. Allen has pleaded guilty to bribing lawmakers and is cooperating with the FBI.
He admitted in court last week that his employees provided �some labor" on Stevens� house in
2000, but Williams recalled the job in greater detail.

Williams remembered spending two or three days a week for about six months at Stevens� house,
supervising workers and installing hardwood floors. He also recalled moving a truckload of
furniture, including a bed and a rug, from Stevens� mother-in-law&#39;s house to the senator&#39;s home.

The renovation was supposed to have been just a concrete slab in the basement. But groundwater
levels complicated the job, Williams said, so workers raised the house, built a new first floor and

added electrical and plumbing connections.

A few other Veco employees helped on the job and Williams hired outside contractors. A garage
was added, though Williams isn&#39;t sure how that idea came up.

Veco isn&#39;t in the residential construction business. Its workers build oil pipelines. But Williams said
Allen often assigned him work for friends and family. Stevens and Allen are longtime friends, so
Williams didn&#39;t think the renovation project was unusual.

Stevens met with workers and knew Veco was handling the job, Williams said, so he assumed the
senator was reimbursing Veco for his time. Stevens has said he paid every bill he received on the
house.

�Ted said he wanted to make sure everything is paid for,� Williams recalled from an early meeting
with Allen and Stevens.

He recalls Stevens and his wife paying for flooring and is certain the senator paid for at least some
of the work. But because Williams didn&#39;t record his time at Stevens� house, he said, nobody could
know for sure how much his time cost. FBI _ SteVenS_1218

At the time, he assumed that when he signed off on expenses and submitted them to Veco, the
company would pass those bills on to Stevens. Now, he&#39;s not so sure.

�I think Bill&#39;s ego got away from him," Williams said. �I think he did what he thought he could do.�

Allen liked to do things his own way and wasn&#39;t fussy about separating business and friendship,
Williams said. �Bill&#39;s personal life and the company were one and the same.."

Williams testi�ed about the house project before a federal grand jury in Anchorage. He couldn&#39;t

http://www.adn.com/front/v-printer/story/9315051p-9230022o.htm1 9/19/2007
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remember the total cost of the renovation but said the Justice Department seemed to already know 1
more about the project than he did.

Investigators were �very thorough� and had numerous documents and bills associated with the
house, he said.

�I thought everything was on the up and up,� Williams said. �I&#39;m disappointed with the way things
turned out, and I�m sorry for Ted."

[ Print Page  Close Window ]
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The Sound Of Silence
By Laura l92&#39;it;Gann ~Soptomber 20, 2007,
1:54PM

Hear that? That silence is the sound of
my phone not ringing. it&#39;s been a
familiar quiet since I �rst started oying
to get some answers about Rep. Don
Young&#39;s  R-AK! Coconut Road earmark
last month.

Someone, apparently acting on Yonng�s
behalf, managed to change the bill&#39;s
language in the massive 2005
transportation bill after it had passed
both houses of Congress, but bejizre the
President signed it into law. The change
no doubt grati�ed real estate developer
Daniel Aronol&#39;l&#39;, 92vl10�d raised $40,000
for Young earlier that year in his push
for S10 million to construct a highway
interchange. Young�s language change
steered that cosh away from the
community�s requested use and to

led to �gure out how, in a very teclmical sense, a bill&#39;s
tpasscd both houses of Congress. Surely there must be

L.f L k ting the Presidents signature safe from tampering, or so
G"m���°° Y�"�5°°d Nam� atedly from oftlce to office, l�m still none the wiser as

:hnnged the hill�s language. it&#39;s become crystal clear,
l�m Todd Davis,  £0 of ould know don�t have a ready answer -- and don&#39;t Seem

Ll el.ock.and this is my real
eocialsecunty number

urrunt House clerk in late August; l heard nothing. Then
.. was in place in 2005 when the rewarding occurred.

:utive director of the National Fish and Wildlife
�  V : two weeks ago. When he returned. his secretary called

. V -1*" i &#39; sy to talk » too busy inde�nitely, that is. 1 pressed.

I 11- f aying no comment. "No, he is just too busy with an
eh j ssic Washington blow-offline!!
92 4

24¢ �Q the current c]erk�s office last week. I explained, again, c__ _  Y it and got an answer! l was told: call the Committee on
. ..  » _ � _ ask for its spokesman, Kyle Anderson.  Apparently
*3; A 3. _.Y &#39;- d in the same question, so the two of�ees worked

5;.  &#39; » solution.! Anderson was syntpatltctie,butstilipassed�y .
3 -    1 mentarlan�s Oflice.

J 4. st »
..~.." -  -  at hard time hearing the person who answered the

phone. They were having a "luncheon," that sounded like a wild party  as far as
Parliamentarian Of�ee parties go!. l called back in an hour, heard loud laughter
and cocktail party chatting and then a "click." The third time was the charm. Max
Spirzcr, an assistant parliamentarian who didn&#39;t seem to know what I was talking
about, elaeked away at a computer, asking me questions about the name of the bill
and the date. elc. He looked through something and concluded: "There is nothing
here that would indicate a language change."

Well, there you go. The Coconut Road controversy is a �gment of my imagination
and Lee County, Florida&#39;s too. But wait, Lce County, the area that received the
funds just voted to send the money back to Congress last month, in hopes of
having it reallocated for what they determined to be the original purpose. Lee
County commissioned a study from o fonner government of�cial to trace the
earrnark&#39;s history, discovering that the language change must have occurred in the
limbo period between passing Congress and waiting for the president&#39;s signature.

And what about our unsuccessful efforts lo �nd on ezmnark »- any earmark - other
than Yotmg�s that had undergone a similar change in the bill? I offered to send the
report on to Spitzer so he could see that in fact there was a change. He gave me his
email address. The next day he said he sent it on to his superiors, who are certainly
working on it.

Just in case that doesn&#39;t work, l called back the House Committee on
Administration to talk with Anderson again. He sounded, again, very
understanding. He explained that it&#39;s hard because it�s a different majority, with
different people working in the various oftices. He said he&#39;d see about reaching out
to the "other side of the aisle" for me.

N�TPM1rpf.uc1<raker | Talking Poas Memo I The Sound Of Silence � Page 2 of 4
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Since I haven&#39;t heard anything from Anderson, I just called the minority staff
l myself. I asked the spokeswoman there, Salley Collins, if Anderson spoke with her
t about this: "No, not at all." Well, good thing I called. After I explained the
E situation. which surprised her, she oifered to put in rt request with the
l Congressional Research Service to look into the matter. Collins warned that CRS
� could take a while to get to it.

PERMALINK I TOPICS: Don Young PRINT S,,;_RE
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Do you think he&#39;s fair or biased? Take the PollingPoint
Mec�a Poll.

w¢vw.PollingPoinl.u!m
C1lnton�§ girl friends
Could �mischief maker� Bill damage Hillary&#39;s presidential
ea mpaign?
vNhV.lhB�ISiD0$I.COJJi<
OEE Benghmark
Benchmark TFM effectiveness to �mduslry and wortd-dass
standards
mwJnformanee.wm
vvigBitl1&#39;_r1eJgs Ioleeogg
IT Budgeting/&#39;l�rackingIAuditing Maximize Savings Minimize
Errors
www.92-rinbrll com

Ads by Google

Comments �!

Georgei3usl|43 wrote on September 20, 2007 2:07 PM:

Laura,

I am awfully son"y that you went to all of that trouble. You should have called me.
l wrote that line into the bill right before l signed it because a couple of my
buddies told me that we needed a road there. Sorry about the trouble!

»G92VB

Roberta wrote on September 20, 2007 2:08 PM:

Laura, don�! you realize that a lot of people could be embanassed i l� you
discovered-and revealed-that other earmarks had been "tweake<l� between
approval and signing? You wouldn&#39;t want to do that, would you?

Just he a good girl and do what I think an awful lot ofpeoplo do in ashingtonW" 2
put your hands over your eyes while loudly chanting "laialalalalala.� That should
take care of the whole problem.

EdNSted wrote on September 20, 2007 2:l2 PM:

Now that&#39;s what l call real accountability!

drntional wrote on September 20. 2007 3:30 PM:

Thanks for the update and the work. It&#39;s clear that if you want something clone in
Wnsliington, you should become a bike messenger carrying hills from the Hill to
the White House.

FBI � Stevens�1221
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Paper: Anchorage Daily News  AK! �

Title: Kort says he lied to Veeo executives -
&#39;l�ESTll92/IONY: He did take money, defendant says, but not as bribes.
Date: September 21, 2607 1

Former state Rep. Pete Kott apologized to jurors Thursday for his crude talk in secretly made FBI.
recordings, hut he also conceded that he told Veoo Corp. executives whatever they wanted to hear, even
if it wesrft true.

On a day he made an emotional speech from the witness stand about his shattered legacy, other
revelations spilled out, including that he changed his vote on a new oil tax at the last minute and took
$5,000 from former Veco executive Bill Allen as a truck loan that he never repaid.

But, Kort niaiiitainerl, he never tool: bribes.

Kort �nished testifying late in the afternoon after two grueling days on the stand in his federal
corruption trial. While he seemed testy at times during aggressive cross-examination, he clidn�t lose his
cool

Gov: Sarah Palin quietly popped into the trial for about ll} minutes in the morning. Few seemed to spot
her as she slipped into the hack row during a little of Koifs testimony on oil taxes. Palin said she tool:
the oppommity to cheek in during a tire drill in the governors Anchorage oilice in the nearby Atwooel

building.

�This is one of the most important series of trials in Alaska history," Palin said after her courtroom visit.

TRlA3&#39;_- COMES AT GREAT COST, KOTZ� SAYS

Kott is being tried in U.S. District Court on charges of bribery, conspiracy, extortion and wire fraud.
Veco executives Bill Allen and Rick Smith. have pleaded guilty to bribing Kott and three other
legislators in an effort to in�uence them on the tax measure in 2006.

Kort told jurors he had, to go to trial because he believes he�s not guilty, �out that its coming at great cost.

Jurors have seen videos from Suite 604 of the Baranof Hotel in Juneau and hearcl wireiapped telephone
conversations in which Kott, often after drinking, plotted and cussed alongside Veco executives.

Will those videos and newspaper stories about his behavior be his legacy? defense lawyer Jim Wendt
asked.

Kott, in the Legislature l4 years, including two as House speaker, choked up a bit during a monologue
that lasted several minutes,

"Unfortunately, with all the things I believe I accomplished, the goals that I managed to reach, the
legacy will he just. that. I think people will forget about the good things and remember the had things,"

Page l
FBI ~ Stevens-1222
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Blott said.

. The video recordings are "extremely ernbarrassing," Kott said.

�Certainly to thejnry, I apologize for the vulgarity that has been presented to you in the course of this
trial,� Koitte said. "It. has been an embarrassment for myself and my family." His girlfriend and grown son
and daughter sat in the front row behind the defense table.

The defense slogged through the legislative record in an attempt to portray Kott as a statesman who
sometimes voted against the 20 percent tax favored by Veco to reach an oil~tax compromise.

But as Kott himself explained, the unfolding of such complex bills is a "cat-and-mouse game," with
lawmakers sometimes voting yes for loathsome amendments hoping to kill a hill.

The Legislature approved a 22.5 percent tax, and Kott told the jury he considered it a good compromise.
"We pretty much split the baby right in half,� he said.

SPIRITED CROSS~EXAIvlll923ATl }N

The cross-examination by assistant U.S. attorney James Goelte was heated from the start.

Goeke came close to yelling as he shot off questions rapid-�re about Kott�s vote. Wendi: objected time
and again. And U.S. District Judge John Sedwielc told Goelte to slow down, be more patient and stop
making speeches.

Prosecutors also dug deep into the legislative record dating their crossexarnination, tzying to show that
Kott voted against the 22.5 percent. compromise three times on the last day, when the tax measure nearly
died. &#39;

Even on the �nal vote, Kott was at "no," switching his vote to the "yes" side only after the tally showed
the measure passing.

�You changetl it once the writing was on the wall," Goeke thundered. "It&#39;s good you did it so you can
tell the jury you voted for 22.5.�

Kott�s lawyer ohieo-ted.

"There was no juiy then to consider,� he pointed out. FBI - §{e92;en5-1223

It was, Goeke noted, the last vote of Kott&#39;s legislative career. He lost in the Republican primary two
weeks later.

The prosecutor seemed to he portraying Kott as a hold-out for 20 percent until the bitter end -- even
when some oil industry lobbyists had started pushing for 22.5 percent in fear a more onetous tax might
pass instead.

Page 2
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During his cross-examination, Goeke replayed two FBI recordings from the Veco suite.

�Where do you want to take this, Bill�? Idon�t want to jeopardize the gas line but F11 stay on 20," Kott
says on a May 8, 2006, recording from Suite 604. Allen testified earlier that oil producers wanted
certainty on oil taxes before they would commit to a multihillion~dollat gas pipeline. "Vie will be on 20
and Jay will he on 213 and Foster will he on 2{l. I <lon�t know how many others will he on 28,� Kott said

on. the recording, referring to Reps. Vic Kolning, lay Rarnras and Richard Foster.

"Tom Anderson," Smith, the former Veco vice president, chimes in with another lawmakers name.

"Anderson will be on 20," Kott agreed.

Prosecutors also replayed an especially vulgar recording from late in the night of June 8, �Z006. The men
in Suite 60% spewed out .i��-- them repeatedly.

Goelce pressed Knit. to explain why he assured Allen nee. �ght for 20 percent if he was willing to go
higher. Kott said he was misleading his Veco triencls, choosing to �tell them what they want to hear."

That theme came up several times.

BERKOWITZ DID NOT HELP SWAY VOTE, KOTT SAYS

Wendi; asked Kott to explain another secretly recorded conversation in which he boasts that he
"outsniarted the fox� - refening to then-House Minority Leader Ethan Berkowitz ~~ in order to get
Berltowitrs to persuade his fellow Democrats to vote the way Veco wanted.

Kott told jurors that l16 was just trying to impress Allen. He and Berkowitz had had a rational
conversation on the House �oor. Kott �gured Allen was watching live on "Gavel to Gavel" television.

�I didn&#39;t want him to get the opinion I was just crawling in bed with the Democrats," Kott testi�ecl.

Kott said l1e�also felt bad because he and Berkowitz had a good relationship for years and he had
actually tried to deceive Berkowltz a little bit. He said Berkcwitz was on his side hack in 2085 when he

attempted to regain the House speaker post through a coup. It failed.

&#39;l.�hat�s why he talks in the recording about lying, cheating, stealing and selling his soul to the devil, Kott

t��ti�ei _ FBI - 8tevens�1224
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jurors hadn&#39;t heard about before Thursday.

Kott told jurors that Allen loaned him the $5,000 in 2004 as a down payment on a new truck. I-Ie was
supposed to pay Allen back once he paid off the truck.

But Goeke pointed out that on Aug. 31, 2006, when the FBI searched Kott&#39;s residence in Juneau, Kott
told agents that he hadn&#39;t done so.

"That sounds like a gift to me," Goeke said.

Kott replied he and Allen had an agreement that Kott would pay the money back when the truck was
paid off.

llIt could also be characterized as a bribe," Goeke said.

"You can characterize it any way you want; it is not a bribe," Kott replied.

With a few more witnesses to go today, the case may not get to the jury until next week.

Find Lisa Demer online at adn.com/contact/ldemer or call 257-4390. Find Sean Cockerham online at

adn.com/contact/scockerham or call 257-4344. Find Tom Kizzia at adn.com/contact/tkizzia.

ONLINE AUDIO: Hear court testimony from the trial from ex-Veoo CEO Bill Allen and listen in on the
FBI Wiretaps that have been presented as evidence in the trial.

adn.corn/fbi p

LIVE UPDATES: Follow Kott�s trial from the courtroom by reading updates on our blog.

adn.com/alaskapolitics

Correction: Correction A front-page story Friday about the corruption trial of former Rep. Pete Kott
gave the Wrong year in which he attempted to regain the post of House speaker. The failed coup attempt
was in 2004, not 2005.

Copyright �! 2007, Anchorage Daily News FBI - Stevens-1225

Author: LISA DEMER, SEAN COCKERHAM and TOM KIZZIA Anchorage Daily News Staff
Section: Main
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September 22, 200? Saturday
FINAL EDITION

Governor urges Stevens to break his silence;
INVESTIGATION: States senior senator owes Alaskans an explanation, she says.

BYLINE: By ERIKA B01.-STAB e�oolstsd@ads.eoxn

SECTION: MAIN; Pg. Al

LENGTH: ll "l 5 words

DATELINE: WASHNGTON s

Gov. Sarah Palin said Friday that she and Alaskans are owed a more thorough explanation from U.S. Sen. Ted Stevens about why he is
under federal investigation.

�Right now, Alaskans aren�t hearing anything," Palin said, adriiog that she and many of the states resiticnts are wiliing to give Stevens
more leeway than most people because of the Republican senators long service to Alaska.

"But not hearing anything in terms of infonnation that can he shared regarding the senator&#39;s innocence is kind of frustrating for
Alaskans." Palin said in a telephone interview from Anchorage. "Alaskans are getting more anxious to hear any information that he can provide
regarding his innocence."

Palin �rst expressed her concerns Timrsciay to a reporter with National Public Radio, who spoke to her after she drojoped in on the federal
corruption trial of former state Rep. Pete Kott. Amos g the triei�s bigger revelations was testimony from former Veeo ehainnan Bill Allen that
he or his oi} services company �nanced a substantial portion of the 2080 reinooeling of Stevens� Girciwoocl home.

Palin�s remarks took on greater signi�cance vvhen The Associated Press reported later Thursday that Allen agreed to secretly tape
telephone calls with Stevens after authorities confronted the Vcco executive with evidence that he had bribed Alaska lawmakers. The
Washington Post on Friday con�rmed the existence of the taped phone calls between Stevens and Allen. It&#39;s not clear what was said during the
oaiis, or how inany were recorded�

As part of its sweeping inquiry into public corruption in Alaska, the FBI taped thousands of hours ofphooe conversations between Veco
executives and state iawmakers. They also recorded secret video in Suite 604 ofiuneatfe Baranofi-iotei, Where Allen and feiiow Veco
executive Rick Smith plotted with Kott on how to move the industry�s preferred version of a new oii tax through the Legislature in 2006.

Nearly two months after federal agents� much-publicized search of the Girdwood house, Stevens has yet to comment on the investigation.
He did tell Alaska reporters in Washington, before the iuly raid, that he paid every renovation bill that was given to him.

Stevens� spoltesman Aaron Saunders said Friday that the senator would have no comment, and referred the Daily News to the statement
the senator has been issuing since July.

Stevens has maintained that it would be an obstruction of justice to talk about the investigation -~ or explain his role in it. In his now»
familiar statement, Stevens says, "I continue to believe this investigation should proceed to its conclusion without any appearance that I have
attempted to influence its outcome.�

Friday a�ernoon, when CNN reporters staked Stevens out on Capitol Iriili to ask him about the wiretapping, he strode down the hallway
of the Hart Senate office building with his suitjaoket slung casually over his shoulder. He would not answer questions about the investigation
or the reports that the FBI had recorded his conversations with Allen.

FBI - Stevens 1226
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�lt�s a nice day," Stevens said, in response to questions. �i hope 3,-&#39;ou�re enjoying it. Pm having a great clay."

�ALASl~�IA�S NAME IS MUD�

Palin said her biggest concern about the ongoing corruption investigation, being run by the FBI and Justice Department&#39;s Public Integrity
Section, is that it continues to make Alaska look as though it&#39;s a place where lawmakers can be bought. That&#39;s an impediment to developing the
states resources, Palin said, including the development of a natural gas pipeline.

�I think people are just kind of asking about the commitment that Alaskans have to change the political climate up here to a climate where
{residents} can trust that the decisions the state government is making are based on the best interest Gf.t&#39;sxi3Sk3.l1$, not due to undue in�uence,�
she said.

Other than Palin, most Alaska Republicans have been reluctant to take a public position on Stevens� umvillingness to girovicle more
information. And even fewer want to wade into a difference of political opinion between the oountiy�s lOl1gBSil~S8.Wl!1g GOP senator and a
governor whose election last year represented a changing of the guard in the states politics.

"Whether the governor or senator or anyone else has an opinion, the wheels of justice are going to tum, and none of us know what the
outcome is going to be," said Jim Whitaker, a former Republican state lawmaker who serves as mayor of the Fairbanks North Star Borough.

Rep. John Coghili, R-Netti: Pole, recently attended a gathering of legislators from Western states in Wyoming. He said politicians from
other states want to know how Alaska will open the Arctic National Wildlife Refuge to oil rlevelopnient or build a gas pipeline with a cloud
hovering over its congressional delegation.

�Alasl<a�s name is mud right now.�

He said that he�s not passing judgment on Stevens and that it would be wrong to simply hound him for political reasons, but that he also
worries about the national backlash against the state.

Others were critical of Palin, including former Rep. Andrew Halcrc, a former Republican state representative from Anchorage who ran
against her last year as an independent. He said that he&#39;d love to hear what Stevens has to say but that it makes sense for Stevens to keep quiet
so it doesn&#39;t look as if he�s trying to influence the inquiry.

SiLENCE ROUSES SUSHCIONS

For many of his constituents, Stevens� rtomanswers have grown frustrating, and they&#39;ve created at "whiff of wrongdoing,� said state Sen.
Hollis French, a Democrat and former prosecutor from Anchorage who co-chairs the state Senate Judiciary Committee.

French said it is time for Stevens to "at least give us his side of the story."

"Like a lot of folks, I think when you hold that job, you lsolcl a public trust," French said. "Your relationship with the public is different
than that of an ordinary citizen who gets pounced on by the FBI. It�s not obstruction of justice to get in front of the cameras and say �l did
nothing wrong.� �

News that he was the subject of a federal wiretap hash�: changed Stevens� status in the Senate. Wheri his home was raided, at least two
government watchdog groops called for him to step down lion: his powerful committee posts until the federal investigation has been resolved.

But Senate Minority Leader Mitch McConnell, R-Ky., said last month that because Stevens "maintains his innocence" and no charges
have been �led, his Republican colleagues will not ask him to step down from committees or refer the matter to the Senate Ethics committee.

Reporter Kyle Hopkins in Anchorage contributed to this story. Read Erika Bolstad and Hopkins on the Alaska Politics biog at

adn.eom!alasl»:apo1i1i<:s.
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Senate Leaders Mum on

Stevens
By Laura McGann - September 24. 2007,
4:57PM

The Senate is certainly a kinderplace to
mucked-up pols than the House.

Despite testimony last week from former
Veco CEO Bill Allen that he bribed Sen.
Ted Sevens  R~Al ! and news that the
FBI taped two oflheir phone
conversations, Senate leaders haven&#39;t
commented on the legal woes plaguing
the longest-serving Republican senator.

That&#39;s instark contrast to how the House
leadership has reacted to news of
investigations. House Republicans
apparently put the squeeze on Rep. John
Doolittle  R-CA! to remove him from his
committee spots. Democrats gave Rep.
William Jefferson  D-CA} the same
treatment. Senate Republicans did react
aggressively to news of Sen. Larry Craig&#39;s

different case.

ll  R-KY! if Stevens should
kc of the scandal.
ich he referred to Stevens�
n&#39;t have "any

Majority Leader Sen. I-larry Reid  D-NV! was

[Sen.] Larry Craig [R-Idaho]. l�n1 not going
Pm not going to get into that.�
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Comments �!

M M wrote on September 24, 2007 5:15 PM:

ht a hackhandcd way, Reid equates the Craig scandal with the Stevens scandal! l�m
sure Stevens is pleased...

BTW. is it at bad sign that an agency  the FBI! of the roost Republican politicized
Do] ends up tapping your phone calls even though you are the longest sitting
Republican senator�? Ouch...

Etl*ard Teller wrote on September 24, 2007 5:27 PM:

Sen. Liebemran hearted St. Ted this moming in Senate hearings on reforms in the
primary process. Stevens soundcdparticularly tired and tiresome.

TPMmuckraker | Talking Po1nt6�92&#39;1em0 i| Senate Leaders Mum on Steve? Page 2 of 4
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�That&#39;s in stark contrast to how the House leadership has reacted to news of
investigations..."

If that�s the case Laura, why so little action on Rep. Don Young? ls it because the
House leadership has been tipped off about aspects of the Young investigati0n s!
that the general public is unaware oi�!

phil james wrote on September 24, 2007 5:39 PM:

No surprise that Reid had nothing to say. Reid has nothing to say about anything of
real import. But he did allow the vote to condemn MovcOn. What an incredible
leader.

global citizen wrote on September 24, 2007 5:40 PM:

Perhaps no action has been taken since it takes so long to get the word down the
tubes all the way from Alaska.

Anonymous wrote on September 24, 2007 5:53 PM:

"McCoruieIl referred back to a Iuly�l statement, in which he referred to Stevens�
�four decades of service" in the Senate...�

Four decades of corruption is now a positive asset in our current Senate...

oldtrce wrote on September 24, 2007 6:42 PM:

He is my friend and colleague and I can�t say anything mean about him or he will
tell about my involvement with the Glendale Savings and Iran Contra and Jimmy
�primate� Gibbons and his cheese en1pire......
dirty boys and girls have a criminal in their midst and won&#39;t do anything. looks like
they are criminals because they are aiding and abetting a crime or crirne �gure,
protecting and defending same. This is how it would read in language that would
be used to prosecute you or I under normal criminal statutes or RICO laws. But
they allow this as doing business. It is corrupt and broken, and those benetitting
will not make changes when it is so lucrative

prove that the country hasn&#39;t been sold. I rest my case.
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State on sidelines of FBI investigation into Veco
TAKING NOTES: The attorney general�s office won&#39;t interfere with the federal investigation.

By SEAN CC>Cl<ERi~lAM
scocl<erham@adn.com

 Pub.1isneo�.&#39; September 27, 2867;!

Alaska Attorney General Talis Colberg said his office assigned lawyers to closely watch former-state Rep.
Pete l<ott&#39;s trial in federal court over the past two weeks as it revealed other possible criminal acts by
politicians and Veco Corp. executives.

Colberg said the attorney generals office isn&#39;t ignoring the revelations, But he said the state has to
proceed carefully before pursuing its own criminal charges. The broad federal investigation into corruption
in Alaska politics cloesn�t appear to he close to finished. The fads don�l: want interference from the state,

according to llolherg.

�They�ve made it clear enough that they appreciate us not stepping into the middle of something that�s
ongoing," Colberg said.

He said the federal government has also declined to share the results of its investigation with the state.

Jurors on Tuesday convicted Eagle River Republican Kott on federal charges of conspiracy, bribery and
extortion. Next up are federal trials of former Republican state Reps. Vic Kohring and Bruce Weyhrauch.
It�s clear the federal government is investigating other Alaska politicians as well, including U.S. Sen. Ted
Stevens.

The state is under a lot of pressure to act instead of relying on the EB: to clean up corruption here. The
Alaska Public Of�ces Commission, a state agency known as APOC, has decided to investigate political polls
92/eco and possibly other companies bought for candidates.

APOC Executive Director Brooke Miles said the commissioners determined that, with all the public scrutiny
and seeming unhappiness with APOC�s lack of action, they wanted to �nd out the facts.

There was testimony at l{ott�s trial that Veco routinely paid for candidate&#39;s political polls, including a
$28,068 poll for then~Gov. Frank Murkoivsltl last year before he was a declared candidate for reelection.
Gne of the federal charges against l<ott was that veco illegally bought him a poll.

It&#39;s not clear what APOC will do with the findings of its investigation into the other polls paid for by Veco.
APOC says it is hindered by the one~year statute of limitations in state law on imposing civil penalties for
campaign violations. The polls brought up at Kol:l:�s trial are more than a year old.

There is no one-year statute of limitations on criminal charges. APOC doesrft have the authority to pursue
criminal matters but could refer its findings to the state attorney generals office. Miles, the AFDC director,
said tha.t�s a possibility.

APOC has only a single investigator. The attorney generate office, while lacking the manpower oi the FBI,
could call on state troopers and criminal prosecutors for a corruption prone.

FBI - Stel/ens~123O
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MORE THAN 3UST POLLS _

A pair of Democratic legislators from Anchorage, Les Gare and Harry Crawford, wrote APOC and the state
attorney general this week to urge action. They said the state must investigate the polls and other
apparent criminal acts that came up in Kott&#39;s trial and related federal indictments.

�T he scope or this misconduct is unprecedented, and taking no action simply condones this conduct,� their
letter said.

Gare and Crawford said the iiiegai acts wererrt limited to poiis. They pointed to tederai indictments in
which Veco executives Biil Alien and Rick Smith oieaded guiity to paying �more than $10,00i3" in expenses
for candidate fundraisers, knowing the money would be ultimately recorded as legitimate corporate

expenses.

That violates the ban in state law on corporate contributions to candidates, Gara and Crawford said.

The indictment does not mention which fundraisers were illegal. But former Veco executive Smith testified

that he organized many fundraisers, including the annual pig roast for Alaska Congressman Don Young.

*SPECIAi. SONUSES�

Smith and Aiien also testified about 92/eco�s �special bonus program," where the company would reimburse
�deco executives for campaign contributions.

That&#39;s also against Alaska law. Gara said that not all the former Veco executives involved in the program
are under federal indictment, and maybe they should he under state indictment.

T he state shouid aiso investigate what legislators besides those charged by federal prosecutors benefited
from Xfeco in vioiation of state iaw, he said. So far, ail legislators indicted have been Republicans.

"There�s a iot the state can do,� Gara said.

Gare said the state could pursue criminal charges on issues like illegal polis without interfering in the
much broader federal investigation. Gara said, at this point, it looks like the state is doing nothing.

Colberg said he could not comment on any proposed or ongoing investigation. Colberg did not rule out the
idea of the state going after side issues such as political polis without messing up the federal probe.

�We do not overtook the idea there is something they may not pursue that we may be abie to," the
attorney generai said.

FBI � Stevens-1231

Find Sean Cockerham online at adn.com/rgontact/scockerham or call him at 257-4344.
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Alaska Politics

Murkowski, Clark respond
Posted by Alaska_Pol|tics
Posted: September 27, 2007 - 11:29 am

From Kyle Hopkins in Anchorage --

Thls week, we ran a story about political polls paid for by
Veco. in the story, pollster David Dlitman said that as best as
he can remember, former Gov. Frank Murkows kl&#39;s chief of
staff, Jim Clark, had him bill a $20,000 poll to the company.

Yesterday, the editorial staff ran an opinion piece about the
poll.

Clark called this morning with a prepared statement on behalf
of himself and Murkowskl.

H6 said:

�The allegations in the editorial are unfounded. Neither Gov.
Murkowski norI instructed David Dlttman to do a poll and bill it
to Veco. APOC reports show that the Murkowskl campaign paid
Dittman $102,000 during the primary campaign."

 Clark had declined to comment for the original story.!

After talking to Clark, I called Dlttman and read him the
statement.
.1Wow,� he said. �Wow, wow, wow. Geez, I hate to get into this

II

I asked if the statement from Clark and Murkows kl is true.

�No,� he said.

Amoment later he added: �The best way to say it ls, that&#39;s not
the way I remember it."

Dlttman said he and Murkowskl have been friends for 30 years
and that in his view, there was nothing wrong with the poll.

He said he remembers conversations with Clark about billing
Veco. �There were conversations... as I remember It. That&#39;s
what I was suggested to do. And that&#39;s what we did do. "

add new comment

19 September 28, 2007 - 9:26p|r92i5tumpy1

The totality of the corruption
Evely once in a while a writer up in Fairbanks publishes work
that is so well written, and insightful, that it must be shared.

The Yates piece below is as good as the piece written by Lori
Backes last year in which she first used the moniker, �Corrupt
Bastards Club�, or CBC, to describe VECO&#39;s corruption of the
Alaska Legislature.

VECO stench corrupts GOP
By DOUGLAS YATES

"A fetid smell circulates in the forest this time of year. Rotting
vegetation and decaying mushrooms forecast the change in
seasons. But there&#39;s another odor slapping the faces of
Alaskans these days. For many, It&#39;s unthinkable, but as details
emerge from the federal court house in Anchorage, it&#39;s
impossible to deny. it&#39;s like �nding a freezer full of salmon
after the power�s been off for a week.

The spoiled legacy of Alaska�: Republican Party has stained
the carpet and mold is climbing the walls. The entire building

Alaska Politics

This is the place for news on Alaska
politics -- staba, local and national. Public
life in the Last Frontier may never have~
been more interesting than right now --
the broad and still-evolving corruption
investigation, a new governor, powerful
members of Congress under scrutiny, and
the usual hardball politics on the state,
national and local levels. Come here for
the latest news and join the discussion.
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may need to be demolished if there&#39;s any hope of recovery. . $25,209; 321 pm

Here&#39;s what we know. Until the FBI raided Juneau, the sellout �mes "W" �"e3"�"M5"2°m ""3 am
of Alaska was a crime in progress. The state&#39;s oil and �sheries 3"" °���-S &#39;°" �ha �Y ���"2°°" ��55°�"
resources, as well as our integrity and sovereignty, were being T° "�@1�"Y "-*2�~�Z°°7 ill� W�
auctioned off by predatory capitalists and their hired stooges. fl;é§&#39;_§g3�7";§Z&#39;Li§ni¥ �mm Wide c°92"V°°"1 3
The bribery conviction on Tuesday of Pete Kott, the former &#39;
Speaker of the House, con�rms what many have known for Vem Wmng _ mzwom 657 am
yearS_ full archive »

92/ECO was an oil �eld contractor. its former chairman, Bill Allen, and Rick Smith, his lieutenant, made
more than $400,000 in payoffs to elected officials. Their testimony and F81 evidence has implicated
many current and former state and federal legislators for accepting bribes and favors for of�ciai actions
or access.

So far, they include: state Sen. John Cowdery, former state representatives Bruce Weyhrauch and Vic
Kohrlng, and former state Sen. Ben Stevens.

Rep. Don Young and Sen. Ted Stevens are under similar investigations. Another former legislator, Tom
Anderson, was recently found guilty of accepting bribes. Anderson&#39;s wife, state Sen. Lesil McGuire, is
being investigated for con�ict of interest in another matter. Randy Ruedrich, Republican Party chair,
was fined for political organizing while working for the state.

The major conspiracy appears to subvert legislation to the bene�t of Alaska&#39;s big three oil companies,
ConocoPhiliips, Exxon and BP. in a phone call taped by the FBI, Allen and Jim Bowies, president of
ConocoPhiliips Alaska, talk about working behind the scenes to keep tax rates below a certain number.

Perhaps that�s why ConocoPhiliips is running diversionary �W spots headlining the chump change it
throws at Creamer&#39;s Field Migratory Waterfowl Refuge and Potter Marsh. �Envlronmentalists�
greenwashlng Big Oil&#39;s white-collar crimes epitomize the depth of its influence.

Sen. Ted Stevens is the longest-serving Republican in the Senate, and fish rot from the head down. His
careless lack of attention to the power of his of�ce, his single-minded focus on grabbing money for
Alaska while ignoring ethical standards, has attracted flies. It&#39;s time to clean camp.

Who in their right mind would allow VECO to act as his agent on a home-construction project? it&#39;s been
an open secret for years that Allen&#39;s money greased the skids in Juneau. Did Uncle Ted think we were
all blind?

A senator with a grasp of his place in the arc of history would have used his current term to groom a
replacement. But at 84, Stevens has no protégés because there is no accountability in the Republican
Party.

it&#39;s a free�for~all. Everyone is on their own; steal as much as you can carry. According to Alien, Ted&#39;s
son Ben took more than $240,000 of VECO money while serving in the Legislature. Largely
unmentloned yet is the $900,000 funneled to the younger Stevens in fees for allocating federal grants
to seafood companies. Father and son waiiowed in a moral cesspool and thought it smelled like roses.

Not to be outdone, Sen. Lisa Murkowski showed her family colors with a sweetheart deal for prime
Kenai River property. It was sold to her by Bob Penny, a wealthy developer with a stake in �sheries
legislation. When it was made public, Lisa denied special advantage but was soon overcome with
buyer&#39;s remorse. She quickly dumped the property, but voters must wait until 2010 to express their
regrets.

Rep. Don Young has been throwing federal transportation money around the country like a silage
farmer spreading manure, apparently expecting a return on the investments. Young&#39;s $10 million
Florida highway earmark was rejected by locals, except for a nearby landowner who sent $40,000 to
Don&#39;s re-election campaign. With an investigation under way, Young is spending $250,000 for lawyers
to shrink the stink.

Alaska&#39;s Constitution is a model of open government, but that didn&#39;t protect it from being sold down the
river. Today&#39;s Republican Party is a club of glad-handers, thieves and liars, people who appear sincere
then stab Alaskans in the back. Voters and the press, however, can&#39;t escape blame.

Maifeasance grows in a climate of apathy and weak journalism; it&#39;s a cancer that undermines Alaska&#39;s
future. The cure is more sunlight."

Yates has made this work available for distribution. Copy/paste and email it to your friends.

This piece was also picked up and published by the News-Miner today, at the following link:

http://newsminer.com/2007/09/28/9086

reply »

13 September 28, 2007 . 3:45am 5 $ownr79

The Murklski -Clark pollster claims
First of all there are sevrial reasons to open an investigation under the entire Murkey administration
period.We can only hopt that he and his are not allowed to just walk away from of�ce in a very few
short hours and never to be heard of until now l think about that statement.We have heard excessive
amount of news -information to be aware that his admi9n,has a lot of un answered questioIns.We are
100% positive that an full investigatloin shou id be administered byt under the FBI,bacause every state
investigation against the state or its peole will anways be tainted and In the state favor.As a 56 year
citizen of Alaska ,we demand an full federal investigation be done ASAP.This guy carne in here fromWA
Dc and trashed every senior as his very �rst adminustratlve act.
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KYLE L

Why is the link to the Article "Big oil �ghts change in tax" currently sending this message?
"Internal Sewer Error
The sewer encountered an internal error or miscon�guration and was unable to complete your request.
Please contact the sewer administrator, support@nandomedia.com and inform them of the time the Q
error occurred, and anything you might have done that may have caused the error.

More information about this error may be available in the server error log."

This really worries me.

reply »

Seotomber 26. 2007 - 11:3iam I Alaskajoiitics

Link
I don&#39;t see the link  where did you originally see it?

Kyle

reply >1

September 28. 2007 - 3:57pm 1 i1ev_qeorgie_glrl_98

Where did&#39;you move the article on Big Oil?
Where did you move front page articles after they get bumped?

reply »>

Sepiainbor 28. 2007 - 11:50am i leowassllle

�xed
lt�s fixed now.
probably ,a misaligned link.

reply >»

16 Sememberzr. 2007 - 8:36pm 1 akailegro

Kyle
does ADN have any ongoing attempt to get a response from Jim Clark and Governor Mu rkowskl
regarding the Jim Bowies and Bill Alien recording?

Bowles reveals in that recording that he is privy to Clarks schedule as it pertains to the Legislature and
PPT. Bowl es states that Clark has informed Bowlc-s that he has scheduled a meeting with Representative
Kelly.

Bowles tells Allen regarding that meeting "if thats the only contact he&#39;s made then thats OK" and its
"0K because he  Clark! felt that Harris had asked him to have that meeting".

Those quotes from the conversation establish that the Governors chief of staff was revealing to Bowles
who he was contacting in the Legislature regarding PPT and In addition was assuring Bowles that he
would not have additional contact with other legislators.

I would ask Clark:
Why was he sharing with the president of Conoco Phillips. information about who In the Legislature he
was meeting with to discuss PPT, when they are one of the very company&#39;s PPT was going to affect?
Also, why did Clark feel compelled to assure Bowles that he would not have any other contact with
legislators regarding PPT?

I would also ask Murkowski if he was aware that his chief of staff was sharing this type of info with
Bowles and making commitments to him regarding who he would and would not have meetings with.

Has anyone at ADN submitted the same line of questioning to Bowles?

Another nugget that is revealed in that same conversation? Bill Allen states that he is aware of what
� Rep. Kelly said to Clark during that meeting. The meeting happened the very morning the phone

conversation was recorded so somebody was updating Allen vel&#39;Y quickly.
FBI - Stevens-1234

Is ADM pursuing Kelly as to why Bill Allen would have that Information? Allen doesn&#39;t make it clear if he
got the info from Kelly or Clark. Perhaps there was someone else in the meeting?

Given the Ruedrich incidents and Clerks failure to respond then, this issue certainly seems like it
warrants the ADN&#39;s close scrutiny. I hope there is someone working on it.

Relentlessly.

reply »

September 28. zoo? - 11:23am t Aiaska__Polltics

Akallegro,
Editor Pat Dougherty talks about that recording on his biog  click here.
Kyle -

reply »

http://community.adn.c0m/adn/node/l l 1204 10/l/2007
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Seplember27. 2007 � iii.14pm i sewinds

While you&#39;re at it Mr. Hopkins.
Could you look into the special interest groups and their lobbyists who are advising Palin on
gasllne issues? Who&#39;s advice she&#39;s taking and who she refuses to talk to. with declining oil �eld
production and investment and a huge economic disaster coming Alaska&#39;s way it seems that
Paiin&#39;s advisers, her special interests and their lobbyists need closer scrutiny.

reply »

15 Sepiemizern. 2007 - Tztioomi Notalle_0

Where I sit, Palin is not the worry right how
Unless Pailn does something unethical and dishonest, or criminal, she will remain Governor until her
term expires. We can�t change that and we have to deal with it. Personally, I think her actions so far
are uncomparable to those of her predecessor, as if to Say, I think she&#39;s doing a fair job. As for
Murkowskl, you people had voted for him in the past, not me, so you need to lay in your own bed. I
have a clean conscience about that, besides, its too late to do anything about M. He should have been
removed from the position long before his term expired. But right now, we have to get this corruption
mess cleaned up �rst before we can move forward, with our without Palin. What bothers me more than
Palin is the fact that we have an unethical and corrupt DC Senator and the same for a DC
Congressman, of which both have not been charged with anything even though testimony has come out
in the trials that would dictate that some form of legal action is required and needs to be taken. T0 me,
this is more troubling than anything going on with Palln.

reply iv

14 September 27. 2007 - 692"I39prn 5 BravoSiorra

Murky and Clark are banished
Now get rid of this guy-quick
http://www.acln.com/front/story/5 572779p-5504444c.html

reply >>

13 Seniomborzi, 2007 - 6.36pm i leowossllio

I wonder

wow.
wOw.

wow.
Wow.
wOW.
WOW.
WOW.
WOW!
A man of many words.

reply »

12 Sonlemher27, 2007 - 3:57pm i Windham

Pathological Liars
&#39;Jim Clark and Frank Murkows kl are professional, pathological liars, always have been, always will be.
Putting them under oath will make no difference. Dittman ls obviously the truth-teller in this matter.

reply »

Sepiembor 27. 2007 - 5&#39;49pm l &#39;i"er_N

Biu nt and
accu rate.

reply »
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friends. Isn&#39;t it sad to see a friendship end?

reply »

Sepiember29, 2007 - 8:00pm i ppD5415

The only time I can remember Murky getting
off his a** In the Senate, he sponsored one bill that is the reason direct deposits
to my credit union account now don&#39;t get posted until Friday rather than
Wednesday.  Unfair competition to his banking iobby who make extra $$$ on the
money market!! The other is when Daschle wrote a bill to open NPR and
Murkowski, seeing that he might get �ack for neglecting his duty, started whining
that he should be a co-sponsor. Murky is part of the Big Oil conspiracy to lock up
our petroleum resources, so they can control the prices in America and greatly
increase pro�ts. All the while blaming "greenies". Prison is only too good for him.
After that he became governor and bent over backwards every time
multinationals came a caiiin�.

reply »

11 Sepiernber 27, 2°07 ~ 2:45pm I 5lv3QS__LQ8P

Palin-bots
the prom queen needs to start goveming the state -and actually do something other than issuing press
releases and blaming Frank for everything.

That&#39;s the downside to this entire scandal. Everyone is focused on the CBC and other investigations,
and no one is paying attention to what the hell is happening in the Gov�s mansion -or should I say in
the Valley. The PPT is a �asco, MatMald is a joke, and AGIA is doomed to fail....

reply »

Sepiembei&#39;2T, 2007 - 6:18pm | Bras/oSierra

�rst things �rst
I am amazed you haven&#39;t yet blamed the "Prom Queen" for global warming.

How about cleaning out all the dirt/crooks and then starting to get our house in order?

You are sinking to the same level of credibility as bobbyt. Not yet, but you are getting closer.

reply >>

September 27. 2007 - 7:12pm i Stags_Leap

the point my little Palin-hots
is that others� mistakes in the past are giving your queen a free pass to do nothing. Sure -
they should all burn in hell.

But I am more concerned with today -and the decisions she is making now -or lack of
decisions -on running the state. PPT, MatMaici, and AGiA are just the tip, What about
domestic violence rates In this state? What about affordable health care for children In this
state? What about doing something to improve the standards of living for all Alaskans �
Instead of empty rhetoric through press releases that piggyback on to the demise of the CBC
boys?

reply »

Seplumber29. 2007 - 8:45pm] pp05416

More likely
BP�bots, Conoco/Phillips-bots, and Exxon�bots. Icicle-bots, Princess Cruise-bots, etc.. You *
put the ads up - I do as you say masters or I&#39;m destined to suffer your wrathi By the way
Stags, when have any of your concerns been addressed in the past. Thee&#39;s no money in
the of�ng for the CBC boys. ~

reply >>
l

Soolomber 29. 200? - 9.5-1pm] gllid

You Forgot
Oil-Can-Dan Fagan-bots. :-!

reply iv
FBI - Stevens-1236

Seplember27. 2007 - 9:18pm! l:arracos__plzza
What is this? �
is this some kind of spam bot?

reply »

Sepiernber27. 200? - Tzqlpmi rin

And besides....
Being governor is a man&#39;s job!

reply »

Sepiember 27, 2007 - 10:42pm I sewinds

Palin mismanagement syndrome

http://community.adn.o0m/adn/node/1 1 1204 10/1/2007
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Being governor is a FULL-TIME job. It&#39;s blatantly obvious Paiin&#39;s not focused as she
chases one crises after another instead of being in front of them.

reply »

Sepiemborzo, 2007 - 10:1-tam; rfn

Howeven...
Being Mayor of Anchorage is also supposed to be a FULL-TIME job but the
occupant rrioonllghts as a radio talk show host. Perhaps you&#39;d feel better about
the governor if she&#39;d take up talk show hosting, too?

Oh, but wait! I forgot....the boy mayor ls male and therefore possessed of super
powers so can handle muitiplejobs.....but the governor refuses to shed her shoes
or get pregnant.

reply ->

Ciaober 1, zoo? - 10:20am| Ai<_t.a<iy

Ha!
I&#39;d pay to hear Palin host talk radio!

Can you imagine?

� reply »

October 1. 2007 - 10:50am] rm

Ambiguous but fun to guess.....
whether one might imagine Palln hosting talk radio?

Whether one might imagine you paying for something instead of relying
on government to provide it free?

One is more believable than the other....questlon is, "which"?

reply »

October i.2Mi7- 11:5iiam[1ill__l.ady

Huh?
What is it you think! reply on government to pay for? Talk radio?

reply »

Ooiober 1, 2007 -12:-18pm | rfn
I Anything
1 that government might be willing to pay for.

But that was choice #2.....

I really had expected you to choose #1.

reply »

September 28. 2007 - 9:01pm | F_Firkle

One day, rfn, should we ever
One day, rfn, should we ever meet, I shall make an effort to buy you a beer,
or whatever fits the biii at that moment.

I&#39;ve appreciated your clarity, dry sense of humor, and thoughts.

Cheers. And keep up the good work. ;&#39;92>!

reply »

Seplember 28, 200? - i0;46am 1 sewinds

The Paiin Show with no edits
Ooh Baby. Like she can put thoughts together Into one cohesive sentence
also? She&#39;d have to talk about more than just Piper&#39;s toothbrush and the bad
ethics of everyone else but herself and anonymous bloggers and would have
guests  her "special-interest� advisers and people from the valley! to �ll the
dead empty air.
Get real. Palin&#39;s a soundbite kind of gal. Erratic and scatterbralned.

reply >-

Sopiernber 2B, 2007 - 10.23am I akgen

ah rfn you keep forgetting,
�chained to the stove".... I really don&#39;t understand how you of all people
could forget this detail ii just joking. I did post a owl soup receipe a while
back  did you get it?

reply >>

September 28. 2007 - 12:20pm |Stags�_Leap

where&#39;s the humor?

http ://community.adn.c0m/�adn/node/ 1 1 1204
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I have to quote Bacon -which seems rather appropriate for the two of
you -stoking your own jokes.

"Imagination was given to man to compensate him for what he is not; a
sense of humor to console him for what he is."

reply »

September 28, 2007- 12*33pm i airgen

Staggering while leaping,
lets hope it doesn&#39;t ruin the rest of your day.

reply �n

Sepiernber�i, 2007 - 3:43pm l rfn

To the extent
that such deep concern over nonsense built upon the original
nonsense kept one person from jaywa|l<ing.....lt was a massive
success!

reply »

50ptEll�lDBl&#39; Z5. Z007 - 3:52pm I akgen

jaywalking ?
I hate to counterpoint or disagree with some of your �ne
words, but don&#39;t you mean, jayleaping? lol.

Anyhow, I guess Palin and Galvin will be on the radio this pm
- 4 ociock hour on kuclo1U80. They&#39;re going to talk ACES and
why not "go for the gross".

reply ~>

Sepfombor 28, 2007 - 3:50pm ] rfn

Jayleaping is not a problem
so long as the leaps are of sufficient breadth to go from
one side of the street to t&#39;other without touching down In
the middle or bouncing off the roof of a passing police
car.

� I guess l&#39;ll_have to read about the Palln/Galvin stuff; just
tried again to tune KUDO, even in the truck which has a
pretty decent radio. Just not enough signal. Now if they
had some union technicians maybe things might be
better?

But, alas, a union-owned station whose staff is not
unionized.

l
l reply »

� Seoternborz�. 2007 - 4:08pm! akoen

Use the inter-net
and listen onllne. kudo108D.com. Thats what! got to
do. I&#39;ve not the antanna strength to receive it. Oh
well. However! do want to know why she was
dragged away from the gross kicking and screaming.

reply »

September 28, 2007 - 4:28pm | rfn

Thanks!
I wish it wori<ed....but it didn&#39;t. I did manage to
get to the station&#39;s website and, after a little
stumbling, found a "Listen Live" "button".

It caused the browser to churn and churn and
churn and then to crash. Not only the browser,
the entire cable modem! Had to restart the
browser, the computer, and finally the modern
just get back here. Then I tried it&#39;agaln....whlch
is why I was away so long. This time itjust
timed out.

FBI - Stevens-1238

I&#39;m no fan of this "ACES" thing. Anything much
more complex than basing a tax on the gross is
just Inviting chicanery. The rate doesn&#39;t bother
me....make it whatever great minds agree
upon....but make damn sure the determination
of what&#39;s owed is simple and as near to possible
as being diddie-proof!

reply »
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September 28. 2001 - 12.23pm | secwhy

mmmmmm.
b6C0l&#39;l.

_ reply >>

sepxemoer 23, 2007 - 1:38pm 1 5tags_Leap

i Oi�
;ll1SIEEd of "Imagination" in that quote I should use "the ADN
Biog� -as you Palln-bots obviously got some serious issues.

Let me know when Paiin does something other than screw up
&#39; MatMald, the PPT, or AGIA. Her press releases are meaningless.

reply »

September 28, 2007 - 9.29pm l ban-ac<:s_pizza

PPT..
Okay Stags, you�re right. PPT ls fowlecl up.We need to get to
the bottom of this Palln PPT connection now. Let&#39;s send In a
team of investigators.

Let me see, was Governor Palln the governor when PPT was
� enacted? I think I would �rst check the last number in the
year PPT was passed, and the year when she was lnagurated
which is 7.

Let call up some of my "deep throat" connections in the
Gov&#39;t and see if I can get any information.

_ reply »

September 28. 200? - 1:50pm | sewlndli

Sound of silence
LOL. You&#39;re going to wait a long time Stags. Pailn can&#39;t even
get Piper to brush her teeth.

renly »

. Slrptomher 28, 2007 - 10:29am l rfn

: No, No, NO!
_Can&#39;t keep �em chained to the stove! A chain long enough to let �em get
.; to the backyard to split the firewood would damage the vinyl on the
kitchen floor! Worse, it would wake the master of the house from his
nap.

Thanks for the reclpe....though It turned out I didn&#39;t need it. My son
found the box of "Spotted Owl Helper� I gave him way back when.

Any takers for the recipe for the special sauce as made on The Seward
Penninsula?

reply »

September 28. 200? - 10.-12am | akgen

vinyl ?
vmust he nice... but plywood holds the heat in better, butl suppose
.vlnyI helps avoid wood splinters in the tootsies. iol

�That whole conversation about �special sauses&#39; started a entirely new
V set of recordings from grams on good foods, from "way ba ck In the
day".

YEDIY >&#39;

�A Septomber28.2oo7-1o:4Barn| rfn  _ Ste�/enS_1
Vinyl over plywood!
Ya gets it both ways....no splinters and It does allow the use of
somewhat longer chains as it mildly controls some of the noise.
Now if somebody would just invent a light-weight vinyl covered

� chain the concept of "chained to the stove" might work whilst
still allowing enough length for the wench to reach the woodpile!

g Besides, wood floors imply hiring a �ooring contractor who deals
In hardwoods! Any reader of this biog KNOWS that all hardwood

~ �oor installers are corrupt.

I reply »

September 28. 2007 - 11:20am l prey

ovaries,
both these chicks got them. And a pair of chain cutters and

http://community.adn.con1/adn/node/1 1 1204 10/1/2007
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link crlmpers. I wouldn&#39;t put It beyond them to cut those
chains off and recrimp them to another unsuspecting ankle.

remy >1

September 28. 2007 - 3:57pm | akgen

�WY PFBY;
How about some "of them old cb radio jokes you used to
do? Sometimes we need a good laugh around here.

reply » .
1 2 nexi:> last»
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Murkowski, Clark respond
Posted by Alaska_Poixtlcs
Posted: September 27, 2007 - 11:29 am

From Kyle Hopkins in Anchorage --

Thls week, we ran a story about political polls paid for by
i Veco. In the story, pollster David Dlttman said that as best as

he can remember, former Gov. Frank Murkows l<l&#39;s chief of
staff, Jim Clark, had him bill a $20,000 poll to the company.

Yesterday, the editorial staff ran an opinion piece about the
poll.

Clark called this morning with a prepared statement on behalf
of himself and Murkowski.

H6 said:

�The allegations in the editorial are unfounded. Neither Gov.
Murkowski nori instructed David Dittman to do a poll and bill it
to Veco. APOC reports show that the Murkowskl campaign paid
Dlttman $102,000 during the primary campaign."

 Clark haddecllned to comment for the original story.!

After talking to Clark, lcalled Dlttman and read hlm the
statement.

�Wow,� he said. �Wow, wow, wow. Geez, i hate to get into this

I asked if the statement from Clark and Murkowski is true.

�No," he said.

A moment later he added: �The best way to say it ls, that&#39;s not
the way I remember it."

Dittman said he and Murkowski have been friends for 30 years
and that in his view, there was nothing wrong with the poll.

He said he remembers conversations with Clark about billing
Veco. �There were conversations... as I remember it. That&#39;s
whatI was suggested to do. And that&#39;s what we did do.�

add new comment

Sonlernber27. 2007 - 5:11pm I glild

5 Stags_Leap
iwas Governor Paiin mentioned in this article? I&#39;ve read It
twice now; both times it seems to be only about
Murkowskl, Clark and polls conducted by Mr. Dittman.

. Did I miss something?

reply »

September 27, 2007 - 6:29pm! sewlnds

Good point Gill
What about ALL the polls Big~Boy Dlttrnan has done
for Palln during and after her campaign? Did he share
them with her? You know, during the campaign? Did
she disclose ALL of them as campaign donations? How
much? Since becoming governor BB Dittman has been
polling. Is he sharing them with her? How much?
Palin disclose these gifts too? were is the report on
gifts to the governor?

reply »
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Soplemoer 27. 2007 ~ 7:28pm] giild

Tutorial
Excuse me if this posting sounds overly much like
a lesson, as that is what I do in my professional
life and I sometimes fall into the habit post-
workday. Let me just post this hyperlink to a
tutorial on hyperlinks.

You can use hyperlinks to give the reader a

poster, are stating or claiming.

reply >>

September 21. 20:? - 10.25pm ; sewlnds

More rhetoric

Enjoy your youth giiidy.

reply »

Sepiernoer 28. 2007 - 6:27pm | glild

Thanks, sewincis

TQDYY D

� September 27. 2007 ~ 13:16pm I ill!

All symptoms are present...

hope the suffering won&#39;t be long...

reply >>

September 27. 2007 ~ fl&#39;58pm I gllid

True, HD

really!

reply &#39;>

i September 27, zosr - 7&#39;05prn 1 "i&#39;er__H

. because it is Frank&#39;s fault. ;-!

reply w>

Sopiomoor 27. 2:107 - 7:26pm I giild

...And Clark!

=-!

reply »

September 27. Z007 < 7:47pm i Ter_H

Ding!
Hatla.
reply 1»

10 Sop$ernoer2?. 2007 - 2:44pmi hey_georgie_glri_98

Murkowski, Clark respond

- 9125:2007 2:27 pm
NOKES from the jiJi�Y - 9:75-�Z007 1113 am
Jury quits for the day - a2-zrzoor -ass pm
To the jury - ea�zoor 1224 pm
More commentary from inside Courtroom 3
~ 9-�Z6200? 9:26 am l
Veco polling - 912312007 65? am

full archive »

cilckable link to another web site where you, the poster, have found information that you
want the reader to, uh, read. The reader, then, is able to verify what It is that you, the

For example, you could hyperlink to a site listing "...ALL the polls" Mr. Dittman  I don&#39;t
know him personally and so can&#39;t refer to him as "Big-Boy"! has done for Gov. Pailn. Or
you could link your reader to a site detailing Gov. Palin&#39;s gifts, or the APOC documents
showing her  or any politician&#39;s! campaign contributions.

Oi� 376 YOU IUSC BSKIRQ i�h8IOi�lCBl QUESIIOHS ll�! YOU? DOSUKIQS?

You&#39;ll have to excuse me gilld. I&#39;m new to this biog thing and remember when
typewriters were the only machines around. Good ideas about the links to the polls

_ and the guv�s gift report on her website.  I didn&#39;t find anything close on her website.!

But the important question I  and perhaps others! have: did you �nd *anythlng*
� you could link us to? Poll reports, gift reports, anything? Anything that would

support, or not support, the claims you make in your posts?

. And an additional thanks: I did enjoy my youth! It&#39;s just possible I may have a
; year or two on you, sewinds. Just this week I completed paperwork for my
5 second retirement from working life: yep, I&#39;m a double-dipper. And son-of-a-gun,
� I learned to type on manual typewriters, too! And when personal computers
became widely available, learned how to use them  also discovered this feature

~ called a spell checker; E recommend it to all my friends!.

Stags is suffering from PDS - Palln Derangement Syndrome. Apparently incurable. Sad. Let&#39;s

Stags  and sewinds, too! do suffer mlghtiy from PDS. I&#39;m sure the Sen/ice High School
quarterbacids receht broken leg will be shown to have been caused by Sarah Palln, no,

Sarah did NOT cuase the quarterback&#39;s lég to be broken..........

I adn.com I Alaska Politics : M31<ows1<i, Clark respond . Page 2 of 4
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Sworn testimony, under oath vs. a prepared statement.

reply �

9 September 27. Z207 -» 2:39pm i 5tags_Leap

pointless
it&#39;s a he said -she said issue. And the state laws are so vague on this issue anyway -It&#39;s not something
that would send Frank to jail -even if they could show VECO paid for $20K in polls. He would do a Don
Young and revise his his campaign reports.

This is a non issue.

reply »

$eo1ern!:ar28. Z00�! - 9.17pm | F_Flrkle

A non issue? Perhaps so.
A non issue? _

Perhaps so.

But if it�s shown that he and Marquez conspired when APOC was reportedly instructed by Marquez
to not investigate Ray Metcaife&#39;s complaints about Benny Stevens, then perhaps a federal
conspiracy or obstruction charge might stick.

And that&#39;s assuming that no evidence is uncovered re. �other gifts, promises, or payments� that
VECO or others might&#39;ve siopped frankle&#39;s way.

Then there�s that letter from Murl<y&#39;s office to U.S. Sen. Pete Dorrienlcl, then chair of the Senate
Energy Committee  and currently also under investigation!, stating that GW&#39;s plan  page 118 of
Shrubco&#39;s energy bill that year! to empower the Secretary of the Interior to waive up to 100% of
revenues from drilling in NPR-A was just fine and dandy, as It would be one method of
"stimulating exploration and development on the North Slope." A �eld that was surveyed as
having 13 Billion recoverable barrels of oil  as of approximately 3-4 years ago!.

Murl<y�s dirty, In my opinion, and I hope that he fries hot.

reply »

3 Senior-nber27, 2007 - 2&#39;0epm I edgefinder

Vegas should be making odds on this.
Indictments pay 3 to 1.

and 10 to 1 Frank walks the plank.

Qr I guess would those odds be too generous?

I guess it depands on how the syncopha nts bet.

� reniy »

Someznber 27. 2007 - 2:22pm 1 ieowassilie

Kinda iike..Nenana Ice Classic
The real odds should be placed in these guys not only getting indicted, but in them getting
PARDONED before GW leaves office.

Tune in.. December Z6, 2008.

reply »

September 27. 2007 - 10.55pm 1 barracos_pizza

Yeah, talk to the
Yeah, talk to the oddsmakers. See if they can cut a deal to get the federal taxes in on it, too.

And how about do those football chance polls for the numbers on the sentences. $5 bucks
sign a square at your local cantlna. Voc, Pete,TA, Weyrach, any number of �em. Double digit
sentencing splits the pot between the digits.

reply n

7 September 27. 2001 ~ ifé�pm i Te:-__i-i F  &#39; SteVEi&#39;i S� 1
Clark is a P05 that, along with Murkowski, have...........-.....
done more to harm our State than 100 Rick Smith&#39;s and Bill Allen&#39;s combined.

reply »

5 September 27, 2007 -12�6Gr.1n|lecwassiile
Moment...
Pete Kott $2,000

Frank Murkowski $20,000.

These guys claiming innocent.. priceless!

reply »

4 Septemoer27_ 2007 � i2:48p192 3 Alaalik
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~

APOC?
Simple matter. Get Dll:tman&#39;s Invoice records, and VECO�s accounts payables or Allen&#39;s checking
account statement.

reply >1

3 September 27. 2C-07 _ 12:£5pm:ralngod

$102K
Wow - $102,000. I thought he only worked on the campaign for a few months:
http://community.adn.com/adn/blogs/thetrail/dlttman

reviy »

September 27, 2007 � 8.2-tpm I Secwhy

102,000, just on polls
and the incumbent governor ca me in a distant third in a closed p&#39;rIn1ary. blows my mind, man.

reply »

1 September 27. 2007 - 12:43pm] lenwassllie

pfft.
These guys are priceless.

reply >>

1 Sevlember 2?. 2007 - i2:22pm] adnak

VECO-Gate!
What are we going to call this sad episode in Alaskan history?
VECO-Gate.

This whole sick era of seeing our legislative representation crumble needs a name for posterity?

VECO-Gate!

What we will we name this shameful period, for history, so that all Alaskans need to just hear it
mentioned to know exactly what people are talking about many years from now?

VECO-Gatel

So that it never happens again, and Alaskan pols shudder when they are offered a chance to go astray
with our trust?

VECO-Gate.

relllv »

$eplemlzer2?, 200? -5:13pm | sltrufen

Maybe it&#39;s VECD-DOME
the Thunder cage where lying politicians �ght it out - where "two enter, only one leaves"

Clark is sitting on the shoulders of the Frankenonsense, Dlttman puts them down  y
l

revlv >&#39; l
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Senate panel asked to take new look at Young�s Florida earmark
FLORIDA: Highway money may be unconstitutional, critics say,

By GREG GORDON

Mctilatchy Newspapers

 Published: September 271, 2007!

WASHINGTON -- A watchdog group asked the House ethics committee on Wednesday to investigate how a
$10 million earmark for a Florida highway interchange, which was backed by Alaska Rep. Don Young, was
inserted into a bill that already had won final congressional approval.

in a letter to the committees leaders, Ryan Alexander, president of Taxpayers for Common Sense, called
"the actions taken by Young&#39;s staff  an apparent violation� of the Constitution that undermined the
integrity of the House of Representatives.

"in the absence of an accounting and explanation, the public is left to assume the worst, further degrading
the already low public regard for Congress,� Alexander wrote the committee chairwoman, Rep. Stephanie
Tubtis Jones, D-Ohio, and the ranking Republican, Rep. Doc Hastings of Washington. The committee is
scheduled to meet Friday.

Mciilatchy Newspapers reported recently that the FBI is investigating the 2005 earmark for a $10 million
study of a proposed Coconut Road interchange near Bonita Springs, Fla., as part of an inquiry into
whether Young, R�Aiasl<a, traded his influence as chairman of the l-louse Transportation Committee for
campaign contributions or other favors.

On Feta. 19, 2005, three weeks before the House passed a massive, si><�year transportation hill, Young
visited the site of the proposed interchange along Interstate 75, which was sought by real estate
developer Daniel Aronoff, Young also attended a political fundraiser, netting more than $40,000 in
donations from builders and developers, including Aronoff, whose land would soar in value if linked to
75.

I-

The hill that won �nal passage later that surnrner earmarked $10 million for "widening and improvements
for I-Y5� in Collier and Lee counties. But on Aug. 10, the language was altered to read: "Coconut Rd.

Interchange Z�?�S;�l.ee County.�

Alexander noted in his letter that the earmark was tre only one oi 6,371 allocations for congressional pet

projects to be substantially changed during the �hill enrollment process," in which the House clerk makes
technical corrections. FBI - Stevens-1245

Young has maintained that he earmarked the money for the Coconut Road interchange because residents
told him they wanted it in 2005 when he attended one of their community transportation meetings,

Alexander said that in 185-fl, an alleged tiny, out substantive, alteration of a House land grant bill for the
Territory of Minnesota otter final congressional passage led to an inquiry that concluded that the
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Alaska Lawmakers Want

/92/&#39;X}�9292 lnfo on Veco Ties From Big
| �r on

By Laura Mctiann - Soptombor 28, 21107,
6:24PM

Two Democratic state legislators in Alaska
wrote to three major oil companies today asking whether they were involved in
Vt:t:0&#39;s bribe-laden lobbying effort last year on an oil tax law.

Former Vcco CEO Bill Allen pleaded guilty to bribing officials to geta reduction
in the tax rate for oil cornpanies, hoping it would encourage them to build a
lucnéjtte pipeline. During the trial of former state Rep. Pete Kolt  R»AK! last
wee , the prosecution played .1 tape 0fAllcn telling Conocol°hillips President Jim
tLl<:s about the lobbying effort. On the tape, Allen is heard saying, "Hey Jim, l

told you we would~betwecn-with Pete Kolt and Ben we wouldn&#39;tltavc a bill. I
know you�re probably talking to someone else, but remember what] told you. We
got it done."

in their letter. the two state lawrmrkers asked for reassurance from the oil
companies that they were not involved:

We do not know if anyone at Conoco Phillips, or any of the oil
companies engaged in criminal conduct, and do not suggest such
conduct occurred. But we have an obligation to the public to make
sure we receive reliable assurances that nobody from your
companies participated in the improper in�uence peddling
attempts made in 2005 and 2006.

PERMALINK 1 TOPiGS:Vaco pm,� 33,35

Comments �0!

rmonymouse wrote on September 28.2007 llzt 6 PM:

Wow... more Alaskan politics.

" We&#39;re sorry to bother you, but did any ofyou upstanding gentlemen break the
law? We wouldn�t cvcn ask if we weren&#39;t under scrutiny from the voters right now,
so please do not take this personally. Just say NO and all of us will be off the
hook...�

It&#39;s pretty easy to see  if this letter is any indication! just who these legislators are
representing...

Kuparuk wrote on September 29, 2007 12:31 AM:

I think you underestimate the balls it takes for anyone in a political position in
Alaska to make direct accusations against the oil industry.

Just as the Bushics will paint anyone who disagrees with the war as "traitors." so
do Alaskans paint anyone who appears to be the slightest bit "anti-oil."

The letter is diplomatically worded because these two men are well-educated
profcssiottals, written to well-educated professionals. You can&#39;t expect something
like, "HA1 BP UR TEX-I SUXXORS!!!1l 1101!"

WT wrote on September 29, 2007 1:06 AM:

Guiliani fttndmiscr funded CA electoral scam

I TPI92/Imuckraker | Talking Poi@*&#39;*s Memo I Alaska Lawmakers Want In� 1-on Veco Ties Fro... Page 2 of 5I to ~ Q;
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http://latimesblogslatimes.com/washingt0n/2007/091l:reaking-news-g.htn1l

BREAKING NEWS: Giuliani Fundraiser was mystery initiative backer
A close friend and major fundraiser of former New York Mayor Rudy Giuliani has
identi�ed himself as the mystery �nancer of the proposed California initiative to
apportion the state&#39;s 55 electoral votes by congressional district instead ot�winner~
take-all.

He is New York hedge fund billionaire Paul Singer. He said he provided the
$175,000 to initially �nance the petition drive to get the measure on the June 2008
ballet. But as The &#39;l�inies&#39; Dan Morain revealed in an exclusive story on this
website last night, the drive has foundered on internal disputes and lack of further
�nancing.

ltsjustmc wrote on Septe tier 29, 2007 1&#39; AM:

Anonymouse really rgmiili the mar iere. Anyone wh �ould castaspersions on
the ethics of Lestdaige and Hollis rench  and Ha rawford, too! is
COMPLETE}:/Y ignorant. Any ne w to suggest?! at the re eholden to the oil
companies is COMPLETELY insane. Gare may e the biggest thorn in the sides of
the oil companies in Alaska, ifthe tape recorded conversations in Suite 604 are any
indication.
Gura and French are fonner prosecutors and know what they&#39;re doing. Crawford,
an ironworlzer, isn&#39;t a lawyer, but he&#39;s a pretty smart cookie, too. if Gare, French,
Crawford and a few others, like Ethan Berltowitz, had been running the state, we&#39;d
be in a way different situation here.

Anonymous wrote on September 29, 2007 5:12 PM:

What is Lisa Murkowski&#39;s husbands background? Verne lylartell, does he have
prior convictions?

llow many people in Alaska politics are convicted felons or are they just all losers
on the run?

JD21 wrote o.n September 29. 2007 6:39 PM: ~

People are fed up with this.

Maybe that&#39;s why Oharna is gaining steam. He reminds me of Clinton in &#39;92.
Obarna now leads Clinton in likely lowa caucus-goers. Let&#39;s not forget Dean,
McCain and all the other early leaders who nearly always �ame out by the end.
Right on the war when it mattered. a uniter and very principled. Ohama is a good
one to watch.

httptllrtwstory.cont//�news/2007/Obama_leads_paek_among_lowa_likely__0929.hnnl

Steve wrote on September 29, 2007 i0:27 PM:

l agree with anonymous that the letter does sound timid, but l the � assume!
Alaskans are right about Gare, Hollis, etc. l&#39;d like to think that Alaska is a view of
what is to happen in the US as a whole. The Republican lock on the Senate, House,
Governorship, and national delegation caused them to think they were
untouchable. The Denis - and there are good ones ~ are so used to being such minor
players while the Republican canons niects in private, are just starting to get their
voices back.

Maybe the same rotting on the national level will be exposed the way it is
happening here - through trials where some ofthe dirt is exposed, indisputably, to
the world for what it is.

But it i.=;n�t just corrupt people, it�s a whole system that isn�t simply going to go
away by electing new people.

ebcneczer wrote on September 30, 2007 12:23 AM:

I agee there is systemic corruption in politics but the fact remains you cannot
legislate morality. Either public officials come to the job with altruistic motives
and integrity to match, or they come to line their pockets.

http ://WWW.tpmmuckrakencom/archives/0043 3 0;php
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Life is made up of mega temptations, but every one of us, when presented with one
or the other of them, make those hard choices that let us keep looking at ourselves
in the mirror.

anonymous wrote on September 30, 2007 12:33 AM:

"l agree there is systemic corruption in politics but the fact remains you cannot
legislate morality"

lbcg to differ.

The reason there are not thousands mmore bank robberies than there is now is
directly because ot� the penalties involved. As long as we continue to allow the
politicians to rip off our nation.. they will continue.

On the other lnnrd... it� we instill lrarse punishments  take away retirement� ban
from Future government positions and lobbying... prison! the crimes will decrease.

1 teamed a long time ago that folks do not practice unacceptable behavior for two
reasons. First, it is against their principles and values. Second, they fear the
consequences. l f you rake away the consequences bad behavior 9292n&#39;ll ALWAYS
increase, not diminish.

"You cannot legislate rnomlity� does sound pretty cool, though... lhdHO

.i&#39;almerBuyer wrote on September 30. 2007 3:00 PM:

One of the biggested problems is not �morality� per sé, it is the feelings of
�entitlement&#39; these people have in common, politicians AND oil companies.

Once upon a time they may have been &#39;moral�, but through the years they have
ceased to be able to tlisccm the difference between RIGHT and WRONG. They
have compromised for so long GRAY areas became BLACK -- and they didn&#39;t
even notice!  andthe voters didn�t either!! Again, the sense ofcntillertrerrt makes
them think that because THEY did it, it is OKAY. And they are doing it for �our�
good.

Well, these persons are 92VRONG. If itlooks like a duck, walks like a duck, and
sounds like a duck -- it is still a duck ---- even if you call it a peacoek and try to
sell it as such.

Be warned: Alaskans are getting ready to TAKE BACK THEIR STATE. And I
praise the inter-net age to allow COMMUNICATION lo take place where �behind
closed doors� was a mantra.

SO, ll� you can&#39;t tell the difference between a duck and a peacock. please don&#39;t
bother running for of�ce. WE know the difference.

Post a comment

Name: L _ v___MM_~_~&#39; �________________l
Email Address: lmmmmm-M Iv l
un1.= MW� W  A l

E] Rcrnembcr personal info?
C0ll1l�ll6ill$I  W" "7 7 �rwl�llz

1______.._.._ W . -,__...___________..1._l

TPMmuckraker I Talking Poi ts Memo I Alaska Lawmakers Want hf? Veco Ties Fro... Page 4 of 5
P} . -§,._ l

FBI � Ste-vens�1249

http://wwwtpmmuclcraker.com/archives/00433O.php 1.0/1/.2007



1" 7

-
1 I JOHN Qismmls, MISSISSIPPI. cwuaww .

. noamr c. avnn. wtsr vmemu
WILLIAM PROXMIRE. Wlscousm
-DANIKL KJNOUYE. HAWAII

� ERNKST F. NOLUNGS, scum CAROUNA- uwvron cunts. rLomoA
J. nzum� JoHMs�l0N. LOUISIANA
Qumran N. BuRo|cx_ NORTH DAKOTA

Q PATRICK J,uAnY,vrJmom&#39;- JIM SASSIR. TKNNESSEE
92|;:uM|s oscouclm. ANZONAALE Buwtns. ARKANSAS
FRANK R. LAUTENBER6. NEW Jmszv
tom mmuu |ow . A
BARBARA A MIKULSKL MARYKAND
HARRY R§|D. NEVADA

S SP numcls J. sunuvm. SIAIF omzcwn
J.- nml mmcov. muonmr sun ozaccron

CLASS

max 0. mmho. on
no stzvms. ALASKA
Lowlu. P. wncx£R.Jn. auzcncul�
JAMES A McCl.UR¬ mmo
ma: on-w. um:
mo cocmuw. mssnssrm
noamr w. usnu. J|.. wuscousm
mouse M. omwuo, new vomc
wmnm nuoww_u:w wwrsmae
men srzcrm. mmsnvmu
me v. oommcl. new ucxxco
cums e. ousswl. IOIWA
oou mcxus. oxwaom

NU"

"� V ."¢

I  5

��nitz� ;5tatzs" sum 1
COMMITTEE ON APPROPRIATIONS
WASHINGTON, DC 20510-6025
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I �win a &#39; 92:£R$9292�?~
u&;+1 $UQ�%gwSgm?§%

September 7, 1933

Milt Ahlerich, Assistant Director
Office of Congressional and Public Af�airs
Federal Bureau of Investigation
9th and Pennsylvania Avenues, N;W.
Washington; D.C. 20535

Dear Mr. Ahlerich:

Enclosed is a copy of letter sent to me by
concerning the growing and selling of marijuana. I
appreciate your investigating the matter outlined i the
letter and providing me with a response to share with my
constituent.

Thanks for your help.

� With� best wishes,
a� W I

Con§ially%*§t -

,Vz�92..- 1 92, , A 1 1� J- A;
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May 4, 1994

<<¢ClHonorable Teg/Stevens �
�-United States Senate 7 ,7 ~- . � �&#39;

/
@ .&#39;§i9�4��/ � FDear Senator Stevens: /M�difg &#39; " &#39;

I I am writing in further response t »your April 4thinquiry on behalf of one of your constituentgs, who is con- I
cerned about the circumstances under which the FBI can tap into
telephone conversations. I appreciate your affording me the
opportunity to address your constituent&#39;s concern.

Congress enacted the Omnibus Crime Control and Safe
Streets Act of 1968. That law, and its subsequent amendments,

-created the exacting and meticulously demanding procedure by
which federal law enforcement can obtain judicial authorization
to conduct electronic surveillances, commonly known as wiretaps.
Wiretapping can only be used to address the most.serious criminal
and sometimes violent threats facing our society, and it receives
severe judicial scrutiny. Only when a judge is satisfied that ,
all safeguards are met is it permitted. Title III of that law
provides a legislative basis, with carefully constructed con-
trols, requirements, and limitations, for the judicial authori-
zation of electronic surveillance techniques.

F

Additionally, the FBI conducts electronic surveil-
lance of certain subjects of foreign counterintelligence investi-
gations who meet the legal standards of the Foreign Intelligence
Surveillance Act of 1978. These wiretaps are subject to judicial
review by the Foreign Intelligence Surveillance Court, are sanc-;
tioned by a judicial warrant, and must_meet similar safeguards as

Fthose of the Omnibus Crime Control and Safe Streets Act. F
2 § C . . é§@@r=-= /M136 -IPX Your constituent may be making reference to p o osedCbegisgation that is currently the subject of a great deal of mis- 92<understanding and debate. The essential purpose of the proposed 92u;{ Zgegislation is not to enhance our wiretapping authority, but to» _ £_2§nsure_that all the telephone companies continue to have the A_bib

&#39; ~ technical means to be able to respond to electronic surveillance �92O Pd�
§g§g;__court orders. {Jk@M�J

Asst. D92r.: e 92
Adm. Servs. &#39; 1 �_ � -�.
Crim. lnv. <

�;§�- OLA, DOJ - EEC. 3
mph___1_- SAC, Anchorage - Enclosure - O ?L
E? �**i"- Mr. Collingwood, Room 724O� &#39; J D

. . i3 Y .Washington, n.c. 20510-6325 ,= U3 4y.;, _¬;¢; ,
� . � _ A , n_:  _ , //



Honorable Ted Stevens

Your constituent can be assured that the rights of
citizens are always e mejer censideration ef the FBI when
utilizing wiretaps er any ether investigative teel. I hepe
this information will alley your eenstituent&#39;s cencern.

- Sinjirely ycurs,
ggggJohnik eul

Legislative Ceunsel
Gffice of Public and

Cengressienel Affairs

NQTE: Abeve respense based en previcus replies te similar
inquiries.

K
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FEDERAL BUREAU OF INVESTIGATION

Date 01&#39; transcription O 4 / 2 4 / 2 O O 6

An individual, who is not in a position to testify,
provided the following information:

Source advised the/%pvernor gave a no�bid contract to
an Oregon company called PAC; EST. The purpose of the contract
was to push the public to *upport opening the Arctic National
Wildlife Refuge  ANWR!. Attached hereto and made a part hereof
is the Anchorage Daily News article that discussed the contract

@In
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Investigation on O 4 / 2 4 / 2 O O 6 at Anchorage , AK
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AL L IiiFt=rdon"I or-1  st:-rep
HIEfP<EIi!I IS i_i�iiIiILil53IFIED
DATE Dl�D=&#39;l�2Ci.i.l B"? 65179 I31-3&#39;-i_.*&#39;EiB;&#39;:1

�g iiiiiiiiiiiiiiiiiégéiiiii rjjjaia Window _i
Anchorage iliaiiy News

Senators guestion Qtrtside PR deai
ANWR: Without hearing or competitive hidding process, $3 rniiiion was budgeted.

*he Assoc ated Press

 Published March 31, 20626!

UNEAU ~~ i~"ore state iawmakers are asking how an Oregon public reiations firm landed a $3
rnili on dcal to push for the opening of the Arctic Nationai Wildlife Refuge to oii drilling.

�he appropriation to Pac/West Communications was put into the state supplemental budget on the
House foor Monday without a committee hearing and wthout going through a competitive bidding
process Another $7&#39;5U,UQG was appropriated to Arctic/gower, which has been the state�s Ai92iWR
ioboyist since 1992. ;

The money isn�t going to either group yet. _

�F H "�the Senate on Thursday voted down the ouse&#39;s changes to the supplementai budget. some
senators voted against other changes in the bili, such as the insertion of additionai rural energyassistance moneyt/u�ithers cited the ANWR appropriation as the reason for their no vote.
S i.___t�3f_ret__ci_1_en;_§3_u_e_ss_ D�Ancho_i:a_ge, said she couid see no proof that Pac/West has the experience
necessary torgrtargeted national campaign to sway opinion on opening Ai92iWR.

She questioned why a request for proposais was not issued or a list of criteria not drawn up �to getthe best nationai firm with t t chance for opening Ai92iWR.�
§e_nate-lYiajotititJ_ead_er_G_g,Ly_Sgte�Lens. R-i<odi_a_ig. said the Repubiican caucus needed more
information about Pacfvyiest. Asked if he had other prooiems with the Houses changes to the
suppiementai budget, he said no.

"That�s the big issue we�re concerned about right now,� Stevens said. "I think it�s good to just take
the time and make sure it�s the right organization to give money to."

But there may be division within the Senate Repubiican ieadership. §;_e_nate>Presid?¥/it/ii/B/§;ii$T@Vi=?�S,
Pa-Anchorage, said he supports the appropriation and Pac/West and there is ind need to issue a
reguest for proposals for the project. -

�i_ool<, it�s a strategy to try and convince votes and to heip change puhiic opinion," he said. �It�s
obviously a strategic maneuver at the nationai ievei, so why wouid we put it out to an RFP and teiithe oiiliiflisition what we want to do?"é///"
Ben Stevens� father,&#39;_tJ.S. Sen. Ted,S evens, i}-Aiaska, the week before had toid the Legisiature the
annuai tight in canoes;-sniaaa gireater sense of urgency this year. If it faiis again, the Ai92iWR iobbymay iose the support of the oii companies that would drili thereije§,a~icl.
That�s why Pac,/West was chosen, said _iflQLif¬s£3 5pe__a_l§er Jzozhnjiarris, R-92/aldeg. The pubiic reiations
firm has shown it cares about Aiaska issues and that idgbeenzeffectiive, he said.

- Stevens�2?62

hitp://WWW.ado.com/news/aiaska/anwr/v�printer/story/&#39;7 5 82934p-&#39;7493352c.htmi 4/25/ZZGO6

i



5 J
P &#39;:&#39;:&#39;:&#39;:&#39;:&#39;:&#39;:&#39;:&#39;:&#39;:&#39;: .&#39;:&#39;:&#39;:&#39;:&#39;:&#39;:&#39;:&#39;:&#39;:&#39;:&#39;:&#39;.
arirtcom | ANWR : Senators don Outside PR deal  Page 2 of 2
"When Sen. Stevens was here, he said we have to do this immediately," i-larris said. "There are
only two groups out there that I�m aware oi that could do that, that have shown their presence and
interest in doing that. One is Arctic Power, which we&#39;ve been using for some period of time. The
other is Pac,/West.�

Pac/West has been involved in Alaska politics, particularly baiiot initiatives, in recent years. The
company is working with the Northwest Cruise Ship Association to defeat a ballot initiative this
year for a $50-per-passenger cruise ship tax. And in 2664, the company campaigned against an
Alaska ballot initiative to ban bear baiting in the state.

if it weren�t for the immediate need, i-larris said, the contract probably would have gone to bid. But
sole-source contracts such as this can be and often are done if they are in the interest of the state,
i-iarris said.

There are an estimated 10 billion barrels of oil beneath the tundra east of Pruclhoe Bay. Qpening
ANWR to drilling is strongly supported in Alaska, with as much as 80 percent of the state�s treasury
dependent on oii taxes and royalties.

Pac/West plans to use the $3 million to wage public~reiations campaigns within the districts of
certain congressmen who have voted against Ai�92lWR in the past. The company would first identify
congressional districts to target, then structure a campaign around the idea that Ahlin/R would ease

the nation�s dependence on foreign sources of energy. /
In an interview with The Associated Press this week, Pac[l4?{est,,presg:de_nt_Pagi ,F?h_l_ilips said his
company began speaking more than a year ago with Alasl<a�s gongressionai delegation and the
governors Washington, D.C., otflce about an ANWR campaign.

"We�ve been in the mix for over a year, but has it been public? l92lo, because the timing hasn�t been
right," Phillips said.

The Senate voted 2-18 Thursday against the Houses changes to the supplemental budget. Ben
Stevens appointed a conference committee with Republican Sens. Gary Wilken of Fairbanks and
Lyda Green of Wasiila, along with Democratic Sen. Lyman Hoffman of Bethel.

Qnce the House appoints a conference committee, the two sides will meet to work out a Final
supplemental spending bill.

The bill is Senate Bill 232.

E PriniPege  Ciosewindow

Copyright © 2506 The Anchorage Daily News  www.acin.com!
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I am personally gtleased to see that we now have an Attorney General from outside of
Alaska. For my matter this is particularly important.

August 24, 2006

Nelson Cohen

United States Attorney
Federal Building
222 West 7�tl1

Anchorage, AK 995%

Dear Mr. Cohen:

l arn not going to waste your time restating what already exists in tiles in your office. lo a
notshel who uncovered what l helieve to be four unsolved murders in
Anchorage in the  � three ofthern Federal eases. V Vl you is that one �-1 1i"$1�t§6l1�&t¬§l__%;i§_ 5
iahout the alleged ntarder and�e money m� are  the E5{.l$l"l>�i0Il{ yon;
already have. To date, the Anchorage office of the EBI and idtates Attoroey�s__Zerrreenaye*yet*te"eyea*ase**hnh -L? }- in for an interview. Elie than is in�-§

Eso there is not much time ett to resolve t�s rnattei:

. l
 ____ 7_ [He is closely eonneeted
to Senator Ted Stevens, enclosed please fnd documentation establishing that fact, who is
�road� that an Outsider got the post of United States Attorney General, newspaper article
enclosed. Frankly l�rn pleased heeause with an Alaskan United States Attorney General,
this matter would probably not move forward.

if you need any additiona rne, feel �ee to
Qfticer i and he can he reached �

If the paperwork to which I refer earnlot he found, l would he more than happy to provide
another eopy. -

Sincerely. "

FBI � Stevens�2765
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§ 
;~.eBy Entity Name
§~.;iBy AK Entity # 5
is-§By Qr�cer Name
i~..§By Registered Agent

Verify

Date: 8i24."2006

Qriine Pisiic resides Department er Qsrsmerce

Q.!

Fiied Easements
 Ciick above to view �ied documents that ere aveiiebie !

Entity Name i-iisiery .~
isveriry Certi�catisn
 Biennial Report  Name
ie:Fiie Orriine ALASKNS seem" essis, LLC

i».2Fiie Oniine 3
|
|
|

|
r
| ________ __r _____

LLC 1 ~- ~~~~~ ~»

i gusiness Qgrpgfgtign  Limited Liebiiity Cdmpany infdrmeiidri

Name Type

Legai

ieiFiie Oniine i
 Gniirie Orders 3
i».iRegis*ier for Oniine 92
 Orders  Status:
i92.;=Order Go-dd Standing�
i Name Registration

Name Unlirre

AK Entity #1

i Expiratieri Bate:

Registered Agent

i  Entiiy Effective Date:
Register e Business £5 Primary NAECS Cede:

Home State:

= Prieeipei Gifiee Address:

Prineipei iiiieiiidg Address:

Lest Biermiei Reeeri Fiied Date:
Lest Bieneiei Resort Fiied:

 Biermiei Reperi Menth:

7753553

Active � Good Standing

O9i13i2OG2

AK

PO BQX 493
GERDWOGD AK 99587

Ne Address

Perpeiuei
iO!24!2UG5
2606

Agent Name:
 Q�ise Address:

i Maiiidg Address:

Grgsnizers

¢§i@§ i .-

? S?

92§Girdwdod Ai§/9958?
I

Name:

3 Address:
Edi Aiien��-------_........

F51 � Steve n§?z%%�3



Enbtv {{{{{{{{ A                                                                     be  Fees 2 era
A

Ti�e:

Owner Pet:

Girdweed AK 99587

Member

Name:

Address:

Title:

Qwner Per:

�
PCP Bax G3
Girdweed AK 9§53?

Member

Name:

Address:

Tide:

Ciwner Pet:

Ger! Merrs

"§<!_e?é&#39;>�<"&#39;eT�2T"�
Girdweed AK 9958?

Member
/

Name:

Address:

Tide:

Gwder Pet:

be921§didg§:_§i;re
PO Box G3;
Girdweed,:AK W587

Member.

41

Name:

Address:

Tide:

Uwner Pet:

1,� __ ____

R L �erserss
PO/Box 03

Qird92r{g,e&#39; 9958?�
Me. er

5 " /

Name:

Address:

Tide:

Owner Pet:

_..-�~~~~- � ~~=»-1 _ . _ _

� es-._____;2_"5___
Bax A03 2*

W Girdweed AK sees. ,.
Member

Name:

Address:

Tide:

Gwder Pet:

/  � Ed Resrmsed
&#39; i Box 403

Girdweod AK 958?
Member

Meme:

Address:
§
Box 4:33



Entitv .�< <:2:1:1:1:¢:¢ <1i1%§%i%2:2:. Pagg 3 Gfg

Tiiie: Member

Qwner Pct:

Name: Bab Pemgr
<wAddress: Box 4&3;
Girdwézcd AK S9587

Tiiiez Member

Qwner Pct:

1 Qf�cers & Directors

Webmaster Camaci me Division

L

FBI - Stevens-2768

https:/./myalaska.state.akizs/bushaess/snskb/carp.asp?27&#39;7394 8/24/$305
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v From I  _ho_tmail.comg>g p

Rep. Jay Rgmraijgst ublicly opened pandora&#39;s box. Those of us that live here in the Bristol Bay region; by common
.k-noWl&#39;é�6ge know tha donates heavily to to Rep. Jay Ramras, §,e.n..Br.yg_e -bk
Egjgnlpgkthe Alaska epublican P�ty with many&#39;krc|<?back&#39;s1o enator Ted Stevensgall opposed to the Pebble Pro&#39;ect. In -b;/&#39; -.fact Senator B ce Ed mon is the author of HB 134 that would pT&#39;éVeht&#39;tlTé�T1éi7élFi&#39;>�ment of the Pebble Project.  &#39; V campaigned heavily for Edgmon&#39;s election and is an open and public advocate agains e

G TO G . x Ie 1 c
If J7�: V

l think the FBI ShOU|dJJ|OOK lntol [relationship with Reps. , � »
Ramras and Edgmon including Senator Ted Stevens. This probe sharia also include the Alaska Republican Party. l ,1

1 1
I am a| | If the seafood industry would pay me a fair price for �

I would gladly oppose a hole in the ground. But when the seafood industry cuts me off �
from] [and puts me on limit deliveries; l will wholeheartedly welcome any economic development including the
Pebble Project. �

Further |s soliciting proxies fo unning as an independent candidate for the Bristol Bay
Native orpora ion w ose annual meeting is c o er , . er mail-out proxy was mailed by bulk mail; permit number
170. lt would be interesting to see whose permit this is?

Sent 0 day, September 173.2007 4:02 pm i
To ktuu.com .�

Subject o ern Dynasty acctised of payoffs

Gear up for Halo® 3 and get a $25 Best Buy gift card. lt&#39;s our way of saying thanks for using Windows Live"". Get it now!

50@A~A~.»92> ~13?!/� S7./J Q56
ALL II-IFEIPZ-TATIJI-I EIZII-ITAII-IEILI

I-EF!EII-1  L&#39;m:Ll1.ssIF1En E¢¢;,q_,92; [�i"L~ 5 -
DATE u1�u4�at|11 BY a.51w.+ I11-lI&#39;I;�;-Eib FBI _ StevenS_277U

https://mailstore-6.gci.net/�amehtml?&security=fa1se&1ang=en&popupLeve1=unde�ned... 9/19/2007 CL
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From bandnet
Sent Monday, Septemltgér 17, 200? 3:42 pm

T Muu.coy1~ Cc anohoraget&#39;bi@ak,net
Subject Northern Dynasty Accused of Payoits

Eriiouncii; a Federaiiy Recognized Tribe for South Naknek is requesting
you and your department to investigate the foiiowing individuals and
organizations for paying-oif Native individuais and organizations,
including State Representatives and State Senators�

Rept Jay Rarnras is ciaiming that Northern Dynasty is buying oft Native
leaders and organizations. Your investigation should you conduct one must
be broader in scope to inciude those individuais and organizations in
opposition to the Pebble Project as well.

it is common knowledge thatis funding many who are in
opposition to the Pebhie Proiec,  erous organizations who
 the Peobie Proiechand forms 1. &#39; 3 . V. .1 tr
 .....

when
State Representative Bryce Edgmon won the East election. Since there may
be criminai implications, it may be wise to.i 92"t t&#39; e Bi in as well. Wealso know ct the ciose relationship behvee nd Senator Ted
Stevens who aiso opposes the Pebble Project pubiiciy. To some degree it
is a question of whether the �v&#39;eoo investigation that is ongoing can
compare to what is at stake regarding the Pebble Project.

There are many organizations who areconnected to one another; such as the
Renewable Resource Coalition, Friends of Bristol Bay, We-r_igt__ Wildlife
Feiterattoni ilrevt Uniimitsd, Alaska loial2eo,aerlt.Fisb_erraan�$ Merlot
$ , Peter Pan Seatoods�enator Bryce Edgmon, Rep. Jay Ramras,
Ford Found�on which currentiy&#39;t�unds environmental groups in the Nushagak
areama�dt�e Alaska Republican Party. There are many more which the
investigation could identity.

it is sad to hear rumors such as those of Rep. -lay Ramras. However should
the Attorney General investigate, then the investigation should include
those on both sides of the issue.

We find the news release on Northern Dynasty interesting and timeiy; this
coming week the legislature wiii be holding hearings in i92iai<nel< and
Diilingham on HE iiidi. is there a connection?

A.,L IEJFDPIEATIOZ-1 CEIIIFTELIEIJEIF
�PEIir.i I3 L-&#39;I*1EfLAi5E1IFIEIl
DATE " 7 l BY 7fi_ll-U4-..JCll - 551 &#39;-i DI�.iH1�5Ei5  _ 5teVenS_2-,7-I-,1

Page 1 of 1
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;Ps*&#39;r®é0oP TERMID:

!.
PERSGN NAME

BIRTH PLACE
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Select Committee on Ethics �  92 &#39;
U.S. Senate- V &#39; . . * V

- Board of Directors &#39;

N at 10 nal Le g al and &#39;;:?.?2;:.&#39;;:.;":;;;@2:... 7
-_ � - - Kate Him�o&#39;n - �

- Meghan Jannotta
- . _ &#39; .David Wilkinson

.�pr0moting ethics in public life �.� - &#39;1� F01, Med 1991 A
- . &#39; �b6

-_ &#39; _ Ib7C

July 24, 2007

The Honorable Barbara Boxer, Chairman
The Honorable John Comyn Vice Chairman 92

Room 220, Senate Hart Of�ceBu1ld1ng - �  ~ �J�
Washington, D.C. 205_l0 � _ . - _ &#39; . _ @

VIA FAX �02! 224-7416 & Certi�ed Mail #7005 1160 0004 8557 874_4-

Re: Request for an Investigation of Senator Lisa Murkovvski�s Land.Deal &#39;

Dear Chairman Boxer and Vice Chainnan Comyn: p &#39; p

The National Legal and Policy Center  NLPC!, a _non-pro�t, non-partisan -
organization which promotes ethics and accountability in govemment and public life,
requests that you beginan investigation into the facts and.circumstances of a__December
2006 land transaction undertaken by Sen. Lisa Murkowski as well as her subsequent -
failure to-properly disclose the transaction in her 2006 Financial Disclosure-Report. .
NLPC brings this complaint pursuant to the provisions of the Senate Ethics Manual, -
Appendix C, Part II, Rule 2, �Procedures~for Complaints, Allegations, or Information.�

The facts of the case are available from the public record, chie�y media accotmts
and publicly available records. All such sources are cited and some �are attached as

acre vacant parcel ofvland fronireal State developer Bob Pe .1 Mr. Penney is a
longtime family. �&#39;iend of and pol}, cal connibutor to Sen. ~ &#39;kowski. The property is
situated on the banks of the Kenai River,� an area with rap&#39;dly appreciating real estate
values. _ -

exhibits. A . A _
&#39; During _l_!_§gernbe£=2006, Sen. Lis Murl<owski and her hu and purchased a l.2792

&#39; �Sen. Murkowski involved in questionable land deal," Associated Press, July 19, 2007; information �_-om.
KTUU-TV, http://www.ktuu._com �

107 Park Washington Courtli Falls Church, VA - 22046
703-237-1970 &#39; fax 703-237-2090 - www.nlpc.0rg  ¬/
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On May l4, 260?, Sen. it/lurltowsld tiled her Financial Disclosure Report covering
the year 2066, as required hy the Ethics in Government Act of l9&#39;78.2 �686 Financial
Disclosure Report attached as Exhibit A! The Report failed to disclose the real estate
transaction under Part IV, �Transactions.� The Transaction page instructs filers to

�Report any purchase, sale, or exchange hy yon, your spouse, or
dependent child during the reporting period of any real property,
stocks, honds, commodity futures, and other securities when the
amount of the transaction exceeded Shtlllll.�  E-xhihit A at page 8!

Under Schedule Partvll, �Liabilities,� Sen. lviurhowski disclosed that First Bank
was a creditor with respect to a �mortgage on undeveloped land.� The �Date incurred�
column was filled in with �l lit!�  sic!. The �&#39;ferni if Applicable� column was filled in
�l5-year.� The �Category of Amount of Value� eolurnns, which require those using the
Report to pick a range of dollar values within which the proper response fits was left
hlanlt.  Exhibit A at page 9!

Qn July id, 2067, Laura l92/lcGann of TPM ucltraltencorn, a popular Internet site
specializing in coverage of political corruption issues, ran an article ahout the land deal}
The article stated that real estate developer Bop Penney, who had testified before a grand
jury regarding his relationship with §£r_i;&#39;feiStevens  R-AK!, was new in a financial
relationship with Alaska�s other senator, lgisa nritowslti. T he article disclosed the land
deal involving the prime piece of riveriiro t property hetween Penney and lvlurkowslti but
stated that the purchase price was not disclosed in the senator�s 2906 Financial
Disclosure Report.

Both Penney and Sen. it/lurl<owslri�s office refused to disclose the sale price to
reporter Laura lvlc�anu. ln a phone interview, Penney was quite blunt:

�Why should i tell you?� Fenney said. l have sold
millions of dollars worth of property. I consider that
a private transaction?�

Adding context to the nansaetion, the story cited the fact that Penney was a
business partner of Sen. Stevens in a Utah land deal that �turned a $l5,0flO investment
into $liltl,tlGl! for the senator.� Qther news articles state that the $l5,tl0Q Utah land deal
Stevens made with Penney was even more pro�table with Stevens ultirnately selling his
share for $158,980. Equally notable was the reason Penney_ allowed Stevens in on such
an especially lucrative deal:

2 Pub. L. No. iii-&#39;52l, 92 Stat. i824  Oct. 26, 1973!.
3 �Murkowsici Land Qeal with Stevens Biz Associate Raises Questions,� by Laura lvlc�ann, July l6,
20137,hlt.e;Zot§s1nrsmrnnclnal<erscntlnclriresZQQ3ns9,.nhn .
&#39;5 Id; See also �Stevens-Penney venture pays well, at least on paper; Development Utah project cost
senator S l 5,690; now it�s worth at least $l l0,6l!l!,� by Liz Ruskin, Anchorage Daily News, June Zl, 2G0-4,
page Al.

2 FBI � Stevens�2?74



� in 2664, Stevens tcie 2 Daily News reporter that he
and his htisioess partners invited Stevens to join them
in �eppreeietieh fer ell he�s deue fer Alaska and the
ceuhtryfls

The July 16, 2007 TPM l92/luckralcer article also cited the feet that Stevens and
Penney

�...cwu stelres iu e raceherse with former Vece executive
l Bill Allen, whe recently pleaded guilty to federal

hrihery and conspiracy charges in e cash~i�er-votes
scheme involving state lawmakers?�

Despite the retlisal of both Penney and iviurlcowsici to disclose the salepriee for
the lend, the local medic quickly learned that the sale price was the same as the previous
yesr�s assessment �rorri the Kernel Peninsula Borough, $l�79,4l.l{!.� The media. also
reported that the arrest recent essessrrient for the leritl was $2l4,9i�.3 indeed, the
assessment of $214,960 came just three days after the sale of the property?

Notably, the media quickly learned that the actual value of the property appeared
to be sigriificantly higher:6 lesori Moore ef l<_�l�UU~�l�V reported on s July l3, Zlziléoadcast that

Martin Redvensky, owner ofSo1datns. Reelty,_seie/5 at an examination of
the Multiple Listing Service since January 2906 eurid similar lots selling
fill� between szseeec and ssse,eoe,�°

-> Another Solclethc reel-estate broker, Linda [gene of the Ron lvioore C0,,
told Brendon Loomis of the Aneherage D ht News that river�critproperties typically sell for more than the%orough�s assessed value and
that e. sale price of $l�?9,0G0 would gene ally he low for a parcel on the
Kenel River of the size of ?ermey�s lot. "3

r lieure lvlcGemi of T?Mlvluckrel<er also found real estate agents in the area

5 �Senetor�s land deal scrutinizeei; Murkowski: Purchase of tract along Keriei River for $l79,40Q
draws questiens and criticism,� by Brandon Lcemis, Anchemge Dally News, July i9, 2067.
6 �iviurlccwski Lend Dee] with Stevens Biz Associate Raises Questions,� by Laura Mc�enn, July 16,
20% iuh>=!/ww92v-mmntsshsherisqstiersliirssill�ié�fiels
7 �Senator�s land ties! scrutinized; Murl-cowslrl; Purchase of tract along Keriai River for $379,490
glrews questions and criticism,� by Brendon Lcorriis, Anchorage Daily News, July 19, 200?.

Id
9 �Sen. Murlcowsici defends price paid for Kenci lend," by Branden Loomis and Erika Bolstad,
Anchorage Deity News, July 28, 2007. �
&#39;° �lviurkcwslri lend deal questioned,� by Jason Moore, iuly l3, Z067, _

llllllf/&#39;/Y92£7~�~"/�1&#39;=l<mll-will/C&#39;l2l2¬?lZ5l¬>H¢s&#39;l5l>?$f&#39;f§,§l9912
U �Senator�s laud deal scrutinized; Murkcwslci: Purchase of tract eleng Kenei River fer $l79,4i!il
draws questiens and criticism,� by Bremlon Lcemis, Anchorage Daily News, July l9, ZGQ7.

3 FBI � Stevens�2??5
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telling her that the assessed value of $2 hilt! was well helow what
Penney could have gotten had he so the property on the open market. 12

~ An Anchorage Daily News i e on luly 20, 2607 interviewed jntlyCloud, a Kenai realtor and gesident of the Alaska Association of Realtors,Endiinoted her as sayh?/little property on the world-elass salmon river is
available and when p- party does go on the market, it increases rapidly invalue. �if you ariéabge to get it at assessed value,� tlhat�s a wonderful
thing,� she said.� &#39;

~ Qnly one Kenn rivertiont parcel is currently for sale. The asking price is
$3 99,GOtl and it�s only an sore which makes it smaller than the l92/lurkowslci

property. _

in an editorial, �Lisa�s Deal,� the Anchorage Daily News weighed in with
this oomrnentary:

Three days after the horough recorded the Murltowskis�
purchase, the assessed value went up to $2l4,9llh. So right oil the hat,
it looks lihe she got a discount oi� 25! percent.

in fa-at, her friendly political diseonnt was prohahiy tar higger. The
online real estate listing serviee for Alaska has one Kenai riverfront
lot. The parcel is only an acre �- a quarter of an aere less than Sen.
h&#39;lurltowslti�s � but the aslting prise is $399,�illl. Per aere, that is
almost three tinies what the senator paid for hers.� &#39;

Bah Penney appeared ignorant at reports ofthe value of the land deal as
contrasted with the sale price:

�Word of honor, l did not know what the assessed value was,�
he ins. at thought it was still $l2d,�tih.��5

Penney�s professed surprise at the value was underscored by his exclamation:

�Who the hell would ever think it would jump like that?,�
Penney said,�

&#39;2 �lviurkowski Land Deal with Stevens Biz Associate Raises Questions,� by Laura Mc�ann, July lo,
2997, h¥lP_2Ii&#39;_ni�§i5»5!_-FPLF1FY11-§l5li§l5�£9X1i1l§li§J1i3»&#39;@5/Q§l3§:§3~El�£
H �Sen. lvturlcowsld defends price paid for Kenai land,� by Brandon Loomis and Erika Belstad,
Anchorage Daily News, luly 20, 2007.
H �Lisa�s Deal," Anchorage Daizfv News, July l9, 2007.
is �Senator�s land deal scrutinized; Murkowski: Purchase oftraet along Kenai River for $1 79,400
tigaws questions and criticism," by Brandon Loomis, Anchorage Daily News, July 19, 2007.

Ia�.
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This eleiro by a rnultirnillionaire real estate developer that he did not know the
value of land that he owned right next to his own horne on the Kenai River was not
considered as very eredihle by those in the media following the story. Laura Me�ann; the
�l�l�i92/.E»/luelcralter reporter who hrolte the story, loeated an audio tape of Bob Fenney
testifying at a hearing on the eeononiie inipaet of sport �shing. hietl-la.int wrote that
Penney �seemed rnueh more fenrllier with assessments in the area.� The audio tape
statement by Penney appears to show a real estate developer who is extremely well»-
intonned about lend values on the lienai River:

The eeonotnie value of the land along the Kenai River privately held
from Shiloh to Amos hridge; three years ago the assessed value to the
horough ot� only the privately owned land was three hundred and
thirty-five million dollars. As ll/lr. Busey just said to you, it�s increased
sinee then. Now, l ltnovv itls vvell over live-hundred, hut we haven�t
seen what the horough�s assessed it. But gentlemen and rna�m, all that
assessment in value came from one reason; eause there�s fish in the
river. And you put the �sh in the river, and you put the fish in the
inlet, and you give the opportunity for the puhlle you&#39;ll see the
eeonornle engine run hard."

The h/lo�ann article also undercut Penney�s �word of honor� statement that he
thought the assessment was just $l2 l,G0l�l/by reporting that, �.. .l:"enney would have
received notice of the new $l�79,4lltl assessment in March 2966, some nine months before
he sold the property to l921itn�l<owslti,�m

The questionable land dea appears to have even made Sen. l92/lurl<owsl~*;i nervous
as it was being done. in an interview with local radio talk show host Risk Rydell, gen.
l$_/l_tu&#39;l<owsl<i�s huslgand, V e Martell, referred to his wifels reservations as to the deal as
follows: &#39;

�But, .eah, when we signed the loan, Lise signed on it
and said, you know, �This might some baelt and hite us. ,
Well, you know, welll deal with that when it eoines,"�
hdartell said.�

The ethical questions regmding the controversial land deal hetween the real estate
developer and the senator do not end with the issues as to whether the sale price
constituted a sweetheart deal between an elected official and a developer known to have
made another senator richer with a land deal. Also raising ethical issues is the �nancing
Sen. lvlnrkowski obtained for the lend deal.

�Penney told a different story at sport �shing hearing," by Laura Me�aun,
lp;ttp:i/www�.rommucltralcencom/archives!G£>374tlgg, July 28, 2907

Ia�.
W �Murkowsl<i�s Husband Fears Ethics investigation,� by Laura lvieGann, July 23, 21307,
liilhi//�dLl3~!§i/lll?El�litfal§lS§hl$j§E§QEfaEhl!aSZilQ3§¬llE_l�i;1t

i7
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Jason Moore oflillltl-TV reported on July 20, 200? about an unusual feature of
tire loan: it lies a lenuary l, 2046 maturity date rnalting it a 39-year loan. Wlien K&#39;l�UU~
TV questioned First Bank about its policies for undeveloped land loans, tlie bank told
tliern that tlie standard loan for undeveloped property had a rnaxinnnn seven-year
maturity.

Sen. l92/lurl<;owski�s 2906 Financial Disclosure Report  under Part Vii,
��Liabilities�! stated tlrat the terrn of the loan was �l5-=yr.�"e

lt appears that Sen. ldurkowslri received a loan with ternis and conditions not
available generally to the public and then misrepresented the term on �ner Financial
Disclosure Report as being ��een years instead of thirty-nine years.

Qne possilele reason that Sen. it/iurlrowslri obtained �nancing from First Bank in
Ketcliilean as opposed to a bantlrrcloser to the property appears to be that she once served
on First Bankls board of directors, her sister currently does, lter father  forrner governor
Frank Murkowski! once sat on the board, and her grandfather had been bank president
rnany years ago.�

When l was questioned about the apparently favorable conditions of tire bank loan
by Mt: Moore for tire story, my response was: &#39;

�&#39;l�nere�s one legal issue here and the legal issue is:
did tlie senator get terms and conditions on her
financial transaction tnatxare not available generally
to the public? It" slie did, then it could be a violation
of tlie gift rule the Senate lies,� said Ken Boelxun, &#39;
National Legal and Policy ¬entert�22

� Anuarent,Qniissieneand,Misrenresentatinns,e,n _
Sent,lltmrlrenislsiie,EddaJilinanelal,lliselnsure,Benart

Financial Disclosure Reports are required to be �led by all Menibers of Congress
pursuant to the Etlries in Government Aet of 19178, Pub. L. No. 95-521, 92 Stat. i824
 Get. 26, l9?3!. The Statute provides ttlat the Attorney General rnay seek a eivil penalty
of up to $1 l,0Gtl against any individual who knowingly and willfully falsi�es or fails to
tile or report any information required by the Act � U.StC. app. 4, §l04!.

The first Financial Disclosure Report issue is wlretlier Sen. lvlurlrowski was
required to disclose lier purchase of land from Bob Penney on lrer 2606 Financial &#39;
Disclosure Report.

20 Exhibit A, at page 9.
2&#39; �Senator dei"en$ land purchase," by Jason Moore, July 20, 2097,

gun:/!www.ktuu.com/Cllotsal/storv.aso�?S=é82056tlL id. K
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Sen. l92/lurlcowski appears to take the position that the land deal was somehow
exempt from disclosure because it was to he maintained for recreational or personal
reasons. The following is from the initial article on this story:

ivlnrlton&#39;sh;i�s o�lce called the pnrehase exempt from
Senate financial disclosure, citing a clause in the ethics
manual which says �property which is held or maintained
solely for recreational or personal reasons does not have to he _
reporded.�z3

The problem with that citation to the Senate Ethics it/lanual is that it is talcen from
the section on the reportingof assets.�

Sen. lviurlcowslti failed to disclose the purchase of the land under Part iV,
�Transactions� of her 2006 Financial Disclosure Report.25 The definition of transactions
to he disclosed has no exemption for real property to he used for recreational or personal
reasons. The requirement for the disclosure of transactions is taken directly from federal
lawfé The ;S_;e_p_ate Ethics Manual states the rule succinctly:

Senate llflemhers, oiiicers and employees must include in
the Report a hrief description, the date, and the category
oi value oi any purchase, sale, or exchange oi� real property,
stocks. Bends, excepted investment fund  e,g., mntnai innd}
shares, commodities tirtnres, or other forms of securities
 inclnding trust assets! that exceeds $l,dtld. The category
of value to he reported is the total purchase or sale price {or
the fair market value in the ease of an exchange}, regardless
of any capital gain or less on the transaction?

There are no exceptions to the reporting requirements for transactions for land
held for recreational or personal purposes in either the Senate Ethics Manual or the _
instructional manual for filing the Financial Disclosure Reportszg

The second Financial Disclosure Report issue is whether Sen. lvlnrlcowsld
correctly and fully disclosed all necessary information regarding her �nancing of the land
deal under Part Vii, �liabilities� of her 2096 Financial Disclosure Report.

There are three distinct issues regarding the liability information disclosed:

23 �iviurl<owski Land Deal with Stevens Biz: Associate Raises Questions," by Laura Mc�ann, July l6,
Z997, llLlPiIf&#39;l�,l1§{�l&#39;lfl1,�92!,-,lZ;I_>;l,1J_l�Yll1S7l F3lS§§l§Q�l¬&#39;§i§l1l¥§§!lQQ3§¬i§~,D_ll_§ . Z -
2� �Types of Assets and Uneamed income Sources," §52_n_a_t_e_E};t_l_i_ic_s_;lt_&#39;la_rrnal, lililll� Cong-ess, 1� Session,
2963 Edition, pages 130-131
Z5 Exhibit A, at page 8.
it 5 u.s.c., app. § roasts! &#39;
27 �Part lV: Transactions,� Senate Ethics Manual 1089� Congress, ill Session, 2693 Edition, page l33.
lg instructions: Public Financial Disclosure Repogjt__for_the_l.lnites_States_$rena;_e_, at page 14

? FBI - Stevens-;�27}&#39;9
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Date Incurred -= the �ling was �l l./ll� which niayhe a typo hut certainly
is not a date

Term it" Applicable - the �ling was �i5-yr� despite the fact that the
rnaturity date on the financing records indicate a rnaturity date of January
l, ZG46 which would indicate a 39-year term, not a 15-year terrn.29 As
l<YUU~&#39;iV reported that First Bani: had a niaxiniurn seven-year maturity
date for loans for undeveloped land and senators are precluded under
Senate Rule 35  supra! �orn obtaining loans on conditions not availahle to
the general public, misrepresenting the actual terin oi the loan may appear
to he an attempt to hide the questionable special �nancing obtained by a
senator on an otherwise questionable land deelfm -

Category of Amount of Value - Sen. lviurkowski was required to
disclose the purchase price for the land within a series of categories of
amount of value as part of her Part Vll �Liabilities� disclosure. She failed
to check any category.� lf the purpose of this omission was to hide the
purchase price, it is certainly consistent with her failure to disclose sale
price irtformatlon under �Transactions? and her refusal  along with Mr.
Penney�s! to disclose the sale price when �rst �asked loy reporter Laura
Me�arui. it appears that Sen. h/lurltowslci was sensitive to the fact that she
had purchased a valuable property for sigii�oantly below its true market
value horn a controversial real estate developer whose previous real estate
venture with Alasha�s other senator had brought a. very critical reaction
from the rnedia and the public. Such sensitivity is consistent with Verne &#39;
l92/lartell�s candid rernarl: that his wife was concerned the land deal might
�come hack and bite us.�32

ansareittoflitetatfissr,,Qtthe§saateir�tttRule &#39;

The gravarnen of this complaint is that a l.l,S. Senator purchased a valuable
riverfront property for signi�cantly less than its market value.

Senate Rule 35, paragraph l a! l} of the Senate Corie of Gf�cial Conduct
provides that:

No Member, officer or employee of the Senate shall lmowingly
accept a gift except as provided in this rule.33

29 �Senator defends land purchase,� by Jason Moore, July 20, 2007,
hitsf//willWllstaulsuraiitlohalistonaasnZSn§.liZll§§._Q
30

3� Exhibit A, at page 9.
32 �lvlurl<owsl<i�s Husband Fears Ethics investigation," hy Laura lvlcGar_u, July 23, 2007,
h_ttu;£Z:»r_a/n,-tom ataslaahersnrliatshirer!0ll3�7Zul1u
33 ilenate Ethics Menus Select Committee on Ethics, l.l.S. Senate, p. 314 �093 ed,!, p. 22,1

8 rat - Stevens-2?8G



Under Senate Rule 35, paragraph 2 h} l! the word �gift� is construed very
hroadly and includes any �item having monetary value.�3&#39;i There is no doubt that equity
in property has �monetary value� nor is there any douht; that special loan terms not
available to the puhlic also has �monetary value� within the meaning of Senate Rule 35.

The facts in this ease are clear. Sen. lvturlcowslti purchased a very desirable
riverhont property from Eoh Penney at a price that appears signi�cantly below the fair
market value for the property. From the statements ofrealtors cited earlier who are very
familiar with the Kenai River area we know that comparable properties of a similar size
in the area sold since early 2666 sold for hetween $256,666 and $356,666. Those prices
represent a range of value of $?6,666 to $l?6,666 over the $179,466 paid to Bob Penney
ticorn Sen. Murkowslri. In effect, there is a gilt of equity worth $76,666 to $l76,666 to a,
United States Senator.

In any factual situation, the context often helps clarify the meaning of the facts.
The context here is especially helpthl. Consider the following questions:

Bid Mr. Penney ojjfer Sen. ll/llnritowsiri a sweetheart fans� deal because cflrer position
as o UZS. Senator?

The Senate Ethics Manual addresses this type of situation in a straightforward
way lay stating:

tine should always he wary of accepting any gift, favor, or henelit
that may not he o�ered �hut tor� one�s position in the Senate.�

ln this case, lt/lr. Penney did not offer the properly to sale to the general public hut
rather to Sen. lvlurkowslri exclusively at a price well helow what most knowledgeable
realtors in the area felt such a parcel might fetch.

We don�t have to, wonder whether Mr. Penney is the type of person to otter an
incredibly lucrative land deal to a senator because this is not the �rst time he has done so.
in an Associated Press story, �Stevens investment grows at least 566 percent,� the lead
sentence sums up how a land deal offered by Penney to Sen. Stevens turned out;

Sen. Ted Stevens has turned n $15,666 investment into
at least $166,666, and perhaps as much as $256,666.36

Penney le� little doubt that the sweetheart land deal he offered Sen. Stevens was
linked to the senator�s position when he told a reporter that he invited Stevens into the
deal in �appreciation for all he�s done for Alaska and the country.�37

34 gepate Ethics Manuel Select Committee on Ethics, UJS. Senate, p. 3 id �663 cat!, p. 25.

35 Senate Ethics Manual Select Committee on Ethics, U.S, Senate, p. 314 �663 ed!, p, 22.
3� �Stevens investment grows at least 566%," Associated Press, lune 21, 2664
37 �Senator�s land deal scrutinized; Murlcowslriz Purchase of tract along Kenai River for $79,406

9 FBI - Stevens�2781



Mr. Penney�s generosity to U.S. Senators does not end there. An Anchorage
Daily News story from February 2667 recounts how Sen. Stevens nae a repeated guest at
The Golden l-lorn Lodge, an expensive Bristol Bay resort. Bob Penney was one of the
four owners of the lodge when Sen. Stevens was staying there free of charge. When it
was disclosed that Stevens had not paid, he qniokly sent checks to cover his visits there in
zest and 2003.3�

As previously noted, Stevens was also a business partner with Sen. Stevens in a
raoehorse along with former Veco executive Bill Allen, �who recently pleaded guilty to
Federal bribery and conspiracy charges in a eash~for-votes scheme involving state
lawntal<ers.�39

Additionally, Bob Penney was snbpoenaed to testify recently before the grand
jury which is part of an expending federal invesngation in political corruption in
Alaska.�

There appears to be very little doubt that  Penney o�ered the valuable
riverfront property to Sen. Mnrlrowslci at a price significantly below its rnarlcet price
precisely because of her position as a  Senator. =

Die� Mr..Penney and Sen. Jifnrkowski seek in iride their knowledge ofiize true value of
the land?

Sen. lvhrrlcowsl~:i�s failure to disclose the land transaction on her Financial
Disclosure Report has already been reviewed. _ K

Add to that, the fact that both she and Mr. Penney initially refused to tell reporters
the sale price with Penney, going so far as to say �Why should l tell yon?�ll

The denial of knowledge of the value of a prime piece of real estate by a rnulti~
millionaire developer who lived next to the property and an attorney/real estate investor
turned US. Senator took on comic opera overtones when Penney told the press:

�Word of honor, E did not know what the assessed valne was,�
he said. �I thought it was still $12t3,�tll!.�

As noted, Penney had testified before a state hearing just months before about the
surging property values along the Kenai River and had speci�cally noted that the value of

draws questions and criticism,� by Brandon Loomis, Anchorage Daily News, July 19, 2607.
38 �An invited guest, Stevens pays cosw; Fishing Lodge: Senator pays bills from �ill and � B3 to resolve
any questions," by Lisa Derner, Anchorage Daily News, Feb. ll, 2907 , page B1.
39 �ll/lurlrowslizi Land Deal with Stevens Biz Associate Raises Questions,� by Laura it/icGann, Joly 16,
ZGG7, lt.1tn:,Z/w_ww,tpmmuc1oaker.com/arch�ves/903649,php
lo �Justice Expands Stevens investigation," by Matt Apnzzo, Associated Press, Jnne 18, 265?.
4� �Pt/inrkowski Land Deal with Stevens Biz Associate Raises Questions,� by Laura l92/icGann, July 15,
2067, it1112:!/www.tnrnmucl<ral<er.corn/archives/G03 64§_.p_l1p
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privately owned land had escalated from three hundred and thirty-�ve million dollars to
�well over �ve hundred� in jnst three years.� And the Kenai horongh assessment
showing the assessed valne to be well over the §l2t!,0tlt3 assessed value which Penney
was citing was sent out to hint in Marsh 2036.4� -

For her part, Sen. lvlutkowslci claims »- without any speoiiie evidence �~ that she
paid fair market value for the property.� I

- Again, the loeal niedia has done an excellent job of digging out and analyzing the
facts. llete�s the Anchorage Daily News assessment of lvlin"kowski*s claims:

In the Kenal River land sale, Sen. hiurltowsl-ti �paid what she
thought was a fair price for it at the time, hased on what the
horongh said it was worth,� aeeording to hlnrkowsld spokesmen
Sweeney.

That defense inst doesn�t wash. lt�s well known at the Kenai horengh
that its assessments lag hehlnd inarltet prises. Anyone who sells Kenai
River real estate at the assessed value is either a fool or doing
soinehody a favor. Anyone who hnys it at assessed value knows ~ or
shonld know � she is getting a sweet deal.

When discussions nhont the prise of this deal hogan, Sen. Mnrhowsld
should have offered to pay the going rate. Instead, she eeeepted a
personal favor worth tens of thousands of dollars.�

Were the terms ofSen. M&#39;nrkowslli�s First Bank loan available to the general public?

Qn its face, a senator purchasing a prime piece of property for substantially less
than its market value � especially when the sales offer was made exclusively to her and
not the general public �~ constitutes a violation of the Senate Gi� Rule. But it is not the
only appznent violation of the rule in this ease.

Inst as Sen. h/lnrltowski failed to properly disclose the sale price of the land, she
also failed to properly disclose the tenns ofher loan from Fiist Bank for the financing of
the land deal.

42 �Penney told a different story at sport �shing hearing," by Laura h/leGann2
http://www.tpmmncln*aker.eom!arohives/003 74l!.;>hp, July Z6, 2907
4*� ii

4" �lvlurliowski knew land deal was questionable," by Jason Moore, July 24, 2607,
htjp://wwwktiiu.com/gzlobalfcategory.asp�7e=3 l-1356
45 �Lisa�s lleal,� Anchorage Dniifv News, lnly l9, 2097.
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The de�nition of �gi�" in the Senate Ethics lvlanual defines égift broadly as
�anything ofvalue� and it speci�cally lists loans as a possible gift.�

Since loans have historically been used to facilitate corrupt relationships between
elected officials and those seeking special favors,� loans are subject to scrutiny as
possible violations of Senate Rule 35, the Gift Rule, when they appear to single elected
officials out for special terms and conditions not available to the general public,

in this case, Sen. lvlurltowslti received a loan from First Bank for undevelcgaed
property with a stated maturity date ef.lanu.ary l, 2tl46, indicating a 39-year term. 8

First Ban.l<�s makes loans for undeveloped property available only with a
snaainnnn severnyear nianirity.&#39;i9 i

It appears that Sen. lvlrrrkowslti received loan terms not available to the general
public.

Role 35, paragraph l c! l9! E! permits Members, officers and employees to
accept opportunities and benefits that are available to a wide group, speci�cally stating
that they may accept �loans horn hanks and other financial institutions on terms general
available to the ptibliC.�5�

As a former director of First Bank, Sent l92/inrltowslti must be presumed to be
familiar with the banl<;�s policies for loans and must have lnrown that a 39~yea.r tenn was
32 years longer than the niaximnin terrn length available to the general public.

Perhaps even more telling is the fact that Sen. Mnrltcwslri then falsely reported on
her 2096 Financial Disclosure Report that the term of the loan was l5 years.

it is also telling that her husband reported the following statement from his wife
when she signed the loan:

�But, yeah, when we signed the lean, Lisa signed on it
and said, you know, �This might come haeh and bite us.
Well, yon knew, we�ll deal with that when it comes,�
sneer ens.� &#39;

if Senate Rule 35, paragraph 2 l:»! l!
4&#39; �Justice Dept. rehnts Rep. Hansen of ldaho,� Tile New York Times, Nov. 9, i984; Rep� Hansen was
convicted in April i984 of failing to report $333378 in loans on his annual �nancial disclosure report
�ls �Senator defends land purchase," by Ewen Moore, July 2%!, 2007,

Lgtreiilnnnrhnsisen�lehe1/sl<>t:ease5f§f§52Q§§Qlat
5° Senate Ethics Manual at 4G.
5� �Murkowslci�s Husband Fears Ethics investigation,� by Laura Mc�ann, July 23, 2907,
hjtp://ivww.tnmmucl<raker.comiarchives!tltl3647.;$g
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These facts all cornhine to present a picture of a Senator with a bacltgound as a
bank director knowingly clung a loan with a terrn far beyond the rnaxiniurn term
available to the public and then misrepresenting the terrn on her �nancial disclosure
report by falsely stating the terrn as l5 years instead of 39 years.

While there is no indication that Sen. it/lnrkowsld used her position as a US.
Senator to improperly favor the bank, the acceptance of a loan on terrns not available to
the general public certainly crates just the type of appearance of impropriety that the
Senate Gift Rule was enacted to prevent.

The facts in this ease are so strong that it is hard to imagine a rnore compelling
case for violation of the Senate Gih Rule.

~ A rnulthrnillionaire real estate developer with a penchant for helping
elected ofticials �nancially has sold a property to a senator at a price far
below its rnarket value.

t The property is next to his home and there is an audiotape ofthe some
developer just months hefore the transaction stating how quickly the land
in the very area of the transaction is appreciating.

r The developer denies knowing what the assessed value of the property
was. �

* Both the developer and the senator initially re�tse to divulge the sale
price. &#39; �

~ The senator fails to disclose the real estate transaction on her �nancial

disclosure,

e The senator misrepresents the term of her �nancing while failing to
disclose the financing amount, as required by the Ethics in Government
Act.

I

r The senator tells her husband atthe time of the deal, �This rnight come
hack and bite us.�

Finally, the senator�s husband is quoted as telling the media that they have started
clearing the land to build on the property hut the clearing has stalled because the couple
expects a Senate ethics investigations�

As Sen. Sarn Ervin used to say, �Sometimes things are what they look like.� This
case looks like improper gi�s being covered up with explanations so weal: as to be

52 �Murlrowsltl knew land deal was questionable," by Jason Moore, July 24, 2097,
http_:j1fy5&#39;ww.ktuu.com/global/category._asp�l§?13l_§l§_§
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laughable and misrepresentations and emissiens on e Financial Disciesnre Report re hide
�re transaction from the public. &#39;

The Naiienai Legal and Riiiisy Center requests that the Senate Select Cerrrmiitee
on Ethics eendnev�; a iherough investigation inte the matters set forth herein and �ake all
epprepriate ciiseipiinary action. A

- Sincerely,

t§c»~A~
.@m1 ,
Chairman V

Attachment: 2006 Financial Disclosure Rep fer Sen. Lisa Murkewski
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On May 5, 1994, &#39; followin -
information to Special Agents  SAs! and| | f

b7 D

Sdurce has learned through his own research that U.S.
Senator TED STEVENS  R-AlaskaL_purchased a luxury car with his

&#39; . h dexcess campaign funds after is 1990 Senate campaign At t e en
of the campaign! the campaign had $161,000.00 of cash on hand and
purchased a new Lincoln Town car in June, 1991, for just under
$32,000.00. This car was purchased from SEEKINS FORD�LINCOLN
MERCURY of Fairbanks, Alaska. The car was delivered to STEVENS
in Washington, D.C., where it is being used by STEVENS and his
staff.

This information has been confirmed in newspaper
articles in which STEVEN&#39;s staff is quoted admitting this car
purchase took place. However, the STEVEN&#39;s campaign officials
defended the practice in the newspaper article by claiming the
car was only used for campaign related purposes in Washington,
D.C. It is Source&#39;s understanding that STEVENS still has
possession of and uses a~car_that he purchased with campaign
funds and that this is apparently in violation of Federal j
Election Commission  FEC! regulations and may be in violation of
Federal law.

In addition, Source notes that STEVENS was a driving
the U.S. Senate to postpone the implementation of a new

campaign reform law which would bar Senators from using excess
aampiia� funds for�"official"~expenses»such~as~the~purchaseiof_ ,
vehicles. The common practice for many Years has been for U.S.
Senators to raise much more money for their campaigns than they
need and then spend some of that excess funds for a variety of
"official purposes" which in effect only provide perks and
luxuries to the Senator. For example, Senators would use their
excess campaign funds to buy sporting event tickets, furniture,
legal services, vehicles and other items that they claim are
official but in fact are only luxury items with very little to do
with the Senator&#39;s official business. The U.S. House of
Representatives on the other hand, has stricter campaign
regulations and has prohibited the use of excess funds in this
manner since 1977.
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Spy �clubs?
now focus of
&#39;   e

The broadening investigation of alleged Pentagon
fraud and bribery is focusing on contractor espionage
units, defense consulting cliques and "clubs" of friendly
arms makers, according to congressional sources and
court papers.

Investigators in the twoyear probe are targeting the
groups� efforts to ferret out sensitive and proprietary
information from military and congressional offices that
store the data, knowledgeable sources said. _

At the heart of the growing scandal, law enforcement
and congressional sources said,are three types of loose
organizations in the defense community which have a
similar function - obtaining classified information to
give their firms a competitive edge in bidding, some-
_times in exchange for a bribe. �The i}<_T?_§Ti~=&#39;=�i I * i *

0 Espionage units set up by contractors.
The specialized miits tapped Pentagon moles with

access budget and program doc-
uments. e testimony of former
Justice Dep ment fraud investiga-
tor R0 rt gal -_- scheduled for
delivery in ut blocked by Jus-
tice authorities w tgeared it would
jeopardizeongoing stigations-said the espionage  func-
tion is to obtain copies of &#39;ghly clas-
sified documents inorder to give
their companies a competitive
edge."

0Close-knit groups of defense
consultants who often traded infor-
mation they had gathered.

Defense consultants, many of
whom work for competing compa-
nies, traded classified information
gathered on the job to other consult-

~ants in exchange for a follow-up fa-
vor, according to several consultants
iyerviewcd. In a representative

n

�t

case detailed by a congressional
source yesterday, a consultant tried
to sell information collected for one
defense�rm toanother defense firm
that was a potential customer.

0 Informal clubs of top Washing-
ton defense firm officials.

Secret groups _of Washington-
based defense company officials
gathered monthly to divvy up as-

_signments no get classi�ed informa-
tion. According to a source involved
in such a club, his group would meet
a month later no split up portions of
the documents gathered. �In order
to get a piece, you need a whole doc-
ument,� said the source. �It was kind
of a good ol� boy circle.�

Most of the information sought by
these informal organizations per-
tained to internal budget plans, but
some included specific program in-
formation, sources said.

The payo�� in some cases were
bribes or subsequent jobs with con-
tractors, according to law en-
forcement and industry sources.

One consultant told The Washing-
oon Times that payoffs sometimes
came in the form of elaborate
schemes. For example, a defense
consultant said to be a target of the
probe hosted, high-stakes card
games with Pentagon moles. The
consultant would lose substantial
sugis  y to the officials dur-
ing the games,&#39;sometimes&#39;as�much"
as $5,000.

�Card games are an efficient way
to pay back" traffickers of sensitive
information, said the consultant.

The target of those information-
gathering groups was Pentagon pro-
gram offices and, to a lesser degree,
congressional staffs, industry sour-
ces said.

In the probe made public last
week, the I-�BI has searched the of-
fices of several defense consultants
and major contractors, looking for
Pentagon documents. The staffs of a
handful of congressmen also are be-
ing reviewed, law enforcement
sources said.
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Despite statements to the con-
trary by many congressmen this
week, the classified infomiation is
readily available on Capitol I-lill -
not just the Pentagon.

�As a routine matter, of course,
documents ped �restricted� are
available,� said Senate staff mem-
ber who deals wi defense matters.

Sen. �led tevens, Alaska Re-
publican and ranki g member of theSenate defense 8p£%Pl&#39;l8ll0!lS sub-
committee: "We han almost a
lion dollars. . .. Of cougse there&#39;s in-
formation up here."

Mr. Stevens, comparing the
alleged corruption within the de-
fense mdustry to that in other large
business sectors, said, �In this case,
industrial espionage has touched the
government."

The Pentagon has made repeated
attempts - most recently in 1984 -
to clamp down on the leakageof clas-
sified documents, but recent investi-
gatigns indicate little has changed.
For xample:

0�I§92Vl&#39;ashiri on office of e -- in late� 1%
temporarily lost its security clear-
ance after tli Defense Investigative
Se ice f0un§92;:lassified budget pa-pe%the finn.
_ 9 AQTE Corp. consultant was in-

dicted for tuming over classified

The electroii-|§:s company pleadedguilty_u_i 1985 o a related charge of
conspiring to use stolen classified
material, according to court papers.

�There doesn&#39;t appear to be a
clear distinction between espionage
and market research," said a con-
gressional source who works for one
senator briefed on the ongoing de-
fense fraud investigation. �They
make their career on going out to get
the best available information� and
you know what people will do to_ ad-
v_ance their careers."

0 MaryBelcher contributed to this
report.
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/¬%/%Z9/ L�mrgim {f d[I  |:|:<1>R>.1 THREAT T0 KILL SENATOR TED »�"°°�°&#39; WY --
1� ?%"rEvE11s <ALAs1<A>.- Am-.�0-AS 2,,
� � _ ,,�unn~nuunnin92

|:|, FEDERAL ENERGY ADMINISTRATION, ANCHORAGE

OFFICE ADVISED INDIVIDUAL E11/1-Ra THE NAME o1=|::| Q�
1 b6on TE EIP o � c NG FROM 1011 ALASKA ADVISED RE wAs ¬ ibvcL H N-E9  9____________1 /17,8�:

TRANSPORTING NI§;W{_"CADIL~LAC ELDORADO FROM DETROIT T0 ...............----
@�|P92&#39;

ANCHORAGE -A1111! p*0"TJL1> 1101" OBTAIN UNLEADED GASOLINE 111 1011.
1%� �is

cALL REcE1vE1> �1&#39;!1>1?=s AM, NOV 14, 19,74.|:|4SAID 11 wAs
NECESSARYVFOR HE AND FAMILY T0 SIT IN STRANDED CAR IN TEN

� I

92

I�DEGREE EELow WEATHER As wAs UNABLE T0 OBTAIN UNLEADED GAS

RE SAID RE wAs 011 HIS WAY 1&#39;0 ANCHORAGE AND 1oL1> THE

REC_IPIEN�l� 01* THE cALL, �YOU TELL THAT GODDA*MN|:| THAT1-

WHEN I GET T0 TOWN HE�D BETTER HAVE HIS ASS OUT OF THERE,
J _

cALLER ALs0 STATED 11&#39; RE HAD "Rféi. .&#39; g9&#39;.~0�~» VRE wouLn KILL THE wRoL EQ§&#39;1cR".
I&#39;LL KILL THE S.. 0. B."

�HOLD 01� SENATOR STEVENS _____ ___m,

&#39; SINCE N0 VIOLATION
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Gen I �t
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W !
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SENATOR STEVENS .o&#39;1=E1cE, ANQHORAGE, AND SECRET SERVICE ADVISED. 1 A
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A X §R°M = SAC, ANCHORAGE �8-0!
0, Fe oi; A iethféi

$°BJE°Y= FEDERAL COURTS IN ALASKA
ALASKAN MATTER

1

Advice has been received by the Anchorage press

nominate the new Federal Judge for
after Congress convenes on January 6, 1960. The new State
Court System will begin functioning on January 4, 1960,
according to present plans, and at that time the State
matters pending in the U.S. District Courts will be turned
over to the State Court System for disposition. In the interim
between the establishment of the State Court System and the
appointment of a new Federal Judge and the redistricting-of
the State as bne Judicial District, it is proposed that the
three active District Courts in the State continue to dis-
patch their judicial functions as they have in the past.

Alaska as soon as possible
A  that the Justice Department at the present time plans to

The choice as to a new Federal Judge ap%arently
lies between Alaska Supreme Court_Jus§ice WALTER_gQQ§E,i
who until recently wa� U.S. District Judge f6?�the Second
~Judicial District of Alaska at Nome, and Judge vhgggwgggi

__ in the FouF�¬h Judicial //7
District at Fairbanks, Alaska. Judges RAYMOND J. KELLY of ii]
Juneau and JAMES L. MC CARREY, JR. at Anchorage apparently I
lack the necessary political endorsement to be considered
for this Judgeship. One outsider has also been92given con-
sideration for this Judgeship; he is THEODORE_F»%§@§VENS,
a former U.S. Attorney at Fairbanks, whevhas been legislative
assistant to Interior Secretary FRED A. SEATON.
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INVITEES TO FBI NATIONAL
ACADEMY GRADUATION �

12/14/&#39;19 fjG pg///1%� »6�/3» av/9 W6
In connection with the graduation exercises on 12/ 14/&#39;7 9, it

is suggested� that invitations be,extended to the following:
1 1

mo� ; K.E. Joseph

 Attn Legal Liaison & °""&#39;°"""�
Congressional Affairs!

- Ms. Devine

- Mr. O&#39;Connor - QT

sunpscr:

1
1

Senator Howard H  Baker Jr. ,  messee!_- Senate Minority Leader
Congressman Thomas P�: O&#39;Neill, J r., �92_/lg_s_.§_achusetts!,.- Speaker of
the House -F, � *~

Congressman John J Rhodes  §_1_;izona!, - House Minority Leader
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Senate Subcommittee on State, Justice, Qommer e Judiciary, and
R lat <1 A &#39; ~*i1"~e e ge  »:- .

Ernest F: llings  South.Ca1:o1ina!_  _Warren Ql�agnuson  washmgtonzgflg /*&#39; /"� / /� >_, Thomas;{%.}< agleton  Missouri!_ � &#39;$l&;�-.3.�
1 ��" Daniel . I 6uye  Hggy,aii!,____, &#39;==-- _......_..~_,__.,...,.

Qillentn Njllsurdiég ,_ vNg;;g,1;, _l!a}<ota!Denni§QeConci11i� I_§_.§;&#39;__i_zona!--~ [7 DEC 6 1979"
J4rS:ppd Y CONTlNUED�OV~ER  1
.-

�ri

- Mr. Boynton &#39; f 1.5:-._s.....
&#39; M13 Crega-1&#39; R? � P.lllaT.llr=.ol.
_ �Mr _ Mintzy " Telephone Rn§._..1__._

/

_&#39;-q,

I

4



92 -_ ._ 92Pfia "Y ¢ A 21%; .t !_ .

� * W" �J� ��������� �I.���.I ��� T�, ��� �.�I.�.�1"""����W��:"����� ������������ �I�WT&#39;L�T"�&#39;7&#39;T&#39;f7T"i

Memorandum-tc is/it. Meet-e
W Re: invitees te FBI Netieeai
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Q , Billtféiexmd r  Arkansas!tees h B~;§;r1§&#39;i:i�ee7sfee§¬eteitte! -I a._ei§i»iightc a er -�{�§exes!mM  �QV Gem: e�»ivigg*Bfi:ien  iiiineie! - iviiiierity MemberQ 192/iee1§Andre%e_f; Nerti_i D§1g§j_t_e,!, 4 =
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.  F;_D;§p11ty..C11ie£;-......

United�S�t9,tes~Pank~&#39;Eo}ic;e, ~
113$ Shim Drive, Seuthwest L

Qwgéhi�gm�, ED£§.~m-§9i2Y42� 7

__j§_;Q§nrab1e_.Wi11iam EAQA1 .
Director A
-�Ea Ifnited» S%a%e;s-IvIa11sha1s~S�er~1>ic e~.:_.T
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Memorandum to Mr. Moore
Re: invitees to FBI National

Aoaaenay Graduation
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3 Mr. Glen Wnrghy
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.___�__,,__..__.__.
Bnrean of Governmental Relations &il}e;gal Counsel
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92_ 92

H0I1O1?&�Dil$_TiIi§g/11,EIr§1ly.§Gl.1¬§lZ lecturer!
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Memerandum to Mr. Meore

Re: invitees £0 FBI Nejcienel
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Qctcb-er 29, 1991

Honarable Ted Stevens
United States senate
Washingt¢n, n.Q. 26510

Dear Senatar $tevens:

I am writin in further res cnse ta your September 27thinquiry on bahalf caf   when expresses his czcancern
abaut an FBI invastigation that taak glans in Idaha.

The investigatiun to whi-n:h refe~.r:red is
an ungoinq case; therefera, I am nut a- liberty ta dmmment
specifically as FBI and Dapartment of Justice policy prmhibits
camment an penaing invastigatiuns. This palicy has existed for a b6
number of years and serv&$ tn prevent any impact an judieiai %7@
proceedings ralating ta criminal charges that may reault fxmm the
investigation.

I hope yam an§l::§:::::::::]wi1l understand and share
cur pasition aoncerninq pen lng 1nvestigaticns.

Eincerely yours,

Larry A. Potts
Deputy $ssi$tant Birector
Griminal Investigative �ivision

1 ~ Executive Secretariat - Enclasure -

. Roam 4406M, 1303
QQ- Salt Lake. City �.q41&#39;2--su-31201} ~ Enczlosures <5!

1 ~ Anuhoraqe ~ Enclosures �!

%�3??i.if2:.-;ff;>£..=§,.;~i%aw. &#39;4 C�-> I
. ;;j§_éfI>  _. "TI§�:&#39;§;£if! _&#39;_-

jMWW§ M .¢fWjip
FBI-Stevens�2874 _



ROBERY &#39;.&#39;,. EYRG, 9292&#39;£:�>.92� vlwsimlk, §$!>miRn4|Ak
w~.c~ua_ K�. mauve; H!.wA1a mm: o. i-iAYfr�:Ei.CL 081550»:
amzsr F. v=~o¢:_mas. svuw £3»MF1¬}L.EHA was 5�YEvE.H.$. AL.A3XA
J. BE? Nk"1T JGHHSTON, LQs;1s92-WA J>u<£- L§A=<.H_ UYRH
KEUHGTHA  3U§,Q§¬I§�{, HGRYH D§92!��i&#39;A &#39;F�.>¬AD C >CH¥92>�92I-5, Nii5SlSSh�>F�l _ ,. ,Px1.TR!&#39;I;K ;. LEMW, vc.m~::m mass-r w. �$121-4. 54.. 926!iECO{4SiM b ~  �E _ . 5
an mxssm TE-NNEESEE ALFCWSE av. auwm92&#39;~:-, mew vq�x &#39; . - , , - -. I
saunas cucc:m:=n%. Aaiziua. w.-wmw nunww. new HAMFS-FREE �
n-A-.2 swarms». A. s<A.>45 s xemw svacmz. ;»e>m;vLvA:w92 1~ v-*¬tiA.H1 .R.&J92£!1�¬:fZP.G. e~�s<v.:z�R5&w&#39; PETE -/. z><ms:»-1:1, Miwklixxc� ��OMMX� �E5 ON APPRQ-PREATEGNS
TOM wamcm, en A new. ascxws. exmnoua 1 ~, = - "es;-Rama A. serrqussxs, aeaumxsan p..4.�.92._ i3ilA!-W. �zxyks V92� Asmus� GK mi� 2DD1¬}*�Q2&#39;§
HARM� am. uavmm cwmsmwe� s. aenzp. ms:-nun:
amen mama. was:-mews sum: 1a0s&#39;<_*rrm, wmzwvasmu
wvcma Fnwtm JR. ssom:-�u:
4. anew? Kik�t-Z�v&#39;_ H£8�.@$?I.;92

.1.@M§S H. £m;u$n_. en:-F mRECT.QR
.1. R�.E¬&#39;7R KENNEDY. smemiuw 9*-Heir umzcvaa

September 2?, 1991

W. LEE Rawls

Assistant Attsrnay General
Gf�ica cf Legialative Affairs
Main Justice Building, Raam 1145
Washingtnn, 3.6. 2�53G

Dear Hr. Raw

Enclosed is some carresnsndense and news articlaa I received
irsm a ccsnatituerzt with mama quastions ;ceagardin.g
reaent activities cf the FEE in Idahe.

I would ggmmg;;g§g 5; if yau cauld lock intc this mattar
described in  letter and prczvicie my office with any
in�armatien upcn which to iase a reply.

ks

Thank yen far year helg. %7@

with best wishes,

Cordially,

J�:

TED STEVENS

é

%.1.m.II.»
ii�

F2
.;z&#39;
5;�;
1 J"-2%..

FB1 ~ Stevens§2875
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Ans Qrage, K aala 9§508 %7c

The Hanmrable Ted Stevens
United States Senate
522 �art

washingtsn, Q.C. 29510

L.�ear S¬�&LOf �tevans,

In viaw of all the things you dc far the state cf Alaska and
its residents, I realize ynu must have a very busy sche�ule, but
cmuld you please take the tima ts read tha enclcaad news
articles? Eallace, Idahc is my hemetmwn iprew�arlé War II} and I
visit there frequ§ntly. I knsw from persmnal experienue the
gambling machines picture� in these articles take quarters to
play and-pay off in frae plays. It wauld he interesting ta know
new much meney the FBI really confiscated in this rai�.

If the F31 has nmthing hatter tn Q0 than this, maybe they
hava tam many pespla an the payrQ1l, an� maybe this shaul� ha
cmnsidere� tna next time they ask for apprmpriatians. If thay�re
this hard up for wmrk, they could always came ta Anchorage, where
as far this year thare have been 1? bank robberies, mast sf which
remain unsalvedq

Thanks fer any time you can spané lacking intc this�

II�iiiI||||||i|||||||�||||||||92
cc Prasident Gearge Bush

aenator Frank Murkawski km
Representative Dan Ymung b7Q

DSjds

FBI - Stevens-281.76
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KELLOGG, Idaho - Federal 
agents seized nt>..arly 200 videu 
poker machines and an undis
dosed a.mount of cash in week
end raids on r,s bars, two busi
nesses and three homes in Sho
shone County, the FBI said. 

The: Sunday raids culminated 
a two-·year investigation into ille
gal gambling in northern Idaho, 

More than 140 agents from 
Seatne, San Francisco ana Inter
mountain Divisions of the Fed
era.l Bureau of Investigation exe
cutred tl1e SE>.arch warrants. 

It was the largest gambling 
raid ever iii the thre·t"-state Inter--

mountain region of Idaho, Mon
tana a.1d Utah, said Tim Screen, 
spo.lt.esman for the FBI's Inter
mnuntain Division. 

No arrests were made, Screen 
said. But he emphasized that the 
investigation is continujng. 

"Hlegal gambling has been 
going on ove·r there for an awful 
long time/' he said. 

Agents began the raid at 10 
a.m. They generally worked i."l 
pairs at !he bats, while a dozen 
agents searched the larger busi
nesses and homes, Screen said. 

One of the bars niided was 
The Smoke House in Wallace, 
whlch is owned by Gl>Orge Hem
philL 

··---------··---,·--·----J··-- ·-------- -----------.,. 

ting s ts, suppliers 
"It catches me totally by sur

prise," said Hemphill, wb:o ar
rived in town from a weekend in 
Monta.'W. just rnmutes before fed· 
era1 agents completed their 
search. 

"We're a small community 
and all the businesses here are 
trymg to make a living," Hem
phi!! said. "I think they're here 
looking for sometllin,g else and 
they found oome illegal gaxnbling 
going on. It's obvious they've 
been planning this for a whHe. 
They knew exactly what ma
chines I had." 

The businesses searched were 
Pendergast Amu..%lment-Kellogg 
Moving and Storage in Kellogg 

and North Idaho Salf,s in Vh> -· 
lace. 

The FBI said the bumts cf 
Terry Douglas of Kellogg, Davie 
Field of Wallace and Leif Meniil 
Field of Osburn were a!:;o 
searched. 

Field said Sunday evening h<: 
did not know the· "dozens" o! 
poker machine.., he leased \t! 

night clubs and other Shosh<Alt 
County bu.sinesses for the pa~;t 
"couple yean;" were illegaL 

"We're just in trouble, th2t'.s 
all," he said. 

Field said he has owned ,, 
vending machine busines.•; D'Lz> .. ' 
the 1950s. 
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_ ~ FEDERAL stasis es 1s�vass1ea§:;ei_s.
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I"R¢r¬r»Ple~mRe�e&#39;s> Alignat 31, 195?; 5 � �
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�l. 1 II, ! x.� 2&#39;.__492 v_-a .

Atnited.§tates atterney Theedere Fe �tetens»
Fenrth Jhdieial Divisien

District sf Alaska
2 i Aneheéage; Alaska _

i Hnited States atterney Theedere�Fe Stevens stated
that he had enly a single problem, as far~as the Bureau was
eeneerned; and that was in "squaring himself with Mrs �arhne
as said he realises that he was in error-in the statementsl
he made shout the Bureau en the eeeasien of his last United
States Attorneys Genferenee and that at the first eppertnnity
he wanted.te talk ts Mrs Harte persenally and assure him sf
�thie fa�te The details eenserning thisimetter�are~eenteined
in Bureau letter dated Qeteher l§§ l9§h@ captioned �Theedsre
Fe Stevena;.�nitedStatee atterey, Eairhanhs,»Alashee� <

Ere Stevens eentinued that he is exeeptienally 1
well pleased with the werh of the Bureau, and partieularly
the Fairbanks Resident Agents» He eemmented en the fine,
werkable and friendly reletisnshina
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reqneetee in re�ned.
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_ STEVENS, en 3;92{ia§r- 3, 1.9§5,, ._e@ptieedT*t:ne?lRes�ident A
359$? =8-t,  he� nae. ea that date &#39;:fjf5.&#39;i."i.§e�5. a�&#39;.~,e{5;vil$�lit 9~§ain;$- :.§.n¢. the .em°ennt.=e£f$9Q§QOG eiamagee.
i�;e1f- defemati;.*&#39;ear&#39;etier and &#39;elaTnden&#39;» fee nn}éeti?;>n~ with - �
hen fi1i~ng=_-ei�  er�iz_ijn,n;s§l &#39;e.eti�ene gnenignga eat ef- ;tnieX?;L,%;-,ff¢_
ineidente -" » . _ ~  ~_  ~ ~  _.  ;
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e  ea e.see_}ee&#39;r: ?f§%§EQEQRE TE_"v�E§¬S   &#39; . * ~-.  »_ i_;Znited States A_tjcj_,eg;ney -I?!., aa.=-»,  92  "  7 » . ~R6 eeee  ALY� §@@~§e._W; _§?;_jj£,»4~azt£e;ee»§t�e QFelimernneeees&#39;ee=te:e;;enenee» /ix @1115-Q I  .  &#39;Fa&#39;irbe.n H la 9.;   if �� �
I 92a8==e.1 -51°$�;m§.1leé~.§§i.?a;Eea.�5»�,£AiE,$ia$..§§§§§ é�iterney t   pp 1/Fairbanks, Aleggg  &#39; "�  b6

_ Rebured, te this effieeieiay? 2,1 &#39;l9§6:&#39; There is
attaehed neeeee a �elani;_nemenandne1 tetfleetijng tner-de�taiE..e&#39; _ W

Sn April 30, 1956, United States Atterney ,Tl&#39;EQ~=
DORE F STEVEEES advised he [had fernagédled all infeijm�atien
and eegiee ef all of the a&#39;eev&#39;_e -enimina1~eemel&#39;e.ints3 te the  e
effiee ef WARREH GLNEY III, $;e�s�i-etant »A_ttd;;?*ne3r nenenal, � _,

�v

STEVEIES further advised the Dena adtgfieea ..ceneerning RGBERT J MeN&#39;EAIZf{" and turner { .
Criminal Bivleien, �Department ef ,3"netie�ei,"Washingten�, ;D,. C.  -q

12¢
itUnited States Attorneys  &#39; &#39;- ll * �

» eieinvene �entnen eefeieee&#39; eaSi-eeeieegttfeeeee�~e;eaee"§ ;"j;:
Atteeeey GEQRGE Me YEAGER-� hee reeeetly been 1 .&#39; Weseieefteeeilk Ge, en ."efi°ieie1 business and he, .STE;VE192}S, &#39;_ Eeeeeeeee-e &#39; &#39;5 5
YEAGER to -eentaet the» Criminal ®i:t&#39;_ieien~eij5=_;the�.»~D�epertmen&#39;t *
-oi? Jaetiee and adjviee them ef the §.:a¬et_e ,in>»t}3i,=s,.;?1a�§t;$e:?@  Q
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¥1§»m»"thai�@- h;@~&#39;§< ¢n"r@mh~ 218,» 1955, .s;<>u@h-t w �:1;e
�hé-cdmplaig�s-�ésc�ihed in �g §tt&ché&*blénk_mamprgndgm
�a;aQins*;- $�l�E;�@&#39;E;N$92~ $�§£�EVENS i§aAi_.¬; that he &#39;as;E{$&_t1:1e 1;;;@ $18  mm
missipner $9 Wig�§sE1hOf1EfiL �ne q�ilifig� oi� ishé =;;Qmplé.ints ;ur:;?;fi§1.,
such time as he éeuldi -�Qregent §1i?e g}§§at=tei=K 120&#39; §he__D;eparjbrgiePj:1t
and &#39;éali;c:*i�¬2 ad�icea �Ir�: �~"eihé; ir.~;te,rim 21$ éaid �ft;-hagb, tha 3.? ;S�@=
�.§£&#39;§.<>j;@1i1§ri1;i§s;s_i;0n;é_i» .{n;;e.d=&#39;-�nfe&#39;§en� �qlf;;"a� �v;aé;at§,_<:§;r;.Viz;¢ ijhé @St_é;§.§;§s_=..§9;n;<5;§_ �I*$~�=�*�
�fwrina� @211 Aér�wfl 1% a.r&#39;;�;~ sin�fei >E1§* ii_1&&#39;?@i92n,¢%�vhea?_d; 41&#39;-?�2:*<&#39;>m;~"§h>@
Dega,ri;ment /she� fbm&#39;iia1,ly§- ifgi.�-l;el_6_.: »i;�§fj1§e _ c§$;fnpl,ai;x&#39;i_t$.3 F &#39;

I A-§&#39;j§QiS iqhat same De�eni�gf teléph�niéglly" a$.vi�sé§t§
� a search cf mar in�ices, an� ether fac�ors
khwn �mg-me,fl�92?ePd� mg £9 b91518?�-5%. ~thaf§ H;1@1;Q_%n�%;&;*i3~Y the D@?&§�~�5?
_mQn¬; fésggnlé; i:n;i_�Qr&#39;mv.ST;Ey2;E,E¬S oifi =itT:1e.�?s.§:;ti<§n *?f;j<&#39;§�- K~ft{aZks92,. Qi�k ~i:h;§
1bi;&é&#39;i"si Q1� �bhi-$5� ?*»é1%~s.Qninis, 1 *?:aq§;~i8.s;t@@~ *%h@,&#39;v;Re-éii�éll� A-zént} $6;
33%? i?1§%@* �i¥ii7?QI?�B§@5.~."~Q-1� �5~éLv1¢l@�§¥1én��Q@- 91135� �E53 -iiilééxfé _E~¢�1�$5~�@i1�&#39;?~¥,@-B5
:&#39;;é.,pi?1*i"¢f@�; to" �shé &#39;;B;1?.~,r.eav: by ré�iégizam <%~f&#39; mi�? ll», l965;:6§ � 2 i

&#39; l wI � . =

- - k�taché� &#39;1ié1*@5?¢;@&#39; £3 é �b11.%zik� m�mwéndgm $"=>~m§�@él?R§~?*Z&#39;*
ins �vhe.~@@v@;1¢;§m@n#=s  @1a,§»s- -m%@s§@r~ ta. dailtéq, ~ - + ? _
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VJ ., .1-, -_»_.92v,*,___$_ &#39;_� ?r._ _ !  i�
,_ al .
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<"%2$&$
In Repgr, Please Refer an
Fik Na,

RE:

2 H. J? Q

; tartan stares nn-raarnanr er Jtstlee

. D r tie�? irnenat eeaeae er INYESTIGA
Met?" 2-=3-=: 1.9%

eaaeneae Fe. emvnays
United States  attorney
Fairbanks, Alaska;
RGEET J. l~¬eZ�§E.élLY
Fermer United States Atterney
Fairbanks Alaska;

Former issie an �United States Atterney ;§c
Falrbanksg Alaska 1 &#39;

_ v

W 0n May 2; l9§é,92a review of the reeerds er the
United States

reflected the
as defendants
United gtatee

tiles
States Cemmia

Cemmiss�_..ener*s Gffiee at Fairbanks, Alaska,
above-eaptiened individuals have been named
in criminal eeinplaints ;¬&#39;§.led~ "eefere the L
Commiseiener at Fairbanks-,; Alaska, by ene

F.

i�ellew.ingv_eemplaints en� idle at the United
sionerie Qfiiee are �liereiiznlset ferths

� � - Gr:§,minal,_ Gemplaint N11ml;~e_r l39l3 re.¬§l_eete TEE
STEVH92§S as �being eharged with tne_er-ime?-ef libel and ,
slander m viela-tien ei� Sect&#39;5:cSn< 65--ll~2$,,&#39;_§;lae&#39;ke1&#39; Gempiled
Lane Ann_et_ated,92 l_"9E-55;; This eempllaint charges �l�ED-STEVENS

_| ,.-OD
b7C

an er .abeut�§~ia§rel1~Y2§; l&#39;95&#39;,§§= in"1t&#39;he~&#39;:.E�airbanlc§ Precincts.
15. V 1&#39; tw th t hlei� alas d .w§.l&#39;lful y s.a;y&#39;.-: e= jar?� e .3 e,

was  ia�~brinsit.a e aerrirr
enarge against ene  &#39;  a;

9-Fhie aemrlaiet was iiiled brrtfefare �
United States C0hl�§iSSiQI1$i�: I3£�£DE$S2&#39;-§. 192§�GRDAEE�,¬ §E&,i.I:&#39;j&#39;§!&�}�CS3 �
Alaska, -Maren 28;, l9S6._ &#39; _ I» j

It is te be neted� there �was a~»dat,e discrepancy
en this instrument. L1 a  1 J�

1 , - V�Q.

rlminal Gemplaint Ngmgber l39l3j fn�rtner»_refleets
 filed an amended� eemplaint, f�eefer�;e_ the; United 6

States Commissioner at Fairbanks, alasaaé en apri&#39;l 23, 3.956..

FBI - Stevens-2885
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a 92 &#39;~ ._ . »_ &#39; _,~�  Ia" , U I�:
v W, <_. .,

g

~*92  *3. . � -
. " &#39;13 :3 ~13 3I~ .92  1; ;:

* ~ ended complaint x:ai"1acta&#39; TEE S�EEVEi92§&#39;SV"5;s_
aaaagaa by Cf this -aziima Cf l~i§a,l ana &#39;sl,az:d,ar in

&#39; ;vifc~lat�i&#39;Qn  Alas-Lia, aaapalaa» Laws, aanaaaaea,
l§§;g,9,,. as Sallawsz. &#39; &#39; 1 _ I b6

�n Saptambar 9�, 1-953, S�_I.�EYEI92?S -commandtad MC
to roaura a aaaral; warrant an G"0Tm1�aiss5.<>na:"-S éiaar

�lth ariminal Dff£§i�1Se Sf oba§i*uc%;in:; the passage
of the mail in vio1ai::*i;on cf� Sacticn l?_Ql_, Title 18, Uniicad
States -Ga�e Ann<:�sat,ad@  &#39;

_ - an, Janaaziy 1.9, 1955, aaavaaa ~p1�*Easanta_¬&#39;ajn, ind_iat.-&#39;~ d
mant tn; �the, Grand Jury iaaaaimaan�ing-1a ifaljany aaaaaaba braught
against heri .a;nd�-aharging hat wi&#39;th.&#39;-£e"l0n-i§aS.1:§&#39; 0bt?aini§8§ mail,f;:>am»a mail aarriaraf - a � "

an»  ? 3 I jjjjjjjjjjjjjjjjjjjjjjjjjjjjjj E jjjjjjjjjjjjjjjjj a,
ib 3

an May 3-: A1956, at a aaalim�aara� aaariiaa in Uaiaaa
States Gpm:7ai&#39;aai�i*;oaaI*�s ~Gaur=t,~ Fairbanks, Alaalca, TEEGDGRE �F. -

&#39; - � STEVE�S was �fauna not gail�y as c-hanged in aha abava aamplainté -
. , b5

, 7 . . 14.  b7C
V   amber {l3-953:-1, �razi?-3-aaaa TED $�TEV;.;�¬192?:$ - »
iaaa_ac,aa$a§�,�b�$� in |aomp3;ainf_&#39;a Qfi? the arima ax� �blaailiww. 1 - "

* aa;il- ia>aa�alaa;a@n- 0,f_a�<;ti;an is-l?;33a 1:933 -alaaka Q-&#39;9ma~ilaa Iaaa »
� , . a;;aa-aaaaa_; aaaa am azeavaaa in the aala. aa mam; a.a�aa@ Goxgrta 3

&#39;§�lf>aS1a Libra�y in Fa-ii*ba:aka- P31-aainat, Fcartlg D.�iv§.=ion- Tarritryy _~
V a:&#39;<.a1aYs2<a., .a;:a �W»i:_l1fal1y aaa� -unlawfully a1@.~aaaaaY

&#39; &#39;Wi�bi7J&.¢ éhafga sf theft af aaaicaa �rtaizaaa mail a-rgainat bar bafara ~ .
~ Jtha �yanay Jury anla-as aha aama in�gz» his a§§�i,aa .ana paid -a i�ii;,!a;� ~

�i�or 3 ao-c.a1,3;azi- mai3,.»violation._ Abavga a=omp3?ain?%1-1~ia,a_i�il&#39;ad a , ,
Ma&#39;rp}i_§8=,~ l9Sé,, ibafara 1§n�i;;tad inner LABESA ~
§¬QRE@&#39;i&#39;§£@Es7F-;é4iI5�b&I11¢$-saA15*1§3�k9~s by a ~

- A _ an apaal gab,� 1955.; at a §I*§_li:�s&#39;§§.§1a�rj hearing in.
United Saataa §3;omzfaiaai;o1rger"s_ Gaunt, §�air~�;:33a;nka,; Alaska,
TEEQEOQE  .;T,E�1}VEN$bwas. aaaaa mat guilktyja� United »$~�i;a&#39;taa-
Gammissianar EGRBALE aaviaad. plaintniiaff ma iailaa aa shew�
prohaipla aaase an�. aaviaad tfha court that pr<:>aaéa.ti:an 0f
STjE;�¥}é.?F¬S was mal-iciaaa  .Gamz_iasipnar~ adZv_3;saé,&#39; she waulaaaaasa couri�; ao�si�a to� Q
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. 9292 _:iE; �.

, , Griminal  neneee ijieio .I�efleo.ts aeeme
MoNEaEY is aooused b i of the onime of blackmail. aw  it � .
in violation of Statute i�ifWW??aska-tom iled lawa Annotated.. .9 X1933; thetgt�ttse i~iennit"i" on zieeea 31, 35353.,  _;
néeeiaee iie~eiiiiaii»y and anlawfally iaeeiien
with aleemplaint and warrant against her unlese"sge re urned
a_§aroel post package to the Post Q£fiee_whieh had been
legally delivered to hen sddnessi This oomplaint was filed
before Enited States Commiesionen LaDE$Sa EQRDALE at Fairbanks,
aiaeai, I-iareniat, lest, -

� � Reoonds of_the&#39;§nited"$tates Gemmiseienen�s Genet
iiefleot aeema iieiaatn eiii be &i3§Q?@§§3-I� a preliminary hearing
DH    :� E � -"- 4 E

. v

�rininal  1.39729: reflects meme _., tensity is accused. bi: in welaina -if wits in .
£�� %�nailing§thneatening.communications in vielatien;of Statute 83$,
*1 d          i   "   :"n&#39;d

*1 . »|   �Y  ~~~~~~~~~~~~~~~~~~~~~~ V vvvvvvvvvv   &#39; = . F
� * , = » ~ ~  i L . � e

� � H" I�: , ; � _ ti ,

e/&#39; . ~

Title l8, United States Gode annotated, that ROBER¥&#39;MoNhaEr,
on��areh,3l l953, in Faintanks Preoine ~ » �~

ifs ilihfllan an ai�y ma e o owing letter to East
Qffioe Eon 792, Fairbanks, Alaska �

i �nless the parcel post package is retarne
� to Post Gffioe forthwith fer delivery to

Mrs, Eva Rodgers, a complaint and a warrant
will be issued against yQ�e

Yours very tnn y,
I 92. "E He�ealy .

�R. J, Me�ealy &#39; e
�United States Attorney�

@ E �1
A � This complaint was filed before United.§tates � I

Ge� issi n�" EADES°A NGRDAEE "t F i t k Kl R�_ mm- _-o en _ o_ _*, a v a n an s,,&#39; as a, on
Manon 31, l9Sé. Records of the �nited States Gommiesionerls
Gffiee, Eaitbanke, dlaskti reflect RQBERT Mo��all will be
affended a pneliminary hearing on-May El, l95�6I1 = .

k.

,1 ,,,,,,,, j ,,,,,,,,,,,,,,, f ,,,,, H�niminal Gomplaint Number l §l2 reflects. *
is accused  eemelaiat-til?"

%né enime e? patenting a search-nannanf without probable
ease in vialenfwn r@f�eea~1=ie1 §?2S
Qlaeeileitawae Areatated, latte the-ti an

FBI � Stevens-2887
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K &#39; &#39; &#39;-I 9 L

<=- �I.   :3�
I - _,,,1 92 � _

¢ -
2 .

. 1:. 1:
� -I >

I  1;: v;:- &#39; _:
~ � � 1   J 4- 1,

-September 9, :l9§3>»  Fairbanks Precinct, Feurth
-dsid W1-l1i°ul�l_�3?�f and&#39;;;n1aw£:iQ.~l;y� and witheui; prebeble cams; ee pro»-
eure e seer 1 = e be issued an� executed en� thepr}ope?r�ty_ef.�§was ent ered under Search ¬>3�arren"§; "

-Htimbef  ei� her civil ens; C<>n,stiif2ut�ime1,�
- rights} ibis eemglaint was fille� ibefere �the Enited  ,,,, ,,

Gezmnieéi�0ner}; Fairbanks, Rlaske, on ;i"~§e_reh_v2$, $356, by

1 The fellewihge criminal §B@t1�ipl8j.i;n�§;S filed in -Waited �
- §>"ta.tes Con1m§.s$iener»�le, Ceu1*t,&#39;Feir&#39;~benke, ,-a,.>leek:e.,,�wez*e »-p;*e$e;1,t?e5d§»~,

� �e."~�s}:1e Grand :J;u_:~y endgno true "bill ieaegetgzrne�e Qriminel
~ � Qegeint�  l"33ig.5. re:,¬1[1�e&#39;<&#39;:.ts RQB��I��&" .-; MQEEEALX is eecgzsed~~ �,b3?*ef ehe cirime of &#39;peI�j&#39;ui*y in eieieeien er   - "

eeei�iog gag.-.21, Alaska Go�e, 195?; that RQBERT J. E~ic_NE.é-Z-LY,
 1953, _§.i~@i swear in Gemmiesienerie Court the-the

&#39; <iid;w_ill&#39;fully anegmlaw�ulljf obetrucib ibhe� "Peg�aige
iei� mil  viqletien of Seetion 1391,», Title 1.5;. �iilfii.-�ted States

= �GQ<i"?e Annetateég... _ .- &#39; b6
- A  - &#39; . " Ib7c

 § _  Tfgi-s ¢0mpl,&�n-ii-wgis £ile&»by� in1 United  .� _ ���rgzegs Gfemmies&#39;�,io,nerf"~e_ Genre, $9.1-r&#39;b�e.n}<:s; Ale.&#39;e}m, an Maréh l;8%_  K19-_., e &#39; � � �

Number elez�iané» re�ects eis aecese� hi er the crime of p?er*jazz*&#39;;,Y in vigelaien &#39;Qf� $&#39;tl@~*1=1;;�@e�.=  VVVV Qmlviled 3»$~�W.S- 5~¥13£1etate@-§ J-3933.? 5.6"?-?»§
Alaska .Gempiled" La_ws&#39;§~nnQta�§1e�.; �l§i.§.9_@ $:�11~igs &#39;eomple»i§1fc""eherges
&#39;bfi&*.t.:.en 3&#39;ep�semb;e;f,= 9�,�1-9_E3,£ in~Feir*b2;i1ks LP:-ee=§.n<;t, in ~
 Qeee $ee&#39;r*<>;he1�Fe1*:;@a1*i"*:» Nm�bef 19-@132; wereféhetihed; in her �oeeeseien 81 Parcel ueeéi ee-I the

&_ criminal of�en��e �B9 eiiig, <obiS&#39;fi;r~�uetier;» -
of pf�:-s.s,s{e.ge of mail in �v~iele*s1en@ g>f_ =3eg;-ti0zi- 31291, �1�§."t3;e_l5-;,

as Gede ennotwted �fhle eemplelnt� was flied byefore &#39;é�:=he4Uni.&#39;ted States Goniziniesiener at Feirbeni/I33,l=e.e1{a;,, en Maren 1%, 19568 " A _

H � 7� "  ire %m§l§ein"�¢i 1�?1m1..reflee�e* � &#39;
  eceueéd by YI � the  cf
§er§u:cy_,in�vi0le_i=i§>n. vi? S�tetuteg -knee WWWWWWWWWWWW ,, cm
Ziiay �Z, 195?, in §3�&.irbe�nks_; swore in Die�pict Ceuiit, Fourth

l E§.visien§ Fthet 03 er» ebeggt 26.th_ day Fe!? Me.;peh,, £i,§§3_, in the
-  -Feurth Diyfiéierg  the Eerriteffy of &#39; &#39;

Aleskes  [the ab eveenamed d�efendant then and i1�her�e
eeinggi  _eee.e2;ere- eillielly are =e_n1ew1~;i1.3,;§ gee
-Emowlngly Qbs�suct the passage cf" mail �by hel&ii1g_e.n_& r&#39;8"§�L1S;ing _

- FBI � _Stevens�2888
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Y addressee" &#39;¥><>§*_%l said  all   been ls sell?�
�� * 92~ feeiiveree te the assess of  said ishég o  i F

thefeaie. has teen tequese� and direted tg he
, - � so in §?"iQ8.�iZ§.DI1 of eetieh ljel, -Ti-tie &#39;18, ei� the Efhitee

4&#39;; , t ~ 5 , This complaint was. filed by in United t
E. States $§>Zl&#39;§!E;i:SSii3l�§¬I_�§;S Gourt en harsh in 19&#39;s V

§"92§92 &#39;Q3,  E ~ Qf�ice investigatieh ih, which she was, evehtaal~ly eheipged with

v;  . " � . .� . _ a ., . . ,� = v_.~:~�3�3�~:;:_ _:;:~�3�3�3�-1; � 5. � $< _
&#39; P _ v92 :3? 321 _ 32�;

_ ,I
w�
H

1

~ 5   .
It  3:}:

1

to return te the Fest Offie�exat Faii*he.ni§:s,~ Alaegead� or te a;
~ duly antherite,i,agehZt,&§e§et e Post Qffiee Department, a pezoimge

. States �odes Anhetateie s -. , &#39; _ i~ !~. 4&#39; . < , ,

.....................  i�olle&#39;wing hae&#39;kgr_o&#39;ehd, ihifermatioh ¬3~6nG$i�niZ1g&#39;>i , &#39;i , Lie being se.t.:£�osth in other to better» evaluate; �
� the 1fpiaihtiff**e actions aha�, intentions� eehoehhihg the »aheve~  ~ �
I eaptiehea ineiviiualse &#39; - &#39; T 7

a &#39; 92 3 �

A leis. to he eases sashes Es assists see.
» were Ufhitea States attorney aha Assistant Unites, e-a_es  erney ,_

respeetiv&#39;e3;y at Fairbanks; hlaska,  195% The pz=es,eh»t Unites]Stétes attorney Ti-EQDORE<F;sSi�EV;E&¬S ehtehei office ii; Oetfioher,
3-9� 3* - 1 7 its

X . in speii, ie53; eee~ thesahjeet es a sees
li .- _.~D 1&#39; L,

~ Q� obstruction cf the passe e-t oil� the mail and charges. with t&#39;ie1:atieh.cf Sectieh 1281; ititle 1%, Ehite<i_Stetes~G  ire
eohneetion with this ea ;-. �Is see. phoseeatei this

c &#39; ease stain James leis was fess 1sailases&#39; cheeses
in Disttiet toast;  ���  aft Faittaniaé e.�iasi:a.;
Oh an appeal�, tg the 9;-th Gi§3f�<3.§lZ§,&#39;i2 ;Ceaht&#39; ei Appeals the fine-ihgs
cf the 3.&#39;o&#39;ejet court were reverses?� The 9th&#39;Gircai,t&#39;.Gee§e�t � �
intimates. this ease has-_beeh tries. under the �:~r;eeh_g section of,� �
the statute in handing dewh their ¢5.e&#39;QiSiQE£e at-.a subsequent. &#39;
date a metieh te retry this case was dismissed. ih District
r�eert, District of Alaska: at Eeirgbahlss, alaskas 1&#39; I

4 l � &#39; . �

vvvvvvvvvvvv alt cf her ease_»&#39;eeihg_ dismissed: in Dis tsietGeehtehes ieuhe eause te file, ehimine.1eccnifpleihts;.
7 �  ihdiifiiuels Wh�QI:i&1�i@i,l$§, the

mail case in oongeection with their deities in the efi5_iee of
iihitee. States: attorneys A

_ In Griminal" Cemple.-iflt assess 13913
action i�oe<i°i&#39;ling e ezeiminai ecmhlaiht agaihs  tates
attesnefy" TEPEQDQRE Fe Si�v�higerese 9&3 ti� §r;geeeQ<inge hefor>e~

~ the Grand Jury at; F8.*i�Z&#39;f§&H1§S; elasimé in hatch, 1956; In &#39; &#39;
to aiqua=t,e1y defend himseii� to the charges made by

the attorneys res gseevhzs ebtainezi a -skpetial
� 7&#39; FBI - Stevens-288%
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. m :h__ ii? 0 , _ @!E t_
he admit members of the Qrangi Furyat �the preliminary hearing Whieh was held. $511 T� �Q _

" 0 h The tes�imeny Q§W;§9WQ�}@j vvvvv Q .... glmeee ....... .@a: .... A; ............ In ..... H=!§
to eh es ° H 9 vvv H ihe ene

Q;@~eS�ere§@e%"ieeinStee%@eS�ei=@�@he@reee5e1*¥ee.  1� 3
I       1 h
e jjjjjjjjjjjjj : jjjjjjjjjif """""""""""""" W
g�
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|
|
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H V I115 the eeuhiee ef� the preliminary hearing an &#39;the92 ,
eempleihit 5g3&#39;f1"¬~Ihf§§Gh TED STEVEf¬Svwe.e eeeused, <55 the crime ef
libel 8.h<i,.S�lf&I35;ei�°,_. three members ef the Gren� Jliriv tes,ti;�ied-

_ hearing the course. of the preliminary heer~in"g vvvvv we
�ireet -eluestierying by =Si§l�EFJ_§E§3$; �- elefehse aeterneiy-,

eemit�ed she hegd e. long history eff filing -eempleinte en�
law eugltee. She� ierther stete� Pee the ceurt éiheev District:
,.§;ttQeheys e3.lf�seem fee have e, "cehspireey against me." She
�urther eterbedi she heee etereee suite egeinist, pereene whee-etele _

e "pee ene pee?� eeemj her in eeeee Pee eeeeneeeeee� haw willing,
D&#39;sheLwee to ihei=.i�euee eouria aetieh en the slightest :@*I"C!VQ§&#39;$&t.iOI�1e if�?

- V1/F

&#39; , eeeeee. ERIE»; �e1e~1<:,- 1Die�%ri;e�h :@@1ee~e,e eisemiee eeeeeeeeeeeeeeeeeee he
Fei-rberlkee e~1e1.<e eevieed en-&#39;1%iee"2� 195$; -that

hale in -eeceee �yea-he been either e eeeeeeene ex,� -e plaintiff,�
&#39; FBI � Stevens-289$ &#39;
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_&#39; Alaskan i�atter -= Perjunye � &#39; Q "

.,- ~,_- &#39;~*-&#39;_�-~=~v*%" _.,,.._... wee» "� �"�_--;-- � * -.,..-
I

G &#39;  :3 :3. 3:3 �&#39; :3 ..~: A ~  ..~: �*  � I :
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feet ii; �but was eelely &#39;j_i*.;te1ge?s?se<i if: eeeevering her gielé... V

>1

3 Hr. 92S;§;?£ &#39;0. %?HITE,, l&#39;¬il<ili.�e  Gameceem_ie~eeee, .�advi?sed enM1ee&#39;e2, �11e£.;.1,_ that had� a-
very .ur;;ee,-very �repufcatrien in-&#39;§F�ai;:banks, Alajsaé an was e.
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Commission on the _Bicentenni�l Of the
United States Constitution

Appointment of 17 lllembef-i� and &#39;  _ 92
Designation of Ch011&#39;1TZ07l- 1""? 25» 1985

92 /The President today announced his inten-V92¥,,l" t-i&_-in to appoint the following individuals to
b� members of the Commission on the Bi-
ceehtennial of the United. States Constitu-
tion. The President also intends to desig-&#39;
nate Chief Justice Warren E. Burger as
Chairman, who is a member by law.
Frederick K. Biebel is executive vice pl�idem

and treasurer of the Internatiomd Republican
Cooperation Fund  Washingwn, DC H: was
born April 5, 1926, in Bridgeport, CT. all "°W
resides in Stratford, CT .

Betty Southard Murphy is partner �in the 18W
Firm of Baker Er Hostetler in Washington, DC-
She was born March 1, 1928, in East Orange,
N], and now resides in Alexandria, VA.

Phyllis Schla�y is president of Eagle Forumlgl
Washington, DC. She was born August _,
1924, in st. Louis, MO, and now resides 111
Alton, IL.

Bernard H. Siegan is distinguished professor of
law at the University of San Diego. H: was
bom ]u1y 28, 1924, in Chicago, IL, 3" n°��
resides in La Jollai CA-

Ronald H. Walker is managing director and
partner of Kornl Ferry International in gash-
ington, DC. He was born IP13� 25- 19 &#39; m
Bryan, TX, and now resides in Potomac, MD-

harles Alan Wright is professor of law at t
University of Texas at Austin. He was born Se - C�

* tember 3, 1927, in Philadelphia, PA, and n
resides in Austin, TX.

Upon the recommendation of Warren E.
Burger, Chief justice of the United States:
Herbert Brownell is currently of counsel with

the law �rm of Lord, Day and Lord in New
York City. He was born February 20, 1904, in
Peru, NE, and now resides in New York City.

Cornelia G. Kennedy is currently U.S. Circuit
Judge for the Sixth Circuit. She was born
August 4, 1923, in Detroit, MI, and now resides
in Grosse Pointe Woods, MI.

Obert Clark Tanner is founder and chairman of
the board of OC Tanner & Co. He was bom
September 20, 1904, in Farmington, UT, and
now resides in Salt Lake City, UT. &#39;

Charla Edward Wiggins is currently U.S. Cir-
cuit Iudge for the Ninth Circuit. He was bom
December 3, 1927, in El Monte, CA, and now
resides in Sa.n Francisco, CA.

Upon the recommendation of the Presi-
dent pro tempore of the Senate in consulta-
tion with the majority leader and minority
leader of the Senate:

Harry McKinley Lightsey, ]r., is dean, Universi-
ty of South Carolina School of M u

,,;__;_g§lm December 27, 1931, in Columbia, SC, and
now resides in West Columbia, SC.

,<.92 A 1  ,,N /it/-/iiilli   �

E oi.
�I� � -**-_;.=- :"~_._-

Q�
t rsssiiitii

S Edioard P. Morgan is owner of the law tum of
! .

Web & Morgan of Washington, DC. He was
bom May 28, 1913, in St. Louis, MO, and no
resides in B D es a, MD.

Theodore Full ens is a U.S. Senator for t
"-�State��of~A-laska. -was bornaNmzember=1_ ,

1923, in I!}d_i_anap@,:_IN, and now resides in
ch?�/§"&#39;c1iEeT1vTi!. f " �:"�:�==r

Lf1  �Ti:
Upon the recominendation of the Speak-

er of the House of Representatives, in con-
sultation with the minority leader of the
House of Representatives:

Lynne Anne Vincent Cheney is currently senior
editor of the Washingtonian magazine. She was
born January 14, 1941, in Casper, WY, and now
resides in Washington, DC.

Philip M. Crane is U.S. Representative for the
12th District of Illinois. He was bom Novem-
ber 3, 1930, in Chicago, IL, and now resides in
Washington, DC.

William Ioseph Green is an attomey with the
. �rm of Wolf, Block, Schorr & Solis-Cohen of

Philadelphia. He was bom Iune 6, 1938, in
Philadelphia, PA, and still resides there.
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I Memorandum &#39;  _ H .
Subject  D815

Correspondence from SenatorwledtStevens JtJL 1% 199]

Chief, Unifo Crime Reporting Chief, Criminal Section
Program i Civil Rights Division

To _ V Fnom _ _
Harper Wilson Linda K. Davis-. . rm wax
Federal Bureau of Investigation

Attached for your information is a copy of a letter from
Senator Ted Stevens enclosing a Juneau Empire article concerning
an anti�Semitic cult near Ketchikan, Alaska. Also attached is a
copy of our proposed response to Senator Stevens.

. /
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May 17, 1991

W. Lee Rawls

Assistant Attorney General T
Office of Legislative Affairs &#39;
Room 4119

U.S. Be artment of Justice f
Washinggon, ac 20530 -.
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�fhe Juneau Emgire recently pubiished the� enclosed very
disturbing article about an anti�Semitie cult being set up near
Ketchikan, Alaska.

I would appreciate if ycu.would pass this information along to
appropriate offices at the Justice Department, for purposes of the
Hate Crime Statistics Act and any other appropriate law enforcement
activities.

Please direct any follow~up correspondence ea this matter to
e@~ the

yea ier your assistance.

With best wishes, I

C¢ra§ally,;

&#39;11nU¥?§I;�§;;
TED ST ?ENS

Enclosure

FBI � S3tevens�2.969

Committee staff, at Thank
�92_DU
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Honorable Ted Stevens
United States Senate

Washington, D.C. 26510

Dear Senator Stevens:

This is in response to your recent letter concerning a
May 1, 1991, Juneau Emgire article on the emergence in Ketchikan,
Alaska, of a religious cult calling itself Cur Savior�s Church of
the Wilderness. You expressed concerns over the anti�Semitic
nature of the group and brought the article to our attention for
the purpose of the Hate Crime Statistics Act and any other law
enforcement purpose.

We share your concern for the kind of antiesemitic message
espoused by this group. However, the kind of statements referred
to in the newspaper article are protected under the First
Amendment of the constitution and do not present a violation of
federal criminal civil rights statutes. For purposes of the Hate
Crime Statistics Act, we have referre� your letter and the
newspaper article to the Community Relations Service for their
information. We have also referred your correspondence to the
Uniform Crime Reporti�ni of the FBI, since it has responsiebilities for implementifq the Act.

We appreciate your comments and thank you for bringing this
matter to our attention.

¬é;fb§:td¢�w Sincerely,

W. Lee Rawls

Assistant Attorney General
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On December 1987, at 2:36 HM,[::::::::::]provided
SA| with the following information.

a¬$outce_adyiseT that on[:::::::::::::::::] at _approxim ely he/sh ngagemTnt:with:::]
t reporter for the at the�jjjjjjjza-waéhington, D.C.

As had previously been discussed,| t |
real estate papers alleged to be documents representing_the
rpurchase of a home by  r;@ DIGENOVA._

reflecting the sale
or a house for $130,600 on]
Che Chase Ma land[:::EE::::::f:::EE]the.h;U§¬&#39;Was purchased in I985 by Seaator_ EDSTEVENS from th e&rc3a&,,@neau Alaska Noted On T
subsidy.

t�E�§Eles agreemen �� s awIoanlguarantee1t3�%F¬&#39;AI§§§a Pacific
Bank by the Ala an Housing Authority under a veterans housing

It is noted that on December 30 loan was
formerly transferred to JOSEPH DIGENOVA The loan
amount was for $360,000 by the Investors Savings Bank of
Richmond, Virginia. In review of these loan documents it appears
that the loan is a 7.25 percent loan, adjustable rate mortgage
 ARM! with a life cap of 5 points on the 30 year note.

[:::::]points out that one of n the "Deed
of Trust" for the bank is a states that

[::::::::]has been indicted on a us rau charges in the past
but was never tried. dvises the fraud char es stem
from &#39;| It is_alsnJ:::% iinforma ion a _ as does the
Investors Savin%§�§§§§_g£_R&ehmo�dT&#39;Virginia.

�,,{_u Ithe various real estate
documents, nder Ehe section entitle isting", it was observed
that a "HOC loan available" was found in the com an rintout forthe real estate for that specific property on[::E::%%§::::::]

[::::::]claims that HOC stands for Home Owners Corpora ion.
I Pdocuments in possession of I

Iany entity identified as HOC comes
into play in the transaction or sale of the house between STEVENS
and DIGENOVA. &#39; &#39;

4

_ also claims to have reyi ed the various recordsregarding | Q1_noting that he hadQ�
,»-*""&#39;d�i

Ib2
Ibb
Ib7C
.b7D

J36
Ib7C
.b7D

J
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U.S. Department of Justice
i�
~ Q

I Federal Bureau of Investigation
cl

Washington, D. C. 20535~000l

February 6, 2001

Suite 2 _
222 West 7th Avenue
Anchorage, Alaska 99513

Dear Senator Stevens

Your letter dated January 16 2001 directed to Mr. Jon P. Jennings, Acting

Honorable Ted Stevens
United States Senator

Assistant Attomey General, Of�ce of Legislative Affairs, U. S. Department of Justice,
conceming the Freedom of Information Act  F OIA! request of your constituents, _
Alexandra  15./I;1_£y.£*11_I1.Qbaney» lom1y.A£andegriffaétmét Q§iir.e=and.IrQy.Zaum§.<z1l,_,,f�lfiiifil�ffatipn in our �les pertaining to an assault at the coirectio facility in down 0

C� Anchoragexhas been referred to me for response. W" "
The FOIPA provides for access to Govemment records where the records sought

are "reasonably described" [Title 5, United States Code, Section 552a a!�! A!]. Your letter does
5 I � � not contain enough descriptive information to permit a search,of our records.

In accordance with Title 28, Code of Federal Regulations, Part 16.3 b!, please
provide us more speci�c infonnation. Any information that would help locate the records with a
reasonable amount of effoit would be appreciated, such as complete names of individuals,
organizations, the name of the facility or events and dates, and the approximate time frame of
the information sought, etc.

92 _

_ _If_I.can_be.of_any. furtherassistance to you in,this.EOIPA matter, pleaseldol not
hesitate to contact me.

*3 Sincerely yours,

,/a//W  �-
i
i

�A

- Freedom of Information-
Privacy Acts Section

Of�ce of Public and
Congressional Affairs ~Dep. Dir�Chiel&#39;ol&#39;Sia�� �

Oil�. of Gen. &#39;
Coiinscl
N>sl.Dir.:&#39; 7 _ �D &#39;

;�,�f.&#39;",&#39;;§§,�,f&#39;;_�1-Exec. Sec., D011 Room 4545 - Encs. A1»?-¢~¢
<:~m.i~._ l ___._1-OLA, DOJ, Room 1612 - Encs. Mr�-11 �/�/� &#39;
Ejjfngi 1-FBICR Room 6248 - Enos. 1>,.z:;L-.4. - . ,i.r..R.?&#39;� Room 6575 - Enos. Z Q /O  /�23"�=.T-3 =1 i 5 " "J
LS�
N=ii@~=is=¢.__ = FBI - Stevens-3085
OPR

O�fl&#39;._of_l:92i�bliwc i "
.&Cong.AlTs �g§::f{%%?n;_��_Q MAl�l.RQOM  id� /é

;

b6

I
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T?¬A£!¬OC§§§AN, M$$!S£4PPi
Nlli� SPEQTER, P¬HHSYl92/AREA
PETE V. EIIQMENYCS. HEW MEQCQ
 §%T0i�1~iER&#39;§~BON0. MKSH
SUKBQZ GQRYQN, Wi92$HlNG3&#39;0N
MFTCH MQCONNELL KENIUCSQ�
CONRAD QURNS. MONTANA _
RERARD � SKEIBY, MABAMA
-SUDO KSREGG, NEW HAM?$9i¥RE
803$??? F. BENNETT. UTAH
BIEH NEG-N&#39;fHOKI~¬ CAMPBELL COKORADO
HARRY CXAEC». BOAR}-
KAV BAJ1.¬Y HUYC¬-¬$S4§f�¬. YEIAS
JQN KYL ARSIOHA

DMHEL K. mauve. an
mess: Fa sownas. scum caaourm
men: .s.:.mw.wmom�
ram: n. mmsnsaac. nevazaszv
TOM HARKLN, QWA
EDXREIARA A. M|�Klil5Ki. MARYIAND
iBtR.i1.92�R£80. P<�£VADA
Hi�� KOHK, &#39;92�iB$COl92�$lN
swrwmumev. wwumeren
avnou 1. macaw. mam mxom
DMNNE §EL�¬S�fEiN, ¬AU?0RNiA
Rj�ik��� J� DURBIN, MJPQGSS

S1&#39;¬�v¬N .3� &�TES¬. STA}? QQRZCYOR
JAMES H. ENGLISH, WNQFGD� S�MF¥ DIRECTOR

Jon P. Jennings
Acting Assistant Attorney General
Qf�ice of Legislative Affairs
U.S. Department oi Justice

item sntn ,%nue
CGMMETTEE ON APPROPREATKENS

�NASHNGTON, DC 2651043925

*2 1 ,.-2: ~�

January 16, 2QG1~ V§Qf?¥

Tenth and Gonstitution Ave., NW
Washington, D.C. 20539

Deer Mr. Jennings:

Enclosed is a copy gf e letter I re»;; ed from my
constituents,HA fetnnnfjyornuthi Jar � ;§1hane_ Qonp,,,,, NH  § �096s.1Qgk§:3%l%-»I *5;gan<?,1,e9,.l,;,g-,§£,@&#39;1?1.;&#39;=§lé%§§ e¥:1§.&#39;l�£,;°-, ssmeeel, gee-lestlne
��gistance with 5heir=reqnest fer a copy of the FBI
intiggion  under EQlh} tor the assault at the correction
éegility §h�E5��¬$§��Anchorag§;�n August, 2009 I would
app�?§§%¬mT?mT$�§�$%§�¥¬¥i¬w their concerns, and provide
me with any information on which I may base e response.

Elease send your reply to me»at~222 West 7th Avenue,
#2, Anchorage, Alaska �995l3. Thank you for your assistance
on this matter.

With best wishes,

Enclosure

a

d. i 3. 1  3313;:

�l�E1i>*5» �l�EVEN$

Uni-od States Senator

" 4 ¬ K�Hg 5. t
. _&#39;;_ 5, &#39;

{�g i; Q1  _ W56
FainF§@HFBI _- stevenigggégg

iillizq Q 5,3?
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January 12, 2661

UNETED STATES SENATGR TED STEVEl92iS
Q2? West Seventh Avenue, Suite 2 . + _ . §
Anchorage, Alaska $95 l3 &#39; "

Deer Senator Stevens,

Shortly after August 28*�, 2090, the FEE was contacted to do an investigation with rapeot to an inmate
being assaulted by n correctional ot�oer while in route to the 6*� Avenue Jail. A number of the staffnt that
state tiaoiiity pattioipeted in the investigation by being interviewed. We understand the investigation was
oonoiuded on or about btoveniber 21 and its contents sent to the Justice Department.

We, the nndersigtm, are requesting your assistance in obtaining for us, under the Freedom of itilonnation
Act, what, ifnny, were the recommendations ofthat invatigation. We are very concerned that the State
has not taken responsible notion, but instead has simply moved employees �om one location to another for
the sake ofappeerattoes; No doubt, you have heard ofthe two deaths that have oeoutred at this some
loention since August 28*� We have no expectation the State will respond appropriately and nre seeking
your assistance.

Certainly you nreowere that an incident "of this ntagtitudegenoratwneonsidereble amountrof inibmtation.
We are available to meet with one of your aids it� you deem it neooesary.

Tltnnl: you for your time and consideration in this matter,

Sincerely,

~

t*<92<:~ <.3_N92 &#39;~I�Z.ft92<r>~9292.:==e

 [5mnn>£U%Mt1�  Q
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FBI � Stevens-3087
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Ta: Re6or&s-Management   &#39; -khan: néééggggégéggéé X&#39; ._ V, ._-fT- 3*3 *CRC Z 18

Exam; Ancharage
w<@H@*== 1%@A%  M
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Appxovad By: %7C

Dmsted say-= | |<:v1<

Cas� mo %1.62F~HQ�Q1039S?6g  ?endin§>
- 1s4A~Ax~136zn=@sT2vEN§

Title: NEME~CHECK,S�MMARY]F1@E*
mHEom@RE¢FmLTmm;ST�vEm$I
aka Tea Fult@�jStéve�s;

Synopsis� T6 rép©rt;fésuit§&#39;mfjfil@ review at Anchorage.

RefQr$n¢e=.séF~HQ~c1v3§§§6¢@eri§1_1e2222

Enclasuré1a};. E�@1@sé�I§1&a§e �i�d-mneL{1} LHM_§ernaining ta the
review sf-$ubject�s file. &#39;

n�tailss .Réferé�ced~Récdr&s-Management  RED! HQ-ta Anmharage,
dated may-3,_2Q10{ �at iéfth a_lead fay-An�horage to réviéw it�
file l§4&~%N¢l3¬2U~TSTEVENS�fbfpany-in£crm&tiQn_pértaini�§&#39;£6 the
~ &#39; &#39; - &#39; Y" - O! 2610, Invéstigafiva Qperatisns Analyst {ISA}

[jfiifff:::ff:?ff:j réviawe�;thigj£ile.and_194A~AN>m63m@»fmr_anyLB Qrmatgon pertaining-t6 the Qubjéctt A:review of this file
revealed thé f0&lawing3 be

l On mr;&b®�t July 29,_2OQ8, a Fadéxal Grand_Jury at the b7c
United states Distri¢t~C¢urt; Distri¢t;@f-¬olumbia;_indicted.the
aubjact �n sey$§_X?} écunts mf viwlatiéns sf Titls is, §nit@& &#39;
Stateé GQde~{USc!;gSectiQ�s_&@n1ja§�!-and �!, in;that=ha failed
tn repQr�;0n hia £enateuFinancia1.Biaclwsure Farm;a numbar mf

giftg -1*@%¢&#39;@%;iY@§%� .f¥@~m% v$¢@   1=""<&#39;norpera 10 ,
and othex$. Th&_gxfts 1n question amaunted to mare than a

��CnAs$xFxEm
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5Qn Qf§ab@&t Q¢t§b§$U27¢ 36G8,j�hé;Subj§¢§ W&$_é��vi:te�
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-aékéd=
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place;@�-birthgindianapclis;;1n&ia&#39;@ =S¢¢ial;$é¢§zi¢y�A¢¢aunt
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Z Honorable Téd%%¬evens ._�_@ji§� _._-.-. _ 1|-I
United States Senate

Washington, D.C. 20510  Q _ ,DIE;-3&#39;Qf1Tz§RS mmms Mm.
Dear Senator Stevens:

I want to thank you for supporting enactment of the
"Communications Assistance for Law Enforcement Act"  H.R. 4922!.
With final passage of this legislation, Congress effectively
addressed what I believe was the number one public safety and &#39;
national security issue facing this country. I am most apprecia-
tive of your work on the Select Committee on Intelligence to get
this bill enacted. I

It is not often that law enforcement at every level
is so firmly united on the need for a particular piece of
legislation. In this instance we all recognized that, absent
this legislation, one of the most critical crime-solving, and
often crime�preventing, tools eventually would be lost in the
advance of technology. I am grateful that Congress found a way
to preserve the ability of law enforcement to conduct court-
authorized wiretaps while ensuring that privacy is enhanced
and technology not impeded.

Finally, I also appreciate your support on Appropria-
tions. The FBI was facing a dire fiscal situation going into
FY &#39;95. The action of the Subcommittee to restore us to previous
levels will greatly enhance our ability to get the job done.

Sincerely yours, _ &#39;
Z

3 � w�e/4%. /w&#39;¢7J1../$74
Louis J. Freeh >

Director

- Mr. R. Bucknam �176!
- �427!

Dep. cm. _ � 17 6! �___. - _ b6
°§§&#39; &#39; �175! b7c .
o11.o|&#39;é&#39;¢;r92.h _ |�176! &#39;
wwwu~_e � Mr. Collingwood �240!

A���jjjj Congressional Affairs Office �270!g§@e-~é2A-HQ-1077732 " /dF//
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T0 = DIRECTOR, FBI

men §1N&#39;SAC, ANCHORAGE  80-33!
DA&#39;1�E:�A1J.g1J.S�b 31, 1955

Attention: Training & Inspection
1>1v1§i9n  E

Re SAC Letter No. 55-51  B!. Y

Enclosed herewiimare blank memoranda regarding
tacts with United State ttorneyis yfor the four judicialcon V y y

istrict of Alaska.f!,q592&#39;f divisions, D____

E 11.*�msoN First Division; USA {I

n suem� UNITED sums ATTORNEYS -
SLGGESTIONS 7d�_g_�/ ,,/

1- :� &#39;

QF�/U%THEOD0R 1 ,
. th Division� and USA WILLIAM T 3THEODORE  TEVENS, Four , M _ .contacted by me pe&#39;rsona&#39;1ly. _  ~b6 3 hi

XPTJUMQIER5 Third Division, were
Di ision Nome, Alaska,� was 115% ���sA RUSSE%Fi"E&#39;RMANN, Second v , P

contacted y SAI |on the occasion of a ~
at distance- from head- >we ular roadtrip in view of the gre8

quarters city. ¥�d

* �~sf

JAH :11 F  �J� WM.»<1» _¬"92A $20! NCLEnclosu§}92§5, .  92 $1�
� W3? é EX-10&#39;!
&#39;r»~4&#39;  �92<

D "�-°���&#39;36� 4/&#39;I¢~é
*2

4° ,
/Lt?�

.92 .n

_ K� -�Q!
,~»,r=~:"f>��s=� -..

RECORDED  36 I "II
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T , &#39; W" &#39; &#39; &#39; &#39; &#39; &#39; U ""1 &#39;.&#39;�i&#39;�_________�� �&#39;_I"����� 7� """" "�_�  *..____ __,_,___,_.~

In Rr{p§/, Please Refer to Aug-u at 31 3 lg
Féle Ne. ~

United States Atterney Thendere E9 Hansen
First Judicial Divieien

District cf Alaska
Mgk�nneen, Alaska  Z

United States Attorney Theodore Ea Mnneen was can
tented on August 26, 1955, and stated that he had nn ndnthe
while suggestions, pertinent eritieism er uneelved preblems
concerning his asseeietion with te Bnreeue He teak the
eeeeeien tn eemmnd the Breed, and pertienieniy the H
Resident Agents at Juneau, fer the excellent NQPK being
donee

J�

I

Q  UNITED STATE$ BEPARTMENT GF EUSTICE
V�; FEDERAL BUREAU QF INVESTIGATIQN
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29A�l067
29A-1068
29A�1069
29A�l070
29A-1095
SW1-I

iii�

¢29A AN 6 �I3

»-. ...92 ... . -... . .

7 |provided the following to SA[:5;;;:::]_  0 , ; &#39;
The ublic accountin of atp g e M fog QPM! conducted

the external audits for Pirst lntegstate Bank, Alaska National
Bank of the North

Loan, Alaska Mutu
, Security Nation l Bank, Peninsula Savings and
al Bank, and United Bank of Alaska., All of ,

these financial institutions failed during the mid-1980&#39;s1

l PM was
the above» PM ha
desires of the fi

their positions.
that misrepresent
institutions&#39;and

clearly negligent in conducting the audits of
d a reputation of conducting audits to suit the
nancial institution&#39;s directors who were abusing

These audits resulted in financial statements
ed the actual financial status of the
covered the ongoing abuse and fraud.

A number of years/ago, PM purchased a local ublic&#39; &#39; m. urchased firm}s[:;§::::f]such as
and joined PM while Q ers; including

left
bed
AMB
the

 FNU!
became a hot

qQLép negligent in

d,."�w P:" u.s. M &#39;has

and asks n�iaai §aHE�XK�E§I �AMB? l w"
of frau an _abuse. PM was-particularly
due to the close association between the PM
AMB directors.

close ti§s¢to long�time, céiler politicians such

b2

/W! I
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FEDERAL BUREAU OF INVESTIGATION
J

Date oi transcription x 11/13/91

/.

I %TEERKAIRT_INCURPURATED, 4100 West Internat1oLal
Airport Road, Anc orage, Alaska telephone number[::::::::1 home
address Anqhgrage Alaska telephone.numbe, I.date#ofmbir I A inlthe presenceV .1  of bA¬torneyI I jyr�ishld the�following information: b7@

I [:::::]re resents as a MARKAIR employee and is
with the law firm _

e Northwestm;Washington;* t¬I¬ph6ne number

I 1987 I I I I
I

n I ,_- � �aIIlI- was
and he was the|
In 19s7,| I She
supervised theI I had contact with AMERICAN
AIRLINES as far as their computers went, and she was also in
charge of theI I As the

I Ishe was also in char e of the
program an was in charge of

In Octé�er of 1987,] Icame into her office
and was/also present. I Ishut the door
and en as e Ito mak l&#39;t&#39; le a o 1 ica
contribution to cam a1 n. ould not recallP Q
if[:::::::]reque ed a specific amount and she could not recall
his exact words, but recalled that he indicated the could be breimbursed b utting it on an expense report [:::E:::]could not

hrecall if[:;f:¬:;::Fold t em to put it on an expense report as
any particu ar 1 em, but onl that it could be put on an expense
report for reimbursement. I Imade a 3100 political
contribution toI Icampaign. felt pressured to make
the contribution and felt that it was the best thi to o as
she was for[:::::]anyway. pPrior to being asked b to
make this contribution to [::::::]campaign a no
thou ht about making any contribution to campaign.
[::::%::]was reimbursed by MARKAIR for this $100 political
contribution and it was claimed on an expense report or voucher,
but she does not know exactly how or what she claimed in order tobe reimbursed for this contribution. I I I////A

mw�mvhnm 10/15/91 M Anchoraqe, Alaska �u# 56C�AN�7237

FBI- Stevens�3100 b6
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This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to your agency;
tit and its contents are not to be distributed outside your agency.
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Continuation of F1}-392 of __E I , On 15/ _____ __. ?age _______

This was the only time made a political
contribution where she was reimbursed by the company.
has made other political c ntrihutions
2 are err, Senator ran s vans,  but none of
thee were reimbursed h MARKAIR. could not specifically
reoa l the amounts of these political contributions or the exact
year they were made, hut she knows that  °
contributions to nuarowsrr, srsvsns, and

�rhegpolitioal contribution was the only one that
was reimbursed tor.

aia em tohout the fact
that they did not think the  and that they
did not like the idea of making the contribution and she
suspected that the  illegal, but she was
not sure. The idea of her eheing reimbursed hy
MARKAI 1 �R came directly rro no other MARKAIR: was involved. """"""""""""""""" "

oes not know ifade any political
contrihutons that were reimbursed by the company and to the best
of her knowledge, this was not a common  MARKAIR to hereimbursed .ictions. did notindicate tel ior| |that the contribution and then
the subsequent reimbursement was illegal or out of the ordinary.

I aches}; for the political contribution to the
E §oemp*ai�dh�"wa�s��cheo3-<1 number 67?, in the amount of $166,
payable to Q i drawn on the §:�lRS&#39;l� NATIQNAL _EANZ<
of Anchoregefjiijatfdiirft was on the &#39;ecgog_g§_:_g§_i i

The expense report whereg was reimbursed for
this political� contribution would ave een in the Gctoher 1987�
time period, hut it was probably done over a series of exensereports. The expense reports or vouchers are filed whe
is traveling or husiness related expenses are claimed. """""""""""""""" "

FBI � Stevens»-3101
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FEDERAL BUREAU OF INVESTIGATION

Date of transcription 11/13/91 �

L___ ___ 0 IMARKAIR,
INCORPORATED, 410 West International Airport Road choAlaska telephonZ;!i1umberZ::i home address| L Af92¢l1_Ql&#39;F-�lq t h.<>me.e.- �¢.slepheneen.um.12s..r V dete
0 - , ,. Soei-.al_S.,e.si1z-zity <=¢<>11 N r
_ W in the presence of Attorney
urnished the following information:

bill|:;;__:]1:epresents a,_MARKAIR..em lo ._ ---��-�;�itr<;:
wo ks�for~ er" �firmr law

Washl-.1&#39;_1915°n: =,.=�.sre-, el.e21.2.9nesa.1e;:the.n92_{_|&#39;�
In 19:37 �was| i and

he was the &#39; _ t _ _ In
1987,L_____.__|was a[ � and
correctly filed these with the Airline Tariff Publishers  ATP! .�
She also handles] __|
on vol me. She coordinates very closely withon allb She also coordinates|:wiE� KIXSKX KIRIEINES.

In Octobe of 19s7,|::| was ioffice and[;:::::::Twas in the office an es e that they
make a poli ical contribution to campaign. [:::::::]
made a statement about bein rei ursed by the company for this
political con ibution. did make a contribution of$100 to [::Q;:%j campaign an wrote a check in the amount of $100for this po itical contribution. [:;::::::]was then reimbursed _¬
by MARKAIR for the $100 as she put 1 on an expense report that kfc
she filed with MARKAIR. She knows the reimbursement was probably "
put down as miscellaneous and she could not identify exactly
which expense report it was on, but she knows that she was
reimbursed for this $100 otherwise she would not have made the
contribution. | lfelt she was part of a team and felt
since| Iwas asking or requesting that she make a
contribution, that she would go ahead and make t contribution.She may have also had some discussion with[::::ffjabout the
contribution, but could not recall specifics.

_ ___,_ 92,/
Investigation on _V 10115/91 _ M Anchoraqe,_ Alaska_ _ File if 56C-AN-7237 I

FBI � Stevens�3102 i J
by  lbm  _ _ Datedictated 10117191
This document contains neither recommendations nor conclusions oi the FBI. It is the property of the FBI and is loaned to your �agency;
it and its contents are not to be distributed outside your agency, " I



an-gen  Rev, 11-15-an
£5

56C~Al92l-1-7237

c<»n=m=eem@ir=n~m2 er  ______________________________________  fffffffffffffffffffffffffffffffffffffffffffffffffffff ,0»: ****** til?/15f9l me

at the time she made the pelitieal eentributien te the
§_eam§aign and was reimbursed by KARKAIR, she did net realize

that being reimbursed by the eempany fer a pelitieal eentributien
was illegal. When a similar preblem came eut in the newspaper
invelving VECG making illegal centributiens, at that time, she
thenght maything was wren with the eentributien� she had
made te the ampaign.  ZZZZZZ  weuld net have made the
eentributien it she had net aeasasraa by§ Ete make a
eentributien to thegeampaign. She felt at the time that
the pelitieal eentributien request came frem semebedy else. in the
eempany, but she does net recall any names mentienedby:

has made ether political eentributiens te
ether candidates, but  by %l{AlR. She
made a eentributien  eampaign, but she never made
any te Senater �l�§;_D@SEh�S, ivenater E,;R�s}§h._,,_w_n , er
Representative � � � s eampaign. &#39; �DQh_&#39;_  Q

was never asked by any ether executive ef
MARKAIR te make pelientributiens where she was reimbursed
by the company. Thepelitieal eentributien in the ameunt
ef $100 was an iselated jfneident where she did make
eentribution and then was reimbursed by the eempany.
felt that she was kind e_f expected to make the eentributen.

eheek number fer this eentributien was
number 4925, a e Qeteber 21 1.98? in the amount ef $199 and

NATIQNAL semi: of Alaska  nae! , aeeeunt numberThe aeeeunt was in the name ef   er
dees net knew ifmade any pelitieal

eontributiens er whether he was MARKAIR fer any ef
these pelitieal eentributiens. _____ E _________________ W Endg gare the
only EEARKAIR empleyees thati § kiiew t Ziatiiimadiiiiiiieentribntiens that were reimbursed by the eempany. was
net aware that this was a eempany wide policy about making

eentributiens and then being reimbursed by the eempany.may have discussed the pessibility that this
eentribntien might have been illegal after an artiele came eut in
t-he newspaper about VEQQ where seme illegal campaign _

FBI � Stevens-3193
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centribntiens had been madedees not resell 57¢
discussing "any of thizszzzwith  bent it being illegal and
does not recall lllllll " after �Elie feet eening to her and
advising her the¬ the centrihutien she hail made tend the
subsequent reimbursement was illegal. """"" "

FBI - Stevens-3104
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FEDERAL-BUREAU OF INVESTIGATION

Date oftranscriptiong 6/13/89

l Fairbanks, Alaska,
telephone furnished the following information:

During the recent weeks, he has been involved in a
number of conversations which have caused him to have some concern

about the personal implications of| Iin
the federal antitrust investigation against MarkAir.
Specifically[::%:::::::::]noted that media reports have confirmed
the existence o the antitrust investigation against MarkAir and
have| Ijother individuals as bein� witnesseslsubpoenaed before a Federa Grand Jury to &#39;

Within the ast two weeks or so he had one conversationwith a| Iby the name of[:::::::::%;:l 7He noted that
| |in some way wi he Wien Air
Employees Union wheni |Wign_Air1in§§*__As_f resultof &#39; MarkAir!
and his acquaintance with] Ihad clearly
followed the media reports about the MarkAir investigation and
indicated during his discussion with that the matter
was etting pretty ugly. had the impression that[%;::¬:::]was arriving at this conclusion through an analysis of

e various media reports concerning the investigation. &#39;

[::::::::::] further noted that other mutual ,
acquaintances have expressed the same general feelings during the
past few weeks, and he is convinced that these persons are simply�*
following the media reports and are concerned about the
implications of an one getting into a public conflict with[:::]| H explained that most of the ersons who haveexpressed some concern are familiar with[:::;::§]reputation and
business history. In that regard,[::::] is nown as a powerful
and aggressive individual. be

ib7C

c   gm/1-nu; zma-:;w
lnygs�ga�on Qn  at  ,   #  M

iikrs! Dme�daudby SA I V 6 / 1 2 / 8 9
This document contains neither recommendations nor conclusions of the FBI; It is the property of the FBI and is loaned
to your agency; it and its contents are not to be distributed outside your agency.
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In additional i
he was visited at] _ _
~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~ ~ 1iiiiiiiiiiiiiiiiiiiitiiiiig FaiIba1T1k$: Alaska; by a¢§921aiI1ta1&#39;1<?§,,,,| § sej*"*as<*pia*i*naa**** hat} , , , , , , , , , , , , , , , , , , , , , , , , * * * * * *"E
of a company known as Interior Airways,-which later became known

 InternationalJJJ,a,irl,,E,,,,,,,, , , , , , ,,,§
�ll!!! man; years agovi {further explained that the
i Vwvisit was noteworthy sinceL_W�m�mj had never before

visitedym ,,,,,,, ,i ,,,,,, "The visit appeared to be a
courtesy call on the_part of vvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvv _after a brief period of
small talk,&#39;asked about the status of the
Marknir mastery" Tn respon entioned toE 3

o
se, _______________________________________ ,1

that the Federal Grand Jury was looking int i ,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, _ �
wa d to3 **************** ff ********************* "ii  Ethan stated that he nte

know that he did not have any involvement in any unfair business
practices and that he did not agree with MarkAir�s practices.

also indicated that should be aware that the
�WMarPAir case carried a lot oi po},;¢caT pressure, and he suggested

that powerful politicia s had a lot of money at stake in relationtog ti mi further claimed that both Alaska U.S.
* ZZZZZZZZZZZZZZ "dw k k� a d erha s U.S. Re-resentativeSenators, atevens an ~Mur ows 1 { n p _p 5 V

non Young} had received political contributions iromlllllllwhich
exceeded the allowable limits. Specifically claimed to
have been present when such contributions were rovided the
U.S. Senators fromi ithrough his attorney,§ Eof
 § Alaska, However,§ iemphasized to
that he would deny witnessin � is ransaction if he were ever _
asked by authorities, E 77777777777 wifurther advised that he tendsto believei iiiiiiiiiiiiii " §s;hEe�he?hasWpersonal knowledoe that both

_3,13,5,,L§en,atQr_s;__hav,e,,,,reneated,ly,,,he, guests of}§ lxxxxxxxxglxxxxxjl on various occasions. ,
lieves that was not relaying any

message from� ior anyone else, but was simply expressing
a -enu°ne oncern for any ¥e!&#39;7� to be sure that

was awe e that he _____ mwmwmwmwwwmwpwas dplayiiq
recalls that he specifically asked

»elieved that hei vvvvvvvv H had any reason �o
arsenal safety,

was not as  an
fai*raa politiéally and rinaa

-oys �f
he
fear
that

�*w§ul¢ e a powe

for his

r _ cia y

further» noted that some time after he was
interviews _ y e Federal Bureau of Investigation  FBI! on
March 6, 1989, and before the information about the Federal Grand
Jury inquiry became publicized, he had a general conversation with
Senator Frank Murkowski about the predatory practices being

FBI � Stevensé-3196
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utilized by Markhir, and about the ongoing Justice Department
inquiry into these practices. At that time, Murkowski told his vvvvv Hthat if he had a nrohlem with Markair, k to

E:::]ahout working out those Qroblems. ,Z:;11::;;g§mbers�?bat
Murkawski was fairly emshatisithatierehiana_wiihi_i1?fm¥TTmjcould
best he resolved throu h i7 Haergr ur
explained that his conversation with Murkowski was not centered on
the Markhir matter, but was a eneral discus gal Q; ;¢ eral
issues . he noted that he,  and  are
considered; to Senator Murkows i for the
Fairbanks area. ******************************* "

. iiiiiiiiniadaitian, WWWWWWWWWWWWWWWW WWWWWW WWWWWWW "noted that WWWWWWWWW H
Erecen%"y <a¢ a casual conversation with

at a Fairbanks area softball g me, during w ic& " .1

Marknir antitrustiiiinvestigation was
E ZZZZZZZZZZZZZZZZZZZZZZZZZZZZZZZZZZZZZZZZ Z1 Lot some kind in_ _o;rice.
Whiting that converse ion,[ Ementioned that MarkAir had

ready answers for an thine the Justice Dese Lnaai ii! an interestin, �except for whatf����:�����lsayina.* fsiilglimhgjqadvised that
this comment makes him beiieve fhati iaaaaiaara him to he
a m?re imnortant nart of the enaeineanitrust investigation than
he

y advised that he recently had a
conversation w ft? iin Juneau, Alaska. exits,conversation was initiated by] } , and,� stated that

he did not like the circumstances w icf fave led to the antitrust

investigation, but thati jwasixlx; Eand he coula not
do a th� b t h . VVVVVVVVVVVVVVVVVVVVVVVVVVVVVVVVVVVVVVVVVVV Hny ing a_ou _ is concerns n thatlregardx, W
aavised that he has been informed thati Zxglglia
aaqirniaiehihahhai the oyees forbidding them to talk with

§ _Wjrn;anyone ease concerning ;@:W@1azl1santitrust almlegatiilnsl.  vvvvvvvvvvvvvvvvvv H has noted that has
exhibited general caution &#39;n "s competitive nractices since
nublication of the grand jury inquiry.

summarized by Stating  his
general concerns to U.S. Justice nepartmentisduring
a recent conversation, but did not mean to imply that he was� Z V
seriaaaiy aaaaatnea aho�t his persaaaicaaratyz *H§*ad§ised&#39;that&#39;if
he ever developed any reason to have a genuine concern for his
safety, he would immediately contact the FBI and report the basis
for that concern.

he
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FEDERAL BUREAU GP iNVE$T¬GAT§GN

__ ,|we J� 1..

Date ei transcription 5/2:3/88 &#39;m_

was interviewed at the Pertland Divisien

office sf the Fecieral Bnreau of Investigatien  FBI! regarding
his/her involvement in cocaine  1:�.-I giqeia. in 1.? 131 0fAlaska from; ffffffffffffffffffffffffff  iiiiiiiiiiiiiiiiiiiiiiiiiiii if Alse
present éuring the interview were Sergeantg _________ Whw�lagk ____________________ W
Gountyi Washington, Sheriff�s Qfficei and Detective E
Clark County, Washingten; Sheriff�s Office

While in Alaska, and before his/her addiction to oeeaine;
�was involved,-�§.s ai

I i E F� _ _ha� several
i businesses andi 1;

. _ j

Ea,=i�ici"&#39;%;ias&#39;�j&#39;f&#39;i"&#39;[¬Fc3&#39;lvec1 in see vvvvvvvvvv  vvvvvvvvvvvvvvv _
| §*i*n****a*1*a*s&#39;§*a*I iiii W In a@toximately ________ __
met an individual by the name ef __ M 4 at aTies  eee»e$&#39;�r#j eeeein contact withi gfcr a number of veers, but believes _________ __
that he Still lives in iiiiiiiiiiiiiiiiiiiiiiiiiiiiiii llliiYYiiiYYiiiYYiiiYYiiiYYiiiYYiiiYYiiiYYiiiYYiiiYYiiYYYiiiiiiiiiiiiiiiiiiiiiiiiiii aaaaaaaaa all

In  Ewes experiencing cash
flew difficulties in Eis/hear: business efferts. It was during
this time thatppreached him/her and asked if he/she
would like tn make same extra meney. stated that
he/she had always kins sf known that was
cocaine distribution; but did net knew the extent.
had experimented with cecaine several but hadnet been using it up until that time.agree� to

 to a couple ef people he   vvvvvv Hstarted sending him/her cecaine throtgh
� he Alaska wwwww H

started selling eunces and worked up te
the point t at e she was rec i

with anvwhere from sung: ,,,,,,, ,g;W;@ae§@:W1i§§:;.in ....
used thethat time, was iagzvolve� in the marketing ef the

was paying $2,2OG.G0 per eunee and selling it

5/l3/88 Portland, Oregon _ PD 245C�l26, Sub 45irwes�geii-an any _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ ___ .3: Faie W ������������������ ��

ay   __________________________ __ _ WW5 _____________________________________ __ J_RP,/ema Date Qlctaiad  _ ___________ __

This document contains neither veccmmendaiions not cenclusions ef the F8!_it1s the nroiieriy af the F53: and is waned to WW? BQEWEW
ii amt! its content: are net in be distributed autside yeur agency.
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jFo@_eo2a§s�=av.,11~15-aa_: Q &#39; §
5 � &#39;¥§§§§§%¥&#39; &#39;=92 �

Q an 245c-126, Sub as

C E _ souaca 5/ieiae , - 2 -
ort nuahon of FD-302 of _____________ W W ,,,,,,,,,,,,,,,, ,, , ,_ , _,_ , �n ,,,,,,,, W .P-age """"""" Q! rrrrr it

far $2¢8@@~<>@ ear ounce was making
 of $2! 004% 99 oer <ieY~

§ Eben}: account at a bank, the name
oi: which he/she cloes not recall, in; L

. §  selling ts anQf  "*""ae*s�*i*aé*�*£" oi  hart?
 approximaworth
did not pay for. was unable tothe payments he/she owed fo_§____t_h_e____c_o_ca_i_ne anei
cut him/her off. Duringthe time been distributing

� cocaine, he/she had met hioger and better contacts and although
had quit sending cocaine to him/her, he/she began acquiring

it iron other indiviouals in Anchorage.

became adcicteé to cocaine after he/she
was introduces to free�-»basing by an individual who was employed
by  in Anchoraoe, Alaska, by the name of§
 ices not recalli ifirst name, but remembersWtHatWh*eW§as ffffffffffffffffffffffffffff if
involved in tzra�iickinc tp el t | area in Alaska.
 was spendingi l�at thei § and;
off in Anchorage. was selling two ouncesof cocaine at a time, which he would take t
to sell. ��������������������������������� "

i VVVVVVVVVVVVVVVVVVVVVVVVVVVVVVVVVVVVVVVVVVVVV Estates e/she sold cocaine to an
Lnclivicual Io the name�- �  VVVVVVVVVVVVVVVVVVVVVVV H I [who is now in �ail in
ll£3;aslie,;,,,,|_______________. ice�

,  vvvvv started gettin cocaine from occasion.was a 1.1�:  in  by the FBI andto Alaska. ha� left Alaska after hail
f�ll�ii  .......  going to  ""
Quring prosecution, saw a prosecntive
report which identiiied him/her and precipitated her leaving
Anchorage.

I vvvvvvv H vvvvvvvvvvvvvvvvvvvvvvvvvvvvv  vvvv . <3 cocaine from ........
by the     date at birthwho was   %?%%*  After
had returned to§________ ZZZZZZZZZZZZZZZZZZZZZZZZZZZZZ W [from Anchorage, Alaska,***********  **** 1 t

E
ln "  E
i I1 ****5£""§E*lEH*"£*i}&{é l ke cl a be u t h i m /&#39; h er Q u r c h a s i ng

of cocaine. DEA, Alaska, arrested
FBI - Sievenslliil
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i Continuation ofFD-3132 0?  , , , _ _ _ _ _ _ _ _ __, _ ______________ ,_ ,cn 5�/13/88, __________ __.Pagé�  ,,,,, ,_

I ���������� . ___ _  eurchaeed cocaine___§j;_9t;_Z__ain}ndividual
by the name of Bothi EandE"""""""""�"""""WEwere
trbutidn nork controlled by stated that it ffffffffffffff * " * " * " * " * " * " * "
which consisted of several] E �, whc  .....................
money for investment in drug distribution. The7onlv na_neE |
can remember heinq nenti nod is that of  wEi1__,__,_<_;:,_.,......__g�g§~ It} ;;gf§_&#39;57&Q eeeeeeeeeeeeeeeeeeeeee 7� Ein Alaska  ������  remembers ,¢¬,;

name because of his/her involve�ient in
stated that there were other names mentioned; but

_  not remember them.
imminent arrest came from V VVVVVVVVVVVVVVVVVVVVVVVVVVVVVVVVVVVVVVVVVVVVVVVVVV N who

allegedly acquired it through "his peope."

that
hat
E, vvvvvvvvvvvvvvvv  as selling cocaine, he/she
whose name  who confirmed� information regarding imminent arrest.

The largest cocaine deal that did was
the sale of  of cocaine .  the
kilogras from  on a f
went to  E aha
E ¬ki"ograms~-"went t<E Eetated that_ ,2 _ , __ .,    .e s e regularly sold ifflogrfams o cocaine.

seed that the we  ewat one time was a roximatelygkilograme. sawthe approximatelig Ekiloqrams on the ni ht e she ick_ " V Q " _&#39; :. . Qii El
th¬E E in Anchorage. E E

so he/she would not recall where it was. E Estated
t hVVVVVVV she assumed that it had somethingito do withE E

to the residence at night and when
they arrived,met with someone while heishe waited.- when they went to get thkilogramsi was summonedgin to assist �g  e LE

§WWWWWWWWWw VVVVVVV Hwmwmwwwmwmwmwmwmwmwmvthere werei I E
��ie� t0 the � . "  ,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, *7

was tied to the "council." stated
i le he e w

.. iiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiii "5
�stated that he/she knewe the <1en%l

and  V _
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I

ammmamnmeaames S0U§§§, ,,,,,,,,,, l / ,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, ,_ 11-Wl/ 5/13x88,On W .Page� w

While in Al¢  333333333333333333333333333333333333333333a1 J M£1,yhW.j%, two inéividualeby the name ofij Eiandi who h �
E

_ iiiiiiii ii iiiiiiiiiiiii  ave SILRCQ
Smite� merfie� 5 .aY1<i
of coe &#39; &#39; 3 &#39;

______________ _§iESLWEE5§§W§§§ZW§§§9§§§§W§§9@iW~aeaeaeaeaeeeeeeeeeeeeeei§ 333333 W lstateé that the were
able to make a let of money an whatg ******** ��WW}an&[QWwWWwW!eold
b@¢au5e thé§ VSSS $9.: fa F; Qua f.? 11 much..... was a

in Aneheraeee S
________________  ______ Ziiiiiiiiiii_______________________,_,______,_,_,__________ Unitd Stee Sen

92 �TED .1 he woul/8 come to Anchorage.
� STEVS/weulé alwavs ask fer1.stated that in 1985 �������������������������� &#39;3  ����������� &#39;3

. fffff ine an th
{occasionsteaghtatqrfeavems. § _________________________ W §stated that theto s&#39;reve�s7i 33333333333333333333333333333333333333333333333333333333333333 ii
3
ZZEWW� igixlier the our ese at selling to STEVENS.

$him/her to STEVENS, but when
e/she came in he pointed him out ané he/she walked ever to

h. . _ -is table and eat éown. STEVENS was sittinq at a table hv him elf,
bud 3
E &#39; E. E VVVVVVVVVVVVVVVVVVVVV Vwistated that he/she told A
STEVENS that he/she had what he wanted, but does net recall
any specific talk abee ggiee er any &#39;11 V»..="- &#39;1 "

E iI1Qatamnesaaaemitmmaamamiafstooe.
wiEh STEVENS. He han�eé him/her $350.QG uneer the table and�
he/she gave him back oneeeighth eunce ef cocaine.

.............................  with STEVENS wee at th-e
 gain, calleci and asked if he/she wee
meet STEVENS. He/S e �rove his/her car ever to the parking
let of thei Eana STEVENS got into hie/her car.He/She jjjjjjjjjjjjjjjjjjjjjjjjjjjjjjjjjjjj W

gave STEVENS ah �eight ball�  one~eighth ounce of cocaine}
and he gave him/her $356.60.

E llllllll  with STEVENS was in the �
lat at the

E:::::Erove down to the restaurant parking let. STEVENS
get lQ§QW§iS[§Q§m§SE and he/she drove to the back part of the
let. stated that he/she does not recall whether
STEVENS gee??? Qngfgigth ounce or 0ne~quarter ounce at this
time. �stated that he/she received $353.66 or $709.90
frem STEVENS, because those were the wricee for which he/she
w � � &#39;as selling these amounts. tated that the th eesalee ef cecaine o STEVENS 333333
en�g L E Estated that he/she is sureEef the time frame  @ 3.51  vvvvvvvvvvvvvv
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Con&#39;I1�nuaiionofFD=3¬>2of  ____________ __ ,on _________ ___.Page

Qn  {{{{{ in s # -
the night, leaving all of his/her possessions. § E
stated that he/she did so to break away from his/her involvement
with cocaine »

After r turn d tIIIIIIIIIIIIII e e O
he/she ran into an individual he/she had known
prior to leaving i years before.
stated that coincidehtallyg Ehad been in Alaska durin

left Anchoraoe during

~  h  1 .
that he/sh/e had been there and had worked tor

 Since returning tog §
� has become involved____in___§ __________________________________________________________________  _ ____ __i__a_n_d____h_as____ig_e_en

active ing 92 l 5 1 however,
has not toldg Wloi his/herg § �

I H  E § <= s 1 ls 6and asked if he/she knew anyone w�g <  �glee? iiiii likilograms
of cocaine that he  at
the L ;f555t*ae£iaa the
Clara County Sheree regarding the information V� VVVV Hhad obtained from the direction of Sergeant

ccntte  to inform him that he/she did
 ""  a buyer for the cocaine. intormed him/her

that he had sold the cocaine, but that he ti arrange for
him/her to meet someone who could handle kilogram sale.

A meeting was
to an individual by the name of
in turn, introduced to  vvvvvvvvvvvvvvvvvvvvvv  who was acting
in an undercover capacity. After H had introduced

itook  to residence
.1 A told __

that he did not  other than} ,,,,,,,  ,,,,  .5  E while at? ffffffffffffff  residence, Q
,,,,,,,,,,,,,,,,,,  V V a w o n e o u , I 1 , , , , , , , , , o c a i negin hasement. took out a  and
reoaled cocaine for personal use. While at residence:

xcused himself several times to �take care of business�

as an nown individuals came to his residence.
stated that he/she has established a rappsgt with

Va  eeeeeeeeeeeeeeeeeeeeeeeeee ii  that}
~    i in _________________________________________________ _. W, ____________________________________________________ all
 vvvvvvvvvvvvvvvvvv   is associated with; = and some

unknown Mexicans. &#39;&#39;&#39;&#39;&#39;&#39;&#39;&#39;&#39;&#39;&#39;&#39;&#39;&#39;&#39;&#39;&#39;&#39;&#39;&#39;&#39;&#39;&#39;&#39;&#39;&#39;&#39;&#39;&#39;&#39;&#39;&#39;&#39; "
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U.S. Department of
Fedeml Bureau of Investigation it

Honorable Ted Stevens
United States Senator

222 W. 7th Avenue, #2
Anchorage, Alaska 99513

Dear Senator Stevens:

Washington, D. c. 20535

JUN 4 1996

Your letter dated April 15, 1996, concerning the
Freedom of Information�Privacy Acts  FOIPA! request of your

&#39; &#39; &#39; h &#39; tr in to locate anconstituent, Mr. Vince Shinohara, w o lS y g
individual who may have worked in the U. S. Embassy in Japan as a
General Counsel for the FBI has been referred to me for response.

I have enclosed for your constituent a copy of a form
letter we use to explain our policy on processing third party
material in our files. Accordingly Mr. Shinohara will have to

&#39;d us with additional information before we conduct a searchprovi e
of the indices of our central records system files for material

fresponsive to his request. Unfortunately, without the name o
the individual, it will be impossible for the FBI to locate any
records, should they in fact, exist. P,

If I can be of any further assistance to you in thist-
FOIPA matteré please do not hesitate to contact me. * 1

-~_

A J. 75
u...

5 Enclosure

Sincerely yours, s

J. Kevin O&#39;Eri;;? Chief I�
Freedom of Information-Privacy

Acts Section
Information Resources Division

"!.§-�;�.�Z#����1 - oLA1m Ena@wr£ /@<¢63~1~»¢ .
a�++=»�1 �*Office of Public and Congressional Affairs, Room 7240

|Room 6359
05.01600.c¢u:sa___l - I
�ig�frffl � RMU Folder, Room 6359
§&#39;...&#39;§;_="�I .. .1m . dh   7 ! i of
�"�-&#39;-var §-092 559 ��
Tra1ning___V___f

OH. OI EEOA ______
O�. ol Publrc 7

8. Cong._A�s,i �
Director&#39;s Ot�oe ____ lull; ROQM _

/90-0» 7%/W
FBI � Stevens�3168

FBI/OOJ
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April is, lass

_ _ Y .
&#39; &#39;1

Federal Bureau oi Investigation J? §* é i 3
U.S. Department of Justice §
Ninth and Pennsylvania Avenue, N.W1 �ll
Washington, D.C. 20535

Dear Mr. Collingwoo�a

&#39; =
<~� ..~1_. n

.�� ._& �
w._a ~, t _. -=&#39;1» _ - &#39; -~

s,__,_.
< 4" ;a&#39;_92r&#39; QEnclosed is aqgb of a letter I"re Mi ed from my 1

� &#39;1
_ A _Moe v W3 ; t

constituent, Fines $~ino§ar§ whoris tryingjto locate anti
ll individual who ma §¬w�$rEed inTtne U.Sa�E &#39;

as a General_Counsel from the FBi,: I an ale
State Department on his behal£._ it �;

m§assy�in;§apan
¢4writingjto&#39;the

, gg� 159%"� "Vs-r

Thank you for any help you can provide.. Please send1. 92_-7, 1 a �.~-92s"&#39; a "  ,3}
your reply to me at 222 W. 7th Aenneh §21;Anohorage, Alaska ~
99513. &#39; J� .�� ~

with best wishes,

.. e. k i�

2 " i*:J 51.- 4 B§92&#39;|
,s�J

l_.
Cord%a�};

92 4 �V
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Senator Ted Stevens

222 W 7th Avenue

Anchorage, Aiasha 99513

Dear Senator Stevens:

My name is Vineent it, Shinohara, ai 777777777777777777777777777777777777777777777777777777777777777
E ************************************************************************************************************************* Witt�! Japan.

i am wondering it there is any way to find out if there is a tetieraiproseeutot
now who may have worked at the US Embassy, in Tokyo; Japan, around 158»-&#39;t._
i no not have the gentiemanis  or the iaay�s} name. it such a person noes
aotuaiiy exist, i wouin Hike to eontaet him to verity statements mane by the
piaintitt in a sivii iawsuit in Japan; the gehtieman says that he was aennaintea be
with this person at the embassy, _b7.~x,

A tinai repiy trom the US Emhassy in Japan is that they can not nroyiee the
intonnation i am requesting. They suggested me to write to the Qtiioe of the
Generai Gounsei, FBt, in DC. t i feet that theywiit not teoiy me. It i have not
received any repiy from the�tate Department and the Qttiee of the US Attorney
at the Bepattment of Justice.

i woutd appreciate it it youoouid suggest me any other way to orooess my
inouity it my inquiry meets with your othse regniations.

Thank you for your assistance.

St serety,

Zz/2% ,  ............. is

FBI � 5tevens�31?�t3
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E? U --Judge vmmron D. FORBES frequented d�fs"re&#39;putable*~ places ,»

1;�! 1 -7 �-!{<1 &#39; &#39; �_ �&!Q

�x� � st.  . e  %$929292iD�,é ¬5}F%§
FEDERAL BUREAU OF INVESTIGATION:

_ No.1

ISGASEOWRIGINATQIDAT _ ANCHORAGE � � � t

»j vm-5: Q}-1A1q ;.E1!  »§mRAL-r=R<>a=&#39;<=A==
&#39;N&#39;ON D. FORBES, V 1

U. s. District If _ .____ ADMINISTRATIVE INQUIRY
, Fan?-"��"D��th 1v;&#39;T1&#39;on of Alaska " . , c  � _i /1 ~  E   ~ an DA?» ; ~   as  L .�q : i, 43  �i $YNOPSlSOFFAC1&#39;S:&#39; &#39; VI� �t 4/  Ab &#39; _7 1v? _  _* I �7 .71�:

. A � .~ |D 92

I �Confidential source at Fa"irbanks,; Alaska,� alleged Federal �
&#39; of entertainment, was publicly intoxicated, and associated ifc �
I - with disbarred attorney. Some allegationsiverified," and

�bh ftdthr hit 1" f&#39;U S A1?-�b. , o ers re the oug _n erv_ew o . . x orney
f£_I;IEODORE,F.�&#39;-S1P§1VEN§3 Lwhoadmitted taking Jud e FORBES to V 4�night cIuB; �~thr&#39;oug"h�intenyi,eW�. Of law &#39;   -� * �J5 1

E ho A 1-1" I* iwho admitted receiving assistance from
I is under indictment at Fairbanlgs; and through interview. "-

of Judge FORBES, who admitted drinking in public &#39;biut, denied 5
bein;_;Z�i_;n;to1§ic_ated or other misconduct. _ *  »  _

92
l D A  _ . 0�

v

1 &#39; 1 �¢» , | -, . - - 92 » - ..,1

92 i *.,1 v " . _ &#39; �-&#39; 1I92 � H I I.� Kr h
I ~ ~ /1

q * � . ! i | � v &#39;
�  DETAILS: &#39;.f--   &#39; - ~ , � »

. , . P J , 7 _ i _ I .
c The title of this, case &#39;1�-%ing mar.ked_ PGHANGED" &#39;

to reflect the �middle initial of U§&#39;92$&#39;l District Judge ~ &#39;
� VERNON D; FORBES D

Q {F 1;; .
.G1 . &#39; 4 1� I� .¢

N
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THEGEGRE 1??�;- »s@E;v@:92§;i Fai�rb&;¥�i�ks.;, Alfgska, &#39; &#39;%h§a-�t".J1idg& Fsaaas:
f.r�éque;1t~eé{.~ i;he< §�1;§ciningo Slab,� £1::01c@£&#39;E@*¬&#39; é3.pp::�o§ci;zia»te}l¥ "§lf=Y<~�d mllas
£:.~*<>i";§ F>i§fi1ibé.n1~&#39;:s._én*"she -Ri�Q�h&i�§QS_f§>II-  �ighiiéqyr, lané hafzfia $�i:ja&#39;§y*e?:3.3~ =
qn�il �éhe~ea�1y"m.¢;;*ning&#39; 1�i"b1ii*s�,&~ -zigimbar &#39;é>i.�fE:i.msS3 d_i*iriking,M_
�arm mess undér the influence  Ii ¢ ..@~ :1 time? " YT-*1stated, 19.130 Zhe ha� hgagi� Tram aim; aétsfney,
fthat Jm�gé FGBEES r§»:a.§&#39; ands; the ii1§�l!lei?;<§55&#39; 91� liquer �ai; av
Bar AAs1socia;t�ion meeting in Fairbanks; Alaskaé iat, ens i�me .
when he fii1~s{t~ a~r~r&#39;:§;veiir in Faifpanlzs» sing »ms- guest _sp@aE:ei~.,- j
�T61: §*?;;a~"1:s� �frhsgt he �qid� 116?: &?§�i2¬ni__�5hi$ m;ea�¬1i§ngQ;1or� 6&6 haf-

a

&#39; - _ »,
*_ v_ w �, _ _. _~ , � -.»

&#39; ~§~£i&#39;-# 1

. v H 7
2. � r »

FBl~- Stev7ens~#31?2 ~,
� 92

<-

.1

c
>



i

_E

._ _ &#39;_92r_~ - . * 1 9%. _ � >  x
vé H� �l � i S, I � l I

. - ~ & &#39;  .&#39;
G 5 � D _ r Z �- ~ � ~.- &#39; � 1*

l
.¢-

¢ 92,.

v

R
_A

an ézégas
- .1

- 92.

g; I r

9é§§rv§<$n§gé*FGEBE§.a$;theLfiamingQ Glub@_,T &#39; >&#39; _&#39;_
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T-=3, a3;ss.-,_st&ted;_tha1�:; he obssrvieé ifudge FGRBE3, 3% a
dinner g§:ven_�;n3F �ha Kniig. and F0131; Gfluh in thle E1.&#39;ksJG»lub �
in. §<T<";m1ary,; 3.955 {»e:xai:t~_dat_e u_x;re<;a11;e§.!_», at whimh rtime 1Zt;e- ~
was; und_e;=- the influen¢e-.of1 ligggor M111 made _-enough -�c,~c�mm_0&#39;"bio;@v
in »orderi1f&#39;1&#39;§ érmks. £9? his izable that the speakeie _-gnade, s@jme;_
Q�r�rneizii �af.bi0ili? �le §;iS§�b;,;r;b§,Qce:¢&#39;* Q,-1 s&#39;*:;ajf;=é&#39;§ &#39;iiha-�§�v1J1_;1dge; FQR;BES-
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all d;e¢&#39;id;§édi=I<t>=gj¢ in �B115 Shagagié�. La �ght iilub ta .$.§3Q a
33159;» S&#39;}}Q�§{� by JAGK �N§3L$O*£¬"@_ $§Tm;EN§~ sita�e� &%.thi§&#39; �i;im_é
he c§_ll$£3L igp i�igprgsty Uni�ed $&#39;#&i%.e$ §§é&I1$hal  a1�i&#39;@~7
rgguested h£m.to join them a$ he di� mat wank the judge ~_
to gé to? a niglit élub in South F?.ia&#39;~.�jbé,nks w:itho§;a;�?; hjatvalomeone a�gmad&#39; along fzpir *?3�<§?I16¢§ior;. HQ staxteé. ai�.t@r~
arnive� ax tha §OrthH&P§-§G§k�Qil Lcunge, his party -
p;¢cge&é¢ té thg Shgngri.La Club gna �cund 1% Qloséd@_
$;�l�EV�,BI¬S ;s�3i;&%ra._&,~tha§;  � Qi?@i>aed�e*�;5 £19� i�@%?1.~§? 3Elamitr_:g<>.&#39;~&#39;l�i§cg11t , q
;G�_;l_u�b.- gppnéximafgteffgy" we villas: iiiom E%;§_,i*ba_n}:s Q{1_;.�§3lf§6 &#39; M
EichardSQn Highway, �He §ta£sd,¬ha$ yhey arrive@.gt ��s "= .
Flamingp.Gi�b&#39;&t appraxima$@;¥ ll:§Q ?M &nd.@QMM¥ � 1
{R¬_>BER$SF floar show ;3{&#39;;arted&#39; 33;? .mi_5;:;i_gh-i&#39;;,__ K5; §ta.~*£~,ea- �1�9}&#39;H�=i_-�§� &#39;
RGBER§,�$ was, the §§a.i:uz>eé, �gcalist Qf this 3i§1O&#39;¬/;Z,_ in   &#39; _
t�a� i¢ wga�ggve��isgi in.Fg1rbanks §ha% he sang at Erasiden$
EI.$E1¥=HQé&#39;?&#39;ER~�-=8�..&#39;iz1%=2@gura.l§ ->5�§EVEi¬$f ,$92%a~.ted; a�ér� ~1>~h_e~"sho;w�
his~w§£e excu§éi1hérseif,f§¢m-theapar�y in:%ha§ she Wgs ~
preggan� and seq; hpmag a�é these �am�iping thgn p�pqaa�gé, 1
%o_ha?a.& nqmbe§;0f�drink§§ Hé>&$a$ed $h%�=5Udgé �j v
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8-fPiVing�;hQm§.@ f&1�1§@ f*5h8-"5? 118- hi?-lfilgélf W845 ~!1n¢ier �le
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~all-Qf Ekdge FQEBE� a¢tivity�in qisi�ing this night-club ,
� was-during}%�a fir3t £ew weeks ig Fairba�kg priap to=his�

wife�s;aréiva1 in §e¢ember§ l95h;&#39; H stgte@,$inQe Ehis
timé ha &&a net n0§@& or h§&E¬ of Jdgé EGEBE5 Vi�i�ing M

_» nigh$ clubS Qr having �ora thgn,Qna or tws dri�ksy HQ s§&$@d
he h§s ne knowledge 65 Jadge FORBES vis�ttng a night club
in �outh F�a_..;§;1::b&nk$&#39;~ prior ,-ts the; time he».�@�@k~1;.im~te&#39;the �
_92Flamii;1gc92»_¬1&;b.. .. _ - &#39; -
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F,0RBE$. g_;:%;&�§3i§?d~. �t�-*h$>*§3 Ggktly� Judga HUGJHF GIQLBERT  Q13 wifa 1

I b 6
, Ib &#39;7 c
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andweuld grve hire e eiietien frem the shelf end &#39;� ....   f &#39; . " �  I.§ �  e �    he _
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., "Z;h&5§;§he~$};d;ul b1*§.e£��b1;e_§§,e;1*ie;.92¢f <E;he. Ninth Qéwami , &#39;4u 29; eé é stated �hee he dose nee esseeieee with >~<
% ~<>�#�=*e&#39;% �iihi�ligh �e� 1"»? &#39;¢�°i1�1?in�Qu$3~�"in&#39;*?¥h$�=5-,=&W éiii�-fer? &#39;~ &#39;� &#39;

deiiigg wQ:*k,f0i*&#39;3:@§=f;f,e3l  iii F¬=ii�bef,nke~ He S~�§$~.?5;@d� e.�thee he is? ewe.-:~e ��iaetie ufneer i;1§;§;"e-tmen� };j»éfere~ eiu�ge
FGRBES.� eeurt and also that he bee been eenvictheéi e� &#39;
p;~ee4s"¥eing law witheet e lieenee, en� for esen �he eeee� 13:03 esegecieee w§¢~f;h�Eeim ,en<.1};;e*s ne.ve;* let assist I

" me inweny way.» - � &#39; .> , � = I V 1
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/ég$$§T/ORCON/NOFORN
FEDERAL BUREAU OF INVESTIGATION

Precedence: ROUTINE Date: 12/08/1999

To: National Security Attn: NS�2D, SSA[:::::::::]

From: WFO iic
NS 2-8 &#39;

Contact: SAI I .

Approved BY� |  ALL II-IFIJPI-&#39;J1.&#39;I�II1I921 CD1-ITAII-ZED
_ HEFEII-I IE1 U&#39;II£3LA;&#39;:1§:1IFIED E}»&#39;£EEP&#39;TDrafted 1  JP I�l-EERE :-:1+:|:m.-11 EITI-IERHTISE

Case ID 1+:  s! |:|  Pending!
blTitle:  s! I | �

%: WFC

""mWSynOpSiSrWm§Q Interview of Senate Staffer.

qu;~~§Q ClaSS1 &#39; B = G�3 g /WFO
Reason - 5 c!
Decla &#39; On: X1

 ml J I
r1rAdministrative:~rQ§§ Reference secure telcalls between SSA

[::::2;::]and SAE:::::::]on 12/7/99. Attached is a co y ofe-mai received by the staffer from| W
Details: I81 On 12/6/99 the B eau�s Office of Congressional
Affairs was contacted by

for U.S. Senator Strom/T urmondy office hone
A check of�fhe Bureau&#39;s ACS revealed DPOB is

Georgia and he has SSAN wanted to
Ly repor con ac e had withl &#39;

| I The above request was relayed to FBIHQ NS�2D who in turn
passe the information to WFO NS 2-8.

yWNNHui1~~~~~e{B§ ACS revealed numerous references to[:::::] some
dating back to the 1970&#39;s. Per ACSI Ihas been a reference in
cases ranging from] I
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3 H

S�1&#39;:§;%?�l&#39;/ ORCON/NOFORN
To: National Securit rom: WFQWFQ
 <S>

t  jjjjjjjjjjjjjjjjjjjjjjjjjjjjjjjjjjjjjjjjjjjjjj "E, He has also been

ill?

CUB

ill

U5?

the suhj on .

on  Bureau procedure, SAtaoted the Senate Security,{:5  him of the Bureau� s intention to interview
_____  I ivolunteered to contact to arrange the
Wiiieeftifn and provide the Bureau a secure  -arranged the a ointment with {  tpp -l-- -l- asked he

Bureau to call him at 9:30 am on 12/8/99 to reconfirm the
appointment .

B % At 9:30 am on 12/8/99 SA alledjto
confirm the appointment. :asl<;ed SA to
his office,: in the Russell Senate O ice Bui ding.
did not understand why  had to be informed when
wanted to talk  the Bureau.

e  Sacontactedhim
wanted to meet at the Russell Buildin . E 7777
commented that he understood and sincei does not have a
security clearance, classified information can&#39;t he discussed
with him anyway, thus obviating the need for a secure room.

is ,
V

tttttttttttttttttttttttttttt YY en 12/8/99 at Q "H1 am Saand SAarri ed at officeéliussell Senate Office Buing.
 the agents and ushered them into his office where
the agents presented their credentials.

M »   launched into a brief, colorful discourse
detailing why he  fact the interview had been
arranged throu In; office. E idid not understand
whyi iwas in the lo E E- op. went on to say that if it
was Bureau policy then he would call �Louie Fresh�, among others,
to have it changed. SA  explained the Bureau�s
Congressional Affairs office had contacted the substantive desk
at FBIHQ who had in turn  regarding  desire

to seak to the Bureau. Shenplained he contacted
office, not to bring more people needlessl intothe loop, but that it is Bureau policy to h
facilitate meetings with Senate personnel. un erstood that
the agents were following policy but disagreed with it.

_ M {:stated he met on 10/21/99 at
�Fight Night.� Fight Night is a f vvvvv  fund raiser where
guests have the opportunty to meet legendary boxing champions.

SEC 1, . /GRCON/NCPFGRY
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EU?

l-r

/&#39; ORCOEXEOFORNQ S
To:  WFGWFO
Re; <r>

h 1G 21/99 Y t

12/O8/199$

At t e i / em-in  was accompanying a faretired. Cuban boxer. "1j11j11j11j11jjj11i""" rr the boxer we
could not remember the boxerijgjjjglanxe.

irvited to come down to Cuba to which] Ereplied, if we W
could get Castro to rec vvvv  that mignt happen:
eetimateoke zith five or ten minutes over
drinks. VVVV  VVVV H gave his business card and said he
would call

E: until ne rece
to go to lunch.   had not heard £rom

iv " � ii .1. . � .ed the attached e�mail on 12/6,/&#39;99

H1!J4.

advised he is working on a project involving W
travel in Latin America. and anticipates potential future contact
with?  I Einformed if-his project comes to fruition
the first country visited will be Panama.

6%

S T f ORCON/NGFORN
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HIEHI UHCLAESIFIEDDHIT. :3§§§§§§§§§§55 2 - 2 O l 0 B?� 6 5 l T �.3 DI*H&#39;Z,~" 55 S

Anther: CUBAN INTERESTS SECTIGN <cubaofia@prodigy.net> at Internet
Date: 12/O6/1999 6:01 PM
Normal

CC:[:::::} at Thurmond-DC
TO:

CC:
IF. Jemee_$ensenb£§QneLA~Jt£�$e.neenO9@meiILQQnee$gQy2Mat Internet
tgenn E_ §gngnnEM§;eQi§unnnn§maiIinoneejqeykmetzInternetLm
§nIIIvan.§nnnty~nemoeretesdenncratezeleeenlnenzretrInternet,
 Irlternettr

{at Interneti>

WifEElEtiM350%ii_UEiLE§§i£}i§§i§1E£§En§1ij�buse-q9V>,et_Int@rnntla
Ted7If�1�n$ <$§E§£Qf�§§§YenS@SteYen§.senete.gev> at Internetemr

f�herleen�n��tennnlm tn!" <te&n§lj@mnilThgyse§§bv> at Internet,
Ehr.hQg§e;gev> §t"inté£5§t7I A

q9y?~Wat Ihwté�rii0e�i:T"""  �I
f§ortney"§tark  D}� §petemeiI@§tartnguse.g§§3!et Internetre
�f,.11e55rIe St*¬B0en9f_{fe{1I§	 <_,c1enbie I stabennnI@111ei_l-I, 1}_Q}1_§§_;__qQYZ____§&_&#39;§__tll1T;§3§I1~§t ,

�� b6"Jenn Mfggpratt; Jr  D!" <rep.sprett@maiI.honse.gov> at Internet,
Ib�./CA"i&#39;Té�  e�L****I1rt:e�r-rretf-~e

_Me:It Queer §eeuQer@maiI.noueelgev> et Internet,
"ViQJ§nyger {D!" §§ny§er.conqress@mail.house.gov> at Internet,

~ iQi§npia J./Snewe" <eIympia@snowe:eeneteTgov>"ét Internet} *"�� I

"Robe rjéf ¢ _efefnfe�tfe";&#39;i;�c�tr>~�e�t
N§ek,Smith <rep.smith@meil.honseTgov> atJInternet,

Gnr&ené§EItE�Z5re§5�@§§�IE�T§eneteZgnve-ee~§nte;neten__�Teen , �minim {ET
"itetetéten In?� <ike,e3elten@meilIhouse.gev> at Internet,
��EReQSim§§en §@§§e.eimQ$Qn@neIIlneuse.ge§>�etwinternetj"W0
Brad Sherman <bred.snerman@meil.h0nee§q6v§tat�Tnternet;:;, . _  W� __ __/&#39; _ _ _ _ _ _ _ ___  _________________ __ _ _ _  ____,,-�-*""�"&#39;
Wnignerdf@l%6ne§§§j_$senator@sneIby.seneteTgUv?&#39;at Internet,

atS M Internet,

kma1I.noese.gov> at Internet,
EEEE &#39;;adegg <j.shedegg@maf1.house.g5§> et Internet, 0�0 �M
Pete �§ eséicsné <<pe�=:ese@r:»;aI*I*�." 1I<5�i1§"é*.*<;<>"v+i~;~ er In:t�ern;e&#39;6;��"
e e** - ~~- »-~qI.-- <"""���*~ &#39;""* �** tr*0¬If gees1gnef<eenetdrt;essi0ns.senate.gov> at Internetu�
=?1so-8859-I?Q?J5§¬=B5j&#39;effno =2¬D=29?=�Zjserr§no@mail.hense.gov> at,Inte

Internet �--~1:»~~- 1111 ~~~~ ~:¥-~ --- ---~»- ~-"���"*�"���

CC: "Jose E.J§erreno  D}" <frenk2@hr.house.g0v> at Internet»
SubjeEET�;?§eo-8859:I?Q?LetteE§ifrem Alerc=F3n to all Perliamentsmef- MessegemCentents H H �A U

Received: from mailsims2.senete.gev  [l56.33.203.ll]! by meilexc2.senate.go
with SMTP

 IMA Internet Exchange 3
Received: frem.piment8�int.

by mailsims2.senate.gov
 Sun Internet Mail Server

<OFMCOGG6QDHRH3@meilsims2
6 Dec I999 18:05:57 -0500

ll! id 002E360}; Mon, 6 Dec 1999 18:05:27 -0500

pr0digy.net {pimout8�ext.pr0digy.net!

sims.3.5.l999.07,30i00£Q5Iy8! with E$MTP i� _senate . gov> for thurxnend . senate . gov; EST! """"""""""""""""""" " "&#39; "
Received: from computer  LAURB304-13.spIitrock.net [209.252.77.l05]!

by pimeut8-int.pr0digy.net  8.8.5/8.8.5! with SMTP id SAAISIBSS; Mon,
06 Dec 1999 18:04:04 -0500

Date: Men, 06 Dec 1999 18:01:16 -0500
From: CUBAN INTERESTS SECTION <cuba0fie@pr0digy.net>
Subject:

=?iso~8859-1?Q?Lettersmfron;AIarc=F3n�te_eIl_Parliaments_oj_the_world_and?



=?iso�8859�l?Q? from FelipemP=E9rez�Roque�to_Foreigo;Ministers?=
To: "F. James  Jr" <sensenC=9@mail.ho�.gov>
Cc: "John E. Sununu" <r¢¥.sununu@meil.house.gov>, ��

Sullivan County Democrat <democrat@zelacom.com>,

§"Bart Stupak  B!"i§stseekEmei;iQggsgig%v>I
&#39;"Ted Strickland  D!" <teo.stricklano@mail.house.gov>,

Ted Stevens <senator_stevens@stevens.senate.gov>,
_"Charles W. Stenholm 6D!� <texasl7@mail.house.gov>,
§ ZWWWWEhr.house.gov>,
Cliff Stearns <cstearns@mail.house.gov>,
"Fortney Stark  D!" <petemail@sterkhouse.gov>,
"Debbie Stabenow  D!" <debbie.stabenow@mail.house.gov>, -
"John M. Spratt, Jr  D}� <rep.spratt@mail.house.gov>, Y;
Arlen Specter <senator�s§ecter@specter.senate.gov>,
Mark Souder <souder@mail.house.gov>,
"Vic Snyder  D!" <snyder.congress@mail.house.gov>,
"Glympia J. Snowe" <olympie@snowe.senate.gov>,
"Robert C. Smith� <opinion@smith.senate.gov>,
Nick Smith <rep.smith@mail.house.gov>,
Gordon Smith <oregon@gsmith.senete.gov>,
"Adam Smith  D!" <adam.smith@meil.house.gov>,
"Ike

EMike
&#39;Brad

Skelton  D!� <ike.skelton@mail.house.gov>,
Simpson <mike.simoson@meil.house,gov>,

@thurmond.senate.gov>,
Sherman <brad.shermen@meil.house.gov>,

"Richard C. Shelby" <senator@shelby.senate.gov>,
Christopher Shays fregisgggsgggiilggose.gov>,

§ §mail.house.gov>,
&#39;John Shadegg <j.shadegg@mail.house.gov>, Pete Sessions <petes@ma1r house g
Jeff Sessions <senator@sessions_senate.gov>,
=?iso~8859~l?Q?Jose=B4 Serreno_=28D=29?= <jserran0@mail.house gov>
"Jose E. Serrano  D!" §rrank2@hr.house.gov>

Message�id: <OO1201bf403d$d4bQc3G0$694dfcdl@computer>
MIME�version: 1.6

X�Mailer: Microsoft Outlook Express 4.?2.3l1O.l
Content~type: text/plain; charset=iso-8859-1
Content�transfer�encoding: QUOTED�PRINTABLE
X�MSMail�Priority: Normal
X~Mimeole: Produced By Microsoft MimeGLE V4.72.3l1O.3
X~Priority: 3
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Author:

Date:

Normal

CC:[:::::::::]at Thurmond�DC
T0: �F. Jemes Sensenbrenner; Jr" <sensenO9@meil-heuse.gov> at Internet
CC: "John E. Sununu" <rep.sununn@meil,heuse.gev> at Internet,

Sullivan County Democrat <dem0cret@zelac0m.cem> et Internet,
Ifeerr Signet ,,,, Ielirietnnee�neelIheueee�ov> at Internet,
E lxlxlxlxiet Internet,

�Ted Strickland  D!" <ted.strickland@mail.nonse.gov> at Internet,
Ted Stevens <seneter�stevens@stevens.senate.gov> at Internet,
"Charles W. Stenhelm  D!" <texasI7@meil.heuse.gev> at Internet,

3 WwWW§hr.heuse.gev> at Internet,
Cliff Stearns <csteerns@meil.heuse.gov> at Internet,
"Fortney Stark  D!" <petemeil@starkn0use,gev> at Internet,
"Debbie Stabenow {D!" <debbie.stabenew@meiI.heuse.gov> at Internet,
"John M. Spratt; Jr  D!� <rep.sprett@maiI.house.gov> at Internet, igp
Arlen Specter <seneter_specter@epecter,senete.gev> at Internet, ��
Mark Sender <souder@maiI.nouse.gnv> at Internet,
"Vic Snyder  D}" <snyder.cQngrese@mail.house.gov> at Internet,
"Olympia J. Snewe" <oIympia@snewe.senete.gev> at Internet
"Rebert C. Smith" <opinion@smith.eenate.gov> at Internet,
Nick Smith <rep.smith@mail.house.gev> at Internet,
Gordon Smith <eregon@gsmith.senate.gov> at Internet,
"Adam Smith  D}" <edem.smith@mail.heuse.gov> at Internet,
"Ike Skelton  D!" <ike.skelton@mail.house,gev> at Interne
Mike Simpson <mike.eimpeon@mail.house.gov> at Internet,
Bred Sherman <brad.eherman@meil.h0use.gov> at Internet,
"Richard C. Shelby" <senetor@eheIby.senate.g0v> at Internet,
Christopher Shays <rep.sheys@maiI.house.gev> at Internet,

E I WWWWWwW§mail.h0use.gov> at Internet,
John Shadegg <j.shadegg@meil.n5nse:§0v> at Internet,
Pete Sessions <petes@meiI.heuse.gev> at Internet,
Jeri Sessions <senator@sessions.eenate.gov> at Internet,
=?iso�8859~I?Q?Jese*B4mSerrano_e28D=29?= <jserrano@mail.heuse_gev> at Inte

Internet

CC: "Jose E. Serrano {D!" <frenk2@nr.house.gev> at Internet
Subject: =?iso~8859~l?Q?Letters_frem_Alarc=F3n_to_all_Parliementenefw
�������������������������� ~� Message Contents

CUBAN rnrrersrs SECTION

12/06/1999 6101 PM
<cnbeefia@pr0digy.net> at internet

t,

Havana, December 4, I999

Your Excellency, FBI�SKe�5318Q

_ .,.¢.._m@nm



&#39; Enclosed you will find a letter forwarded by Dr. Ricardo Alarcon de Quesada
Speaker of the Nationasembly of People�s Power the Republic of Cuba
to all Members o f Parli �ent in the world

Please, accept the testimony of my highest consideration.

Felipe Perez Rogue
Ministers of For

Republic of Cuba
eign Affairs

z

§

Letter forwarded by Dr. Ricardo Alarcon de Quesada, Speaker of the National
Assembly of People�s Power of the Republic of Cuba, to all members of
Parliament in th

Dear Members of

e world.

Parliament,

Cuba has repeatedly denounced the double standard policy that the United
States government pursues towards Cuba with regards to immigration.

While the natio

illegally enter
of residence in

undermining the
encouraging ill
phenomenon: the
wanting to profi
United States an

fetch Cuban citi

lG,OOO US dolla

E

overcrowded boat

perished during

nals of other countries are

that country, the Cubans ar
compliance with the so~call
migratory agreements signed
gal migration. This has lat
illegal smuggling of aliens
t from others and despising
d surreptitiously enter our
Zens that they take to that
s per person. Most often, t
s and not few people, women
such trafficking in humansi

quickly deported when they
e immediately granted permission
ed Cuban Adjustment Act thus

by both countries while
ely given rise to a new

when unscrupulous individuals
human life have come from the

territory on speed boats to
country on payments of 8,000 to

he travelling takes place on
and children included, have

In addition to this, over two thousand weekly hours of radio stations
programming invade our radio�electronic space as part of a campaign that

FBI - Stevens�319Q



repeatedly incites people to ignore the established procedures for a legal
and safe migration in rdance with the aforemenned agreements signed
by the United States an �Cuba. The trafficking in humans is conducted on
rudimentary and unsafe vessels, either built or stolen in our country by
people who receive money from and act in complicity with others living in
the United States of America.

Last November 22, ancillary troops of our Coast Guard Forces detected,
within our jurisdictional waters, a vessel carrying a group of people to
Florida. As the efforts to persuade them to abandon their undertaking
failed ~~and in compliance with the well~known conduct observed in such
cases to avoid the use of force and intimidation to prevent accidents~~ it
was decided to escort them up to the international waters. Additionally, an
immediate communication was forwarded through the established channels, tha
is, fax and telex to the U.S. Coast Guard Service patrolling the seas
adjacent to Cuba about the presence and characteristics of such vessel
navigating towards Florida "with a group of about l3 people, including
children, on the northern coast of Matanzas province with the intent to
illegally enter the territory of the United States of America.

A few days later, on November 25, we learned that the U.S. Coast Guard
Service had rescued, near the coast of Florida, three survivors of a
shipwreck and that five�year�old Elian Gonzalez Brotons was one of them.

That child was being illegally carried aboard that vessel by a man named
Lazaro Munero Garcia who had close personal relations with the child�s
mother already divorced from the boy&#39;s father, Juan Miguel Gonzalez
Quintana, a resident in the city of Cardenas, Matanzas province, Cuba. The
father had a very close relationship with his son whom he constantly visite
as he properly discharged his obligations as a parent.

The child�s grandparents, on both sides of the family, had also a very
close and loving relationship with him as they live in the same city. They,
too, have been deprived of the boy�s presence.

Neither the father nor any other relative was consulted about the child&#39;s
departure. The father�s permission was not requested to take his small son
to the United States of America, least of all to carry him there illegally
and by irresponsible and unsafe means. The two persons responsible for
illegally taking the child, that is, the mother and her friend, perished in
the shipwreck.

Once again the United States government has violated the basic principles
of law and respect for human dignity thus insulting the child�s father, a
modest Cuban worker, and his grandparents when it has used the Immigration
and Naturalization Service to illegally retain the child in their territory
despite the father�s insistent claim to recover his son in compliance with
his full right to custody.

Far from acting with the urgency that the case demands and returning the
child to his father through the expedite procedures provided for such cases
the United States government, in connivance with the Cuban~American extreme
right mob in Miami avoids a fair, legal and human action and chooses to kee
him in their territory thus turning this into a de facto and de jure act of
aduction of the child illegally snatched from Cuba.

From the moment a person is born until he becomes of age and is then
considered in full capacity to act on his own, it falls on the parents the

FBI - Stevens�3l91



right and the duty to provide care, education and to keep him under custodyand attention. Until hing of age and for his bfit, every minor is
legally subjected to tn? custody exercised by his pfrents, that is, to
depend from others; he cannot act of his own free will. Such dependency
shows in his capacity to act and the full exercise of
principle are determined by both parents or by one of
has died.

Such a transcendental action as it is the separation
because it uproots the child from his daily life, his
and friends, his culture and nationality, demands the

his rights, which in
them when the other

from his country,
family, his classmate
previous consent of

both parents when one of them intends to leave the national territory.

It is for these reasons that Elian�s father and his grandparents� right to
demand his immediate return to the home and family from which he was
illegally snatched is not negotiable. This claim is decidedly supported by
all the Cuban people as a perfectly just defense of the infringed rights of
this child and his father,

The behavior of the government of the United States of America which
violates Elian�s right to enjoy his father&#39;s love and
fully and harmoniously develop his personality and to
family from which he was unfairly separated and where
deepest affections, is thus denounced by the National
Power that on behalf of the Cuban people exposes this
appeals to the most determined support of all Members
world.

Sincerely,

Dr. Ricardo Alarcon de Quesada
Speaker of the National Assembly
of the Republic of Cuba

understanding, to
grow in the loving
he has his dearest an

Assembly of People�s
vandalistic action an

of Parliament in the
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Havana, Decezmoer 41., 19

Your Excellency,

I would like to draw your attention to a most unfortunate situation created
by the bizarre and deplorable action of the government of the United States
of America in violation of the migratory agreements signed by that country
and the Republic of Cuba and of the international law, but above all in
violation of the basic standards of humanitarian behavior.

In the afternoon of last November 25, news began to flow in on the
shipwreck near the Florida coasts of a vessel with illegal Cuban immigrants
on board. It was a clear operation of illegal smuggling of aliens conducted
by unscrupulous outlaws who operate within the American territory. Accordin
to further more precise information, a couple of survivors were found in
front of Key Bizcayne while a five�year~old boy was located holding from a
rubber tire near Haulover Inlet, close to Miami City.

The statements made by the survivors showed that it was a group of 14
people who had departed on November 22, before dawn, from a place in the
north of Cardenas City, Matanzas province, Cuba.

The name of the surviving child is Elian Gonzalez Brotons.

That child was being illegally carried aboard that vessel by a man named
Lazaro Munero Garcia who had close personal relations with the child�s
mother already divorced from the boy�s father, Juan Miguel Gonzalez
Quintana, a resident in the city of Cardenas, Matansas province, Cuba. The
father had a very close relationship with his son whom he constantly visite
as he properly discharged his obligations as a parent.

The child�s grandparents, on both sides of the family, had also a very
close and loving relationship with him as they live in the same city. They,
too, have been deprived of the boy�s presence.

Neither the father nor any other relative was consulted about the child&#39;s
departure. The father&#39;s permission was not requested to take his small son
to the United States of America, least of all to carry him there illegally
and by irresponsible and risky means. The two persons responsible for
illegally taking the child, that is, the mother and her friend, perished in
the shipwreck.

The father of this child has addressed our Ministry requesting that the
procedures to have his son returned were immediately begun. The grandparent
on both sides of the family who also live in Cuba support this request. The
all claim for Elian�s immediate return to his family.

Accordingly, the Ministry of Foreign Affairs of the Republic of Cuba has
presented two verbal notes, on November 27, to the U.S. Interest Section in
Cuba and to the U.S. State Department in Washington. A.letter from the chil
�s father requesting his return was added to the note.
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s� this moment, there is still no reply from the government of the United
States of America.

Elian�s father&#39;s right to custody is indisputably legal and provided for in
both the Cuban law and the international law.

Arbitrarily holding the boy in the territory of the United States of Americ
qualifies as an abduction and constitutes a shameful act of piracy and a
true escalation in the stubborn and failed anti~Cuban policy rejected by th

international community and detrimental to the best interest of the
American and Cuban peoples.

The manipulation of this case with political purposes by certain groups in
the United States, particularly the notorious terrorist organization known
as the Cuban» American National Foundation, is most disgusting.

It is inconceivable that an innocent child who has just barely survived suc
a dreadful tragedy is being so abused and that his misery is cynically
extended by preventing his return to his father, his grandparents, friends
and neighbors in the country where he was born.

This predicament, which amounts to a violation of the child Elian Gonzalez
Brontons� basic human rights, is building such a growing state of anger and
irritation among the people here that if it is not resolved in the shortest
possible time it could lead to dangerous tensions between the two nations.
Therefore, by describing this situation I am appealing to you and to the
international community to prevent this huge abuse of and contempt for the
basic norms of civilized coexistence, Little Elian must be immediately
returned to his family as it befits the loftiest concepts of justice and
humanism. l

Please, accept the testimony of my highest consideration.

Felipe Perez Rogue
Minister of Foreign Affairs
Republic of Cuba
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Senator Ben Stevens, would directly (via a will) benefit from a 
tax break giVeri to J.L; Properties. 
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01 ;§.�: -¢ ,*96, t,e following informatxan was

prczvided by � {sea  .

saur�qfadvi¢»,m@.;¢»;m�&qg¢Eg�gna�m�alw�mxme�essiunal
_;~@Hl%:§ 1;_J�§;;;§lL�anTgniJ¢raqe mampany, has been invnlved in
a Title 19, Se�kian 801, Leased Military Family Housing cuntraat
at Eielson Ai� Farce Base  EAFB}, Alaska. Thia is a fixad price%6
contract, cammonly knuwn as 801 hmusing. VEGQ�s cantract bqc
invnlves ramadiating $61 hmusinq that was hntmhed �aring %7D
construatinn by Martech UEA, Inc.  marTech}.

vECO-is now claiming that it incurred a 43 million
duller less whila performing this contract. In compensation far
this claimed lass, VECO is requasting a 28 year axtension �6
years total! Qf the government lease an-the a�fectad pruperty, an
extension on payments required by VEQO ta the Air ?mr¢e, an�
asaumption by the Air Force of all taxas and insurance on tha
affaeted property. The authQrity&#39;fnx this campan~@"&#39;wI&#39;v &#39; k�
daterminad at Denaxtment cf tha Air Forme level.

Nnrmally, a campany such as VECO requests campensation
by filing a alaim against the gavarnment. Such a mlaim is
accempanied by documentation, inclu�inw written atatamants. which. Q . .5 I I .- L�; Q� -�I i &#39;1 In ma _.-. i n -» &#39;-

_ the numbers
requlred �U iQ.¢n+s u i ¢- m a~ e until late
summer, 1 t t &#39;th996. inconsis an W1

0.0- ii ¢! UII u*&#39;~a&#39; *0 r &#39;  -1 1: ll

  that
&#39; .:."3 Q �  _. " . --  &#39; &#39; &#39; "�C » aw the sr ax ,.q0tage prxce Ln its béd.

,?* -=@��$#;;; is presently a fuur star general and
a¢ti,i Q, Vica C.§�rman for tha Jnint Chiefs sf Staffq BGESE was
pr*;£»fsly llnth Air Farce Commandar, Alaska. _BQESE and �enatar
vT$¥@$T$?EN$, Alaska, reportedly were key individual$ in.�§@_m;&#39;_�
ac»~xtanoe 0� Hartach ta perform the first cantram�i �TEE? khaw =
at that time that Martezh prabably couldn&#39;t par£orm.. BOESE &#39; E
personaEly intarvened at ane paint to prevant Martech&#39;s
termination. gwii� §@ ma
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lb?

2.

when VECQ was hired to remediata Martesh�s failed 861
hanging prmjact, VECD representatives were repartedly advised by
EQESE or STEVEES tn. » _ at funding fer tha prmjact; ta inclu<i@�~c&#39;ast
nverruns, was not a pr<:}.%>lem§ A§praval a� V�£CQ*$ 43 milllnn.
ésllar cnmpensatisn request lies with B@EsE.
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On December 21, 1988, &#39; &#39; in the
&#39; � A A&#39;s and

. i iadv:|.sed_&#39;Ehat he was firs "contacted
y fhe subject as a follow up to the senator&#39;s letter to "

Ambassador DUBININ expressing an i te t in travel toVladivostok�. *The"subj ect ~asked~|  to _come_ to _the _Embassy
the following morning, at which ti ubject escorted him toya large room on the second floor.  s served coffee and
spent 30 or 40 minutes with the subject who was described as
savy, smooth and relaxed during the conversation. |:]
noticed no evidence of alcohol use by the subject.

The main topic discussed concerned the Senator&#39;s plans
and what he hoped to accompl&#39;
when as4 iand Ehat E&#39;rTis was his
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tcur in the enitea states. The suhjeet advised that thleW@e;Wa_
geoci pest if you wanted to meve up in fereign service.
get the impressien that he was pleased tc he in the Unite: S ares
hut that he has net actively campaigned fcr it.

asked what the suhj act liked te de. for
recreatien here and hack in the seviet Unien. The subject
replies that he likes to ice skate hack heme but did net say what
he dees here for recreatien.

E::::::attempted tc sciicit the suhject�s views en
current events in his country stating that, �it is a very
interesting tie in yeur ceuntry." The subject parreted this
language hack to him but did net give hfv wagsnnalsuiemseei
Altheuh       ssssssssssssssssssssssssssssssssssssss

this meetihe; iiiiii case easiest agreeé te help, and hefereu vvvvvvvvvvvvvvvvv v�jli
all saying

The subject and the Ambassador hath indicated that they
had sent eut Senater STEVENS� request with a favorable
reecmen�atien tc Moscow however ¢- � -ming.

_
ad not respeneeu and that �things are very busy new.�

ncted"that this was during~the~§ericd~cf_theeriets in the_Seviet
Hnien.

when STEVENS finally said that it has taken tee leng
and he would have tc ferege the trip, the subject rushes right
ever with the respense indicating that the Seviets agreed in
principle hut weula get hack to him en dates.

. was very cccperative and agreed tc sail theagents if £8 ¬Q�1lld  ....
subject as well asi W _ , Ewith when he has ha; eentatt in the east. E lwas
interviewed ccncerning§@EUEUen.Juiy 36, an has has ne
centaet since that tine.
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An inclividual, who is in a position ta testify, pzrovided
the £oll.owing infazcmationz

M"
SOL1.1I£3¬ pro;ri _§;E-81$" a copy of an article out of the

O8/O4/2003 ~ O8/.2Q/QZILWB Anchorage Press newspaper titled "The
Master B21&#39;il>dars: ,gf§;jIW__~T2§:;,Qg;§,1:;g;l:§;§� &#39; Jim Rubini has some big
cievelopments ~�;<af{<;i an even bi er investor." The article detailed~ *  @L Mv,__._§@.zzM$ ..... .I£,eQ%§~t§..x>§;13§ ti@5 �~16

�LPr0perties,~és well as allegaticns that JL Properties had MTG
benefitted from this xelationship by receiving Faderal contracts b7D
and contracts with Native Cerporations, to whmm Sen. Stevens is
closely tiad. A capy of this article is attached hereto and made a
part hereof.

1

Saurce 3;:>elL&#39;eved was the same; persen whz; also
received rem t. ex . . epartment of Defense {DOD} as a

!.;__,_;L_I"1l _,_»_Bve__g_�<_/1_eYs for work in the North Slope Bmmugh
N B . e DOD _ nay was to clean up the Barrow landfill that was

contaminated with iodine frcm mi&#39;litar waste. Scarce, who was
familial: with the projeczt  . believed that
the l&1"1C§.fi1.l never was cl-earaeci up and t at :m.- ¢ . §:--..- �ept the
money an justifieci it as a consulting fee. payoffs
. 1.  ma ta Narth Sloe Bcnrough as wel_., zmc: uding _-

, who was  _ cf the l~3SB�s  Zai .__ .,=--v,.....-
Frgra "-*-""»&#39;�"&#39;  ""&#39;
� --- 1 . eaves rearencing this
- , - " curse zeveci this would have been in the late 19963;.

1192
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Investigation an W   _ W11? ____§_XHQ-hOf§_Q¬; A-la5»K5I1 _ , I _, _
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IL ?rop~e:r§é12.s�Jor1_ Rubini has some big
Li:
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5 .

3
dzveiopments - and an even. bigger invemor .

By Tony Hop�nger



A .»=1.;?.=."m

&#39;- X4 M r &#39;Tin; Anazharagt Pn.5S ~ Brzwarsrnryi/D! "cd:;.%r:rni W.-Czil� i;4_1&#39; PK-1

Fifth A92&#39;tBr3u::* M-all? EL again. And rhafs jusi; fcr siarrsrs.

1�
�:2
1:

1 rinwmown are-as and brri-Ii ax Marriou harm} there.

1|
11

.11 __
 brtiwsen 3é>r.h Ave-zrue -and Turiur Road.

Haw did Qcrn Rubini and Menard Hyde ciimb from 121:: ashcs af
 me Eighiras crrrszh�? Their success in large part has comafrom
M krmwing �aha right. peap�c at the n&#39;ghtrirr1s:. Rn-fcrini has reamed

with Qrher drzveloperég like Joe-"Br<r�*rerr.c>.n, of�-Serairic, a ycruzhfu
2�. man wzih an Anchsragreagzarwment replete with a s&#39;rirr;-xi?
@ baskezbaii wart rm: Rubirri cails �The L/awrz Pit." Rubirri and
1* Hyde have rriso rciicd rm a rrumbe-r m"si¥ar1&#39;iparLne.rs wirh deep
 packers and ccrnnrzcrirrns. Chief am&#39;0n,g ah-cm. parhraps. isf .

Senator Teri Sirsveng,

ii
Ruhini and Hyde&#39;s .1-ciziriunsiirip with the .<;e:rrzrw.r has arise

?1 3 arguaijly rzreared a problem sf percepriun. Same crirics wonder _
ii; whether Rubin? and Hydra who have b:zr12�t.r:;¬ from
§_1 gmvemmmz �mrtrabis. have aiso bsna�ied fmm their businrxss
 relrrrronshrp wrrh afedarai afficizi who heids rhs governmrzzrrfs
H paras: strings ~ ea sulggezsrian that Rubini �aiiy denies.
in
1 Ya; Stevens, who chairs the Samara Apgwrop�atiuns Commmezz,
1 orrs sf the mesa gwwarfui pr>s§t.ions in Corrgrass. appareniiy
1 }<:n0ws ax gc-ed investment when he sexes one. In 19%�, he
2 ir:_x~&#39;=.=:-sred ii�y rherzsand =:¬m¬lar&#39;s in .§L$ ¥¥mpe;riies., anrtrrhar
;; crampamy owned by -Y-¬.ubin.é. Hydra and Smart Band, an

Arrshnrzage. currrrrrrarciai brcrkrzzr, said Melanie Alvurd. a Srevrzrrs
 spa-kesxvaman .
i , . . .
§g§ Srcverrs rnvestmsnt grew at an asmundrng rate. in hrs 2.062
11 �nancial ciischasrrre siaramrsrit, which  is rcqrrired-to �le, ha
� says his stigma? JLS §;raI~:.e is nuw worth between seven

hundred and �fty thousand drri&#39;§_ars and 2.5 miiiiorr do�ars, er
�gu 2% ihai Laorrzard Hycie ¢;:0n�.m1s.�I&#39;hai�s at Eeast :1 fuurtcen

hetwsen six and ten pen:-em.&#39;pcrr* yrrar in rim last seven years.!
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J1 "&#39;Fh.r.~s.e guys rmrsr awn rzvcry building amund. rcrwn," 21 were <:§e.rE»; said rezcemiy as sh� leaked up Ruhéné and
Hysie�s �ames in the database at the stair: Divisiron G?� Banking, Securirirzs and §:m&#39;1�.�${JT21ii¬§n&.

1 EL P�rr.rp¢~riéc.s Qwns the Aia.-ska Rzxiircrzuir ruzariqnartezrs in Ship Creek and that  twrwhuildrng ilizafiais Ofi"§<:c Canter
= an C. Srreezt. 11 has buiii anti <:¢-rrcrvatad humirads rafar.sarime1ris on Ehrirrrrdrirrf Air Force Ease. Er bnughi a stake in
ii? the Simggiirig; Uniwrsizy �enazr mail. rrmrovarrzrzi parts rrf the 0-.rrdmr=.d_ sémgxping cenrrrr rim? sr�d -space. in it in ihr:

Univztrsity 03° Akzska. in Fairbanks, Ruhini and Hyde. own hundreds Q? aparin"ac.1rts. Th-r:y�vr:- rszdavairrpc� parts oi� r-he

1* }L-�s iateszi �project of the werzérz,� Rubini. says. is revamping iha dying Bonifzrszc Mali. in casl [Anchor-;ag¢_*..
1�; comgrany has alrrsady cunvzzrrr-:2 an aid grocery smrc an Riv}. rrza§§ i-rare a charm-r ;:::§r<rr_1»&#39;£. Whmh rs sat iqcrpen thrs frrit.
1 JL arse» pram; in break graurrd n�xi mrvmh an anrathar af�ce mwar, next to r.hersn-rtnr�y1owr:r � bum on C -Srreer

� >1
»

. &#39;1-5:1:__.. »
1*� >� ..».~� � � <?=;1i1:>~ .  . .~ -:;r;;;r;:F _ -  ._

* ~ ,, , 1  r  --_..;.92
;92     _

�~:~;~ > ~� :&#39;=&#39;;-=51�: -. &#39;1 "74-_92 .

- r.  "&#39; �9292."&#39; �1:1&#39;1:-"-&#39;~::-. - .- - -- -~. . :Y&#39;- 1»: 1-. �v 92 %92 �-~:r:=.-:92&#39;~:~:~&#39;< .r:.<
92-: ;;92_ ";:;�=:3:-tj �*1 _ l";:;:;:._&#39;;:;�.; .~!-:~:;:,&#39;;:;.;:&#39;;._:<&#39;~§:-;:;:;:»¢.92~a*:~.92 92__92 . 92 .=9292~:,

_1._._.....<&#39;>:=~¢s-1->.~.w,»&#39;*"&#39;""�""" �I3,

&#39; . &#39; &#39; ~" 92,  §¬92"_&#39;§�&:;.~� .7� . ;{".;:§.i:¢_:;�:�;:¥: .§1§:E1�;;2§:»:§§§1§:[§;&#39;?�i:;*»~ -

92=:.   * ,.�  92.-92 _&#39;~.; ; -._» ~ _;,.;_;...<.~.- ~ .;
: &#39;"T:i:-�."§1*:>->�.~�.-:-.-:-:-.wzb 9292~ 92� -  :;._ &#39;-.;&#39;;.3:;:~:;a_:;:-:4:92»*�»:;:"&#39; - :-. &#39;-._:;   ._  x &#39;&#39;> . 35::.1*1&#39;~:"->&#39;§&#39;=:-!7$>�§1:~1E-§;~;@:-§:-§1:~:?&#39;-�Qgw-§*§-.>13§S92$�:~�92:-&#39;:- �P-�~ &#39;-92-�-»_�~>{§:<-:<~<-:~:~:~�- ~::».»~-;-;-;.=.»;;$g.<3» �A-><=§<»:<§ -. &#39;

- � xf92&#39;9292-�I-� ii-Z92i~&#39;<9~.92I92.92.~?-T-I Z:1*.&#39;I-Q� �-T-1%:-I~ ~33 I� -}I92�~T~I&#39;3~&#39;*T~} "&#39;3&#39;-�-�-� >92- 92:».<.>»- -&#39;.&#39;2*92 � >"-92*.-.~.-.-.~.-_&#39;.~ nu� : �I .&#39;.:.�.- &#39;~7.92_~X�.9292~.92-.*.->2 .1 92.-<<§92929292-.~_.§<~.*.-.>.» -_-_-92-.~.~�~.�;>.  ;<s. .192~_  Q ~

-.~ -M
- �1.<:7:92»

~. »~. &#39;- ?&#39;?&#39;?&#39;» ~:71~:?�5�5�3&#39;i�i&#39;5&#39;3&#39;1�3" . . :1. ?;�~;�:?�?:?: :1:-:1:&#39;.:&#39;: 1 ..  I-�" 1:�?l:&#39;:?.?:7:1:1""-&#39;~.&#39;:&#39;.1.1: .92 1 92 ., ~" 92 92 R9292�9292§
.~ :z=se:;:;=;::r;-.

. . 1-I&#39;l&#39;{�¬92§-1&#39;�I 3-�? 5 f Z &#39;

.§-.92§¢<c<<-&#39;.~ti.-»:?:+@<~:-5:3-:5"-15>:-?$R>*=§$>1#1-21:1:->>:-:~~w>:=:Qf;, �
.92&#39;:-:-¢-M5311:-;$$$&#39;>?§§~:-;~:155:5?.1>r¥t5:::21�1??:27:-4:�;-:?&3:1:;{�" " 92�»>:-::12»;-1-.;:-:-1-:~::41.:-&#39;-::r:92-,-1;1-:;<~.-;~:~>:<r>:<&#39;-:;;¢.;:+:. , , 92�*1  :§:7:� � � A " � �
» 92  92 �
�  ��� :.~,.-. <-.- 92 921 jgl-.,�.¬~I.§¬I�f&#39;{92"VP3&#39;92.*929292&#39;92_§&#39;,§F1-Y§§&#39;Z¬1f 92~ ~;-.»: :<:» ~N� �""�5IE7?1¥§1§1§?:§§<§1?§§¥?§IS=�1§i1151315155�x N 92.~~92"3&#39;11§&#39;~&#39;-:-353::-.-. 92&#39; &#39; � &#39; #1:�s:2~1;2u;s;92:;<r>=-2*1l=--;r- 1.; .1~r~�.=:>:1<;1;=.:s¢1<<~

-.;.,.;.;.§:§<l1§$I§§:§:§$t:I::}:3�3:1  jl:{:f ;;f:-1}:3:53§§$�§§;92&#39;ii:{I}&#39;-13:12">714:-r�:1:v:I:-&#39;-.3.i�1<�1" �*3!-
.--�.�.&  . . ..  .?>.~"�""�92�°,...~:t-:3-:1:~11-$5~:;::;;1:»:-&#39;;:<;;:-;;:;. -;~:--.._:-"5-.;:-1;.-:;:-:;.-1 �.1:-;;;: 2;;-.&#39;.~.~=:-� 1%. ...-. ...».3.;_ _ ~.; 92 » � ~92

92 .1-.-I?§>J?i?i>1-$1§�I§=�>&#39;i$-515�IE ?§-�:i:1§l.~. r92 92 � ~.

~.92

I {:47.~:~�}:1:&#39;:�:1:§;1:j$:11-71*"? "I:-;;:I.&#39;4§;}i§1<;;1:§:}�§;{ ¢�1&#39;1""~&#39;=~:;:;;:�;j&#39;}�§  ,  ._»,.;92     " -~-

.
1- &#39; N<&#39;-&#39;-1:~&#39;921~.- ~:»:~.~:92=:1:~:-*1�-"-&#39;"c-v�-N?-.~ &#39;-9292&#39;-=&#39;1&#39;~*¢~&#39;E;-t»:~*r&#39;~1:- <§�1.92-->s=:>.-~:1:!_=:-92-.&#39;-:-;-=:&W�<&#39;-�-:*=&#39;=:$&#39; �¥:-�Q-WK�-?&#39; :§?:~:-: >:-::?.~;-.~1:<?:~:£�:~:1&"?-*~  92929292 5 92 ~929292 �~ x Q 92 92 �-. =1-¢<.:1;-.1: :1-1>:$92�92" �

:~:r92�-:->2 t<$?S-I-1-i-:-_;.-.;.;.;.-.;.~.I&#39;¢92-2�.-.¢.-:92Q92 .,;.;.,.;.;.;.
~ ~

$1-;=

1-=1�: &#39;11~>:1.~.-:�
. . . . .. isritl. . ,.5:l&#39;3:§~.-3.1.

;1&#39; 1;-:"I:1.i:».&#39;- .11:-�:i:�I92�5=E¢?IE¢E. .  ._: . ;_:_.;:_:_:_: :;;=92_:;r_92;

-.
-.-¢-:~:<*-:~:-:~:1:-:-1-t&#39;-:=E~:1:~;Q§1>92> ~: :1. .-.::»:» .::»:~&#39;1:92~: :-.-�  :-92.92- --<~ - ~- »~.� ~. 92 9292

92 ~I~&#39;~I-1-Z~;~Z-1+�;1&#39;2-$3?-�-312-I-T~1;.-I &#39;  .-&#39;-;~:-. 21212-:=.~:*-&#39;~I~1  ,. �:1I&#39;1-F1Q-3-&#39;~I¬-*1�?-1£¬�~I-5&#39;11 1-I~92&#39;;-T &#39;2-1».924.._4.._;,:4._.~{;.,,,.,�;,:929292>M..;,9292�wl.Q,
:-�;&#39;:~t;&#39;1;  1;:;:;:~:;:;;:;q;tg;:;:;315;::;:;:g:§:;.;:§;;;:¢I;:;:;:1 .g"&#39;_:;:;;_ :~.;:g:;:;�.;:g:;:;.~_:;1.~. ;:;:;;:5;:;:~;5-§&#39;;;-:3.&#39;»:;;;:$#;2323gt~§

FBI � Stevens-3274
hr;-p..-.-wwwsncbare-mpress com-irrewiir4:?rEveéf¢cW*cr&#39;s1cr&#39;;1**;&i¥irigé�ihrérir_I&#39;_I 1  &#39;- .     . _    .  Page .2 e-H

1 hundred parcem érrsrrzase in six years.  �Ev campariserr, �ner vaiuc rri� an rrvarrrgc A_rrz:§1ora.ge: Imrrrr: &#39;has;&#39;incr1=:ased by

Srev1~:r=:~:&#39; irwesi.menr wirh Rmsini and Hyde is. new riividad among properties that they own. They are scatrered
acruss Anchorage anti are worih mere than thirrycrghi xrzil�ozw doiiars. according to ah: Arrchwagrs Assassrars of�cc.

The value arr" Stevsns� stakc is harder 10 pin dewra, as his of�crc and riisciosure $tair3lin£:n�1&#39;0�E§,1 give ar range. Siié�. his
. rrrmrey &1p.parr?:nU3.~&#39; helped Rubirri and Hyde snap up aha: Airgmrt Business Park an Inrcrnaiionai Airpert Road, as

Wei} as a frsmrar niiriwwn irailer cmrrr where ii; Pr&#39;orr::rriss rrzcemly burit rhc: -:»2r1~st0ry nf�ce mwrsr that it ieases is
.. Arctic Sksps Rsgrcmai Corprrraircn, arr Masks Nzrrive eorparatissr.

Stevens, 92>1.�§�:_ E has been a champien sf Native corgroraiiarns in Congreaa, has den-:2 very weii by EL in

Sravsns. says Rubirri, is "the: rmrsi passive, limiteri p-arrncr... r the pcrfccr parrner.� Bu: asked arrow when at Least
could be the appe-aranca 0f :1 con�rm 9? irmzresr. wit}; Swverrs hrziprng fund a Ccrmpzmy that arncng 0�"}61&#39;¬h§£�1gi£ is as
Native c<rrpc~raarr>n&#39;s 1ar2d].0r*£LRLrhi-ni said Srevcns £115 mar nccassarriy need is know in ad&#39;vansé:&#39;h<>wl�1i.$ rnon�y
weuid be used. But, said Rn-bin}, �we asked him and ha maid rt was fine.� �
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�rm. _qm;m,r;gc Pgggs _ ¢.:wc:r5.1:!ryx&#39;4»i§2ed33 him!

gnwzmment stu�ll� Rnbinl said.

massive deal lo privniéza hnusirag am Elmszméorf.

_ prmpla.� .

In the early E9905, Rubini and Hyde wars among a small gmup  H
tn� clcve:l0p::r$ and real estate bmlcers buying up cheap prapezrty

were frnm Guiside; places like: Sentale and Hawaii and had men 5
un.al&#39;f4:cze.d bv  "ha state&#39;s mcemi-�n. Rnbini and Hyde were Wm

n� - 3

racalled. �Tim. trial: was to gel mnney together. We mashed mt

mom:-y to nnalce iransaciizms happen." 2;;-.�

bntlanx-l�ec<l altar the: recessinn.

and hanging nut than <:<>mpe1ing_°�

in the his 299%. -

T�� �>s1y-eigh£~~year~nlr¬ Rubini is a.prlv2.£e: man who seams as rmzarzi

92 hssitnnily iidd¥$$Sing.qu&#39;e§ii0��§ about Ted-Stevens� invtslvermznt.

ll

1; rarhnr do ihlngs.� &#39;
. , .. -= 7 ~ ~ -_ .hlip; J1www.:1nchnrngepreas.vxsm/mzwa§rl1h@ven.�cl>92-c.:"sk<lr§&#39;valEI§acEZ:.hr:nl _  St¬92/¬l"l§ 32/ 5 :�¢1+» 3 1� *

v -

left ovcar from ih� Eiglnies necassicrn. Collr>,¢tivaly, mess ;<
developers wars km?-wn as hntt0m~§<:eders ~ pecple wl-an
snrvivecl the crash. and sill} had 92_"s1sn.s:y wi1we:~;�l.. M051 sf dram 5;

&#39; :--F 4~!&#39;<<.. ~92:~�-&#39;"~:1:~:-:1i.I:~:&#39;:13*1&#39;1:-:�:~:~.= " .-&#39;-~ ~ .. -»-&#39; :-r-�-::»_:-  .. :»*t92. . -r . .   � "=i-.<E� Iii?-"�i&1¬li1i=sE�ii1?1i13=-1SE&#39;E1E¬3-E5 :?:.£�§F§;- E &:§%1=z==:1:1:<-;:1:1=¢-.¢...<>....§:&r2r;r1r§-locals trymg In get m an the. acncn.
:1" :;-. ~~ ---s:§:s.=:e%=IZ.-.92  &#39;�~1¬~:.;I§!*~&#39; . -&#39;-:-;,-&#39;_1

�When. we gal Si�iled. we all-rial; have: a lot. Q�? moneay," Rulnini

2.0 people in rh:.:n.z>.ze1ha: Yd knew-n fer yeam anél assembled l
Y�: 92
92,§

91-  �$1155: .�§�3&#39;-f-1&#39;3-*2?� 1. _~:
1? ._ >;?&#39;~"I�?I:l1..?If§;¢;ES§�Islt$Iz£sI§�zi:T"�.; V .&#39;._._.92§.§;.;.;.}f§.§§.-92j¥;.&#39;. .

As EL Prnperrias has raised its gem�l-e in Alaska, nrnalicr clevelopera have gripggi mgr Ruhini and Hyde r and their
lnghly-placred invesrcn" ~ agpezrr £0 have %:@nefi:6d- from lnds on iederal prujccls lwcziuse Smwsns rs 01&#39;: ihezr sxde.
Nana of lhc criilas cared ti! wmmenr. for the r&#39;ecan&#39;d and none nlrfenazi anyrhing� nwre lhan ihér-ir snspmons.

Rubini. Hyni� and Sim/ens say ifs nonsense. �The. joke of it is rm hasical 31 nnihing we -�in has arsytlrirrg" if! do Will�?

Em in the lasz fawjyrzars. EL Pr0pe.r1_is:s ianriad hunclmds cf rnillionx of ml-lars in lkzderzrl cnnirnrsrs between two
pr8j¬{:ISI the Narioraal Park Service buéldirrg riowntnwn. whlrxh IL owns and lcasaa to {he federal agérncy, and a

Rublnl and zx sgnnkaswoman fer Stevens say {he senatnr had no role: in landing them: plums. Thafs ezchnrnzé by Qlils
pfin�-ipal competitor, fv1ark.P¬�cr"fer, :1 big Anchnrnga develclper villa owns City� Hall. Pfcffer gznd he dnasn�r§:1<*.-lr~e.v<:
S3-ravens has ?&#39;l¬l§?E1{§ IL nlhcr xhan by lacing. :1 minor invesior. Ruhiné and�yde, he said. are� �vary lnglrqualaly

=.>.x�.. .�-. . �»
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Rubirsl and Hyde cobbla� tegetrzsr investors and fozmad sioz�nri of small parms-:rsh.ips and limit:-iii lrabllitj,-&#39;
cnmpaniss. Sievcns bcrngln n stake in one, LELS Prapenies, 22 limiresd lial:zill1"y ::<>mpany..-Rnhlni and -Hyde have often
set up anch �LLCs" for spcci�e pr<.r;&#39;e:¢zs er husin&#39;§>ss�es. ifs n papular {cal rm real estnn: de:92&#39;e:.l:.vps-rs, �M16 -laml in
rake risks. E: can shield a develope�; other businesses and nssen: if the cnmgsany fails.

Rubini and Hyde g=:n&#39;s.rally wozft discuss their parirrmfs and lnwsacrra. bur a few arr: émawn. They scezrn lo be an odd
mix af pelrsonalrires, lmnr Saevans >20 30¢ Sr0¬hcrt0.n. an 0n~and»~ofl pzmnszr {mm Saatrle who came m Alaska to-

Brozherion and Rubinri met in inc: early 19965 whilé-__g0i11g up against each ether on an npnrisnesn: deal, Rublni said.
The awn rank as run are-nrml La-ks Hand, Rubini recalled, �and we deciéecl ii: would be more: fun running togerher

Wlzen Brnths�an is �ailing in Anzzhsmge, you can szmnleziznes �nd hi-m an Bczrniés Bungalow Loungrz, clownmwn.
- H452; nziddie~2egcri hm &#39;d"0zsn�i leak er act 31.. His. -Anchorage apartment - this: csna than Rubin} calls �-�The Love Pi?" - is

an unusual bnchclsr pad. in sadditinn to the small baskcfmlll C ml�l., it Ems walls cove-fer} in &§ §¬i¬§.E42S by ~Err>£he"r£0n�s
acquaintances. Wham Bromerwn returnad 11 call last  asking about Rnhini, ha lexll this xnessager"

�§~isy., ifs lee Bmlhezrtun getting back in you... {Pm an Grcas Island {in the San Juan lslandsj. when: {just E:-caught 21
really cool resnrt. 3 rzr-azy lnpglic rarsori. �fnu Qughi 19 mmn down and wail give ynu tins �full mu.r."�  Ruhini want in
0n the res-or: with Br&#39;<:l2hi::"i >n_. thnugh hm says; �&#39;r§=s0�� is cie�nilcly slrcrching ihe wn"rd.�}

As Rubini�s friemiship blossomed with BY�I3§h92¬Y§C§El in the l99 ls, he was making inrnads; wiih S1m*ans&#39; family. He
says family me-rnbers invesind in same nf his projects, which led Rl_=l3§�i in hitting up the ;;~:sw-srful senator fer a deal

an iniervi-aw I-i.E<r: 2. weak invesim�ni. Fer lwn
1;. wars he nziirsmzitxe sis-dawn and discuss his cempang/�s hi$t0r"y.§fwa§z1�tuntil lens; wc�li. ma: he agreed an mlk,

1% Rubini came {Q his spam: office dnwrziuvm, near in-2 scare c§>urah<>us<:, jusa Qfier ten on 2. Monday m0:fnin.g. Ha were
=*� a ha-ll cap. blue jeans; and 2 blue.  shlri. As ha; _S2J; at has drzslg. h=:~_pla.ycd wllh a foam bf�lil  Elke. er football.
ll He dQesn.&#39;t. like in talk al�om hnr sompanrns, he simi. because, �¬_!r=z, ifs ran c=na&#39;;<; busrness. Twe, 12 Sjl��l ans My .l d

V3.7 3:43
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In l§9&#39;i, Rubini agzpmached f�i�vcns, asking him ii� he wuulel  1&#39;0 invcsz a Hale hi: mfme>he>;,-"� in a cnmpany he
s1&#39;arie:l. Ruhini said: 11.5 Propcrlles. ll was ZR small pzsrmership be-l.w<:en Ruhéné, Hyde and Stu:1.:it Band. zhc
pruminem cmhnmrciai real ezswn: hmlcar in All�h�féig�. The plan  for JILS an buy a gmh hag hf real aswtc, s~<>m¬-
re-sidemia}. stuns. C§§f�i1T?l�§Cfi£1§.Tl92 i pzrtzzms hail E.-4! buy all Eh/c prhpcsiics u.n<i-cvy the clsml, but th�y wen: anhinly
im<;:"ested in lha Airpcrtfi-usim=ss Park in An<:.hm"ag<:. They sold off aha: resl, Rubin? and Hyda said.

A couple of years lam, Ruhihi ah� 2}}/{lea wzlhml wbuy ea midiown trailer ¬OU1�l in make rwm lhr 2. t::n~si0ry af�cs
ta-war zhat would ulllimatcly became me hcladquarusrs of the Arctéa Slow R.cgiohal"£&#39;.forpora1:%<>n. The-y mllad ov-emf
mhhey earzle� Em-rrl Lhlz aarlicr sell~0z"f to help pay {Gr the land. According is Stevens� ciiscissare ataiamemts, his Sl�kii
in the. dcal at than palm was warm between a huucfrrz-*3 and fifteen Ehcxusanci iiollars and ihree hundred lhousand
ltiallaz-s. This year, he clisalhsed thaa the samé. saakqz. was wcmlx §>ezwe:ez1 hah"" 2. millism and 2. million dhllara.

The pa�msrs evicie-� the mile: ceurt rasicleznas and built what may well be the ;11<:a£st1�ll<:ing Q�ice huiléingl;<1.g0 up
in Anchnmgc in rnme ihan a zilescadc. Arc-lie Sl0.§?t1R¬5gii!�iil Coxporation gm &.EW¬i�iy�§<&#39;¬i%§�i� E.e:=.zs<:&#39; from IL ?ropenies.
Few }�;Q0§ZiléE knew at  time than Stszvens held 11 role» in the pmjaci. Be_i�an~; the big huilding, m;-.ln.y QHL Frtzpenies�
swings �ew under the radar - the way Ruhlni likes ii ~ because they used partnerships: and companies that :.§i<§m
always c-any 131:: IL P&#39;roperl§es name. The new building got a lm 0? mac-nlinn, and for many A-nchomglz resiclenlia it
was aheir �rst gihnpsas <3? the giant. quiet d¢:;v».»:lupcr,

As plans were being made 13:;-r the clf�ce mwer. Fiubini was lausy asscanbling a da-vslepefs A-&#39;l�e.am. It inciudad Wm
key }Tt<§£§pl:3 he lnmzd frmn; the Alaska -Znduszrial Eéevclopmsni and Export Aazllzoriay {&#39;AlDEA�}. a slam agency
charged with spalriclng {§%3�i�;:�-lQp��l¬BE and are-azing jobs.

Rubini has w0rE<;ed:as 2&#39;: lawya-r for AEEDA an and eff over the years... EL Props:-mes cloés hm du shy w<;~ri< with
AIELEEA hacauiw; of §l1atrc§:a&im~.ship, he, says. But �n 2U=Q }, that diciifl slap him from hiring the _agehz".y�s executive
director, Randy Simmmzs. Keizh Laufar, ahniher-mp AEDEA n��ciai, carxxe {"0 EL Pmpeniss scan after, just in time F0:
anoiher r<m:~.=:§ of big projects.

in the lam; 199%, Ruhini and his partners embarked. an whaz he says was one Qf the biggest. private real eszata deals
in Alaska lli3i.fJ1��y. At the. Elma, military bases �3li. >-n92P~&#39;§�=&#39;3 we-re. suffering. from hm: sing shhrtavges. Many apamne-ms
amcl hmmrs were in disrepair This was E*~�.<2p¬ZC§3ll§� true: at Elmemdorf Air Fhrtr: Bash, in Anmhemgs.

The gc>v cm1n1e-nl. hasgzm turning 2.0 privme zzanmactorra 10 rcrmvaze mid apamnams and build new -meg; an soma
bases. The-2 m1litary whuld provide the ienams and piivatse companies weuld serve  3:1-zl�lmds.  hep: was that
thc arrangemem would save me gm-anaznent hmncy and miss. the qualiéy of hc>usi.ng quickly.

Sim-�sins was a �erce azhamplcn 0%� Al.a:~;l<a�s; military res:-rvations. at a time when base c-losums rippled acmss ahc
chantry. He supported prlvatizzing housing an Alaske�s mili.i;a;y £0:-is zmcl bases. irecludéhg E»§msnderf,s21id M-alanie
Alverd, his 3§!Ql<6$92�J0¥Ti"1-m";.&#39;°�&792"¬_R��w that if yum had the; g2rivati2:h.i<m of hrmsizxg, it woulilh-3 a mark against
clcsing tha lJRS¬3{" she said. �h=:ac:mse: Eh� guvarhmsnt wnul� have ta buy nut the wnlract."

Rubini saw an oppermniiy at Elmanldon�, but there was one hurdle: Nearly all the miliiary hmssing mntracts had
g"0;"l&1 tr; big raal estaw camglan-�es. Still, in ZUQE, the gsvarnrnant-awarded IL ?r0p=�:rti§s and 2 nahnnal partner a
whsppmg fzmr~hun&#39;eirz:d~m1llécm-clnllaix �fzy~ycar cnmrac:-=. is handle Elm�ild�ff� huuasmg.

A.l92&#39;»:>rd said Smvc-Ans had rm mle in IL PTGpQYii¬3$&#39; successful bid. Ruhini and his pamez, Leonard Hyde. said an axrhgx
Q2� gcvemmcm� offirziills r§:92.&#39;ic:.we:-cl ihair c:om.ra<:z and dhcicled ihay crffcred {ha hast deal. Ally allegations to {ms
ccmhrary &#39;"�are _§ll5l; g-arhagw� Rubini said.

Rub-ini says the same is {R15 in: another "lhderal pr-qject, 21 mzw huiidihg dowmoyvn Lhai EL Fmpsnies cunstrucmd
fur �ilizii Natzcshisi Park S@.er~¢�:¢:e. Zvizark §>fcl"fe;, IL Properties� cmnpeiimr, alse bid an thai pmjam. and CGBTCUYS that
Rul�:m.i and §"§&#39;ydl-2. �wen it §air and square."

A&#39;ft<2:a" that Natiomi Park Sen/i:;e hid was awarded, hcawevar, Rhhini ran irate coniruversy. Ha wamed {ha city in
gram as property lax bmak. an the building. He and Hyde said may made ihe requcss because-2, among Dih��f things,
laze in the mantras: precesa, the ifeciemi gnv�rmil�nl asked 2&#39;0: za §_i§i_y»l&#39;<fr0�i 2m£&#39;i~&#39;¬:&#39;:.rTm�ism S�tbiick Emma the building.
which lhe-y said clmva up {ha cast by about �ve: hundred thousand dhllars.

But Rubini quickly changed his rnimi. Last year, he mid ihe Anchorage Daily N-sws {hat he withdrew his re-quest
lb: a £2134. break lIl¬5¢iil.3S § he caughl a lat 01� flak, much 0&#39;1� ix �driven by c<>m;:»<<mt0»rs fwhn wish they wen the bid.�

EL Prupez&#39;ti»ss is again busy building. although. $1611 probably h.aven�t heaxfd zshclut he eurmnzg-mj~a¢l.s. Th:-: .m<>ss.
inicrs-sting om: is happening in -East An=:hhz&#39;esge-. Rubin: and Hyde said may recenaly -huught the hepressessi

FBI "tax/ens 3276
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B<_mii:&#39;ace Mail Shegvpi�g as-rmzz. at Norilne-.r:1 Ligms Buuécvzzrd and §3onif&#39;a<:c< Pzukway. &#39;E.�he- mm! was wounded in H&#39;= -. . 92 V - ~ _ _ »
E999 w%�"-ml $<&#39;1i@W§1§! bvughi  .~&f1�%f. the Aiaska grc>c:ary" sham. Thai Est: :1 hug-$ ho-Be at <:n<~.~ em} of {he maif. The
Hedging Alaska hiarkezgziaccr {ask over 3af:.way�s old aims, but it wem it-us; &w<: yaars latex: .

Now, Hégfnlaand Tech H&#39;ig;h, a charm" ache-:_>1 in the Anch<:=rage Schc><si Diszsrici, has rm&#39;.=v-.:*d_ imjo me old granary stone.
in may seen1hke~an odd ¬i:.,hu1.iz. works, an ism. :1-cs:he:ica.§ly. when y0u�re inside the .ach0<§1.��$ �aw £9 f�rg�i 1
yuuire sianding maxi in an 01:2} shmppinq cemcr. The sch<><>92�s open 1&#39;Cr§>�mS, curved wail: anci wild :;c>_i.ms giv� it 113w 3;;

"1.~,; fear? 0?� 2% Seams iaigiwtwzia cnznpa_n_92_u Ars¢:h00% iamchurc s-a;/s ifs been ciesigneici a5" as �high tech I-aa&#39;mi-rag £3;
" envir0nn1cnL"

Eusi about the time {he whoa} 0;p¢:=ns in $<�-:.-pE£32�1�:&#39;t>£i-!�_ Rubini and Hyde hcpe 10 break. grmmci on :2.remh*::r pmjem.
Theyre building another nfi&#39;ic¢ mwsr n�xi {£3 me ups&#39;c-aie:- Lower they -rsccnzly erected in Midmwn far Arctic Siope.

E The new buiidingwili be fmiwe-an fem and ;x�ev:3n smrics. Ruhini said. An anchor ts-mmt has signed. up for space, 15;.
" but he deciinrxd 10 namc: Sm u�mpany.

.I92 ,
1; s:.
92=� Duréna Rubini�:~; ms in Aiaska real esiaie, E16 nezvc-r stopucd praciicizsg Ezxw. En faci. he. was ii�%�J0§V{i¬§ in iéema big
. casaskuch as repraserniingi  Aiaska Civil ¬_.,ibe:riies U�ion in its Eeng tame lit» chaiiengc :1 azampaigniilzance reform

law. Ban fhesc  lava dezveiopéng takes an anew; 0?� his iime. His friend J02 Br0zhermr§.. nf Ssai��. hsiievss Rubin} is $20 1%;
#1. *1" &#39;* 1?:

g gem? an st 1-ha:-he s <>u.1grc:-wn Alaska. .

�&#39;1 ieasc km about. daring we much stuff up {her-2-..,� Broaherson said, �shun: being a big bird in $1 smali cage. But gig
&#39; new he  dcmaz sa much stuff than he do§&#39;m.na.ta:s aha cage. He owns the cage."

. And me. nwner of the 2-sage has don-e just fine by Senamr Ted §l¬92!B�S.
~ Conmc�. T012!� Hnpfingar at  90?! 644-5466 0? t<.mx=  I1?mm�E1n:":a<,gup=>c<smm}.

Phoms by Mm: Hage
iii

except Jon Rubm: phcsto courtesy Aiazzka lemma! of Cnmmercc
. 1:;
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,&#39;l&#39;olzon ii,
Boa:d|im§�___
Nichols �i_&#39;_
Bclmon: i
Jhrbo
~Nohr - =

Parsons  g-�Rosci: &#39; � �
Tamxn&#39;i_; &#39; Y
Sizoo is
Iintc�owd _i-� � I
Tclc. Room�... ~
Holloman�__&#39; �

WY

In anticipation of the U. S.-Attorneys� conference _
to be held dt Washington, B. 0., October 5-],_l955 each
SAG was instructed to contact U. S. Attorneys within his
division to request suggestions for improving the Bureau&#39;s
services and to ascertain if any problems emist. .Mbst
of the U3 S. Att0rneys~empressed complete satisfaction
ywith Bureau services and offered no suggestions or
criticisms.

�I -.92
w

One UL S. Attorney, Hugh KL Martin, Southern
District of Ohio, was not contactgd due to his most
unsatisfactory attitude toward the Bureau as shown in a
case occurring in July, l95h which involved the assault
of 2 Bureau Agents by a truck driver. _�

a
�J

&#39;The_dttached material summarizes the&#39;suggestions
which were made and the problems brought up, as well as
.difficulties experienced with certain U; S.&#39;Att0rneys
since the time,0f*theKl95h U. S. Attorneys� Oonference
held October l3Fl5, l95h. ibr convenience, the attached
material is divided into twp sections as follows: A

 l!Q�BUGGES1TONS_AND BROBLEHS 7 Individual write- x
S. Attorney_who made a suggestion or presented �

_a problem.

cc: m+.
r.

H Mr.
K Mr.

, .6,.xE§§C3 ~ Ii
t§__8°.�"&#39;2<zs§~�

~.

�&#39; �! REGENT DIITZUULIEES - Individual writeeup
on eqch;U2 Sgkemtorney with whom the Bureau has had recent
difficulties together with data on certain U; S. Attorneys
whose past difficulties warrant a summary for current &#39;
information. _ 6R�M£�

Y J in!�
T E "&#39;

Nichols
Boardman
Rosen

1

Enclosure " git . iAGG:njs M 9* A QltRECORDED -E 75
mD9q:_g.75 20 001121955
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- dharles B..Hori§rty&#39;p
§ghi�¬& States Attorney g

Fstern bistrictiof Washington _
* Seattle; Washington ei y

E. $5 Attorney Gharles P; Horiatty was contacted
by SA? Aaerbach, Seattle,during August, l955§ or, Mriarty
a�ered no criticism but made the suggestion that
5 S. Attorneys be.suppliea with a list of the abbreviations
most frequently used in Ftlreports. es explained that
new E Se Attorneys as well as newldssistant E; S. Attorneys
�have some difficulty in the beginning in determining
the meaning of Bureau abbreviations and code words, such
as�hSl� White Slave Traffic Act!,�wasf  with aliases!
and similar abbreviations; By Bureau letter 3/22/55
one hriarty was thanhed for submitting this suggestion_
and was advised the bureau had furnished to the
Deputy Attorney General a proposed revision for the *
Us S8 Attorneys� hnual which; if used, will provide
in the Manual a list of the abbreviations most commonly
used in FBl&#39;reports together withythelr full meanings.
its Beputy Attorney deneral has advised this.naterial
will be incorporated in the neat revision of the Hanual,

� Robert E0 Hauberg
United States Attorney A

Southern District of Mississippi
Jaohson;&#39;hississippi _

He S. gttbrney Eauberg was contacted by SAdl&#39;
new drleans on 9/l[55 at which time he stated his only
suggestion was that the Fl designate a clerk or a
stensgrapher to"be assigned to the Jackson, Mississippi
.Resident Agency, st pointed out that when-complainants
cone to the Resident Agency and find no investigative
personnel present, they usually cone to the �g Sc Attsrney�s
Q�fice to give their information and complaints The
Std-explained to use Hauberg that Jackson, Hississippi~ _
is not a regular&#39;EI dfice-but is only a hesidenti
Agency, and that it is not practical to assign clerical
and stenographic personnel to the Resident Agency, and
that Agent personnel must necessarily he away from the
Q�ice the greater part of the time, ,r. Hauberg
indicated he understands and appreciates the Bureau�s
position in this matters

w 1 a �
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Brest �yr
- Bnited States httonney

Biettiet of Bontana
Q Butte,_Bontand

. -11� ~ - w .¢

~ Hi-Bi Attorney Brest Gyrrwas contacted By BBB;
Butte on e/27/55 at iihieh time he offered no eritiaiem
of the Bhreau�e work and etpreeeed high praise for the
Bureau in all its operationse ehri dyr euggeeted that,
if possible, the Butte_Qfiee furnish him with B copies
of each investigative report where the ease is being
handled By the Assistant B. S. Attorney at Billings,
.Hontanai Be etplained that when only l copy of a report
is received, it is neeeseary to forward it to the AUSB
at Billings, thue leasing Br. dyr�e file without a
oopy of the reporte Qn 9[l5[§5 the.Baeeatiuee Gonferenae
unanimously recommended the.Butte Qjfioe he authorized
to oonply with Bro Byris request by furnishing him an
extra copy of each inoeetigatioe report prepared locally
where the ease is Being handled by the Assistant Ha Se
Attorney at Billings, Montana;

Sumner Ganary
United States Attorney

Northern Bietriot of Bhio
dleoeland, Qhio _

When contacted by eee, Qleoeland on August 8,
l955§ BA Sumner Qanary was extremely oonplinentary
regarding the Bureau. �Bis only eugyestion or thought
eapreeeed oonoerning the Bureau�e torh was that he
felt Bureau Agents weré wasting time in oaeee inuoloing
Aeaertaininy ltnaneial Ability when they from time to
time follow the statue of theee eaeee after the inueetie
gation has been oonyletedi Be noted that in many of

r 3 r FBI - Stevens�3283
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these cases the litigation extends over a long period e
of time, and that it appeared to him Agents were wasting
time when they chech the P$$§@E$�e3 of the litigation e
from time to times -SA5 élevelana eeplainea�the-Bnrean�s �
policy in these oases ana it waslnotea that92all leads
to contact the H. S. zittorneyis Office in these easesfstiiieoeiael!
are hanalea by one Agent which helps to minimize the
traffic in the Eh §i.Atttrney�s Qffiee. see, Gleeelana
regards 53$ Ganary as extremely frienaly&#39;ana cooperative
hat very hneinesslihe in all official matters, he is
aeecrihea as a good administrator and an excellent
trial lawyers �

Edwin h Stanley
Hnitea States Attorney

hiadle District of �rth �arolina
Greenshoroy �rth �arolina

,> % Stanley was contacted by SAGy.Gharlotte
on 8/29[5 at which time he was very complimentary of _
the Bareaa�s services. he had no problems or suggestions
and mentioned only l item which he aid not fully nnaere
stand, namely that occasionally his ojise receives
FBI reports from which it is not immediately apparent
as to the reason the reports have been fnrnishea to
himi The Chief alert in QSA Stanleyis Qjfice sometimes
has difficulty in determining how to list the Bureau
case in the report which the U, $9 attorney is regairea&#39;
to snhmit to the Department monthly.on all pending caseso
see, �arlotte reoiewea with hr. Stanley the eareaa�s �
policy as to when copies of reports are to he furnished
to the U1 S6 Attorney. er. Stanley eapressea appreciation
for the eeplanation ana stated he no longer haa any
question regarding the purpose for which his office
"haa heen fnrnishea these-reportsi lhe SA§ examined the
specific reports mentioned hy yr. Stanleyis thief Qlerh
as farther explanation of this procedure

...3a
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F51 - Stevens-3284



-7Q

~-

-39>

g Robert Tiehen , Y J 4 �
f United Staten httctney _

� Nhrthern Bietrict of lllineig, _ ~~i �
" jf Ghiaage, lllineis ~ Q Q Q

�_~._ 92 . _ ._
1. .- �

_ ?~a g &#39; When aentacted by SAG Heetetter, Ghiéagg enf �~- ".3
em 9/SK55 ddh Eiehen etated&#39;he had ne criticisms at eemglaints"* §

.§tn about EBI eperatiene and na eheernatitns as te hem_the*
~ :Bnrean�s eetnices eenld he imptnnedi at greeented the

anggestien that the E31 shnnld inétitate thteeettaetett
within ite jnriadietien,withsnt waiting far a demplaint
indicating that a nielatitn had actually accented.
For example, in.lahnr �anagement �latiens Act caeee
he felt the Bnreaa ehenld ge tat lashing fat nitlatiene
instead of waiting until repreeentatitee cf hnsineee

::;._ _ _   , .. ~� 
. . . . . y g __

..~92&#39; w�
Q pv -n 5*�

é 1&#39; �-

a "&#39; �W

at1. ..~

_er the nniane;whnJnenally are innelned,made a cemplainte - .
ht, Tiehen prenionsly has expreeeed the-deeire.tt have Bureau,
ingente assigned tn hie affine tn investigate any matter he

~ wanted investigated. Past eageriencet with him have
. ehgwn that he fregnently nants tn engage in a {fishingl etpedititnt by investigating Known-heodlnms-with the

hepe that a federal nitlatitn mill be nnctnered.

Qacaeione that the FBI mast have same evidence a
vialatien hag aadnrred hefere it can engage in ,
»eateneine inneatigatine @btiUiti¬3m

�g � 1&#39; t � . I
�onia Ggf�hitcamh "

Hnited<Statee_Attnrney
Bisttict.af �tment

� Bnrldngtpn, Ferment

_ at hhitcemh was contacted by SAG, tlhang tn
8/l2/55 at mhich time he nfjereding critiaiem ct 7
enggeetihn eencerning&#39;the tart of the FBI; Ht, hhitaomh
has teaentlgaetated ta SAG; Albany that he<thnnght
the Federal Gnvernment shenld he able to handle a
eitnation calling for the service bf ttdenal preeeeeve
without the neceesity_far calling in etate palice tn
aid in each matters» ee apparently had in mind e ease
wherein the ht S._hhrehal attempted tn serne a Federal

..g;&#39;...
" i~ FBI-Stevens�3285

�t; fiehen�e enggeetien is not metthy cf etneideration
einee it,hae been_previeaely emplained tn him on-several



4 &#39; -. �me
&#39; _ i� i

u=arrant_ordering one to he committed to
a hsepital fer examination and upon being rebuffed and-
held�off at gun point, the 5; S. Marshal called in -
state paliee to assist. hlthough it was a Bureau ease
involved, Bureau egents were not eonaerned in the
efforts to&#39;setue the_process7e and much publicity was �
giueh to the efforts of the police which were described
as-a ?3ering eircus,�� Std, Altany feels that use
hhiteonb may discuss this problem at the forthcoming�
st st Attorneys! �onferenee.  Bufile 25-3se15e!

Russell B. tine
dnited States Attorney

Western District of Texas
San Antonio; leads

When eontacted by Std, San Antonio in connection
with the°current program to aontaot all U. S. Attorneys;
dds-Wine offered no suggestions or preblemse In a
recent discussion with the Assistant Bireotor, Training
and lnspeetion �iaision, while attending the indoctriw�
nation eourse for newly appointed H} S. Attorneys, are
dine indicated that he did not fully understand dnder
what circumstances the Eureau would use the Polygraph
in its investigations. He was under the impression that
in a murder ease occurring on�a Government Reservation in
his district, Bureau agents had refused to utilise the
Polygraph. The matter was eheehed into and it was
found that athuneau representative was sent from
hashington to San dntenio for the purpose of giving
a lie detector test to the suhject hut; that upon -
arriving there, the subject was found to he sufering
from nervous tension, excitement and a rapid nulse
and refused to sit in a chair for the purpose of taking
�the tests dder the eircumstanoes it was apnarent =
�the test would he of no ualuee All of this was hnown
to the Assistant U8 S. Attorney handling the cases
Zhis matter was fully discussed with hr. dine in
order that he would understand the Bureau�s actions in
this particular ease and its goliey in all similar .
matterse

FBI-Stevens-3286
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-. &#39; Lloyd Ha Burhe�

�at

a

" Hnitea States Attorney Q
Nsrthern District of aalifornia

San lranciscc, Glifcrnia Q

M�
*&#39; lt will be recallea that while attenaing the
l95h U. S. ettcrneys� Gcnference, as Burhe objected
to the Bureau policy requiring that Agents not sit in&#39;
on all interuiews of witnesses made by Assistant HQ S.
attorneys withcut first aeternining the necessity. _ee
brought the matter up befcre the entire conference
but fauna ether �g S. Attorneys not in sympathy with
his views. Alsc, during the conference he mentioned
that Bureau policyes are strict ana are not aesignea
ts give local law enforcement agencies a feeling of
being a part cf law enfcrcenent. Also, he renarhea
that sane local authorities feel the Bureau is trying
to get statistics in banh rebbery cases by filing
an banh robbers apprehenaea by local police. H was
unable to substantiate any of his charges with
specific facts. ltllcwing the conference he inaicatea
to see; San Francisco that he does not lihe Bureau
policy.in certain regards. We ales learned that a
file clerh in M. Burheis cffice has been aepcsiting
old FI repcrts in trash barrels which were tc be
emptied at a city dump. As a result of the several
inciaents inaicating USA Burke is hcstile to Bureau.
pclicy and procedures, the San Franciscc affice was
instructed ls/es/52;, that the sec or less must handle
all contacts with Hr. Burhe and that Agents may
personally contact only Assistant 5. S. Attorneys
in.r. Burhe�s cffice. This procedure is still in
efect. lhe �an lrancisco Qjfice has not reported
any recent instances sf difficulty with USA Burke;
however; it is notea that apparently due to 3urhe�s
previsus experience in a bistrict Attarneyis Qfice
in �alifarnia, he has requested that a question and
answer statement be tahen by Bureau Agents in impertant
cases rather than, or in aaaiticn to, the regulat
narrative type statement usually taken by Bureau Agents»

..5..
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-S$G, Sehwfrehciecc ede§eee~ihee�in ineieneee of imperiehi
zlvieicjienee Ageneeee£_ihhi.Qjfiee have been cble is

_T�cehply�wiehe§S� Burheieiregueei in ihie regard. hhen
- »ccnicciee en?8/Q2/5 hi; Burke eeeeee he hed nc_euggee~
=e iieh %c,cfer*ahd he fgrhiehed nc criiicie�e, cliheugh

[he did meheien the �ciiere_see cat ebece which he
arhrcughi-up at lcei yeér�e H So Aiierneye� Genferencee

> �92 » _ �� .-

Hhgh K herein �
Uhiied Sieiee Aiecreey

Seaihere Dieirici cf Ghic
eelembee, Qhic ~

&#39; &#39; Te Qihcihncei �ffice hce reperied nc recent
ineiencee92ejJdifice1iy with �e Herein, eliheugh ihe
Qice is under ieeireciicne ic deel wiih eereie en,_

. e formal heeie_mehihg e11_greeehiciiene cf ceeeeein +i
wrieinge Ii wi£;~be�recc1led ihei QSA Herein in�
�July, 195 ccheeniee is prceecuie e truce ericer who-he�
ihreeiened 2 Bureau Agenie, hei Bertie-eeqied he wee V.
doing ee, �cnly-ic ecee_jcce of the F31� Hie
eiiieede wee fer free chjeeeiee*ehd�ihe Bureau fcund.
ii heceeecry ie inform ihe Qeperimehi.ef hcreie�e _

~ failure ec heck u our Agenie. ~The-Se¬»ei §incihncei
wee iheireeied»9/2/§§ eeee he eheeld&#39;nei ccnieci*HSA
hriih in ecnneciich wiih ihe current pregrem-ic
chicin euggeeeiche&#39;frem Us Si Aeicrheye. Ehere hes
beeh nc indiceiieh ef c change ih ebriih�e ciiiiueee

Lewis-Bi Blieeerd
�hieee Sieiee=Aieerney _
Terriecry cf Heweii

�§enclhle;.Hcweii

The Bureau hes experienced he eiffichiiiee=
wieh eee Blieecre ereenelly and when cehicciee bySAG, Henelelu 9/éfg� Mr._Bliescrd had he ehggeeiiche
for ihe imprevemeni cf FBI services and offered he
criticism? e.eee meneieh, heweeer; ihei when he �
eieende ihe ferehccming.U;.S; Aiiceheyei eenferehce he

~vQ
» .~

_ .., ? ,5
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plans ts asnjer-with Deputy Attsrneg deneral�hlliam P.�
Ragers csncerning the fact that Bureau {gents at�dsneluluetaat Assistant Eh Se Attorney
.. It will  less
alleged to lnepecterdarly in Harsh,» *
l9§5 that he had been misausted in 2 er 3 Fl repsrts,

Wihis matter was gene into thersughly and resulted_in
stating that the  did

net sceur and were the result eff�ihlty
memsrg. By letter 3/8/55 the Deputy Attorney deneral
was advised sf the matter and that instructisns had been

Agents were ts have ns oral dealings within the futures hr. Blissard stated he
feels this is an awkward situatisn and  aaaaa H
shsuld he dsne so that Agents ean eenztazezt I  i
when USA Blissard is ahsent and� "*""§is_ acting
as� head sf the 5, S. Attsrneg�s fficee

Jshn Strichler
dnited States Attorney

Western District sf Virginia
Reanehe, {Virginia

S When centacted hg see; Richmend en 3/29/5
U A Striahler had ns suggestiens regarding the Bureaafs
services and_was very csmmendatqrg&#39;ecncerning the msrhe
sf Agents in an eleetien law case captioned dhuther
&#39;demtcn, et al, Eectisn Laws.� eats was a very _
innslsed ease and resulted in a number sf perssns
being esnsicted after a jury trial. Early in this
case are Striehler became concerned and wrote the
Department suggesting ear Agents should have ?pressed��
aertain interviews. then contacted en the matter he &#39;
was surprised the-tegartment had furnished the Bureau
a cspytef his letter and was gnabée ts �aggish any
saggee isne fer farther inues iga ien e ~ e case.
This matter indicated ts SA6} Riahmsnd that Strichler has

a teniencgéts jump ts eenglusisgsg isleatgegely ksensi ive s criticism an may e inc ins s ma e
eemendatery remarks while in the presence sf Bureau
personnel and critical remarks about as ts sther&#39;persenss
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United States Atterneyv-" % _
EearthADintéien�af elaeha gq � _¢ .

Finhanhe,,Alaeha*� �F *-
- _ _ _ as
� f. 1- &#39;

The gnaherage Qjfiae�hae;net�repertea any�
dijiealtiee with §SA_Stevense rit wil1�he reeal1ed_= h
that while he was attending the 295$ Q S. Atterneye� � ,
��enferenee, �re Stevens stated the £tl&#39;aecitnea,te
participate in the inveettgatien ef e eaee whereia
criminal hrehe eat of jail in Eatrhanhe, Alaehae
-Tie matter was thereaghly=eheahed tntq and it was
fauna the ease was net ene within ear jarteatctien ana
it was apparent USA Stenene had epehen out af"tnrne
$hte_indieatea a tendency en hterpart.te he critical
.ef the Bnreaa when he thinks ne EB? representatives
are preeente Ah a reenlt the Anchorage-Gjftee wae
inetraetea to he aieereet and etreanepect in dealings
with h%._Steveneg then eontaetea hy SG; Aneherage
inTeenneettan with the current eentaet pregrame
hwe Stevens etatea he haa eniy a tingle prehlem aha
that was ta egaare htnee;f&#39;wtth the Barean es-e reealt
ef erneneeae etatemente he naae aheat the Bareaa ~
tearing the last J,1Se.etterneye� �enfeneneeej ee
remarked he te eweepttehally wellepleaeea with the
werh ef the Bareaa and apptectatee the fine werhahle
friendly relatttnehip; Zhe eeee.r. Stevens Lea wanted
ear Aneherage tfftae ta .hana;Ze inenelnea the

 ,whe eeaapea fret: the jail at  _b§
.e.zjeeee daring Fehrnary, ;Z9f§i1;_wht1e Hiaiting trial en -
~a leeal terrtterial charge of larceny.
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CQm§lainant was nan fully vettad at this time and
should be further intarviewad. She did state aha did mat want
her daughte: Q: anysne else ta be aware she was s§eaking with
the FBI.

FRGTEQ? §Q§.¬E

2
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Complainant was not fully vetted at this time and 
should be further interviewed. She did state she did not want 
her daughter or anyone else to be aware she was speaking with 
the FBI. 
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!�_,,WASH|NG3,�Qb§.6Q.c= gem Adm. S¢m._

Ctim. lnv. ___.
idem./September 1, 1981/  Q lnie

Honorable William H. Webster
. Director

Federal Bureau of Investigation
J. Edgar Hoover Building �
Washington,.D. C. 20535

Dear Bill: g _i

The Subc &#39;tt

* 1-4-&#39;
2"

14.91� éi
a m in room 3302, Dirksen Senate Office Building

press reports have termed the Gove_nment Brain Drain
Specifically, we wish to explo e the existenEE�5?�§Y3B1ems
relating to recruitment and rete tion of senior executives,
the causes of such problems and f asible solutions Because

. of your unique position as the head of an executive agency,
4 9 we would be very interested in your omments

92

G, �those individuals who may be accompanying you and whether o
Hnot you will be submitting written testimony and/or statements
&to be handed out at the hearing. If you have written testimony
�we ask that 125 copies be delivered to the Subcommittee at
�least 24 hours in advance of the h &#39; g

3 _ _ P 1 K. Y ln 9
4 printed hearing .

Sim

With best wishes,

-� . 4.

C 1 I� &#39;~�_ I;  I. 4 v� ,2&#39;31�; §"a�° @111 . .c.D .s EVENS
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. � 3  &#39; FBI�Stevens�3294  _ 4- H 1
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I ommi ee on Civil ervice Post Office, and

4 The purpose of this heanigi is to consider what recent
§ || &#39; &#39; &#39; ll
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~ ; vIf you wish to testify, please contact Pat Halcomb, t:e.�iM¥J
Qsubcommittee Chief Clerk at 224-2254, with the names of � .1 is»

Ia g * �

I

.. _ 1 -�F. ,%,**�*>*I"�i�i¢~*�1"%§1�J CO_2dJ.a].ly,;  Q  I

�_, - . . , . -L » ~ ~., _. . k�
I -"

. 4�I .4 ~ �OI . . � , � &#39;< "t
*="- OIARLB Mac. HA�l&#39;|-HA8. .uz..&#39;|¢a._ DAVID rnyon. Amt.

U
-J�=~>>�-�

coMM|1&#39;r:!-= ON �i ex� AD Inv. 1
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Loborolory �
Legoi Coun. __.

� Plan. & lnsp. ._.
Rec. Mgni. i.

, Tech. Servs. __..
, Training 2..
�I Public Aiis. UH
I, Telephone Rm. _
j Director&#39;s Sec�

p QL General Services, Senate Committee on nme tal_AffaixsgH&£Q£Z§:§L
&#39; will hold a hearing on Monday, September 14, 1981 at 9 30
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¢§1&i��ft�..�.�;� A

�emittti at Bill ti iiigtii
iiaiti �initi�ii�iéftil Esntctticn
if/Q11 egt; iiatki .

3&3? /E&#39;g~Z§§  I 1
I 1

It has &#39;.G£?-�Z8 to my -attsscticn tizgat tear� cc�ittct is cc�::sié;ering
a p"¢;ic:al �which ttuii g~r@E:.itit- tirt taming at tit use sf� similar A
scientific izstmtentii I éesira ta. register» with yen my mrscnal
ctizaitn in regard to this prtpesai. I m- tlit United ~£3t.:-tea itterney3 far tins Fcurttfi�iviaitzi mi hate. aertti it stat aims Stptertztar 1, 1953»
ti pii1g_§$r-tpcssli I §2Q&#39;?6 net been able tn resaarcii the matter .
extensively in dettrmiziii tits aiimatiizn iii 2"¬§j-EYE� ta miter cszzstitutiezmu
it W imczalcdge the @2113? cczzzstitutién which cczztaim a� tmevisicn
I&#39;9;,,§:YiiE�..g;"�é=°iX&#39;6 tajfpizzg? is tiiart ti the State cf 35$? Enrica Efcst ef the
States Iiava ;et;at::te%:~ taiiich" it least indicate Q -zmiisy cpgssei to tire
t�~;~;~ir;g= Kcitavtri i mfcrity mi� the-~ States ttiicii pmhiitit &#39;£§"§.2&#39;°E_ tarpit
tmtld §arr:iit avidenéa 1$�¬�;Z2?!B5= by idra tapping tn kn used in Cezzrtt _;;

92¬2f*:>visie:i gwtrtainiiéy; ti szirs ta;;;vi:ig bccagse the aubfect is cm fir
¢"�iS31&ti¬Z1.&X1i no co:~.stituti¢ml prer�zit ticn ii. is a tiibigxct mi

my bi; gmaméertttti and as a result ti mach td?lszinci@r=itm*;=iing,� lat:

Em ta tit liinitci time izwuivti time I! I:�.e1i1*§&#39;¢f the wire.

i b£2lieVQ that ti:-.6 Gczzstitutiézz � If iiaim iimii ~¢@::ti~s_.n no?

infarct:-mat agtzicies cctlé ht deniti the right ta �st scientiiie --7
�"* vestigzativa apparattsi mitt g:r¢§a2�&#39;ai:£¢,Z?i3;§ds§ finally, a speciiic _; -

z* hibiticn izeuld ta� imwcrizablt �imless it ccmtiixcsi lerzgthy ezcaegrtio

ii:t~ inserticn mi� Q wire téagzpim almiit iii tha Bill �f Iii-¬*Ei�¢tB&#39;
�ld; necetsari�g lcavs its iri�mtce that the use mi? scimitiiifc
maratts 11¢;-2* &#39;"q3::vizd;*0§P.5-mg,� it at wiaiatitii ii? a� �rigit�i� Thtre is

d¢;u"bt- -tigat iiitjzsien mi� privaty is, repugrant ta, §92.;1,3,§;3a;fiucan$,&#39;§@$i;é?&§r§7
�*��° �"�°�""�� A63 df-;1J.2t= tE";L3t�_"�t? ifs "1: fr itiafq"é=i§�i&#39;t5§mY¬:i7?�3§�5i¬;tIié Ejaiw Cit:*t@ sf Ali� Sim ,

mmw� ii i;:;5izi is tit egpinicrz ti:+it&#39;t,;Es irigizti� iiits�3.,t*c�6fi§ ttiptiitz� ta the
t 0*,� tin igtiziit *tt.�é§a;.*p2*nta~:te¢i f?C.�1 c�:g::�:&#39;i2a:i criw an-i certain
Tic� �rizfs mzcii 5:21 §~i�;:aj;j;:i::§; and £.�§Z§?�r§;i¬;l�2t Even� ii� tie c&#39;%*:zi;it";-EX¬~§ii3Ii�i���3 wrir� �;ta�;;p.ir;; zn� rslite�? ¬;§vice::&#39; *"sc~r ;_:et~c*xi.*2g: i�T�.f=;¥¬�.;;¬i§�1"3;

.3 timid be asiriaisablt in tit starts which is ci:ta§i"&#39;:wi by i�fcr PIS;
~�9%�r&?J?ins at; a izey halt tr :1 "i*?§.??�3.C1�I~?;92 tzr tn a�@�i"*ei*&#39; cgmcealwi in ~
at; ziéi� pezizigzs-ft;;_;=a ~t3f§i2�;S"i�§§.§»§<i3t� .§i::.&#39;m,salei agragzzn t;tg,t?it�s§-ptrtcn. -
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V er: ee�e� livee, e&#39;1§�1�~e11 ei� yeee peeeeeeye �§ee1e&#39;ee~§�~@ Jeeeiee _J§¬2§§§?Z§g
feieeei, he eee Aeeeeeey �eeeefeie eeeereed �thee the deeieiene ef; the Supreme�
ef the eeeeee �States, eegeedieg we -eee ei� eiee tee vie &#39;

I .

92

2&0 i�ee�ieeee . "2 7- Becerieee 133 3$§§
IV � ~ »

All eeeh eeeee e£ geeeerieg iefereeeiee ere against eefmel eeeel
eeeecieeee bee ere eeill eeeeeeery pre&#39;eeeei_ee meeeeeee zilee e eieeeee
eeele. eeeiiiy �e every� eeee ef eeeeereeeiee "eZ::§.ee»Veee eerriee en� ever"
the �ee&#39;.§.e::1;ez1e~eeee eeee�h [hie eemeeg� eight �efe eefeeeiee ehile �tee. exee�j
~eeee:eieg er eiev ieeeeeeeeedi ee_ee&#39;eee&#39;eeieeJeeeJ;e eee ee eeseieee�ee In
eeeee eeeéaei, pieeizzg e eeVeeei~%.eeieeel eeeizieieiee egeieee ee eee ei
eiee eeggpieg zed eke ezieeeee eeeeree eeereiereeeleii eee really peeeeee
eeveedrepeing er the ese ef evidence eeceiveefeg-* eeeh-eeeeee �

&#39;-

� 1 eeeeee eeee ee leave the 5.eereee§;ee_eiee gee thee �I. �e eee �
ereeliee eeee wire ieegeieg eeee fee eeee in ee eeeeiee. eeeeee. in �bee "eve
State ef eleeem I hepe time Eire myrpi� g end eeeeieewery eed eee ei"
eeideeee eeeeeee �ey eey eeeee e�eeeeeerepeieg eillee rég�zle�eie Eeie �
e1:�e§ee�e eee ee edeeeeeely eeeeeee by 1e;,ee1eee&#39;ee eeeee ee eeeeeee e�
eeeeg eeeedeci eeeeee nee deeeleeeeeee ere? nee emergencies. Teeey we ere
dealing eriee eelephceeeg eeemee we feill be eeeeiee with ee§.eeeeeie»-
eeleeieieee eee eeizeeee feres Qf eemeeeeeeeeeee Eeeeeee er eke
.geeg;*e§:~h§.e leeeeiee ei �leeém, e greet �eel ef the eemenieeeiee by the
erizeieele will ef zzeeeefe§_ey_ be eeeeiee en ever the te3;eg;;�:eee~eee eizeeeeer
rieeerezzents take?» its piece in eke i�eteee@. �Be giee_eeieé,ee1e the
-ee�eeeeree eegee ee. eee eeieeeifie" eeeee ef eeqz-me2�ieeeiee92 end ee eeee
See eeiereeeeee egeneiee �the eight ee eee; eeeelly eeieetifie eseeee ee-
ee�eee eke use ef each eemeeieeeien �e nee eeme �e piece en eeee;rre;:eedV
eeieee �e_f:ee eeeee ee eizee yee will�; eeteeee the eefeey ee year lives; yeee

3 e eeee

eeeee in vieletiee ef Seeeiee 6&5 ee tee Fe�erel Cent-emzieeeieee Ace,
eleee T531 iléeeeeeeieg these engaged in ieerieieeeing eeeeeeeeeienee Ree
 Jeekeee eeeeedi &#39;

irzieeeele ee�ey ifeee eke free rm ei� eee eee::e.eieee5.eee �
seems, bee eee lee eefeeeeeeee efifieeee ere denied even ~
izeeefelly restricted eeezer �e eeniy�ee the erimieel eeee

teleeiieeee eee eelegrephie feeegriete.-J� V

Teeéeeee peVep?1e., believe-e�.ee%= eire &#39;%-eZI§>3ne_ e::.e~¢?-�1l?w11:e eeeei fee
=ef 1; Jslie pzeceeeteze izrli in Elm; Yer}: eee,» this peee ee::.~e:~§31-? ef zit.-eeeierz ekieiz deeelegpee 1:; Hate Eerie ee the time er� eke<4»? ,1: ; esizee All e-i-zienee end led ee eee gereieelee-heeee eiziee,

,<;§<5� �ell, £1.35 21::-am ee be need ey these in e-eerel es? tee �eeiee eleeef
 fereeeee ee tee eee eeee eeeeeieeeeee eee  tr ~~  *-I} e Fe eeeeee e}:ere=..z:eer,L

eg�er eerrsieeiegg wire. "».�l~1&#39;i�§P;"-Iii&#39;1;,; eee ebeeize�r eed elee e eerrene iee
 eee" e 5* ~<~ - ~~ " *

e V V   ,=..ee.e;e~V»§e=e_=~_:ee=.e; Izenaing iezeeeee grereeriee Eiim in eteemdr�ce ee ekeC i ~ � . z -TN � - / r

W e ee eie it ieidele. in th§3¢~iEC<,.3Q@_* �ffieeee eeee eenfe ee. the /
� &#39; ?enE_:1 e,eee§;eee_e*ee_ eleeee ee the eeleezeree lieee eeee the erreee e:ee;/
92  eee eifeee eee§:y§_eee1e~ie =eee~.eeeee eeeeeee eee eee ef e31e&#39;»ee;T;.e;e}&#39;1»5"§=

~V � ~ l r. &#39; - . x�. _ * e V &#39; » ~ . ,V5 Q - _ _ V _ . ,_
5; é * � &#39; &#39; � &#39;

:1 ¢ &#39; _ &#39; ,1 &#39; � , _ V:3 3 � .1, .,-»ev~ - � �
. v,~ _V V� ~   ~~~~~ "

.;_ p, . » .V V ,.,e�.»> 1", Y,"__- _ __92 ~ ____.¢�__.L,__;:a ~.  �~ ~- ""&#39;_�~&#39;~ � �&#39;-�"&#39; � ******** " � , 92
- ~ &#39;_=>  &#39; ** - . .,¢-" �&#39;1{&#39;1 L , "1 » ~1. » :21  1 --� ~ I
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52&1 125:2», Siaeirmen _ ~ 3 e &#39; eeeeeeee #13",=1§§§

eee. ireeeieeely celled Phile�elei�e ��e "eem e.1::cfm�eez* ef �zeie eeeepireeyg _�
Ifieeeeee ef the were tee, eke indieieeel in P2zi3eee1eeie  M33 eeeeeeee
�eefere the ezeeereetiee 2;-eci -eeeeee _� 1.~

&#39; .~

�In en extertiee er kieeept�ez 92eeee§ the victim ee ffiree eeeice
the eeviefe ene hele ei� lee eefereeeeee� egeneieeg bet. efeer the ieer ef =�*
reprisel Eeete in hie main eheeght� is �e preeeet his levee. reee, er hie� mm �
pereee; eitieh, I an sure yee will .eg;.eee, is e heme reeetiee. If e wire
-tee wee eveilee1e_e�er~ez:g;h legal eizeeeeleg lee eefereerzcet agencies» eeeld
help theee "eietirizee by these we izeizzeee eriztee �e greteee teeeeelveee I1
.Pr.<:-feeeer %Eig~.:,c:re§ when we an *§»:.:;e":; as ee egee�e�eieg eetifzerity in the
field ef� evidence�, hes preeeetee ergjmeete egeieee the eceteetiee t§;ee- eiee
tee evi�eeee eheele. be ieai�eeeble beeeeee� ie is eeetieieel eee dirty
?I§u$iFZ@:$e Bis eeeeer is: ._ H~|

1 1;
31 ii:~_�Bet ee is likelly �te be ell e �re§2,er*i.eiee~e£ eele�eeteree, ~51

Kiek�rq e ee in the e&#39;%_e;~eeh, is� Eiiriy eeeieeeeig ::er:��e3,3.y= _ � .. �&#39;1 H1.,.viewed, we if e gzemen eeeeile ye�: eee yee �eece E�;�1=�J~:gh ef the -in
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.FEDERAL BUREAU OF INVESTIGATION
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I + I white f
I I was interviewed at the Law Offices of Mint; Levin, 701

ennsylvania Ave., Washington D.C} Also present for the interview
was Department of Interior   &#39; e of lnspector General  OIG!Special AgentI II Iwho was aware of the I b6
identity of the interviewing agents and the nature of the b7C
interview, provided the following informationzi b7D

I ASA»Y t::::::::kgreed to review these and will provide results under
I RCT I C POWER &#39;h _ , an organizationfunded by the State of Alaska to promote oil drilling in the AlaskaA92
�National Wildlife Reserve  ANWR!. _ ,� I1

, /
I n n �hi:

_I l R _ _� According toyI Hno pend1nq_ANWR le islation*&#39; ~ - .S; K
scongress at the time of e�mai . hat the»
absence of pending ANWR legislation in duly §UUb cas icion on� I
the alleged $3 million earmark allegedly pushed by foConqressman£§ICHARDPOMB?!in 2006 for ANWR research. »
L pending ANWR1legislation would be the only
justification for a legitimate earmark, of in other words there was

__ _r>inoirealrneedQfor,ahsuch an earmark in the�absence of ANWR
legislation. II aIIeges�"that Pombo approved a $3.miIlion~earma§� to_j§E:]�§Z[:C§E�gnigaLions.
 PWC!, a consulting/grassroots firm ou of Ore on tIA < _ A - _ 5 A gl i 0-conduct a_ b6
public awareness and/or-research campaign advocating Oll drilling bvc
in ANWR. ! / W!
I Ithat the State of Alaska was closel u I
coordinating efforts to promote ANWR drillinq with PWC.

that the earmark was not far off from being approvedi

lnvesligalion o_n 10/9/-2007 & al W<&#39;:1Shi1&#39;1gtOI&#39;1 D.C.

File # 58C-WF-236525  92 , Date ciictaied _
4by SAI I FBI-SKwens3439 &#39;* *QA,b¬

0 E p _ ., &#39; _ &#39; b"/C

. ~This Ziocimcntfcontains neither rcmcndations n_<&#39;>r@nclu§_ion§ of ihs FIJI: ll_ is &#39;lh&#39;q prépcrtyfo�lhc_FBliknd_is, l_oancd 4t_d*yoyr;agcni:y;A *
._it and it§_<5on§ent§~arc not tp.bc d ~ ribut_éd,oI1tsidc your agency. » � � f i i &#39; I � s W
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i _______ _WWmWWWWWWWmwmwmwmwmwmwmwmwmwwmwgjthe alleged earmark
was intended to either provide POMBQ with a "sort landing� at a job
at PWC when he lost relection in November or ZGQG, or to provide
funding to PWC to assist his re�election campaign efforts by
raising support for ANWR drilling, an imbortant topic to PQMBQ�s
re�election platform. § j?OMBO would have
easily known his reeelection bid was in trouble by Labor Day 2096.
PGMBQ was also~aware that certain environmental groups were
spending $3 Million to unseat him.

E iiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiii it E
E VVVVVVVVVVVVVVVVVVVVVVVVVVVVVVVVVVVVVVVVVVVVVVVVVVVVVV v§knowledgeable or involved with the 5llég¬dW§§ iiiiiiiiiiiiiiiiii w

million dollar earmark for sac wrsr. 1 ZZZZZZZZZZZZZZZZZZZZ Ntttttttttttttttti
because the funding from the earmark allegedly went to the State of
Alaska and then to PAC WEST, the Governor of Alaska at the time,
Murkwoski, may have had knowledge. iC;Z;Z;Z;
the Alaskan State L ¢--l,.r-. N! lo lav, ririr ,,,,,, .r1@ra an rirrai, .............. H
earmark. J

l_wWWW� _____ ____________ "W _______________________________________________________________ jworking on behalf of Arctic Power,
seas an siesta stare aerator when the earmark went through, and due

to� iconnections to the ANWR issue, it wag g ,;,;g
to reason thatgl iwould be involved.
could not reca this indiviHual�s name.

H _W é ithe Teamster�s Union in Alaska
was also eeply interested in sunpor ing samba and his ANWR
ef�orts, as ANWR drilling would directly benerit the Union.

Kghonetic}
Weasel? as Q5 laaaiestiEllllllllllllllllllllj ¢mb° and was a

Pombo�s efforts on ANWR. stated that

crease and E e Teamsters Union in Alaska were very close.

iiiiiiiiiiiiiiiiii it e

3 i
Pombo�s house Resourc:-r£ommittaerihBQll§ta£f my be Familiar with
the alleged earmark. wWmW%w%wmw%wmwmw%wmw%wmwmwmwWW vvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvv j forP@MB9,§ iiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiii �WWWWWWWWWWWWWWWWWWWWWWWW

According toi {national Environmentall�trateqisa,
{NBS} may have received a portion of the alleged $3 million A�
earmark. The NBS was working on grassroots efforts for ANW?manQM
mav have been subcontracted bv another entitv such as PWC.
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alleged POMBQ earmark,i;: ____________________________________________________________ _i § Itonne at eat: west. ************************************************************* " &#39;

5 *********************** in E
the placement of the alleded earmark: in any specific be

7C
I� 7D

legislative bill. However,E ____________________________________________________________________________________ j the earmark be
could have been placed in the 2696 tranepertation bill which D

�included a sizeable amount of money for the State ef Alaska.that Alaska Senator  , who wee the
C airman of the Senate Appronriatione Committee at the time,
snonsored the bill and could have easily ensured the earmark was
placed.

Q ************************ l
during this interview are maintained in evidence by the D01 GIG.
Copies are also maintained in the l~A section of this file.
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 jjjjjjjjjjjjjjj it if jjjjj   jjjjjjjj it  jjjj it  we
 not 7fl9i2t!t� 1 l6 it! no *********  ************ "  ******

*****************
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llwe wanted to give you a quick update on whats happening on the
lllground here in Washington DC on the Al92l�WR front.

;§;Congress is busy trying to wrap up as much work as they can before 3� &#39;
lithe}; leave for the summer recess, which is the entire month of "�
ihtugttst. As of today there are no energy related hills or other
lllegislation scheduled for Congressional actionprior to the members
illeaving for their break.

ilztfter a month of campaigning, they will return to the Capitol on
September 5th to complete their work for the year. it is our hope ii
ttthat they will get a tremendous amount of pressure from their
ilconstituents about the -rising priceot� gas at the pump and expensive K
ilhome energybiils. This will set the rnornenturn we need for a tiunal
ljpush to get Congress to act on Al92iWR~this year. Z

. present there is no speci�c comprehensive energy package or
liadditional stand alone ANWR legislation identi�ed for action in
§iSepternber. However, with the current domestic energy demands and >
prices skyrocketing we remain extremely optimistic mat Congress 7 M
llentleast.na.mmss@nct&.1;ns"i/£~sMraslesenrier to teatios.ts . . _ _ *7 , , in
llrneet their targeted adjourrnnentfsehediiief of early  Fletcher. � i

ilrilatntisn of such action-was stated in a op-ed puhiishedin The inn
llnewspaper horn Senate Energy and i92iatura1 Resources Committee Chairman ,
ll�omenici, �-�Gpening ANWR is the rnost rneaningful thing Congress can do
llfcr domestic oil production. l� will continue to work hard inthe &#39;
llcorning �months to ensure the domestic security of this nation by

up ANWR legislation as soon as possible."

continue to keep the under current strong as Congress is focused
llonother issueslilce appropriation hills, telecorn, stem cell
llreseareh, etc...

lttllur ANWR. Action wehsite is really startingto get established in the
lllcyber corntnunity. The hiog site is constantly busy and the topics are
lllchanged regularly to keep the visitors enthusiastic. Qttr database of
Tllemails from the Action site has grown rntiltipie times over and -we are
liable to send out messages and Calls For Action. The best part is i]§I�SgWQRl<�Ill�iGi The response has been outstanding� and gropgpg %p§ag23442

�le:/�/�9292l92.i68.&#39;i.ll!i92pt1blic�92Blaci<_iaclc92E�Evidence92CREA Search Wai_rant92Etnail92  i i i l lF_... ltlf2f2tltl7�



§We,_are in the final stages of editing and plan to launch podcasting,
lto the site: Senator Stevens, Senator Murkowsltis Congressman Young
 Congressman Pornbo have all agreed to participate.

Enough we aren&#39;t focused on a specific piece of legislation at the
lmornent, it&#39;s remains quite busy. lt�s the tirne of the "year when
lthingsmove fast and thereare o�en opportunities that come by
lsurprise or circumstance. We are on watch and guard around the clock
lentil they leave for home.

�nally, we are in constant commungoation with our delegation,
lthe State of Alaska, ASRC&#39;and Paefw est. Our efforts are coordinated
land messages consistent. We are on the ready if irrnnediate action is
lneeded. �

lis still on and we are~optirnistie§ &#39;

iPlease call us if you have any questions. 2 
,543.i6-44». I also
geneotirage you to visit the Al�§WRZAction site htt_p:/iactionanwriorg
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5, Department has rather recently revised thelir system all? is now
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=",Q�i ,�e Memorandum - UNITED STATES GOYERNMENTQ
&#39;l&#39;ol8on&#39;/

�IO I Hr. T01 son DATE:  Q m°1m_Q__-
1"  ~g R0 TO  I 92  &#39; gn

L _ Egg�/ff� %@.§:2,,$j i~�J &#39;�-Tm &#39; I/&#39;1�T-Z1�...-E-&#39;2 STAT JTZORNEYS CQNFERFFUE J, T=&#39;=-R,� �-
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I�attende@ the semiiér sess&#39;o .§ of Panel #3 on October l3.
This group <,i_nclude_s; United States Attorney Hugh K. Martin of Columbus,
Ohio. l 3=

~L.. F�w. _ -

ADIJINISTRATIVE PROBLEMS� - Hr. Andretta and Staff : j

, The first item discussed� pertained to statistical reports
required firjom the/.fgn1;1;ed states Attorneys Office. Apparently, the *

considering further revisions which they were considéring. putting
into effect on January _1,,_l9§5.&#39; The Departmental .rep,1,&#39;esentatives
indicated there hadaibeén défJ&#39;Zci&#39;encies and misunderstandings; Hthat
the Department was endeavoring to devise� a single system of reports
to; be used by all Qggited States Attorneys and by Divisions at the
§&#39;i=.:&#39;at of"Gov§,&#39;:fnment {£0 that the Attorney General would have accurate
data regarding the :c_ase load._ U. S. Attorney L. S. Parsons, J&#39;r.,
of Norfolk, Z-_.Virgini�a, made critical observations indicating that

�existing record,_s ar;_e,- already a heavy burden on his office staff and
that the proposeld r.e_visions would increase the burden. U. 5&#39;. Attorney

|Hugh-I{. 1[a__i~tz2n of Qgjlumbus, Ohio, also spoke at considerable length
against th�g;~�,§7rop&#39;ose_ii; change in the present system. He thinks the
present sys,�@m is ggpd and suits his personal needs very well,
whereas the1&#39;prop�o:&#39;s,eEi� system would not. There was considerable
discussion ~_1f,egard~ing evaluation of statistics, it being pointed
out; that one.� casefmay require several days or weeks of an Attorney&#39;s
time whereas another� case may require only an hour or two. There
was considerable participation in the discussion of .8/.tatist.ics.

Elf _L!r._Andretta. In my� opinion ;he failed to furnish �$11.? *ne§"_aeq� Y �
eadership in order to keep the p&#39;an&#39;éjl,-under control and "he per,§s&#39; M

lacked detailed knowledge, concerning th&#39;e&#39;~&#39;w�ork in his_~Divis,iqn �s�b
that he could answer question&#39;s. .-He, made statements�on¥~t�wo¢. 63211293� 2;; .

. 1,,

owever, the handling of the panel was rather mediocre on the par: -A
�i

cc: Hr. Nichols � &#39;-BEC0; RDED,5  / , &#39; .ink Ilr 5oardman ]NDEXED_�62;_2 _�,
R:1"3£f.~&#39;*i/1a?" &#39; ,f�»":Xi|.;925q Q: "�E4J;N0v 4 19541!
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occasions where it was necessary for memoers of his sta�f to �
remind him that the procedures he referred to were no longer in
ecistencee 1

£�¬?ehso-enel. oernen or res tesenneeorf!hrif�dler, ode a brief oat lncid and interesting reference
to personnel�natters,iinclnding the Fringe Benefits Bill. His
discnssion was limited because most of the time of the panel had
been taken np by critical observations of the proposed changes in
the statistical systems

_eeleltt Ql§l§lQh reassess ~ Assistant Attorney-General Glney and Sta�f

H?e Arthur daldwell, dhief of the dioil Rights Section,
spoke briefly on this sahject, emphasising the need to handle
cases carefnlly and.caatioaslgi es referred to some legal
which are not new to the Bnrean and emphasised that this

field is-highly controversial and_that no action is to he tahen
ty_the_U. do Attorneys withont prior clearance with the Bepartmenti

first
these
items

. &#39;» s épe¢d3M#~ei�D�V� . ~ . V ; .~,
_ &#39;-hafas hedean spohe on Selective deroice cases, pointing-
oat that in the-fntnre conscientious objector cases will oe»reoiewed
hp deneral hersheg and his staff and by the driminal Division before
they are referred oy the Department to the dnited States Attorneys
for prosecntiono ,This policy has been adopted since the decision
in thehhiehenson cases hcdlean stated that in any cases in which
_indictments*had been returned prior to the Departmental deoisiong
the~United.§tates Attorneys should serionsly consider retarning �i
the case to the hepartnent for reconsideration. ~
_ » , g Q�eseanee. �cw. � � � &#39;

é� se@.eee Goldsoheiniéas presented by alneg as the outstanding
expert in the use of the drand Jnry for inquisitorial phrposes, ~W F
~espeoiallg in&#39;F cases; doldsohein spoke at length in a gnite
interesting manners His pressntationwwos nore that.of making a
speech to an aadience rather than a leotnre to a seminar groups
es talked rapidly, ases the language with facility and was quite
interesting to listen to, st talhed in detail ahont the special
drand Jngg in the Distgict of Gtlnnoiahoondncting hearings concerning

&#39; <1 _;;;;;;_¢;;;;;;;;;_ � 1: &#39;�&#39;�"�""�"��"- 1� :_ 7:;;;;_:;;;55;;;;�;;5e;;;; 111 é H8

/
12;, WV L :%pZ_ F He referred to another caseZL V

which he did not identify escept to indicate it was in another state,
..»

r hiohinson dase e ~ He is a Jehoiah Witness whoirefnsed indaction e was
convicted, appealed, e the Snpreme Goart said there was no oasis in fact
for the action of the local Selective Service Board in classifying him I
Everything in the file indicated he was a minister in Jehovah Witness

w

A
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25 theasahdwdellafw�ahaf which had been made ta the son af a judge,
/,1; befere then, he had tried� a ease.  �.r~aieehesee= this matter with

hr. hchels whe indicated he is familiar with this ease which
eeeurred in Pennsylvania.! M

J _ @aldsehein.enphasieeh that the erand Jury is a mast i
fertile field to fight erime af any type, The guestiening sf
witnesses is very important as is the ase sf the sahpeena ta bring
in reeerde which-may otherwise he anavailahlee .

, .

� _It has elearly breaght eat that this Grand Jhry praeeeding
is-te,allat, net precede the ineestigatian by the agency responsible
fer handiing the investigatian of the ease inealeed; It was apparent
by statements made by alney that some Uited States Attarneys have
received letters fram the Grininal hivisien regarding the pessihle
nse af the erand Jury fer inquisitorial parpasese Qlneg emphasised
that na hnited_States Attarney is teaeall�a special ihqaisitsrial
Gtand Jury without pnier Departmental appraeal. .. � _ l  �gani� 6 r

his hesehh, head sf the nnit handling Fhe eases,.spahe
anly briefly.  hest af_the time was ased,hy Geldscheins} he�
referred ta deeaments of inpartanee for evidentiarywparpeees in
establishing pessihle false statements er fraud, he also referred
ts the paesihility sf eallusian in eenheetian with theQareelasare
preeeedings"ineeleing an FE mortgages

hre §leny�e seminar was eandneted in an arderly and
hnsinesslihe»mannere

GIVIL DIVI$lGhl§5Q§§§h e Assistant Attorney General Burger and Sta�f

ahrs Berger presented the several seetien heads af his�

meeting was thrown epen ta qaestians. There were ne items a� b
_partiealar interest ta the Bureau. There was a diseassian af the

Dieieien whe talhed far two er three-minutes eaeh�nd then the <:;i/
jhh�en use af interregatien in ltrt�Glains eases; the_im§ertanee
sf taking depositions from impartant~witnesses since they might die
hefere the ease same ta trial. {This again.referred ta Tart eases�!

es» is - Stevens-3448
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It was also indicated that the Bepartment should get as much advance
notice a trials in Tort cases since some of the witnesses might he
in Armed Forces overseas and time should he arrangedyfor them to ~
attend the trials

H. S0 Attorney Prsons of Virginia suggested that the
Ui SS Attorney be authorised to settle all fort cases ander five
thoasand dollars withoat pepartmental approvals Burger eaplained
why this is not possible since it is necessary to check with
the governmental department whose employee was responsible for the
act giving rise to the Tort claims

Several U=,Si Attorneys complained regarding the slow
and sloppy job of investigations of Tort matters by the agency
responsibles �dpecific reference was made to the Post Q�fice
and Treasarg Bepartmentsi! It was mentioned that the Fl handles
the investigation if the claim was over one thousand dcllarsi ht
complaint was made in reference to the FBI in these�matters. .Bdnger
pointed out that they have tried to get the varicus_gcvernment
agencies to mahe prompt and adedaate investigations hat they are
unable to reguire compliance with this regaesti

. ~Some phases of the discussion indicated that the divil
Bivisicn has conferred with dlaims representatives of insurance
companies regarding suggestions in the handling of claims against
the government and that they hope to get other governmental agencies
to lihewise consult with insurance representativesi

There were many questions ashed by the 5; S, Attorneys
daring this seminar period, indicating a lively interest, and it 5
appeared tc he a productive discussion from the standpoint cf~the
d; Si Attorneys present. n � e;% r .,i""/41 =1/P Q1 "fr jg

During this,foram, H. §:&#39;Attorneg_$hegdgre;§5 Stevens of
Fairbanks, Alaska, interjected an nnrelated observation?� st �tt
stated that a criminal hrohe oat of jail and the FBI refsed to
investigate the matter cecaase the jail break was not reported
until thirteen hears later: whereas their regalations require a
to he reported within twelve hearse hrs Burger responded that
certain administrative regulaticnspwere necessary and there was no
farther discussion of the matter in the seminar meetings As the
seminar broke up, I contacted Stevens and inquired of himgfor more

age
F51 � Stevens�3449
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hehbranaum for �rt fblebn

detatleet ee stated the prtebner was tn a_bbabtnattbn Terrttbrtal
and Federal.jatl§ that he bbald net recall the eabjebt�e name
abet that it bbcarred tn the spring e l954. he farther etated the
Terrttbrtal Police and U9 S. Marshals-were first nbttfted bf the
matter and apprehended the man who was retnrned fer trtalt Steaene
was mabh tahen ababh when he learned that I was an FBI representative
and etated emphatically that he dtd net want this tn be treated
as Q_Q0mpl@iR$; that he had �perfebt relattbne wtth the FEE and
dtdnit want anything done tb bhangelts relattbne with the,FEI tn
hie dtstrtet�� The Alaeha.Q�ftbe has been regaeeted ee~teehet;y
thte ease and furnteh fall detatls and a separate memorandum will
be submitted on thtee /-<. . ,, c

eeeee: � -
£1

ltte te £0? tnfbrmattene &#39; e

&#39; 92
» 92

ateatzb eel  . � �
A ..

. ea raatbgrain eetee~1b;~1t,i5t the Anbhbrage Eff-tee has
advteed that the base thbblbed-anitndtttdaal by name bf Jay Bnrnette
Barnett eeeaped tram the jail tn Fatrbanhe. thbweeertnbetnteettgattbnEwan bbnanbted by the FBZ etnbe Barnett nae awatttng trtal bn a
lbbal terrttbrtal.bharge bf latbeny and the Fhl had nb jHTtS§t6$t0�@
Se Dbnald fa Salltean; Reetaeht Agent at Eatrbanhe, dteeaeeea thte
base wtth at St Attbrney S$£U@hS&#39;Gh 2/6?5h; Sevens wanted the
Bnrean tb parttbtpate falthbabh the terrttbrtal pbltee and the
marehal�e�bjftbe were already tnbeettgattng the matter! bebaaee
he felt the Bnreaate parttetgattbn abald greatly fabtlttate the
apprehenetbn bf Barnett. Stevens tndtbated he had a labh&#39;bf

Ebbnftdenbe tn the abtltty bf lbbal bfftbere tb lbbate Bntnette
Agent Snllttan adtteed.Stebene that bebanee eabjebt wae�a
terrttbrtal prtebner and not a federal prtebner the FBI had nbi
jartedtbttbn tn thte baee._ Althbagh the aaeettbn bf bar
rebetttng nbttftbattbn atthtn one hbnr after the eebape bf a _
Federal prtebner was nbt tn teeae tn thte base, Agent Sullivan
dta-bn,thte bebaetbn explain tb er. Stebene the Bareaate pbltey
Cf reqatrtng nbttftbattbn wtthtn bne hbar after the eebae bf a
Federal prtebnert _ee yea hnbw, the b. S. Attbtneye tn Alaeha
are reepbnetble far the prbeebntibn of both lbbal and
Federal brtmee. ~ &#39;

It appears that the abttbn bf the Bnreaa was entirely
Q5� FBI-Stevens~345G
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aerreetltn tats tnstaneet W .�

&#39; Mrt Stevens*ts�a-yeang man, snart tn statnre,_wttn a crew
cat, aatte aatspenen; daes net appear anfrtenaly, tat the statement
made by ntm when ne.theugnt ne FBI representative was sfesent �L
reflects at the least a lace-sf a fall appreetattan of enr postttent
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£8� � �re Ntehals wtll refer to the eneynaar rule an nettftaatton
tn Ecaped~Eeaeral Prisoner eases tn nts speech ta tne&#39;Ut Se �l� �
Atterneys� �enferenee. =
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___ �Q �M _s I av the FBl declined to _-investigate a caseiwhe
so _&#39;_&#39; &#39;
I11
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i-..
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a.
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�nstencé; Ageg¥&#39; had� �on th�is"�occasli6n eicc�ura>t"�l

/+7~§ I/�ou./ ./44   ,_ "&#39; p 92 � ;~~ ; 1»1y~,m§n§e§»2�nam�5!a%*§é*§�b¬�1§b[er 11; 1951; re" 2-1;� dd?_ 9 -&#39; R19-.s 1&8 Q
on the seminar meetings of*Panel�#3 on Oct b�_ __ p f _ o er �l3, ggferre � �
to 3." statement made by United States Attorney Stevens of-.Fair�5�ank� th t � ~ " &#39; &#39; �

.159,� _a»_cri;;_1ina1 br_oke,out of ;]ail_ because his escape was;-notS 4
§r.epo&#39;;~.§_ed to the FBI until thirteen hours later; &#39;", m 1 :br�&#39;|C:
< �go ~:a- 4, �A-J� " - F31-� $2 C . �
R3  ~Qn"Q_cto_b_;9r 11+, I �talked�fi1rthe,r to Steverfs5»and=� 5 &#39;

&#39;" i

8

he aolgaowledged that the case he had referred to was th�? �*
y Burnett who had escaped from the�: jail
aska, last February while awaiting trialtor � S " r &#39; Q____ __, y. I_remi_nded himthat <Re_�side�nt3.§. e&#39;n_t -had discussed t_}_1__is

»case- -1g:_!.th**-St§�.1r.e_&#39;_n�s=&#39;;&#39;on:F3bruary~=6;_ 1951515 at�which &#39;t_ime:~it°1ias&#39; =
pointed out t3?§;Stevens -that theyFBIj didff;_ot have -j�;~_i_§,_diction;�
sjinoe»-the pri�g&#39;oner�"w�e_,;s éhai~§ed:<1»rith,_a looalviolation rather�than a~ Federal offense; ��""&#39;*"�* � &#39;  7"" _

Iffurther reminded" Stevens that, although� the; &#39; _
one-hour rulgflregarding notificationto gthe; FBI conce1;n;i~ng J
�the eéjcape g§§Fe soners was not invol_92;e_d* inp th �s1 ~ *4

one i"f�ro1vin&#39;§"§T
at? Falirbanks, _
on: a&#39;;IKca1»;terr.,_ - _. .

_  ,___ vi uh, ,:<,__,,, _,-,  �we Y-
ipointed out �that in cases involving escaped" Federal prisoners T
it isl�necessarysthat ,theuFBI bé,, notified yrithin one hour of »
;t_he esjcape_.&#39;~,,  .. ~ *
1%�. ff  I011 _� � I � I
1*. . >USA�5&#39; St�ei;_e_&#39;ns&#39; aclgnowledged the, accuracy of the facts
as c&#39;it"edj_elb6v_e&#39;. T Hé�;;;*&#39;epeat�e&#39;d  only pgnpose was �to-
Q_ndeav§r_j&#39;to �h_aIve;7th_é /q§,_;1stan¢e¢�pr  grep, since he did not
have c_o_nfi5ien§!e} in~"t_he ability of the local� officers to
apprehénd tliegifugitivejg, Stevens was high»..in;hi_s,_g13is�e, �of-3 -Cl I � I &#39; - L &#39;/-~ 4.2 �scabs?/v7.13 &#39; T ��A�taehnié�t Fédoéwéagixg-02 &#39; &#39; .*§z»~ �mmh n ~|NPEx -cc, - Mr. �Ni 11 ~  92- -   ,_ i .iz R, Mr.  4&#39; F __ �$1 I   1 8 S   �92 -

Rosen �;?" �
, 5 &#39; h A � ~ _ �  _I L MI�. � £ 0 ,-� &#39;    J _ k  if L  A "111 � &#39;�A �,MdI:vo   xi� ~ I  4 r. V � Q �   &#39;_ _&#39; � r;&#39;;,Gearty _ &#39;~ ,.f?""&#39;?� 3* &#39;   _   _ 137 _ *92_
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F the FBl¥ene the eeeperetlen*whieh he reeelte� frem eer
heherege»Qffiee, end repeete� that he~hed eele te me _
eh&#39;Geteber l3, thet�he�ele not tee te ee�eeythleg-which
teele interfere with the fine eeeperetlte reletlenehlpe _
presently exletlnge � &#39; "

w &#39; &#39;

_ A eeperete memeren�hm~le being eumlttee �
eeneertlng e eenteet with Unltee�etetee_htterney-William
Stegere Tyler; Texee,.tegether tit e letter te the
Belles ant Hetetee Gflleee fet.thelr-infermetlee_en�"
gizgi�eneee .hlee en eeee Letter eel being eeereeee te�ey
elertlng the entire Field te pertinent items whleh heve
been treught up euring the United Stetee htterneye V &#39; ~�
&#39;Geefereneee � ~ &#39;

Me

eeeereteteeleee � _ -

, V That-theietteehee letter he eentlte Aeherege
fer the infermetlen end guleenee�e§~the Sh�e _ » .

.1», 1; . * �L H _
. w- _ ,__ _

-. �Z &#39; :
� 92 4F . �_ 4- _ _7  T � -t /~ _ ���~�~:  ~ �J _ _ , l  , e ._ -l_492 ti  1

. �~ _ Q � 4. &#39;
,1, _ * * we  V. �

&#39; N r&#39; &#39; 11.. - 7.... �
. 1175» � .&#39;leeeleere ,RlH::e,s7- ~   7 J -  l$8 e 2 <1 K, » _~ » P  &#39; 1&#39; -1- &#39;1 _ 1- &#39; -H,a__,-av-"�»� &#39; A 4 . I �

&#39; &#39;. _ -F � = ~-

I In hie talh*te the §,S,�Atterheyef §enfereh§§lthi8
morning; hr. htehele hehttehed&#39;thet et.ehe*ej�the,eeminere�§¢
-wee-~~e-teteee-the-t»the-FB1�1~:eee.l>ieet~~te~ieeeeeieete~.1eeeee&#39;erQif� an 7 he tt
eeeeped p?i8Qn¬?e� It wee Rt? eegerted te the¢FBl thtil l3 hears
leteret ht; �ehele erleihed the Bureeeieipeliey in these eeeee W

W ehd the reeeene fer i�e92 At the fitet tntermieeieh~jtllewing ht,

�" -14
_ 7: -

iv�@¢�0lSi talk, Ere Steeehe ap�reeehed he~ehe indicated that he wee
5 �griped t5 the eeree� he etetedehe"felt this theidett wee being

hlgwig� tap -i;¢_;>. glnzgegeesqry ggjepgrtiénse I t�ld 5?-�i-In that hie $t¬&te-~
&#39;q meet at the panel jttum eh lQ/l3/5 wa87i5é¢ehr�te�end,mierepree
v eentee the Bureaulelpelieyg that we were net ehly é��itltde�u�
i obligated te.mehe,§ure there wae~he,mieuederetandtng en the pert
1 ef the h. S. htterheye attending the conference-eeneerhing our

u§ §eliey92ih.mhttere ef this eert; He wee definitely uhheppy;
�~_»tehahly beeaeee he wee eeeght e�f�beee and tagged eete~_ �_...; -&#39;v . -v &#39;92
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95%»-&#39;tsss"?sss ls; 1;j _TSAC§§ hhthéhhgh

hissttsts FBI� Q�

étt § 1:§§¬?§¬?%;1 /55%;
thhththh Ft stststs
thtthh SEATES stthhtt

. _ �Fsssssstss ALASKA &#39;

{R§E¬§@;§§§§*%%5*?é�g    �éQs�§1t:51  1
�&#39; §» *1 &#39; �sr;fit;s�.hg* ths _ts1sphshs1 tthtss=sstith;_�hstt:ssh ssh

sht Assistant hiitsstsh ht� �Eshssts an tjstthsh 1.3, §&#39;5ni..ts?tY
1 ttstss htttrhsy ithst�tts Ft Stsjtshss tthilgg s tsjmihhh ssssith

�st the �thitsh -ststs_s httsthsfyt Gthfsttjtts� thhsjtshsr 2.39 &#39;
ststsh thst �the FEE�-�ht3;ihs��t{s phhtisipsts is ths� intsstis.
gstish sf _s sass whats? h shihihtl htjshs� tut sf gsil in �
F&i1�§&HKS� hhtahtt his ssssps tsshitt sspshtss until» thittssh
hstss l�sts;:~s: Yshs .ts�5;,sgtsh ts ths, httssh shtsé. tstshsh lh,
itshtiriss this issstqss ths" the intshtihg Est hsthstt and
fhgishttggtzll ssthiis .sshs;shnihg? this insidshts,

QQQQS ,

�E

. v-av-Q7 1 Y .�*3 .
*2� ttiht, Hstht disshsts� this mst.tss=~ �juzsthssi stth

thht htstshs sh Qstshshligs st thith time hs stlhthtlségt� _
that ths iiéhts tshs ss -tspstts� ih §&#39;QuB* thdisgtsh st ,1 t
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&#39;i@1c}f &#39;G£>ng1&#39;és§»in;�15.vis1_1 swig -.:;t�1iiis". hmné �
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&#39;. But &#39;as,the .s¬:e�i�ies h&Ve3"C0�ii&#39;.":u¬<i, ..
;,&#39;REB3*k31�@ -séigié, "I c.%1ri_~~see -fizgi itfgniiicii 7

1�-tlé�pélf EH5 wide;-1t1*1m1 I; evgaif�-�cifiuzsgiit ;
:*:;:i§"""35�é�-1  "�~f,&#39;_<�  "~~

���inéii beaznxses ave�- Ame3ic§i&#39;1_:;~.~ci0i1�i.
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ia�é-* =&#39;.>"»f a;@ver§ibm~$m*rrnmdé§ 11$ -�dley:
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find; ivi1e1�a<-the"-man .w3s _gaing�.&#39; next;
&#39;5/ls.-Eider traczke� -him d &#39;1�W1&#39;I.==~�t. 15211-
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FAHKBANKS .£

. so __

. Rosen____I
Mr. TamrL__
Mr. Sizoo..______
Mr. Winferrowd.

� v� Tde, Room.__..

Mr.nHolloman.__
A] "m§§eam1y__ e

U5, A/T73/?~ Q�. June 10, 1955 "�-���~ -S/ii D101� / J/	 DIS 7 Aijcs 4� I H U V
. PERSONAL & co If e ,,,},,,,,,,,é5! ,4!» I  &#39; I If� v . , =. . i L_,_,,,_,,_ 0

V.

_ .a.

N Honorable J. Edgar Hoover c
" 92 Director

Federal Bureau of Investigation &#39; I 4
Jwashington, D.C.

�Hy dear Mr. Hoover: � § . a ,.
92 .-._ J _,

I have� been informed that Special Agent John W. Worsham will 1
soon be rotated from Alaska. Permit me to take this opportunity to_ _&#39;  .
tha.nk you for the cooperation and aid Mr. Worsham has� given so freely
to� me and the Assistant United States Attorneys here in this officei, " ;, j_ , __

&#39; 92 &#39; &#39; 3. .,&#39; �

We have �had a 100% turnover in personnel�h�ere a.nd&#39;,_ as you know" �A
in many instances lack of experienced attorneys may cause serious errorsgj
Mr. Worsham has helped us through many rough situations and has always �
conducted your Resident Agency here in Fairbanks in an excellent and
efficient manner. � »-»

k-14»
I As you are also aware, Mr. Worsham has. had the unfortunate

�ts! #9 seaduct igaysstisatiqns @9n.¢<-;rn,i13s.b<_>th 2.a§�§-is-.ns1,11r§i1_t-,1>rs==L¬>lQn11s1=l
connected with the administration ofejustice here in Fairbanks ., I feel

1141:. Worsham handled these touchy assignments ably and, to _my knowledge,
gained greater respect from all concerned because of his fairness and

_ thoroughness . * _

�

_ z
l&#39;l~r

f.
.92;,_,a,.,, A-a-_

Mr. Worsham has not only lived up.to the high reputation oflydui Bureau, he has also set a very high standard, for those Agents who _ nab;
follow him here. _ W 5 W h ./!

/ -� L; 13*» is. Y� 3 r
K / Mr. Worsham is also a _personal friend. I  this�In-�oletter with the �intention that he would see it;_�I do&#39;¥b�e]_5i&#39;ev.é", however,I92 Ig �xv; -�Y that you should know of  Z1... 92X 9%�,

I DEXE§lé§;ect:f.�u A »- �9 I; S  it 2  �H &#39;2 JUL 1 s
l �J 1.� -92�, �».9s:I - � /I , &#39;92 Kg: |61_r�*&#39; �Ii; .� � -: � Q" H �V if

4 1  i» - obonn F. ~ VENS
/5&#39; � United States ~ torney F�

�E71,�, S F f 92 ,

5 .

" 5
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A i    i   3
_� 5!, " . Hanerable E&#39;far~r-:n.E@ Burger "

, Assi*s&#39;i:,an%; Attorney General " - _G5..&#39;v&#39;il �ivision - &#39; ~ - *
� L�n;§_.tE-*;id States Department cf Jugtige "

� Washington 25., D; Q9 " ~ w

31, .
�* I�sar Eréarrenz. *1 � � 7&#39; ~ � ~ - _ � _ &#39;

Many thaz�gs $03� ";y;o;L_1I~ thevxghtful memi2§:=.a3<�¥m@: pi�
" April 3.3, 35,955, Wi�éh t§§,hiPh&#39; you �omsardeé, a,="oop;y of

g let�er» you" recaive� Zfif�m the» Uni�ed "iitatgs Attarney
� Fair�§an1:;s�, Alas�a, &#39;reg-�ar�d�:L1f:;q the *<;&#39;£é-?3o*sii§I:§}or;, gijgren by

-S;>e.ci&#39;;al Agent ;¬la~re%1Qe;~E; Bjohns. ,-  V k

92�_  Hr. Behn cbr§s;ide;r*ed7 it -a._&#39;-p;l�ea¢~s-a.ir�e- ts; be of
s@r~vic"e in the �isbarm�nt" procééding$ i&#39;nvo3.;ving
"GOI�§1¬;3�liL1S§~&#39;P@ iieughlaz�x, yqur~_ iilga 2OZ§Q?�3r"393 �nd "he 1 � _
jxéins mg. in ex�endi-fng; *&#39;é>inc_ere thagzlzs for yéur kijisd» *
rjemarksfé � 1  ,_ � ~ &#39;

~ ~ f"w:;.i=lr1; w&rf&#39;§�n<?§S_<�@ rrega1i*és;§,
.¬ _ 1� J »:92, _ " -- ~~ ,. .»;-. - 4 »._ � -

4

z

éti cg

�92 IX
s

i

Sincerely;   1 Q,

. _ p

cc -»j£~�.&#39;§r=.. Barspnig xvi-tn, aéipy of inceming
~ � an --=;E�er$<:~;nne1 file Qi�  Clarence

" ineomigzgand anel~os;,u&#39;1_&#39;*e~~ , �
Ar. _ � &#39;

-  §§A�,_i SjjS-�Ii;; gsséiggineé; "ta FBI Lavozjatoziy.
- ~ M ~ , 1 _

- ~.GEM;:ivs :"les:?o$
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-, 92 v &#39; &#39; W"-, ryaii,  I I
"  I, A  IIr:192&#39;arMn .

., I O�i�é M67%0@MZ�� - UNITED STn1&#39;ES GOVERIII� d A
.,&#39;; ,** T-~~9292� A p 6/ hr. !l _rn$-e-I-a.»A To = nxaecron, rs: e am; 5-1w-5s Mr-1;e@"~e-~

� i Mr. _an*JJ1,~a;-;»&#39;  . � , A Mr. Nease.-_»,-d
* -I Mr. Winter:-ow

� SAC, SEATTLE  0! Tele. Room.�N? 4/&#39;...._....___...._...=5¢�0�5*7T@"~1<"�*!l 5  K !�£i§;,�3�l§§<§&#39;}i�T;1
sus]scr= ALASKAN MATTERS *

On 5/ 19/ 55, M1�- CHARLES}/lM0R1ARTYa 1lH§?,@§.§�9.Q§.?§ I
Attorney, Seattle, washingt,_ ,,made a visit to the "Seatt1e�&#39;Qffice
accompanied tywrr. WILLIAM R, United States�; Attorney,
Ar9ngra_ge,___hg.3§1;a ; Mr. mwsonons F.,VSTEVENS, Assistahtll �hj;§�e§;§papea
Attorney, Fairbanks, Alaska; and Assistant �United�
States AttOr�émE é§3�Al§§N..: /�I7 I ;&#39;- /4 .1 . .-_......,..........-...........__....... ,_. I--.-_»--we--A __;_____-__!�_mn :Wv=_,* 1 Q

The Alaskan officials were very complimentary in thei? �~ .�comments with reference to Special Agent in Charge R. B. MILLER of;
A

92 * These gentlemen were conducted through the Seatt1;%ffice A
their stay in the city.
FCD:LM » &#39; .,

a  A!   1; I e I

  ! meet" @A;;¬¬e�£@?i3?79�>
Anchorage M 92NDE! @~e    MAY 22 19,56.

I � ~. $ er-=-=" LV0 -   av E
a  61    FBI - Stevens-3461
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the Anchorage Office and their association with the Anchorage We
92 /

and were offered any assistance which the office might give dnring I
92
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&#39;  . SE � ocwosan 27, .1976
» FOR IMEDIATE RELEA

r, &#39;� // Office of the White House Press Secretary
.........................  - J - __  � THE WHITE HOUSE &#39; O]  gl

ma  D mmm comment �~eT1Lg ,¥The Chinese People&#39;s Institute of Foreign Affairs of the ~
i,,, Peoplejs Republic of China has invited a bipartisan Congressional
f§5ji delegat/6n to visit China for about tw weeks beginni g_November. The egation will be headedfby S or_Qgp&§§�?tI§:%Pepublican

V of ebraska, with,§enator Bircg; ayn,*Democrat ofIIndiana, as
&#39; , ��ty leader. Members of the giant include S hatg§_�ilggg;

.a 5 oung, Republican of North Daggta, Senator nes���glhgggg,
�D&#39;e&#39;m&#39;o&#39;c*rat of South Caroli a, _Senator=&#39;,T&#39;é�df92T j,euv_e_1;;"§j;�"1F{e&#39;i5"�p11¢an of

Alaska, and Senator Benne Q Johnston, &#39;éhocrEEIbf�Louisiana.�_ *&#39;-: V71 �� * &#39;  I� 7T_&#39;�"��wzi - "=°==i-&#39;-"=11"-_~T_:

I, Details of the trip, whic was agreed to in principle during
�"��� S t of State Henry Kissinger&#39;s October 1975 trip to Peking,92,,, ecre ary* "W &#39; 1 11; tion with the Liaison Office of J» .are being worked out n consu a. _92 the People&#39;s Republic of China in Washington. �92929292 <¥E?W{,7
. _ _ This will be the fifteenth delegation of American officials &#39;

p 9 to visit the People&#39;s Republic of China since the United States
; F initiated efforts to normalize U.S.-PRC relations in 1971, apart

from President Nixon&#39;s visit in 1972, President Ford&#39;s visit �Uj/
in 1975, and Secretary Kissinger�s trips to Peking. The fourteen ,7
previous groups included thirteen Congressional delegations
and a delegation of State Governors. 4? V

I n, e @;/¢4/;/é_$/-¢�/ f_ Ia�am :12:-�.1 92;-_a:-"J3

NOT RECORDED
# # # #
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On December 8, 1987,  provided SA
[::::::::::] with the following information.

| Ireporter for Ehe Washington Times |comments that Le
as[ possible illega� &#39; OSEPH D ENOYAQ

the s e of a

residence bg_§,S. Senator�TED ST§yENS  R:Ala§ka! to JOS PH
DIGENOVPI Ff<>r"�$11&#39;s07p 0&#39;w*i&#39;t�h" a f&#39;irs¬"Erust of $375,000
on a 30 ea 9%,| rlthe loan mas issued

J I e fundinby HOC a low incom g
organization designed for the development of low income housing
development.

I[:::::]a dossi�le incidentmowhere funds Ehat were supposed to have
gone for low income housing haaebeen misused by a government
official to finance an expensive house in Kenwood, a subdivision
of Chevy Chase, Maryland. Z
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March 22, l982
/I

ggnprable Ted steuens_
Uuin n _5accs Senate

asnin
i ___92i @.a__ �y .. JP� ,1� 1

1&#39;1: l tOI1, DQCI ,� �I � ,°_ �v v, ~ &#39; �V �L &#39;._____ _t____ _ ___,_<q . - ~ � » �l!»- ~*-.. �-1 &#39;f.,"&#39;* �I, &#39;4:  #1  J _ �
~-. - _, __, __ ...-~ ¢-- S I

,4 I: ,n / ,4Dear Senator Stevens ,,, A." f�y /
»-*&#39;-��"=""�"" �

Your letter of March 4, l982, was received in my office
on March 9th and was called to my attention upon my return to the
city on March l0th.

As you are now no doubt aware, the form of a letter to
Senator Pressler was worked out in Senator Baker&#39;s office with
Departmental officials who were in telephone consultations with
me in Phoenix. I personally delivered the letter to Senator
Pressler Thursday evening, March l�th, upon the conclusion of the
Senate proceedings. A copy is enclosed.

You may also be aware that Deputy Attorney General¢,»-w
Charles Renfrew provided Senator Pressler with a letter dafeda/,, /
February 6, 1981. A copy of that letter is enclosed. * .4/.;§§

r /.. 1.

You may also be interested in excerpts from a speégH&#39;I
made on July 8, 1981, and Senator Pressler�s letter of92appféciation. &#39;1
I have made similar statements in questionsand answer periods when
this subject has come up. ~

Naturally, we in the FBI_regret that your previous ,
support has been in anyway undermined. It is simply my hope that 1
an objective review of the ABSCAM investigations will help to H
restore your confidence in the Bureau and in the Department of P
Justice. f"

v-10;" r  , ., ,1 _, A/1 M A Sincerel§}g�§TQ�  /9 - 9� &#39; �
I p .

  ¢&#39;l xi» . .- »*E  1&#39;~.&#39;T9292392 - - * E 1
;::::�� .§$<;¢&#39;� William H. WebsterExec AD LES J2}:/�J &#39; D3-rector
MwBw= l � Associate Attorney General
Adm. Sevvai
Cvim. lnv. i
l&m_____ Enclosures

FBI � Stevens-3468 Ib6
Laboratory i l __ Ib 7 C
Legal Conn. __
P|on. 8| lnsp. .__ l " -
R .M ._ I 1». »¢ ,  �r:|. 33.1, WHW mf d J] &#39;  ITTrainiing i. __ . &#39;Public Mk. on. _ �  1079a�

Telephone Rm. _nnmr. Sec&#39;y _ MAIL ROOM IE� §  E ._ 3/2} I89» -
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January 24, 1996 E

92&#39; ~ we wt�Z� .-,1�:-~&#39;-*p*1:,&#39; rri:~?1&#39;§uEm mu?iHonorableHTed&Stevens B@A&a£b§lce~LEL1¢
U�ited St§fBSvS8n&Eé*"
Washington, D,C. 20510-6025

Dear Senator Stevens:

This is in reply to your October 13th letter to the
Bureau of hlcohol, Tobacco and Fi &#39;rearms, which was forwarded to

, the FBI. We apologize for the delay in responding, which was due
to the extensive government furlough.

92

_ The Department of Justice&#39;s Office of Professional
i Responsibility is conducting an ongoing investigation of the
} conduct of FBI personnel in connection with the events and the
� investigation into the events at Ruby Ridge. The local pros-

ecutor in Idaho also has this matter under review. No FBI Agents
{ were dismissed in connection with this matter; however, enclosed
j is information regarding the si FBx I Agents who were suspended.

� ~ As Director Louis Freeh has stated, he remains com-
mitted to obtaining the full truth about what occurred during
and after the tragic events at Ruby Ridge and to seeing that
appropriate action is taken against any FBI employee if any
wrongdoing has occurred.

I hope this reply helps you in responding to your
censtétlzentz _ e. I 5�%@;.ff.¬Z:.@¬ZZ?5*%"5}1�e I

John E. Collingwood
Inspector in Charge

,. Office of Public and
Ea Congressional Affairs

4

5/ H
By: pwc

Unit Chief

Wmmm;___ Enclosures
Chie&#39;|51Mbmm 92
ow-dew-co� " 1 - can �240!

Coursél ., 45"�
,,m,,_____-sf- 92,¢5A�HQ~1o17229
Cl�l:&#39;lsJ�V.�,___! /germ __ _./ BI-IM:majh_ é/M- Info.Res.__j____ Mh_____, pUH§92Lab.___________
Naxiov-a.92$ec.___
Pe1s0¢92nel,_____ FBI-Skevens-3469
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, Bea: Senator Stevens:

Your June 24th
on behalf at one of your cunstituents, in which you reg @
information regar�ing Goz6o§§kah1 has been brought to my
attention.

Gordon Rabi was a member oi the Sheriff&#39;s Passe
Comitatus, an erganizatien active as a tax pratest group
which, in the past, has called fur the eskablishmant of a
Posse in every caunty to assist, in its view, the only
legitimate law enforcement authority, the County sheri�f,
in combating the unlawful acts of others, particularly Federal
and state authorities. whiz group has exhibited a proven
propensity E0: vialence.

On Febzuary 13, l§&3, members of the United States
Marshal&#39;s Qffice fez the Nezthern District of North Dakota,
attemgted to azsest Kahl, who-was a probation�vf0T�F6E"EE§¬¬ivc¢
A shoot�nut took place resulting in the deaths of the
Hnite� States Marshal and one mi his éeputies. After this
incident, Hahl was sought as a Bureau fugitive, ané a jcint /investigatimn was cwnéuuue� by the FBI an� the Unitea States l
Earshals Service.

92

. Un June 3 1983 in Smithville rkansas representatives- off the FBI, ah ii 51: ~� u&#39;t- = &#39;1 �  &#39; 3
State Poliae
�n apprehen�
Sheriif Gena
wa$ killa�.

let me know

T ll &#39;

§"�?§i:,&#39;_,Qg?r 5°51� *

I t A l
C  A_

July 15, was A bx�
>r ~ < &#39; I &#39; �.

Hw�rable ?@e§.�§§:.zs:@ns_ j
__�ni£$�~$ ° enatapll

2/ in

&

FEDERAL G0  92
4&#39; k r �-5  1

letter to Special Agent[::::i2i§�ZLL92 if? �

e n eg S a @s Marsha s Qffice, ne A:Lansns
an� the Lawrence County S�eriff*s Office att§&#39;p¬§§*�9292Rahl. muting that attempt, Lawrence Ccunt? � , �- .3Hatthaws waa fatally wonn�eé ané Gordan Hahl £;KV {J/�

51*-§92.._,_...-¢
&� "&#39;

I can rurnish any a5&itiQnal-i�£ormation,�?i&#39;as
~<-v B,� __ "_

I

If � &#39;
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C V i. -~�~� ¥~Em AD LEs_ agqg 9292 "J Assigtant izcoizor mm... ...._.- -Q-=-.3
Ass} Dlr :

Adm. Survs. i
Crimznal Investmgative Division
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&#39; Dear Senator Stevens:

y We in the F-BI are most appreciative of your efforts
in connection with the Bill to establish a Senior Executive
&#39;Ser-vice for the FBI andfgthe DEA. The passage of "this bill !

� greatly benefits FBI/DEA executives <wh_i1e it� addresses �the
special and� unique nature of each of our missions; "

s  D It r¢<;<>sniz§.§ha_!=. ,6 great .d�¢a1-e<>�f work w�nt. .i,n&#39;=<>J=Y1é T
creation and passage�of*this~~Bil1, sand I� want you to know. of my
per"sona&#39;1 gratitude for your support, 1

~ ~ Sincerely� yours,

William s. sessions �
s Williani__S�. "Sessions, _ - l

Director

-l é Anchorage _ _ � iv bg
* �G. � Congressional Affairs� Qffice Ib&#39;7<Ti

>

g E NOTE:�A Letter »&#39;w�a�s<r�equésted< by ssA,__| , g A ...> Con8r�?ssi&#39;onal Bflf8iIrsr0,ffi9e, OCPA _ _ - 92g/
CAI&#39;1:~_jl_h £5! &#39;
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UNITED STATES GOVERNMENT �

&#39; Memorandum

TO : DIRECTOR, FBI DATE2 7/11/77

I

FROM : ANCHORAGE  89-5O! C!
b6, T r _

THREAT AGAINST

l  ATOR TED STEVENS
v X GRESSIONAL ASSASSINATION STATUTE

I

Enclosed for the Bureau are the original and
three copies of a letterhead memorandum concerning

� captioned matter which is self�eXplanatory.

Anchora e indices contains no information

identifiable with  , 1
On&#39;7/ll/77,  Senator TED STEVENS�

secretary was advised that no record of arrests was b6
located for[::::::::::::] in the State of Alaska. b7c

In view of the ambiguity of the threat, this
information not furnished to the Bureau by telephone or
teletype.

Special Agent  U.S. Secret
Service, Anchorage, Alaska, advised on 7/ll/77.

92
N

Be gaigl /we92 9 /  -..;;�§§§§§> p 5; ~w~a_________§ .
¬?- Bureau  Enc�gh I S3 ,?j¥lUS,& 6 Jw_14,m77
1 - Anchorage ~ ~-

  3 ! � 7 ~;z_-,_
/~;/_s;sJ  3 , ,

7-2 7~7
�&#39; %¥84/

67 R9? . FBI - Stevens�3473
_ *7i  � ?92&#39;§
>3� P &#39; U� U Buy U.S. Saving: Bond: Regularly on the Payroll Saving: Plan

gk _ _ _ _

1
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In Reply, Please Refer to 
File No. AN 89-50 

FEDERAL BUREAU OF INVESTIGATION 

Anchorage, Alaska 
July 11, 1977 

L 
THREAT AGAINST 
SENATOR TED STEVENS 
CONGRESSIONAL ASSASSINATION STATu~E 

uly ll, 1977, I Secretary to 
n ' ~epator~~e rStevens, Anchorage, Alaska, advised as follows: 

" ~ On July 6, 1977, Senator Stevens was in Ketchikan, 
Alaska at which time he received constituents at his office 
in the Federal Building, Ketchikan, to discuss any problems 
that they might have in which he could be of assistance. 

~ I was one of these yjsitors.A __ ~~~~ 
told the S"enator that he was I ~~ fbr' child 
advocacy and tha:· he represen t_ed a group fro . · os Angeles 
called ·'I - r. He made a statem~ t to the 
Senator to the e.J_fect that he was a 11markeif man 11

• 

11, 1977,~~~~------L-~~, 
advise 
Social 

that 

On July 11, 1977, Lieutenan~ I 

b6 
b7C 

b6 
b7C 

Ketchikan Police Department, Ketchikan, advised b 6 
that he was personall who was b7C 

employed by the He stated that 
[ ] has been 1nvo ve ln a custody battle for two children 
froml::io; ~riage for an extensive period of t~me, He stated 
that has never been arrested or 1n any dlfflculty 
with e etchikan Police Department. 

- l* -

This document contains neither recommendations nor conclusions 
of the FBI. It is the property of the FBI and is loaned to 

,0 ..... ur:o~y your agency; it and its contents are not to be distributed 
~ ~ 
~~~utside your agency. 
~ ~~ ~ 

~ ~l i 
1--b ~' 

7??6-191~ >) 

(JCjJ .A,_- /~.33 
0 ;-::v, FBI- Stevens-3474 
.. _,LOS!lw.Ji 
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ev °� r nm.sarne&#39;ron,o.c. aosas

Department of the Treasury

2. [I] Attempts or threats to redress grievances.

3. E1 Threatening or abusive statement about U. S.

.
l
1
1
!

Anchorage, Alaska
Dli�l<;�£ClZOl� in Reply, Please Rater to 196
United States Secret Service File No. All S9-�-50

*- Washington,D. l. 20223 as:
Threat Against Senator Ted Stevens

Dear Sir: , Congressional Assassination Statute

The information furnished herewith concerns an indiviclual or organization believed
to be covered by the agreement between the FBI and Secret Service concerning protective
responsibilities, and to fall within the category or categories Cll8Cl &�l.

1. Threats or actions against persons protected by Secret Service.

or foreign official.

4.  Participation in civil disturbances, anti-U. S . demgnstyations or hostile
incidents against foreign diplomatic establishments.

» 5.  illegal bombing, �oomb�mal<ing or other terrorist activity.

6.  Defector from U. S. or indicates desire to defect.

7. 1:} Potentially dangerous because of background, emotional instability or
activity in groups engaged in activities inimical to U. S.

Very truly yours,

13$. ~� Y

Director

1 � Special Agent in Charge  Enclosure sll

Enclosnreisl

Photograph {:1 has been furnished  enclosed is not available.

Clarence M. Kelley

ll, S. Secret Service, Anghgragej Alaska,

FBI � Stevens�3475

������

2 - &#39;~. &#39; UNITED sr./rrns nnranrnranr or JUSTICE
V rnnsnar. BUREAU or rnvnsrreiirion

41 rt-1% .5l Q»! Q

b7C

FE!/DCJ



r� &#39; � &#39; *�~�
1-;_;;-~_;-x.-~� -" . 92 � &#39; , p _ _ _-.

1- ,4 . , 92 ,» _!
lg &#39; OPTIONAL-FORM NO. IO &#39; . 5&#39; ~ JULY 1973 EDITION . &#39; /

csA FPMR �1 CFR! I01-lI.6 &#39; 92 -1
- A� |. 4

�?* b6
SUBJECT: I p_ 7 G I &#39;_Ia� _ ;;;;~zf nst Segators 4 Zg§l g<iL/ 4 b/C

Memarani �um  � r
3/17/76

~&#39;*&#39; UNITED STATES GO NMEm&#39; . _ _
�§

TO ; DIRECTOR, FBI A  DATE:
/ . _._ �i� If "~- 92 92 4

FROM : SAC, WFO  89-Hi§J<%U ! 92 " _
F  c

1 yams end�1v1;_KE�_� / <  * /
ax - "��_� � //A �_ A

._ �- ...-..___ .92 - ">~ .n -9292_ � _ .

- 57 ~/425? �
ReBunitel dated 2/21/76. e ,; .ll I&#39;92 ,

" Appropriate local law enforcemé�� agencies advis_-f
of captioned subject and threat against Sena§Q?S GRAVEL an?�

92 STEVENS. Identity of- individuals notified beilllg maintaine
_in WFO case file. Also� notified were the weeniagton, D-C»
 WDC! senate offices of Senator STEVENS and Senat6P~GRAVE ,
Identity of individuals contacted at the respective S§�@%_rm92offices being maintained in WFO case file also. X5 �"*�*e~u__

Lf

92/&#39; -_;

EX-H5 i

g7/ @l =1 &#39;= n .._,eRec-69. i� �gt,   S "Q %
, l 9 MAR&#39;=§�»�1976

g==%:&#39;

C2! Bureau2- Anchorage �
1- WFO

JSG:pja
< 5 >

FBI - Stevens�3476

/ -1� " y

31   U. .$�a11z&#39;ng.r B072tlJ� Regularly on t/2e.Payr0ll Savingx Plan
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6 611-111  -3-2 -5!     -{I-91:3,? V _re� A DECODED COPY �
0"

Mob
P I-3

E1 Radio LET Teletype :§1&#39;;;,:;*;;gm>;

A   _, "0 we  A ~_ %/ A/A
THEODORE :@*STEVENS, ETAL,,MISCELLANEOUS ~ INFORMATION CONCERNING.�
REBURAD ANCHORAGE MA~?�2=|:A%T: |.ETrER AND ATTACHED MEMORANDUM I
DATED MAY 4, 1956 MAILEO TO BUREAU THAT DAY, IMEMORANDUM PREPARED
FROM DICTAPHONE RECORDS SUBMITTED BY RESIDENT AGENT, FAIRBANKS,
WHICH ARE SUSOEPTIBLE OF ERRORS. TO EXPEDITE TRAMSMITTAL OF _
MEMORANDUM TO YOU, RESIDENT AGENT WAS NOT PERMITTED OPPORTUNITY
TO READ PRIOR TO MAJLING. SUCH OBVIOUS ERRORS AS WERE DETECTED
WERE CORRECTED TELEPHONICALLY. SIMULTANEOUS WITH MAILING LETTER A
TO BUREAU, COPY WAS MAILED TO RE$IDENT AGENT WHO TODAY ADVISES &#39;
FOLLOWING CORRECTIONS SHOULD BE MADE IN BLANK MEMORANDUM.ACCOMPANY-

5 NG LETTER DATED �MAY 4 LAST. -PAGE� 4, FIRST LINE, LAST WORD
SHOULD BE QUOTE DIVISION UNQUOTE AND NOT QUOTE TERRITORY LINQUOTE.
THISHLINE SHOULD READ_AS �FOLLOWS: QUOTE SEPTEMBER 9, 1953, IN
FAIRBANKS PRECINCT, FOURTH mvnsnow, -- UNQUOTE. REQUEST BUREAU
MAKE APPROPRIATE CORRECTIONS AND SAME. WILL BE DONE HERE.

A _ T A I 1
A RECEI�VED;_;.; rm PM RADI.O W M� 1 R; * ,; /�M A �T
I 1145 PM CODING-UNIT" HL I MAAA 5&#39;5- Iii  &INDEXEO -93 8%!  � 7

4,1 -53% 7/ 5* /RECORDED . 93.

�F: A us MAY -9 1956
LK , -ease: $8.155

I � &#39; FBI-Stevens�3514
If the intelligence contained in the above» message is to_be disseminated outside the Blgredu, it is suggestedthat it be suitably
paraphrased tn order to protect the Byreau�s cryptographic systems. ~

&#39; � Candy: 7�
Q? FRoyM:R0�RAeE 5-7-55 NR o&#39;r22:&#39;>51  //{Q » E
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liter many years ~ and because of my active social life in

zi�ashington ~ at one point or the other I would have run into
T3 Fin in early days. , V

Q Were your contacts withxclusivel
4 m 1 ~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~ ~

isocial? y

AH l believe so; yes.

cH have you ever heen to his office?

?§§ A N0. E
H
92l

a?V- aH Have you ever been a social host to him?

95% A No.
,.
ax
:4 QH he to you?

H A No. �

Q Gn the social occasions on which you sa
12 * .

did you ever have any substantive discussion relating

Qto Korean fairs? 4 -

1 A No. ,

�ve his family? l I
i " A None. p .

M Q Did you ever provide any gifts, goods or services

gthe Senator or his family? I

E A No. &#39; ,» -| || | o .~ ~

" Q Regarding Senator §;v§§teven¢ ~ are you acquainted
21 ~with Senator Stevens? 1 ��f QZEZ

i A Yes.
1 Q How long have you known him, and what is the natur
ioi your relationship? FBI_SEenSé522

&#39;1

1 e

f A it has heen purely social, hut I think I have eé

Y

5 L Q Did you ever make any campaign contribution or pay»

to

6

4

} I .
.
.

, :1- 1, .
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£92
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.
.&#39; v

is met with a little more frequency than perhaps some other
s
r

I r

e
2 enators, because we had many mutual friends; especiallyiin g

5 he being from Alaska. g E,§1

3

aaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaa  he i
-92.
-we

teas a guest. lie, always brought _
4

:-

Q L soiisWisWWisWWWWWisWmiiiiiiiiiiiiiiiiiiiiiil �El5

Z1313: L313? l6

? A

Q And also a party for Senator Stevens hosted by

0 92

t
9

A Yes l

Q Ev

16 M

ii the way,l EB

J5 r
ll is _______________________________________ W

the costs of the function hosted by §

92s.,~/ M
12

i fot Senator Stevens? _ �w &#39;

Z3
A

Q

other device,

&#39; No.|
||
4|
�H

Q 1

e you ever, by forgiveness of indebtedness or any 114 & Haw
provided to Senator Stevens or his campaign ~ 515

would be, iHv¬ff¬Ct, the equivalent of a campaigné

contribution? &#39; &#39; - Q
is anything that

-17 t
A ho.

13 M
he never did ask&#39;me and l never gave anything.

with regard to the meetings with Senator Stevens g
it

Q Now

ts with him, I assume from the fact that you had §
2%

�or the contac

h E iand friendsgglliin common bot
92-W

22§§in it who were common friends, that there were occasions when y

iyou discussed matters beyond purely social or personal matters?¬i� H
<

é I A To best of my knowledge, we never discussed any Q
 ol&#39;t&#39; * 1 r 1� 1 -at . J . ,p 1 ica or pro ess ona ma ere FBI_EeVen$3523

24

Yes. J §b

H b,
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Q� Can you say for snre whether yon ever disenssed any" y

atters relating to the affairs oi theg é &#39; �
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1 :1 A No. . ,

2 I Q he you have any knowledge ahout the erigin ei the
U. 1: == p

~ i ampaign contribution in l972 reeeived by Senator Stevens in T

i he form of a oheek I helieve, through th 1:; ZL2 Z
4 4 1:; _;_;_7_7_V 3 __________________ :_:_:_

7 .

&#39;$§§ A �I have he knowledge. �i
H w You are aware of the incident I&#39;m referring to?I1: Q

a�%" A1 I read it in the papers.

9 % Q In your knowledge or that inoident limited �
letkssentially to whet you read in the newspapers?

y A Yes. � �
11 H � zI

_ Q with regard to Senator Stevens� activities. I11
= ||

II2 I . rt Z� * t * * * * * * * *� I

ks}, �helieve that he visited th% ¬
I3 w . 1�� �*1 , ******* "

;Do you recall his coming here at ahout that time?

14 E A Ne. &#39; �

.35
�J n
H
92l

l�  Q

1? i A I would have remembered seeing him, hut I ee »&#39;

I don&#39;t even recall.

If he was here at that time %��

18 % Q You think then, it�s rather certain you die not ever
Qsee him_en the eoeasion of any trip here? ,I911 �

M A That�s right. .
tent .

M Q Did you have anything to do with the arrangements

zl�or suggestions leading to eueh a trip?»kw  FBI � §tevens-3525
. 22  A N9 ~ � Q�

2é�§yeu, of eouree, were aoquainted with him and you will recall,
» QI believe, that he was one of the innunhente tn when you mane

M
92| .H25 .
 * /ea» "

23&#39;§ Q New with regard to former L,
" &#39;1
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, UNITED. STATES JDEPAZRTMENT 01-" JUSTICE

.,_,_- FED_ER_AL BUREAU oE- INvEs&#39;r1&#39;cA1T1oN
I R 1, 9 &#39;glezof Pl¬d$¢Rj¢l&#39;lo August

mirrnn STATES ATTORNEY mimononmt  STEVENS
Founm JUDICIAL DISTRICT or ALASKA
FAIRBANKS, ALASKA

&#39; 1

Mr. STEVENS advised me that.he had nothing but the
highest regard for the�FBI and the agenté assigned to the
Fairbanks Resident Agency. He stated~that he i$.aléo PGSPOH?
sible for�the prosecution of Territorial and local crimes
in Fairbanks and he only wished that the local authorities
responsible for the investigation of such crimes would operate
lwith the same efficiency and disgatch-as did Bureau agents.

Mr. STEYENS adyiged that he was-particularly pleased.
with the police school which,was sbonqored by this officewand
held in Fairbanks during the*week of August 2, }95h;jfHe>stated
that he felt these ��hoola did much to increase the knowledge
and�e£ficiency of the local offiqers§&#39;c - . -~

z� e» . �E 4 ��: 1 ~v_»_~ _ _1 . � Pi _ *7 Q � - . a "
Mr. STEVENS had no-cqnétructivojobservationg as to

how our services could be improyedr All of his remarks
regarding the Bureau were highly,complimentary. ,W Q &#39;. > E gm�

| 3 J A

Q ra» � 1
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PQSSIBLE CORRUPT FEEJERAL
PUBLIC OFFICIAL MATTER; &#39; �F

55 0;-Fgg - 1 b2
- 1b 6

. ]b7C

s&#39;év&ra.l Anchorage }:>.usinessme.n who are
att&mpting&#39;a project involving Qeveral old buildings cendemnad due
tn asbestca. Their plan is to purchase the property, ramcve the
asb&st0s, tear �own tha buildings, mine the gravel underlying the
praperty, fill the exaavatién with paat and other fill, and than
donate the Qrmperty ta the-M�nicipality of Anchoraga for use as a
park. The plan has pr0fit"p0tential would pravide much benefit to
the community, howevar, the project will entail much red tapa. -

There are numezrouafedaral and state agencies involved in
the property, incluéing thé3;I E§�PA, HUI!, DEC, and the Heritage y���d
Bank.. The businessmen ha&#39;}%;é?"�§&#39;;>@en informed ill/_..nee;_d/�éérong
support fczarc the projem rch_m&#39;;&#39;-Senator The ave also

Ibeen infmrmad the ;;- .- w:ay_-&#39;.-&#39;__1;&#39;1:.> gain Stevns suppQ1:" as by higzring
the law firm cwizm.;iQ¥;§¢@&§WqM§<&�;§§§w113@§§l;»mM%W§Whw% KBHBCF �w l:iObbY
the projeet t�Steve&#39;ms. "_:&#39;}B&#39;HBC ::1"iar§-as &#39;a min� um of $15,000 to
$25,000 as a remainder t;c>"_-3.-""c>bby Senator Stevens. Allegedly," thamoney is fearwazrded �cc: the: -B&#39;_£�£fjC/dfficre in Washington, 13.8.

Source -u . _ ....¢.a:,q~|u-,r. . 03*. O -wi tevens
is the

111 BHBC, 112"? W
Anc: csrage �ias a, � ia Senatcar Stevens�

Senator Stevens�_&#39;..&#39;---&#39;f.ir_st wife was killed &#39; ... .4 ._--.»
aczcicient in 3.980 . At .0 3&#39;:.�¢§;$¬;&#39;§.ma .1 " 1 1 .. 1-1,; 1:-.*= . .. II� �

   1» ll.   1106
ncozraa.  Q --1.. a �~�1- ]b7c

]b7D

3853. 11$ C}

Scaurca advised :s§E§_L;£rce is willing to work with the FBI
should the matter merit: attention.

FBI - Stevens-3 540  ii
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Kb%UB}E #%ientation Program for United States Attorneys

0
k�, __ 92 .-.�*¢=**":.°:** "�"� Q CZ? I

O�i�é� M67�0V��6Z%�Z ~ UNITED STATES GOVERNMENT �
To ,  &#39;1&#39;. Harbo - F.B.I. DATE: February 10, 1951+ 92

FROM : c. R. Kennell, Acting Chief § _/ E
924_ Executive Office for u. s. Attorneys -- =f .2. *1? * "/ »

�92 y A _

On Monday, February 15, the United States Attorney-
Appointees listed below will report for the Orientation
Program. Biographical sketches are attached.

=..�Z-�*�"

They will be at your offigce at 1:30 P.M. on_§&#39;_rid_-gy,
February 19, fox; one and one-half hoursof instruction.
They _are then to: return to this office,

>.

H. � I� Theodorc 3///92¬tevens -__&#39; _&#39; &#39; ; i if 9292;Z&#39;...--- � """*
1|&#39; _ Division /o. 1|» ,92 I I |I&#39;*__&#39;_�_1_:-92-&#39;-&#39;»_~_ &#39; _ 3,;

Distriet Of Alaska   r�
. � 92|    ~=71_1{-$7,»  ,

Maurice Pa }Bois e &#39; �I &#39; .2     __�_/my
District �o lieu Hampshire  /�,1-"_j I--A" N"

Clarence Edwi9:&#39;}é:key..£:&#39;:;Jl-�Z{�92___Zu;&#39;;&#39;92lL1_ L1»~....k:�;i_&#39;___:*_, �
District o£,9_r_e_ggn._.. »d_,...--»~��.�~ &#39;*

92 ,é¢.�T 77   {&#39;3 1 7 7-7, d K,� 0

/I Assistant United States Attorney John Ti/Hayley,
from the District of Idaho, will also attend.  _

_~,___._-P6�
H 1

. ///
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Biegifsphy of Theeaiere F, Stevens

Unites. States Atterney fer Divisien
No. is, District sf Alaska

Q

Mr. Stevens was born Iievember 18, 1923 et
Indianapolis, Indiana, ens. is msrrie�, He ettendeé.
Gregen�tete �ellege, "¬Yerve;i."£.is, Qreges, eni Mentene
State Cellege, Bosemen, Hentw, In 19%? he received
the eegee ef A834: frem the University oi� Gslifernie;
in 195$ the �egree oi� LLB, frem. Hervssri Les Scheel,
and in 1951. was s�mitted te the Bars ei� Gelifernis.
end. the District of Gelumbie. From 19% te 1955 was
in the United States� Army Air Force es First
Lieutenant, Fzéeni 1956 te~l953 he was essecietezl with
iiorthcutt Ely, Weshingten, B, G. and frem April to
August 1953 with Collins end Glesby, Fairbanks, G21
September 3., 3.953 tie see eppeiste� by the �eurt
Unites}; States Atterney fer Divisionlie. ii, District
eff Alaska.

Business: Bax 13., Feierel Euii�ing, Feirbms

Esme address: 361., Iiorthser� Buil�ing, Fairbanks

Ea FBI - Stevens-3633
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Maurice Peel Bcis

Uniteii States Attorney - New Hampshire

Mr. Bcie wee horn in Manchester, Eiew
Hampshire, Angst 11;-, 191?, is married� ené, hes
three children, He ge�ueted in June 1939 frem
St. Anee3.m�s College with en A.B, eegree. He
ettenie� Ferihem University Lew Sehcel eni wee
employed. by the Meeeechueetts Bonding ehé. Eneurrence
Sompeny from 1939 te �l9i%>O. �n February 23!», 193%}.
he entereci ch active duty in the Army ant was
henerehly �iechergeé. with the rehk of First
Lieutenant on July 3.3, l§l;t-. He etteneeci Boston
University Lew Schcel frcm 193$? to 3.9% end.
greiueteé with an LL.B. degee." �n November 5,
19% he was eciniitted. te the Ber er New Hampshire,
end. has precticezi law since that time withfhie
father et Manchester.

Heme ecléreeez Yl� Unien Street, Manchester, New Hampshire

Business eiéreee: Manchester, New Hewehire

V

FBI-Stevens-3634 ,

2 *§&#39;ie_,2/
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y BIGRAEEY GP GLARE�CE EDWIN LUCKEY

- Unitee Stetee Attorney
Dietrich ef Qregen

Er. Lhehey wee-horn Fehruery 6, 1919 eh
Enene, Gregen, is mnrrie� and hes ene ehii�i
he greéuete� frem the hhiversihy of Qregen with
e BQSQ degee ih l§%G eni en LLQEQ degee in

~ 1914220 Re wee eenieeee he the Ber of the State
of Qfegen in l9%2. he eerve� in the Unitee
States Arm frem Jen; ea, l9¥a2 to zeeen 25,
l9h6 when he nae henerehly eieeherge� with the
renh ef Herrent Gfiieer, Junior Grade. Since
l9h5 he has heen~hietriet Atierney for Lene
Qenniy, Qegen end else engaged in the private
preetiee ef lee ex Enehe.A �

¬
I

Business ee�reee; 8? E. Brea�vay
» Euene, Qregen

Hem eedrese: 7?l E. Zlet Street

Eugene, Gregen

FBI � Stevens�3635
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To:
Re:

A

S §"I   I�

January 10, 1997

E                                                                           I
//4 .

as: W
b6
b7

£5? QQQZI ET
1 �� &#39;.LSU.I&#39;

K

" *5

¬lassifiBation: S{§;§#jORCG§
Reaso�? 1 i  G
�§glas§1fy. Y 1
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�&#39; ~"<_.-4__ - � .~ _ a. 3_ &#39; - ,4-I   N * 5�?- � -�»_"�:
&#39;->.,» -F.-.._&#39;-I _ _ _ an _ &#39; � " »  ? V, . Ass; I1 92

&#39; U " M. ggnnnzu 0. MAGNt.!SON,>WASH., CHAIRMAN � 9 &#39; &#39; -
..-some c. svénms, mss. murou n. vouua. N. _

noazrrr c uvnn w v c|_|rronn P. case. M"_- . . . A. i. _4 _
w|u_|AJ rnoxmns, wls. EDWARD_ w. anooxs, � "ss - � _"
DANIEL K. mouvz. munu MARK 0. HATFIELD, o-._ . T
znuzsf r. nocuuss. s.c. &#39;r:n srsvzns. ALASKA
BIRCH BAYH IND

&#39; 92 =4� . .0 &#39; �E K " -
. ¢ - &#39; CHARLES MCC. M TH S, ,, _ �"&#39;"°"*= F- =*<=I-E"&#39;¢N- M°- RMHARD =- swwglxgi.  MD  ,$iaie$ »$¢&#39;naf¢

LAWTON cu L &#39; n an ox . -1.I =5. FLA. Eunv a:u_u . I-A _ -
J. BENNETT JOHNSTDYQ Ll. LOWELL P. WEICKER, JR-, CONN-_wAL&#39;rEn u. HUDDLESTON, xv. - . &#39; - . - -
ouzm-m u Bunu mm. xcx. N. &#39;
PATRICK .1. |_u|-Iv. v&#39;r. . J ._ .
am SASSER, �rum. _ - 4 _ - . _
nsums as concmu, ARIZ. &#39; _ » &#39;
DALE BUMPERS, ARK-� �

JAM E8 R. CALI-DWAY &#39;
CHIEF CGJNSEL AND STAFF DIRECTOR - _. >1 ., .|,,

- r92,.

C _____7

_ _ - �A
- ~ . - WASHINGTON. D.C. 20510 � � .g

- &#39; ~ Q F-!.::.."....

F@Q$mH»c0vmmmmm@e August is, 1978 §pn¢
X. .L.!._.,.

OYSJ I

92§!!uII:_�$&#39;_92"" "-4

Mr. William H. Webster . _-_ QQDirector &#39; &#39; ;- F . ~�~, �

Federal Bureau of Investigation H¥t92ak92ai%&!E V/Z?J § J. Edgar Hoover Building� _ £;%i §;**�gq§@é#@§T� - &#39; Washington, D.C. 20535 3&#39;�-1" "E Q Y  t -
- t �$.13�  0

QDear Mr. Webster: V _ "� � r /5?Q»é;.
r 0

 i3 t,¢M¢ I have been contacted by the Bering Straits Native
¥C2rporation concerning their request for a GAO-audit. The

�wiwveneral Aecounting Office is reluctant to conduct an audit
W

� 6e0cT4197@"&#39;i*�� �  J e pi I /.

&#39; and feels that the situation is beyond their jurisdiction.&#39;

. I am enclosing a copy of BSNC&#39;s original letter to

.of the matter and any comments you can offer as to the possi-
I yme requesting assistance. I would appreciate your consideratio

2%.,ility of FBI assistance{ - � " uf

Thank you in advance for your consideration. _

With best wishes, i f

Cordially, -

,3;
~ J � &#39; TED STEVENS

" United States Senator.
-  |4la.sf¬a> " &#39;

I Enclosure  _
on

£y// p 2;; § Z� ygg�l g 9&4 �c>J�:é%§;%4z?»&2%gp w ;p�F92 ====»-w=�� " K/I&#39;i .p %W£§§k£bvh! &#39; " I k§gh
� &#39; :~ -    &#39; t &#39; I - � �TT1 1978%x�SmWA92 L� - ¢?h§g-7%;92§j� - E5 ;:§���

A. M if

A u FBI - Stevens-3641 &#39;6C?Q�?g,&#39; A
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3150 M{.:2UNTAiNVEEW DREVE AENCHGRAGE AL gi 9Q&l3 5_ ?}sa322 _
Y May l8, l§78 i

Senator Ted Stevens

Russell Building, Room
Washington, D.C. 20519

206 �

Dear_Senator92§tevens; . >- .&#39;__»~..__,_.___ ,_,_ _ ,____-__. __ ____.&__ ___ii__ __ __ _i ___ f __ ____ ��u ___ _ ,
.-92.-

The Bering Straits Native Corporation Board of Directors
passed a resolution requesting that the General Accounting
office perform an investigative audit of all its business _ fr -
since the date of the oompany�s incorporation. We were in~ �92
formed by the Department of Interior that a request for GAG �
involvement would have to come from the Alaska Congressional
Delegation, therefore, please use this letter for that purpose._

It is the belief of the Board, and I support this position,
that BSNC was sold companies which were had investments prior
to purchase, and outrageous sums of money were paid to the
original owners, This was done through misrepresentation and
possible fraud, poor outside professional counsel and financial 1
advice and lack of professional management. &#39; " __;,-�-92

.-qa."

A thorough investigation into all of these transactions t .
should produce results that could bring about restitution of
funds and at the same time set an example that might keep others
from attempting "rip~offs� of other Alaskan Native corporations
in the future. - =

Your full support and requ
and would he in the best intere

community. _

>~- �~�, �~¬92»-~-- -~_~-»-_ - ~-_ _.. .__.,__.<..___,_,,______ ,_ _____ ________ ___� V.� &#39;3
 est to GAG would be appreciated

sts of all the Alaska Native &#39; 92

&#39; Sincerely, .

... . �Mr . .. . , ,, us?
........... ..1...!..�-!..?.Ql§£..é ..... .. I kl

b 6
Ib 7

A ;¢I>>*�ZI~

9292
RLD:lt

�_;1¢�Attachment - - ~,/Q to /�{Q 0� Q V , I 11/.  &#39; _

_92 ___n _  r " E;,§@E_%3;Ls,;E FBI - Stevens�3642 V / v fl?
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"Ci�A *- JR A _ _.

»iililéi1¢|92Il�IlF&E1:;|~�:ii1l§§i

ENG �STEPS �AT�VE QQRPQETEI
PJUJ, iB@X amseeeme, §?>II.§z§KA §®?®Z-£@@>�ii> 4l4&#39;>392=5252

PESGLUHQN # 5;§9;5z&#39;§;-W55?

BE IT� ESGLXE thaji; the Bering Straits Native C�o1"p0r°eti0n

» Boers ef Directors requests znanagement to wake a request sf the

¢ � Alaskan C0ngr�essier1e-.1 delegation to have the United States

Gevemment Acceamtirmg Office proceed with an investiga.ti:>n of

� all business conciueted by the eerperation since its inceptien.4

Passed and approved this  day of I�ay, 1978.
VOTE: FOR ll; AGAINS Q ;  34 .

mess STRMTS NAIIVE ooeeesx-men

� .

E ATTEST: I I

*��� >_-�"&#39;_» »&#39; &#39;* 7 ~_- ~- e-V e .... ~--�_� _~..-A »_.92 - � _ ~ _,-92_____ -.._._.._- k A_ _�___,. _.___

I

�b7C

J;

*4

7

._�-,___,_ ~/--%_,,. _-.92___ _ _ ,. .. .. _ _.._ ._. ___ ___________________________________________________ __ _ _ _ _� _ _ ~,._.._ -_-. ___., _ __ _A ~ .i
E ,
I: .
1
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~ Mr. Moore� �

» _ - Mr.�--Best
~ Mr; Henehan

~ Mr.&#39;Keenan
~ Mr. Mintz - ~ &#39;

_&#39;   Office 0f&#39;CongreSsioa&l Affairs!

92 September 35, l§?8
V e. V_>§_ -

F,»

Kanorable Te§%S wens = _. M; >- _ _
Eni��� 5t&tes S@nata&#39; -- _*�a��i*Gm@3EW�&_ __ 1,�,1--__._>=___._.~_._.._:~_=¢;:.z»:_.-2:<__ -*~�§~H1*in%§i*=@R::}A @;:§;-_;;.%@§;%@ *  IQ %
Dear Senate: Stevens:

A In refere�ce tn yam: iwttér of August 16, l§?8
an& its enclesure cencerning theX§¢;iQg�St§ai§§ �gtive
Carpcgggigp §B$NC}, please ba a�v§§?¬ yaQr&#39;§é%ter�é�&��

~ V 755% e�%iB§§re have been ferwaréed to aux Anchcrage  
.  �ffice amii that
��Q¢�&#39; [::::::::::::::§of the BSNC will be eantacte� in nr�er

E� &#39;

�

Asap-1. 5ir. ,_.i-
" mp. AD Mm. _»_.._
Dep_. AD luv� ,_.__

lme�. ____
Lb::r:1_?ory  -
Leg ni _Ceun� _i
Plan. &<&#39;§�n�s�;pl &#39;___
Rice. Mgnh ___92i

ts �etermimelif/ha has any.information gertaining
a vislation of/Federal law, Ens matter will eafter
ba_�is¢usse� with the �nited States Attarney at;WW
Anghprage, Alégka, £9: a �etermimation from him as~te
wkéther er mat any investigatian by the FBI wmuld be
&§§IQpIi&tG. If yam shnul� require any further�
infa§§a§ian>c0ncerning~this matter; it is sugqesteé
� at"y@uTmay wish to contact the United States Attarney,
.nché£a§e, regarding saw. , ~ _ _

Y Q� L l Sincerely yours Eég
�£0-1%2<;5§

" �, . &#39; Directcr _. - A-

A .  ,-&#39;-.-QP 211;» &#39;i¬~:?3
GHK :mSj _ -

~.. :,____ -

2 ~ SA¬; Anchorage  fer infQrm@tion! Y . ;¢¢. �
3.551�. 5ir.: _ .. . &#39; _ » =Aam. s%�AT£b -» .. - &#39; &#39; �  L  � A Q A . ~~;..s&#39;»&#39;~$:*@il//j , - ." . 9/ - 1.; =- -. ~ ~ Ac=mK$erv-  +@g@:~=.@@v��7i�92m." * % <2?  � � m°�~°= l crimw, ¢  %. . - J l fjhegtsr 4� U _ Re� _&#39;!�~/i§=:1L=.v&#39;

>1  " "  �@��i-_ &#39;  .1jc;h.serv K , _____., 1&#39;? K »s�3�§:§i?§cA§  Em�-_.__.__ __. �Training :&#39; A,� A�V  %&#39;/5 _ � v /� &#39;QEp:A§  ����"��� LE1b§§F3tQTy ._ � Plib�g AWS� � ._
" =£.;? U

ma. Sew-s._____  � __j _ &#39; &#39; � �
Tw;n- Q _ __ A� _ .7 I vMkégggf   &#39; V L FBI - &#39;Steve&#39;ns-3644 &#39;

Telephone Rm, ______ _.
Di"#<T°Y&#39;$ 5%�? ~�- MAIL RQL-3! :5 - Fsa, mo;

92_                                                                         W % ?????????????????????? ?

A &#39;. . �£;;��é¬2?;

;92

// /
Q� V//7;? i
&@&#39;%92Y¢/9* V5:/&#39;� ;~>~"// Pf .A

0/�  &#39; .
J � -vi! U

by/7�

� Y   �ééi�iam %§Je§;@§§§@- §jE"Z% 1.1% .;�» E! _&#39;=1~=*".~�
$7 3 L William E. Webstei I? EL? .;$$$m�e#*
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HEREIN IS UNCLASSIFIED H M
 R¬�Q6m4Q0nU L DATE 13-31-3010 BY n5l7§ D��fb�o

FEDERAL BUREAU OF� INVEVSTIGATIAONL

Precedence: ROUTINE Date: U3/26/2008

To: Anchorage

From: Anchorsgeo
Squad 6/Fairbanks EAContact: SA� |

V ~ EQL PetApproved By: |_
T*FJ

Dra�ted By: H I
Case ID #: 194�G A{Pending!

8UOA~AN*Al37l8 SQUAD6  Pending!

Title: UNITED STATES EMBASSY TO PRAGUE
PUBLIC CORRUPTION MATTER

Synopsis: To document allegations of past public corruption
concerning the U.S_ Embassy to Prague. V

Details: The purpose of this communication is to document
allegations of past public corruption concerning the U.S. Emto P e. The information was provided on Q3L2§1ZQ£� by�

who resides at ll Alas a
telephonesnumber

[For the information of Anchorage,[::;::::]has lived inAlaska IQ years and is now pggfffij using the 1980&#39;s,he was� ifor vof the Alaska
Republican Party. | I�ases t�ese allegations on his *
experience while attempting to gain visas from the U.s. Embassy V
to Prague for relatives living in the Czech Republic to attend.a
family reunion in the United States. The matter was the subject
of an editorial by Dermot Cole in the Fairbanks Daily News Miner
son O8/O6/2004. M

Duringg::;:%::::::::]arranged for a family reunion of
approximately 15 �o lS~IEl&CiVES " sitedStates. wo of these individuals,[;i::Ei:;:fifff:if:ff::F[:::::::::i are citizens of the Czec epu 1c. The U.S. Embassy
l� Prague refused to issue visas for them on the basis that they
did not provide records of their financial savings or family ties
to the Czech Republic.

E:::::::]attempted to provide this information to the
embassy, but it refused to receive it from him. A letter from

ms Pet ts;
tic

92 92 . .-92 .»92 ,q r" I92 >.¢:192sm-92o._. -~~-1» -» . IQ to 92~ so-§ no Q Q ~:-Q
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To: Ancherage _F;em;_ Anchorage he Paraax
Re; 194-0;-O3/26/2008 b7C

Deputy Censul General Andrew T.
Stevens� Fairbanks_Offiee dated

recordsfmuetnbe_provi@ed-by»the
other parties, including-family
This~in£ermation_is1required to
of immigfation. 1t

Miller,Qf&#39;the&#39;embassy;teQSenat0r
06/04/2004 advises that seen g
applicants_Of_th¬ visas and.not
members in the United states,
overcome the implitit aeeumptioh

._ H. -b;el_Aieve&#39;e_the real reasen. fc;::&#39;_--the aiefitle-a_.-1 was .
failure teffay a bribe %�mwh;w;uggssy.&#39;»During&#39;the�visa hearing
between" and�-the Mills-r&#39; _-repOrtec1ly_-&#39;_ as_keCi_;- t
"Where�S>th;;gg�5yt� V� e den
heafi-119&#39;?" handed it" to
subsequentlyfheardjthat-visas
,@mba§ay~fer»a_pr1¢e;H.

Neitqer Senater Tea

lal letter wae1pre;g;;g,g �ore-the&#39;
the
can be bought frem tLe&#39;Prague&#39;A>

Ste"ens �Y �ederal Juége Andrew»>;K1e-in�eld §were__&#39;-�iiiling Itot assist rela&#39;.t&#39;iv_e�s _w&#39;it&#39;?i_ - " _
obtaining a visa f_They beth responded_that inter�fe&#39;f&#39;e"�r1c".:e  � a &#39;

iState,Qepartme§te@atter,weuld be an improper use_of their" H
i1&#39;1i1u$�3-&#39;_1<3&#39;$ #1 »w-as di_sap1>ointed by these Jr-ef1;1is�a&#39;ls&#39;,¢ b�ecau&#39;S¬i -
he�believestthat
unethiéalractivi

7 � &#39;.  _L3&#39;U;ifi
$5;0oQ�a@nati¢n;

be1ieve�°thatYthi
&ire¢ted-in$tead&#39;
thee t0_make a.s

.;;;>¢st-11". at these individual-"s_-have_�<:en;:1uct-ed " »
ties during their publie careers: .&#39; _�

athe 19s@*§, Attorney Andrew&#39;Kle§g e Q 9;ovided_ats -the A1-a~s§<a Repub1iCan&#39; Party first
5 check was a general contributi6hYWaHeWwasWyJ
to deposit the $5,000 tota gene;al"ac¢bunt; andim�ltaneous transfer of $5,606 from the ieneral ~

&#39; �t t �s t" st &#39; &#39;= " * t� "&#39;" "��, iIiiIIIEa¢1*�esacceun --0 -ena]or_ evens reeiec lon campalgn
that this.was a wash transaction, which is an�i

Wmwmwmwmt egt,
leealTunreported

Contributien. iShortly after this donatieh, KIeinfe1derecei#e��an
appQintment»aS a Federal Judge which wee eupported by Senatcr -
Stevens; - ; "&#39;

Char1es&#39;S�edden&#39;ewned tie Fairbanks Daily News Miner
until This. �ae&#39;aen-»1n&#39;--19s91;-- alleges it  ¢Z;&#39;mna¢-n_ knov:l?ed9ge

;;Q;jWQ§edden1le£t"$enator._-b&#39;e1.ieve»s -that _ this
� Prej -&#39;@¢t$&#39; i�rei�etedalso believes fthat

S ihie will,
~federal

tevens his $400,900 yacht in
was compensation fer.varioue
by Stevens-icr the Fairbanks vicinityt
Stevens was instrumental in the-

flnaneial success ef,Blackwater U.S. tnrcueh*£edera1�centracts.--. t - ~- ..._ 92 .&#39;_.,. .. ~-.- . - - - ";�J -  .  &#39;
fStevens,1ntery;ewe;;�3e-presldent of Blacxwater U S._dur1ng
M5¢l&#39;C_l�1; j-29197 = "b&#39;el&#39;i&#39;e_ves that Stevens may. -be _:ce�c&#39;e�i-*;&#39;ir;9� kick
backs fremrth1e.cempany.

$$ &#39; &#39;
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May 12, 1982

».:w"�§

Nolan

W. Marsland -.

/�MW Z
92Honorable Tkxeoclore F. Stevens

__As§istant Majority Ieagder �"-
United St?-lteg Senate A 7� -
Washingtcn, D. C_..,_ 270510 �

"�92%.*_
/I

Dear Ted:

I appreciate your: letter advising we of your dinner with
Mr. % Claaozgy, I»Siniste.r-Comzselllor, Embassy of the People&#39;s Republicl
of China. My staff tolls ma I-Er. JI has a reputation as a knowledgeable
and able diplomat who has been responsive to United States polirzy
positions .

As you know, your letter is very helpful to us in fulfilling
our cmmterintelligewoe re$nsibilitie_s. E<3wa.1:cI J". Ow�alleyr Assistant
Director of our Intelligance Division, has suggested to me that ii you

W
of imrerest.

If I can  of further assistance in this matter, please l
1&#39;62 }{I�IOW-

� Sincerely

~23!  3% 0 7 Q� ad -

i *1-.=&#39;___
1

|d°&#39;"- _, ;.......<.....-... . ..~ ...._..-..

Insp.
lrnall.
Lo . in. w,

-1 ma - » 7
Kw-:"¢��W* §�$";w-.1 ¢�-*q�§92}.~. ?».:?:§I§ 1%. =.:&#39;-:2 §.w.~1&#39;*-�»~i>"=*5"�L &#39; � //H i ,, 92I ,5. .1 .».-.,�q--n-5 /S /7

__ at-11  .�A i *  H".   &#39; §"5�i1I1.am H. Webster
Q �i O3  92 i Director

" ;, . - 4?�, gg ,�_ d�/lr;";I�¢; J �t� !_  T  92_ 92
,- .Exec AD Adm. : �! _,  U A F �M--&#39;"&#39;_�_&#39;*_"

E i
�-�I , ,vr&#39;|&#39;4, _v

IPA

_ ._:
»:~:�>��

b Q If I I

have an oppormnity to do so, similar notification oi féuture meetings
u may have with officials of �the People�s Republic of China would be  "�~92,

A� �

a" L1T�_
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